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SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY

TESTIMONY OF WALTER S. REID

FLORIDA PUBLIC SERVICE COMMISSION

PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND

POSITION WITH BELLSOUTH TELECOMMUNICATIONS,

MY NAME IS WALTER S.

BEFORE THE

DOCKET NO. 920260-TL

JuLy 15, 1992

INC.

1S 675 WEST PEACHTREE STREET, ATLANTA, GEORGIA.

POSITION IS DIRECTOR-REGULATORY MATTERS FOR THE

COMPTROLLERS

TELECOMMUNICATIONS,

TELEPHONE AND TELEGRAPH COMPANY (SOUTHERN BELL OR

THE COMPANY}.

DEPARTMENT OF BELLSOUTH

INC. D/B/A SOUTHERN BELL

BRIEFLY QUTLINE YOUR EDUCATIONAL BACKGROUND AND

BUSINESS EXPERIENCE IN THE TELEPHONE INDUSTRY.

I RECEIVED BACHELOR AND MASTER OF SCIENCE DEGREES

IN INDUSTRIAL ENGINEERING IN 1969 AND 1971,

RESPECTIVELY,

FROM THE GEORGIA INSTITUTE OF

o1t

REID, AND MY BUSINESS ADDRESS

MY
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TECHNOLOGY. I WAS EMPLOYED BY SOUTHERN BELL IN
NOVEMBER, 1971, AS A MANAGEMENT TRAINEE IN THE
COMPTROLLERS DEPARTMENT IN JACKSONVILLE, FLORIDA.
SINCE THAT TIME I HAVE HELD VARIQUS POSITIONS OF
INCREASING RESPONSIBILITY IN THE AREAS OF BUDGET
AND FORECAST PREPARATION, COST ACCOUNTING,
SEPARATIONS, AND REGULATORY MATTERS. I WAS
TRANSFERRED TO MY CURRENT POSITION AT COMPANY

HEADQUARTERS IN OCTOBER 1987.

WHAT ARE YOUR GENERAL AREAS OF RESPONSIBILITIES?

I AM RESPONSIBLE FCR THE PREPARATION AND ANALYSIS
OF THE COMPANY'S INTRASTATE FINANCIAL RESULTS, THE
PROVISION OF ACCOUNTING INFORMATION REQUESTED IN
PROCEEDINGS BEFORE STATE REGULATORY COMMISSIONS AND

THE COORDINATION OF OTHER REGULATORY ACTIVITIES.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

IN THIS PROCEEDING THE COMPANY IS REPORTING ITS
PERFORMANCE UNDER AN INCENTIVE REGULATION PLAN
ESTABLISHED IN 1988, AND IS PROPOSING A NEW

PRICE REGULATION PLAN TO BE EFFECTIVE WITH CALENDAR
YEAR 1993, MY TESTIMONY ADDRESSES THE REGULATED

2



Ww o -~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

EARNINGS LEVEL OF THE COMPANY'’S FLORIDA OPERATIONS
BOTH ON A HISTORICAL ACHIEVED BASIS AS WELL AS A
GOING LEVEL BASIS APPROPRIATE FOR USE IN
DETERMINING THE COMPANY'S EXPECTED REGULATED
EARNINGS FOR 1993. I WILL QUANTIFY THE FINANCIAL
IMPACT OF THE COMPANY’'S PROPOSALS IN THIS
PROCEEDING AND WILL EXPLAIN HOW THE ANNUAL EARNINGS
SURVEILLANCE REPORT WOULD CHANGE AS A RESULT OF THE

COMPANY'’S PROPOSED PRICE REGULATION PLAN.

MY TESTIMONY WILL DEMONSTRATE THAT FLORIDA
RATEPAYERS HAVE BENEFITED DURING THE PERIOD OF
INCENTIVE REGULATION THROUGH THE COMPANY’S
DECLINING LEVEL OF COST OF SERVICE PER ACCESS LINE.
WHILE THE COMPANY HAS NOT REACHED THE EARNINGS
LEVEL AT WHICH SHARING WOULD BE TRIGGERED UNDER THE
CURRENT INCENTIVE PLAN, THE COMPANY HAS BEEN ABLE
TO ACHIEVE REDUCED LEVELS OF COST OF SERVICE IN
SPITE OF JURISDICTIONAL COST OF SERVICE SHIFTS FROM
INTERSTATE TO INTRASTATE OPERATIONS AND A GENERAL
DOWNTURN IN THE ECONOMY. RATEPAYERS HAVE BENEFITED

THROUGH STABLE RATES DURING THIS TIME.

HOW HAVE YOU QUANTIFIED THE ACHIEVED REGULATED
EARNINGS LEVEL OF THE COMPANY’S FLORIDA OPERATIONS?
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FLORIDA PUBLIC SERVICE COMMISSION (PSC) RULE

25-4.0245 REQUIRES THE COMPANY TO FILE A PERIODIC

EARNINGS REPORT WITH THE COMMISSION. THE PSC STAFF

HAS HISTORICALLY SPECIFIED THE FORMAT FOR THIS
REPORT AND HAS FREQUENTLY REVIEWED UNDERLYING
FINANCIAL RECORDS OF THE COMPANY TO ENSURE THE

ACCURACY OF THE REPORTED INFORMATION. THIS

PERIODIC EARNINGS REPORT IS COMMONLY REFERRED TO AS

THE FLORIDA SURVEILLANCE REPORT. I HAVE INCLUDED
AS APPENDIX NO. 1 OF THE EXHIBIT TO MY TESTIMONY
COPIES OF THE CALENDAR YEAR FLORIDA SURVEILLANCE

REPORTS FOR 1984-1991.

UNDER THE REQUIRED FORMAT FOR THE SURVEILLANCE
REPORT, THE COMPANY MUST REPORT AMOUNTS FROM ITS
BOOKS AND RECORDS FOR REVENUES, EXKPENSES, TAXES,
NET OPERATING INCOME, RATE BASE AND CAPITAL
STRUCTURE ITEMS. RATES OF RETURN ON INTRASTATE
RATE BASE AND EQUITY ARE ALSO REPORTED,., THE
COMPANY ADJUSTS THE REPORTED "PER BOOK" EARNINGS
INFORMATION FOR COMMISSION ALLOWANCES,
DISALLOWANCES, OR SPECIAL ACCOUNTING CONVENTIONS.
THE COMMISSION ADJUSTMENTS ARE GUIDED BY THE
ADJUSTMENTS REQUIRED IN THE COMPANY'S LAST FORMAL

4
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RATE PROCEEDING AND IN COMMISSION RULES. THE
HISTORICAL DATA UTILIZED IN MY TESTIMONY IS
PRIMARILY DERIVED FROM THE SURVEILLANCE REPORTS IN

MY APPENDIX NO. 1.

HAVE YOU DONE ANALYSES TO COMPARE THE COMPANY'S
FINANCIAL RESULTS DURING THE PERIOD OF INCENTIVE
REGULATICN WITH PRIOR PERIODS UNDER TRADITIONAL

REGULATION?

YES. MY SCHEDULE NOS. 1 THROUGH 3 DETAIL SEVERAL
COMPARISONS WHICH 1 HAVE MADE FOR CERTAIN KEY
INTRASTATE FINANCIAL STATISTICS DURING THE PERIOD
1984-1991. I HAVE REPORTED THE DATA ON BOTH A
DOLLAR BASIS AND A DOLLAR PER ACCESS LINE BASIS TO
REFLECT THE RELATIVE GROWTH IN CUSTOMERS BEING
SERVED. I HAVE ALSO CALCULATED A TOTAL INTRASTATE
REVENUE REQUIREMENT PER ACCESS LINE FOR EACH YEAR
TO DEMONSTRATE THE TREND IN COST OF SERVICE PER
CUSTOMER. I PERFORMED THE REVENUE REQUIREMENT PER
ACCESS LINE CALCULATIONS ASSUMING A CONSTANT RETURN
ON EQUITY (ROE) REQUIREMENT OVER THE PERIOD TO
ELIMINATE ANY FLUCTUATION DUE TO CHANGES IN
AUTHORIZED ROE. I PERFORMED A SECOND SET OF
REVENUE REQUIREMENT PER ACCESS LINE CALCULATIONS
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ASSUMING BOTH A CONSTANT ROE REQUIREMENT AND A
CONSTANT COMPOSITE DEPRECIATION RATE TO ELIMINATE

FLUCTUATIONS IN DEPRECIATION EXPENSE.

WHAT CONCLUSIONS DO YOU REACH REGARDING THE
COMPANY'S COST OF SERVICE PERFORMANCE DURING THE
INCENTIVE PLAN YEARS 1988-1991 AS COMPARED TO THE
YEARS 1984-1987, WHICH WERE BEFORE INCENTIVE

REGULATION?

THE COMPANY’'S INTRASTATE COST OF SERVICE ON A PER
CUSTOMER BASIS IS LOWER FOR THE INCENTIVE PLAN
YEARS THAN FOR THE YEARS PRIOR TO INCENTIVE
REGULATION. THIS IS TRUE ON AN ABSOLUTE DOLLAR
BASIS EVEN WITHOUT CONSIDERING THAT INFLATION HAS
MADE THE DOLLAR WORTH LESS EACH YEAR AND THAT THE
COMPANY IS PROVIDING MORE SERVICES TO ITS CUSTOMERS

TODAY THAN IN THE PAST.

BASED ON THIS ANALYSIS IT APPEARS THAT THE
FAVORABLE COST OF SERVICE PERFORMANCE BY THE
COMPANY HAS BEEN ACHIEVED THROUGH A COMBINATION OF
EXPENSE CONTROL AND CAPITAL EFFICIENCIES. BOTH
EXPENSES (OTHER THAN DEPRECIATION) PER ACCESS LINE
AND RATE BASE PER ACCESS LINE AMOUNTS SHOW A TREND
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OF IMPROVEMENT QVER THE PERIOD STUDIED,

WOULD YOQU EXPLAIN YOUR SCHEDULE 1 ENTITLED "TRENDS
IN FLORIDA FINANCIAL STATISTICS - PER BOOK

INTRASTATE AMOUNTS"?

MY SCHEDULE NO. 1 IS SEPARATED INTO TWO PARTS. THE
TOP HALF OF THE SCHEDULE REFLECTS THE DOLLAR AMOUNT
FOR EACH OF THE MAJOR COMPONENTS QF INTRASTATE COST
OF SERVICE (I.E,, TOTAL REVENUE REQUIREMENTS). THE
FIRST COLUMN LISTS SPECIFIC COST OF SERVICE ITEMS.
EACH SUBSEQUENT COLUMN REPORTS THE DOLLAR AMOUNTS
FOR A CALENDAR YEAR CORRESPONDING TO THE ITEMS
LISTED IN THE FIRST COLUMN. THE LOWER HALF OF THE
EXHIBIT REFLECTS THE SAME INFORMATION AS THE TOP
HALF EXCEPT THAT IT IS STATED ON A PER ACCESS LINE

BASIS.

THE REVENUES, EXPENSES, TAXES, NET OPERATING INCOME
AND RATE BASE NUMBERS PRESENTED ON THIS EXHIBIT
WERE DERIVED DIRECTLY FRCOM THE FLORIDA SURVEILLANCE
REPORTS. THE NUMBERS ARE "PER BOOKS" WITH NO
COMMISSION ADJUSTMENTS APPLIED. THE ACCESS LINES
USED ARE THE AVERAGE NUMBERS REPORTED ON SCHEDULE
Z-10 (OR ITS PREDECESSOR FORM) OF THE ANNUAL REPORT
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OF SOUTHERN BELL TO THE FLORIDA PSC (COMMONLY
REFERRED TO AS THE FLORIDA FORM M REPORT). THE
AMOUNT LISTED AS "RETURN REQUIRED" IS THE AMOUNT OF
NET OPERATING INCOME WHICH WOULD HAVE BEEN REQUIRED
GIVEN THE PER BOOKS RATE BASE, THE CAPITAL
STRUCTURE AND COST RATES REPQRTED IN THE
SURVEILLANCE REPORT, AND A COST OF EQUITY CAPITAL
OF 15%. FOR PURPOSES OF THIS CALCULATION, I
APPLIED THE CURRENT REGULATORY TREATMENT FOR
HANDLING THE EARNINGS REQUIREMENT FOR UNAMORTIZED

INVESTMENT TAX CREDITS TO ALL YEARS,

THE CALCULATIONS SHOW THAT ON A PER BOOKS BASIS,
INTRASTATE COST OF SERVICE PER ACCESS LINE WAS
$511.83 IN 1984 AND ONLY $499.88 1IN 1991. EACH OF
THE FULL CALENDAR YEARS AFTER INCENTIVE REGULATION
BEGAN (I.E., 1989, 1990 AND 19%1) HAVE
SIGNIFICANTLY LOWER COST OF SERVICE PER ACCESS LINE
NUMBERS THAN THE YEARS PRIOR TO INCENTIVE

REGULATION.

PLEASE EXPLAIN YQUR SCHEDULE 2 ENTITLED "TRENDS IN

FLORIDA FINANCIAL STATISTICS-~COMMISSION ACHIEVED

BASIS".
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THE FORMAT FOR THIS SCHEDULE IS IDENTICAL TO
SCHEDULE 1. THE AMOUNTS INCLUDED IN EACH COLUMN
REPRESENT PER BOOKS INFORMATION ADJUSTED FOR
COMMISSION ALLOWANCES, DISALLOWANCES QR SPECIAL
ACCOUNTING CONVENTIONS. FOR YEARS 1987-1991 THE
ADJUSTED AMOUNTS CAN BE FOUND DIRECTLY IN THE
SURVEILLANCE REPORTS. FOR YEAR 1984-1986, I HAD TO
CALCULATE THE ADJUSTED TOTALS FROM THE PER BOOKS
AND COMMISSION ADJUSTMENTS ITEMS SINCE THE
SURVEILLANCE REPORT DID NOT REPORT AN ADJUSTED

ACHIEVED AMOUNT DURING THESE YEARS.

THE ADJUSTED RESULTS TREAT "OUT OF PERIOD"
ACCOUNTING ENTRIES IN THE PERIOD TO WHICH THEY ARE
APPLICABLE. FOR THIS REASON, THE TREND IN COST OF
SERVICE PER ACCESS LINE SHOWN ON SCHEDULE 2 IS MORE
REPRESENTATIVE OF PURE YEAR TO YEAR OPERATIONS
CHANGES THAN THE CORRESPONDING INFORMATION ON

SCHEDULE 1.

BASED ON THE ADJUSTED RESULTS SHOWN ON SCHEDULE 2,
IT IS STILL EVIDENT THAT FLORIDA CUSTOMERS HAVE
BENEFITED BY LOWER COST OF SERVICE PER ACCESS LINE
DURING THE INCENTIVE PLAN YEARS 1989-1991. THE
INTRASTATE COST OF SERVICE PER ACCESS LINE IS

9
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$510.98, $521.20, s$522.86, $502.59, $520.10,
$499.03, $496.56 AND $502.43 FOR THE YEARS
1984-1991 RESPECTIVELY. THE DECREASE FOR THE YEAR
1987 SHOWN ABOVE RESULTS, IN PART, FROM THE CHANGE
IN THE FEDERAL INCOME TAX RATE FROM 46% TO 34%.

THE INCREASE FOR 1988 IS PRIMARILY DUE TO INCREASED
DEPRECIATION EXPENSE AND THE IMPLEMENTATION OF PART
32 ACCOUNTING PROCEDURES. THE INCREASE IN 1991 1S
PRIMARILY DUE TO EXPENSES ASSOCIATED WITH AN EARLY
RETIREMENT PLAN WHICH THE COMPANY IMPLEMENTED AS A

MEANS TO REDUCE COST AND INCREASE PRODUCTIVITY.

CAN YOU QUANTIFY HOW MUCH OF THE IMPROVEMENT IN
COST OF SERVICE IS DIRECTLY RELATED TO INCENTIVE

REGULATION?

NO. SINCE IT IS NOT POSSIBLE TO RECREATE WHAT
"WOULD HAVE BEEN" UNDER A DIFFERENT SET OF
REGULATORY PRACTICES, I CANNOT CALCULATE A SPECIFIC
DOLLAR BENEFIT. HOWEVER, I DO AGREE WITH THE
COMMISSION'S STATEMENT IN ORDER NO. 20162 OF DOCKET

NO. 880069~TL, PAGE 6 WHERE IT READS:

...WE DO BELIEVE THAT THIS PROGRAM WILL
PROVIDE MORE INCENTIVE TO SOUTHERN BELL THAN

10
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THE PRESENT PRACTICES OF REGULATION. THIS NEW
REGIME SHOULD ENCOURAGE EFFICIENCY AND
INNOVATIQN BY SOUTHERN BELL. WE WILL
THEREFORE APPROVE THE CONCEPT OF SHARING AS

OUTLINED HEREIN UNTIL DECEMBER 31, 1990.

WITH THE BELIEF THAT THIS REGULATORY PLAN DOES
PROVIDE MORE INCENTIVE FOR THE COMPANY TO BE
EFFICIENT AND THE DATA ON SCHEDULE 2 WHICH
DEMONSTRATES THAT INTRASTATE COST OF SERVICE 1S
IMPROVING, I THINK IT IS FAIR TO CONCLUDE THAT THE

CONCEPT OF INCENTIVE REGULATION IS WORKING.

HAVE YOU DONE ANY OTHER ANALYSES ON THE COMPANY’S

FINANCIAL RESULTS FOR THE PERIOD 1984-1991?

YES. MY SCHEDULE 3 SHOWS A FINAL ANALYSIS WHICH I
PERFORMED ON THE FINANCIAL STATISTICS FOR
1984-1991. THIS SCHEDULE HAS THE SAME FORMAT AS
SCHEDULES 1 AND 2. THE DATA USED IN THIS SCHEDULE
IS SCHEDULE 2 DATA ADJUSTED TO REFLECT DEPRECIATION
EXPENSE FOR EACH YEAR AS IF IT HAD BEEN CALCULATED
TO YIELD A CONSTANT RELATIONSHIP TO PLANT IN
SERVICE (I.E,, A CONSTANT COMPOSITE DEPRECIATION
RATE). THE PURPOSE OF THIS ANALYSIS IS TO

11
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ELIMINATE THE IMPACT OF CHANGING CAPITAL RECOVERY

RATES FROM THE COST OF SERVICE TREND.

THE RESULTS OF THIS ANALYSIS FURTHER SUPPQRT THE
FACT THAT INTRASTATE CQOST QF SERVICE IS
SIGNIFICANTLY LOWER DURING THE INCENTIVE REGULATION
YEARS THAN IN PRIOR PERIODS. USING THIS
METHODOLOGY THE INTRASTATE COST OF SERVICE IS
$535.81, $542.70, $530.88, $499.71, $504.39,
$492.80, $491.08, AND $490.03 FOR THE YEARS

1984-1991, RESPECTIVELY.

HAVE YQOU CALCULATED THE COMPANY'S EXPECTED
INTRASTATE EARNINGS LEVEL THAT WOULD BE REFLECTIVE

OF 1993 OPERATING CONDITIONS?

YES. MY SCHEDULE NO. 4 DETAILS MY CALCULATIONS OF
THE COMPANY'S INTRASTATE RATE BASE AND GOING LEVEL
INTRASTATE NET OPERATING INCOME THAT ARE
APPROPRIATE FOR USE 1IN THIS PROCEEDING TO MEASURE
EXPECTED 1993 EARNINGS. FOR THESE CALCULATIONS I
HAVE UTILIZED, AS A STARTING POINT, THE COMPANY'S
AVERAGE INTRASTATE RATE BASE AND ACHIEVED
INTRASTATE NET OPERATING INCOME FOR 1991. I HAVE
ADJUSTED THE 1991 DATA FOR ALL KNOWN AND MEASURABLE

12
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CHANGES THAT ARE EXFECTED IN OPERATING CONDITIONS
BETWEEN 1991 AND 1993. I HAVE ALSO INCLUDED AN
ADJUSTMENT FOR ATTRITION WHICH HAS BEEN CALCULATED

BY WITNESS JOHN MCCLELLAN ON BEHALF OF THE COMPANY.

BASED ON MY CALCULATIONS, THE COMPANY'S EXPECTED
INTRASTATE RETURN ON RATE BASE FOR 1993 IS 9.43%.
THIS IS8 DETERMINED BY DIVIDING THE ADJUSTED
INTRASTATE OPERATING INCOME OF $391,335,000 BY THE
ADJUSTED INTRASTATE RATE BASE OF $4,150,495,000.
THIS RETURN ON RATE BASE WOULD RESULT IN A 13.54%
RETURN ON EQUITY USING THE CAPITAL STRUCTURE AND

COST RATES IN MR. KECK’'S TESTIMONY.

WHY HAVE YOU CHOSEN TO USE PRIOR YEAR ACTUAL
RESULTS FOR YOUR CALCULATIONS RATHER THAN THE

COMPANY'’'S BUDGET FOR 19937

I BELIEVE THAT THE COMPANY'S BUDGET IS NORMALLY A
BETTER MEASURE OF EXPECTED EARNINGS IN FUTURE
PERIODS THAN ARE ADJUSTED HISTORICAL DATA,
HOWEVER, THE BUDGET THAT EXISTS AT THE TIME I AM
PREPARING THIS TESTIMONY WAS CONSTRUCTED DURING A
PERIOD WHEN THE COMPANY WAS UNDERGOING ITS MOST
SIGNIFICANT REORGANIZATION SINCE DIVESTITURE. THIS

13
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REORGANIZATION IMPACTED NOT ONLY INDIVIDUAL
OPERATING UNITS, BUT THE BUDGET ORGANIZATION AS
WELL. SOUTHERN BELL, SOUTH CENTRAL BELL AND
BELLSOUTH SERVICES OPERATIONS HAVE BEEN MERGED INTO
ONE ORGANIZATION CALLED BELLSOUTH
TELECOMMUNICATIONS, INC. MANY FUNCTIONS, SUCH AS
THE BUDGET FUNCTION, WERE RESTRUCTURED TO HANDLE
ALL 9 STATES IN THE NEW ORGANIZATION. DUE TO THESE
NUMEROUS CBANGES, THE LEVEL OF CONFIDENCE IN THE
BUDGET AMOUNTS, PRIMARILY THE CQST OF OPERATIONS,
IS NOT AS HIGH AS WOULD NORMALLY BE THE CASE. THIS
CONDITION IS TEMPORARY AND I ANTICIPATE THAT THE
CONFIDENCE LEVEL IN FUTURE BUDGETS WILL RETURN TO
NORMAL. FOR THIS REASON I CHOSE TO UTILIZE
HISTORICAL DATA ADJUSTED FOR KNOWN CHANGES AS THE

BASIS FOR MY EXHIBITS.

IN ADPDITION TO THE ABOVE STATED REASON, THE
ANALYSES OF HISTORICAL RESULTS WHICH I HAVE
PERFORMED AND THE ATTRITION ANALYSIS WHICH MR.
MCCLELLAN HAS PERFORMED, PROVIDE SUPPORT FOR THE
"PRODUCTIVITY" OFFSET FACTOR IN THE NEW REGULATORY
PLAN WHICH IS PRESENTED IN MR. LOMBARDO'S
TESTIMONY. THIS PLAN DOES NOT REQUIRE FORECASTS OF
FUTURE PERIODS, BECAUSE IT HAS A FORMULA APPROACH

14
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THAT CONTROLS PRICES EACH YEAR BASED ON AN
INFLATION MEASURE OFFSET BY A PRE-SET PRODUCTIVITY

FACTOR AND A FACTOR TO ADJUST FOR EXOGENQUS EVENTS.

WHY I8 THE COMPANY'S PROPOSED FORMULA APPROACH FOR
ESTABLISHING AUTHORIZED RATES BETTER NOW THAN THE
PROCEDURE USED INITIALLY IN DOCKET NQ., 8B0069-TL
WHICH RELIED ON A THREE YEAR FORECAST OF

OPERATIONS?

IT IS APPROPRIATE TO MAKE THIS CHANGE IN THE

REGULATORY PLAN IN FLORIDA NOW FOR SEVERAL REASONS:

1) SOUTHERN BELL HAS BEEN OPERATING UNDER AN
INCENTIVE REGULATION PLAN SINCE LATE 1988. THE
COMPANY'S FORECASTS, THEREFORE, WOULD BE EXPECTED
TO INCLUDE THE FAVORABLE EFFECTS ON OPERATIONAL
EFFICIENCIES TO BE DERIVED IN THE FUTURE FROM
INCENTIVE REGULATION. TO ADJUST THE COMPANY'S
RATES BASED ON FORECAST INFORMATION NOW WOULD
DEPRIVE THE COMPANY OF ANY OF THE BENEFITS FROM
INCENTIVE REGULATION AND WOULD THUS DEFEAT THE

PURPOSE OF THIS REGULATORY PLAN.

2) ESTABLISHING A PRODUCTIVITY OFFSET FACTOR IN

15
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THE FORMULA APPROACH ENSURES THAT CUSTOMERS ARE
GOING TO RECEIVE A QUANTIFIABLE BENEFIT RELATIVE TO
INFLATION IN THE PRICES THEY PAY FOR
TELECOMMUNICATION SERVICES., CUSTOMERS WOULD
RECEIVE FURTHER BENEFITS IF THE COMPANY WAS

SUCCESSFUL IN EARNING ABOVE THE SHARING THRESHOLD.

3) 1IT PROVIDES THE MANAGEMENT OF THE COMPANY WITH
A KNOWN PRODUCTIVITY HURDLE RATE WHICH CAN BE USED
TO PLAN OPERATIONS AND TO MOTIVATE THE COMPANY TOQ

EXCEED THE OBJECTIVE.

4) IT WAS RECOGNIZED IN DOCKET NO. 880069-TL THAT
FORECAST INFORMATION BECOMES LESS AND LESS RELIABLE
AS YOU MOVE QUT IN TIME FROM THE CURRENT PERIOD.
THE ABILITY TO FORECAST FUTURE ECONOMIC CONDITICNS,
INCLUDING THE LEVEL OF INFLATION, IS CERTAINLY ONE
OF THE PRIMARY DETERMINANTS OF THE ACCURACY OF
FORECASTS. THE COMPANY'S PROPOSED FORMULA APPROACH
ALLOWS PRICES TO BE TIED TQC THE ACTUAL MOVEMENT OF
INFLATION IN THE ECONOMY RATHER THAN TIE IT TO A
FORECAST OF INFLATION MADE AS MUCH AS THREE YEARS

EARLIER.
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5) AS THE COMMISSION AND THE COMPANY GAIN
EXPERIENCE WITH THE USE OF THE FORMULA APPROACH,
THE PLAN CAN BE EXTENDED TO FUTURE PERIODS ON AN
ADMINISTRATIVELY EFFICIENT BASIS WITHOUT THE NEED
FOR EXTENSIVE HEARINGS TO DEBATE THE ACCURACY OF

FORECAST INFORMATION.

6) THE FORMULA APPROACH INCLUDES ALL THE MAJOR
ELEMENTS OF THE PREVIOUS PLAN. INFLATION AND
PRODUCTIVITY WERE EMBEDDED IN THE FORECAST DATA IN
THE PREVIOUS PLAN AND EXOGENOUS EFFECTS AND RATE
CHANGES WERE SEPARATELY TRACKED. 1IN THE FORMULA
APPROACH, INFLATION AND THE PRODUCTIVITY OFFSET ARE
SPECIFICALLY IDENTIFIED AND EXOGENOUS EFFECTS AND

RATE CHANGES ARE TRACKED.

HOW DOES YOUR ANALYSIS SUPPORT THE PRODUCTIVITY
OFFSET FACTOR OF 4.0% INCLUDED IN THE COMPANY'S

PLAN, AS DETAILED IN MR. LOMBARDO’S TESTIMONY?

THE BASIC PRICE REGULATION FORMULA, AS PRESENTED IN
MR. LOMBARDO'S TESTIMONY, IS MADE UP OF AN
INFLATION FACTOR LESS A PRODUCTIVITY OFFSET FACTOR
PLUS OR MINUS THE NET OF ANY EXOGENOUS FACTORS.

THE INFLATION FACTOR WHICH THE COMPANY IS PROPOSING

17
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FOR USE IN THIS FLORIDA PLAN IS THE ANNUAL GROSS
NATIONAL PRODUCT PRICE INDEX (GNP-PI) WHICH IS ALSO

THE INFLATION FACTOR BEING USED IN THE INTERSTATE

PRICE CAP PLAN.

AS A TEST OF HOW THE COMPANY'S PROPOSED 4.0%
PRODUCTIVITY FACTOR MIGHT HAVE CHANGED RATES IN THE
PAST, I PREPARED MY SCHEDULE NO. 5 TO DEMONSTRATE
THE HISTORICAL APPLICATION OF A PRICE REGULATION
FORMULA FCR THE INFLATION AND PRODUCTIVITY
COMPONENTS, ON SCHEDULE NO. 5 THE FIRST LINE LISTS
THE GNP-PI GROWTH RATE FROM YEAR TO YEAR FROM
1984-1991. THE SECOND LINE SHOWS THE 4.0%
PRODUCTIVITY OFFSET FACTOR AND THE THIRD LINE SHOWS
THE DIFFERENCE. THE DIFFERENCE, WHICH IS STATED AS
A PERCENTAGE, IS APPLIEDR IN AR PRICE REGULATION PLAN
TO A BASE REVENUE AMOUNT TO DETERMINE THE AMOUNT OF
REVENUE CHANGE WHICH IS5 ALLOWED IN THE CASE OF

INCREASES, OR REQUIRED IN THE CASE OF DECREASES.

FOR THE SAKE OF SIMPLICITY, I HAVE APPLIED THE
PERCENT DIFFERENCE TO THE GROSS INTRASTATE REVENUES
FOR A CALENDAR YEAR FROM MY SCHEDULE NO. 2, LINE 1
AND LISTED THE AMOUNT ON LINE 4 OF MY SCHEDULE NO.
5 IN THE ENSUING YEAR AS A REVENUE CHANGE.
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OVER THE PERIOD 1984-1991, THE AVERAGE OF THE
ANNUAL GNP-PI AMOUNTS FROM LINE 1 OF SCHEDULE NO. 5
IS 3.66%, OR (.34%) BELOW THE 4% PRODUCTIVITY
OFFSET NUMBER PROPOSED BY THE COMPANY FOR THE PRICE
REGULATION PLAN. 1IN FIVE OF THE EIGHT YEARS
DISPLAYED, A RATE REDUCTION WOULD HAVE BEEN
REQUIRED AND THE CUMULATIVE RATE REDUCTION FOR
THESE FIVE YEARS WOULD HAVE BEEN $60.8 MILLION. 1IN
TWO YEARS, RATE INCREASES TOTALING $12.9 MILLION
HAVE BEEN INDICATED DUE TO GNP-PI NUMBERS EXCEEDING
THE 4.0% PRODUCTIVITY OFFSET. THE NET EFFECT OF
THE PRICE REGULATION FORMULA FOR THE INFLATION AND
PRODUCTIVITY COMPONENTS WOULD HAVE BEEN A REDUCTION

OF $47.9 MILLION IN RATES OVER THE PEROD 1984-1991.

IN ADDITION TO THE INFLATION AND PRODUCTIVITY
COMPONENTS OF THE PRICE REGULATION PLAN, ANY
EXOGENOU3 EVENTS WHICH OCCUR WOULD ALSO BE
CONSIDERED IN THE PLAN MECHANICS. FOR EXAMPLE, THE
FEDERAL INCOME TAX RATE REDUCTION FROM 46% TO 34%
IN MID 1987, REDUCED SOUTHERN BELL'S REVENUE
REQUIREMENTS IN FLORIDA BY $54 MILLION IN 1987 AND
ANOTHER 544 MILLION IN 1988. THIS EVENT WOULD HAVE
BEEN QUANTIFIED AND INCLUDED AS A NEGATIVE FACTOR

19



w o - o oa

10
11
12
13
14
15
16
17
18
18
20
21
22
23
24

25

IN THE CALCULATION OF THE AUTHORIZED RATE LEVELS.

WHY IS THE GNP-PI THE BEST MEASURE OF INFLATION FOR

YOUR PROPOSED PRICE REGULATION PLAN?

THE FACTORS CONCERNING WHICH INFLATION MEASURE IS
THE BEST INDEX FOR A PRICE REGULATION PLAN HAVE
BEEN EXTENSIVELY DEBATED AT THE NATIONAL LEVEL.

THE GNP-PI WAS SELECTED BY THE FCC AS THE INDEX
WHICH BEST MET THE CRITERIA FOR AN ACCEPTABLE PRICE
REGULATION PLAN. THE CALIFORNIA COMMISSION ALSO
HAS SELECTED THE GNP-PI FOR USE IN ITS PRICE

REGULATION PLAN.

SOUTHERN BELL REVIEWED THE STATED RATIONALE FOR THE
SELECTION OF THE GNP-PI IN THESE PRIOR DECISIONS
AND ANALYZED OTHER INFLATION INDICATORS FOR
POSSIBLE USE IN FLORIDA. BASED ON THIS REVIEW, THE
COMPANY 1S PERSUADED THAT THE GNP-PI SHQOULD BE USED

FOR THE FOLLOWING REASONS:

1) THE COMPANY'S MAJOR COSTS OF OPERATIONS,
INCLUDING WAGES, TELEPHONE EQUIPMENT PURCHASES,
FUEL AND PAPER EXPENSES, ETC. ARE SIGNIFICANTLY
INFLUENCED BY NATIONAL PRICE TRENKDS.
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2) THE GNP-PI 1S AN ACCEPTED BROAD BASED MEASURE
OF INFLATION REGULARLY CALCULATED BY THE U. S.

DEPARTMENT OF COMMERCE.

3) THE COMPANY FOUND THAT NO FLORIDA SPECIFIC

INFLATION INDICATOR EXISTS.

4) LOCAL CPI INDICATORS ARE AVAILABLE FOR THE
MIAMI AREA. HOWEVER, THESE MEASURES ARE SUBJECT TO
GREATER STATISTICAL ERROR AND VOLATILITY THAN THE
GNP-PI AND DO NOT REFLECT PRICE CHANGES THROUGHOUT

ALL OF SOUTHERN BELL'S FLORIDA TERRITORY,

5) THE GNP-PI ENCOMPASSES INVESTMENT GOODS AS WELL
AS CONSUMPTION EXPENDITURES AND THUS MATCHES THE

COMPANY'S EXPENDITURE PATTERNS BETTER THAN THE CPI.

6) THE CPI FOR TELEPHONE SERVICES MEASURES PRICES
TELEPHONE CUSTOMERS PAY FROM TELEPHONE TARIFFS NOT
THE PRICES THE COMPANY PAYS FOR WAGES OR MATERIALS.
THIS INDICATOR WOULD BE INFLUENCED BY NUMEROUS
REGULATORY FACTORS ACROSS THE COUNTRY AND WOULD
ALREADY BE AFFECTED BY TELEPHONE COMPANY
PRODUCTIVITY, INCLUDING SOUTHERN BELL'S ACHIEVED
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PRODUCTIVITY.

7) THE TELEPHONE PLANT INDEX (TPI) IS A NARROW
MEASURE OF THE COST OF TELEPHONE PLANT. THE TPI 1§
INFERIOR TO THE BROAD BASED GNP-PI FOR THE PURPOSE
OF MEASURING THE IMPACT OF INFLATION ON THE OVERALL

COS5T OF OPERATIONS.

CAN YOU EXPLAIN HOW THE ANNUAL JURISDICTIONAL
SEPARATION CHANGES FOR THE SUBSCRIBER PLANT FACTOR
(SPF) AND THE DIAL EQUIPMENT MINUTES (DEM) FACTOR

AFFECT YOUR ANALYSIS?

