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~\ • • Gull Power eomp.ny 

500 Bayfront P~v.11y 
Pa.t OtfiCe 891 1t5t 
Pen!j&Cola FL 32~no 

T elttphono 904 '"-6365 

.Jack L. H.aklns 
ManllQ(lr ot Rates and Aegu!GQ(y Mattera 
and Atl!SfMI SocrO'Ary 

July 23. 1990 

Mr. Steve Tribble. Director 
Diviaion of Recorda and Bepoctin; 
Florida Public Service co .. iaaion 
101 last Gaines Street 
Ta1labaaaee PL 32399-0870 

Dear M%. Tribble: 

RE: 

lltiGINAL 
FILE COPY 

Enclosed are an oriqinal and fifteen copies of Gulf Power 
Coapany•a Late Piled Rxbibit Bo. 629 to be tiled in the above 

docket. 

Sincerely. 

j...ArM-. .1.. 
lw 

Enclosures 
ACK......_. __ _ 
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OTH---

O()(»tENT NU~BER-OATE 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Petition of Gulf Power Coapany ) 
for a Rate Increase ) Docket No. 8>1345 - EI ______________________________________ ) 

Certificate of Service 

I HEREBY Cj3~Y that a copy of the foregoing has been 
furnished this day of July, 1990 by U. s. Mail or hand delivery 
to the fo llowing: 

Jack Shreve, Esquire 
Public Counsel 
Florida House of Representatives 
The Capitol 
Tallahassee FL 32399-1300 

Michael Palecki. Esquire 
Florida Public Service Co .. iasion 
101 East Gaines Stzeet 
Tallahassee FL 32399-0863 

Major Gary A. Enders 
Lt Col Bruce Barnard 
HQ USAF/ULT 
Stop 21 
Tyndall AFB FL 32403-6001 

Ronald c. LaFace, Esquire 
Roberts, Baggett, LaFace 

and Richard 
P. o. Box 1828 
Tallahassee FL 32032 

John W. McWhirter, Jr .. Esquire 
Lawson, McWhirter, Grandoff & 

Reeves 
P. o. Box 3350 
Taapa FL 33601 

Joseph A. McGlothlin. Esquire 
Lawson. McWhirter, Grandoft & 

Reeves 
522 E. Park Avenue, Suite 200 
Tallahassee FL 32301 

Richard Chais 
ARC 
1375 Piccard Drive 
Rockville MD 20850 

G. EDISO 
Florida 
JEFFREY A. STONE 
Florida Bar No. 325953 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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Gulf Pow•~ Company 
O~H e~cludinQ ECCR 
Non-recu~rinQ E~pense 

Florida Public &.rvice Coe•iaaion 
Dacke\ No. &~1345-11 
GULF PowtlR COPPANY 
~ate Filed IKhibtt No. b2• 
Witness• D. P. Gilbert 
Page 2 of ~ 

The l evel of Tu~bine and Boil•~ expense ia not eKcesaive o~ 
un~•p~esentative o f future periods expected Turbine and 8o11er 
al<Pansa. As shown in the attac:t·utd graph <page ~ of ~), Gulf · s 1990 
Terr1tarial Stea~ Production Turbine and Iollar Inapection 
ma1ntenance is very close to the 198~ th~augh 1990 average. The 1990 
Total St••~ Production expenaea ~eque.ted are actually •643,000 le•s 
th•n the 199~ through 1990 •vera;•. lf • disallowance for the 
difference between the 1985-19~0 Average Turbine and 9otle~ •~gense 
and the 1990 budget were rec~ended, a cor~e~ondtng inc~•••• far 
Total Stea~ Production would also be wa~ranted based on t he 
a veraQing technique. This i• becauae if the average is truly 
~•presentative then the Total Stea~ Production 19~0 request would 
need to be 1nc~eaaed by •&43,000 to make i t regr .. entative. 

