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RECONCILIATION OF TOTAL INCOME TAX PROVISION

Company: SSU & DU FPSC

Dockel No.: 920199-WS

Test Year Ended: December 31, 1991 Schedule; C-1
Historic [x] or Projected | ) Page 10of 1

Preparer: Bruce Gangnon
Supporting Schedules: C-1/A, C-2, C-5,C-8,C-9
Hegap chedules: None

Explanation: Provide a reconcifialion between the total operating income 1ax provision and the currently payabile income taxes on
operaling income lor the year.

Line Tolal Utifity Total Non-filing Utility

No. Description Rel. Per Books Adjusimenls Utility Systems Adjusted Wailer Wastewater

1 Current Tax Expenss c2 $1,043,851 {$2,548,707) ($1,504 856) $883,108 ($621,748) {$244,421) ($377,327)

2 Deferred income Tax Expense "G5 {$321,440} $48,057 {$273,383) $91,117 ($182 266) {$96,411) {$45,855)

3 ITC Realized This Year (Per C-2) C8 $126,949 {$126,949) $0 $0 $0 $0 $0

4 ITC Amortization (A Companias) C8 (384,417} $0 ($84,417) $31,774 (852,643} ($27,862) ($24,781)
{3% TC and IAC 46{H2}

5 Parent Debl Adustment ca ($424 664} $0 ($424,564) $159,608 (8264 ,856) ($140,196) ($124,660)

& Total Income Tax Expense $340,279 {$2,627 599) (52,287 320) §1,165,807 [$1,121,513) ($508,890) ($612,623)

Ellective Rate Excluding ITC's and Parenl Dabt

Current Taxes ($1,504 856 $883,108 {wza.m {szmzr} (3377.327;
Deferrad Taxes ($273.383 $91,117 $182.266 {$96,411 ($85.855
Total Taxes ($1,778,239) $974,225 {$804,014) {$340,632) (§463,182)
Total Taxes (§1,778,239) $974,225 ($804,014) ($340,852) {$463,182)
Prelax Income per C-2, Line 5 ($4,656,195) $2519564  ($2,136,631) {$905.748)  ($1,230,815)
Effective Tax Rate 38.19% 38.67% 3765% 3763% 37.63%
16-Jun-92



RECONCILIATION OF TOTAL INCOME TAX PROVISION

Company: S5U & DUt FPsC

Dockst No.: 9320199-WS

Test Year Endud: December 31, 1991 Schadule: C-1/A N
Histone {x] or Projectied [] - Preparer: Bruce Gangnon

PARENT DEET ADJUSTMENT - TWO TIERED

() @ @ @
Description Reierence
a) Weighted Cost of Parent Debt (Minnesoia Power) 231% c-5 Page 1o!2
b} Ratio of Common Stock Second Tier Parent - Topeka 58,175,321°/ 62847.116" = 245% ey Page20!2
¢) Topeka Costof Debt 2138%
+ G.40% ¢ ‘G8 Page20f2
2.536%
d) SSU Common Equny Rato . 57111913/ 131 567.623 = Q.41% D54
{* Ties io Consolidated Common Equity

less Retained £amings, less Gas Equry)

1.301%,
e} Rate Base X 102.500.00¢ ° * Estymated Toial SSU
Consolidated Rale Base

1,128 £25

f) TaxRate 37.63% R
Parent Debi Adjusiment 424664
b )

08-May-¢2 Page s 2t
Revised 6/17/92
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STATE AND FEDERAL INCOME TAX CALCULATION - CURRENT

Company: SSU& DU
Dockel No.: 920199-WS

Test Year Ended. December 31, 1991
Hislonc [x] or Projected [

FPSC

Schedule: C-2
Page 1 of 1

Preparer: Bruce Gangnon
Supporting Schedules; C-2/A, C-3, C-4, C-5,C8
Rmm

edules; C-1

Explanalion: Provide the calculation of slate and fedetal income taxes for the lest yaar. Provide detail on adjustmenis fo income taxes and investment tax credils generaled.

Line
No.