YES. 1IN DOCKET NO. 880069-TL, THE COMMISSION DID
NOT TREAT THE ANNUAL REVENUE REQUIREMENT IMPACTS OF
THE CHANGES IN SPF AND DEM AS EXOGENQOUS BECAUSE
THESE IMPACTS WERE INCLUDED IN THE FORECASTED
REVENUE REQUIREMENT INFORMATION ON WHICH RATES WERE
ORIGINALLY SET FOR 1988-1990. THESE IMPACTS WERE
ALSO NOT CONSIDERED FOR EXOGENOUS TREATMENT IN THE
EXTENSION OF THE INCENTIVE PLAN FOR 1991 AND 1992.
THE EFFECT OF NOT TREATING THESE ITEMS AS EXOGENOUS
FOR 1991 AND 1992 WAS TO ALLOW THESE NEGATIVE
FACTORS TO THE COMPANY'S INTRASTATE EARNINGS TO

BE OFFSET AGAINST IMPROVEMENTS TO EARNINGS OBTAINED
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THROUGH PRODUCTIVITY. THIS MEANT THAT THE
COMPANY'S PRODUCTIVITY HISTORICALLY OFFSET THE
NEGATIVE EARNINGS IMPACT OF INFLATION IN THE 3 TO
4% RANGE PLUS OFFSET THE NEGATIVE EFFECTS OF THE
SPF AND DEM CHANGES. HOWEVER, DUE TO SEVERAL
FACTORS, I DO NOT BELIEVE THAT THE COMPANY CAN
SUSTAIN A CONTINUED OFFSET TQ THE NEGATIVE EARNINGS
IMPACT OF THE SPF AND DEM CHANGES. THESE FACTORS
INCLUDE: THE INCREASING LEVEL OF COMPETITION IN
OUR MARKETS, INCLUDING THE OPENING OF THE EAEA'S TO
TOLL COMPETITION; THE CONTINUING REDUCTION IN OQUR
RATES REQUIRED TO MEET THIS COMPETITION; AND THE
FACT THAT EFFICIENCIES IN PROCESSES BECOME MORE AND
MORE DIFFICULT TO ACHIEVE AS THE PROCESSES REACH A
MORE OPTIMAL EFFICIENT STATE. FORTUNATELY, THE
FINAL TRANSITION TO A 25% SPF AND THE PURE DEM
FACTOR WILL OCCUR IN 1993. FOR 1994 AND
THEREAFTER, THERE WILL NO LONGER BE AN ANNUAL

NEGATIVE EARNINGS EFFECT FOR THESE ISSUES.

IS IT APPROPRIATE TO INCREASE THE COMPANY'S
PRODUCTIVITY QFFSET IN THE PRICE REGULATION FORMULA

ABOVE 4% FOR RATE SETTING IN 1994 AND THEREAFTER?

NO. THE 4% PRODUCTIVITY OFFSET IS AN AMBITIOUS
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LEVEL FOR THE COMPANY ON A GOING FORWARD BASIS.

THE FCC PRICE CAP PLAN, FOR EXAMPLE, USES A 3.3%
PRODUCTIVITY OFFSET FACTOR WHICH WAS CALCULATED BY
ADDING A .5% CONSUMER BENEFIT ON TOP OF A 2.8%
PRODUCTIVITY FACTOR. UNDER THE FCC PLAN, A COMPANY
CAN CHOOSE TO TAKE A 4.3% PRODUCTIVITY OFFSET.
HOWEVER, IN RETURN FOR THE INCREASED RISK, THAT
COMPANY IS ALLOWED TO KEEP HIGHER LEVELS OF

EARNINGS BEFORE SHARING OF EARNINGS BEGINS.

FACED WITH THE RISKS OF COMPETITION IN THE MORE
LUCRATIVE PARTS OF OUR BUSINESS, A 4% PRODUCTIVITY
OFFSET FACTOR IS REASONABLE. IF THE COMPANY FINDS
ITSELF IN THE POSITION OF NOT BEING ABLE TO
GENERATE THIS LEVEL OF PRODUCTIVITY UNDER THE PLAN,
ITS EARNINGS WILL SUFFER AT LEAST DOWN TC THE
BOTTOM OF THE RANGE BEFORE IT CAN SEEK ANY RELIEF.
ON THE OTHER HAND, IF THE COMPANY WERE TO GENERATE
MORE THAN THE 4% PRODUCTIVITY, IT COULD MOVE INTO A
SHARING POSITION UNDER THE PLAN AND RATEPAYERS
WOULD BENEFIT IN ACCORDANCE WITH THE SHARING
FORMULA. RATEPAYERS ARE THUS IN A MORE PROTECTED
POSITION THAN THE COMPANY SINCE THE COMPANY BEARS

MORE RISK.
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FOR THE PERIOD 1989-1991, INFLATION AS MEASURED BY
THE GNP-PI AVERAGED 4.2% AND THE COMPANY'’S EARNED
RETURN ON EQUITY AS REPORTED ON ITS SURVEILLANCE
REPORTS WAS 13.69%, 13.81% AND 12.92% RESPECTIVELY.
THESE EARNINGS ARE APPROXIMATELY FLAT FOR 1989 AND
1990 AND DECLINED IN 1991 AS THE ECONOMY
DETERIORATEDP AND THE COMPANY INCURRED ONE TIME
CHARGES FOR AN EARLY RETIREMENT PROGRAM. A 4%
PRODUCTIVITY OFFSET WOULD CERTAINLY HAVE BEEN
REASONABLE DURING THIS TIME PERIOD AS THE COMPANY
WAS OPERATING UNDER INCENTIVE REGULATION AND HAD
INSTITUTED NUMEROUS COST CONTROLS, AS EXPLAINED IN
MR. LOMBARDO'S TESTIMONY, BUT WAS STILL NOT ABLE TO

IMPROVE UPON ITS EARNED RATE OF RETURN.

WOULD YOU EXPLAIN YOUR SCHEDULE NO. 4 ENTITLED

ADJUSTED INTRASTATE RESULTS?

YES. THIS SCHEDULE DETAILS THE CALCULATION OF THE
INTRASTATE RATE BASE AND NET OPERATING INCOME WHICH
I AM PROPOSING FOR USE IN THIS PROCEEDING. ON
PAGES 1 AND 2 OF THIS SCHEDULE I HAVE PRESENTED A
SUMMARY OF THE 1991 AVERAGE INTRASTATE RATE BASE,
1991 INTRASTATE NET OPERATING INCOME, SPECIFIC
ACCOUNTING ADJUSTMENTS WHICH I AM PROPOSING, AND
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THE RESULTING ADJUSTED INTRASTATE RATE BASE AND

ADJUSTED INTRASTATE NET OPERATING INCOME.

FOR PURPOSES OF CALCULATING THE APPROPRIATE
INTRASTATE RESULTS FOR 1993 OPERATING CONDITIONS, I
HAVE INCORPORATED THE RESULTS OF MR. MCCLELLAN'’S
ATTRITION STUDY AS ONE OF THE ADJUSTMENTS REQUIRED
TO REACH MY ADJUSTED TOTALS. MR. MCCLELLAN’S STUDY
INDICATES THAT THE COMPANY HAS BEEN ABLE TQ ACHIEVE
NEGATIVE ATTRITION, OR ACCRETION, IN EARNINGS IN
RECENT YEARS DUE TO EXPENSE CONTROI, CAPITAL
UTILIZATION, AND REVENUE ENHANCEMENT RELATIVE TO
ACCESS LINE GROWTH. THE INCLUSION OF HIS STUDY HAS
THE EFFECT OF INCREASING NET OPERATING INCOME AND
OFFSETTING THE NEGATIVE IMPACT OF OTHER ADJUSTMENTS
SUCH AS THE JURISDICTIONAL SEPARATIONS SHIFT OF

COSTS TO INTRASTATE FROM INTERSTATE.

PAGES 3 THROUGH 8 OF THIS SCHEDULE PROVIDE A BRIEF
EXPLANATION FOR EACH OF THE ADJUSTMENTS WHICH I
HAVE MADE TO THE ACTUAL 1991 RESULTS SHOWN ON LINE
1., THE ACTUAL RESULTS ARE DERIVED FROM THE BOOKS
AND RECORDS OF THE COMPANY AND ARE REPORTED IN MORE
DETAIL ON THE 1991 SURVEILLANCE REPORT WHICH I HAVE
INCLUDED UNDER APPENDIX NO. 1. THE ADJUSTMENTS
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INCLUDE A QUANTIFICATION OF ALL SIGNIFICANT KNOWN
AND MEASURABLE CHANGES IN OPERATING CONDITIONS
WHICH WILL OCCUR BETWEEN 1991 AND 1993, AS WELL AS
THE EFFECTS OF VARIOUS COMPANY PROPOSALS IN THIS
PROCEEDING AND TRADITIONAL COMMISSION ADJUSTMENTS.
SINCE THE COMPANY HAS PROPOSED TO CONTINUE UNDER AN
INCENTIVE REGULATION PLAN, I HAVE CONTINUED TO
INCLUDE ALL OF THE COMMISSION ADJUSTMENTS WHICH
WERE UTILIZED IN REPORTING UNDER DOCKET NO.
880069-TL WITHOUT REDEBATING THESE ISSUES IN THIS

PROCEEDING.

WHAT SPECIFIC CHANGES IN OPERATING CONDITIONS HAVE

YOU IDENTIFIED AND QUANTIFIED?

I HAVE IDENTIFIED SIX SIGNIFICANT ITEMS WHICH
REQUIRE RECOGNITION IN ORDER TO PROPERLY ADJUST
1991 DATA TO BE REPRESENTATIVE OF 1993 OPERATING
CONDITIONS. THE SIX ITEMS ARE: 1)} JURISDICTIONAL
SEPARATIONS SHIFTS; 2) REORGANIZATION OF SOUTHERN
BELL, SOUTH CENTRAL BELL AND BELLSOUTH SERVICES
INTO BELLSOUTH TELECOMMUNICATIONS, INC. (BST); 3)
CHANGES IN CAPITAL RECOVERY RATES FOR THE COMPANY'S
1992 REPRESCRIPTION; 4) THE IMPLEMENTATION OF

27



STATEMENT OF FINANCIAL ACCOUNTING STANDARDS (SFAS)
NO. 106 REGARDING OTHER POSTEMPLOYMENT BENEFITS,
WHICH IS8 TO BECOME EFFECTIVE IN 1993; 5) THE
IMPLEMENTATION OF SFAS NO. 109 REGARDING ACCOUNTING
FOR INCOME TAXES WHICH ALSO IS TO BECOME EFFECTIVE
IN 1993; AND 6) AN ANTICIPATED LEVEL OF ATTRITION

BASED ON A STUDY BY MR. MCCLELLAN.

PLEASE EXPLAIN IN FURTHER DETAIL EACH OF THE SIX

SIGNIFICANT ITEMS YOU LISTED.

1. THE JURISDICTIONAL SEPARATIONS SHIFTS WHICH I
HAVE QUANTIFIED WERE ORDERED BY THE FEDERAL
COMMUNICATIONS COMMISSION (FCC) IN CC DOCKET
NOS. 78-72, 80-286 AND 86-297. THESE
JURISDICTIONAL SHIFTS RELATE TO THE CHANGE IN
THE VALUE OF THE SUBSCRIBER PLANT FACTOR (SPF),
THE TRANSITION IN THE SEPARATIONS OF LOCAL
SWITCHING EQUIPMENT TO THE USE OF THE DIAL
EQUIPMENT MINUTE (DEM) FACTOR, AND THE COMPANY'S
EXPENSE RECOVERY FROM THE UNIVERSAL SERVICE FUND
(USF). 1IN THOSE DOCKETS, THE FCC CHANGED THE
PROCEDURES FOR ASSIGNING CERTAIN NON-TRAFFIC
SENSITIVE COSTS AND INVESTMENTS TO THE
INTERSTATE AND INTRASTATE JURISDICTIONS. THE
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CHANGES MADE BY THE FCC ARE INCORPORATED IN PART
36 OF ITS RULES AND HAVE BEEN PHASED IN EACH
YEAR BEGINNING IN 1986 FOR THE SPF AND USF
CHANGES AND 1988 FOR THE DEM CHANGE. ALL THREE
JURISDICTIONAL CHANGES WILL BE COMPLETELY PHASED

IN AT THE BEGINNNING OF 1993.

FOR THE SPF AND DEM QUANTIFICATION, A "WHAT IF"
CAPABILITY WAS UTILIZED IN THE COMPANY'’S
SEPARATION INFORMATION SYSTEM {(SIS) TO IDENTIFY
THE EFFECTS OF THE FCC PART 36 SCHEDULED CHANGES
IN THE SPF AND DEM ALLOCATIONS. THE TRANSITION
FORMULAS OUTLINED IN FCC PART 36.154 RULES FOR
SPF AND FCC PART 36.125 RULES FOR DEM WERE
FOLLOWED TO DETERMINE THE DIFFERENCE IN
INTRASTATE ALLOCATION BETWEEN 1991 AND 1993 THAT

WILL RESULT FROM FOLLOWING THESE RULES.

THE QUANTIFICATION OF THE UNIVERSAL SERVICE FUND
RECOVERY IS BASED ON THE COMPANY'S REPORT TO THE
NATIONAL EXCHANGE CARRIER ASSOCIATION (NECA} IN
1991 AND THE SUBSEQUENT REPORT FROM NECA
REGARDING SOUTHERN BELL FLORIDPA'S RECOVERY
AMOUNT. THE TRANSITION PROCEDURES OUTLINED IN
FCC PART 36.641 RULES WERE FOLLOWED TO DETERMINE
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THE USF EXPENSE ADJUSTMENT FOR 1993 AS COMPARED

TO THE AMOUNT REALIZED IN 1991.

THE REORGANIZATION OF SOUTHERN BELL, SOUTH
CENTRAL BELL AND BELLSOUTH SERVICES, INC. INTO
BST OCCURRED ON JANUARY 1, 1992. PRIOR TO THAT,
ON JULY 1, 1991, BELLSOUTH BUSINESS SYSTEMS,
INC. (BBS) WAS ESTABLISHED AS A JOINTLY OWNED
SUBSIDIARY OF SOUTHERN BELL AND SOUTH CENTRAL
BELL. BBS HAS RESPONSIBILITIES FOR JOINT
PROVISIONING OF BOTH REGULATED AND NON~REGULATED
PREMISES SALES EFFORTS. ON JANUARY 1, 1992, BBS
BECAME A WHOLLY OWNED SUBSIDIARY OF BST AND
RECEIVED THE OPERATIONAL RESPONSIBILITIES FOR
THE NON-REGULATED CUSTOMER PREMISES EQUIPMENT

MARKET FOR LARGE BUSINESS CUSTOMERS.

THE ADJUSTMENT RELATED TO THIS ITEM REMOVES ONE
TIME REORGANIZATIONAL COSTS INCURRED IN 1991;
INCLUDES COST SAVINGS DERIVED FROM FORCE
REDUCTIONS UNDER THE 1991 VOLUNTARY ENHANCED
EARLY RETIREMENT (VEER) PLAN; EVALUATES CHANGES
IN ACCOUNTING FOR COSTS WHICH WILL COCCUR DUE TO
THE INCLUSION OF THE SERVICES COMPANY WITH THE
OPERATING COMPANIES UNDER FCC PART 32 ACCOUNTING
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RULES; AND QUANTIFIES CHANGES IN COST
ALLOCATIONS WHICH WILL OCCUR DUE TO THE NEW

ORGANIZATIONAL STRUCTURE.

THE ADJUSTMENT ENTITLED "CAPITAL RECOVERY
CHANGES" QUANTIFIES THE IMPACT OF THE COMPANY'S
MAY 1, 1992 DEPRECIATION REPRESCRIPTION FILING
WITH THE COMMISSION, FOR QUANTIFYING
DEPRECIATICN RATE CHANGES, THE CHANGE IN RATE IS
APPLIED TO AVERAGE 1991 DEPRECIABLE PLANT
BALANCES. FOR AMORTIZATION SCHEDULES, A
DIFFERENCE IS CALCULATED BETWEEN AMORTIZATION
EXPENSE SCHEDULED FOR BOOKING IN 1993 AND ACTUAL
AMOUNTS BOOKED IN 1991. THIS ADJUSTMENT WILL BE
REVISED AS NECESSARY BASED ON THE OUTCOME OF

DOCKET NO. 920385-TL.

THE ADJUSTMENT TO IMPLEMENT SFAS NO. 106 IS
BASED ON AN ACTUARIAL CALCULATION OF THE
COMPANY’S POST EMPLOYMENT BENEFIT EXPENSE OTHER
THAN PENSIONS UNDER SFAS NO. 106 AS COMPARED TO
THE COMPANY'S CURRENT PROCEDURES FOR HANDLING
THESE COSTS. THE COMPANY CURRENTLY INTENDS TO
ADOPT THIS ACCOUNTING PRONOUNCEMENT IN 1993 FOR
REGULATORY PURPOSES BASED ON AN AMORTIZATION
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APPROACH FOR RECORDING THE TRANSITION BENEFIT
OBLIGATION. DUE TO THE FACT THAT THE COMPANY
ESTABLISHED A VOLUNTARY EMPLOYEE BENEFICIARY
ASSOCIATION (VEBA) TRUST IN 1986 AND HAS
INSTITUTED NUMEROUS COST CONTROL MEASURES SUCH
AS PREFERRED PROVIDER ORGANIZATIONS (PPO’S),
QUALITY CARE PROGRAMS AND CAPS QN BENEFIT
EXPENDITURES, THE INCREMENTAL EXPENSE EFFECT IS
SMALL COMPARED TO MANY OTHER COMPANIES. THIS
ADJUSTMENT IS BASED ON OUR EXISTING BENEFIT PLAN
(PLAN) AS WRITTEN AND WILL BE UPDATED IF
NECESSARY BASED ON ANY CHANGES THAT MAY QCCUR
WITH THIS YEAR'S BARGAINING AGREEMENT WITH THE
COMMUNICATIONS WQORKERS OF AMERICA OR WITH ANY
CHANGES IN PLAN ASSUMPTIONS. PER SFAS 106, THE
COST OF BENEFIT IMPROVEMENTS THAT RESULT FROM
PLAN AMENDMENTS SHOULD BE AMORTIZED OVER THE
AVERAGE REMAINING SERVICE LIFE OF ACTIVE
EMPLOYEES. HOWEVER, IF THE ECONOMIC BENEFIT OF
A PLAN AMENDMENT IS5 SHORTER THAN THE AVERAGE
REMAINING SERVICE LIFE, A SHORTER AMORTIZATION
PERIOD MAY BE USED. THE COMPANY WILL DETERMINE
THE APPROPRIATE AMORTIZATION PERIOD FOR PLAN
AMENDMENTS AT THE TIME THAT AN AMENDMENT IS
ADOPTED BASED ON THE CIRCUMSTANCES OF THE
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PARTICULAR AMENDMENT.

THE ADJUSTMENT TO IMPLEMENT SFAS NO. 109
REPRESENTS THE ADOPTION OF THIS NEW ACCOUNTING
PRONOUNCEMENT FOR RECORDING INCOME TAX
TRANSACTIONS IN 1993. THE MAJOR IMPACT ON
INTRASTATE OPERATING RESULTS AS A COﬁSEQUENCE OF
ADOPTING SFAS NO. 109 OCCURS DUE TC THE NEED TO
NORMALIZE PREVIOUSLY "FLOWED-THROUGH" TAX
EFFECTS AND THE NEED TO RESTATE DEFERRED TAX
BALANCES TO CURRENT TAX RATES. THOSE DEFERRED
TAX BALANCES WHERE TAX LAW REQUIRES A RATABLE
RECOGNITION FOR TAX RATE CHANGES WOULD BE
RESTATED. HOWEVER, THE IMPACT ON EARNINGS WHICH
RESULTS FROM THIS RESTATEMENT WOULD BE OFFSET BY
THE CREATION OF A REGULATORY LIABILITY. THE
LIABILITY WOULD THEN BE REVERSED AS THE IMPACT
OF THE TAX RATE CHANGE IS RATABLY RECOGNIZED IN
REGULATED EARNINGS IN ACCORDANCE WITH TAX LAWS.
THOSE DEFERRED TAX BALANCES NOT OTHERWISE
COVERED BY TAX LAWS, COMMONLY REFERRED TO AS
"UNPROTECTED DEFERRED TAXES", WOULD ALSO BE
RESTATED. FOR REGULATORY PURPOSES, SFAS NO. 109
COULD BE ADOPTED ON A REVENUE REQUIREMENT
NEUTRAL BASIS BY SETTING UP A REGULATORY ASSET
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FOR THE NET OF THE PREVIQUS FLOW-THROUGH AND THE
RESTATEMENT OF THE UNPROTECTED TAX RATE CHANGE
AND THE AMORTIZATION OF THIS ASSET TO THE SAME
ACCOUNTING PERIODS THAT THE AMOUNTS WOULD HAVE
BEEN RECOGNIZED UNDER EXISTING ACCOUNTING
PROCEDURES. HOWEVER, I PROPOSE THAT A MORE
RAPID REGULATORY RECOGNITION BE APPROVED. THE
FLORIDA COMMISSION HAS ALWAYS BEEN PROGRESSIVE
IN RECOGNIZING NORMALIZATION ACCOUNTING AND
MOVING THE INDUSTRY CLOSER TO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES (GAAP). DUE TO THE
INCREASINGLY COMPETITIVE NATURE OF THE
COMMUNICATIONS BUSINESS AND THE MOVEMENT TOWARD
GAAP FOR REGULATORY PURPOSES WITH PART 32, THE
UNIFORM SYSTEM OF ACCOUNTS, I PROQPOSE THAT SFAS
NO. 109 IMPACTS, OTHER THAN THOSE OTHERWISE
RESTRICTED BY TAX LAW, BE RECOGNIZED OVER FQUR
YEARS WITH FULL IMPLEMENTATION BY 1996. THIS
ADJUSTMENT QUANTIFIES THE FOUR YEAR ADOPTION

PROPOSED.

FINALLY, THE ADJUSTMENT I HAVE USED FOR
ATTRITION IS BASED ON A STUDY PERFORMED BY MR.
MCCLELLAN ON BEHALF OF THE COMPANY. THE
METHODOLOGY WHICH HE UTILIZED IN CALCULATING THE
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AMOUNT FOR THIS ITEM IS INCLUDED IN HIS

TESTIMONY. THE DATA WHICH MR, MCCLELLAN USED TO
CALCULATE THE AMOUNT FOR ATTRITION WAS ADJUSTED
TO REMOVE THE NEGATIVE EARNINGS IMPACTS FROM THE
SPF AND DEM JURISDICTIONAL SHIFTS BECAUSE I HAVE

INCLUDED A SEPARATE PRO FORMA FOR THESE I1ITEMS,.

WOULD YOQOU IDENTIFY THE SPECIFIC COMPANY PROPOSALS
FOR WHICH YOU HAVE PREPARED AN ADJUSTMENT TO

INTRASTATE OPERATING RESULTS?

YES. I HAVE INCLUDED AN ADJUSTMENT TO TEST PERIOD
REVENUES, TAXES AND NET OPERATING INCOME FOR THE
COMPANY'’'S PROPOSED RATE AND RATE STRUCTURE CHANGES
AS DESCRIBED IN THE TESTIMONY OF NANCY SIMS. THE
SPECIFIC CHANGES INCLUDED ARE: 1) THE OPTIONAL
EXPANDED LOCAL SERVICE PLAN; 2) A REDUCTION IN
SWITCHED ACCESS RATES; 3} A REDUCTION IN THE
INTERCONNECTION RATE FOR MOBILE SERVICE PROVIDERS;

AND 4) AN ECONOMIC DEVELOPMENT PLAN.

ARE THE REMAINING ADJUSTMENTS TO INTRASTATE
OPERATIONS SIMILAR TO TRADITIONAL COMMISSION
ALLOWANCES AND DISALLOWANCES REPORTED BY THE
COMPANY ON SURVEILLANCE REPORTS?
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YES. THE REMAINING ADJUSTMENTS ARE OF THE TYPE
REPORTED BY THE COMPANY ON A RECURRING BASIS. A
BRIEF DESCRIPTION OF EACH ADJUSTMENT IS PROVIDED ON

SCHEDULE NO. 4 PAGES 3 THROUGH 8.

PLEASE SUMMARIZE YOUR CALCULATIONS OF ADJUSTED
INTRASTATE RATE BASE AND INTRASTATE NET OPERATING

INCOME.,

AS SHOWN ON SCHEDULE NO. 4, PAGE 1, I BEGAN WITH
THE COMPANY’S AVERAGE 1991 ACTUAL INTRASTATE RATE
BASE OF $4,115,390,000 AND INTRASTATE NET OPERATING
INCOME OF $378,450,000. I THEN ADJUSTED THESE
AMOUNTS FCR THE SPECIFIC ITEMS LISTED TO DERIVE ON
PAGE 2 AN ADJUSTED INTRASTATE RATE BASE OF
$4,150,495,000 AND ADJUSTED INTRASTATE NET
OPERATING INCOME OF $391,335,000. THE COMPANY'S
RESULTING RETURN ON RATE BASE IS, THEREFORE, 9.,43%

WHICH EQUATES TO A 13.54% RETURN ON EQUITY.

PLEASE EXPLAIN HOW THE ANNUAL EARNINGS SURVEILLANCE
REPQORT WOULD CHANGE AS A RESULT OF THE COMPANY'S

PROPOSED PRICE REGULATION PLAN.
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THE COMPANY WOULD CONTINUE TO FILE ITS MONTHLY
EARNINGS SURVEILLANCE REPORTS WITH THE COMMISSION.
THE ADDITIONAL INFORMATION SHEETS WHICH HAVE BEEN
INCLUDED WITH THE SURVEILLANCE REPORT DURING THE

FIRST INCENTIVE PLAN WOULD BE MODIFIED AS FOLLOWS:

1) THE TRACKING OF RATE INCREASES AND DECREASES
WOULD BE REMOVED FROM THE SURVEILLANCE REPORT
BECAUSE THIS INFORMATION WILL BE PROVIDED WITH
TARIFF CHANGES UNDER THE PRICE REGULATION PLAN TO

PROVE COMPLIANCE WITH THE PRICE REGULATION INDEX.

2) THE SHEET WHICH IDENTIFIES AND QUANTIFIES
EXOGENOUS EVENTS WOULD BE MODIFIED TO TRACK ITEMS
WHICH MEET THE DEFINITION OF EXOGENOUS AS COVERED
IN MR. TONY LOMBARDO'S TESTIMONY. AS A RATE
ADJUSTMENT IS5 MADE FOR AN EXOGENOUS ITEM, EITHER AT
THE TIME OF THE ANNUAL PRICE REGULATION ADJUSTMENT
OR DURING THE YEAR, THE EXOGENOUS ITEM WOULD BE

DROPFPED FROM THE LIST.

3) THE SHEET WHICH TRACKS THE INTRODUCTION OF NEW
SERVICES WOULD BE RETAINED BUT THE QUANTIFICATION
OF THE ESTIMATED ANNUAL REVENUE IMPACT WOULD BE
DISCONTINUED.
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Q.

A.

DOES THIS CONCLUDE YOUR TESTIMONY?

YES,

IT DOES.
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REID EXHIRBIT
SCHEDULE NO. 1

INTRASTATE "PER BOOKS™ AMOUNTS FLORIDA DOCKET RO. 920260-TL
SOUTHERK BELL TELEPHONE & TRLEGRAPH COMPANY
(0001 TRENDS ¥ FLORIDA REVENUE RREQUIREMENTS 1984 - 1991

ITEM 1984 1985 1986 1987 1948 1989 1999 1981

INTRASTATE RRVENUE  $1,665,592 $1,757,089 $1.873,460 $1,944,026 $2,066,669 $2,085,758 $2,160,014 $2,224,489
DEPRECIATION EXPENSE 232,826 249,326  310.12% 377,362 478,042 472,114 503,048 546,285
OTHER RXPENSE & TAX 917,908  963.013  995.860 1,003,860 1,114,146 1,116,809 1,162,130 1,208,432
TOTAL RXPENSES 1,150,734 1,212,338 1,305,985 1.361,242 1,592,190 1.588.923 1,665,178 1,754,687
INCOME TAXES 179.823 196,065  211.854  1B0.680  108.443  101.077 93.212 81,352
NET OPERATING INCONE 335,035 348,686  385.621  3B2.104 366,030 395,758  395.564  378.450

PLANT IN SERVICE 3.843.753 4.166.204 4.527,174 4.892.415 5.404.006 5.847.093 6,245,469 6.400.778
DEPRECIATION RESERVE 580.685  723.386 909,736 1.177.746 1.505.614 1.B81.696 2.229.179 2,315.365

NET PLANT 3,254.068 3,442,908 3.617,438 3,714,669 3,898,392 3.965,397 4,016,290 4,085,413
OTHER TNVESTNENTS 89.333 163,926 102,588  57,69% 69.266 62.408 14.917 29,871
RATE BASE 3,343,401 3,606.833 3,720,027 3,772,364 3.967.658 4,027.805 4.091.207 4,115,390

AVERAGE ACCESS LINES  3,320.379 3,480,215 3,853,951 3,BRZ.052 4,006,370 4,310.989 4.5i1,B04 4,663,857

PER AVERACE 00ESS LINE

TNTRASTATE REVENUE $500.27  $504.88  $512.72  $500.86  $504.52  §483.82  #478.75  $476.96
DEPRECIATTON EXPENSE 69.93 11.64 84.87 97.19 116.70 109.51 111.50 117.13
OTHER EXPENSE & TAX 215.70 276.71 272.54 258.53 271.99 258.06 257.58 259.11
TOTAL EXPENSES 345 .63 348.35 357.42 3%5.12 388.68 368.58 389.07 316.23
INCOME TAXES 54.01 56.34 57.96 46.53 26.47 23.45 22.00 13.58

NET OPERATING INCOME 10063 100.19 §7.33 98.41 89.36 81.80 . 87.67 81.15

PLANT 1N SERVICE 115450 1197.14  1238.98  1259.97  1319.23  1356.32  1384.2%6  1372.42
DEPRECTATION RESERVE 177.12 207.86 248.97 303.31 367.55 436.48 494 08 496.45
NET PLANT 977.3¢8 989.28 95001 956.66 951 .68 915.83 830.17 875.97
OTHER THVESTMENTS 26.83 47.10 28.08 14.86 16.91 14.48 16.60 6.43
RATE RESE 1004.23  1036.38  1018.08 971.92 966.%9 934.31 906.78 882.40

REVENUE REGUIREMENTS PER AVERAGE ACCESS LINE

RETURN REQUIRED $347.714  $371,504  $376.095 $374.596  $399.543 $408.419  $416.894  $418,847
ACTUAL RETURN 335.035 348,686  355.621  382.104  366.030 395,758 395,564  J78.4%0
DIFFERENCE 12.679 22,818 20.414 {7.508Y  33.513 12.661 21,330 40.497
RYPANGION FRCTOR 0503068  0.49835  0.49941 0 5354f 88093 0.60798  0.60889  0.605084
ADBITIONAL REVENUR 25.203 45787 40.898  {13.51T) 55007 2(.828 35,031 66.928

REVENJE ERQUTREMENT  1.704.087 1 GiR.GB7 1.998.647 1,957 RG3 2,146,455 2.137.734 2.224.861 2.331.3%8
REYENUE REQ./ACC.LR. YR £22.40 527 82 RIE 522,80 495 88 483,12 499 58



REID EXHIBIT
SCHEDULE NO. 2

INTRASTATE “ACHIRVED™ ANOUNTS FLORIDA DOCEET NO. 920260-TL
SOUTHERK BBLL TELEPHONE & TRLEGRAPH COMPANY
(0001 TREKDS [N FLORIDA BEVENUE REQUIREMRNTS 1984 - 1991

ITRY 1984 1985 1986 1987 1988 1389 1980 1991

- —

INTRASTATE REVENUE  $1.649.564 $1.745.768 $1,856,705 $1,835,421 $2.064,115 2,077,064 $2,170,238 $2,231,460
DEPRECIATION RXPENSE 232,826 249,325 310,126 378,863 474,955 475,458 502,902 545,252
OTHER EXPENSE & TAX 917,374 960.983  994.B15 1,006.932 1{,103.627 1,115,302 1,156.902 1.209,686
TOTAL EXPENSES 1,150,200 1.210,308 1.304.940 1,385,801 1,584.582 1,590,760 1,669,804 1,754,938
INCOME TAXES 171.984  191.110  192.803  167.565 101,821 99,806 112,677 85,728
NET OPERATING INCOME 327.380 344,350  358.962  382.05%  377.712 306,498  397.757  380.794

PLANT IN SERVICE 3,833.758 4.156.684 4.553.257 4.952.446 5.453.476 5.905.614 6.308.678 6.462.633
DEPRECIATION RESERVE 589,685  723.386  909.736 1.197.407 1.519.283 1.896.888 2.238.972 2.324.950

NET PLANT 3.244.073 3.435.298 3.643.521 3.755.03% 3.934.193 4,008,726 4.089.706 4,137,743
OTHRR INVESTHENTS 89.333  163.925  102.589 57,843 69.169 62.244 74,878 29,943
RATE BASE 3.333.406 3.599.223 3.746.110 3.812.882 4.003,362 4.070,970 4.144.584 4,167.686

AVERAGE ACCESS LINES  3.329.37% 3.480.215 3.653.951 J3.882.957 4.096.329 4.310.989 4.511.804 4.663.857

PR LVERAGE ACCESS LINR
INTRASTATE REVENUE $405 46 2501.63  £BOR.14 8408 44 $BD3.BG 248181  24B1.01  34TR 4B
DEPRECIATION EXPERSE §9.93 71.64 84.87 97.57 115.9% 110.29 111.46 116.11
OTHER EXPEKSE & TAT 215.54 276.13 272.26 258.32 270.88 258.71 256. 42 259.31
TOTAL RRXPENSES 345 .47 M w113 356.89 J86.83 365.00 367.88 376.28
THCOME TAXES 51,66 5.9 s2.m 43.15 24 .86 23.15 24.97 20.53

NET OPERATING INCOME 98.33 98.95 98.24 88.39 92.21 89.65 88.16 81.65

PLAKT IN SERVICE 1151.4%  1294.95  1246.12  1275.43  1331.31  1369.90  1398.26  1385.70
DEPRECTATION RESERVE 17112 207.86 248.917 308.38 370.89 440.01 496.25 498.50
NET PLANT 974.38 987.09 9§7.15 967.0¢ 960.42 929.89 902.01 887.19
OTHER INVESTMENTS 26.83 4710 28.08 14.90 16.83 14.44 16.60 6.42
RATE BASE 1001.21  1034.20  1028.22 981.95 §77.30 944 .32 918 .61 893.61

REVENUE REQUIREMENTS PER AVERAGE ACCESS LINE

RETURN REQUIRED $346.674  $370.72C  $378.732  837E.61G  $403.139 $412.796  $422.333 8424270
ACTUAL RETORN 227,380 344,350  358.962  3B2.0%5  TT.T2  3B6.498  397.757  380.7%4
DIFFERENCE 19.294 26,370 18,770 13,438 75,427 26,298 24.576 43.476
EXPANSION FACTOR 0.50308  0.49R3%  0.4994) 0 55546 0.6093  0.60798  0.60889 0.60508¢
ABDITIONAL REVEXUE 36.342 52.915 30,584 {6,188} 41731 43,255 40.362 71.852

RIVENOE REQUTREMENT  1.701.238 1. 813874 1.010.48F 1.851.521 2.130.505 2.151.328 2.240.380 2.343.24F
REVERUE REG. /ACT LK. 51095 21,20 h22.86 562.5% 52010 499 03 496,56 502 43



RELD EXHIBIT
SCHEDULE RO. 3
INTRASTATE “ACHIRVED" ANOONTS FLORIDA DOCKET XO. 920260-TL
ADJUSTED FOR CONSTANT DEPRECIATION
SOUTHERK BELL TELEPHONE & TELEGRAPH COMPANY
{006) TREDS IN PLORIDA REVENUE REQUIREMENTS 1984 - 1991

178N 1984 1985 19868 1987 1988 1489 1990 1981

INTRASTATE REVERUE  $1,649.584 $1,745,768 $1,856,705 $1.935,421 $2,064,115 $2,077,064 2,170,238 $2,231.460
DEPRECIATION EXPEHSE 323,569  350.993 384,295  417.986 460,273  498.434  532.452 545,282
OTHER EXPENSE & TAX 917.374  960.943 994,815 1.006.932 1,109,627 1,115,302 1,156,802 1,209,686
TOTAL TIPENSES 1,240,943 1,311,976 1,379.110 1,424.918 1,569,500 1,613,736 1,689.3%4 1,754,938
TNCOME TARES 127.547 141,323  156.482 150,647 107,346 91,160 101,558 55,728
NET OPERATING INCOME 261,074 292,469 321,113 399,856  386.869 372,168 379,326  380.794
PLANT 1N SERVICE 3.833.758 4.158.684 4.553,257 4.952,446 5§.453.476 5.905.614 6,308,678 6,462,693
DEPRECIATION RECERVE 635,057  854.963 1.139.232 1.483.547 1,817.640 2,199,392 2,567,739 2.668.492
NET PLANT 3.198.701 3,293,721 3,414,025 3,460.899 3,635.836 3.706,222 3.740.939 3.794.201
OTHER INVESTMERTS 89,333 163.925 102,589 57,843 69,169 62,244 14,878 29,943
RATE BASE 3,288,034 3.457.646 3.516.614 3.526.742 3.705.005 3.768,466 3.815.817 3.824.144

AVERACE ACCESS LINES  3.329.379 1.480.215 3.853.951 1.882.957 4,096,329 4.310.989 4,511.804 4.663.857

PPR AVEREGE ACCESS LINE

THTELSTATE REVENUE $495.46  $501.63  £508.14  $408.44  $HO3BG  ®4BL.B1 S4B1.01  $478.46
DEPRECTATION EXPENSE 97.19 100.85 10517 10765 112.36 115.62 118.01 116.91
OTHER EXPENSE & TAX 275.54 276.13 272.26 259.32 270.88 258.71 256.42 2569.31
TOTAL BYPENSES armn 376.98 317.43 366.97 383.25 KIE PK] 374.43 376.28
THCOME TAYES 33.3 40.61 42.83 38.80 26.21 21.15 22,51 20.53
NET OPERATING INCOME B4.42 84.04 f7.88 §2.68 94.44 86.33 - 84.07 B1.65

PLANT W SERVICE 116149 194.95  1246.12  1275.43  1331.31  1369.90  1398.26  13BS.70

DEPRRCIATION RESERVE 196.74 248.54 311.78 382.07 443.712 510.18 569.12 §72.16
NET PLANT 96078 946.41 934.34 893.37 887.58 853%.72 829.14 B13.53
OTHER INVESTHENTS 26.83 47.10 28.08 14.90 16.89 14.44 16.60 §.42
RATE RASE 987.5¢ 993.52 962.41 908.26 904.47 874.15 845.74 819.95
REVENUE REQUIREMERTS PER AVERAGE ACCESS LINR
RETURY REQUIRED $341.956  $356.138  $355.530 8350.205 $373.094 $352.122 $366.832  $389.288
ACTUAL RETURN 281,074  292.46%  321.113 359,856  386.869  372.168  379.328  3B0.734
DIFFERENCE 60,882 63.669 .41 16651 {13.775) §.954 9.506 8.504
FEPANSION FACTOR D.50308  0.49836  0.49941 0 55h4B 0.6093  0.60798  0.6088B3  0.505064
ADDITIONAL REVERUE 121,018 127754 66.915  (17.374) (22.608)  16.373 15.612 14,054

REVENUR REQUIREMENT  1.73.004 1.888.718 1.030.827 1.040.333 2.088.166 2.124.447 2.215.640 2,285 450
REVENUE REQ. /ACT.LN. 53 81 522,70 530,68 490,71 80439 492 80 49108 490,03
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27,948
{3,025)
(4,659)
(363)
b
8
3,18
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{$000)
Operations Effect
Rate Base Depreciation  Other Expenses
Description knounts Revennes & haort. & Tazes
Per Books - 1981 4,115,390 2,204,489 546,255 1,208,432
Jurisdictional Separations Shifts
SPF 1991-1992 48,378 3 5,615 8,765
SPF 1992-1993 48,378 i 5,618 8,765
DEY 1991-1892 20,82 8 2,962 1,32
DEN 1992-1893 10,510 { 1,481 1,664
J5F 1991-1892 0 0 ] (3,634)
U5F 1892-1993 ] ] ] {1,935}
Seb-total 128,096 T4 15,673 16,951
Reorganization of SB, SCB, 855 (22,117 (7.439) 1,310 (21, 724)
Capital Becovery Changes:
Expiring amortizations - 1992 8,435 {16,871) ¢
Txpiring amortizations - 1993 0,222 {48, 444) ]
Beprescription - 1992 (1) 2 ]
Represeription - 1993 {9,617} 19,235 0
Sub-total 19,026 0 (38,6852 ]
Tnptenentation of SFAS 106 (OPEBS) {578) 25 5,795
Inplenentation of SFAS 103
(Accounting for Income Tazes)
Attrition {144,183) 23,11 12,914 {36, 340)
Company Proposal
Snitched Access Reduction (4,91 (60)
Optional Xxpanded Local Service {1.562) (92}
Interconnect Rate Reduction {589) (M
Excess Plug Ins (13,224}
KECO Tax Credits 33,366
BellSouth Services 8,402 3,138
Bellcore Investment & Dividerd 1,653 183 7
ERFIA {1,487 {1} (448}

141

258
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ROT Effect Total Iner/{Decr)
of Rate ot Revesue
Base Adj. Effect Requirements
{4,489) {12,782) 21,128
{4,489) {12,782) 21,126
{1,92) (5,528) 9,131
(978) (2,711 4,58}
] 2,266 {3,145)
] 1,207 {1,99%)
(11,885} (30,392} 56,232
2,108 10,168 {16,805}
{783} 9,042 {H,844)
(1,811} 2,671 {35,825}
| (15) U
842 {10,543) 17,40
(1,167} 20,161 (33,322)
54 {3,576) 5910
] {2,802) 4,631
13,366 4,34 {68,280)
] (3,025) 4,999
0 (4,658) 7,698
0 {383) 508
1,721 1,227 (2,028)
{3,086) {3,096} 5117
{2,636) 502 {830}
{153) {40) 67
139 395 {653}
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Southern Bell

Intrastate Bate Base and Fet Operating Incone Adjusinents

Description

Other Rate Base Adj.