When ~lant Daniel Turbine and Boiler inspection maintenance is 
added into the territorial Turbine and toller ~intenanc:e, the 
avera9e 1985-1990 expense ta very c:laae to the 1~0 budget. 

The 1n-hauoe vehicle ~ebuild progra~ atarted in 1~87 has grawn each 
year since 1ts inception. The 0~" coats of this program for 199~ 
are budgeted to be •127,500. Gulf'a Vehicle rebuild progra~ 1s 
baaed on aavtng the additional aKpens .. incurred in retaining a 
contractor to rebuild th• Company's l&rQe lin• trucka. Oue to 
preventive maintenance Gulf has been able to eMtend the life of the 
cab and chassis and thus does not replAce these reti~•~ent un1ts. 
Th1a pro;ra~ has helped Gulf to avoid apendin9 addit&onal doll•rs. 
The nistarical average ia not representative o4 t~• proper test 
year amount which should b• approved by the C~isslon. Please ••• 
tne briefs for Issu• No. 29. 

Other 

------------------------------The •mount a~ the 1985-l~•o avera;• is greater than the ••aunt 
requested in the 19.0 t .. t year. 

Plant Daniel Stea~ Production Other -----------------------------------------
Even thauQh Gulf's Plant Daniel 1..0 Sta .. Production Other 
eMpena .. are abov• the 1988-1990 av•raoe, Gulf'a 1990 Total Steam 
Production requ .. t 1a •443,000 l .. s than the 1~-1990 avera;e. 
See Turbtne and Boiler •M~en• .. above and the attached ;raph <Pa;e 5 
a~ ~). 
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Gulf Power Company 
O~M e~~luding ECC~ 
Non-recurrln; !Mpense 

Southern Company Services 

Plarlda Public ~vlce Caa.ieeion 
Dacket No. 891345-EI 
~ POWER CQfltPIItHY 
L&t• Piled IMhiblt No. ·~ 
Witn•set D. P. Qilb~t 
Paoe 3 of '5 

---------------~--------~~~-~-
The re•son Southern Company Servlc .. 1990 budgeted level of 
non-recurring ie Qreater than th• hietori~al avera;• ie due mainly 
to one environmental program. The pro;r .. te ~•lled 8ubetation 
ground monitoring and the Southern Company lervtc .. 1990 bud;et for 
thie program is t408,040. The pro;r .. Company-wide t• ~alled 
Environmental Ground Teetin; and ie Juetifled on paQe 59 of 94 on 
MFR C-~7. Of the ••93,000 Justified in the ~R t408,040 is this 
SCS non-recurring pr09r.-. AlthOUQh this pro;ra• is cauein; 1990 
SCS non-recurring to be higher than hietortcally experienced the 
SCS level of non-recurring expenee• should not be adJueted. 

Even thou;h the Substation ~aund "onitoring has b .. n ahown ae 
non-recurrin;, potential cleanup expense may ba a• much or ~ore 
than the tastin; expenee which Qulf ia now incurring. Due to the 
escalating concern regarding the environ~nt it le highly probable 
th•t Gul+ will incur envlronaental t .. tin; expen••• in 1991 . The 
historical average for environ•ental expenee is not representative 
of • normal laval of non-recurring expen ... 

As shown in Late Filed £Mhibtt No. b27, the 1990 proJected SCS 
expenses have only increased 22X since 1q94 actual where inflation 
h•• incr••••d 2~Y.. SCS 0~ expen•es budgeted for 1991 ar• ~r .. ter 
than 1990 even thouQh the 1"0 non-~eeurring eMpens .. ere h1Qher 
than historical non-recurrinQ eMpenses. The average of all of SCS 
expenses 1q~ th~ou;h 1990 a• •ho"" below 1• within S40,000 of the 
1990 budget. Therefore even thou~h 1990 budgeted non-~ecurrinQ 
expenses are higher than nor•al, the total actual 1•8~-1~90 aver~Q• 
SCS O&M expenses are very cla .. to the 1990 budget. Gulf also 
adiusted its SCS O&M reque•t •41~,000 for inv .. t1;ation .. pans•• 
which puts the 1990 requ .. t well below the 198S th~OUQh 1990 avara;e. 