—_

a2

-3

i1
12
13
14

5

16
17

18
19

21

22

23

Tolal Utility Total Non-fling Utility
Dascriplion Per Books Adjusiments Utility Syslems Adjusted Water Wasiewater

Nt Utility Operating Income $8760628  ($4,089,918 S4670710  ($2.730.428) $1,940,282 $1,816,166 $324,117
Add: Income Tax Expensa Per Books 764,943 (2,627,599 (1,862 656) 741,143 {1,121,513) {508,890) {612,623)
Sublotal ' 9525571 (6.717.517) 2,808,054 {1.939.20 818,760 1,107,275 {268,506}
Less: Inlerest Charges {Sch. C-3) 7,318,076 146,173 7,464,249 4,508,849 2,956,400 2,013,021 942,379
Taxable Income Per Books 2,207,495 (6,663,690) {4,656,195) 2,519,564 (2,136,631} (905,746) {1,230,605)
SCHEDULE M ADJUSTMENTS
Permanent Dillerences (From Sch. C-4) (286,747) {83,764 {370,611} 705N 0 0 0
Titning Differences (From Sch. C-§) 936726 (163,462 776,264 {291,900) 484,354 258,209 228,155
Total Schedule M Adjusiments 652,979 (247 226) 406,753 78,611 484,364 256,209 228,186
Taxable Income Belore State Taxes 2,860,474 (7.110,916) 14,250 442) 2,598,175 {1,652,267) (649,637) (1,002,730)
Less: Slata Income Tax Exemption ($5,000) {5,000} 5,000 0 0 0 0 0
Less; Slala NOL {602,900} 0 (802,900) 802,800 0 0 0
Slale Taxable income 2,052,574 {7.105,916) (5,053,342) 3,401,076 {1,662,267) {649.,547) {1,0027%0}

State Income Tax (5.5% of Line 11)** 315,858 {390,825) (74.967) {15,808 {90,875) (35,725) (55,150}

Emeraency Excise Tax 3138 (4 3,138 {3,199 0 ] 0

Prior Year Correclion 36,166 0 36,166 {36,166 0 0 0
Currant Stale Income Taxes 355,162 {380,825) (35,663) {55,212) {80,875) {35,725) (55,150)
Federal Taxable Incoms {Line 9 - Line 15) 2,505,312 (6.720,091) [4.214,779) 2,653,307 (1.561,302) (612,812) (047,580)
Federaf Income Tax Rata 34.00% 34.00% 34.00% 34.00% 34.00% 34.00% 34.00%
Fedaral Income Taxes &Lina 16 x Line 17) 851,804 {2,284,831) (1,433,027) 902,154 {530,873} (208696) -  (322177)
Less: Invesiment Tax Credil Raalized (126,949) - 126,949 0 ) 0 0 0

This Year (Sch. C-8) )

Curren! Federal Inc. Taxes (Line 18 - Line 19) 724 855 {2,157,882) (1.433,027) 902,154 {530,873} (208.69¢6) {322,177)
SUMMARY:
Current Stale Income Taxes (Line 15)* 318,995 {390,825 (71829 (18,046) (90,875 (35,725 (55,150
Current Federal Income Taxes [Line 20} 724,055 (2,157,882 {1,433,027 902,154 (590,873 {208,696 (3221
TOTAL CURRENT INCOME TAX EXPENSE (To C-1) $1.043,851 ($2,548,707) ($1,504,856) $883,108 ($621,748) (244 421) (377,327

- * Excludes Prior Year Cortection

** Totals of the separate company calcutalions including AMT
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STATE AND FEDERAL INCOME TAX CALCULATION - CURRENT

Company: SSU & DUI FPsC
Docket No.: 920199-WS
Tasl Year Ended. December 31, 1991 Schedule. C-2/A
Hisloric [x] or Projected [ | Praparer. Bruce Gangnon
1 {2 3} 4) ] 6 (1]
DESCHPTION SSlJ GU 5Ul SEABARD UHG S&’JSI TATAL ‘
Schedule C-2 - Line § - Taxable income Por Books
Interest ' (14.073) (67.742) (438} (162,15 (244,
Gain On Sale (200.769) {653,109) {6,744, 4N (7,598,389
Managemenl Fea {178,819) {178.819)
Other Non-Utlity Interast 981,500 78,175 9,596 {1,248) 218,953 16,102 1,304,078
Synchronization {146, 173) {146,173
441666 11,433 {643,513} {1,683) {6,687 ,695) 18,102 {6,863,690)
Line 7 - Permanen Dillerences
Penalties {30.250) {53,200} 183.450
AFIDC {48,716) 48,716
Caatbrd
Fioor e d Dedustion 48,402 48402
{39.250) {53,200) 0 0 {314) 0 {83.764)
Lice8 - Twning Drflerences
Rate Quder Adjusiment 144 200} 144,200
Rale Case WO 504,767) (15.000) 619,767
1w | Bouk Gan 170,620 26,892 302,783 500,505
[648,967) {15,000} 170,820 26,892 302,763 1] {163,462)
State Taxable Income (237,551) (56,767} {472,693) 25209 (.,3.5,216} 18,102 7,110,816}
08-May-92 Paga 1 of 1
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SCHEDULE OF INTEREST IN TAX EXPENSE CALCULATION