Out of Period Bevenue & Settlements
{Independent Company}

(ut of Period Zxpenses
Qut of Period Taxes
Other Out of Period Revenues

Other Regulated/Nonreguiated
Mjustuents

Yellow Page Profits
fains on Sale of Property

Income Related to Tesporary Cach
Investaents

Interest Reconciliation & AFUDC Debt
Interest Isputation

Lobbying Expease

Corporate Advertising Expense
Abandoned Projects

Cagualty Expease

Other Regulatory Adjustaents

1892 Revenue Reduction due to
expiring awortizations

Total Adjustments

idjusted Total

Rate Base
iwounts

{4000}

(perations Effect

1,268

2,851

(286}

(21,478)

Depreciation

t hnort.

{465)

{38}

Rxpenses & Incone
Other Yaxes Taxes
16 i
3,435 £802)
(1,128 1,841
U 1,
1,311 {452)
] 0
(170) (44)
4,11
{1,704}
{530) 189
(19} 1
675 {254)
(81) 1
(1,855} 698
{262) (7,984)
T T
L e

Net Operating
Incone

181
{1,568)
{123}

1,688

{821)
b
{12)

1
(4,117)

1,104

EE)|

18
{421}

u

1,157
{13,232)

R Rffect
of Rate
Bage Ad}.
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Total
not
Effect

8t
{1,568)
(123)

1,668

(821)
0

{12}

1
(4,177)
1,104

331

18
{411)

38

1,151
{13,230)

Iner/(Decr)
Revenne
Requirements

{1,291)
2,591
1,185

(2,757)

1,357
]
118

(2)
6,903
(2,816)
{847)
(39)
646
{63
(1,812)
21,858
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Southern Bell
Intrastate Rate Base and Net Operating Income Adjustments

1. Jurisdictional Separations Shifts:

These adjustments reflect the incremental intrastate impact
associated with the FCC's Part 36 rule changes regarding the
subscriber plant factor (SPF) and dial equipment minute
(DEM) factor. Also included is the incremental universal
service fund (USF) recovery from the National Exchange
Carrier Association (NECA).

2. Reorganization:
This adjustment quantifies the intrastate operating impacts
of consolidating Southern Bell, South Central Bell and
BellSouth Services, Inc. into BellSouth Telecommunlcatlons,
Inc. (BST) effective January 1, 1992. Also included is the
1mpact of transferring the non-regulated customer premise
equipment (CPE) line of business to BellSouth Business
Systems effective January 1, 1992.

3. Capital Recovery Chandges:

This adjustment quantifies the incremental impact due to
the Company's May 1, 1992 depreciation represcription
filing with the Commission. Also included are the impacts
of amortizations which are scheduled to expire in 1992 and
1993.

4. Implementation of SFAS 106 (OPEBs):

This adjustment quantifies the additional expense due to
adoption of the accounting pronouncement for Other Post
Employment Benefits (OPEBs) in 1993.

5. Implementation of SFAS 109:
The Company anticipates adoption of the pronouncement for
Accounting for Income Taxes in 1993. The impact of that
adoption is based on the Company's proposal to amortize over
four years the difference between the regulatory asset for
previous tax flow through items and the liability related to
the restatement of deferred tax balances for "unprotected"
items.




Reid Exhibit No.
Schedule 4

Florida Docket 920260-TL
Page 4 of 8

6. Attrition:
This adjustment reflects the results of a study performed
by Mr. John McClellan related to the earnings trend of the
Company. Mr. McClellan's study determines the expected
revenue requirement improvement for the Company in 1993
relative to 1991 results.

7. Company Proposal:

This adjustment reduces test period revenues for the changes
in rates and rate structures that Southern Bell is proposing
in conjunction with the price regulation plan. The specific
changes included are 1) the optional expanded local service
plan; 2) a reduction in switched access rates; 3) a
reduction in the interconnection usage rate for mobile
service providers; and 4) an economic development plan. A
description of these changes is included in Nancy Sims!
testimony.

8. Excess Plug-In Units:

This adjustment reduces rate base for the excess over 30-
days supply on hand of plug-in units.

9. WECO Tax Credits:
Per Docket No. 820376-TP, Rule No. 25-14.010, the Florida
Commission requires deferred taxes on intercompany
transactions to be treated as zero cost capital instead of
as a rate base reduction. To comply, this adjustment: (a)
restores the original surviving Western Electric Company
(WECO) taxes to plant accounts, (b) establishes a deferred
tax account balance representing the unamortized WECO tax,
and (c) adjusts the depreciation reserve by the cumulative
WECO tax restoral.

10. BellSouth Services:
For 1991, Florida's portion of BellSouth Services, Inc.'s
(BSSI) net income is added to regulated net income, and
Florida's portion of Southern Bell's investment in BSSI is
added to rate base. As part of the reorganization
adjustment (No. 2), this adjustment is reversed since BSSI
is no longer a separate company.




11.

1z2.

13.

14.

15.

Reid Exhibit No.
Schedule 4

Florida Docket 920260~-TL
Page 5 of 8

Bellcore Investment & Dividend:

An adjustment to include Florida's share of the Bellcore
dividend in income and Bellcore investment in rate base was
previously included in the BellSouth Services, Inc.
adjustments on the Company's Surveillance Reports. Since
the corporate reorganization effective January 1, 1992,
Bellcore stock is owned directly by BellSouth
Telecommunications, Inc. Therefore, for 1992 and forward,
a specific adjustment for the Bellcore dividend and
investment will be required.

ENFIA

In Docket 820294-TP, Order No. 12221, the Florida Commission
decreased intrastate expenses each year due to the impact of
Exchange Network Facilities for Interstate Access (ENFIA)
minutes of use per line on the frozen Subscriber Plant
Factor (SPF). This adjustment is no longer applicable after
1992, since the SPF factor is specified at 25% for 1993 and
is reversed by adjustment No. 13.

Reverse ENFIA:
Since the ENFIA adjustment (No. 12) is phased out by the end
of 1992, we have reversed the 1991 proforma adjustment.

Other Rate Base Adjustments:
This item includes adjustments to reflect Customer Dialead

Account Recording (CDAR) and protocol conversion as
regulated services for intrastate, adjustments to plant in
services and depreciation reserve for various depreciation
changes, and adjustments for various out-of-period entries
affecting rate base.

out of Period Revenue & Settlements (Independent Company}:
This adjustment is made to exclude revenue and settlement
amounts with independent companies booked in the current
year that are applicable to prior periods. Likewise,
adjustments booked subsequent to 1991 but applicable to 1991
are included.




Reid Exhibit No.
Schedule 4

Florida Docket 920260-TL
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16. Out of Period Expenses:
This adjustment is made to exclude from the test year any

expenses booked during 1991 that are applicable to prior
periods. Likewise, adjustments booked subsequent to 1991
but applicable to 1991 are included.

17. Qut of Period Taxes:

This adjustment removes any 1991 income tax expense which is
applicable to prior periods. Also, included in this
adjustment is an amount to adjust (decrease) 1991 intrastate
gross receipts taxes.

18. Other Out of Per;od Revenues:
This adjustment is to exclude test year revenues applicable
to prior periods and to include subsequently booked revenues
applicable to 1991. This includes all out of period revenue
adjustments other than those in adjustment No. 15.

19. Other Regulated/Nonregqulated Adijustments:

Various adjustments related to the allocation of expenses to
regulated versus nonregulated or vice versa are regquired as
such adjustments become known through Cost Separations
System (CSS} audits or retroactive corrections. Also
reflected here are differences between Federal and state
requlated treatment such as CDAR and Protoceol Conversion
expenses, and the disallowance of CAM audit fees for state
purposes.

20. Yellow Page Profits:
Per FPSC Rule No. 25-4.0405, a computation is made to
determine whether any directory advertising revenues are
required to be excluded from regulated income., Because 1991
gross profits were less than the 1982 adjusted amount, no
adjustment was required.

21. Net Gains on Sale of Property:
In Docket No. 820294, Order No. 12221, the Florida
Commission (FPSC) ruled that the net gain on sales of
property upon disposition should be recorded above the line
for rate making purposes. The FPSC determined that a five
year average was appropriate to smcooth out the erratic
nature of these sales. This adjustment is made to comply
with the FPSC order.
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22. Income Related to Temporary Cash Investments:
This adjustment is in compliance with Docket No. 820294,
Order No. 12221, in which the FPSC ruled that interest
income related to temporary cash investments should be moved
above the line for rate purposes.,

23, Interest Reconciliation & AFUDC Debt:
This adjustment is made to reconcile booked interest to the
interest calculated on the debt components of capital
structure. The adjustment is for the tax effect of the
difference in the interest amounts.

24, Interest Imputation:
This adjustment imputes a hypothetical interest amount and
resulting tax savings to the investment credit component of
capital structure. The unamortized investment tax credit
component is multiplied by the weighted cost of long term
debt to determine the interest portion and then the
appropriate tax factors are applied to determine the tax
impact. This adjustment is in accordance with prior
Commission treatment for this issue.

25. Lobbying Expense:
In several orders (No. 7926, No. 10449, and No. 12221) the
FPSC has disallowed lobbying expense for rate making
purposes. Lobbying expense incurred by Florida employees,
or allocated to Florida from Southern Bell Headquarters is
booked below the line to Account 7370 to the extent it meets
the Part 32 Uniform System of Accounts definition of
lobbying. However, to meet the more stringent FPSC
disallowances, this adjustment is made to move additional
amounts out of regulated expense for state purposes. 1In
addition, the Florida intrastate portion of lobbying or
legislative liaison expenses included in billings from
BellSouth Corporation, BellSouth Services, or Bellcore are
removed from regulated expenses as part of adjustment
No. 29.

26. Corporate Advertising Expense:
This adjustment removes corporate advertising expenses
incurred by Southern Bell from regulated expense per FPSC
rulings in Docket No. 820294-TP. In addition, corporate
advertising expense included in billings from BellSouth
Corporation, BellSouth Services or Bellcore are removed from
regulated expense as part of adjustment No. 29.
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27. Abandoned Projects:
Abandoned projects in Docket No. 820294-TP and Docket No.
880069~-TL were treated as an allowable expense for rate
purposes. The purpose of this adjustment is to move

expenses recorded below the line into regulated expense for
rate purposes.

28. Casualty Expense:
This adjustment is made in accordance with prior Commission
treatment to average the impact of casualty expenses. The
adjustment amount is the difference between the five year
average and the expense incurred in the current twelve month
period for 1991.

29. Other Regulatory Adjustments:
The purpose of this adjustment is to remove from regulated
expense certain costs included in billings from BellSouth
Corporation, BellSouth Services, and Bellcore. The items
being removed are not separately billed by these affiliates,
but rather are included in overheads. Adjustments are made
for the Florida intrastate portion of contributions, social
and service membership dues, BellSouth Classic expense,
lobbying/legislative liaison expenses, and corporate
advertising.

30. 1992 Revenue Reductjon due to Expiring Amortizations:
During 1992, customers are receiving a credit on their bills
equal to one twelfth of $44.9 million, which is the FPSC's
estimate of the total to be returned to ratepayers for 1992.
Included in this credit is $21.868 million in reduced
revenue requirements corresponding to amortizations which
expired at the end of 1991. This adjustment removes the
revenue associated with this issue from 1991 operations.



Reid Exhibit No.
Schedule No. 5
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Florida Historical
Inflation less Productivity Analysis

Line 1984 1985 1986 1987 1988 1989 1990 1991

1 Inflation (GNP-PI) 3.3 3.6 2.8 3.1 3.9 4.3 4.3 4.0

2 Productivity Offset 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0

3 Difference (.7) (-4) (1.2) .9 (.1 .3 .3 -~

4 Approx. Revenue Value (11.6) (7.0) (22.3) (17.6) (2.1) 6.3 6.6
$ million

5 Cumulative Rate Change (11.6) (18.6) (41.1) (58.7) (60.8) (54.5) (47.9)

Amount
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12 Months Ended : Decesber 31. 1991 Page 1 of 119
{1) {2} 3 4 (3t i8] i1
Total Total Intrastate
KATE BASE(@EQ) Cospanv Intrastate Toll Intrafoli
Coluans Interstate Columns Colusns Inter- Intra-
{2 + 3} Toll 4+ N {3 +8) territory territory Local
AVERAGE RATE BASE
t. General Support........ envnencensnrnennsenenss  §1,189,889 $256.4658 $833,231 $188.052 $85,322 $102,540 $655, 167
2. Central Bffice....oviviiininiiiisiciiienrnnses T.190. 186 B39,793 2,350,373 338.8148 255,727 383.089 1,791,587
3. Inforsation Drio./Ters....cicvevensnrninnnns. . 149,650 7123 122,527 24,522 TR ¥ ] 18,832 98.00%
4, Cable and Wire Facilities.......cceenneuss . 4,272,541 1,213,841 3.839,508 784,349 387.533 316,834 2,395,131
5. Amortizable ASsetS........cvevnrennsninans raes 19,75 4,499 15,147 3.383 1,548 1,843 11.784
&, Plant in Service........ccivvvivianniniasns oo SE.TH2,002  $2,381,224 4540077 S1.479,1%2 474,797 $734.360  s4.921.62¢
7. Atcunulated Deoreciation and
Prortization...ecrsrvrvrnrrnascrsnvarsnninrins 3.797,528 B92.163  $2.315.343 §35.179 272,00 283,173 1.760.184%
B. Net Plant in ServiCe....vvvveivvevirinennannans  $5.554,474 81,459,881 $4.085.413 $4T.973  $472.78¢ $471,187 83,141,440
9, Property Held for Future UsE.....cvviiinnnenss i B8 219 hh i 7 184
10, TPUC (No IDC)..eeicsinisasiannnensnnanssnnnnns 53,948 14,935 49,591 9.382 1.71% 4,663 31.209
11, Acquisition Adjustsents......ccveviirvanrnnnes [ [] [] [} [] ] [}
12, Working Capital Allowance.......... Pererrranas (18,497) (7,644} (18,853} (29211 {984} {1,337} {8,332
{3. Per Book Average Rate Base..........ovevvvenns 85,591,850 S1.476,460 84,115,390 $950.087  $475.549 $474,348  §3,154.501
T4, T Dastribution.....ooveciiiiiiiiinisarniniians 1081 26,401 73,601 i7.002 8.52% 8.48% 56.59%
ADJUSTMENTS TO AVERAGE RATE BASE
15. Adjusteents for Achieved Rate BasB....vviiiiivsrnrvsnncensrsnnnss vearanena $32.29¢
14. Adjusted Achieved Rate Base............... surrerssrrnenassrannsnesenransns  $4,167,686
ADJUSTED ANNUALTIED/PRO FORMA YERR END RAYE BASE
17, Year End Rate Base Der BoOKS.......uceecinrensansmrnrecsnnnrnnciosnnanasss 4,882,213
1B. Adjustsents for Year End Rate BaSP.....cievecrcncnncanrncans reenmraernnana 118,81}
19. Adjusted Year End Rate BPaSE...cvvverccacrrericrannatsontavcersnasancansans $4.208.224
RATES OF RETURN
20, Average Per Book .....ovvvrnircrerrnasrrninens 9.831 18.831 9.2081 14,1982 12.831 15,381 .10
21. Average Adjusted Achieved ....vcivvuvcrucarrearacaraansesscacsssnnnessnnse 9.14%
2. Adiusted ¥Year End....ovvvrvncnannmnaracanes Mrnserrsensrsersrastnnarsnannan 9.041
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(11 {2} {3 41 {51 {&) (7
fccuaulated

ADJUSTMENTS 1D AVERABE RATE BASE Deoreciation Property 5T Plant Warking Per Book

1 B98) Plant In and Held for Under Acguisition  Capital Averaoe

Service Amortization Future Use Construction Adjustment Allowance Rate Bacee

1. Intrastate Rate Base per Books..... $4,408,778 2,313,383 $239 $48,591 0 ($10,853)  ¢4,115.39@

INTRASTATE ACHEEVED ADJUSTMENTS

2. Excess Plug-in Units {13,224) 1 1) 1] 1] $a {$13.224)
3. WELC Tax Credits 48,568 15,154 ? ] 2 2 33364
4. BellSouth Services 28,482 9 g ] 9 0 28.482
3. ENFIA ) {2,397) (734) ) (18} ] {14} {1,497}
6. Bther Rate Base Adjustsents 574 14,673) ' 8 ) 9 5.249
7. Total Accounting Adjusteents,
Intrastate Achieved......oveavonneas $61.915 $9.585 s? ($18) 8 ($18) $52,29¢
8, Achieved Intrastate Rate Dase...... $4.462.893 $2,324,%958 $239 $48,573 14 ($1D,869)  $4.147.6B4
9. Intrastate Year End Rate Base
DEr BOOKE..evvvenesseerernrnansess $5,491,702 $2,423,129 $148 $24,432 50 ($11,810) 44,882,213
INTRASTATE ANNUALIZED/PRD FORMA ADJUSTMENTS
FPSC ADJUSTMENTS:
12, Excess Plug-in Units 1$13,224) 1] 52 $0 e 1) ($13,224)
{1. WECO Tax Credits 48,937 15,872 e 8 ) ] 33.885
12, BellSouth Services 30,154 ] ] ) ) 9 39.154
13. ENFIA {2,397} {934} ] {18} ) (16} (1,497
ANNUALIZING ADJUSTMENTS:
14,
i3.
RLE
17.
18.
PRO FORMA ADJUSTMENTS:
19. Phase Down of SPF 18.97% 38,706 47,870
28, Other Separations Changes 32,120 11.297 20.823
21.
22. Total Accounting Adjustaents,
Intrastate Annualized..veseennnana.  $173,680 $59,641 1} {$18) 1] {$16) $118.811

23. Intrastate Annualized/Pro Forsa
Year End Rate BasPiuieveviecscnss. 36,565,438 $2,478,770 $14B $24,414 $@ {$11.824)  $4,208.224
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tn {23 % {4} (&3} ig) (8!
Total Total Intrastate
NET QPERATING INCOME(Q@@d) Company Intrastate Tell intraiol!
Coluans Interstate Columns Colusns Inter- [ntra-
(2+3) Toll % 4+7) 41t {3+ 4 territory territery Loca!
BOOKED REVENUE
1. Basic Local Service Revenue........c.ceaen eeee $1,347.991 183 $1.347.88¢ 1) ? 2 41,747 &
2. Network ACCRSS REVENUB..euesrrrrarrrnsnrsssis: 1,823,387 152.254 271,133 71,13 259,435 12,498 2
3. Long Distance Revenue..... Crevrererieraeeranty 331.08% 994 338,812 330.812 ? 319,812 2
4. Mistellaneous Revenue..... ervrerarssaarasraens #.In 32,714 314,599 19,784 156,249 3.937 294,813
9. Uncoliectible RevenuUeS,...vvrvvvvrsssrrasassas 42,184 2,143 19.941 B.242 285 7,979 314697
t. Net Booked REVEMUR.......ovvevcunnsrsrarsrrons $3.808.453 $783, 9464 $2.228 487 $413,487 $278, 019 $338, 648 $1.611,082
OPERATINE EXPENSES
7.
§. Plant Specific Operation £xoense......... veera $501,353 135,642 389,711 84,874 41,818 42,294 05,437
9, Plant Won-Soecific Qperations Exp........ e 285,694 48,949 196,145 b 71k 21,591 15,127 140.82°
10, Depreciation and Asortization............ seaen 723,497 177.442 46,235 127.3%8 £3.134 A4 44 41B.457
11. Custoser Dperations EXDERSE.....sseasssnseress 380,617 73,128 307,497 74,429 28,012 46,417 233,048
12, Corporate Operations Expense............. raes 191,523 79,170 212,453 49,514 22,511 27,007 162,929
13. Other Income and EXpense....evvunrseninsnrenss (671) {188) {487) [113) {57) {33 {378)
14, Total Operating Expense......cvveevenvanee . $2,162,313 $330,13%  $1,832,178 $192,218  $177.@34 $215,187 41,239,940
1%, 1 Distribution....... earsarsesatraansasas ver 1902 24,522 73,481 18. 147 B.191 9.957 §7.34%
OPERATING TAIES
14, Federal lncome Tax........ PO RN 123,410 47,445 $76.1565 $48,193 21,477 25,714 7.9712
17, State Income Taz.......... ETTT ISR I T I 29,912 14,723 15.187 13.499 3.241 §,436 1.488
18, DEher Tax®8..cesveererreroensnrnsersvnsss vees 154,262 31,753 122,509 25,312 9.742 13,579 97,197
19, Total Qoerakting Taves....ieeecrinenanns cerrans $387,784 $9%.97% $213, 851 357,284 §35,460 $59,744 $125,857
NET DPERATING INCOME
70, Per Book NOI..vvevrincrisscencncersnaans vonss $5318,358 $159,986 $378.450 $134.053 851,128 $72.937 748,785
21. NOI Effect of AdjustsentsifAchieved)..iuivess. rearesenvreessranaEnans raass 2,344
22. Adjusted Achieved BRl......cc0vuens CErerasesErtasransrarernr T a R et nnat $3600,794
23. NOE Effect of Adiusteents(Annual/Pro Formad..cverseravrosnrncrcoccncnnns . {1,383
24, Aonualized/Pro Forma KBI.......ivvvevenss trrsrrrasasunaes Veaserseannnney $379.49¢

t lIncludes $ 9,893,171 for Universal Service Funo

4 Above expenses include repulatory and legislative liaison expenses of § B35.E90. GSee the Lobbving Expense proforsa

for the legislative and liaison expenses excluded for rate saking purposes.

Thie report includest$ 29,461,179 in revenue reductions andi$ 2,508,B8R) in interest set aside for FPSC disposition.
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(1) {21 3 {4} {3 {4l

RDJUSTHENTS TO HET DPERARTING INCOME Rasic Local Inter- Intra- Net
INTRASTATE REVENUE Service Territory Territary Misc Uncollectible Booked

(988) Revenue Revenues Revenue Revenue Revenuee Revenue

1, Total Intrastate Revenue per Bouks $1.347.884 §274.884 $346,847 $294,813 $19.941 42,224,489

INTRASTATE ACHIEVED ADJUSTMENTS

OUT OF PERIOD ADJUSTMENTS:

2. Rev & Sett (Ind Co) 732 536 $1.268
3. Expenses @
4. MR & FR Taxes ~ 2
5. Other Out of Period Revenue 2.893 {922} g 1,488 2 2.831
b. Excess EAS Revenues per FPSC 2 2
7. FASE? 2 2
8.
9,
18. Other Reo/Nonreg Adjustsents ?
11. Yeliow Page Profits 2 ) ]
12, Gains on Sales of Property 1291} (M {286}
11. Incose Related to Temp Cash Inv i 1
14, Interest Reconciliation f
13. Interect Iaputation )
14, ENFIA {1 (1
17. Lobbying Expense ' )
1B. Corporate Advertising Expense B
1%. Abandoned Projects ?
28, Casualty Expense 2
21, BellSouth Services 3.138 1138
22, Telephone Franchise Reouireaent ]
23. Other Requlatory Adjustaents ¢
24, Total Accounting Adjustaents, &.978
Intrastate Achieved......... ssranea $4,941 (%190} $336 $1.679 ($3) $6,971

23. Total Achieved Intrastate Revenue.. $1.332,827 $274.4694 $347,383 §294.492 $39.934  €2,771,461

—— 1
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(1 (h (3 (4 {5 &
ANJUSTMENTS TO NET OPERATING INCOME Basic Logal Inter- Intra- tiat
INTRASTATE REVENGE Service Territory Territory Misr Uncollectible Hooked
{808} Revenue Revenues Revenue sevenue Revenues Eeyepue
25. Total Achieved Intrastate Revenue.. $1.352,B827 $274,4%4 $147.,383 $295,497 $39.936 $2,231 481
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
ANNUALIZING ADJUSTHENTS:
26. 50
27. )
8. g
9. 2
30,
u
2. [}
FPSC ADJUSTMENTS {PRD FORMA):
3. 2
4. ?
PRO FORMA ADJUSTMENTS:
33, Esployee Level Adjustment 2
36, Nonrecurring lteas )
37. High Cost Universal
Service Fund ¢

18, Phase Down of SPF 4
39. Other Separations Changes e
42, Total Accounting Adjustments.

Intrastate Anrpualized...c.vuvsvanes 1] 1) 1 1:] $9 1} @
41, Total Annualized Intrastate Revenue  $1.352.827 $274.674 $£347.383 $296.492 $2.231.460

$39.936
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(1 (2) {3} 14) {5 (&) {7 i
Plant Qther
ADJUSTMENTS TO NET OPERATING INCOME Specific Non-Plant  Desreciatice Customer  Corporate Othar Total
INTRASTATE OPERATINE EXPENSE Doerations Specitic and (perations Overations Income and Joeratina
(e Expense Uper. Exoc, Aeortizatien Expense Expenses Exoenses Exoense

i. Total Intrastate Expense oer Books 1) $369.711 $194.745 $545,257 $387.497 $212.453 (3483}  $1,632.17%
INTRASTATE ACHIEVED ADJUSTMERTS
QUT OF PERIDD ADJUSTMENTS:
2. Rev k Sett (lnd Co) 1
3. Exoenses 1,300 147 {9651 175 1.613 $2.470
4. MR & FR Taxes ]
3. Other Qut of Period Revenue [
b, Excess ERS Revenues per FPSC 3
7. FASB? )
B.
9.
1B, Other Rec/Nonrep Adjusteents (I8) 1 {7681 2.7 1,273
11, Yellow Page Profits ¢
2. Gains on Sales of Property {167) (167}
13. Income Related to Temp Cash lny ¢
14, Interest Reconciliation [}
1%, Interest laputation 8
16, ENFIA 1415} {415)
i7. lobbying Expense (538 15381
18. Corporate Advertising Expense 29 (N
19. Abandoned Projectc LYx] &73
28, Casualty Expense 161} (a1}
2t. BellSouth Services ¢
22. Teleohone Franchise Reguirement 3
23. Dther Reaulatorv Adjustments {1,855 11,8331
24, Total Accounting Adjustments.

Intrastate Achieved...ovvuviersnaes 1) $1.439 $147 {¢1,003) $147 I3 $3eB $1.381
5. Tatal Achieved Intristate Exvense.. 1] §371.15 $194,892 $543,252 $307.645  $212.77% I1$175%  $1.433,53%
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(n

i2)

(1

n 3) 3 (7} {9i
Plant Other
ADJUSTHENTS TQ NET CGFERATING INCOKE Specitic Non-Plant  Deoreciatier  Customer Corporate Dther Tota!
INTRASTATE OPERATING EXPENSE Operations Specific and Goerations Operations  Income and Ooerating
(aea) Expense Bper, Exp.  Amortization Expense Expenses Expenses Expence
2%. Total Achieved Intrastate Expenses s $371,150 $195,892 $345,252 $307.644 $212.77¢ ($175) 1,833,339
INTRASTATE ANNUALIZED/PRD FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
Zh. s
21, 2
2B. B
29, 2
.
?
.
1. 2
FPSC ADJUSTMENTS (PRO FORMAY:
13. 8
M. ?
FRO FORMA ADJUSTMENTS:
15, Esplovee Level Adjustaent ¢ ?
36. Nonrecurring Itess 114,947 {E4.947)
37. High Cost Universal
Service Fund (13.630) {3,630
- 38. Phase Down of SPF 14,388 14,360
19, Dther Separations Changes 6.268 4.288
§3, Total Accounting Adjustaents.
Intrastate Annualized 1 1] 1] $2 8 (814,947 $17.834 $2.087
41, Total Annualized Intrastate Excense 1 $371.150 $194.852 $543,252 $387.544 $197.829 $15.859 $1.835,825

§ Due to reorcanization this data 15 stil] being developed.
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in {2) (3 (4) (%)

ADJUSTHENTS TO NET DPERATING INCOME Tota)
INTRASTATE OPERATING TAXES Federal State Doerating

(gea} Income Tax  Income Tax  [Other Taxes Taxes NOT
1. Total Intrastate Tares per Books.. $76.1635 $13.187 $122.569% §213.861 $372.450

INTRASTATE ACHIEVED ADJUSTMENTS

QUT OF PERIOD ADJUSTMENTS:

2. Rev & Sett {Ind Col 402 89 16 $487 $781
1. Expenses {(778) (£32) {982) (1,3681
4. MR & FR Taxes (2.617) 4,464 {1,124} 723 {123}
3. Other Out of Period Revenue 981 168 34 1,183 1.468
6. Excess EAS Revenues per FPSC ] ¢
7. FASBY ) 2
8.
9.
18. Other Reo/Non-reo Adjustaents {423} (29) (452} (18211
11. Yellow Page Profits ¢ 2 @ P ?
12, bains on Sales of Property ' 137} (n (H (47} (723
13. Incose Related to Tess Cash Inv é 9 @ ] t
14. Interest Reconciliation 2,586 443 3.02% {1.029)
13, Interest laputation {1,338) (232) {1,599} 1,590
16. ENFIA 164 27 (3 158 234
17, Lobbying Exoense 178 2% 19¢ 331
18. Corporate Advertising Expense 9 2 11 18
19. Abandoned Proiects (21N {371 (254} (421)
20, Casualty Expense 29 3 23 38
21, PellSouth Services g 113
22, Teleohone franchise Repuiresent ¢ s
23, Dther Regulatory Adjustments 5% 182 658 1,137

24, Total Accounting Adjosteents,
Intrastate Achieved................ {$494) $4,670 {$1.118) $31.266 §2,344

23, Total Achieved Intrastate Taxes.... $75,671 $20.057 $121,399 $217.127 $388.794
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12 Months Ended : Decesber 31, 1991 Page 9 of 119
n (23 (7 {4} {51
ADJUSTHEMTS TO NET OPERATING INCOME Total
INTRASTATE OPERATING TAXES Federal State (neratino
(end) Income Tax Income Tax  Other Taxes Taxes NOI

25. Total Achieved Intrastate Taxes.. §75.671 $20.837 $121,39% $217.127 $380,794
INTRASTATE ANNUALIZED/PRD FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
76. $2 40
27. 2 )
28. ) 8
n.
0.
3.
32. ) )
FPSC ADJUSTMENTS (PRD FORMAY:
33, )
34, ) )
PRO FORMA ADJUSTMENIS:
35. Esolovee Level Adjustaent 2 é
3b. Nonrecurring Itees 4,083 822 3,625 9,322
37. High Lost Universal

Service fund 1,168 209 B 1,358 2,266
I8. Phase Down of SPF i4.628) {791) 4 (5,411 (8,569}
39. Other Separations Chanoes (2.020) {3461 2 (2,368} (3.92)
40, Total Accounting Adjusteenis.

