Guilf Power Company

500 Bayfront Parkway
Post Office Box 11561
Pengacola FL  32520-0770
Telephone 904 444-6365

Jack L. Haskins

Manager of Rates and Reguiatory Matters
and Assistant Secretary

July 23,

Mr. Steve Tribble, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassce FL 32399-0870

Dear Mr. Tribble:

RE: Douket-No: 891345-8B1 «

SRIGINAL
FILE Capy

Enclosed are an original and fifteen copies of Gulf Power

Company's Late Filed Exhibit No. 629 to be filed in the above
docket.

Sincerely,
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE:
for a Rate Increase

Petition of Gulf Power Company )

) Docket No. 831345-EI

)

Certificate of Service

1 HEREBY CERTIFY that a copy of the foregoing has been

furnished this
to the following:

day of July,

Jack Shreve, Esquire

Public Counsel

Floridz House of Representatives
The Capitol
Tallahassee FL 32399-1300
Michael Palecki, Esquire

Florida Public Service Commission
101 East Gaines Street
Tallahassee FL 32399-0863

Major Gary A. Enders

Lt Col Bruce Barnard

HQ USAF/ULT

Stop 21

Tyndall AFB FL 32403-6001

Ronald C. LaFace, Esquire

Roberts, Baggett, LaFace
and Richard

P. O. Box 1828

Tallahassee FL 32032

1990 by U. 8. Mail or hand delivery

John W. McWhirter, Jr., Esquire

Lawson, McWhirter, Grandoff &
Reeves

P. 0. Box 3350

Tampa FL 33601

Joseph A. McGlothlin, Esquire

Lawson, McWhirter, Grandoff &
Reeves

522 E. Park Avenue, Suite 200

Tallahassee FL 32301

Richard Chais

ARC

1375 Piccard Drive
Rockville MD 20850

{
G. EDIS
Florida Bar No.
JEFFREY A. STONE

HQ L , JR.
261599

Fiorida Bar No. 325953
Beggs & Lane

P. O. Box 129%0
Pensacola, FL 32576

904 432-2451
Attorneys for Gulf Power Company
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Florida Public BService Commission
Docket No. 891345-81
GULF POWER COMPANY

Gul+ Paower Company Late Filed Exhibit No. 629
O&M excluding ECCR Witness: D. P. Gilbert
Non-recurring Expense Page 2 of S

Territorial Turbine and Boiler lnspections

The 'evel of Turbine and Boiler expense is not excessive or
unrepresentative of future periods expected Turbine and Bboiler
expensa. A8 shown in the attached graph (page S of %), Gulf's 1990
Territorial Steam Production Turbine and Boiler Inspection
maintenance is very close to the 1983 through 1990 average. The 1990
Total Steam Praoduction expenses requested are actually $643,000 less
than the 1985 through 1990 average. 1f a disallowance for the
difference between the 1985-1990 Average Turbine and Boiler expense
and the 1990 budget were recommended, a corresponding increase for
Total Steam Production would also be warranted based on the
averaging technique. This is because if the average is truly
rapresentative than the Total Gteam Production 1990 request would
need to be increased by $443,000 to make it representative.

Plant Daniel Turbine and Boiler Inspections

Whemn Flant Daniel Turbine and Boiler inspection maintenance is
added into the territorial Turbine and Boiler Maintenance, the
average 1985-1990 expense is very closa to the 1990 budget.

Vehicle Rebuilds

The in-house vehicle rebuild program started in 1987 has grown each
year since i1ts inception. The O&M costs of this program for 1991
are budgeted to be $127,500., OGulf’'s Vehicle rebuild program 1s
basad on saving the additional expenses incurred in reteining a
contractor to rebuild the Company’'s large line trucks. Due to
preventive maintenance Gulé has been able to extend the life of the
cab and chassis and thus does not replace these retirement units.
This program has helped Bulf to avoid spending additional dollars.
The historical average is not representative of the proper test
year amount which should be approved by the Commissien., FPlepase see
the briefs for Issue No. 29,

B e L ——— -

The amount of the 1985-1990 average is greater than the amount
requested in the 1990 test veer.

Plant Daniwel Steam Production Other

Even though Gulf's Plant Daniel 1990 Steam Production Qther
expenses are above thae 1985-1990 average, Gulé’'s 1990 Total SBteam
Production request is $443,000 less than the 1985-1990 average.

See Turbine and Boiler expenses above and the attached graph (Page S
of 3.




