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m. PI.aUDA POBLIC SERVICE COMMISSION 

In rei Joint petition f or d t ra i n.tion )
for propo.ed 81 ctric 1 power ) Docket No. 900709-EQ 

and r.l t facilitie., Indiant own ) 
t, by POIER , LIGHT COMPANY) Filed: Nov. 1S, 1990 

I 	 7ION, L.P. ) 

-------------------------------------) 
I COC £RATI ON, L.P.'s 

ING HA'f1M£NT 

lantowD Cot. 	 r tlon, L.P. (IeL) h reby 8ubmits its 

Pre ••l'ln9 8 Dt 1n t he above-captioned dock t pu r s uant 

o t r nt. of Ord. r No . 23710. 

ICL wl11 pt . ent the d i r ctA • 

t • tl ny of 	 h. tollovlft~ wi t n • ••••• 

Subj c t Area!!1 n •• 

J,P. rn y , 7 , 13, 17 	 Ov.rvi e., of I CL nd I ndi a ntown 
pro jeotl oorpora t e st r e ngths 
and.. cl enc oe ICL a nd 

a / Becht 1 , pol l ey matter s . 

S.A. 	 rr nt no 1, 7 , 8 . I , t 11 ot In l antown Project: 
10 , 3 , , pro j ct .it , plant racillti S J 

7 	 e t .a1.. 9 t ••nt, ateam 
cu.toaec, fu 1 .Up~lYl . 
i nt reonn e tlon, aBoci ated 
f ci11tl . , proj ct cost and 
s ch dul el benefit a of project. 

1 7 f 13 , 1 ro j ct t nancing s tr ucture, 
bi l ity t o f i nance pro j ~ct. 

by t h du da t e f o r 

. 5 ~ r. I'Q2 I u , .Lv 

I c.COROS/R~ ORTI 'G 
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ICL r •• r ••• tb r19bt to file suppl ement 1 tes timony to 

provide updat d intor tion on the atatua of ita pr oject. 

B Known Exbibit.. 

exhibit• •• part of ita 

I.hibi 

ear y 

n -1 

JJlK-2 
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n nIno ...-- . 
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I eL vill sponaor th followi ng 

dlr 	ct ca.e: 

Ti t le 

Portion. 0 txhibi t 1 t o Joint 
Petit ion to Det rmi ne Need for 
Ilectric 1 Pove r Plant (August, 
1990) 

o S ctlon. 1.1.1 to 1.1. 3 

Orvan l • • t ion Structure 

Bechtel C09 n ra tion Pro ject: 

POE/Becht 1 G nera t.lng Compa ny 
Advanc.d Pro j e ta 

Map ot PO /Bachtel Gen rati ng 
C~pany Proj.eta 

Por 10n. ot 1 to Joint 
P ti tion 0 ,.i n Need for 

at r ical pow r Plant (AuQuat, 
1990 ) 

o 	 . c tlon 
· t o I CL ) 

o action. 
o S etlon 
o c 10n 

1. 0 	 (por t i on. relating 

l. 3 .lto 1.3.8 
1.3.10 

.6 

of P1 nt S1 

p 

s 
aw n IeL Cont ract nd 
t r COn r ct 

I L P~oject Sch dule 
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L t:ter o f lnt nt with Caulkins 
. Ci trus 

Ag re nt in Principl e with Ca ulkins 
Citru 8 

Letter of Int e nt with CSX Ra ilroad 

L tt r 0 tnt nt wi t h Indiantown Gas 

L nd Option wi h ost/W 11 

Land Opt ion with Flor i d Steel 

tCL ill identify it. r bu t 1 ••hibit . by he du d te fo r 

til! r but 1 t •• t1 ny, t 21, 1990 . 

teL r•• ry•• the r ~ht to .u~lt addition 1 ~hibi t s to 

1. u • r 1.e4 by o t he r rti t o the e 

400k nd to Iden ify 4 na rat!ve .~hlblt8 by the t i.m 

ot p h r ne lCL al o r e rv 8 he r igh t 

o ntlfy croe - 10n xhlbita following t he 

on 

1 dl nt own Cog n (A lon, L.P. 