intrastate Annualized.......... . ($66%) 1$113j 8 ($784) ($1.,303)
41, Total Annualized Intrastate Taxes.. $75,.002 $19,942 $121,399 $216,343 $379.491
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Tonpany + Southern Bell Yel. & Tel. Co.
12 Months Ended : December 31, 1991
th {21 3t 141 &2 18] t7) (B} %11 {18) (R4S}
AVERAGE CAFITALLINTRASTATEL Average Specific Pro Rata Adjusted ~ ommeseoee- Cost Rale ---------===-=+ —--=-rmmeees Meiohted Cost Rate-------+--
{eed) per ooks  Adjustaents  Adjusteents Aaount 1 of Total Floor Sharing Ceiling Floor Sharing Ceiling
1. Long Term Debt....ovivenianrens veo 1,047,327 {27.550)  $1.019.71713 H.471 B.811 2.161
7. Short Ters Debt..... dererarerinens . 162,651 73,516 [6,266) 231,508 5,561 AL} [ L}
3. Preferred Stock.......... Cievvneens 2 ] [ 8.20x B.92% p.eox
4, Customer Deposits...iavevuciaes e 54,382 1430 52,951 1,211 B.2¥1 [ NTH
§, Comaon Equiby...ovvnriieiees vererry 2,015,287 21,278 153,579) 1,982,943 47,581 11.50% 14,091 146001 5.4 b.b8% 7.8tk
b. Investaent Tax Credits..ovvcveenrs . 145,138 3.818) 141,328 3.9 18,5087 1. 13,561 [ 144 8.401 8.46%
7. tost Free Capital........ NYTTITIT 125,373 33,386 (19,9411 138,778 17.731 p.odt 8.90)
8. Total Capital...... Chbesenrerinee .o $4,150,138 $139,157 ($112,60%1 64,147,688 189.807 8.431 9.46% 18,677
PESESEISRSS STEITREEEIES STSEZTESEEEIES = SZSESTESIEZZ =ZEZISEIIIES SEEEFISRZIZES eEsF=2=zoS=x ==L TE=ZIFS=
[MTERNAL FUNES
9. 1 Internal funds to construction expenditures after dividends [Total Compannyl..vovanuens B8.141
18. Tines interest parned (KI+Interest+incase Tax}/Interest [Total Companyl.....cocoeiaernns 4.16
11. Long Tera Debt / Capital (Intrastatel........... e ine et v e i 12,261
12, Short Tera Debt / Capital {Intrastatel...... Cerarersasenenes e einraereer et renaas , 5.
13, Average adjusted achieved return on equity {Intrastate).....ouvnvnvis P 12,921
4. Adjusted year end return on equity {Intrastatel....ooiivieriiiiiinininnaianinnnnene 12,717

¥ See Page b for delails.
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12 Months Ended : Deceaber 31, 1991 Page 11 of 119
[ ¥al n 4 581 [F3 7 g
ADJUSTMENTS TO AVERAGE CAPITALIQED) LONE TERM SHORT TERY PREFERRED CUSTOMER CONMON [NYESTRERT {627 FREE TOTAL
BERT DEBT STOCK DEPOSTTS EQUITY TAY CREDITS CAPTTAL CAPITAL
1, Total Capital Per Bophs..ocvvreeriunnciauness ‘. 1,438,038 222,58 [ 54,382 7.734.550 193,824 987,312 15,623,937
DESCRIPTION OF ADJUSTMENTS 70 SPECIFI{ SOURCES
2. Acerued DividERdS. .. cvueirririianniariinarann, 29,882 29.080
3. WECD Tay Credits......cocanneens tieriana TR 45,957 45,951
4, Accrual for Florida Refund....cvveninsrcoineass , 75,916 75,314
5. 2
&, Sub-tatal of Seecitic Adjustaents to Sources... 1] $75,518 1] 1 $29.000 1] 45,953 $150, 540
7. Adjusted Total Canital.......... Nererieasrerers $1,431.53: $297.834 59 $54,187 81,763,870 $193.820 $1 Q13,285 4577649
BESCRIPTION OF PRO RATA ADJUSTRENTS
8. Various DifF Froa Rate Base # ........ 127,39%) {3, 791) [} 1,mn 153,278 (3.1 119.3941 {5118,570
9,
18.
11.
12. Sub-total of Pro Rata Adjusteents *o Scurges... [$27.39%) {$5,701Y 1) ($1,841Y  (%33,2781 $3, 710 1$19,3941 ($£18.523!
13. Subtotal. Pro Rata Adjusted Tetal Capital...... $1.4B4.132 $292,113 se $53.741 2,730,352 $198.114 $993.89] §3.4863.9¢7
15, [nterstate Separation factor.............o0as Ve $3B4,359 $68.232 0 $37e $747.389 $48,794 £255.113 $1.496,277
15, Adjusted Jurisdictional Capital................ $1.918.773 $231,991 1} $32.931 $1.982,%63 §141,328 $7IB.778 84,147,486

8 See Pane & for details.
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12 Months Ended : December 31, 1991

Page 12 of 119

CUSTOMER BILLING (B9}

ACCESS CHARGES :

1. End User CharQeS.sevsecironsornranns
2, Capacity Charges (3).eevvvnnreisninnncnens R veres
I. MOU Charges To IXC's {(blesvavvevesraranans veernreroenens “ine
4, Special Access Charoes {c)..eevcus. Cerrritaesreaessertnraras

R NN E RN NN RN

TR 11T 1
4. Total Access CharaeS.......eeususe raseetiriantarsEseinvarans

OTHER CHARGES 78 IXC'S

7. Operator Services (DA.}.everserevcoionineannas Giteiasssrssa
8. Billing and Collecting......vevvreriencnnen terenamrarens cees
9. Interexchanop LPase.......sscarsvees Virsersesraanarn thrsseres
18. Total Other Charoes t0 X0 S.vcuiinvnnrerannnens deisermnrnar

CUSTOMER CHARGES (o) :

1L, #1S...h00venees Credinenn. Cehrssissrisnannraan Crreersnsianaes
B - 1
13, Private Line=Fliccvsruvacrnnroers Feerraretnaiaasraavionar ey
14. Local Exchange......o.ovuvns Cheeriratiarareaeanas chasseannan
13, Miscellaneots......... e vamansmasaennbeisbaarnrrataranne eee

16. Total Customer Charges......cuvevrosrsrsnnsnaans trereaanun

17, Total BilliRg..eoerccrrerieenancansnnnsnns Crrereesnrineresnna

18. Joint Transport Receipts (Paveents)..vviiiiiivvrnnnarnnans

19. Subsidv Fund Receipts [Pavmentsl......... Cenmesiaasranias .
20, Out-of-Period Billings...vessvsevensanssnannnas

21, Intra-LATA Private Line Pool ReveAUR...c.vveersvesnscsnvanes

3
[ ]

Access Expense...uuus. eisessevisasasrnanns ceeresvssnsnnun

1
Crd

Bther Settlesents.....cenvievens canrnrvus ciiens

NOTE: The asounts o this schedule reflect. aamong other thinns, all paveents fros IXC°s op 2 cosposite basiz. However,
LEC's are expected to maintain individual side records bv IXC in the sase level of detail {ound on this schedule.

fa} Busvy Hour sinutes of Capacity Charoe.

(13 2 (53]
Intrastate
[1:) 5 S Intratgll-----==---
Lolumns Inter- Intra-
2+3 territory territory

%0 o ]

7 117 e

248,213 238,713 12.508
19,276 19,276 ¢

821 622 (1}
$268.827 $25£,328 $17,499
$4.983 4,383 B
13,312 13,312 g

119 ] 11%

$18,814 $17,893 $119
$255,265 ) 255,265
25,248 ) 23,260
57,483 g 59,483

[ 2 )

8 ¢ 2

$340,888 50 $340.008
$426.846 $274,223 $3592. 425
{$87) (4871 50
{$2,476) ($2,268) ($412¢
{$174) ($139} (539)
Creeererennrraietatttttnnane ($11,.833)

eessrecarsstasannnny ves ($2.048) ¢

{$12, 111 2.2610 (9,852

(b} Includes Local Switching, Loca! Transport, Line Termination and Carrier Coason Line,

{c) For Intrastate Interterritory Station Terminals,
{d) Intludes testing, ordering, labor, etc.

(e} For Lines 11 throuoh 15, include only charges billed to customer and retained by coapany. not charges billed on behalf of 1MIC
t MABC Revenues were § 12,467 and MABC expenses were § 14,318 for twelve sonths ending Decesber 31. 1991
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dix 1
Florida Docket No. 920260-TL
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(13 Al i (2) (% 3 in
NET DPERATING INCAME Total Total Intractate
FOR THE MONTH ENDED faee Comgany Intrastate Tall -====——-IntraTeil---mm—uee
December 31, 199¢ Columne Interstate Columnc Coluens Inter- Intra-
12+ 3 Toll 4+ 13+ 43 tarritory territory Loca:
BOOKED REVEWUE
1. Bacic Local Service KEeVBRUR, iuevsevnaernasenns $118.48 ? $118.442 9 se 32 §118,442
2. Metwork Access Revenue....... Ceberenesenanrns 28,847 &6,144 22,722 22,13 21,712 1.01! g
I, Lono Distance ReVePUE....v.uveens vnsvsavaass . 29.91% 122 29.788 29,768 ] 10,798 2
4. Miscellanesus Revenue..... Cesrassariersanans 21,473 2,199 1%.27¢ 754 497 251 18,822
S. Uncollectible kevenues..... PN 2,264 &9 2.195 448 3 119 1,737
£, Met fooked Revenuz....... Cherersaes errrrrreens $256,445 $68.411 $168.034 $52.817 §22.1%: £30.621 §135.217
DPERATING EXPENSES
7.
2, Plant Soecitic ﬂﬁeratsan (331111 . 4g, 210 19, 41% 29,795 6.802 LI 3380 17,593
9, Plant Non-Specifiz Qoerations Expes..evvucr... 19.31%9 4,991 14,328 4,160 1.342 2.617 10,163
1. Deoreciation and Amoriization..... Cedeerarree 58,855 14,243 45,B12 19,628 L S.424 5. 168
11, Customer Operations EX0ense.....oveevvvrarsens 13,215 6,332 26,663 6,433 2.786 4,065 23,285
12, Corperate Doerations EXBBASE....covevveriienes 7.811 7.368 28,443 §,775 2.0 2.654 15,718
13. Other Incose and Expense...... P s H 2 H [ 2 .8 !
14, Total Qperating Expense....ccvvivenicernnnass $188,. 4611 §43,54% $137.042 432,748 $14.474 418,294 $184.274
13, 7 Distribution......coovuiiniriiininicnsnnn,s 1891 24.12x 75.881 18,147 B.a17 18,132 S7.131
CPERATING TAXES
1h, Federal Incose Tar.........co.cnin Caereanaaas 13,562 S,498 $3.972 $4,394 1,642 2,732 1678
17, State [ncome Jax.......cecuvnvarers verrresens 2,825 182 1.243 J6é 192 m 417
18, ORher TaXeS.eesirveennacnnns feriberareternnnan 7.870 1,985 3.993 1.788 582 1.158 .15%
19, Total Operating Taxes......oovrevnss P, $21.457 $8,237 $15.222 $b.740 $2.417 §2.323 45,480
NET OPERATING INCOME
2@, Per Book NOI for the Month.....cvevcicenncnnan $532.377 516,585 §35.77 $13,389 $5,305 $E.024 $27.443




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhibit No.

REVISED 4/%2 Appendix 1
Company + Scuthern Bell Tel, & Tel. (o, Florida Docket No. 920260-TL
12 Monthe Ended : Decesber 31, 1991 Page 14 of 119

RECONCILIATION OF CAPITAL TO RATE BASE

fpea)

DESCRIPTION COMBINED INTRASTATE
1. Long Ters Plant Under Construftion...ccecesicrvnvaes fesarsias ($32.913Y ($24.833)
2. Investaents in and Advances to Affiliated Companies.......... {42.318) {30,939)
3. Miscellaneous Physical Propertv...... Nrrvesssrsasires wrrirres {7,708} {5,634}
E O 12417 Cerisretirirtasshanctans 153,754) {70.897)

5, Rate Base Adjustments.........cvevnuus errarres ittt steanuaes
A. Excess Plug=in Units....cccenvinnenniss peedasaes Cernrain {17,950 (13.228)
B. Bell South Services Investsent.......cccvviecesvvinscens 38,783 28.402
C. ENFIA...... E s i s eesurrarEssa e ssbsnsarannararretans 8 (1.497)
D. Out of Period ItemS...vcvvaesvrnciiininnesinrsnvancanss 3,327 5,249
E. Total Rate Base Adjustsents............ cessstiarrns vess 25,168 16,938

O [ eeaes (110,523) (112,609)



FLGRIDA PUBLIC SERVILE COMMISSION
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17 Honths Ended :
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RATE STABILIZATION ORDER
REPORT OF RATE CHANGES/EYOGENEGUS FACTGRS/DEET CHANGES/TECHNOLOGICAL THANBES
Intrastate Aacunts
(eae’s)

Annual Y10
Revenue Requireaent Effective Cumulative
Iapact Portion for 1991 Effect
a1l Price Changes.
Excgeneoys Factors » § 3 Million,
Debt Refinancinos and Major
Technological Changes
I, RATE CHANBES
A. Rate Increases $17.3B4 $17,586 $45,457
B. Rate Decreases {7,178) £7.182) (10,973}
Net . $10,4R8 $10.484 $34,494
11, EXDBENEOUS FACTORS
A, Depr increase due to USDAR Docket (12,130 112,13%) 135,028)
B. Separations change {1,422) (7,422} (20,8111
Net {$19,555) (§19,555) 1455, 479
I1i. DERT REFINANCING
A, Difference between forecast and actual ($1.319) (41,39 {5,292

1V. MAJOR TECHNGLOGICAL CHANGES

NONE

Grand Net 1$10.464) {$10,399} L it

—
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ABILIZATION GRDER
OF RATE CHAMBES/EXDEENEDUS FACTORS/DEET CHANBES/TECHNDLCGICAL CHANGES

#DDITIONAL DESCRIPTION OF ITENS
(pge’s)

All Pri

ce Changes,

Exooeneous Factors > § 3 Million.
Debt Refinancingos and Major

Technol

paical Chanoes

L
1.
3.
§.
5.

1.5,
L.
2.
3.
4.

3,
5

7.

I11.A.

Rate increases {by service!
Nonrecurrina FY charges. Tariff
Toll Terminals. Tariff offering
Mobile Service. Tarift offering 8557 A-3. Eff. 4/21/B%

Custoe Calling Services. Tariff otfering B5ST A-13, Eff. 9/1/89
Bad check charoe, Tariff offerino 6557 #-2, Eff. 5/21/98

offering ESST A-%, Eff, 7/11/B8
BSST A-13. Eff, /1789

Rate decreases {by service)
Megalink service reduction, Frivate Line B-7. Ef¢. B/B/BB
WATS usage charge. Tariff otfering BYST A-1%, Eff. 19/28/8%
Tetephone Answering Serv DID, Tarift off BSST A-5.A-B. Eff 3/19/9Q
Saver Service. Tariff offerimn A-18,4-118, Eff. @/1/9@
PIC Chanoe Charge. Accese Tariff £-13, Eff, 9/4/90
Saver Service and MatsSaver  Services. BSST Tariff a8-13,

53 Ef¢
Mobile Saryice Provider Interconrection. £887 Taritf A-35,

LTI
E+F 11711491

Depreciation differences due to the USOAR Docket.
Separations change for revenue accounting procedures.
FCC mandated this change be effective on 4/1/89.

The

Difference between actuzl long ters debt cost rate and forecasted
rate {per 18/19/90 Response to Statf’'s Interrogatery Itea No. 7}
for twelve month pericd ending 12/31/91. adjusted to exclude

the effective portion of the 19%9i interest savings associated with
the 1989 refinancing of $200H of 11.75% debentures.

YTh
Effectivs
Ainnual Partics Cusulative
Impact for 199! Etfect

§2.463 $2.445 $3.482¢
Z.084 Z.08% £,258
2.2%4 2,233 &1t
13,080 ig, 082 23,313
781 Fiil 1,17
$17.584 $17,386 145,447
{$98) 1590} {3269
{134 (138 (2991
{182} (182} e
(§,285¢ 04,295} (4,797
12,434 TLATE {3,240
(104 1872 (223
m Y i
(7.178i 17,102 (19,970
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RATE STABILIZATION GRDEP
REPORT OF NEW SERVICES
Intrastate Amounts (RRB g!

Estimated Annual Revenue lagact

New Services Effective Date Year { Year 2 Year I
1. Kev System cust allowed to partic ac STS oroviders I/3/88 11 1 e
2. TourhStar Service B/8/8B 134 b.15Y 13,775
3. Link-Up Florida 9/12/88 e 2 g
4, Pay Per View (TicketTaker) 5/15/8% 1 b4 &7
5, Private Line Tariff (Meaalink Chanpel) 4/29/88 294 1.69¢ .26
5. bepSery ) 7/11/88 129 142 N/
7. 2 Way Measured Tarif¢ 12/2/88 28 18
8, AccuPulze Service Lreles K e
9, Switched Access AccuPulss Servics 1197589 322 s

12, ESSY Multi-ficcount Service 1/28/8% £a7 B42

11, Special Callipg Features ~ B/13/8% 224 1.4@¢

12, Intralata Only 808 Service §:1/89 115 128
I. Dial Backup Service 9/27/8% 9 g

14, 2480 bps Central Office Data Set 9127789 h] ¢

15, Automatic Call DictributioniACD-MIS) 18/9/89 1,847 i.847

16. Smitched Data Service 1979789 kY 3

17, Siaplified Mecsaoe Deck Intertace(SNDI] 18/9/8% 169 109

18. Customer Network Managesent 11713489 19 SE

19, Station Message Detail Recordino - Presises 12/1/8% 1,813 1.213

20. fArea Cosmunication Service (ACS) 12/19/89 3 23

21. Billine & Collecting of Subscriber Surcharae 141/90 95

22, Call Forwardino Busy Line 1715792 45

73. Call Forwardinag Den't Answer 1/1%/9@ 188

24, Inward Operator Services Access Service 2715472 154

25. Central Office Local Area Network (CO LAN) IEIYAL 71

24, Digital Elect Tandew Switching Features(DETS) 7131796 141

27. IntralATA 829 Service with DID 7/38/9@ Z

28. Enhanced CCS Features B/&/90 18

29. Qutgoing Onlv Service 8731792 )

I8, Exchange Line Data Service (ELDS) 11/70/90 181

31. Pulselink Protocols {SKA/SDLC & X.32) 12/9/98 68

32. Dption 88Q Service to Residence fustomers irnsL e 17

33. New Meqalink Svs Opt. Feature: Clear Channel Capabilitv 1716/%1 4

Subtotal fros Page BA 7.285 e o

Totals

1 This service was previously provided under
3/15/89, it was availabie as a persanent
reflect this tariff chance,

§ This service was previously provided under
9/28/88. As of L1/30/98. it was available

B This service was previously referreg to as

§13.650 $14.217 817,839

a limited service arrangement which was effective 11/16/87. As of
statewide offering. The annual revenue impact has beon reviced {s

3 limited service arrangement which was effective 9/2B/8E.
as a peraanent statewide offering.
IntralATA Only 888 Service.

Florida Docket No. 920260-TL
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12 Months Ended : Deceaber 31, 199! Page 18 of 119

RATE STABILIZATION ORDER
REPDRY OF NEW SERVICES
Intrastate Amoepts (B8R :i

Ectimated Annual Revanue [epact

New Services (Continuad! Effective Date Year 1 Year 2 Year ?
34, Digital Electronic Business Set (DERS] Svs 2425/ 139
35. New Features for ESSX and Digital ESSX Service 2/28/91 194
36. New Network Services [DNA} My 583
37, Digital ESSX - Bptional Features 31581 1,83
38. Derived Data Channel Seryice (Migei L5T) 411191 ]
39. Telecoam Service Pripritv {TSP) Svstes 4/8/91 £l
48, Coin/Cointess Credit Card Service 5128/91 Jo4
41. Goerator Trapsfer Service aI17I91 1,189
47, Caller ID with Per Call Blocking 771493 &
83, Call Tracking - Bulk Calling Line ID 111191 434
44, Tronk Side Access Facility & ONA Services 272191 783
85, Public Inmate Calling Servire (ICS) and

Custoaer Provided Public Ineate Callino Svs 9/3/91 N/A 3
44, New Egquipeent for Disabled Custpasrs{at cost) §/18/%1 N/A
47, ESSX ISDN Service 1071/91 573
48, Adainistrative Managesent Service (AMS) IEFETASN 141
49, Bill Processing Servire - Telespssaging 18721791 187
58, ESSX - Caller ID, Blecking, Display 18721/91 148
3%, Extended Comsunication Sve. (EXCS) 10/21491 772
32, Essx  /Digital Essx Sarvice Yery Seall 1212419 127

Fatal (ta Page 2} $7.285 14 2

e e

L We are not able to quantify Caller ID with the effects of per cail blocking. Semiannual regerts for
24 aonths will be filed with the Coamission.

Y Servites to be provided as reguested by individual farilities to address decired calline ligitations,



Schedele A
Rule 25-4.8171 Reouirement

SOUTHERN BELL - FLORIDA OPERATIONS Reid Exhibit No.
CALCULATION OF ANNUAL IDC RATE - DECEMBER 31, 1991 DATA Appendix 1

Florida Docket No.
REVISED 4/92 Page 19 of 119
Cost of Capitaligo®?
“Cost Heightad

Amount i of Total Rate Cost
1. Long Tera Debt $1,819,773 24.477 8.80% 2.1%
2, Short Tera Debt 231.99) 5.596% b.047 0.331
3. Egquity 1,982,943 47.58% 13.20% &.287
4, Customer Peposits 52.951 1.2711 B.25% e.10%
5, Cost Free Capital 738,778 17.73Y e.0e7 8.082
&, Job Dev. lny, Credit 141,328 3.39% 0.087% 8.00%
7. Total Capital $4,147.6B4 180.00Q% 8.877
annuaj Percentanp Rate Cyurrentiv Used by Socuthern Bell B.59%

Annual! Rate per Caleulatiern 12731791 8.87%

920260-TL,



Schedule B

COUTHERW BELL - FLORIDA DPERATIONS
CALCULATION OF ADJUSTED CAPITAL STRUCTURE

Capital Structure

Lang Term Debt
Short Ters Debt
Eonity

. Customer Deposits

. Cost Free Capital
dab Dav. Inv, Credit

LA e L N e
. . M

o

7. Total

Average Rate Base per Rooks
Accounting Adjustaents
Average Adjusted Rate Base

{+2a@!

REVISED 4/92

Rule 25-4,@17! Roouirement

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 20 of 119

Adjusted
Unadjusted Peconciling Capital
fsount fdjustaent Structure
$1.847.327 {427,554 1,819,772
238,147 {6,264} 231,921
2,034,542 {53,579 1,982,582
34,382 {1.431) 52,951
758,739 t19.951} 738.77%
145,138 {38181 141.32¢
$4,288,29% {$112,589} $4.147,564
$4,115,398
32,294

5,167,686



FILING
DATE

81/02/%2

21724492

B1/22/92

21/27452

Reid Exhibit No.
Appendix 1
Florida Docket No. 920260-TL
PellSouth Telecoasunications. Inc. Page 21 of 119
Botification of Written Coemunications with the Federal Coesunications Comaission,
the Financial Rccounting Standards Board, or the Internal Revesue Service
Florida Public Service Commission Rule 29-3.@17(7)
For the month ended Janyary 31, 1992

REVISED 4/92

AGENCY SUBJECT DESCRIPTION

FCC Affiliate Transactions Replv Consents

FCC FCC Audit Notification Letter Letter tros FCT and Data Requect
Foc Trancport Rate Structure & Pricing Renlv Comments

FCL FCE Audit - Tiee Reporting Resgonce to Data Reguest
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TELEPHONE EARNINGS SURVEILLANCE REPORT Appendix 1
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Cosoany ¢ Soythern Beli Tel, & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : Deceaber 31. 1998 Page 22 of 119
13 2) 3 t k]| &) m:
Total Total Intrastate
RATE BASEINE®) Cospany Intrastate Toll IntraToll
Lalusns Interstate Colusns Loluans Inter- Intra-
2+ 3 Toll 4+ {3+ &) territary  territory Local

AVERAGE RATE BASE

L, Beneral SuOBOft..vesvevererravsncannenensans . $5.873.771 $280.783 $813.0%8 $192.438 $88.134 $105,302 620,570
2. Lentral Oftice.serserencanncasannasnnnraaanney 2,740,412 821.887 2,128,743 553,831 rLI 0y 1 3N 1.369.714
3. latorsation 0rig./TerB.cerecsicncerasrsancases 546,929 158,044 398,485 81,562 46,182 33.40 .53
4. Cable and Wire Facilities......c..... verssnnas 4. 100,883 1,215,610 2.88%,253 728,942 392,843 128,699 2,160,311
5. Asortizabie assets......... vevnsasanss vessanas 31.883 7,007 23,918 5,698 2,349 308 ig.200
b. Plant in Servith.s.vevciccrnnenronssnoncnasn vee SB.TLT.462 $2,473.991 $5. 245,489 $1,535.471 $773.5%7 $T62.074 444689798
7. Accumuiated Deorecration ang
Asortization.........cenue terescaseseres esaans 3,154,702 933,323 2,22%.17% 548,979 278,182 70.797 1,480,208
B. Net Plant in ServiCf.eccccsvsncvannacces envans 3,554,730 $1.338,468 54,016,290 $1.006.6%2 $493,41% $518.277 §3.999.3%8
?. Property Held for Future Use....cevsseensornas (]} m b1 [ 128 82 1} 18
18. TPUC (Ne I0CT....cocevnnene Neavassassasessnnan 33.79% 13,238 18, 34% 9.411 £.74) 4,930 28,938
1L. Acauisition Adjusteents......... tesssistrarens [ | e e ] ] ]
12, Horking Canital AlloWante.....eeresanssansanas 37.011 1,189 35,842 g.94% [ r ] 4.221 26,897
13. Per Book Averaoe Rate Basti......ccocenes. vees $5.645,270 41,539,087  s4. 091207  SL.B25.37RF S3MA952 20412 33085803
14, 1 Distribution..s.ssevernsnereassassansanncuns im 27.541 72,461 16.162 B.941 9.221 4.3
ADJUSTRENTS TO AVERAGE RATE BASE

15, Adjustaents for Achieved Rate BaSE.....oreeviicsssusarnrsnnisonsnnsnrnans $33.317

16, Adjusted Achieved Rate Base.....ivciserieraneeiseriossinsninsncananananeas  $, 144,584

ADJUSTED ANNUALIZED/PRO FORMA YEAR END RATE BASE

17, Year End Rate Base oer BOOKS.ocvrarerrarcrsinssnncrvnnssnnsarsnrannsnnnse 4,389,932
19, Adjustaents tor Year End Rate Base...c.ivevivecicsrsaisrosncsiransasnares 111,274

19. Adjusted Year End Rate BaS®..c.creisivrensnncssiiessnsnrsnncecvunnnnaners  $4.221.223

RATES OF RETURN

0. Averaoe Per BOOK ...ivisviccnnannans cesssteans .97 18741 ¥.471 13.811 H.212 17,382 .42

21, Average Adjusted AChIZYEY ... .covuenrisvirecocssisersorssnnessasncnnnnsnns §.500

TIRREEE
22, RAjusted Year End..oevesessencnonacsvosernnrrarassvsarassaarsrsecsnannne vos 9.22%
TETEEEE
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Reid Exhibit No.

1l
Florida Docket No. 920260~
Page 23 of 119

{1 {2} (N 4) {5} (6 {n
Accusulated
ATJUSTMENTS TC AVERABE RATE BASE Depreciation Prooerty ST Plant workino Per Boak
(0ee) Plant In and Held for Under Acouisition Cacital Average
Service Asortization Future tse Construction Adjustaent #ilowance Rate Base
i. Intrastate Rate Base oer Books..... $6.243.449 $1,229.179 1306 $38.549 1) $35,842 $4,091.207
INTRASTATE ACHIEVED ADJUSTMENTS
2. Excess Plug-in Units 113,831 2 +2 50 8 58 ($13.8341
3. HFCD Tax Credits 49.712 15,644 ) ) ] t 4,064
4. BellSouth Services 29.399 8 ] ) ? ) 29.399
3. ENFIA {3,524} (1,436 0 23 8 {18} 12,12%)
6. Other Rate Base wdjustments b48 i4.437) 2 5.979
7. Total Accounting Adjustaents.
[ntrastate Achieved..cvseenessenass $63.289 $9.793 41} (421} 1. 1518} $33.377
B. Achieved Intrastate Rate Base...... $6.388,478 $2.238.%72 1305 $18,348 1] £35.02¢ 54,144,584
9. Intrastate Year End Rate Base
0BT BOOKS..ocvuvorvonrvonrsanossss 36,138,187  $2.889,974 317 $48,.489 s8 $78.952  $4.129,991
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
FPSC ADJUSTMENTS:
i8. Excess Plug-1n Units (513,836} 1] s 1] 50 9 ($13.036}
11, WECO Tax Credits 50,827 19.737 g ) ] 2 34,89
12, BellSouth Services 25,914 2 9 3 ¢ 2 2h.914
13. ENFIA i3.920) 11.436} 2 (231 ] (N v 1291
ARNUALIZINE ADJUSTMENIS:
14,
15,
16,
17.
18.
PRO FORMA ADJUSTMENTS:
19. Phase Down of SPF 74.842 27.79% 55,247
e, Dther Separations Chanaes 23,568 1.181 18,383
2.
2. Total Accountino Adjustaents.
Intrastate Annualized..coceseeaas., 5188.592 $49,277 1.} ($23}) $B (8181 $111.274
23. Intrastate Annyalized/Pro Forma
Year End Rate Baseeeeceuiuveerrass $4.2908.699  $2.139.251 $377 $40. 444 1] $28.934 $4,221.223




FLORIDA PUBLIC SERVICE COMNISSIDN
TELEPRONE EARNINGS SURVETLLANCE REPORT
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REVISED 2/13/92

Reid Exhibit No.

1

Florida Docket No. 920260-TL

Page 24 of 119

1y i2

i3

4

(5}

i el
Total Total Iatrastate
KET CFERATING INCOME!D8RY Lopgany Intrastate Tell mmmmmmee fEPRATQL i v emee -
Columns interstate Columns Coluens [nter- Tntra-
12+ 9 Toll ¢ it +7i % {3+ Bt territory territary Lacai
HOOKED REVENUE
1. Basic Local Service RevemuR......eceenvennnia.  $1,344,182 27 $1,344.095 ] 2 ) $1.344.00%
2. Network ACcess Revenue............. vemavanaess 1,070,492 784,784 189,788 295,788 287,39 18.4%1 ?
3. Long Distance Revenue.....cuveueve sosrevsrrens 158,823 ARy I%8.214 330,214 e 150,215 g
4. Niscellaneous REVENUR.......ovvsrevrrrasconses 132,721 42,98 209,733 19.470 13,375 099 198,263
3. Uncollectible Wevenues........... veessasannren 18,437 821 29.BlA 5,097 127 5.978 3.0
5. Net Booked Revenue.....evceevavensnsisssnsess. 32,987,381 §827.357  sZ.14R.014 $H49.373  §282.547 $366.830  £1.318.841
QPERATING EXPENSES
7.
2. Plant Specifiz Ooeration EX0ENSE...cvesvervens §513.027 141,134 171,893 71.417 44,6567 45,752 282,47
9. Plant Non-Specitic Ooerations Exo..... ereanes 270.4%3 72.8%1 197.4602 43.92¢9 22.548 49,38 ST T4
18. Depreciation and ABOFEIZat10N..seseerearanasss jBl.8ls 197,946 583,048 12b.565 51797 54,74¢ TTh. 482
11. Customer Doerations EXDEMEE..e.verrcnssocansss 151,725 49,833 291,892 73,509 26,660 14,048 218,382
12. Corporate Ooerations EXDERSe......coccerevness 269.5% 83.820 1B&.57% 18,178 1631 it, 547 118,39¢
13. Other income and ExOBNS®......coververnsnernes Sh6 2 368 98 e a8 470
14, Total Ooerating EXpBNSE.....0vvvernersnnecinee $2,115.423 $564,844 $1.951.57¢9 $482,797 L7745 §225.344 51,148,782
15, 2 Bistribubion..oorveroreanes tersssreassssrren foal 26,491 73311 19.032 8.381 18,837 94,2681
OPERATING TAXES
15, Federal Tncome Tarivesveeraioesueinrassasasis 172,182 8.59% $81,504 $47,79¢ 19.418 28,37¢ 3019
17, State Income Taz.ecviiveennnsnrensoorncennnens 28.834 11,4868 17.7%66 10.274 1.992 s 7.492
18, Bther TaxeS.evsiiivissrscnccencranrnene ceearin 147,349 3.7 113,599 25,42 9,988 16.433 87, 17E
19. Total Operating TaxeS..v.c.eecescscacsceaass .~ $308.303 $95,434 $212.81 384,491 $33.338 $31.102 $128.382
NET OPERATING LNCONE
Z0. Per Book NDJuessiovssneanancnccnsonnncncnsnns $542.453 5157.08% $3935.564 $1462,885 §71,732 192,333 $2313.477
21. NOI Effect of Adjustaents{Achieved)......covvvveurenarosncrcrnens PPN 2.193
12, Mdjusted Achieved NDL....vvernvnvrsrvncnnnanss vesnesanes Cissnsesrrereraes $197.737
SSZESEIRESSS
23, NOI Etfect of AdjustaentsiAnnual/Pro Forsdl.......ccceeee- Leerssranaranse (8.311%
24, Aonvalized/Pro Forea MOL........cvvvvennunnnnes vesnsane tabessssnrnasansens $389.246

! Includes ¢ 14,129,266 for Universal Service fund

¥ Above expenses include reoulatorv and legislative liaison excenses of ¢ 389.002,

for the legislative and liaison exgenses exciuded for rate making purgoses.

See the tobsving Exgense orotorss



FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE ERRNINGS SURVEILLANCE REPQRT Reid E:.dublt No.
REVISED 2/13/92 Appendix 1 0260~TL
Company 1 Southern Beil 7el. & Tel. Lao. Florida D;cti; No. 92
12 Months Ended : Decesber 31, 1992 Page 25 ©
(1) {2) (3) {4) {3} i8)

ADJUSTHMERTS TO MET OPERATING INCOME hasic Local Network _ N “Het .
INTRASTATE FEVENUE Service preess Long Distapce Misc Uncoilectibie fooked

(380 Revenue Revenues Revenue Revenue Revenues Revenue

t. Total Intrastate Revenue per Books 61,344,895 $282,678 $372,800 $19@,283 $29.815 $2.150.814

INTRASTATE ACHIEVED ADJUSTMENTS

QUT OF PERIDD ADJUSTMENTS:

2. Rev & Sett (Iad Co) (542} 1,114 $372
3. Expenses ‘ ?
4. MR & FR Taxes
S. Other Qut of Perind Revenue 5,855 i4.848) 4,408 {24} .87
b. Excess EAS Hevenues per FPSC 1,250 .23
3. FASBT 2,680 Z.600
§.

9.

18, Other Reg/Nonrea fdjustments . 9
11, Yellow Page Profits (313) (4} (311}
12, Bains on Sales of Prooerty (69} t {681
13. Incose Related to Teso Cash Inv 9 §
14. Interest Reconciliation ¢
15. Interest lesutation "
18, ENFIA (2) (2
7. Labbving Expense 8
18, Lorporate pdvertising Expense ¢

19. Abandoned Frajects

£

8. Casualty Expense . ;

1. BellSouth Services 3.297 3,287

iZ. Telephone Franchise Reouirement 8

21. Other Regulatory Adjustments ?
24. Total Accounting Adjustsents.

Intrastate AChieVel...ssessaresesss $8,333 {47,398) $2.384 $6.891 {826  $18.224

+9. Total Achieved Intrastate Revenue.. $1,352.428 $2735.282 $375,164 $197,15¢ $29.799 $2.170.238




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.
REVISED 2/13/92  Appendix 1

Conpany . Southern 8eil Tei. & Tel. Co. Florida Docket No. 920260-TL
12 Montns Ended : Decesber 31. 1999 Page 26 of 119
(1 (2 (31 {4} %) )
AGJUSTMENTS 7O NET OFERATING INCOME tasit Locai Network Het
INTRASTATE REVENUE Service dccese  Long Distance Hisc Uncollectibie Booked
1 838} Revenue flevenues Revenye Revenue fevenues Aavenue
25, Total Achieved Intrastate Revenue., $1.332.478 $275.280 $373.164 $197.1536 $29.79¢2 $2,178.238
INTRASTATE ANNUALIZED/PRO FORMA AGJUSTMENTS
ANNUALIZING ADJUSTMENTS:
5. 1
7. 2
28. )
29. g
Ig.
2. g
FPSC ADJUSTMENTS (FRD FORMA):
13 )
. )
PRD FORMA ADJUSTHENTS:
15. Esoiovee Level Adjustsent )
J&. Nonrecurring [teas ?
I7, High Cost Universal
Service Fund e

J8. Phase Down af SPF 2
39. Other Separations Chanoes 2
59, Totzl Arcountine adjusteents.

Intrastate ANMLAILZEO. svrorsenrans 12 $8 s8 50 1 1

41. Total Annvalized Intrastate Revenue $1.352.428

- SSESSEEREED

$275.280 $375.164 $197.136 $29.798  $2.170,238

Ft]

o e m—emssswresm= = FEr T ) e sessaa-
SEEZSSSSSSRE=R SET==SaSoaoc = 1
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{7 Months Ended : Dacemper Ii. 1990

Southern Bell Tel. & Tet. Co.

Reid Exhibit No.