SCS O~f'l 

198~ Actual 
1986 Actual 
1997 Actual 
19e& Actual 
1999 Actual 
1990 ProJected Exhibit No. •27 

1990 o ~ M ludget 

• 
11,901,360 
13,4~7,83!5 
12,794,1:11 
13,.20,~11 
14,190,194 
14,9SS,410 

1990 o~ budget 1 ... the 1~-90 Avera;• 

In 
1990 • 

14,329,&33 
15,998,548 
14,S80,~76 
14,913,b42 
14,110, 1b4 
14,~,410 

39,736 

E~ecludinQ 
Investigation 

EMpenM• 

14,77!5,3~ 

·············-·----------• When 1•a. and 1990 investigation eMpenecs are subtracted out o4 
the 1'1e-19-.o av.,.ao• and c~ared to the bud;et 1 ... inveeti;atlon 
aMpen•••• the ICS 19.0 OI.JII ~equest 1• *2~,000 lese than the 

1985-1990 average. 



Gulf Power Co~any 
a.~ excludino ECCR 
Non-recurrin; £Mpen•e 

-- -----------------------~----

Florida ~lie Service Ca..i•eton 
Docket No. M134S-£1 
SULF POd" co~v 
~ate Filed &xhlbit No. b29 
Witn .. •a D. '· BllDert 
Paoe 4 of s 

No adJuet ... nt for non-rec:urr int ••penM• 1• warranted. Oulf ·• 
non-reeurrtno expen• .. are ba•leally p.,.ladlc or cvclieal in nature, 
ar• not eMce••lve and whar• not repr .. entatlve have b .. n fully 
aMplatn•d and Ju•tified. ln the area• of TurDlne and loiler, Plant 
Daniel Production and SCI, Gulf ha• requ .. ted a r•aeonable level Qf 
aKpenee even thou;h the 1"0 non-recurrinejl eMpenaas .oay be •o~nawnat 
higher than the historical avera;a. The total 1990 requeets <which 
includ• the non-recurrtno expen ... > for the area• of Production and 
SCS •Kpena .. are reasonable and r~r .. entative when co.parad to the 
averaoe. 



Gulf Power Company 
Oper1tion end Mllntenance Expeneee 

Tot•l Production •nd Turbine C Boiler 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Petition of Gulf Power Coapany ) 
for a Rate Increase ) Docket No. 891345-RI ______________________________________ ) 

certificate of service 

I HEREBY CERTI1Y that a copy of the foreqoinq has been 
furnished this ~day of July, 1990 by U. S. Mail or hand delivery 
to the followinq: 

Jack Shreve, Esquire 
Public Counsel 
Florida House of Representatives 
The Capitol 
Tallahassee FL 32399-1300 

Michael Palecki, !squire 
Fl~rida Public Service Coaaiaaion 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Major Gary A. Enders 
Lt Col Bruce Barnard 
HQ USAF/ULT 
Stop 21 
Tyndall APB FL 32403-6001 

Ronald C. LaFace, !squire 
Roberts, Baqqett, LaFace 

and Richard 
P. 0 . Box 1828 
Tallahassee FL 32032 

John W. McWhirter, Jr .. Esquire 
Lawson. McWhirter, Grandoff & 

Reeves 
P. o. Box 3350 
Taapa PL 33601 

Joseph A. McGlothlin, Esquire 
Lawson. McWhirter. Grandoff & 

Reeves 
522 E. Park Avenue. Suite 200 
Tallahassee FL 32301 

Richard Chais 
ARC 
1375 Piccard Drive 
Rockville MD 20850 

G. EDISO D. JR. 
Florida Bar No. 261599 
JEFFREY A. STONE 
Florida Bar No. 325953 
Beqqs & Lane 
P. o. Box 12950 
Pensacola, FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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