( IeL) 11 d Aqreemen t 

n rgy ( ~A9r e m n tH) 

Und r th 

t r c:: ci ty and 

CO 1'" it d 

n Coun y , P orid. T h e 

18 

by th pro ject wi ll 

nt o · l~ 6 IGCC n1 h t PL· auld 

-3 




on 

.. , 

oth rwi. h ve requi red. The p rojec t wil l suppl y up to 

215,000 pound /bour of a t am t o Caulk ins Ci trus p rocessing 

plant, an4 ill be • qualifying facility under PURPA. 

The IndIantown Project i 8 the most cos t-e ff ective 

altern tive availabl to PPL or meeting portion of it s 

ltt6 capacity need , ••vlng ov r $90 mi 110n com 

rPL f 
• avoided coat tor A c pa r ble Amoun 0 IGCC 

capacity . !'he project a l . o provid••••vl ng. of 

approximately 67 .11110n coap red to the stat wid voided 

unit pric with no f l.k rac t or, before quantifica t i on of 

the v 1ue of leL'. loc tion , dlapatchabi 1ty and oth r 

bene it• • 

Th Indiantov Proj ot a nd r e lated Agreement 

includ a numb r 0 it. and rl.k reduotion factor that 

prov!d gnlflcant v lu to PL and It. ratepayers compared 

ndacd ofrer (Oon 9 ly « nd to th propos d 

n coa t - t ot tv n ss 

out Igh ny peic 

Pow r pcoj c loular~ 

a c to ra, ~hich ra 

nd 13, include: 

t'i nce 1n 11 

proje t e t 

tiv ly pro) at d v lop nt : (0 ) a 

00 tlon C 0 enter, whi ch reduces losses 

4 



and l n1 111••• l.1llpact on t he transm! slon gr l d and imp rove s 

eyee II r l iabi l ity : (d) dispatcha bi li ty by FPL ; (e) a p r oven 

. coal t echnolOCiy tbat uses a stabl e , domestical ly- sourced 

f u 11 ( t ) pay- tor-perfotlMnce provisions w' h s ubs antial 

inc ntlv.. or high c a Y f c or n on-p ak per formance; 

1 and oth r rovisi ons d 19n d 0 en ur the 

ca bil ity Ot bll11h ca c ity f otor op r i on ; a nd (b ) 

nUIMrou f i nancial prov'lI ion8, r tr ' ~tlon no cud ty 

( 9) 0 

t 

rovi8ion d 81gn d to pro PPL nd its r 

O. - G. 

8 Ie! 

teL uba t it po . tion on I:h 


tollo 
 tl 1. d by rt1 and incorpor t d 

1n • 23710 . A lnd ca d b low , CL bel i ev s t h t 

POw r 1n i t 

1990, 10 not 

e , 

r 7, 

e 

on h 
lh 
tits 

d in 
8 northwea t 



tuel . The Si t e C { tifiea t ion Applic ti on or thep1ant, 
h ich 1. based o n prelimi " r y ng i neering d es ign data, 

1 acheduled f or submiss ion toDER in Decembe r ., 1990. 

Th project'. spon.ors a r e subsidiaries of PaQific Gas & 
leotr l c Coapany and Becht 1 Group, I nc., who t oge ther 

h v.a1inlfloant ••peri nc i n .al l asp e t a of ttl 
electric Qeneration busines., includ i ng the cons truction 
and operation of pow r plants. Th sponsor h ve ag r e ed 

o • atruotur which 111 inc lude m"nimum of 10 \ltr .nd the proj ec i s b Ing t r uct ured to ma ke it 
re di y financ.able on a p roj ct fi n nc si . 