REVISED 2/13/92

Appendix 1

Florida Docket No. 920260-TIL

Page 27 of 119

i {2 (9] 4) (] ki 7 {3t
Plant Other
AUJUSTMENTS TO XET OPERATING INCOME soecific Non-Plant peoreclaticn Customer Coroorate dther Total
INTRASTATE GPERATINS EXFENSE Operations Specific and (perations  Operationz  incose and uoeratins
(eae) Expense Jeer. Exc. Asortizaties Expense Expenses Expenses £xpense

.. Total Intrastate Expense per Books $0 $371.893 $197.402 $303.048 $291.652  $1B6.57¢ $568  #1.331.57°
INTRASTATE ACHIEVED ADJUSTMENTS
QUT OF PERIOD ADSUSTMENTS:

Z. Rev & Sett {Ind Coi 42
3. Expenses 432 {146} 2,889 {2,610} $581
§. MR & FR Taxes ¢
. Dther Qut of Pericd Fevenue [
i, Excess EAS Revenues per FPEC [y
7. FASA? ' 2
e

18. Other Reashonrgs Adjustments (§63) 11 MBS P.0T -CY
il. Yellow Pace Profits :
12, Bains on Sales of Prooerty 0
13. Incose Related to iemp Cash Inv 8
14, Interest Recanciliation 2
13. Interest Iaputation ¢
16, ENFIA {634) {634)
17. Lobbving Extense (8383 1838}
18. Corporate Advertising Expense’ (3 (3
9. hbandoned Projects 315 519
23, Casualty Exoense 24 24
21. BellSouth Services [
22, Teleohone Francnise xecuiresent 4
23, Other fegqulatorv Adiysteents 11,9891 £1.98%
4. Total Rccounting Agjustaents,

Intrastate Achieved...... Cesesaraes 52 (sN 1] (8145} ($20) $1.7e2 185,788 143,239

2%, Total Achievec intrastate Exoense.. 43 $371.885 $197.602 $502.982 $291.872 $188,27¢ 185,228 81, 4¢.I




FLORIDA PUBLIC SERVICE COMMISSION
TELEPRONE EARNINSS SURVEILLANCE REPORT

Coaoany
12 Months Ended @
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fecenper 31, 1970

REVISED 2/13/92

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 28 of 119

tH 4] {3} (43 {5} (&1 (7% -
Plant Gther
ADJUSTMENTS TO NET OPERATING INCOME Specific Non-Plant Tppreciation Custorer Coreerate Other Tetes
INTRASTATE OPERATING EXPENSE fperations Specific and Doerations Jeeratianz  Income and dperatin:
(a09) Expense Goer. £xo. Aeortizatien Expense txoenses tigenses Espense
1%, Total Achieved Intrastate Expenses 1] $371,888 $197.682 $502.9e2 $291.872 $18B8.27% 96,2200 1,545,102
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
2. 8
n, 2
28. ?
29, 2
Ie.
?

il
h 2
FPSC ADJUSTMENTS (PRD FORMA):
33, 4
34, ?
PRD FORMR ADJUSTMENTS:
35. Empipyee Level Adjustsent 18,245} {1g.249
35, Nonrecurring Itees !
37. Righ Cost bniversal

Service Fund 2,853 7.833
38. Phase Down of SPF 15,389 15,383
39. Other Separations Chanpes 3.457 3.8%7
48, Total Accounting Adjustaents.

Intrastate Annualized (1] 1.4 1} 1) L1 ] L] $13.546 §13.64¢
41, Total énnuajized [ntrastate Exoense 11 $371.886 $197,4602 45029082 $291.872 $188.27¢ STOAZE  $1.359.94




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhibit No.
REVISED 2/13/92  Appendix 1
Florida Docket No. 920260-TL
Page 29 of 119

Coapany : Southern Bell Tei. & Tel. Cc.
12 Months Ended : Decesber 31, 1999

i 12) (3 {43 (53
ADJUSTMENTS TO NET DFERATING INCOME Tatal
INTRASTATE GPERATING TAXES Federal State Operatine
{02) Incose Ta: Income Tax  Other Taxes Taxes K01

1. Tgtal Intrastate Taxes per Books.. $81.50¢ $17.785 $113.399 $212.871 £3195. 584
INTRASTATE ACHIEVED ADJUSTNENTS
GUT DF PERIDD ADJUSTMENTS:

2. Rev & Sett (Ind €o) i82 k3 b $21% §333
I. Exoenses f1e1) (3N (211) {350

4. MR & FR Taxee - 4,457 1.831 6.488 {&.4BB)
3. Other (ut of Ferind Revenue 1.884 48 132} 1.922 §53
6. Exzcess EAS Revenues per FPSC 491 49 470 78p
7. FASBT A 143 578 P.822
g,

9.

18, Dther Rea/Non-reg Adjustments 935 118 1.832 1.B13
1i. Yellow Page Pratits {108} {17 '} (1in (194)
12. Gains on Sales of Property {21 (4) N {26} (42)
13. lncose Related tc Temp Cash Inv I | é 4 3
14, Interest Reconcailiation 7.813 482 2 1.293 3.295)
13. Interest lsputation {1,5981 (273} (1,849} ) 1,859
16, ENFIA 278 i {88) 2% 1.1
7. Lobbying Expense 269 4% 315 5
18. Corporate Advertising Exsense 18 2 12 19
19. Abandoned Projects (186) {28} L194) (321)
28, Casualtv Expense {81 (n M BEY]
2. bellSeuth Services g 3.297
2. Teiephone Franchise fequireaent 8 £
23. Dther Regulatary Adjustments 827 188 735 1.254
24, Tctal Accounting Adjusteents,

Intrastate Achieved....vvouuse . $10.817 $2.588 ($1135] $13.29¢ §2.193

25. Total Achieved Intrastate Taxes.... $92.323 $20.354 $113.464 $225.188 $397.757




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Togpany

: Sguthern Bell Tel. & Tel. £:.
12 Months Ended :

fscenber 31, 1990

Reid Exhibit No.

REVISED 2/:3/92 Appendix 1

Florida Docket No. 920260-TL
Page 30 of 119

{1 N {31 (4} {5
ADJUSTNENTS TO NST OPERATIME INCOME Total
INTRASTATE GPERATING TAXES Federai State Coerating
(288} Tncome Tax Incoee Tax  Qther Taxes Taxes NO?

23. Total Achieved Intrastate Taxes.. $92.32 $20.354 $113,484 $225.161 $397.737
INTRASTATE ANNUALIZED/PRO FORMA ADJLSTMENTS
ANNUALIZING AGJUSTMENTS:
2. $0 56
7. 8 2
2B. B 2
28,
2.
3L
32, ) 2
FPSC ADJUSTMENTS {PRO FORMA):
3. (. )
4. e 0
PRC FORMA ADJUSTMENTS: -
35. Eaplovee Level Adjustsent 3,293 564 1.8537 £.392
38, Nonrecurring Itess e ¢
37. High Cost Universai .

Service Fund {9171 (157 f i1.074) 11,779
38. Phase Down eof SPF {4,945 (B48) e {3.789 s?.&?b?
19. Other Separatjons Changes 11.818) {311 2 {2.12N 13,5281
42. Tctal Accounting Adjucteents, ) . )

Intrastate &nnualized.....eeuues 1$4,385) {$758) 0 i$3,133) 198,311
i, Total Annuaiized Intrastate Taxes.. $87.938 $19.4684 $113.484 $221.826 $389.245




FLORIOA FUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REFORT

FEVISED 2/13/%2 . Fage I
Conpany : Southern Bell Tel. & Tel. Co.
12 Months Ended : Decesber 3. 1990
11 ) (AT | {4) 13 1] in (8} " {1 1
AVERABE CAFTTRLIINTRRSTATEL Aversge Specitic Pro kata fdjusted  esmemseeees fost Rate -===r--eomecms ccecermeean- Weighted Cost Rate----------
(o) Per Bogks Adjusteents Adjustaents Asount 1 of fotal Floor Sharing Ceiling Floor Sharing Ceiling
I Long Ters Debt..........oooennnnnn 1,838,291 124,2851 41,915,098 .49 0.821 1,151
2. Short Tere Debt....oooovviennnnen. 137,328 44,083 11712 17,781 .20 §.201 p.381
3. Preferred Stock.vivrciiiniriiainias ! ] [ ] Lin t.o01 n.201
4. Custower Depositse...ivviirisanans . 30.657 11,031 19,628 1 1 7.96% [ Y .1}
5. Comeon Equity..ccsvieieneiiainnnne, 1,572,590 19.939 18,7321 1949897 47,041 11,501 14,901 16,801 5.41% §.5%2 135
6. Investaent Tax Credils............. 181,928 13,436} 184,492 L. 1e.368t 11781 13.541 AN [ K13 854
1. Cost Free Capital......... Vieran e 1119 .2 116,457) 147,788 19.84t [ &1 H [ N 113
8. Totad Capital..oovivineniniiniinn . HL134,513 495,230 {185,579)  #4.144.584 109.00% B.45t 3471 18,492
SETESSIFIRT ITIZFRSITELIS xISSIPITSSST STEAETLIsSSS SEIZTIEIEEE FEESSSE=F==%  2ZSSZIzsSzEE ZCSESIEEEISES

INTERNAL FUNDS

tmermm—— e

. 1 Internal tunds to construction espenditures after dividends {Intll Cospa....... Vieraes §9.481
18, Times interest earned (Nitinleresteincome Tax)/Interest tTotal Companyl.e.u..vnn.. . L85
i1, Long Ters Debt / Capital (Intrastatel.............. O 1219
12. Short Ters Debt / Capital {intrastated...ooieiiiiiinniinniionnniniannans Cernresaneas [ H
13, Average adjusted achieved return on equity [Intrastatel,.......... Petserrerenaaiensnarns 11,812
14, Adjusted year end return on equity (Intrastalel. ... .ooviiiriiiireriniiiioiierircarianes 13.851

b Ser Page b for detasls.

PT

T xTpuaddy

61T 3o 1€ abeg

TL-092026 °ON 3ay0oq PTIOTI
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FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE ERRNINGS SURVEILLANCE REPORY

Reid Exhibit No.
Appendix 1

REVISED 2/13/92

Cospany Scuthern Bell Tel. & Tel, Co. Florida Docket No. 920260—TL
12 Months Ended : Decesper 31, 1999 Page 32 of 119
1 {2} n th (51 1) in {8}
HDJUSTRENTS T0O AVERAGE CAFITAL(OBB) LONG TERM SHORT TERM PREFERRED CUSTDRER COMRON INVESTRENT COST FREE TOTAL -
DEBT DEBT STOCK DEPOSITS EQUITY Tal CREDITS CAPITAL CAPITAL

1. Total Capital Per Books.......eeeens sesnerenras L. AAS.HBA 191,581 8 58,857 2.751.B7T1 22b.461% 1034431  $5,708.83%
SESCRIPTION OF ADJUSTMENTS T0 SPECIFIC SOURCES

2. Accrued DividendS.....veeveversorrsvarennnnenes 23,163 25,469
3 NEDD Tax CreditSeciesisiiiocsscsssnnnnraancnss 7.82% 47,825
4, Acerual tor Florida Retund......... erersrnasans 44,083 44,005
5 [
§. Sub-total of Specitic Adjusteents to Sources... 1] $44.085 " ] $25.163 1]} $47,82% 11170875
7. Adjusted Total Lavitaleseovesvercrnananaacarans 31,445,584 $235, 504 ] $30.457 $2.777.13 $228,61%  §1.882,25  95.817.914
DESCRIPTION OF PRO RATA ADJUSTMENTS

9. Various Diff From Rate Base 6 ....ovvuenen. 123.911) 13.89%) 8 {8381 145,934) (3.748) 17,902} 39,2351
9.

12.

11.

12. Sub-total of Pro Rata Adjustsents to Sources... 123,913} 1$3,878) 1] (88381 {$43,934) (83,148} ($17,902) 1498, 230)
13. Subtotal, Pre Rata Adjusted Totzl Casital...... $1.421.771 $231,768 L) 49,819 $2.731.108 $722.867  SL.Bb4,354 95,721,879
14, Interstate Separation Factor.......... vereranas $406,485 594,067 11 $19% 781,203 38,375 $278,56b 81577095
13, Adiusted Jurisdictional Capitalise.vseeeeen «oe 1,013,085 177,781 s $49.620 $5,949.897 S144,492 +787,758 34,144,384

b See Page & tor details.




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhubit No.
REVISED 2/13/92 Appendix 1
Company : Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : Deceaber 31, 1998 Page 33 of 119
{1} (2) (3}

Intrastate
CUSTOMER BILLING (e} Joll =========Intratoll--————-

Colusns Inter- Intra-

{2 +3) territory territory

ACCESS CHARBES :

1. End USer CRargesS...ievuvisesesascresascsssscavascnassscanee $10 i3 8
2, Capacity Charges {@)ieeiesvsecascorisoncasonsrssnssansverss 18,164 17,396 788
3. NOU Charges To IXC°S (bluseracercanrsrraransonensansusnseas 238,786 227,853 11,853
4. Special Access Charges (Cle.ueeesesssncsscecsaorsnsrornonra 19,873 19,893 [
3. Dther (dlecreereariscnorsasccsaacanasansorsrsannsnronninass 5,893 14 3,879
6. Tota)l Access ChargeS..crocecccrsanssanscsnarsrcassnrernsanes $282,885 $264,350 $18,520
(THER CHARBES TO IXC°S :

7. Ooerator Services {DeBu)ucsiesnrcarrnersoncrsannsocssanaens $4,839 4,819 £
8. Billino and Collecting.iieersscsoeessantsosnsornruasarnanes 11,851 11,651 B
9. InterexCRange Lease..iversecvisnsrssrrasscnsssesasocasrsans P ] B
18. Total Other Charges to IXC's;.............................. _ $16,499 $16,498 1}

CUSTGMER CHARGES (e) :

e BISuuiiaveesnrrrsastoscosersancerossasserrasasnanavonnenss $247,840 ° 267,840
12, WATS..iseeerssanncnasnncnansnsnncserssenarasnancrsssansares 25,728 9 25,728
13, Private Line-Flicavieersorarensnscranrassssnssasasasnnasrene 68,04b ] 68,046
14, Local Exchante.iescresscseseeressonascensosancacnnsneonsons 2 B ]
13, MisCellan@ouS..ciuvesserassasansasssarsnssrssnsonsancsrasans ¢ ] ]
16. Total Customer CharQeS....cveesscersnassesssnrrosnrnsonnne $361,.614 1] §3b1,614

17. Total Billing..icciaciivienninnnrassnnnssssionsinccsscanns $550,990 $289,856 $388,134

18. Joint Transport Receipts (PayeentS)...eveveiovcacarearcarace $182 $182 52

’ zozesassoaas ==z=zs
19. Subsidy Fund Receipts (Paveents)....cueveavsincconsencreonae {$2,872) ($2,264} ($508)
28, Out-pf-Period BillingS..eeseecsnrancisnsssssrancancsnnanans $3,138 $4,459 i$1,321)
21. Intra-LATA Private Line Pool ReveNUR.......ssssssescansuscsasssasassscnsoscasnencssants ($18,437)
22, Access EXpenSe...cvicvrsnrasrrasrseranenns e tmamim e Re B s s e N s s eias s tsEasErssasnsEs ($3,383) $

23. Other SettlesentS...ieerascssncesurrensasorsnsancrssearenns ($12,928) (1,884} (11,.044)
SISSSSSSSSST 0 SRTISSSISTET | SSSSSSTISISS
NOTE: The amounts on this schedule reflect, asong other things, all paysents fros IXC's on a composite basis. However,
LEC's are expected to saintain individual side records by IXC in the same level of detail found on this schedule.
{a) Busy Hour minutes of Capacity Charge.
{b) Includes Local Switching, Local Transport, Line Termination and Carrier Comson Line.
(c) For Intrastate Interterritory Station Terainals.
{d) includes testing, ordering, labor, etc.
{e} For Lines {! throunh 15, include only charges billed to customer and retained by cospany, not charges billed on behalf of IX{'s.
t NABC Revenues were $ 12,641 and MABC expenses were $ 18,0824 for twelve sonths ending Decesber 31, 1998.



FLORIDA PUBLIC SERVICE CCMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORY

Reid Exhibit No.

Revisep 213y Appendix 1

Coanany ¢ Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
Month Ended : Decesber 1, 1998 Page 34 of 119
f“'
3] {2 3] {41 (5} () mn
NET OPERATING INCOAE Total Total Intrastate
FOR THE MONTH ENDED 1 Coapany Intrastate Toll ———ee—=intrafoij=e=evevee=
Decesber 31, 1990 Coluans Interstate Colusns folusns Inter- Intra-
{2+3) Tell i+ 7 {5 + 81 territory  territory Local
BOOKED REVENUE
1. Basic Local Service Revenue....... $114,297 B $114,2B9 ] ] 1) B $114,289
2. Network ACCEES REVENUR....cecerssvosnsusrncees 87.404 53,702 23,782 3, 22,70 972 [}
3. Long Distance REVENUR.....ceaeves cosernerance 25,533 53 25.48% 25,488 ? 26,480 ]
4, Miscellansous Revenue........ 28,568 3,183 25,197 1,408 1,191 n? 24,389
3. Uncollectible Revenums.....oresvnvcerasesanss 2.99% {164) 3.159 517 (238 .11 ] 2,542
b. Net Booked Revenue......cccessnnnveracanrense.  $234,21% $67.118 $187.18% 38,973 $23.844 127,129 136.138
OPERATING EXPENSES
7. 1987 Expenses (pxcl Deor),...... ] [} 1) 1] 1] ? s
B. Plant Soecitic Dperation EXDERSE..cccersororns 42,293 11,562 #.733 1,486 3,472 1734 3377
3. Plant Non-Specitic 00Rrations ExDeesescesvsees 21.691 .91 15,781 4,881 §.837 J.e 10,920
18. Deoreciation and Amortization....ecerrersensne 39,114 16,747 42,347 10,433 5,257 3.198 n.732
{1, Custoser Operations ELOENS®..ccecssscevrareares 3138 5,807 25,495 5,164 .32 3.932 19.331
12. Corporate Operat1ons EXpENSE.....cvccuvessrnare 25,383 7.223 18,160 4,416 1,993 2473 11,784
13. Other Income and EXDENS®..vsueeicesvenvansrnee 687 193 m in 11 59 n
14, Total nn!rltlﬁq EXDBRSE,surcsnnenrrrrraneranss  S1B0LATH $47,645 $132,828 413,402 $15,033 410,369 499,424
15, X Distribution...ciiiinasosrassssssosnsssaanss im 26,401 13.681 18,311 8.331 10,181 35091
- OPERATING TAIES
16, Federal Income Tax.s.oeevens. 9.981 2.%18 7,003 $3.468 1,604 L.684 1,395
17, State Income TaX....ierevevsvesvssinsssscncnss .5% 23 1,673 133 9 484 e
18, Other TaxeS...viuvieecsssarsarssscscessnssense 11.621 2,602 9,819 1.978 m 1.207 7.M1
19. Total Qoerating Taxes...vevvesncscsvaresncsane $24.1%8 $4,443 $17,753 $4,379 T3 A $3,353 $11,37
NET OPERATING INCOME
29, Per Book NOI for the Month...ceevvevnvvnronnes 49,347 $13.021 $38.326 $11.192 $5.787 $3,493 $25,334
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RECONCILIATIDN OF CAPITAL TO RATE BASE

{ed)

DESCRIPTION COMBINED INTRASTATE
1. Long Ters Plant Under Construction..eeeesssecarsrrscraanannns  ($26,891) {19,278}
2. Investaents in and Advances to Affiliated CospanieS....eeuse. (31,252) (36,738)
3. Miscellaneous Physical Property......sessesesss cinsesasecanne {7,988) (3,721)
‘l uth!rl....-lllIlllll.!l.ll'lllllll.ll.ll'll'lll.ll‘..'lllllll (37’5?2) "‘,1551

3. Rate Base Adjustments........ aetsseserrsussenseasEnsTErraees
A. Excess Plug-in Units......... bessasesaanans avevesuesaane {18,879) {13,835}
B. Bell South Services Investsent..... tessssessrananans . 41,814 29,399
El EHFIAIIIllllll!lll‘lll.‘..l. lllllll il.bll..l'l,l..lllI'l a Iz’lzq‘
D. Out of Period Items...ovsveeecnvsnnens errnsenasans casses 4,543 3,879
E, Total Rate Base AdjustmentS......ccevsen. essecansasansas 27,580 19,313
b. Total........... teresrecnanentene resensns sessesssus cerevasnas {96,235) {86,579)
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RATE STABILIZATION ORDER

REPBRT OF RATE CHANBES/EXOSENEOUS FACTDRS/DEBY CHANGES/TECHNOLOGICAL CHANGES
Intrastate Asounts
{8B2's)

Annual YT
Revenue Reouiresent Effective Cusulative
{apact Portion for 1990 Effect
811 Price Chanpes,
Exogeneous Factors > $ 3 Million,
Debt Retinancings and Major
Technological Changes
I. RATE CHARBES
A. Rate Increases $17.586 $17,261 $27.881
B. Rate Decreases (7,847) {3,754) {3.871)
Net $10,3539 $13,507 $24,818
I1. EXBBENEDUS FACTORS
A. Depr increase due to USOAR Docket (B.BA2) {8.852) {22,895)
B. Beparations change (7,422) (7,422) {12,989}
Net ($16,284} (16,284) ($35.884)
II11. DEBT REFINANCING
A. Difference between forecast and actual ($1.318) {$1.315} (3.974}

IV. MAJOR TECHNOLOSICAL CHANGES

NOKE

e

6rand Net ($7.0841) {$4,093) ($15.858)
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Coapany
12 Nonths Ended

Southern Bell Tel. & Tel. Cao.
Decesber 31, 1990

RATE STABILIZATION ORDER
REPORT OF RATE CHANGES/EIOGENEOUS FACTORS/DEBT CHANGES/TECHNOLOGICAL CHANBES
ABDITIONAL DESCRIPTION OF ITEMS

{epds)

All Price Changes,
Exooenepus Factors > $ 3 Million,
Debt Refinancings and Major

Technolooical Changes AL
Effective

fAinnual Portion Cusulative

Inpact for 1999 Effect

I.A, Rate increases (by service)

1. Nonrecurring FY charees. Taritf offering 65ST A-9, Eff, 7/11/88 $2,463 $2,465 $5,163
2. Toll Terasinals. Tariff offering GSST A-13. Eff. 1/1/89 1,888 2,884 4.172
3. Mobile Service. Tariff offering 6SST A-3. Eff, 4/21/89 2.254 2.254 3757
4, Custos Calling Services. Tariff offering B55T A-13, Eff. 9/1/89 18,008 ie.00e 13,333
5. Bad check charge. Tariff offering GSST A-2, Eff. 5/21/98 784 456 436
$17,386 $17.261 $27.881
EZEESEZTESZ SEEZEERESERST ==a=XszE==z

1.B. Rate decreases (by service)

1. Megalink service reduction. Private Line B-7. Eff. B8/8/88 (s92) {$84) (8179}
2. WATS usage charge. Tariff oftering 6557 A-19, Eff. 18/28/8% (134) (134 (136}
3. Telephone Aaswering Serv DID. Taritf off BSST A-b,A-B. Eff 3/19/90 {182) 13N (13
4. Saver Service. Taritf offering #4-16,A-118. Eff. B/1/98 {4,283) (2,587) {2.587)
3. PIC Change Charge. Access Tariff E-13. Eff. 9/4/R {2,435) {812} (812

(7.047) (3,734} {3.871)

11.A. Degreciation difterences due to the USOAR Docket.
E. Separations change for revenue accounting procedures. The
FCC mandated this chance be effective on 4/1/89.

111.A. Difference between actual long tera debt cost rate and forecasted
rate for twelve month period ending 12/31/9@, adjusted to exclude
the effective sortion of the 1998 interest savings associated with
the 1989 refinancing of $2€@M of i1.73% debentures.
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RATE STARILIZATION ORDER
REPORT DF NEW SERVICES
Intrastate Amounts (883°s)

Estimated Annual Revenue [mpact

New Services Effective Date Year | Year 2 Year 3
1. Key Systea cust zllowed to partic as 515 providers 375788 58 1] 1]
2. TouchStar Service 8/8/88 131 6,151 13,775
3. Link-tp Florida 9/12/88 } ) 2
4, Pay Per View (TicketTaker) S11378% 3 b4 &7
5. Private Line Taritt (Mesalink Channel) 4729198 29 1,599 3244
6. GeoServ ' 7/11/88 129 144
7. 2 Way Measured Tariff 1272188 28 109
B. AccuPulse Service 179109 3 59
9. Switched Access AccuPulse Service 1/9/8% e 328

18, ESSI Multi-Account Service 3128789 842 842

11, Special Calling Features B8/13/89 N 1.409

12, Intralata Only 688 Service 9/1/89 115 128

13. Dial Backup Service 9121189 9 ]

14, 2488 bps Central Dffice Data Set 3127189 5 [

15. Autesatic Call Distribution{ACD-MIS) 1879789 1,847 £,847

16. Switched Data Service 18/9/8% 3 33

17. Sisplified Message Desk Interface{SMDI) 18/9/89 109 1e9

18. Custoser Network Managesent 11/13/89 19 L]

19. Station Message Detail Recording - Premises 1211799 1,813 1,83

28. fArea Cossunication Service {ACS) 12719789 23 23

21. Billing & Collecting of Subscriber Surcharge 171198 9%

22. Call Forwarding Busy Line 1715798 45

23. Lall Forwarding Don't Answer 1715790 ]

24, Inuard Operator Services Actess Service 2/13/98 154

23. Central Office Local Area Network (CO LAN) 7731198 1

26. Digital Elect Tandes Switching Features{DETS) 7131198 L)1

27. IntralATA 800 Service with DID 7730798 22

28. Enhanced (LS Features 8/6/9% 18

29. Outgoing Only Service 8/31/90 i

30, Exchange Line Data Service (ELDS) 1138/ ¢ 181

3L, Pulselink Protocols (SNA/SDLC & 1.32) 1279799 48

Total $4,314 $14,217  $17,021

t This service was previously provided under a lisited service arrangesent which was etfective 11/16/87.
hs of 5/153/89, it was available as a persanent statewide offering, The annual revenue impact
has teen revised to reflect this tarift change.

§ This service was previously provided under a lisited service arrangesent which was effective
9/28/88. @s of 11/38/98, it was available as a permanent statewide pffering.
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SOUTHERN BELL - FLORIDA OPERATIONS Reid Exhibit No.
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Florida Docket No. 920260-TL

REVISED 2/13/92 Page 39 of 119
Cost of Capital(@eg)
Cost Keighted

Amount 1 of Total Rate Cost
1. Long Ters Debt $1,815,084 24491 8.821 2.1
2. Short Tera Deht 177,781 4,291 8.28 8.351
3. Equity 1,949,897 47.081 13.20% 6.211
4. Custoser Deposits 43,620 1.281 7.561 B.10%
3. Cost Free Capital 797,788 19.811 2.842 t.e81
6. Job Dev. Inv. Credit 164,492 1.m f.001 g.ep1
7. Total Capital $4,144,584 108.081 d.831
Annual Percentage Rate Currently Used by Southern Beil 8,59

fnnual Rate per Calculation 12/31/99 8.83%



Schedule B
Rule 25-4.2171 Requirement

SOUTHERN BELL - FLORIDA OPERATIONS
CALCULATION DF ADJUSTED CAPITAL STRUGTURE

Capital Structure

+ Long Ters Debt

Short Ters Debt
Equity

Customer Deposits
Cost Free Capital
Job Dev. Inv. Credit

O N e A ) e
. = &

7. Total

Average Rate Base per Books
Accounting Adjustaents
fverage Adjusted Rate Base

(s8e8)

REVISED 2/13/92

Unadjusted Reconciling
Asount Adjustaent
$1.836,291 ($21,285)
181,413 {3.712)
1,998,629 (48,732}
58,857 {1.837]
884,245 (16,437)
147,928 (3,436)
$4,231,143 ($86,579)
$4,091,207
3.

4,144,584

Reid Exhibit No.

Appendix 1 .

Florida Docket No. 920260-T1,
Page 40 of 119

fidjusted
Capital
Structure

1,815,886
177,781
1,949,897
49,428
787,788
164,492

$4,144,584
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m 2 N {4 15 {8} ih
Total Total Intrastate
RATE ERSE(@RAi Comsany Intrastate Toll - Intralot}-—=-—
Coluans [nterstate Colusns Coluans [nter- Intra-
(2+3 Tall {4+ 7) (3 +5) territorv territory Lacal
AVERAGE RATE BASE
1. General Supoort......... weteressnerrsiansaennere S1.054,459 $268.91% $783, 348 $199,712 $87.4%5 $112. 015 $3983,827
2. Central OfficR. . ecirmvannscnresccncrsaraens eeeee 722,543 792.857 1,929,688 332.485 228,633 Ing.052 1,397,001
3. Intorsation Orig./TerB.cierencsacassnnrannssnaes 374,252 179,284 394,948 84,477 49,854 34,824 3e.291
4, Cable and Wire Facilitios.eisvsvecrcrrrorcncs ver  3.928,54% 1,212,151 2,708,174 598,261 2,431 325,839 2.810.133
S, Amortizable AssetS......... vreeen traressesinress 38,289 9.784 28.585 7,207 3,198 4,891 21.218
&, Plant In SREVICE...enesiscnesananes veroens vesoar 38,318,888 82,842,995  $5.847.893  $1.322,622 $737.812 $784,B13  $A,34.4T
7. Accusulated Depreciation and
Asortization..... reearerseressniany Cersenan veees 2732977 831.231 1.881.498 486,154 219,803 246,278 1,395,533
B. Net Plant in SEFVICReseeevserersenrrancanss veese S3STTLIAL SLLALLLTHE $3.985,397  $1.836.459 497 924 $338.534  $2.928.738
9. Property Held for Future UsBe.useesvssnvrscanens 31 127 b1} 79 18 4 pyal
18, TPUC iNo IDCl..severananss ressseressasareraeeans 64,828 19.786 43,622 .00 5. 784 8,137 3B
11, Acoursition fdjustaentS......vvcviesrsasnaes ] [] [} [} ? [} []
12, Workino Capital Allowance....... tetsaatiariiacae i.p82 (13.480) 16.482 4,195 2,338 L.Bsb 12,286
13, Per Book Averaoe Rate BasB....cecceererrnnacadss 93,043,422 $1,815,617 4,027,883  $1.832,534 $396.85 $545.577  §2.975.449
14, 1 Distribution.....ovusisnennacrusnrcnsnnransanas 1881 28.432 71371 18,451 B.97L 9.892 2.7
ADJUSTNENTS TO AVERAGE RATE BASE
15. Adjustsents for Achieved Rate Base.......... cranasses avaseans traansenee veaae $43,165
15, Bdjusted Achieved Rate Bask....ecvirsvrnnrissnnnncosnnssnrennnarannonceans  HLET8.978
TESESRERERET
ADJUSTED ANNUALIIED/PRD FORMA YEAR END RATE BASE
17. Year €nd Rate Base per BOOKS.....cveeeens wereenrens teesere casersvasanaataans 4.824.834
19, Adjustments for Year End Rate BaS®....c.verviveresncsioronsascanrsrcnanansne 112,49
19. Adjusted Year End Rate Base....... rhaserans vesessereresnsnssrnnnsusecnnvenas SR, 138,874
ZESETIIZERES
RATES DF RETURM
28. fAveraoe Per Pook ,....... erasenenes vasussus vrees 10132 18.991 9.83L 12.011 10,787 13,151 9.851
21, Averaoe Adjusted ACRIEVED ...vvcccuirraernsuissrsrcnnrsnsascsrsannees tennees 7.491
= —
22. Adjusted YRAr ENf...sussescsssssrrersonsrssennrssnsrsarvananrssarssnnaas reasa 9.0

FEFTTEE
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(3] (3] (3 (4) 191 (&) 17
Accusuiated
ADJUSTMENTS TD AVERABE RATE BASE beoreciation Property ST Plant Workino Per Bock
({ [].}] Plant In and Held for Under Reouisition Capital Average
Service fsortization Future Use Construction Adjustsent  Ailowance Rate Base
1. Intrastate Rate Base per Bosks.... 13,847,893 §1,801,4%% $304 $43,522 s $16.482 44,027,885
INTRASTATE ACHIEVED ADJUSTMENTS
2. Excess Pluo-in Units {14,3651 1] 48 48 § L1} {514,343}
3. WECO Tax Credits 38,782 18,611 8 [} 9 2 3191
4, BellSouth Services 26,943 ] 2 ] ] ? 25.943
5. ENFIA (4,491 {1.463) 2 {42} e (241 {2,894
&. Other Rate Base Adjustaents {348) {1.958) {981 1.3
7. Total Accounting Adjustsents.
Intrastate Achieved.....oeuses cesen $58, 521 $15,192 $a ($148) @ $28) £43.145
B. Achieved Intrastate Rate Base...... §3.983.614 1,894,608 $I04 $45,462 L L'} $16.456 44,878,579
9, Intrastate Year €nd Rate Base
PEr BOOkS...vcivrsncanicrsanraanas $3.984.607  $2.020.6864 $283 $34.287 1] 424,541 $4,0824,.834
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
FPSC ADJUSTMENTS:
18, Excess Plug-in Units ($14,3563) 9 1} 1] 1] 1] ($14,385)
11. MECD Tax Credits 52.383 18.981 e ] ] [} 33464
12. BeliSouth Services 29.511 [} ] ] [ (] 29,511
{3. ENFIA (4,491} (£.6831 ) {41} ? {24} 12,893)
ANNUALIZING ADJUSTMENTS:
14,
13,
4.
17.
18.
PRO FORMA ADJUSTMENTS:
19. Phase Down of SFF 74,042 27,753 45,247
22. Other Separations Changes 27.964 7.908 20,05
21.
22, Total Accounting Adjustments,
Intrastate Annualized...voeisness e $165.84% $52.941 1] (411 41 {s24) $112.242
23. Intrastate Annuaiized/Pro Forma
Year End Rate Base..... Cessssnenas $6.149 853 $2.873.603 $263 $34.044 1] $24,5107 $4.135.874




FLDRIDA PUBLIC SERVICE COMNISSIDN
TELEPHONE EARNINGS SURVEILLANCE REPCRT
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i

23, KDY Effect of Adjustaentsihnnual/Pro Forea).......

abbovenbraussasanT

24, Annualized/Pro Formad NOl.....cccviiovnrnriancnsnnarisssracorocninssssnassns

ISEXRTITES
(14.434)

$372,364

1) 21 13 4 {3} i8) mn
Tota) Total Intrastate
NET OPERATING INCOME{SRR; Lospany Intrastate Toll Intraloll
Columns Interstate Columns Colusns Inter- Intra-
2+3 Tall 8+ T {3+ 8} territary territory Local
BODKED REVENUE
1. Basic Local Service Revenue,....... vesanassnness 31,267,222 55 $1.247.147 (1} ? 2 $1.267.147
2, Netwark ACCRSS ROVEOUR..oc..voresnsmrsnsanrsanns 1.848,599 798.918 257,472 237.472 244,813 11,459 2
3. Long Distance Revenue............ . veasenae 338.528 in 338,143 38443 2 338,143 e
4, Miscellaneous REVENUR...uveeecisrarcissannsnsass 298,056 Han 253.927 18,953 14,363 4,598 234,564
5. Uncollectible Revenues.......ccveeerarsanncisaces 312,37 1,176 31,151 6,318 188 6.149 4,833
&, Net Dooked ReveRUR.....ccvecicvisvscosssrerrsres  $2.920.869 $834.311 42,985,758 5688, 468 5260, 269 $346.723! 41,477,298
DPERATING EXPENSES
1.
8, Plant Specitic Operation Expense......eacocvaves $512.608 147,191 383,417 95,093 44,952 58,141 27031
9. Plant Mon-Specitic Operatiens EXDeu.ececescnnses 258.218 72,421 183,797 bl 748 21485 48.323 124028
18, Depreciation and AMOrtization....cvevererecnsnes 678,417 198,382 472,114 124,515 59,578 &4.938 347,609
i, Custoser dperations Exoense..... venennns vaerenan 138.242 58.85%¢ 269,392 71.119 28,012 47.1e8 192.273
12. Corporate Doerations EXDENSe....coviemrrnsunasss m.m 81,518 192,383 53,811 74,860 28,951 138,172
13, Other Incose and Exosnse.......... rrevsasserasas {284} 158) 1228} {i2) {25} (21 (176}
14, Total QOperating Expenst.....eeeevescensarrsnssas  ¥2,853,399 §568,524 1,485,876 $412,255 $178.641 $233, 44 107282
15, 1 Distribution...cevecierurnecnscncrennonssnnsas’ N 27.4681 12321 3.7 B.71Z 11,372 s2.241
OPERATING TAIES
14, Federal Incose Tax...... tacsasnans rearaases 125.98% 45,137 488,848 $36.402 13,397 22,805 07
17. State Income Taxi.eseirressoransrocnss terssenes 32,099 11,878 2,229 L7139 3797 4,982 11,492
18. Other Taxes.....coneeene 136.338 32,683 183,847 24,437 9.448 13,187 79,218
19. Total Qperating Taxes........cvcevmecrenscncanes $294,613 489,487 $204.924 $49.777 $25,008 $42,972 §135,147
NET OPERATINS INCOME
8. Per Book NDI.....cvvncniiiiannnen $571,855 $176,098 $393.758 $126.428 $34,567 $71.063 $269,130
© 25, NDI Effect of AdjusteentsiAchievedl...ovuviiarrenrresasnrancrsrsnarssssnccss {9.280)
22. Adjusted Achieved NDl.oouiiivrrsnncennasenianivsnnonsesssnvensannsnnnsinnens $386,496
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{1 {2} {3i {4} 15} {b)

ADJUSTMENTS TO NET OPERATING INCOME Basic Local Network Net
INTRASTATE REVENUE Service fccess  Long Distance Kisc Uncollectible Booked

{288} Revenue Revenues Revenue Revenue Revenues Revenue

1. Total Intrastate Revenue per Books 81,267,167 $268.376 $3154 . 400 $234,%564 $31.151 $2,085.758

IKTRASTATE ACHIEVED ADJUSTMENTS

QuT OF PERIDD ADJUSTMENTS:

2. Rev & Sett (Ind Col 732 (982} {$238)
3. Expenses [}
4, MR & FR Taxes 2
5. Other Qut of Period Revenue (2,839) 1,788 {2,938} {34} {3,25%)
t. Separations Adjustaent g
7. Bond Refinancing €xpenses 8
B, Excess EAS Revenues per FPSC {1.258) {1,250}
9. FAS87 {2,108} {2,100}
19. Dther Non-ren Changes ]
{1. Yeliow Page Profits {7,335) {104) (7.831
12, Bains on Sales of Property (4N (1) (4b)
13. Income Related to Tess Cash Inv 785 105
14, Interest Reconciliation 8
13. Interest [aputation ]
1a. ENFIA [ ]
17. Lobbving Expense 2
18. Corporate Advertising Expense ]
19. Abandoned Projects 9

28. fasualty Expense B
21. BellSouth Services 4,923 - 4973
22. Telephone Franthise Reguiresent B
23. Dther keoulatory Adjusisents

24. Total Accounting Adjustaents,
Intrastate Achievedeeesreccavonnrne $1.422 $2,48 142,232} {410,485} ($141) ($8.474)

25. Total fchieved Intrastate Revenue.. $1,268,589 $262.B38 $352.148 $224,47% $31.858  $2.877.244
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(§)) {Zi (3} {4) [5) {b)
ADJUSTMENTS TO NET OPERATING INCOME Basic Loral Network Net
INTRASTATE REVENUE Service Rccess  Long Distance kisc Uncollectible Baoked
{888} Revenue Revenues Revenue Revenue Revenues Revenue

25. Total Achieved Intrastate Revenue,, $1,268,589 $252.838 $352.148 $224,47% $31.818  $2.877.%44
INTRASTATE ANNUALIIED/PRO FORMA ADJUSTMENTS
ANNUALITING ADJUSTMENTS:
26. 1]
21, 2
8. ?
9. 2
38.
31. Rate Stabilization Order

{12 Mos 1998} 2,800 {4.208) {5.600) m (6,903}
3. ]
FPSC ADJUSTNENTS {PRC FORMA):
3. ?
4. ]
PRO FORMA ADJUSTMENTS:
33. Eapiovee Level Rdjustsent [ ]
35, Nonrecurring [teas ]
37. Hioh Cost Universal

Service fund ]
19. Phase Down of SPF ?
39. Other Separations Changes ]
40, Total Accounting Adjustsents.

