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1. Division Name/Staff Name___ Wafer and wastewates / Bob Dearden
2. OPR WAW __ Accounting

1. oA 3A J

4. Suggested uocket Titte_Applicabien fov gpproval of AFUDC ride iy

Loe {:u“r,£7 by CAILE UTILITY dompany

5. Suggested Docket Mailing List (attach separate sheet {f necessary)

A. Parties (Provide names of regulated companies; provide names and addresses of nonregulated
companies; provide names, addresses, and aﬂ"l‘liu'lm (i.e., attorney, company liaison af-
ficer, or customer) of individuals)

N

w3049

B. Interested Persons/Companies (Provide names, complete mailing addresses, and affiliation)

C. This is & generic proceeding and the Interested Parsons mailing list should be expanded to
include the industries checked balow:

Investor-Owned Electrics — Water Utilities

Electric Cooperatives Local Exchange Telephone Cos.
Hunicipal Electrics Interexchange Telephone Cos.
Gas Utilities Coin-Operated Telephone Cos.

Sewer Utilities Shared Tenant Telephone Cos.

6. Check Ona:
v Documentation attached.
— Documentation will be provided with recommendation.
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Gulf Utility Company
P.0. Box 350
Estero, FL 33926-0150
18513 Bartow Bhvd. SE.
FL. Myen, FL 33912
B13/267-1000

March &, 1992

Mr. Charles H. Hill

Director, Division of Water & Sewer Erct -
Florida Public Service Commission R c\.E] V £ P
101 East Gaines Street

"
Tallahassee, FL 32399-0873 WAR 091992
Re: Application for AFUDC Rate Fa. r*":r .5.3?'1.'.:.".:",”

Dear Mr. Hill:

This is a request for authorization *o charge a monthly rate of 0.833231% for an
allowance for funds used during construction.

There are attached schedules supporting the above rate as required by Rule 25-30.121.

5

Moore

Simcerely,

es W.
President

JWM/kb
anc.




Gulf Utility Company
Request for
Approval to Change AFUDC Rate



Gulf Utility Company
Request for
Approval of AFUDC Rate

The Company's present monthly AFUDC rate of 0.803520% was
authorized by the Commission in Docket No. 880676-W5, Order No.
19499 issued June 15, 1988.

In this application, the Company is requesting a monthly AFUDC
rate of 0.833231%.

Attached hereto is the following schedule:

Schedule A:

Schedule B:

Schedule C:

Capital structure and cost of capital as of
December 31, 1991. The capital structure is
comparable to that set forth in the Company's last
two rate cases, namely, Docket No. B80308-5U and
Docket No. 900718-WU.

The Company is proposing a capital structure as of
December 31, 1991 rather than an average. The debt
capital, which represents 90.5% of total capital,
was unchanged in the twelve months peried, with
equity capital decreasing due to operating losses.
The December 31, 1991 capitalization is more
representative of the future period.

The Company long-term debt is summarized in this
schedule and is comparable to a similar schedule in
Docket No. 900718-WU. There is no adjustment to
the amount of debt outstanding.

The only adjustment to the capital structure is
$115,307 of plant acquisition adjustment. This
adjustment was recognized in the Company's last two
rate cases.

Monthly AFUDC calculations.




SCHEDULE A
Cost of Capital
Company: Bulf Utility Company
Docket Mo,
Year Ended: 12/31/91
fr (i i (3 W
Line Cost beighted
Mo. Class of Capital Asount Ratio Rate Cast
! Leng-Ters Debt $8,575,000 B9.71 3 10.63 % 9.3 %
£  Short-Term Dent 75,380 0.75 10,50 0.08
3 Preferred Stock
&  Custoser Depesils 173,092 1.713 B.00 0.14
S Coasom Egquity (a) (b) §23,2m 6.82 13.11 2,50
&  Construction Advances
7 Taz Credits - Wed. Cost
B Accus. Deferred Income Tazes 97,473 0.57
9 Gther (Explain)
10 Tetal $10,004,203 166.00 % hﬂl;-.;:.'-l

(a) Same recognition as im Docket 880308-SU and Dockst 900718-WU

Coaso. mity  #567,97
Fl hcg Adj 125,307
$683,278

(k) The return oa eguity autherized in Jocket 900718-WU was 13.113.
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SCHEDULE B

n i n 1] ¥ h) i [T (11 i H {11 e
L] hemsal
Prissigal Unasertized Urassriired Aseriizaties Masrt. of  Irterest
Tusae Aagyzt ottt Piszeant Inszing of Discosxt  lssaley Cest Total
ate- £l Frimcips! ODutatesding (Prasiesl  Esprose  (Presiea)  Epemss o8 (Cocpex  Isterest Effectivg
Lime Descriplics, Compes Eatarity Fazn [* S Withie Msssciated Msszziated ea Primcipal Priacipal Rate! 3 Caat ot Rate
L Rate, Twara of Life s Valoe)  Dutademdimg  Ome Teas  With Colid) Hith Calib) Dutelunding Outstanding Lol [4) (Er+190eti0)  QLLMSLERR=RR1=LTH
§o19EE-s 1323 0.0 §4,000 603 84,000,000 Wb, 004,000 §230, 080 19,911 4376,000 585,511 10.193
2 Beseaal § Smslaceamat Fusdla} (25,0081 125, 500) 25,6801 12,0580 162,00
3 Dbt Zavvice Reverwe Fendld) [0, 0081 1608, 0601 Lt LEC) (52,250 5,23
o 19EE-E TG AT o000 0 O RN F15,58 1319 380,800 il ] 1234
% Pest Servize Sewrrwe Foasid) 02,0000  (eGD,2000 (Wb, 08! 3, 0001 [# -5
4,775,000 4§ VTR, 00 4B, MTLI00 Hdd e T {FPL LS Lt 1043
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SCHEDULE C

Gulf Utility Company
Annual AFUDC Rate
Discounted to Reflect Monthly Compounding

Formula:

1
12

M=[(1+ _A ) =-1] x 100
100

Where:

M = discounted monthly AFUDC rate

A = annual AFUDC rate

.0B3333
M=1 (1+ 10.47) - 1] x 100
100

= 0.B833231%
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