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December 11, 19%0

Mr. Steve Tribble, Director
Division of Records and Reporting
- Florida Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399

DOCKET NO."900796=EL.,

Dear Mr. Tribble:

i . Enclosed for filing please find the original and

2 fifteen (15) copies of an Agreement Letter dated December 10,

1990, between Georgia Power Company, Southern Companies, Florida
Power & Light Company and Jacksonville Electric Authority.

This Agreement Letter is a supplement to the Letter of
Intent, dated July 30, 1990, regarding Florida Power & Light
Company's and Jacksonville Electric Authority's proposed
purchase of undivided ownership interests in Unit 4 of Plant
Scherer, and transmission of the energy associated with Florida
Power & ‘"Light Company's and Jacksonville Electric Authority's
pI sed ownership interest in Unit 4 of Plant Scherer to their
rclpwtiv. interconnecting points with Southern Companies.

Respectfully submitted,

.
Joéhn T. Butler P
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616 North Flagler Drve 440 Royal Paim Way
1200 Northbridge Centre 1 Paim Beach, FL 33480
) West Paim Beach, FL 33401-4307  (407) 850-7200
“H.Im-w r-:mqa-mo (407) 850 7200
Fac (407) 685- 1508
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CERTIFICATE OF SERVICE

DOCKET NO. 900796-EI

I HEREBY CERTIFY that

true and correct copy of

Florida Power & Light Company's Supplement to Letter of Intent
has been hand delivered or served by U. 8. Mail this 1l1lth day of

December, 1990 on the following:

gt

Edward A. Tellechea, Esq.
Legal Division

Florida Public Service Commission

101 East Gaines Street
.Talllhasgea. FL 32399

Jack Shreve, Esq.

Office Of Public Counsel
111 West Madison

Suite 801

Tallahassee, FL 32399

Frederick M. Bryant, Esq.

Moore, Williams, Bryant, Peebles
& Gautier, P,A.

P. O. Box 1169

Tallahassee, FL 32302

‘Fridiriqk J. Murrell, Esq.
1001 3rd Avenue West, Suite 375
‘Bradenton, FL 34205

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
522 East Park Ave.

Suite 200

Tallahassee, Florida 32301

Robert C. Williams
Director of Engineering
7201 Lake Ellenor Drive
Orlando, FL 32809

H. G. Vells

Director, CLG

P. O. Box 4748
Clearwater, FL 34618-4748
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JO%yVT BUTLER
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December 10, 1990

Georgia Power Company
post Office Box 4545
Atlanta, GA 30302

Attention: MNr. P, p. Williams

Al pover Company, Georgia Power Company,
Gulf Power COngm , Mississippl Power Conzany

and Savannah B ric and Pover Company ("Southern
Companies®)

c/¢ Southern Compan gervices, Inc.

B post Otfice Box 262

_ . pirmingham, AL 35202

Attention: Mr. R. 0. Usxy

Jacksonville Electric Authority
21 West Church Street
Jacksonvills, FL 32202=3139

Attention: Nr. Royce Lyles

Rets supplement to Letter of Intent, dated July 30, 1990,

mardlnq (li florida Power & Light Company’s ("FPL¥)
Jacksonville Blectric Authority’s ( JEA") proposed

purchases of undivided ownership interests in Unit ¢ of
Plant Scherer, and (2) transmission of the ene
associated with FPL’s and JEA's proposed owners
{nterests in Unit ¢ of Plant Scherer to their
respective interconnecting points with Southern
Companies

P

Gentlenent

on July 30, 1990, Georgia Power Company ("GPC®),
gouthern Companies, FPL and JEA executed a Latter of Intent
g concerning the purchases and sales of ogoo,lfied ownership
. {nterests in Unit 4 of Plant Scherer, which Letter of Intent was
supplemented by & jetter dated September 13, 1990, This letter,
when !\:11! executed in the spaces below, shall evidence
additional understandings and intentions of the parties, subject
to paragraph 21 of the Letter of Intent:
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1. The parties affirm all of the provisions of the
Letter of Intent and specifically affirm the understandings
reached arding the purchase price, monhlzhporconuqu and
closing dates specified in paragraphe 2 and 3 ereof (i.e.,
FPL’s aggregate purchase prices of $618,504,000 and JRA‘s
aggregate purchase prices of $194,250,000). The purchase price
vﬁl not change except as contemplated in paragraph 2 of the
Letter of Intent (i.e., credit for doprocntionl, as
contemplated by paragraph 2 of this letter or with respect to
capital addition expenditures prior to each closing.
m&umuy. the parties specifically affirm the understandings
reached in paragraph 10 of the Letter of Intent regarding
replacement capacity and Agru that based upon estimates of
capaoitr charges provided to FPL by the Southern Companies, the
capacity charges for replacement capaocity to be purchased from
the Southern Companies under the 1982 UPS Agreement are
estimated to be at an aggregate cost less than that charged for
UPS Sales with Scherer Unit 4 in the UPS mix. \

2. GPC agrees that at each cloesing there shall be
sufficient quantities of coal in the Plant Scherer stockpile
(which are sllocable to the undivided ownership interests of
Unit ¢ vhich GPC shall transfer at such closing to FPL or JEA,
respectively) to opexate FPL’s and JEA's respective ownership
{nterest of Unit 4 at nama-plate capacity, 24 hours per day, for
at least 45 consecutive days, plus or minus 3 days, i.e., 8
range of 42-48 days (the "Expected Coal Inventory"). 1In the
svent the coal in the stockpile is either (i) less than the

ted Coal Inventory, or (ii) greater than the zx?octod Coal
Inventory, there shall be an adjustment at such oclosing.