Intrastate Annualized......cocveass $2.B00 {$4.200) ($3,4608) $9 (897} {$6.980)

41, Total fAnnualized Intrastate Revenue $1.271.38% $238.638 $34b. 566 $224.475 $38.912 $2,870.161

e
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Page 46 of 119

mn 12} i3 (4 [%1] 18] {n ) {8
Plant Dther
ADJUSTMENTS TG NET OPERATING INCOME Specific Nen-Plant  Ceprecfation  Customer Cargurate Othar Totai
INTRASTATE OPERATINE EXPENSE Doerations Soecific and Operations  Operations incoae and  Doerating
1209} Exoense Ooer. Exp. Amortization  Exoense Expenses Exgenses Exoense

1. Total Intrastate Expense per Books 50 $355,417 $185.7%7 472,114 $249,392 $192.383 {$228) 41,485,874
INTRASTATE ACHIEVED ADJUSTNENTS

GUT OF PERIDD ADJUSTMENTS:

2, Rev & Sett (Ind Co) L1
3. Expenses {415) 3,538 1768) {3,499} (1,330
4, MR & FR Taxes [}
3. Okther Out of Period Revenue ?
&. Separations Adjustsent {47} 1191} {38 12 (2862)
7. bond Refinancing Expenses 8499 6,499
B, Excess EAS Revenues per FPST ]
9. FASA? 2
I8, Other Non-ren changes (1.838) (L)) (10843
il. Yellow Page Prefits ]
12, Gains on Sales of Procerty [}
13. Incose Reiated to Teso Cash inv ]
14, Interest Reconciliation ]
15, Interest laputation [ ]
1b, ENFIA {9311 {931}
17. Lobbving Expense [1815) {8153
18. Corpurate Advertising Expense {31) (311
{9, Abindoned Prosects 1.697 1.897
20, Casualfy Expense o o
21, BellSouth Services ]
22, Teiephone Franchise Reouiremsnt (3} (%3]
23. Dther Regulatory Adjusteents {1.878) {1.978)
24. Total Accounting Adjustseats.

Intrastate Achieved. veecevrsnnrras ] ] ($1,391}) {$47) $3.344 {$791) (84,9971 33,399 $1.917

25. Total Achieved Intrastate Expense.. 1] 364,026 $185%.758 $473.4%0 $248.681 $187.986 $5.171 1,465,992




FLORIDA PUBLIC SERVICE COMMISSION Reid Exhibit No.

TELEPHOKE EARNINGS SURVEILLANCE REPORT 1
REVISED 4/9 . t No. 920260-Ti
Comoany v Southera Pell Tel. & Tel. Co. Florida Docke *
12 Months Ended : Decesber 31, 1989 Page 47 of 119
1) i2) i3 (%) {5) (6) {7} {8
Plant Dther

ADJUSTHENTS TO NET QPERATIKG INCGME Specific Nen-Plant  Depreciation  Customer Corporate Other Total
INTRASTATE OPERATING EXPENSE fperations Specitic and Overations  Operations Income and Overating

{808} Expense Ocer. Exp. Asertization  Expense £xoenses Expenses  Expense
25, Total Achieved Intrastate Expenses 1) $354,826 $185,750 $475,458 $258,401 $187,988 45,178 $0,486.992

INTRASTATE ANNUALTIED/PRO FORMA ADJUSTMENTS

ANNUALITING ADJUSTMENTS:

26. 48
21, 1
8. ?
2. 1
8.
[}

31, Rate Stabilization Order

(12 Mos 1999} [
3% ?
FPSC ADJUSTMENTS (PRO FORMA):
1. [}
. B
PRO FORMA ADJUSTNENTS:
33. Eaploves Level Adjustaent (7.335) {7,353}
36, Nonrecurrinag [tess []
37. Hioh Cost Universal

Service fund 9 uy
I8. Phase Down of SPF 15,383 15,383
39. Other Separations Chanoes 7,559 1,559
48, Tatal Accounting Adjustaents.

Intrastate Annualized 11 $0 1] 1] it 52 415,818 $15,838

41, Total Annualized Intrastate Exvense L] $364. 828 $185,758 473,458 $268.401 $187.985 $21.809 $1.502.830




FLDRIDA FUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Company : Southern Bell Tel. & Tel. Ca.

{2 Months Ended : Decesber 31, 1989

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 48 of 119

n {2} {3 {4) {5}

ADJUSTMENTS TG NET OPERATING INCONE Total

INTRASTATE GPERATING TAXES Federal State Doerating

(e8d) Incose Tax Incoae Tax (Other Jaxes Tazes NOI

1. Total Intrastate Taxes per Books.. $88.848 $20,229 $183.847 $284.924 $395,738
INTRASTATE ACHIEVED ADJUSTMENTS
GUT OF PERIND ADJUSTMENTS:

2. Rev & Sett {Ind Co) (73 (12) (K9] (488) {$142)
3. Expenses LYii b 383 a34

4. MR & FR Taxes AT79 (1.488) 3.29% (3.295)
3. Other Out of Periad Revenve {1,837 {578} 3N {1.252) i2,013]

6. Separations Adjustment B4 14 38 164
7. Bond Refinancing Expenses {2,088} {338) (2.446) {4,853}

8. Excess EAS Revenues ver FPSC {3191 (&8 {4 (419 {771}

9. FASB7 {867} (114) (28) (B83) 11.295)
18, Gther Non-reg changes 348 L) 428 b7é
11, Yellow Page Profits {2,385) (4881 £)] (2,882) {4,829)
12, Bains on Sales of Property (15) {21 {1} {18) 128)
13, Incose Related to Teap Cash Inv 22% 38 8 278 435
14, Interest Reconciliation 2.B%4 495 3,389 {3,389}
15. Interest Imputation {1,868} {328} {2,188) 1,188
16. ENFIA h1) 58 i 331
11. Lobbying Exnense 242 45 387 508
18. Corporate Advertising Expense 19 2 12 1§
19, Abandoned Projects {543} {93} {5639) {1.858)
28. Casualty Expense {241 (31 {23} N
21, BeliSeuth Services [ 4,923
22. Teiephone Franchise Reguiresent 1 | i 2
23. Other Regulatory Adjustsents 623 103 785 1,178
24, Total Accounting Adjustments,

Intrastate AChievEd..cceecarrenness 4683 ($2,154) {$80) {$1,351) (89,2681

23. Total Achieved Intrastate Taxes,... $81,73! $18.0877 $183.7567 $283,373 $185. 498

]




FLORIDA PUBLIC SERVIEE COMMISSION
TELEPHDNE EARNINGS SURVEILLANCE REPORT

Southern Bell Tel. & Tel. Co.
Decesber 31, 1989

Lompany :
12 Months Ended

Reid Exhibit No.

Appendix 1

Florida Docket No.
Page 49 of 119

1 (2} 5] L}
ADJUSTMENTS TO NET OPERATINE INCOME Total
INTRASTRTE OPERATING TAXES Federal State Operatino
[088) Income Ta: Incose Tax Other Taxes Taxes

25. Total Achieved Intrastate Taxes.. $81.731 $18,07% $183.787 $203.573
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
26, 1}
21. g
28. ]
2%,
3.
31. Rate Stabilization Order

(12 Yo §998) {2,192} 1375} {:1 } {2.647)
12 §
FPSC ADJUSTHENTS (PRD FORMAY:
3%, ]
3. L]
PRO FORMA ADJUSTHENTS:
33. Eaplovee Level Adjustaent 2,353 483 2.748
3. Nonrecurrino ltems ]
37. High Cost Universal

Service Fund (8e8) (14} 0 {94)
38. Phase Down of SPF (4,943) {844} L] {3.789)
39. Other Sevarations Chanoes {2,429} {415) ) (2.845)
49, Total hccounting Adjustments.

Intrastate Annualized.viviiuseas ($7.281) ($1.245) ($80) (48,607
41, Total Annualized Intrastate Taxes.. $74,459 §156,829 $183.5667 $194.5966

=== TETESTZTISSSE | SZESSS=TIRLT

920260-TL

{51

Nol

3

= Al S e

$386.498

{4,251

4,587

{135
{9,3%6)
{4,714}
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{$14,138)

e e

$372.364
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FLORTDA PUBLIC SERVICE TOMMISSION
TELEFHOUE EAANTNGS SURVETLLANCE REPORT

REVISED 4/91 Page 3
Cospany 1 Southern Bell Tel. & Tel. Ca.
17 Konths Ended @ Decesber 31, 198%
1) §2) i (1) (5) 1] m (8] " n 1
AVERABE CAPITAL{INTRASTATES Average Specific Pro Rata Adjusted 0000 -meeesece—e- Cost Rate --- Neighted {ost Rate----------
[11}] Per Books  Adjustaents Adjustuents Anpunt I of Total Floor Sharing {eiling Flaor Sharing Ceiling
1. Lono Ters DebY....ovvesscnnsnnnnnes 1,023,794 150,531)  S1,089.283 Hn.n 8.891 .01
2. Short Tern Debl...coviivriinninians 127,51 8,987 1,981 132,648 3T §.34¢ Lin
Y. Preferred Stock,...... Leasersrraees [ | [ ] [ | . §.901 LN
{. Customer Deposits.ceviiasrroniernes £9.000 {496} 48,312 [N ‘ .51 1.
5. Cosmon Equity....... P . 1,694,218 19,485 [27,491) 1,888,512 48,091 11.501 14,00 16.00L 5.351 IR 1421
b. Investment Tar Credits,.o..evsuenss 198,276 2,784} 102,315 L4t 10,591 13.201 £3.952 1.491 0.341 1.421
1. Cost Free Capitaleiueiaiiiianiinane 184,274 R {11,583} 84,640 9. 41 b.ae [ K}
B, Total Lapitab...ovurisnnnirenunanns $,07L,106L $38,421 1$58,410) s, om0, 108001 0.41% 9.621 18402
ISTEERZIZESE 238= = =8 EEE - SSSEEZITIEZRT == === SSEISSSEERES
INTERNAL FLNDS
9. 1 Internal tunds to construction expenditures after dividends (Taotal Lospanyl......eivenans §1.631
8. Times interest earaed {(N)tInterest+Incose Tax)/)aterest [Tota) Company).....ovivvivinnaneas 4.32
1. Long Ters Debt 7 Capital [Intrastatel....ovisrevinnnronirnranninnisriiniiesianinsranssnanens 33,38t
12, Short Term Debt 7 Capital TIntrastatel.evseeiorisinrorvnnsnrsivonisnercrnrnrnrasiniassisens 4181
13, Averaqge adjusted achieved return on equity (Intrastatel..........ov.0vie. frarritsernraraers 13,691
12,672

14, Adjusted year end return on equity {Inbrastatel..cooiviriisnvvircrnecisscrccrsrnrarnrrninns

? See Page b for details,

6TT 3O o5 obeg
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FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Southern Beli Tel. & Tel, Co.
Decesber 31, 198%

Comoany H
12 Nenths Ended @

REVISER 4/?1

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-~T1,
Page 5_1 of 119

30 12} N [ }] [%]] &) m L))

ADSUSTRENTS TO AVERAEE CAPITALISED) LONG TERM SHORT TERM  PREFERRED CUSTONER CONNON INVESTMENT  [OST FREE" TOTAL
DEBT DEBT STOCX DEPDSITS EQUITY TAY CREDITE CAPITAL CAPITAL

1. Total Capital Per Books..... [ rasssmasmnass 1.438,538 181,771 ] 13,808 2.781.438 254,273 1,068,202 §5,787.222
DESCRIPTION OF ADJUSTMENTS TD SPECIFIC SQURCES
2. beorued DividemBs...cevesareivancanss PR PP 27.75% 7.75%
3. HECO Tax Credits....covecnsrrorcsancicrcennsinnee 45,787 45.787
4. accrual for Florida Refund..,..... ernarsesarans 6,967 8.967
5. ]
6, Sub-total of Soecific Adiustments to Scurces..... 11 84,947 10 1] §27.75% 1] $43,787 180,513
7. Adjustes Total Canital.iveacinrerecsnrnnsacesse.  $1,458,538 $183,738 1] 49 08 $2,729,189 $236.273 91,105,989  95,761.735
DESCRIPTION GF PRO RATA ADJUSTENTS
8. Varigus Dift Fros #tate Base & ..... Serreran treans {19,934 2.5 [ (6781 {37.30) {3.50%) {13,118} 1979.182)
9,
1B.
1.
12. Sub-tatal of Pro Rata Adjusteents tm Sources..... 1$19.9301 (52,379} ] (8670} 1837.3308) [£3.91 18] {813,118} 1$79.1e21
13. Subtotal. Pro Rata Adjusted Total Camital........ §1.430.684 $188.159 1 §48.338 $2.591,089 §232,778 $1.090.873 45,708,637
14, loterstate Separation Factur.....eecieccivosnnnes $429,34¢ 433,511 s $24 $883,377 $55.15% $286.213  $1.637.583
15, Adjusted Jurisdictional Capital...v.veuverevenaas  $L.BE87.247 $132,448 ] 148,312 $1,888,512 $187,37% $904.460  SA9TLITR

¥ Ses Paoe & for details.




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVETLLANCE REPORT

Seuthern Bell} Tel. & Tel. Lo,
December 31. 1989

Comgany :
12 Months Ended ¢

Reid Exhibit No.

Appendix 1

‘aoe 4

Florida Docket No. 920260~TL
Page 52 of 119

{1} {2} 13
Intrastate
CUSTOMER BILLINS {8a4) Toll —wmme——lntratol }-—=~m—-
Colusns Inter- Intra-
{2+3) territory territory
ACCESS CHARBES :
1. End User Charges....eceserssscucisscssrcssncssasssnsrnnssosre 8 b 2
2, Capacity Charges (a).ceescessnisarcncisninnrsnsrcassssnaneass 2,758 2,518 1,149
I, MOU Charges To IX0'S (D)evucevruacanvevsvivssvascascserorsnsss 211,782 209,948 18.814
4. Special Access Charges (Cl.eeasssvavcacerercanciscnsasasrrnace 21,4688 21,488 B
5, DEREr (B)eeeavesersssvsnnrasanerenrnansavorcensnssoscarsrnsnas {736} {734} 2
6. Total ACCess CharOeS...cececsrssasnccssnresssrcncacersnnsssans $233.4060 $243,517 $11,983
OTHER CHARGES TO 1XC°S :
7. foperator Services {DufAcdeecrnccasersrraccissttosnassnannrcanes $3.88% 4,189 (384)
8, Billine and CollectinB.seecscicorancecarnrsatsasennscanarnanes 11.328 11.328 g
%, Interexchange Leas@..sercecrenencicctcnrssrncisacrassessnntsuscs 8 ] 2
18. Total Dther Charges to IXC'S.iccsverecsacornancrsrnenasnarnnas $13.213 $135.517 ($384)
CUSTOMER CHARBES (e) :
11, MI8uusuuucunumnvansssanssesrrersosrersansasassnnsosncsonsnsens §251,M2 ] 251.942
12' HnTs-IIl-l‘I.'I-‘..lIlllllIlllllll.ll.l'.llll'-.-.‘.lllll.l.l' u'lq’ ‘ 36,'?7
13, Private LineFXeeeversersenavissssssssassossssansasanarnssases 45,801 ? 65,081
1‘- LI:ICII Elthing!..........-u-.......---...-.-............--...- . ﬂ
15, MiscellaneOuS..e.uccaseesscrsasssascrssrsossonnnsnasnasessnnss ] 2 ]
1. Total Customer ChargeS...csesruacassnssansvevasrconasnrnrasass $352,148 ] $352.140
17. Total Billing..veesrecssocecssssacarasecnrernnsrsnnrssannances $422.833 $239.834 $363.7%9
-~
18. Joint Transport Receiots (PaveentS)......cecsvvvvsssassesssner sie $19 1}
19, Subsidy Fund Receints [PavBents).c..iccvsscsrasssnsccssarcnnns {44,949} ($2,133) {s1.918)
28, Dut-of-Period BillingS.sesecacacarersarasnsnsrascsssacncsnrses ($1261 [$36N $183
EEERSSESEEIES
21, Intra-LATR Private Line POO) REYPRUR.esiciveaosessnrsrnmssnnnnvrsssassnnssansescensasrvansse (s11.799)
SEFTESSSIETRS
22, DCCESS EXPBMBE.uacsrtrrnrecnrarrsnssasassersiosnasrasannissssrsrasssnarsenseansasssansasss ($6,842)
zss=sTasssEs
23, Dther SettlementS.cveersrrevecrservesessssarnronsrennrsnaasane 1$15.487) {1.691) (13.718)

NOTE: The asaunts an this schedule reflect, asong other thinas, all paveents from IXC's on 2 cossosite basis. However,
LEC's are expected to maintain individual side records by JXC in the sase level of detail found on this schedule.

{a) Busy Hour minutes of Capacitv Charge.

(b} Includes Local Switching, Local Transeort. Line Termination and
{c) Far Intrastate Interterritory Station Tersinals,

{d} Includes testing, ordering. labor, etc.

Carrier Common Line.

[e) For Lines 11 through 15, include only charaes billed to custoser and retained by cospany, not charges bilied on behalf of IXC's.
I WABC Revenues were $ 11.963 and MABC exoenses were $ 18,885 for twelve sonths ending Decesber 31. [98%.



FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

revises 991 Appendix 1 i
Coapany : Southern Bell Tel. & Tel, Co. Florida Docket No. 920260-TL
fonth £nded : Deceaber 31, 1989 Page 53 of 119
n 12) N (4} {5} (&) in
NET OPERATING INCOME Tatal Total Intrastate
FOR THE MONTH ENDED {1 ] Cosnany Intrastate Toll e tralpl
Deceaber 31, 1989 Colusns Interstate Coluans Columns inter- Intra-
2+ 3 Tell 4+7 {3+4) territory tertitory Local
POOKED REVENUE
1. Basic Local Service Revenue........ vessrssenanas $198,33% 1 $188,52% 1] ] ] § $188.529
2. Network ACCHSS REVENUR.cveesecrarcvorsronncasres 98,258 67,822 2,477 2,427 21,407 gt L]
3. Long Distance Revenur......cieeee cevcacisnnonss 34,397 2 .58 34,318 ] 34,518 ]
4, Miscellaneous REVENUR...useersccsissessssornesss 26,130 2,841 3,289 2,589 2,339 I a.40
3. lncollectible Revenuws. oceucirroronvrreasoncnes 3.(.3 i I.m héb L] 583 Z.I“J'2
6. Met Booked ReYEDUR....ccscrsnncancensososrnsanse $236,054 70,001 $185.483 $38.964 $73,803 $3%.163 $126,497
OPERATING EIPENSES
7. 1987 Exoenses (exc]l Deprlacesuciacascanneeniacas i} ? 11 i % [ ] ]
8. Plant Specitic Qperation EXODER.cccrsrcocanenas AL, 11,817 29.514 7,748 1,14 1,08 21,823
9. Plant Non-Specific Operations Exp...evcecrasesas 19,973 35.350 14423 4,838 1.609 3.2 9,383
19. Denreciation and Amortization......sceeeeercacas 34,744 14,427 40,882 18,415 5.472 3,393 19567
i1, Custoaer Ooerations €Xpense....vesceanse 31,984 6.878 26,184 7.318 3,281 N L 18,79
12. Corporate Onerations Expense.......ceevcercanne. 19,835 5,762 14,010 4,117 2,1%7 1,%0 1,957
13, Other Incose and EXDENERecccrccasscrrrsnsnraaass (18} 4 (18) 2 t i (16}
14, Total Operating EXDENS®.cavvesvsisserssssannenne $170,800 $44,539 $12¢4,201 $34,. M6 $13.812 $18.614 89,793
15, T Distribution.c.cieviscercorerassvennssnancnas b1 ;8 27.191 72,111 m.181 .11 18,891 32,351
OPERATING TAXES
16, Federal Incose TaXe.eesssesssescensonsonirnanses 15,478 »ne $18,950 $3,972 .32 4.240 1,988
17. State Incose TaX.. eseverevssnncnnnroccrcnnasses 1,983 3] 1.291 7 14 " 59
19, DEhEr TaXeS.secceiciicssnssnsavissosssvsssnnmnne 11,473 3,193 8,489 2.8 nt 138 444
19, Total Operating TazeS...cecearurcuicnscirnannsnes $29,328 48,597 $A.731 $8,743 $2,307 $%.157 $11,988
NET OPERATING INCONME
28. Per Book NOI for the Monthe......eeeevecaavannes $33.83% $13.363 $48,491 $13,777 $5,384 $18.393 $24.714




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLAMCE REPORT Reid Exhibit No.

REVISED 4/91 Appendix 1
Coapany : Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : Decesber 3i. 1789 Page 54 of 119

RECONCILIATION OF CAPITAL TD RATE BASE

(@8}

DESCRIPTION COMBINED INTRASTATE

1. Long Ters Plant Under Constructiofec..easescesesssacasacsases [$27,2B3) ($19,249)

2. Investsents in and Advances to Affiliated CospDanieS.seisesess (58,891} {35,581}

3. Miscellaneous Physical Property.....coveeenee eeserevarsre ees {9,352) (&4,784)

b, DthBr..veisseavenoncosnnes wrriavseesrevasssasnas venesscrranne (18,998) (8,274}
5. Rate Base Adjustaents

. Excess Plug-in Units................ terasrens sesueasacas {28.,268) (14,365)

B. Bail South Services lnvestaent.......... sssstseres 38,384 26,943

C. ENFIA..caeunesenoras serievatanatasaasrae srsasinas e (2,894}

D. Dut of Period ItemS..eceicreecersernsnscncssccnsansonces 1,308 1.518

E. Total Rate Base AdjustmentS......ccoeaeues vesssnaans 19,424 11,194

By TOtlersvansosssssvrosasansannsnaressasnssasarsssssnnenase vee (79,1820 158,414)



FLORIDA PUBLIC SERVICE COMMISSION:

TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhibit No.
Appendix 1

Company : Southern Bell Tel. & Tel. Co.

12 Months Ended : Decesper 31. 1989 Page 55 of 119

Florida Docket No. 920260-~TL

RATE STABILITATION ORDER
REPORT OF RATE CHANBES/EXOSENEDUS FACTGRS/DERT CHANGES/TECHNOLOBICAL CHANGES
Intrastate Amounts
(898 s)

Annual YT
Revenue Requiresent Effective Cumulative
Ingact Portion for 1989 Effect
A1l Price Changes.
Exoqeneous Factors > ¢ 3 NMillion,
Debt Refinancings and Major
Technological Changes
I. RATE CHANGBES
A. Rate Increases $154,B85 49,387 $19,.520
B. Rate Decreases (213} {91 {117
Net $14,592 $9,296 $18,583
I1. EXOGENEDUS FACTORS
A. Depr increase due to USOAR Docket (9.044) {5.044) (14,0833}
B. Separations chainge {7,422) {5,567 (5.5471
Net ($15,466) ($14,411) {§19.600)
II11. DEBT REFINANCING
fi, Difference between forecast and actual ($1.281) ($1,2B1) {2.668)
1¥. MWAJOR TECHNDLOGICAL CHANGBES
RONE
Grand Net {$1.153) {86,576} {$11.737)




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 56 of 119

Company ¢ Southern Bell Tel., & Tel. Co.
12 #onths Ended : Deceaber 31, 1989

RATE STABILIZATION ORDER
REPORY OF RATE CHANGES/EXOBENEOUS FACTORS/DEBT CHANGES/TECHNOLOGICAL CHANSES
ADDITIONAL DESCRIPTIDN OF ITEMS

(98B's)

All Price Changes,
Exgoeneaus Factors » ¢ 3 Million,
Debt Refinancings and Major

Technnlogica] Lhanges Y70
Effective

finnual Portion fusulative

{mpact tor 1989 Effect

1.A. Rate increases {by servicel
. Nonrecurring FX charges, Tariff offerino 6SST A-3, Eff. 7/11/88 $2.465 $2.4463 $3.498
2, Toll Terminals. Tariff otfering 6557 A-13. Eff. 1/1/89 1,884 2,084 2.085
3. Custos Calling Services. Tariff offerinp 6SST A-13, Eff 9/1/89 10,080 3333 3.333
$14,551 $7,884 9,117
SEESTRIRITI

1.B. Rate decreases (by service)

1. Meoalink service reduction., Private Line B-7. Eff. 8/8/88 {879} ($6%) {495)
2. WATS usage charge. Tariff offering 6SST A-19, Eff. 18/20/89 (134) 22) iy el
{213) (e (un

z=5E s=zssazzaz

I1.A. Deoreciation differences due to the USDAR Docket.
B. Separations change tor revenue accounting procedures. The
FCC mandated this change te effective on 4/1/89.

[11.7A. Difference between actual long tera debt cost rate and forecasted
rate for twelve sonth period ending 12/31/89. adjusted to exclude
the 1989 interest savings associated with the 1969 refinancing of
$208% of 11.75% debentures.



FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINES SURVEILLANCE REPORT Reid Exhibit No.
S Bell Tel. & Tel. C x 1
Coapany : Southern Bell Tel. & Tel. lo. Florida Docket No. 920
12 Mpnthe Ended : Decesber 31, 1989 Page 57 of 119 260-7IL :

RATE STRBILIIATIGN ORDER
REPORT OF NEW SERVICES
Intrastate Asounts (BAR's)

Estisated Annual Revenue Iepact

New Services Effective Date Year § Year 2
‘I:-Kev Sv;;;; custoser aliowed to ) 3!5];;.-- T 1] —”...-SB
participate as 5TS graviders.

2, TouchStar Service g/ase8 131 i.914
3. Link=Up Florida’ 9/12/88 ] ]
4, Pav Per View (TicketTaker) 5/15/80 178

3. Private iine Tarift {(Megaiink Channeli §/29/68 il 1,426
5. GeoSery 7/11488 179 144
7. 2 Way Measured Taritf 12/2/88 L} L]}
B. AccuPulse Service 179789 e

9. Switched Access AccuPulse Service 1797189 520

19. E551 Hufti-ﬁccsunt Service 3728189 842

11, Special Callino Features B/15/89 59

12. Intralata Bnly BRE Service 971789 450

13. Dial Backup Service 9121789 17

14, 2488 bos Central Dffice Data Set 9121189 13

15, Autosatic Call Distribution{ACD-MNIS} 18/9/89 1,647

Ib. Switched Data Service 18/%/89 33

17, Simnlified Message Desk Intertace{SHDI) 18/9/8% %9

18. Custoser Network Managesent 1£713/8% 181

1%. Station Message Detail Recording - Presises 1271189 1,813

20. frea Cossunication Service (ACSH) 12/19/8% 115
Total $6,721 $3.425

t This service was previpusly orovided under a lisited service arrangesent which was effective 11/16/87. #s of 3/15/89, it
was available as a permanent ctatewide offering., The annual revenue ispact has been revised to reflect this tariff change.



Schedule £
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SOUTHERN BELL - FLORIDA OPERATIDNS Reid Exhibit No.
CALCULATION OF ANNUAL IDC RATE - DECEMBER 31, 1989 DATA Appendix 1 :

Florida Docket No. 920260-TL
Page 58 of 119

Cost of Capital(808) REVISED 4/%1
Cost Weighted
Amount 1 of Total Rate Cost

1. Long Ters Debt $1.689,263 24,791 8.821 2.191
1. Short Term Debt 132.548 3.2621 9.34% a.38
3. Eguity 1.888.512 45,391 13.281 .12
4. Customer Deposits 48,312 1.191 7.931 .89
3. Lost Free Capital 804,558 19.781 g.e01 a.88
4. Job Dev. Inv. Credit 187,575 4,513 11.57% 8.54
7. Total Capital $4,972.979 190,891 9.24%
Cost of JDIC

Long Ters Debt $1,009,283 34,831 8.821 3.7

Eouity 1.888,512 65,171 13.282 g.681

Total $2,897.775 11,871
Annual Percentage Rate Currentiy Used by Sputhern Bell 10.24%

Annual Rate oer Calculation 12731/8% 9.24%



SOUTHERN BELL - FLORIDA GPERATIONS
CALCULATION BF ADJUSTED CAPITAL STRUCTURE

Capital Structure

Long Ters Debt
Short Term Debt
Equity

Lustoser Deposits
Eost Free Capital
Job Dev. lav. Credit

o LR e LA R e
s & = ® & e

7. Total

Average Rate Base per Books
Accounting Adjusteents
Average Adjusted Rate Base

($8486)
REVISED 4/91
Unadjusted Reconciling
Amount Adjustaent
$1,823.794 ($14,531})
134,538 {1.918)
1,915,103 27,191
49,828 {696)
816,245 (11,58%)
199,276 (2,781)
$4,129.5B4 {458,614}
$4,827.805
43,163
4,870,970

Schedule B
Rule 25-4.0171 Recuiresent

Reid Exhibit No.
Appendix 1 :
Florida Docket No.
Page 59 of 119

Adjusted
Capital Structure

$1,0889.263
132,448
i,888.512
48,312
824,050
187,573

0 e e s e S

$4,079,978

920260-TT,



FLORIDA PUBLIC SERVICE COMMISSIOM
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED 4791 Appendix 1
Company : Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Nonths Ended : Decesber 31, 1988 Page 60 of 119
1) ) (3) L)) £]} {8) mn
Total Total Intrastate
RATE BASE{RR) Cospany Intrastate Toll intrafoll
Coluans Interstate Calusns Coluans Inter- Intra-
2 +3) Toll 4+1 {3 + &) territory territory Locat
AVERAGE RATE BASE
i. General Support....... cesansssssbennns veessssees 1,852,193 $212.5713 §779.628 $282.314 §83,438 $117.87% $377.100
2. Central Dffice.eassvcnnonsens savavscarcarcenssss  2,H3,733 741,489 1.782.044 497,818 196,773 381.037 1,204,234
3. Inforsation Orig./Term.iccvievervovanassnvenansns 359,382 185,314 3I13.868 86.487 31.112 33,295 287,461
4, Cable and Wire FacilitieS.eeessavovoncsncannanas 3,734,752 1,235,813 2,3m,93% 438,507 J43,.008 312,419 1,862,432
5. Asortizable ASSEtS..ccciiiiiiiriinrrnniisaacenns 37.492 9,637 27,333 7,13 3.3 4,099 Aa.m
6. Plant in BOFYiCR..esscesercsscsssnccecsnesascens 7,827,252 $2.423.244 $5.4M4,806 $1,432.373 $682.247 778,128 $3,9591,633
7. Accusulated Degreciation and
AROrEiZationesssecssciisnscisnrnisacossannncenss 2,242,609 736,993 1,503,614 398,353 190,297 288,85 1,187,260
B. Net Plant in SePVICR.cvucicvnvauvnsnsnnnsnonases  $3.384,043 $1.485,251 $3.898,3%2 $1.054,072¢ $491.952 $542.078 $2,844,372
9. Property Held for Future USE...cceceericinnsnsas n in 221 o8 28 32 181
18, TPUC 1Mo IBC)esuusensacsresravonenasscnsnsannnns 71.832 22,33 8.5 13.397 b.294 748 16,132
11, hcouisition AdiusteentS....c.cscveceettacncnenns [} ] [ ] ] ] [ | (]
12, Morking Capital Allowance..cvvsvrovennorasannees 29 (19,222} 19.516 5.028 2,718 2.318 {4,488
13. Per Book Average Rate Base......... wvescranneras  $5.657,890  $1.589,432  83,947.4%8  §1.072,30% $308,992 $571.315 82,895,133
14, 1 Distridution........... 1]/ 9.8 0141 19.981 B.B&Y 10.182 §1.181
ADJUSTMENTS TO AVERABE RATE BASE .
15, Adiustaents for Achieved Rate Base....ccvvecrcnssserenersnnssracasscnssssans $33,. 714
1h. hdjusted Achieved Rate Bastevecesrvesrrsanrrsrsnrsversnsecccarssaanroseseees S8, 05,362
ADJUSTED ANMUALIZED/PRD FORMA YEAR END RATE BASE
17. Year End Rate Base pBr BOOKS.cssvesseastcccctasnsissncnscnsnsssnnvscesesnnns 3.934,841
18. Adiustaents for Year End Rate Bask....useisseencansscsscorrcasnssssnssasnens 103,247
19, Adjusted Year End Rate BaSk...ececerserinecsnsnneisrssrnsssnenassnensoasces  $4,038,100
TEFEESERBESEE
RATES OF RETURN
20, Averane Per Book ....icovicevcrcrnininensecanans 9.011 11,521 9.23% 14,197 14.221 14,171 7.3%%
SEAEEERE
21, Averaoe Adjusted ACHIevEd .ivvvererrvavarirrarnrnrcacnisisanersescrsserenaes 9.431 8
22, Mjusted Year Endevenreacrcccncsasnsaseannorcrnscacas hecsarnsraensesssshasne 7.401 8
TIBESTE

t Includes the eftect of the Rate Stabilization Order.