be project 1. a t n .dvanc d s tag 0 development . l CL 
• power • • le. a r ' It nt signed f t, r 18 mon t hs of 

n.,oU.tion , an a" M nt i n pr inc i pl e with i ' 8 e eam 
at r, a l et t r t i ntent tro the CS~ r ilroad f or 

fuel r4Inaport , a 1 t t r 0 l n t nt fr om lndiant wn Gas 
or 9•••upply f o . t . r t-up oper.ations nd uppl m nt 1 
irlR9J Ad ••pr •• on. or Jnte rest from a numb r 0 

pot nUal. coal . uppli r. . (Kea rn y, Sor r entino, Cooper ) 

th r liab ll t y criteda u ed by FPL t o 
n 1. n ed t or 270-330 JfiI of capacl t .y in 1996 to be 

tl d by th propos d ImH ntown Projec E' aeon bly 
t tor pl.nnin9 p rpo •••? 
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n od i vi dual ut i l i ty i nt erconnec ted 
exb i bit a ne ed f or add i tional 

und r a t an tha ~ PL ' s s t ud ies 
1 capacity 1n 1995 1.n orde r 0 
re lab i. lity. 

nd vl du 1 ut ili t y inte r connectd 
n e~ b y 1 9 9~ fo r he 

cit y r epr s n t d by t he 

h t FPL ' t udi s 
p city by 1996 
t lfi d by 
u sys t rn 
cont r ibu te 

d , 

dv ra COQ PL and it s 
I ndl&nt cntn 

t l fr i n t he 
1. 1\ teL? 

to 

'PL' 8 
9 1n 

and con r ct wi 1 
T h 

ca n be 

AS 

· 1 



y FPL. 0 comp r 
nnlng purpo s1 

nd 

generation bu.lne.. nd h ve .49yeed ~o a fi nanei 1 
structure with ...1n1 um of 10\ equity _ In a ddition to 

r.
,diapatcbability, the Ag'reemen t be tween FPL a nd ICL 
coot.ina nuaber of opera t ional provl i ons , pay-for 

rtOr8DCe provisiona, nd 8 curity provisions tha t a re 
e.19ned to .naure it tilll ly comme.roil opec t i on and 


reliabl., lon9-term ope r ation. (KIn y • .so rr e nti.no. 

Cooper) 


18SU1 •• Mould the propos'ad Indiantown Project a nd the 
"r~ id purobaaed pow r -gUt nt betw n I CL nd FPL 
reliably provl4e elect,,1c1tr to PLat a r 8 0n ble cost to 
••• at rtL 1n provldln~ rel .b~•• [v ice t o it custome r s ? 

-8 
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188U_ 101 OOe. I CL ' . fuel l ect.ion a nd fue l proc uremen t 
ptan prov1de adeqUAte a••urenc fJ regard i ng t he a vailability
of fuel for the Indiantown Pro ject? 

teL Poaitionl Y. leL pi ns to procu re coal, a 
a£ib1 , dOiiaticallY-8ourced fuel, ft om one or more coa l 
lupplierl In the SOuth r n Appalachi n coa l reg i on of 
Kentuoky, Vlr~inla and WeBt Vi rgin!. I eL in end to 
iaaue a requeat for propol 1. for f ue l supply during
a14-1ee1. Baa d on a prel ill! nar y . o l 1.c ta ion of 
atat nta of quali fi cat i on, ICL he. a Ir dy r ecelv d 
e~reaaiona ot lntere.t TO'" a number ot pot nt ial co 1 
auppllera. lCL ia contr ct u llyobl l?a t ed t o FPL to 
provide a ~niaua of 50 or tbe plant coa l r equirement 
of approzl..tely 1, 000,000 ton. /year u~der firm 10n9
tera contracta, a nd anticipate. t hat a subs ta ntial ly 
higher peroenta~e uy b con.t racted tor on a h m 

ala. 1CL baa a 1 tt r of intent f ·rolll the CSX 
11road, wboa raIl line i. adjacen t to the s it , t to 

provlct fuel t",anaportat i on . I n addition, t eL h 8 a 
1 tter of lnt nt from I ndiant own GaB for 9a supply f or 
.tart~up and luppl ntal tiring_ (Sorre nt ino) · 

ill tb In 1' n own Pro ject contr Ibute towar d 
adequate fue l d v. t ai ty t orJl'PL ' • • yst m? 