Company: SSU & DUI
Dogkzi Ng.: 920199-WS

Tes! Year Ended: December 31, 1993

FPSC

Schedule; C-3
Page fof 1

Praparer: Bruce Gangnon

Hisloric [x] or Projected { | Supporting Schedules: D-1, C-8
Recap Schedules: C-2
Explanation: Provide the amount of interest expense used to calculale income laxes on Schedule No. C-2. Explain any changes in interest expense
in delail giving amoun! of change and reason lor change. i the basks for allocating inleres) used in Lhe lax calculation differs from the basis
used in allocating currenl income faxes payable, the diffenng bases should be clearly identified.
Line Tolal Utility Total Non-filing Usikity
Ne. Description Per Books Adjustments Uitility Systems Adjusted Waler Waslowaler
i Interest on Long-Term Debi $7.847,165 $7,847,165 (§4,891,765 $2,955.400 $2,013,021 $942,379
2 Amorlization of Debt Premium, 285,268 265,268 (285,268, 6
Dise. and Expense Net As calculated per B-16 Schedules
3 Interest on Short-Term Debt 0 0 0 Q
4 Other Interesl Expense 73485 73,485 {73,485} 0
5 AFUDC (887,842) (887,842) 867,842 0
6 ITC Interest Synchronization (All Companies) 0 146,911 146,911 (146,911) 0
(IRC 46{1(2) only - See below)
7 Total Used For Tax Caleulabon $7,318,076 $146,911 $7.464,907 {$4,509,587) $2,955,400 $2,013,021 $042.379
Calculation of {TC Interest Synchronization Adjustment
Only for Option 2 companles (See Sch. C-8, pg.4)
Total Debt Only
Balances From Schedule D-1 (All Companies) Amount Ratio Cost Woighled Cost  Waighted Cost
8 Long-Term Debl $71,733,133 53.52% 11.16% 5.57% 597%
9 Shorl-Term Debt 0 0.00%
10 Preferred Stock 3,384,250 2.53% 0.00% 0.00% 0.00%
11 Commeon Equity 58,917,168 43.95% 12.80% 564% 0.00%
i2  Total $134,044,551 1 161% 597%
13 ITCs (from D-1, Line 7) 2,460,618
14 Weighted Debt Cost (From Line 12} 5.97%
15 Inlerest Adjusiment {To Line 8} $146,911
16-Jun-92



BOOK/TAX DIFFERENCES - PERMANENT

FPSC
Co : §SU & DU ~—
Dodcom?m: 920199-W5 Schedule C-4
Test Year Ended: December 31, 1991 Page 1 of 1
Histonc [x] or Projected | ) ; Bruce Gangnon
ing Schedules: C-2/A
Recap Schedules: C-2
Explanation; Provide the iption and amount of all boolctax differences accounted for as
“permanent differences.” This would include any iterns accounted for on a flow thiough basis,

Line
No. Accounts Total Non-Utility Totat Uity  Non-Filing Systems Utikty Adjusted

1 Meals (20% disallowance) $4,503 %0 $4,903 {4,903) o

2 Entemprise 39,256 o 39,256 (39.256) 0

3 AFUDClequity portion) (500,343) (48,718} {549,059) 549,059 0

4 Penalties 130,353 (83,450) 46,903 (46,903) 0

5 Other 51 ] 51 s1) 0

6  Amort of Acquisition Adj. 87,435 0 87435 (87.435) 0

7  Dividend Received Deduction (48,402) 48,402 0 0 o]

8 Totals {$286,747) ($83,764) ($370,511) {370,511) 1]

e’
—
Revised 6/17/92
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DEFERRED INCOME TAX EXPENSE FPsC

Company: SSU & DUI Schedule: C-5

Docket No.; 920198-WS Page 10f1

Test Year Ended: December 31, 1991 ) Praparer. Bruoa Gangnon
Hisloric [x} or Projected [ } Supporting Schedules: C-2/A

Recap Schedules: -2
Explanation: Provida the calculation of tolal deferred income tax expense for the lesi year. Provide deta# on items resulting in lax delerrals other than accelsrated depraciation.