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED 4/91 Appendix 1
Coapany : Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Bonths Ended : Decesber 31. 1988 Page 61 of 119
i 1) {3 ) 5) (6} i
fccusulated
ADJUSTMENYS TO AVERAGE RATE BASE Depreciation  FProperty ST Plant Norking Per Book
N Flant In and Keld for Under fAcouisition Capital Avarage
Service Aaortization Future Use Construction Adiusteent  Allowance Rate Base
L. Intrastate Rate Base oer Dooks..... $35.484.085  §1.583.514 $221 $4%,52% (1] $19.546  §3.%67.438
INTRASTATE ACHIEVED ADJUSTNENTS
2. Excess Plug-in Units [9,498) 1 ] 111 1) i) 1 ($9.490)
3. WECD Tax Credits 49,982 17.428 ] 8 [ ] ) 32554
4. Bell South Services 14,199 [} [ | [ L] [} 14,199
3. ENFIA [5,383) (1.7261 i (&1} ] (3483 (3.8741
6. Qut of Pericd/CAN B2 {2,133) 2.11%
7. Total Accounting Adjustaents.
Intrastate Achieved....cceeenvnnsee $19.470 $13,889 1] 361} 1 {$38) £35.704
8. Achieved Intrastate Rate Basd...... 13.433.47% $1,519.283 $721 49, 458 $8 $19.488 4,003,352
9. Intrastate Year End Rate Base
Per BODKS.cevsissvsvernranassosass $3.583,748 $1,681,504 $328 $34,579 0 $17.748 $3,934.841
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTRENTS
FPSC ADJUSTMENTS:
10. Excess Pluo-in Units {$9.4%0) 1] ] ] 11 ] 1 (59,479
11. WECD Tax Credits WA 17.31 [} [} 1 [} 31,53
12. Bell South Services 14,189 [} [ ] ] [] [] 14,188
13. EWF1A (5,383) {1,726 ] ts1) ] {36) 3.874)
AINUALITING ADJUSTMENTS:
", [ ]
13. ]
18, []
17, Rate Stabilization Brder 1,588) 1,580
18.
PRD FORMA ADJUSTMENTS:
19. Phase Down of SPF 74,042 .79 4,247
0. Other Separations Changes 29.863 B.162 A9
21. [ ]
22, Total Accounting Adiustsents.
Intrastate Annualized....... rasraan $133. 44 $50.182 1§ 1841) ] ) ($3b) 4193247
23. intrastate Annualized/Pro Forma
Year End Rate Base.......eveeco...  $5,737,185 $1.731.838 $328 $34.518 59 $17,712  $4,0%8.188




FLORIDA PUBLIC SERVICE COMNISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED 4/t Appendix 1
Conpany ¢ Southern Pell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : Deceaber 31. 19898 page 62 of 119
31 {2) (3) {4 {3} (b} (N
Total Total Intrastate
NET OPERATING INCOKE(RQR! Coapany Intrastate Toll intraloil
Coluans Interstate Coluans Colusns Inter- Intra-
{2+3) Toll d+7) % {5 ¢ b} territory territory Local
BOOKED REVENUE
1. Basic Local Service RevenUE......cceonraccecances $1.188,398 $15 41,168,383 1] ] % 1,186,303
2. Network ACCESS ReVENUR.eceocevocscacescosssnenss 1,128,288 833,853 292,433 292,435 278,597 13,638 e
3. Long Distance RevEnu®...erescrces sossarsnarenss 376,183 353 375,838 I75.838 L] I75.838 ]
5. Niscellansous RevEnue......cvsesnnncecsnnvassans 217,938 42,733 234,885 15,644 11,415 4,229 219,141
5. Uncollectible Revenues....ccicvescscsnsnsanannes 24,4640 (148} 24,784 5.483 514 4.949 19.321
4, Net Booked ReVENUE.....craevvscoscncnncnes cennns 12,943,783 879,01 $2,858.44% $478, 444 $28%.498 $388,948  $1.388.223
OPERATING EXPENSES
7. 1987 Expenses fexcl Deprl.ccoviicnicecrranvnense 1 ] ) 1] 1] 1) $8 1]
B. Plant Specific Operation Expense....cecvevernnes 954,246 143,427 388,819 185.171 §1,784 37.38% 283,548
9. Plant Non-Specific Operations ExBucecasccvsresss 266,161 18.471 187,450 63,236 24.778 41,459 124,434
18. Depreciation and AmortiZation......ccseeceseesas 571,387 193,323 478.M42 129,14 99,908 49.418 8,718
11. Customer Operations EXeenSe.secesccncrvnancsnsss 332,044 57,348 64,495 83,824 28,549 37.27% 178.672
12. Corporate Operations EXxpens®...c...ccevevvsvosas 253,863 73,385 11,7118 92,833 21,386 31,549 124,923
13. Other Incose and EXpens®....ceserccsscnnsccncans ) [] 1 ] 2 [ ] [
14, Total Operating Expense...csneesccccacosranenesna  $2,076,981 $568,074 91,494,825 $4358.418 $1719,325 $257,885  ¢1.M60,413
15. 1 Di!trihutinn. ...... sesssssssrasssssvamanannene 18z 77.931 nm 21.811 8.631 12,361 31.881
ETXRURT SEgERSE
OPERATING TRIES -
16. Federal income Tax.....eceee. teessssssscannnnnne $147.37% 68,247 $87,123 $32.693 $24,438 $28,283 U4
17, State Income Taf...c.cccveesvrcrnrunsassrosnenss 34,00 12,784 21,32 13,768 5,94 .02 7,358
18, DEMEr Taa®S.cccciiccrsnsrssuannrasssnranrtssssss 126,706 3,38 95,363 3,386 8,361 14,605 n,m
19, Total Ooerating TaxeS..sccessrrnsonaressnansnass $388.146 $104.352 $203.814 489,847 $38.957 158,89 $113.9487
NET DPERATING INCOME
28. Per Book NOI........e0ccceeee cevensanaresrenray 560,696 $194.,860 $355.030 $152.18% $71,216 480,973 $213.841
21. NOT Effect of Adjusteents{Achieved)....... ssssreisrareraneststsisrrrRnsacnes 11.682
22, Adjusted Achieved NDI...ccovnsovrrssserrannonas vernrrvannnes vesssmsnmnrasnns 317,712
SEARRERETESS
23. NOI Effect of Adjustsents{Annual/Pro Forsale..veiisissnassnnsssennen sheesnre 77,3100
24. Annualized/Pro Forma NOE...ovcesinrornsnssnrrsensinnens N $I00.202

t Southern Bell is accruing sonthly for the $44 eillion in revenues due to the

tax rate chanoe to be disposed of at the Commission's discretion.




FLORIDA PUBLIC SERVICE CONMISSICN .
TELEPHONE EARNINGS SURVEILLANCE REPCRT Reid Exhibit No.

REVISED Appendix 1

Cospany ¢ Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : UDecesber 31, 1988 Page 63 of 119
n {2) (£3) {4} {3 1Y
ADJUSTMENTS 7O NET OPERATING INCONE Basic Local Network Net
INTRASTATE REVENUE Service Access  Long Distance Nisc Uncollectible Booked
(e} Revenue Revenues Revenue Revenue Revenues Revenue

1. Total Intrastate Revenue per Books 41,188,383 $292.433 $375,838 $234,505 $24,784  $2,068.689
INTRASTATE ACKIEVED ADJUSTMENTS
0UT OF PERIOD ADJUSTMENTS:
2. Rev & Sett (Ind Co) {$78) {$2,285) ($2,363)
3. Exnenses 8
4. Reversal of actual vs. accrual ?

tar 1987 overearnines 77 . m
5. MR & FR Taxes 2
6. Reversal of Accrual for additional

intrastate overearnings for 1967 5,985 53.986
7. Other Out of Period Revenue 2,859 1,29 [123) 3.224
8. FASB? {587) (367}
9. Other Nom-reg changes 136 27 (14) 149
18, Yellow Page Profits (11,725} {132 {11,593)
11. Bains on Sales of Property b4b 7 839
12. Income Related to Tesp Cash lnv pl] 8 )
13. Iaterest Recanciliation e
14. Interest Imputation 8
15. ENF1A 8
1b. Lobbying Expense )
17. Corporate Advertising Expense ¢
iB. Abandoned Projects - ]
19. Casualty Expense [
28. Bell South Services 1.578 1510
21. Other Regulatory Adjusteents g
22. Total Accoonting Adjustaents,

Intrastate Achieved....ocoiniaunna, $18,798 $645 ($2,238) {811,844} {$123%) {$2,354)

23, Total Achieved Intrastate Revenue.. $1.199.181 $293,880 $373.572 $222.941 $24,83% 2,864,100

= ==z szzzsssgI=zs ZSSIZIFTSSSE  SOSSSSSSSSSE SRISESSIEEESS




FLORIDA PUBLIC SERVICE COMNISSION
TELEPHORE EARNINGS SURVEILLANCE REPORY Reid Exhibit No.,
REVISED Appendix 1

Florida Docket No. 920260-TL
Page 64 of 119

Coapanv
12 Nonths Ended

Southern Betl Tel. & Tel. Co.
Deceaber 31, 1988

{1 (2) (3 {4) (3t (&)
ADJUSTMENTS TO NET OPERATING INCOME Basic Local Network Ket
INTRASTATE REVENUE Service fccess  Long Distance Mise Uncollectible Booked
(820} Revenue Revenues Revenue Revenue Revenues Revenue
23. Total Achieved Intrastate Revenue.. $1,199.18{ $293.888 $373.572 $222,911 $24,459 52,864,115
INTRASTATE ANNUALIIED/PRD FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
24, 1989 Deoreciationill Nos} . 50
25. 2
6. ]
1. )
28.
2%9. Rate Stabilizatien Order
{12 Kos 1989) (Z3.388) {52.,300) 98.280) 11.843) (161.957)
8. g
FPSC ADJUSTMENTS (PRO FORMA):
. ]
. ]
PRD FORMA ADJUSTNENTS: ‘
313. Emplovee Level Adjustasent ¢
34. Nonrecurring ltess ]
35. High Cost Universal
Service Fund ]

3b. Phase Down of SPF |
37. Other Separations Changes ]
18, Total Accounting Adjustaents,

Intrastate Annualizet..eivvesuscsss {$23,388) ($68.302) {$80.200) 1] 1$1,843) (%161,937)
39. Total Annuaiized Intrastate Revenue $1.175.881 $232,780 $293,312 $222.941 $22,814  41,982.138

SETE==sRgm=z ZSSTEEITESZEES SESEEEEEISSSS EEESSERETEFTS SSERESE=SEXIST | SRSISINETIT




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED 4/91 ix 1
Lospany : Southern Bel) Tel. & Tel. Co. Florida Docket No. 9202601
12 Menths Ended : Dmcesber 31, 1968 Page 65 of 119 _
(1) {2) (3) i4) })] if) (P (8}
1987 Plant Pther
ADJUSTMENTS TO NET DPERATING INCONE Expenses Soecific Non-Plant  Depreciation  Custoser Corporate Other Total
INTRASTATE OPERATING EXPENSE Excluding Ooerations Specific and Doerations  Dperations  Incose and  Operating
{1 )] Deoreciation  Expense Oper. Exp. Amortization  Expense Exnenses Expenses Expense
1. Total Intrastate Expense per Books 5@ $388.817 $187,499 $478,042 $284,.495 $177,7178 0 §1.495,825
INTRASTATE ACHIEVED ADJUSTMENTS
CUT OF PERIDD ADJUSTMENTS:
2. Rev & Sett (Ind Co) 4] ]
1. Expenses {1,459) kL] {3.211) (B22) 3 {4.944)
4, Reversal of actual vs. accrual [
tor 1987 averearninos [}
3. MR & FR Taxss ]
5. Reversal of Accrual for additiomai
intrastate overmarninos for 1987 ?
7. Other Gut of Pericd Revenun ]
B. FASA7 ?
9. Other Non-rec changes 124 (338 {150 {19} {3621
12, Yellow Page Profits e
11, Gains on Sales ot Property )
12. incose Related to Tesp Cash Inv [}
13. Interest Reconciliation [ ]
14, Intersst laputation [ |
13. ENFIA (1.143) (1,143)
16. Lobbving Exoense {5851 (38%)
17. Corporate Advertising Expense [154) {154}
18. Abandoned Projects - 1.282 1,282
19, Casualty Expense b} 3
28. Bell South Services |
21. Dther Requlatorv Adjustaents (1,781) (1.781)
22. Total Atcounting Adjusteents,
Intrastate Achieved...oocevvnneeen,s {$1.458) 4399 9 {$3.887) (4484) 181,484 {$1,638) (87,372}
23. Total Achieved intrastate Expense.. {$1.458) $389.418 $187.570 $474,955 $264,012 $176.294 ($1.638)  $1.489,233




FLORIDA PUBLIC SERVILE COMNISSION
TELEPHONE EARNINGS SURVEILLARCE REPORT

Reid Exhibit No.

REVISED 4/91 Appendix 1
Conpany : Southers Bell Tel. & Tel. (o, Florida Docket No. 920260-TL
12 Months Ended : Decesber 31, 1988 Page 66 of 119
(L) i1} (1)) %) 15) (8} n 8
1987 Plant Other
ADJUSTMENTS TD NET OPERATING INCOME Expenses Soecific Nom-Plant  Deoreciation  Custoser Corporate Othar Total
INTRASTATE DPERATING TIPENSE Excluging Bperations Specific and Dperations  Operations Income and Operating
(3 lepreciation  Expense Qoer. Exp. Amortization  Expense Expenises Expenses  Expense
23. Total Achieved Intrastate Expenses {$1.4581 $399,.418 $187.490 $474,935 $264,812 $176.254 1$1,658) $1.48%.253
INTRASTATE ANNUALIZEG/PRO FORMA ADJUSTMENTS
ANNUALIZING ADJUSTRENTS:
24, 1989 Depreciation{12 Mos) {50, 008) {$50.020)
2. )
2h. g
. )
8.
2

29, Rate Stabilization Drder

{17 Mos 1989} [1.580) (1,508}
38, 2
FPSC ADJUSTMENTS (PRO FORMA):
3. t
32, ]
PRO FORRA ADJUSTMENTS:
33, Eaplovee Level Adjustaent A {13450
34, Nonrecurring itess ]
35. High Cost Universal

Service Fund {160 {1671
36, Phase Down of SPF 15,385 15,385
37. Other Separations Chanoes 13,369 13,38%
J8. Total Accounting Adjustaents,

Intrastate Annualized 1] 1] ] {$31.580) 0 9 $15,4540  (936,845)
39, Total Annualized Intrastate Expense ($1.459) $369,418 $1B7.550 $423.,435 - $264.012 $176.,294 $13.796 41,453,207




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLANCE REPORY Reid Exhibit No.

Appendix 1
Coapany : Southern Bell Tel, & Tel. Co. Florida Docket No. 520260-TL
12 Months Ended : Decesber 31, 1988 Page 67 of 119 )
1) 12 (3 H {59
ADJUSTMENTS TO NET OPERATING INCOME Total
INTRASTATE OPERATING TAXES Federal State Operating
{808) Income Tax Incose Tax Other Taxes Tazes NDI

{. Total Intrastate Taxes per Books.. $87,123 $21.326 $95,343 $203,814 $356.0308

INTRASTATE ACHIEVED ADJUSTMENTS

OUT OF PERIOD ADJUSTMENTS:

2. Rev & Sett (Ind Co) (8758} ($129) ($28) ($987) {$1.436)
3. Expanses 1,71% 19 (383 1.875 3,069
4. Reversal of actual vs. accrual

for 1987 overearnings 12 Y. 4 144 233
5. HR & FR Taxes 17.568) 48 {7.912) 7.312
4. Reversal of Accrual for additional

intrastate overearnings for 1987 2,813 183 2.776 3.210
7. Other Qut of Period Revenue 1.024 175 39 1.238 1.986
8. FASE7 {180} {31} n 1218} {349)
9. Other Non-req changes 154 17 in 48
18. Yellow Page Profits (3.,720) (637} {in (4,371} {7.222)
11. Gains on Siles of Property : 20 35 7 245 394
12, Incose Related to Teap Cash Inv 8 1 1 13 14
13. Interest Reconciliation 1,158 197 ] 1.347 (1,347}
14, Interest lsputation {2,851) {351} ] {2.,482) 2.402
15, ENFIA 452 73 525 818
16. Lobbying Expense 163 i 198 313
17, Corparate Advertising Expense 49 % 38 9%
18. Abandoned Projects () {79 (482} {: )
19. Cascalty Expense {18} (3 (21} (39
28, Bell South Servires e 1.378
21. Other Regulatory Adjustments 572 98 878 1.1t

22, Total Accounting Adjusteents,
Intrastate Achieved...ouvvunene. 56,464} {$154) ($34) {$6,604) $11,482

23. Total Achieved latrastate Taxes.... $80,65% $21.152 $93,329 $197.158 $377.712

Py




FLORIDA PUBLIC SERVICE COMMISSIDN
TELEPHONE EARNINGS SURVEILLANCE REPORY

Cospiany
12 fonths Ended

e
.
.
H

Decesber 31. 1988

Southern Bell Tel. & Tel. [a.

Reid Exhibit No.

Florida Docket No. 920260-TL

Page 68 of 119

n {2} {3 (4}
ADJUSTMENTS TO NET OPERATING INCOME Total
INTRASTATE DPERATING TRXES Federal State fperating
{808) Incame Tax Income Tax Other Taxes Taxes

73. Total Achieved Intrastate Taxes., 488,439 $21,182 $95.329 $197.150
INTRASTATE ANNUALIZED/PRO FORMA ADJUSTMENTS
ANNUALIZING ADJUSTMENTS:
24, 1989 Depreciation(i? Mos) $16.8463 2,730 $18.815
25. )
26. t
27.
28.
79. Rate Stabilization Order

(12 Mos 1989} {38,771} {8,891} {1,939 {61,401}
k{1 )
FPSC ADJUSTHENTS (PRO FORMA):
31. ) E
32. 8
PRO FORMA ADJUSTMENTS:
33. Eaployee Level Adiustsent 4,226 23 4,94%
34. Nonrecurrino [teas ]
33, High Cost Universal

Service Fund ! g B 63
34, Phase Down of SPF {4,143} (844) ] (5,789
31, Other Separations Changes {4,302} (T36) ? {5,838}
I8. Total Accounting Adjustsents.

Intrastate Annualized...vevnrs.. ($39.671) {86,791} {$1.93%) (s4B.401)
39. Total Annualized Intrastate Taxes.. $48.988 $14,311 $93.398 $148,749

casmmssgpemme sosossmocsees

(31

NOt

$377.712

$31,185
e
[

{99,035)
8

B.2M
8

b1
{9,398)
(8,3511

e et it

{877,510}

e T

$38,202
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FLORIDA PUBLIC SERVICE COMNISSTON
TELEPHONE ERRNINGS SURVEILLANCE REPORT
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REVISED 4/91 Page 3
Companv + Southern Bell Tel. & Tel. Co.
12 Months Ended @ Decewber 31. 1768
{1 i Hh ) 3 16} M {8} 9 119 {1
AVERAGE CAPITAL(INTRASTATE) fiverage Specific Pro Rata Adjusted = —meemwmweeess Cost Rate - -Weighted Cost Rﬂ?""‘" “““
{eeg) Per Boots  Adjustaents Adjustaents Asount 1 of Total flioer Sharing Ceiling Floor Sharing Celling
L. tong Ters Debt...ocvvicvineniiinnas 81,029,345 {818,683) $1,012,882 25,30 a.511 2.261
2. Short Ters Debb....vviviiaannnianas 18,152 5.1 12,483) 192,259 2.5 8.1 0.211
3. Preferred Stock...vevuniannirninnes ] | ' Lm b Lagt
4. Custoner Deposits..vurvereriernnes 48,114 1782} 11,552 1191 140 LR
3, Comaon Equity.couvernannnnnanennes. 1,045,993 18,051 (38,0790 1,933,879 45.011 1.58 145.001 15,081 .11 6.411 1.3
b, Investaent Tax Credits...ccovinenns 83,998 {3,302} 298,593 .01 1.9 11,482 13,491 0.531 0.55L 9.401
1. Cost Free Capitad..cvsecininainns e 787,010 32,554 (13,27} B0s,297 n.141 [ [ 4] e.e8f
8. Total Capitalisevciiniinnnniinran. 83,992,829 $75,48% 1483,872) 94,003,352 199,001 8.561 §.561 18.572
INTERNAL FUNES
9. 1 Interna) funds to construction expenditures after dividends (Total Company)esueeerirnsns B8 8L
18, Times interest earned (NI+Interest+Income Tax)/Interest {Tota) Company).....ccvviervarannns 4.98
1. Long Ters Debt / Capital {Intrastate).,.......c.vvueens tevenranras tesins besnetennitienuian, .0
12, Short Tera Debt / Capital (Intrastated....ccioviiiirnrrinnnnvnicaes Cerbitansiterrierarayets 2,831
13, fAverage agjusted achieved return on equily {lntrastated.....c.covvriiiiiniiniararinarunnns 13.491 ) E
14, Adjusted vear end return on equity [latrastated...........oonnis, Veararserenttanerennriente .32 0 o g E:
1 See Page & for details, 3 E‘
t Includes the effect of the Rate Stabilization Order. 91. = 2.
""""" - o ﬁ (o8
v E

11~092026 "ON I9300Qd TpIIoTd



FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED 4/91 Appendix 1
Comgany + Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Nonths Ended ¢ Deceaber 31, 1788 Page 70 of 119
m i2) 8] 4 {5 {4 (1 181
RDJUSTHENTS TO AVERAGE CAPITAL{ABE) LONE TERM SHORT TERM  PREFERRED CUSTOMER CONAON INVESTMENT  COST FREE TOTAL
31 DERY STaLK DEFDSITS EQUITY TAY CREDITS CAPRTAL CaPITAL
L. Total Capital Per BoOkS..seesvrnecscueses reenes oo 31,494,099 $113.438 1] $48.3348  %2,479.447 $287.558 81,077,648  $5.7RE.02E
DESCRIPTION OF ADJUSTMENTS TO SPECIFIC SOURCES
2. Accrupd Dividends.....cvansnrrnosncssontraconsany $26,215 $26,215
3. MECQ Tax CreditS.c.vcrscesnesncansunnatinassranssy 47,353 47,553
4, Accrual tor Florida Refunrd,.vveeconsaossinennsnes 25,79 25.798
5. ]
&, Sub-total of Specitic Adiustaents to Sources..... ] ] $23.799 " [1] $24.215 0 $47.553 $99.558
7. Mjusted Total Cavitaliceieeissnniresnrasnnnanas,  $1,494,099 $139,228 ] 48,334 $2,703,862 $287,5590  $1,125.193  sh.9MM.:
DESCRIPTION OF PRO RATA ADJUSTMEXNTS
B. Various Diif Fros Rate Pase & .......... vessrne e {$22,000) ($2,058) sl {$712) ($39,B48) ($4,234) ($16,388) ($83.401
9.
0.
il.
12, Sub-total of Pro Rata Adjusimeats to Sources..... 1$22.000) {$2.058) [ ] t$712} {439,840} 1$4.234) {518,348} 583,48
13. Subtotal. Pro Rata Adjusted Total Capital...... e SLATLES $137.178 s SAT.622 82,843,842 $283,316  S1,188.825  85,714.48C
4. Interstate Semaration Factor...cceeesscancecesen. $439.417 34,949 L] | s $831,843 482,823 302,328 ST
15, Adjusted Jurisdictional Capital.......vvcnnuenen. 41,012,482 §102,259 1] $47.592 41,833,879 $208.493 $884,257  44,.003.36

4§ See Pace & for details.




FLORIDA PUBLIC SERVICE™ COMMIGSIOR
TELEPHOKE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.
Appendix 1
Florida Docket No. 920260~TL

Paone 4

Caspany ¢ Southers Bell Tel. & Tel. Co.
Year fo Date  : Decesber 3i. 1788 Page 71 of 119
(1) ¥4 {3
Intrastate
CUSTOMER BILLING (082} Toll ~Intratoll--——-—-
Coluans Inter- Intra-
2+3) territory §  territory !
ACCESS CHARBES :
1. Eng User Charoes...vvusessresrcnsecrcasarsasssnasssssansnanens $18 $18 L1
2, Capacity Charges {@)esesceessseorsenrassacarsonnesnsssrsonsnss 83,342 78,838 4,584
3. KOU Charoes To IXL'S (Bluceerncscensnsnosasasorcsssvnonasanses 179,388 169,961 5,427
4. Special Access Charges I0)usesusisssaverscscstpnsscnvansaseces 24,412 24,397 13
3. OHher 10)isncrvevvisncansrvssononensascassasstnrerrsssnssnares (Z,3421 {2,342} 2
b, Total ACccess ChargBS.easecscsssacasosonsrcacocscacosanerssansen $284,838 $170,892 $13.945
OTHER CHARGES TO IXC'S
7. Operator Services (D.A.)eeereessncoarcansrroscsnanarsrnanerese $2,218 $2,326 {$108)
8. Billing and Collectindueesessvosscsarasrarasaravacarnasarnsuns 10072 18.892 3
3, INtEreXCRANOE LEASRac.oereescocrecescrnasasecsnaressreranranss 8 2 8
18, Total Gther Charoes to JXC'S.uiesneccniesasccacassennoncnnnens $12.310 $12.418 ($188)
CUSTOMER CHARGES {e) :
e Ml iirisniarrusrtcesueranreuussnasansinunensanasracussssnar $277.0%6 ] $277.096
12. "ATB------c.....-n-.---c----.---o----..-------------l------l-l “Ozaq . “'zaq
13- Pri\fit! Lih!‘"-..-.................................--......-- “Qs21 ' “1521
14, LoCal EXChan0B..ceeesvsrrrsressssssessesnsonannsussannssacanses 8 e B
15, MiSCRllanBOUS. ceussymsrussssnnnnsssarannssnntosnnnssssnasnsane ] ] 8
16. Total Customer Charges...ccevecesnrenccscessacassssnrrronnnnns $388, 185 ] $388,184
17. Tetal Billiﬂg--------u"-or.-.---uu--.-.-.:..-cn-"u.----cnn ‘usqm 5233,3.1.' ‘m'lZ!
ssm=s=TEIzssy  STSEISITFSSE  SSEZEETESEISS
18. Joint Transoort Receiots (Pavaents)....ciecesneesccossvannosns $26 $26 L
p—— -t -1 ] ESTREEEEETTIR TIERTAREEETE
19, Subsidv Fund Receipts (Pavesnts)......eeesrressersrerreressass 147,242} {$2,391) {$4.851)
20, ODut-0f-Period BillingS..cssseeercrssnssersnsnsecrnnsnnsssannne 2,268 {$894) $3.162
EXZETIZTRXISS STEFTEREIXERT ISITEEXXTTERT
21, Inkra-LATA Private Line P00l Revente.......cveeevesisasnscsssonsassssrsanssasesssvucassnes 1410,243)
SEREISELSIT
22- ﬁ[cﬁss £‘nﬂn5!.--nq.---.na-..---c---.a---c---.----o-l-o-o-----.n---c----ununutna-o--nn'lﬂo (’3'51?] t
f— ——
23, Other SettlemEntS..sececeissesravisossovsrssncorssssrnssnnsens ($14,314) 1$2,282) 1$12,312)

NOTE:

The amounts on this scheduiz reflect, ssonc other things, all paysents fros IXC's on a composite basis. However,
LEC's are experted to maintain individual side records by IXC in the sase ievel of detail found on this schedule,

{a) Busy Hour sinutes of Capacity Charoe.

{b] Includes Loca) Swilching, Local Transport. Line Tersmination and Carrier Comson Line.
{ci For Intrastate Interterritory Station Tersinals.
{d) Inciudes testing, ordering. labor. etc.

{e) For Lines 11 through 15. include only charges billed to custoser and retained by cospany, not charges billed on behalf of IXC's,

1 MWABC December revenues were § 1,358 and MABC exoenses were § (BR3).

and expense $ 1,861,

EPESSTARSSST

SEERSSITTIET

smrEsseTasT

flso included is accrual for Jaouary revenue $ 473



FLORIDA PUBLIC SERVICE COMNISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT

Reid Exhibit No.

REVISED A/91 Appendix 1
Conpany : Southern Beli Tel. & Tel. Co. Florida Docket No. 920260-TL
Month Ended  : December 3f, 1988 Page 72 of 119
(1} (2} {3) (4) (5} {6) {n
NET QPERATING INCOME Tota) Tokal Intrastate
FOR THE MONTH ENDED (2e8) Cospany Intrastate Tol} mmmmeme={ntralol i-m—-———=-
Deceaber 31, 1988 Coluans Interstate Coluans Coluens Inter- Intra-
(2¢+3 Tall A+ 15+ 8 territory territory Local
BODKED REVENUE
1. Basic Local Service Revenue..,.....osesccvseenss $9%.39¢ $1 $93.3%8 58 1} 52 $95,358
2. Network Access Revenue...... Neresnvasennmnninnne 95,459 73,768 20.899 28,899 19,336 1,343 2
I, Long Distance ReVENUB...eccevaees sssstsnsnnnass JB.7e8 35 30,673 38.673 [} 38.673 L
4. Miscellanegus ReVeNUB.....esuvvesrsscsrnannasnns 23.913 1,833 n.7118 1,432 1,883 39 18.B2¢
5, Uncollectibie Revenues.....cccccuvearrvosnannaas .71 {123} 2,83 63t 181 558 2,183
b, Net Booked ReVENUB.....eccsemveracarsornanassane 424,948 $79.554 $184,414 $52.377 $20.538 $31,835 $112.041
OPERATING EXPENSES
7. 1967 Expenses (2xCl DROrl.ceicrnvrrencsansonnees 1) (2] 41 ] ] ] 1] ] ] §3
8. Plant Soecific Operation EXOeRSE.....v.viveenses 47,851 13.264 5.797 i8.484 3.934 6.538 23,312
9. Plant Non-Specitic Operations Expuiese..e... ceen 18,184 3.711 12,433 .49 1.819 1,817 8.937
1R, Depreciation and Awortizatione.seecevversnnaanen 8b,417 16,883 49,534 14,689 5,911 8,778 34,843
11. Customer Dperations EXpeRSe.......vvveiccacanens 38,587 5,889 23.878 710 2,35 4,573 18,749
12. Corporate Qperations EXDRNSE...srevsrecnanuanes 21,421 4,212 13.289 4,756 1.1 2,957 10.453
13. Dther Incose and Expense.......eeeecccneavecnes, 2 | [ | ] ] ] ]
14, Total Dperating Expense....cessccviccrsnssnanane §183.758 48,879 $134.871 45,554 $15.819 $24,733 $84.317
15, % Distridution.sescciecsvesiennss srasrsanan sense 1081 26881 13.402 22471 8.617 13.487 31,331
ERERERET
OPERATING TAXES
16, Federal Income Tax...cceinvrecrisnssnnansnnannss $7.115 $5,930 $185 $1,292) {$778) {$315) 1,477
17, State INCORE TaX.esererrsencrorsnscnsnrnracnnss 2,113 1.286 827 e 3 1 423
18, DEher TaxeS.eeeecescresorercansvesssrarsassnenns 8,756 2.538 .78 1,551 531 1.008 5,167
19, Total Ooerating Taxes........... teesannnanraene . $17.984 $10,254 $7,132 $4b3 1$222) 1885 $7.047
NET OPERATING INCOME
29, Per Book NDI for the Month.......evvicenennnren, $42,234 $20.421 $21.813 $11.156 $4,5941 $4.213 $18.457




FLORIDA PUBLIC SERVICE COMMISSIOR . "

TELEPHONE EARNINGS SURVEILLANCE REPORT Reld m.‘lml’lt Yo,
Revisgp . PPpendix

Company + Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL

12 Wonths Ended : Decesber 31. 1988 Page 73 of 119

RECONCILIATEON OF CAPITAL TO RATE BASE

{eem)
DESCREIPTION COMBINED INTRASTATE

1. Long Ters Plant Under Constructiof...eviesrvsricosssnorsennnass ($38.842) 152677121
2, Investments in Atfiliated Companies.....cieevncnasrrsvrrannanns (19.7771 113.62%)
3. Advances to Affiliated Companies.....cevsevicnivrnnnnscanaacnns (15,418} (18.,622)
4, Miscellaneous Phvsical Property.cesrecssccoscusnnsnsreasrannnes {6.4b2) (4,452}
3s OtRErssesausscrsnseresanssssnstcstavenisassens ceseresrrsaaannes (14,944) (13.551)
&. Rate Base Adjustaents

B, Excess PIuo-in UnitS.seseacsnssvneensrrnsorciscninnnaness 113.428) {7.450)

B. Bell South Services investaeni............. perrunane . 8,511 14,19%

Lo ENFTR.covcesnnrerosssanasnanorcsssnsasnssssnsannnnsnnans § {3,674}

D. Dut of Period T4esS..vciureisrernerscrssnsrrnsnsrnnranssns 3,854 2,115

£. Total Rate Base AQiuStEeNtS..r.cvirreransisvseraarosnnrnns 18,839 3.0

T TOlalaenaresnnnronessassssnnsranssnsranaseassssnnnaresnoransere {83,484) {43,872




FLORIDA PUBLIC SERVICE COMMISSION

TELEPHONE EARNINGS SURVEILLANCE REPORT Reid Exhibit No.

REVISED  Appendix 1
Caspany : Southern Bell Tel. & Tel. Co. Florida Docket No. 920260-TL
12 Months Ended : Decesber 31. 1988 Page 74 of 119

RATE STABILIZIATION ORDER

REPDRT DF RATE CHANGES/EXDGENEOUS FACTORS/DEBT CHANGES/TECHNOLGGICAL CHANGES
Intrastate Asounts

{208's)
Annual
Revenue Requiresent Effective
1npact Portion for 1988
All Price Changes,
Exopeneous Factors > ¢ 3 Hillion,
Debt Refinancings and Major
Terhnologiczl Changes
1. RATE CHANGES
A. Rate ncreases 2,485 1.233
B. Rate decreases {42} (Z8)
Net 2,483 1.2¢7
11, EXOGENEQOUS FACTGRS
Depr increase due to USOAR Docket i4,989) (4,9389)
Net {4,989} {4,969}
III. DEBT REFINANCING )
Difference between forecast and actual {1,3M) {1,379}

IV. MAJOR TECHKOLOGICAL CHANGES

NONE

e it ¢

Grand Net - Revised (3,953) {5,160)




FLORIDA PUBLIC SERVICE COMMISSIDN
TELEPHONE EARNINES SURVEILLANCE REPORT

REVISED 4/91

Coapany : Southern Bell Tel, & Tel. Co.
12 Months Ended : Deceaber 31, 1988

Reid Exhibit No.
Appendix 1

Florida Docket No.
Page 75 of 119

920260-TL

RATE STABILIIATION ORDER

REPORT OF RATE CHANGES/EXOGENEQUS FACTORS/DEBT CHANGES/TECHNILOGICAL CHANGES

ADDITIONAL DESCRIPTION OF ITEMS
{de@’'s)

All Price Changes.

Exogeneous Factors > § 3 Million,
Debt Refinancings and Major
Technological Changes

{.A. Rate increases {by service)
Nonrecurring FX charges. Tarifi offerina BSST A-9. Eff. 7/11/88

I.B. Rate decreases (bvy service}
Megalink service reduction. Private Line B-7, C{f. 8/8/8B

IT1. Debt refinancing

Difference tetween actual long term debt cost rate and forecasted rate

for twelve sonth period ending 12/31/88.