aUe rna,tlv supply 

t F.PL h s 
Id sources of 
units and o ther 

pur ch sed powe r 
- ffective means 

ed , tak i ng 
co \:



ICL Poeltion, Y s . Th I ndianto~n Pro jeot and the 
urehaaid power agreement b twee n l eL and FPL i s the 

II08t co t-effectivem ns of tihg 270-33 0 MW of FPL's 
1996 ca~clty De d. The I ndiantown Pro j c t provides 
.avlD9a or ,90 .lllion comPA red to FPL' s own a voided 
co t:. 

IncSlant:cwn Pro j c a1 0 p rovld o f $67 
pared to th lull co.t ot th tat wid · \lo i ded uni t 

vb n both unita r. assua d t o run at th 70\ capac i ty 
f a or required by atend rd o f.f 'cont r c t . Th~ 

lantown Project h • been c lculat d to co t $61 
.11110n aor than th .tat.wi d a void d un it wh n 20 ' 
r .k faotor i. included 1n the avoid d uni t p r iciog . 
aoveve%, tb aaloula d. ving ve rs us t h st tewl d 

void un t do not Inclu4 J ~ ) th v lu of l oc t i on 
"ea r rPL'. loa4 cente"whl ch i •• i gniUc nt wh n 
oo.pared to patt l cul r .t nd rd. ot. et pro j c ts, s uch s 

••au Pow r·. proje locat d 1n xt r m -Nof1,.h Florid 
(2) tb value ol tha I nd i an town Projec t ' s expect d on
peak pertQf nc J or ( 3) t he value oFPL nd it s 
r payera ot th dl.p.tc~bil lty ot th I ndi nt own 
rojeot. 

! 



The .9r....nt-rel . t ed facto r s includ .in addition t o 
dl.patohabl1ity by PPL - the following ; t he cont ract is 
on • pay-for-pertor no baai. with s ubstant i a l 

nceDtiv • for high c pacity fetor and on- pea k 
perfor..nGe, ..intenance scheduling will be coordina t ed 
"ltb rPL, l CL' 1 conltruct ion and .. inten.nc plans will 

revleve4 by independent engi n ra to naure the 
pabl11ty for hl;h capac it'y f etor operation; ICL ha s 

Ir e4 i h rpL to et cont ractu 1 mil stones nd to 
14. t 111on ••• cur! ty torS750 , 000 pe mO.nt,h in 
1 t '" if ICL e 11. to b 9 1n comm r cia l 

r.tion acoordin9 t o the t e r~. and aondi t ions of t he 
re at, ao4 tCL ha••9,eed to pr ovid Bubs t Antial 

nol.1 a••ur.nce. to FPL t o s upport lon9-tet~ 
ration of th project , including A $5 l11 ion c s h 

r rve fuftd to enaut e cont lnu d or . ' tUB, a $30 
11110n ca.h r••er ve t und to a ,ppo'rt majo r overhuls of 
e plan , ••eoond ~rt;'ge on the projec t in f vor of 

, • 10' alaiau. equity r equir ent, and o t h r 
nol.1 provl.iona and r a ttictiona. 

'fh 
in 

-l -

ithe.r 



ICL r••rv•• t he r ight to supplement this position
following b. co-pl tion of discovery. 

1880S 141 Did nL ' . pow r supply pla n re son bly consider 
the Ability of con••rvat i on or other de nd 
alte" tty•• to aitlgat th n d by 1996 for 
r.pr nted by tbe Indla~town Pro ject? 

i d 
t he c p city 

ICJ, Positionl lCL adopt. the position or FPL on to i s 
••U8. 

a1Iltl•• 

IllY- 15. t off-aite a • • oc lated facillt l 8 are required 
In connection Ith the 4ev.lo~nt or the Ind i an t own 
Project? 