Florida Public Service Commiseion
Docket No. 891345-EIl

GULF POWER CDMPANY

Late Filed Exhibit No. 629
Witness: D. P. Gilbert

Page 3 of 3

Gul+$ Power Company
O&M excluding ECCR
Non-recurring Expense

Southern Company Services

The reason Southarn Company Services 1990 budgeted level of
non-recurring is greater than the historical average is due mainly
to one envircnmental progream. The program is called substation
ground monitoring and the Southern Company 8Services 1990 budget for
this program is $408,040. The program Company-wida is called
Environmental Ground Testing and is justified on page 39 of 94 on
MFR C-57. OFf the $693,000 justified in tha MFR $408,040 is tnhis
SCS non-recurring program. Although this program is causing 1990
SCS non-recurring to be higher than historically experienced the
SCE level of non—-recurring expenses should not be adjusted.

Even though the Substation GBround Monitoring has been shown as
non-recurring, potential cleanup expmnse may be as much or more
than the testing expense which Gulf is now incurring., Due toc the
escalating concern regarding the environment it is highly probable
that Gulf will incur environmental testing expenses in 1991. The
historical average for environmental expense is not representative
of a normal levael of non-recurring expense.

As shown in Late Filed Exhibit No. 627, the 1990 projected SCS
expenses have cnly increased 22% since 1984 actual where inflation
has increased 23%. SCS OkM expenses budgeted for 1991 are greatsr
than 1990 even though the 1990 noen-recurring expenses are higher
than historical non-recurring expensaes. The average of all of SCS
expenses 1985 through 1990 as shown below is within $40,000 of the
1990 budget. Therefore even though 1990 budgeted non-recurring
expenses are higher than normal, the total actual 1985-1990 average
ECS D&M expenses are very close to the 1990 budget. Gul+f also

ad justed its SC8 O&M request $415,000 for investigation expenses
which puts the 1990 regquest waell below the 1985 through 1990 average.

Excluding

In Investigation
SCS QM $ 1990 $ Expenses
1985 Actual 11,901,360 14,329,833
1986 Actual 13,457,838 15,898,548
1987 Actual 12,794,131 14,380,376
1988 Actual 13,620,511 14,913,642
1990 Projected Exhibit No. 627 14,938,410 14,958,410
Average in L990 $ 14,913,194 14,775,360
1990 0 & M Budget 14,954,931 14,954,931 14,339,931
1990 OkM budget leas the 19835-90 Average 39,736 (235,429

ErEEErErESESPcsdaSa USSR PISE= T
#* When 1989 and 1990 investigation expensss are subtracted out of
the (985-199C average and compared to the budget less investigation
expenses, the S8CE8 1990 O&M reguest is $235,000 less than the

1985-1990 average.



Florida Public Service Commimsion
Docket No. 89134S-E1
BULF POWER COMPANY

Gul ¥ Power Compaeny Late Filed Exhibit No. 629
O&M excluding ECCR Witness: D. P. Gilbert
Non-recurring Expense Page 4 of S

Bummary
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No adjustment for non-recurring expenses is warranted. Bulf's
non=recurring expenses ara basically periodic or cyclical in nature,
are not excessive and where not representative have been fully
explained and justified. In the areas of Turbine and Boiler, Plant
Daniel Production and SC8, Gulf has requested a reascnable level cf
expense even though the 1990 non-recurring expenses may be somewhat
higher than the historical average. The total 1990 requests (which
include the non-recurring expenses) for the areas of Production and
SCS expenses are reasonable and representative when compared to the
average.



Turbine and Boiler Expenses

Gulf Power Company

Operation and Maintenance Expenses
Total Production and Turbine & Boiler
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE:
for a Rate Increase

Petition of Gulf Power Company )

) Docket No. B91345-EI

)

e c

v

I HEREBY CERTIFY that a copy of the foregoing has been

furnished this
to the following:

day of July,

Jack Shreve, Esquire

Public Counse!

Florida House of Representatives
The Capitol
Tallahassee FL 32399-1300
Michael Palecki, Esquire

Florida Public Service Commission
101 East Gaines Street
Tallahassee FL 32399-0863

Ma jor Gary A. Enders

Lt Col Bruce Barnard

HQ USAF/ULT

Stop 21

Tyndall AFB FL 32403-6001

Ronald C. LaFace, Esquire

Roberts, Baggett, LaFace
and Richard

P. O. Box 1828

Tallahassee FL 32032

1990 by U. 8. Mail or hand delivery

John W. McWhirter, Jr., Esquire

Lawson, McWhirter, Grandoff &
Reeves

P. 0. Box 3350

Tampa FL 33601

Joseph A. McGlothlin, Esquire

Lawson, McWhirter, Grandoff &
Reeves

522 E. Park Avenue, Suite 200

Tallahassee FL 32301

Richard Chais

ARC

1375 Piccard Drive
Rockville MD 20850
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J*g( 0 Yoa
G. EDISON HAQLLAND, JR.
Florida Bar No. 261599

JEFFREY A. STONE

Florida Bar No. 325953
Beggs & Lane

P. 0. Box 12950
Pensacola, FL 32576

904 432-2451
Attorneys for Gulf Power Company
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