Line Tolal Utility Tedal Non-Filing Utility
No. Dascription Per Books Adjusiments Utility Systems Adjusted Waler (b) Wastewater (b)
Timing Differences:
1 Tax Depreciation and Amortization {a) (59,661,956) ($44,200) {$9.706,156) 3640815 (6,056,341} {3.203,562) {2,852,779)
2 Book Depreciation and Amortization {5,953 ,095) {5,953,095) 2238548 (3,714 547) (1,964,647) (1,748,700)
3 Dillsrence {3.708,861) {44,200) {3,753,081) 1411,267 {2,341,794) {1,238,715) {1,103,079)
4 Other Timing Difterences (itemize):
Other
Allowance for Doubthl Accts. ) 113,428 113,420 {42,653 70,776 37438 23,338
Cap 263a Inferes! ' 1,580,917 1,580917 {594,474 986,443 621,789 |
PG Carrying Cosls {364.902) (364,902) 137,214 {227.688) {120,438} {107,250)
CIAC 3,155,897 3,155,897 {1,186,7 15| 1,969,182 1,041,619 827,563
Interim Rales 1651513 1651513 (621,020, 1,030,493 546,090 485,403
Delerred Ex ensas 89,379 89,379 {33,608} 85,770 29,500 26270
Rale Case { 137,828 (504,767) 642,595 241,636 400,959 {212,001 {189,868
CIAC Gross- 199213 183, 213 74810 124, 303 (65,751 (58,652
Acg. Adj, who' s ] 0 0
Rate Order Adjustmenls 115,000 (115,000} 0 0 0 0 0
Amort of Costs 167,539 167,539 {63,000) 104 539 65,207 49,242
WfO Organ Costs 0 v 0 0 0
Tax Over Book Gain (635.409) 500,505 (134,904} 60,728 {84,176) {44,526) (39,650)
AFUDC Debt (887.735) (887,735} 333,818 (553,9186) (293,001) (260,918}
5  Tolal Timing Diflerences {To C-2) *** $639,726 15163462} $776.264 15291,900) $484,354 $256,211 $228,153
6 Slale Tax Rate §.50% 5.50% 5.50% 5.50% 5§.50% 5.50%
7 Siate Delerred Taxes {Line 5 x Line 6] (23.865) {10,802) (34.667) 8,027 {26,640) (14,091) (12.549)
{timiled by NOL}*
8 Timing Dil‘ll_arences for Federal Taxes 915,861 (174,264} 741,597 (283,873} 457,724 242,120 215,604
(Line 5- Line 7)
8 Federal Tax Rate 34.00% 34.00% 34.00% 34.00% 34.00% 34.00% 34.00%
10 Federal Delerred Taxes (Line 8 x Line 8) {311,294} 53,250 {252,144) 96,618 {155.626) {82,320) T73.308)
11 Add: Stale Deferred Taxes [Line 7) {23,865) (10,802) {34,667) 8,027 (26,540} {14,001) {12,549)
Other: Rate Differenlial 13819 (331} 13,428 {13.428) 0 0 0
12 Tolal Deferred Tax Expense {lo C-1) ($321,440) $48,057 {$273,383} $91,117 ($182,266) ($96.411) ($85,855)
Noles:

* Dua 1o unrealized NOL's the slate delerred taxes for some of Ihe companies have been offsel. Thus, they are not obtained at a flat 5.5%.
{a) Includes deprecialion on laxable CIAC
{b) Allocated on fotat plan

16-Jun-92



DEFERRED TAX BALANCE ADJUSTMENTS

Company: SSU & DU
Docket No.. 920199 - WS

Test Yaar Ended: December 21, 1991
Historic {x] or Projected |] -

L]

FPSC

Scheduie: C-6
Page 101
Preparer: Bruce Gangncn

Retan Sohocden. Yorm

Explanation: Pronds t inkumation requirad o adiust the defamed tax balances for changes in the state and faderal
statutory mcoms tax rates. Qﬁwmﬁ‘:ﬁwlﬂbﬂmmmmhnMMU\L Show supporting

caiculations in deiail by vintage years.
1 {2 3 4
i {1 T (3} 4)
No. Descriplion Amount Waler Wasiewaler
Slate Tax Adiustpent Dr. (Cr)
1 Adiusted As Fled in Ordar No.
DocketNo. N
2 Dalerred Tax Batances Per the 1991 Books 915,142
3 Detarred Tax Balances Restated As Though The
* Present Statutory Rate Had Always Been in Efiact - 915142
4 Excass (Deficiency) In Deferred Tax Balances 0
5 Elfect of Normal Reversal of Delerred ncome Taxes
Al Rates Different Than ___% As Refiected on
the Company s Booke 0
] Net Effect on State Deferred Tax Balances 3
Fegera! Tax Adiusted (Unprotected)
7 Adjusted As Filed in Order No.
Docxet No. NA
& Deferred Tax Balances Per the 1991 Books £428.87
@ Delerred Tax Balances Restaled As Thougn the .
Present Statulory Rate Hag Always Bean tn Effec: 5408587
10 Excess (Deficiency} in Delerred Tax Balance {taesl
11 Effect of Normal Reversal of Deferred income Taxes
Al Rates Qifferent Than __ % As Reflecteq on the
Company's Books z
12 Net Elfect on Federa! Deferred Tax Balances ‘$1B.g20
OB-May-£2 )
Revised 6/17/92
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