CLPo.ltlont Th. Project will inte r nnect with the 
xiaElng GrUn-Indl ntown 230kV trana 1••10n lin wh i ch 

ar08a•• th Iant . t te . No Off-alte t ran . 1ss10n 
f 	 0,111 1 •• " 11 l'4tQuh d . AnapPl'o:d t e 20-mlle 

t r tr n 1.alon 11n ,,111 be requ r eeS in ex is t 1ng 
111'0. tight of y to tf naport agricul tura l w at 
., to the .It. f rca th fl or' Cr ek-Nubbl n Slough. 
rren 100) 

p 

t he Indian town 
n _ d. ot Pen insular 

c Plor1da Qtld, 
e ors? 

o ot PPL ort t hi s 

bov i88U 8" 
term!n t i o n. 



Indiantown Project will provide 
to FPL to 

capacity needs. 

1 capaci ty in 

ue and r eques ts 
Pr.h.ating Officer. Firat, 

n be addr essed 
Second. the wor ding 

n.ed f roID .• 
than lta need 

Whil e f CLdoe s 
t he re.olution of that 

the lndi ntown 
the proper 

i S8uea to 

any p ndi ng 

Pr .. b ••rlng Of 1c "r.,. As 

additiona l issue 

b .trick n Pr hear11\g 

Of 

th i s 

otbe r qul rements 

ICL Politlon l Y•• • · The 
a r.ilabi., co.t-.ffective .ource of power 
contr ibute to ...ting it. 1996 
CK rn y, SOrr.ntino , Cooper) 

....ay Power', 'rORO••d I .au. 

1. AI Doea RL ve n.ed tor add1 t ,ton 
i fro. a .tat 14 per pective? 

ICL 6b:j. at. to tbe inolu.lon ot this 1s 

r 

t ide per.pectlv. that 1, dir terent 

tbat it be ,tricken by t h 
tb .'L ad Penlnlula r Pl o r i 4a n••d c 

••i'tint i,.u•• 4, 5, and 16. 
1 .ue ...UIIe. tha t rPL ha. a 

! r an iDdi,,14ual utili ty perlpective.
DOt qr vitb that a••uaption, 

l ..u. 1. DOt relevant to the ne.4 for 

Proj t, aDd I, t hu. ~yoncS the .cope of 

l ••u•• In thl. ca.e~ 


• .tipul tiona. teL 1. Dot aware ot any 

whlob • patt!., bay .tlpulated. 

I. '.ndin, Motion • not hav 

JIOUon. that require action by t n 

Indio ted CL I n nd. to r a t th 

by tb 

IC~ 11 ve 

POM v 
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RUP&CfPOLLY SOBMI TTBO thi ~Sth da,y of November ,1990. 

HOPrr.;:;J ~AHS , 

BYta,~a D. Ml8~'~ 
Ch.e ryl G. stu r 
la3 South C l houn St r et 
Poa t 0 t ic Box 6S 26 
T llaha88e , Plor d 32314 
(904) 222-7 500 

AttOl'ney. t ox 

Ind1 ntown C09 n r tion, L.P. 




CBRrIPlCA~E or SERVICE 

and correot copy of the 

th i 15th day of 

I ADDI CD'!I " that a true 

fora90ing vaa .ant · by h.nd-deliv.~y 

11O'...mer, 1110, to h. tollowin9' 

Charla. Guyton
Matth M. Ch11da 
t.. Beetor' Dav1. 

215 South Monroe ItI' et 
Suita '01 
Tall. aa , PL 32301-1804 

bert all • 
Divlalon ot 9a~ S 1'vic•• 
P~bl1c 8 rvi e Ca.al• • 1on 
101 at Gain•• St re.t 
Tallah e . PL 32399- 0870 

PI' derick M. Dry nt 
Moore, Wl111 ,Iryart,

Pe.bl • , Oau .let , 1'.A. 
P.O .. 1161 
T 11. a.. I rL 32302 

n 
randott 

k Av nu 
, FL 3230 