3. The parties hereto agree that under the "pay for
performance® concept provided for in the Letter of Intent, GPC
shall, as agent, be compensated on the basis of performance
relative to the equivalent availability of Unit 4. During the
pericd between the first olosing and the second closing, GPC
shall receive a flat fee equal to $44,32% per month. Commencing
ugon the second closing, a target -quivahnt. availability factor
of 84% shall be selected as the "pivot point® for which GPC
shall be paid an amount equal to $1,500,000 per year. For each
18 increase in the availakility factor {n excess of 843 up to
and including 928, GPC shall carn an additional $400,000 per
;ur (i.e,, maximum performance fee achisvable is $4,700,000).,

oY each 1‘ decrease in the availability faotor under 84% down
to and including 74%, the amount GPC shall earn will decrease by
$150,000 (i.e,, any availability factor under 74% will result in
no rrtonanco feo boln? yable to GPC). All amounts cited are
in 1991 Dollars and wil adjusted by a price index.
Additionally, all amounts cited in the third, fourth and fifth
sentences above, shall be adjusted to reflect the respectlive
ownership interests of FPL and JEA in Unit 4.
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The "pivot point® will be subject to periodic
adjustnent based upon the performance of other facilities in &

designated peer . The entire performance ¢o nsation
shall aleo g: .J;.3¥ to certain rcg:pcmru. e

4. The parties agree that in the svent GPC fails to
perform its dutles as agent for FPL and JEA in acoordance with
{zudcnt utility practice, or is guilty of willful nisconduct or

ntentional tort or pbreach of contract, GPC shall have financial
1iabiiity to FPL and JEA subject to appropriate 1imits and may
be subject to removal. \

5. The parties agree that until June i, 1995, Southern
Conpanies shall use best reasonable efforts to offer to sell
enexrgy nocung for both FPL and JBA to achieve the equivalent
of a 90% avail iut{ factor relative to thelir respective
ownership interests in Unit 4. This supplemental ene will be
priced at the average of Southern Companies’ incremental energy
cost and FPL's or JEA's respective decremental ene cost, but
in no event less than Southern Companies’ incremental energy
cost. Further, during the transition period before FPL and JEA
become full owners of unit 4 (but in no event beyond Xay 31,
1996) , Southern Companies will have the right to commit and
schedule Unit 4 and will supply alternate energy to yPL and JEA
vhen the unit is available for operation but not supplying
energy sufficient to meet FPL’s and JEA’s schedule from their
respective ownership interest. This alternate energy vwill be
.“itu‘d at the lesser of (i) the "base cost® of energy from
Unit 4, or (ii ngpiit-the-savings® between the "base cost" of
enexrgy from Unit 4, and Southern Companies’ incremental energy
cost. Additionally, vhen Unit 4 is operating at pinimum, only
PPL’s and JEA’s respective pro rata share of the mininum will be
supplied to FPL and JEA from Unit 4.

6. The parties agree that the cost to provide
transnission service to transmit energy associated vith FPL'sS
and JEA’s ownership interests {n Unit ¢ to the interconnections
with FPL and JEA shall be determined froa ﬁ formula rate
estimated to equal a charge of $1.64/kxv-morith for the year
1991. To the extent FPL and JEA are anocitod demonstrable and
real increases in the rlorida-Southexrn firm, base import
capability (above the present J200MW base ipport capability),
PPL and JEA shall each receive (or as may ot exrwise be agreed to
between FPL and JEA) a credit estimated to be $.32/xv-nonth for
each kv so allocated, provided, that such kv shall not exceed
the kv contract demand associated with the then current
transmission service for Unit 4.

7. Southern Companies wvill continue to utilize best
reasonable efforts to negotiate with electric utilities in
peninsular Florida for the construction of additional
transmission facilities so as to increase the Southern-Florida
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hall be subject $o the Serms of any definitive
agresnents to be ente {nto by the necessary parties.

Zxoept e modified or eupplemented tm'tby. all terms
and provisions of She letter of Intent, aa :uv ously
supplemented, shall yemdin unchanged, $noluéing, but net limited
%o, those stated in paragraph 18 of the Letter of Intent.

1¢ the foregoing correstly reflects our nutual
understanding, please executs and returh to the undanland the
anclosed cop{ of this letter, This letter mey be acoepted by
the parties in separate eounterparts. -

very truly yours,
FLORIDA POWER & LIOHT CONPANY

Wl%— Date: December /8, 3990
soutive resident

AIREED TO1
GEOROZIA POWER CONPANY

~ gouthern s’ odligations te construet such
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oy =t — Dater Decesber _, 1990

a9 agent fur the Bouthern Companies

m__ﬁ;_é-_&?a-_ Datet December Z2, i990

JACKSONVILLE BLECTRIC AUTHORITY

]

Byt I Datet December _, 1990
Managing Direotor

JUP/840
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FIORIDD m & LIoHT GOMDANY
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