Effective
Annuai Portion
Ispict For 1568
2.4b% 1.233
2,463 1,213
82 2%




FLORIDA PUBLIC SERVICE COMMISSION
TELEPHGNE EARNINGS SURVEILLANCE REPORT
REVISED 4/91
Coapany : Southern Bell Tel. & Tel. Ca.
12 Months Ended : Deceaber 31. 1986

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 76 of 119 )

RATE STABILITATION ORDER
REPORT OF WEW SERVICES
Intrastate Aaoents
(08R’s)

Eifective Date

Revenue
ispact

New Servites

1. FKev System customer allowed to

participate as 575 providers 3/3/88
2. TouchStar Service 8/8/88
3. Link-Up Florida 9712788
4. Pav Per View (Titkettaker) 11716787
3. Private Line Tariff (Megalink Channel} §/29/68
5. GeoSery 7711788
7. 2 Wav Beasured Tariff 1272108

Total

8

o0

82¢

39

14t

$1,871

--- e e e



Schedule A
- Rule 23-4.8171 Reouiresent

SOUTHERN BELL - FLORIDA OPERATIONS \ o
CALCULATION OF ANNUAL 1D RATE - DECEMBER 3i. 1988 DATA Reid E’.ﬂ“'zlt No.
Florida Docket No. 920260-TL

Cast of Cagital{B9B) Page 77 of 119

REVISED 4/91

Cost Weighted
Amount i of Total Rate Last

I. Long Ters Debt $1,.812,482 25,381 8.931 2,261
2. Short Tera Deht 182,259 2.35% 8.181 8.2
3. Equity 1,833,875 45.B12 13.20% 5.83
4, Custoser Deposits 47,552 1.191 7.43% 0.0%
5. Cost Free Capital 884,297 0.141 B.881 0.e8
6. Job Dev. Inv. Credit 2098.693 5.812 11.881 8.59
7. Total Capital $4,803.362 109,681 9.201
Cost of JDIC

Lonp Tera Debt $1.012.682 33,382 8,931 3181

Eouity 1.833.879 64,421 13.202 8.501

Total $2.844,561 11,681
Annual Percentaoe Rate Currently Used by Southers Bel) 18,231

Annual Rate per Calculation 1Z/31/88

9.2e1



Schedule B

Rule 25-4,2171 Repuirement

SOUTHERN BELL - FLORIDA OPERATICNS
CALCULATION OF ADJUSTED CAPITRL STRUCTURE

Caoitai Structure

Lonp Tera Debt

Short Ters Debt
Ecuity

Custoser Deposits
Cost Free Capital
Job Dev. inv, Credit

[,
-

[ T R A B N |
s = s v ®

7. Total

fiveraoe Rate Base oer Books
Accounting Adjusteents
Average Adjusted Rate Base

(sapg)
REVIEED 4/91
Unadiusted Reconciling
Asount Adiustaent
$1,025.34% ($15.663)
183,942 1,683}
1.884,854 {38.175%
£8.334 {782)
819,554 (13,267
283.995 (3.3821
$4.069.234 ($63.872
$3.967.658
35.784

§.803.352

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260~TT.
Page 78 of 119

Adjusted
Capital Structure

$1,212.£82
192.2%9
£.833.879
47,302
BR6.257
208,693

el A e

$4,003,352



LOCAL EXCHAHGE CONPANY  Southern Bell

OPERATIONS 12-HONTHS ENDED [Deceaber 31, 1987

BOOKED REVENUE
i, Local Metxork Services
1. Network Access Services{f)
3. Long Distance Network Services
{. Inter-Exchange Lease
3. Miscellineous Revenues
&, Uncollectibles

7. KET BOOKED REVENUE

DPERAYING EXPENSE
B. Maintenance
¥. Depreciation & Asortization
10. Traftic Expense
11. Comaercial Expense
12, General Office
13. Dther Dperations

14, TOTAL QPERATING EXP.
15, ¥ Distribution

OPERATENG TAXES

16, federal Income Tax
17. State lnrose Tax
18, Cther Faxes

19. 10TAL DPERATING TAIES

'

20. ¥ Distribution

HET OFERATING INCOME

21. PER BODK KO!

22. ND1 EFFECT OF ADJS (RCHIEVED) (B}

23, RDJUSTED ACHIEVED WOT

24. NDI EFFECT OF ADJS (AMNUALY {C)
23, KDJUSTED ANNUAL NOI

8. ¥0I EFFECT OF ADJS (YEAR END)
27, ADJUSTED YEAR END NOI

FLORIDA PUBLIC
TELEPHONE HOMTHLY EAAn...5 SURVEILLANCE REFORT
{REVISION B, 3/81)

t1) 2}
Total)
Cospany Interstate
{243) Toll
$1,139,322 13
1,108,445 841,894
19,40 33
1,64 9
254,881 I3
4,492 2,103
2,022,233 §78,20t
$343,797 4178,272
587,411 210,051
16,303 3,854
14,38 45,043
221,80 53,804
189,879 bh,58%
1,833,768 34,813
1601 3113k
$223,554 $58, 908
42,180 1b,148
154,314 42,17
410,048 120,301
1002 29,501
$558,197 $176,293

) COXNISSEON

Revised 2/14/89

1000}
PAGE 1 OF 5
13 {4} (5} (1] {7
Total
Intra- Intrastate = --------- Intratol)-=---nmnun
State Toll
L7114 k1 13] Interlata Intralata Local
$1,189,317 10 0 §0 41,139,317
266,931 264,534 264,351 [} 0
339,393 339,393 ¢ 339,393 0
(W11 0 ¢ 0 04
214,508 12,193 12,7193 0 203,715
22,389 3,443 i 3,395 18,944
L a4, 026 &13,204 219,29 333,998 1,330,732
$365,325 $107, 363 47 B0 439,555 4258, 140
327,182 105,714 19,270 57,444 21,468
b4, 34 19,335 4,17 15,104 17,314
168,283 51,974 18,441 13,483 116,311
158,043 34,918 23,080 28,038 104,127
123,20% 43,498 18,000 25,698 19,991
1,259,175 380,002 199,822 220,140 879,173
48,418 2071 8.1 12.012 17,941
§154,04b $39,2M4 $32,483 426,191 93,312
2,034 11,111 b,259 4,852 14,923
122,067 35,03 12,028 19,413 $6,824
102,747 101,928 50,770 51,058 200,919
70.40% 23,681 11.911 11.871 44,121
$382,104 1131, 484 $69,704 152,760 $250,840
{49)
$382,053
134,874}
$347,181
(34,9234
347,10

(A} ARDUNTS ON THIS LINE SHOULD TMCLUDE ALL MAJOR ACCESS CHANGE ELEMEMTS AND OUHER CHARGES.
|BY FROM *SUBTOTAL ACHIEVER" PAGE 3R COLUMN 21

IC} FROM *SURTOTAL ANNUAL® PAGE 38 COLUMN 21
t KIS REPDAT INCLUDES THE EFFECT OF AH ACCRUAL OF # 19,000,000 FOR EARNINGS DVER 151 RETURN OM EQUITY.

T xTpusddy
PTH

6TT 30 6L =beg

LL~-092026 °"ON 3153200 PPTIOTI
om :r'r



LOCAL EXCHANGE CONPANY

Southern Bell

OPERATIONS 12-NONTHS ENDED QDecesber L, 1987

1

)luNIHLY EARNINGS SURVEELLANCE REPORT

Total
Company
RATE BASE AVERAGE (243}
1. Land and Buildings $609, 692
2. L.OLE. 2,136,879
J. Station Equipment 356,131
4, Outside Plant 1.525.%10
5. Other Investsent €12,623
b. Plant in Service T,371,09%
7. Accusulated Depreciation 1,815,730
8. Ket Plant (1 thru 3)-7 9,434,385
9. Plant Under Const. (Mo 10C) 20,076
10, Fulure Use Froperty 155
11, Acquisition Adjustments ]
12, Working Capital Allowante 6,507
13. Average Rate Rase (8 thru 12) $5,540,400
I8, ¥ Distribution 100%
ADJUSTMENMTS 10 RATE BASE AVERAGE
15. ADJS FOR ACHIEVED RATE BASE (2}
16. ADJUSTED ACHIEVED RATE BASE
17. RDJS FOR RHNUAL RATE BASE (M)
18, ADJUSTED ANNUAL RATE BASE
YEAR END RATE BASE
‘19, UNADIISTED YEAR END RATE BASE
20. ADJUSTMENTS
21. AJUSTED YEAR END RATE BASE (19+20)
RATES QF RETURM
22, PER BOOKS (L21, PAGE1)/13 10,081

23, ADJUSTED ACHIEVED (L23,PAGE1)/L1k
4. RDJ ANNUAL RATE BASE(L25,PAGE1)/L1E

PUBLIC SERVICE CONNISSION

TELE. Revised 2/14/89
(REVISION B, 1/87}
[000)
PABE 2 DF §
(2} n 4) tH] {b] {1
Total
Intra- Intrastats = ~oeoeeeee- Intratol]-----eu---
Interstate State Toll
Toll 4n {3kb) Interlata Intralata Local
$148,18 441, 5H $518, 946 447,557 471,411 $322, 556
814,259 1,482,400 424,662 176,318 293,344 §,010, 148
212,025 344,105 92,363 34,000 38,365 51,11
§,206,439 2,119,331 374,58 120,482 233,904 1,744,745
17,59 305, 044 1,83 34,49 43,486 225,109
1,378,480 4,892,415 1,331,518 833,006 704,510 3,554,899
538,984 1,417,748 322,081 153,910 168,171 055,843
1,739,6% 1,714,649 1,019,435 479,09 338,309 1,899,234
26,327 §3,749 14,640 8,871 7,78% 39,108
145 307 2 1] " nl
0 0 0 0 0 0
2,868 3,009 248 28 {480} 3L,
$1,76%,040 43,772,104 41,030,409 $484,735 $543,614 $2, 141,935
MR 58,081 18,30 8.781 9.81% 49,481
9,518
$1,812,892
(19,811
$7,791,05)
43,805,474
30,989
43,836,483
F.97% 10.131 12.76% 14,121 11,341 7. 14T
19.021
.15
9,081

25, ADJ YEAR EMD RATE BASE(L27.PAGEL)/LZL

{A) FROM “SUBTDTAL ACHIEVED® ON PASE 4 COLURN 8
(E] FRON “SUBTGTAL ANKUAL® ON PAGE 8 COLUMN 8

IC)y ALL INTRASTATE DATA 1S ON A SEVEN DAY USAGE BASIS 10 BE CONSISTENT wefH TMDEPENDENT COMPAMY SETTLEMENTS CALCULATIONS

pTey
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) FLORIDA . ) RYICE COMNISSION Reid Exhibit No. )

TELEPHCHE MONTHLY ERANTHES SURVEILLANCE REFORY Appendix 1
(REVISION 9, 3/87) Florida Docket No. 920260-TL
NDI ADJUSTHETSH - IMIRASTAIE Page 81 of 119
1000)
LOCAL EXCHANGE CONPAMY  Scuthern Dell FAGE A OF 9
DPERATIONS 12-KONTHS ENDED Decesber 31, 197 :
LOCAL NETWORK  LONG DISTANCE BENERAL
NETHORK ACCESS NETWORK  INTERENCHANGE NISCELLANEOLS UNCOLLECTIBLE  NET BODKED  WAINTENANCE DEPRECIATION  TRAFFIC  COMMERCIAL OFFICE
LINE  ADJUSTMENT DESCRIPTION SERVICES SERVICES SERVICES LEASE REVENUES REVENUES REVENUES EXPENSE EAPENSE EXPENSE EXPENSE EAFENSE
ND. (1 (2) (3 (4 {3} &} i1 {B) Al (19} (11) {121 (h
L PER BOOKS ANDUNT $1,139,317 §266, 551 $339,393 , 548 3214508 322,389 51,94,00 $169,523 $377,382 %44, 851 $168, 285 158,043
2 0UT OF PERIOD [TENS {TOTAL) 1854 4,573 : (1) 1,767 1,563 1,487 1,497 (48] 513
3 NONRECURRING TTEMS |TOTAL) 0
4 YELLOW PAGE PROFITS 1 (36, 0] (i 15,593;
5 GAING ON SALES OF PROPERTY 1,082 8 1,024
b INCOME REL 10 TEWP CASH INY m b 764
7 INTEREST RECONCILIATION 0
INTEREST IWPUTATION
9 ENFIA 0
10 LOBBYING EXPENSE 0 1169)
11 CORPORATE ADVERTISING 0 (168
12 ABANDUNED PROJECTS 0
13 CASUALTY EYPENSE 0 (10)
14 TELEPKONE FRANCHISE REG 0
15 BELL SOUTH GERVICES 1,783 1,763
16 1HD CO SETT EFF OF 214 0
17 SUBTOTAL ACHIEVED 1,142,902 255,597 343,968 1,64 200,494 2,286 1,935,421 367,078 78,849 48,149 148,078 158,587
18 ENPLOYEE LEVEL RDJUSTHENT 0
19 NONRECURRING 1TENS (TOTAL) 0
20 DEPRECIATION REPRESCRPITION 9 22,642
2 STIPULATION 1TENS 12,383 12,583 17,000
21 PHASE DOWN OF SPF 0 .
23 HIGH COST LNIVERSAL
SERVICE FUND 0
24 ABDITIONAL CPE PHASE OUT 0
5 OVHER SEPARATIONS CHANGES ¢
2% UsDA : 0
27 REVERSAL GF ACCRUAL FOR INTRA-
STATE DVEREARNINES 19,000 19,000
20 SUBTOTAL AKNUAL 1,161,902 263,114 343,968 4,54 200,494 2,286 1,951,838 381,078 118,531 b8, 148 168,079 158,597

¥ ADJUSTMENTS SHOULD BE SHONN ON A PRETAY BASIS. TAX EFFECT OF ADJUSTMENIS SHOULD BE SHOWN IN COLUNNS 17-2¢, FAGE 3B,
¥4 AMOUNTS ON THIS LINE REPRESENT THE 'EICESS YELLOW PAGE PROFIT AS DEFINED IN 5. 354.037, F.5. W DETERMINING THIS AMWDUNT, USE An mNMUAL RVERAGE COMSUNER PRICE INDEX (CPI),
FOR URDAN WASE EARNERS AND CLERTCAL WORKERS AS PUBLISHED BY THE DEPT OF LABOA, PLUS THE AVERAGE ACCESS LINE GRONTH RATE,




FLORIOA PUBLIC SERVICE LD .:)hﬂ
TELEPHONE WONTHLY EARNINGS SURVETLLANCE REPORT Revised 2/14/89
(REVISION B, 1/87}

NO1 AQJUSTHENTSE - INIRASTATE

1600}
LOCAL EXCHANGE COAPANY  Soathern Beli PAGE 3B OF §
OPERATIONS |2-NONTHS ENDED Decesber 31, 1987
DTHER ToraL FEDERAL STATE 1038 "3
OPERATING  OPERATING INCOME INCONE OTHER OPERATING  GPERATING

LINE  ADJUSTHENT DESCRIPYION EPENSE FAPENSES TAIES TALES TAYES TAXES INCOME

K. (14) (15} (18] i {18} 119} 120) (2

L PER BODKS AROUNT 423,289 §1,259,17% $154, 646 424,034 $122,087 $302,747 $362,104

T Ul OF PERIGD ITEMS {TOTAL) (341) 1,683 (2,501 (1,403} 8 (4,257) 3,261

3 NONRECURRING 1TEMS {TOTAL) 0 0 )

4 YELLOW PASE PROFITS 14 . 9 (5,989) 1972) (20) (5,881 (%,0021

5 GAINS ON SALES OF PROPERTY 0 181 3 u " LT3l

b INCOME REL 0 TEWP CASK TV 0 84 4 i 3 428

7 INTEREST RECONCILIATION 0 147 a1 148 1168)

B INTEREST INPUTATION 0 12,455) 1358} {2,013) 2,813

9 ENFIA 11,343) 11,3431 507 1 0 581 762
10 LORBYING EXPENSE 1169} & 9 0 1 9%
11 CORPORATE ADVERTISING 11601 ) 9 ¢ It 9§
17 ABANDONED PROJECTS 1,289 1,289 {487 17 1339) (731
£3 CASUALTY EXPENSE (101 3 1 0 ) b
14 TELEPHONE FRANCHISE RED (30 {34) 1 1 ] 15 19
15 BELL SOUTH SERVICES 0 0 1,783
16 IND CO SETY EFF OF 2-14 0 ¢ 0
17 SUBTDIAL ACHIEVED 122,860 1,263,831 144,224 23,341 122,310 269,938 382,053
18 ENPLOYEE LEVEL ADJUSTNENT 118,051} (18,051) 8,814 93 0 7,807 10,244
19 NDNRECURRING [TENS (TOTAL) (19,76 119,787) 7,462 1,087 8,509 11,218
20 DEPRECIATION REPRESCAPITION 22,862 (8,555) {1,241 19,801} 112,B81)
21 STIPULATION 1TENS 17,000 11,3791 {1,079) 136) 18,490) 111,093)
22 PHASE DOWN OF SPF 21,850 21,850 (B, 2481 (1,202} 19,450} 112,400)
Y WIBH COST UKIVERSAL

SERVICE FUND W1 4,413 (1, b6b] (243 11,909) 12,304)
2% ADDITIONAL CPE PHASE OUT b,bb0 8,660 (2,514) (366 12,880) 13,7801
25 OFHER SEPARATIONS CHANGES 4,09 1,418 (1,6871 (2431 11,910 12,508)
26 S0A 18,501 1,407 (14,574) 12,123) (18,897) {21,910
7 REVERSAL OF ACCRUAL FOR INTRA-
STATE OVEREARNINGS ‘ 0 7,19 488 5,283 10,17

76 SUBTOTAL ANKUAL 160,987 1,341,220 121,692 19,411 122,33 283,437 11,10

1 ADJUSTMENTS SMOULD BE SHOWX DM A PREYAX BASIS. TAX EFFECT GF ADJUSTHENTS SHOULD BE SHOWN IN COLUNNS L7-20, PAGE 3B.
IO AROUNTS ON THIS LINE REFRESENT THE "EYCESS YELLOW PAGE PREFIT AS BEFINED IN 5. 244,037, F.5. 1N DETERMINING THIS
AROUNT, USE AVERAGE CONSUMER PRICE tNDEY (CPI}, FOR URBAN WAGE EARNERS ANC CLERICAL NORKERS AS PUBLISHED 81
11E DEFT OF LABOR, PLUS THE ACCESS LEME GRONTH RAIE,
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LOCAL EXCHAMGE COMPANY

Southern Bell

OPERATIONS 12-MONTHS EWDED Deceaber 3§, 1987

LINE
il

1

O KA D

3

ADJUSTHENT GESCRIPTION
i

PER BODKS AHOUNTS

€1CESS PLUG-IN UNITS
WELD 7Y CREPITS
BELL SDUTH SERVICES
ENFLA

OUY OF PER10D

SUBTOTAL ACHIEVED

DEPRECIATION REPRESCRIPYION
STIPULATION

SURTATAL ANMUML

PLANY
1N SERVICE
{2

$4,892,415

. {7,450)
49,885
9,787
{5,148)
13,475

FLOR!DA .Quc SERVICE CONMISS[ON
TELEPHOKE MONTHLY EARNINGS SURVEILLANCE REPORT
RATE DASE ADJUSTNENTS - INTRASTATE
{REVISION B, 3/87)

Revized 2/14/8%

£000)
PAGE 4 OF §
§T PLANT PROP HELD WORK1NG
DEPRECIATION UNGER FOR FUTURE  ACOUISITION  CAPITAL TOTAL
RESERYE  CONSTRUCTION USE ADJUSTNENT  ALLDWNACE  RATE BASE
) ) i5) {8} tn 8}

$1,177, 746 453,749 307 %0 $3,630 83,772,384
0 0 0 0 0 (7,450)
15,864 0 0 0 ) 33,820
0 0 0 0 0 1,787
0 0 0 0 0 i3,048)
3,193 80 2 9 59 9,529
1,197,407 53,837 109 9 1,697 1,812,882
1,331 0 0 0 0 (11,3301
8,500 0 4 0 0 {8,300)
1,212,238 53,837 309 9 L6897 3,ML,051

4,952,444

6IT Jo t£8 =fed
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)

FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE MONTHLY EARNINGS SURVEILLANCE REPORY Revised 2/14/89
[REVISION B, 3/B7)

1G00}
COMPANY  Southern Bell ADJUSTED ACHIEVED CAPITAL STRUCTURE PREE %A OF 5
OPERATIONS 12-NOMTHS EMDED December 31, 1987
CDST RATE ¢ WEIGHTED COST RATE
9y} 1 13 t4) {3} 1] n 18
COST OF CAPITAL AHOUNT 1 OF TOTAL FLOOR NIDPOINT  CENLING FLOOR WIDPRINT  CEILING
1. SHORT TERN DEBT $73,330 1.921 5.1 0N
2. LONG TERM DEBT 1,611,901 25.501 8,83 2,351
3. Eaulny 1,709,810 14,941 14,007 13,000 16.001 b.201 6.751 7.7
4. PREFERRED STOLX , 9 0.001 0.003 0.001
3. CUSTOMER DEPOSITS 3,195 0.82% T.641 0,061
b, COST FREE CAPITAL 784,000 20,491 0.001 0.003
T. JHC 197,88 5,191 12.08% fzm 13.11 0.431 0,661 0.491
8. TOTAL CAPTIAL {A) 3,812,882 160,007 7.45 9.431 10.402
§ EQUITY COST RATE EGUALS LAST AUTHORIZED FLOOR, MIDPOINY AND CEILING
IHTERRAL FUNDS
F. X INTERMAL FUNDS TO CONSYRUCTION
EXPENDITURES AFTER DIVIDENDS (TORAL COMPANY? 84,762
10, TINES JNIEREST EARNED
NT+ENTEREST4INC. TAX}/ INTEREST (TOTAL COMPAMY) w9
1. LONG TERM DEBT/CAPITAL (INTRASTATE) 34430
12. SHORT TERM DERT/CAPITAL (INTRASTATE} 2.641
13, JURIS AYG PER BOOKS RETURN ON EQUITY ({INTRASTAIE) (B} 15,4219
14, JURIS AVE ADJ ACHIEVED RETUAN ON EDUITY (INTRASTATE) (f) 15,4911
13. JURIS AYG ADJ ANKUAL RETURN ON EQULTY [INIRASTATE) {8} 13,192
{8) CAPETAL STRUCTURE SHOULD BE RECONCILED t0 RATE BASE IN ACCORDANCE WITH 'ME {ORRISSION
ORDER RENDERED 1N THE COMPANY'S LAST RAIE CASE.
{R] JURISDICTIONAL EARNED RETURNS ON EQUITY ARE CALEULATED BY USING THE OVERALL EARNED RATES OF RETURN

ON LINES 22 THRU 24, COLUNN 3, PAGE 2 OF 5 AND APPLYINE THIS 1D LINE 8, COLUMN 7, PAGE 5 OF §.
FROM THERE CALCULATE THE WELGHTED COST OF EQUITY (COLUMN 7) AND COST OF EQUITY [COLUNN 4) ACCCRDINGLY
FOR JURIS AVG PER BODXS, JURIS AVE ADJ ACHIEVED AND JURIS AVG ADJ ANNUAL.

! THIS REPDRY INCLUDES THE EFFECT OF AN ACCRUAL OF 4 19,000,000 FOR EARNINGS OVER 13X RETURN DN EQUITY,
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FLORIBA PUBLIC SE ,2 “ISSI0N

TELEPHONE MONTHLY EARKING. .
(REVISION B, 3/81

EILLANCE REPORT Revised 2/14/89

1000)
COMPANY  Southern Bell ADJUSTED ANNUAL CAPTAL STRUCTURE PAGE 5B OF §
OPERATIONS £2-MOKTHS ERDEC CDeceaber Ji, 1987
£OST RATE # NEIGHTED COST RATE
(1) (2} (3 4 (%) (6) ! (8)
COST OF CAPLTAL ANGUNT 1 0F T07AL FLOR  WIDPDINT  CEILING FLOOR  MIDPOINT  CEILING

£, SHORT TERN DEBT 72,949 1921 8912 0.131

2. LONG TERM DEST 1,008,638 2.541 2.85 2.351

3. EQULTY 1,700,917 "an 1000 1S.000 15,002 6.201 5.3 1.1
. PREFERRED STOCK 0 0,001 0.001 0.001

5. CUSTONER DEPOSITS 30,998 0.621 1.601 0.08

5. COST FREE CAPITAL 184,498 20.491 0.001 0.002

7. 01C 196, 856 5191 12,00 LM 1. 0.631 0.661 0.69
9. ToTAL CAPITAL 1A) $3,793,01 100.00% 7481 L9 10400
1 EDUATY COST RATE EQUALS LAST AUTHORIZED FLODR, MIDPOINT AND CELING

INTERNAL FUNDS

9. 7 INTERNAL FUNDS 1O CONSTRUCTION

EXPENDITLRES AFTER DIVISENDS (TOTAL CONPANY) 84761
10. TINES INIEAEST EARNED
INI+INIEREST + INC. TAY)/ INTEREST [TDTAL CONPANY) 5.5

11. LONG TERM DEBV/CAPITAL {INTRASTATE) 3431

12. SHORT TERX DEBY/CAPITAL |INTRASTATE) 2,641
13, JURIS AVS PER BOOKS RETURN ON EQUITY {INTRASIATE) (B) 15.42

14, JURIS AYS ADJ ACHIEVED RETURN ON EQUITY (INTRASTAIE} (9) 15.491

15, JURIS AYG AD ANNUAL RETURN ON EOUITY (INTRASTATE) {B) 13,391

{A) CAPITAL STRUCTURE SHOULD BE RECONCILED YD RATE BASE [N ACCORDANCE WITH THE COMMISSION
ORDER RENDERED 1N THE COMPANY'S LAST RATE CASE.

{p) JURISBICYIONAL EARNED RETURNS ON EQUITY ARE CALCULRIED BY USING THE OVERALL EARNED RATES OF RETURN
ON LINES 22 THRU 24, COLUNN 3, PAGE 2 OF 5 AMD APPLYING THIS 10 LINE 6, COLUMN 7, FAGE 5 OF J.
FROM THERE CALCULATE THE WEIGHTED COST OF EQUITY (COLUMN 7) AND COST OF EQUITY (COLUMN 4) ACCORDINGLY
FDR JURIS AVE PER BODKS, JURIS AVG ADJ ACHIEVED AND JURIS AVE ADJ ARNUAL.

T xrpusddy
pPISy
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SOUTHERN BELL - FLORIDA OPERATIONS

Schedule &

Ryie 25-4.0171 Requiresent

REVISED 2/14/89

CALCULATION CF ANNUAL [DC RATE -~ DECEMBER 21, 1987 DATA

Cost of Capital{000)

Long Tera Debt

Short Ters Debt
Equity

Custoser Deposits
Cost Free Capital
Job Dev. Iav. Credit

-y —
- -

o oh e
« = =

7. Tatal Capital

Cost of JBIC

Long Ters Debt
Equity

Total

hnnual Percentage Rate [yrrently Used by Southern Bell

Aaount % of Total
$1,006,638 26.547
72,989 1.921
1,700,917 44,847
30,993 6821
704,498 20,691
196,836 5.19%
$3,793,054 100,001
$1,006,638 37.181
1,790,917 52.82
$2,707,935

Annual Rate per Calculation 12/31/87

Cost
Rate

8,851
4,911
13.00%
7,681
¢.00%
127111

10.28%

9.93X

Weighted
Cost

—

.35
0.13
£.73
0.06
4.00

- s et

Reid Exhibit No.

Appendix 1

Florida Docket No. 920260-TL
Page 86 of 119



Schegule B Reid Exhibit No
Rule 2$-4.0171 Reguiresent Appendix 1 *
Florida Docket No. -
— REVISED 2/14/89 Page 87 of 119 No. 920260-TL
.

SOUTHERN BELL - FLORIDA OPERATIONS -
CALCULATION OF ADJUSTED CAPITAL STRUCTURE
($000)

Capital Structure

Unadjusted Reconciling Adjusted

fagunt Adjusteent Capital Structure
1. Long Ters Debt 51,028,011 {921,373} 41,006,638
2. Short Tera Debt 74,498 t1,949) 72,949
7. Egquity 1,737,038 (35,114) 1,700,917
4, Customer Deposits 11,4651 {638) 30,993
5. Cost Free Capital 801,338 {14,b680) 784,698
4. Job Dev, Inv, Credit u201,03b {4,180) 194,856
7. Total 3,873,585 {$80,534)  $3,793,051

Bverage Rate Base per Books $3,772,364
Accounting Adjustsents 20,687
Average Adjusted Rate Base 3,793,051



4

FLORIDA PUSLIC SER )FH!SSIIJI

TELEPHONE NDNTHLY EARNINGS sURVFILLANCE REPORT Appendin A
LOCAL EXCHMWWGE CONPAMY  Southers hell
DOPERATIONS 12 MGNTHS ENDING Deceabsr 31, 1984 Page | of §
[{1}])
an Totzl (St Intratoll
in $000°s Total Inter- Intra- fntra- Inter- Intra-
Description Cospany Toll State Toll Territory Territory Local
11} ¥y 13 1)) (3 (11 in
CUSTDNER SILLING
ACCESS CHARGES
" 1. Eod User Dharges 103,784 193,184 ] 0 0 ] 0
2. Capacity Charges la) 82,650 2,036 0,822 0,422 80,422 ¢ 0
3. W00 Charges te [IC's ) 583,428 28,510 154,918 154,40 154,918 é ]
4. Speciak Access Charqes Ic} 101,61% 8,357 3,22 23,262 23,282 ) 0
S, Dther td} 310 3.1 ] 0 ] ¢ 0
6. Total Mecess Charges .21 5,828 258,802 250,802 258,802 ¢ 4
{1 thry 5}
OTMER CHARGES TO 11C's
1. Dperitor Servites (D,A.} I8, 407 14,748 1,641 1,881 1,481 0 0
8. Pilling and Collecting 40,099 30,990 9,109 1,700 1,107 ] L]
Y. Interexchange Lease §,4% 0 8,45 0 0 (] B, 4%
10, Tatal Other Charges 85,802 45,736 1,864 1,310 1,370 ] )49
At thra W
CUSTOMER CHARBES
11, NS 225,8% Y 175,607 225,807 ] 75,507 0
12, WATS 33,783 3 3,10 53,10 0 53,740, 0
13, Private Line 87,872 n 47,009 57,848 [ b7 84t 0
14, Local Exchinge 1,115,904 i 1,115,035 0 L L] 1,113,035
15. Miscellanvous 179,78 0 1 0 L ¢ 179,73
16, Total Lustomer Charges 1,442,248 us 1,641,953 7195 0 347,198 1,294,750
L1 thra 15
17, Total Dilling L6+10+18) 1,382,897 661,074 1,920,621 &7, 387 man 357,195 1,303,254

fotes The swounts on this schedule reflect actual Hi1)ing to JAC's on & composite basis, Howewer, LEC's are expected to saintain individual
side records by 1XC in the sase level of detail found on this schedale.

[F])
)
fcd
W
1)

Busy hour siaute of capacity charge.

Includes locat switching, tocal transport, line teraination and carrier comeon line,

for intrastate, interterritory station tersinals; for interstate, would include all special access line charges.
Includes testing, ordering, labor, etc.

Custoner chirges include anly charqes Jor LEC-provided toll; does not inclede toll monies turned over to I1TC°s.

6TT JO gg abed
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LOCAL EXCHANGE COMPAY  Southern Bel)
OPERATIONS 12-PONTHS ENDING Decesber 31, 1984

In $000's
Pescription

BOOXED REVENUES

Access Charges (a)
Intra Territory Toll
Intereachange Lease
Gross Reveaue (b}
Uncollectibles

Net Sooked Revenue
i1 thra 3

DPERATING EIPENSE

Haintenance

Depreciation & Asortization
Tratfic Expense

Coasercial Ezpense

. Eeneral

Other Dperating
Total Operating Expense
{7 thra 12}

14, 1 Distribution

OPERMTING TAIES

15.
14,
.
18,

9.

Federal Incose Tanes
State Incose Tax
Other Tanes

Tatal Operating Tazes
{15 theu 170

1 Distribution

NET OPERATING INCOME

0.
.
.

i 1]

Per Bock ¥O1 (4-13-iB)
Kt Effect of Mdjusteents
fdjusted NDT

~
FLORTDA PUBLIC SERV

TELEPHONE MONTHLY EARNINGE

15510%
LLANCE REPORT

Page 2 0f 3
n
ny Total (5541 fntratell
Total Inter- Intra- Intra- Inter- Intra-
Company toll State Tall Territory Territory Local
11) 12} N L )] 15 m
1,100,978 $850,00¢ $25¢, 911 Fel RN $23¢,91¢ 0 "
M 0 N2 LPLRLF) 0 mm 0
8,4% [] 8,496 0 0 [} 8,49
1,299,101 um 1,294,294 ) 0 ) 1,294,294
16,042 1,85t 14,11 1,4t 0 M 11,750
$2,121,505 $B48,045 $1,873 440 $582,120 o9, Mm 322,501 £,291,040
$543,215 $185,882 £157,43 $113,054 $52,913 140,01 $243,55%
Al 144,308 310,125 100,921 15,451 54,480 209,204
11,342 B, 88,4628 19,552 Lm 14,978 49,078
212,307 15,095 186,212 55,213 w,1n 15,002 110,59
218,49 87,134 147,362 19,100 2,50 ,51n 98,261
108,717 50,202 136,493 19,813 18,801 n,0m 81,022
1,708,430 522,395 1,188,233 301,314 163,443 221,089 198,921
(1) 30,578 8. 401 4N 9.481 12.9M 45,788
$178,501 89,40 186,812 $50,949 $31,002 28,07 $125,883
19,173 14,133 25,002 1,087 3, ™ 4,003 17,155
161,247 4,517 119,750 31,893 12,184 19,700 87,857
74,93 145,339 131,804 100,729 17,010 53,711 230,878
1001 30.471 $9.551 2.1 §.081 11.261 40,12
535,952 - 180,311 155,824 4,30 47,464 #%,93 21,2
17,107 12,14 4,363 5,4% 1,428 4,088 14,093)
$533,039 $193,035 $350, 004 $102,833 351,892 150,181 $257,151
page | of

Asounts on this line should include all major access charge eleseats and other charges suth a5 those defined on tines | through B of
5 of this report that are part of the “atcess charge pool®.

Bagunts o this line sheuld include all “above the line-requiated® booked revenues not

GENERAL NOTE:

Data concerring directory operations includes only asounts on Southern Bell s books.

included on Lines 1 through 3 of this page
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LOCAL EICHANGE COMPANY  Southern ell

DPERATIONS FOR THE NONTH ENDED [Decesber, 1985

-

FLORIDA PUBLIC SERV
TELEPHONE WONTHLY EARNTNES ..

(7
280 Total
In $000°s Total Inter- Intra-
Description Conpany Toll State
1 2 13t
BOOKED REVEWUES
1. End User Charges $10,238 $10,258 0
2. Capacity Charges (2 4,00 n $,103
3. MU Charges to 100 38, 49¢ 45,508 12,998
4. Special fccess Charges 10,533 8,5%) 1,940
5. Other Access Charges 3,757 4,008 rell]
5. Intra Territory Toll 2.8 0 12,871
7. latererchange Ledse 533 0 553
8. Coin 1,020 1} 1.0
§. DA 2,198 1,23 1,547
10, Other 3,47 2,638 id]
1. bross Revesue 1B} 104,907 219 103,126
12. Uncollectibles 1,443 12 1,314
13, WNet Booked Revenue u,m 13,982 167,389
L1 thru LI2}
OPERATING EIPENSE
t1. Maintenance 51,597 $17,248 $34,289
15. Depreciation & Asortization §7,958 14,233 3,12
l6, Traffic Expense 12 BR4 5,328
17, Coneercial Ezpense 20,11 4,103 15,178
18, General n,0m b, 15 14,606
19, Other Dperating 22,452 &,B873 15,717
20. Total Dperating Expense 1¢,598 50,098 130,500
{14 thre 1D
2. I Bistribution 1001 M 12,81
OPERATING TAXES
22, Federal Incose Tazes $11,357 5,027 15,930
23. State Intose Tax 2,04 939 1,305
M, (Other Tares i3, 747 1,309 10,398
28, Total Operating Tares 27,548 7,915 17,833
(22 theu 240
2. T Distribution 1001 15.991 54,011
NET OPERATING INCOME .
27, Per Book MOT (13-20-25) 13,25 13,989 19,256
20. NOI Effect of Adjosteents 0 0 5
79, Adjusted NOT (27428} 133,225 $13,949 $19,256

{2) fngunts on this line should include all wajor access tharge elesent

S of this regort that are part o
th} Amounts on this line should incd

t the *access charge pool®,

ude al) "above the 1ine-requlated” booked revenues

N

)ISSIUI
ALILLANCE REPORT

Page 21 of 3
1546} Intratoll
Intra- Inter- Intra-
Toll Teeritory Territory Lotal
L 5 {8 n
¢ 10 » 10
4,108 5,103 ] 0
1,M 12,9 ] 0
t, 00 1,%40 ¢ 0
25 s ° ¢
12,81 0 32,0 ¢
¢ ] 0 533
1,433 [ 148 5,99
19 721 2 1,418
9% Lidd 0 0
0 0 ] 103,126
n ] 1% 1,135
55,338 0,861 um 112,051
t1o,m $1,914 13,954 $23,M7
14,477 568 1,089 3,25
1,637 Ho 1,197 1,49
4,690 1,482 3,008 11,008
4,743 2,088 2,457 9,883
5,537 1,42 3,075 19,240
41,758 18,11 2,18 8,544
n.m 10,041 13.11 9,031
#1554 $4,362 #7,100 (35,419
$35¢ m 2% b1}
$2,702 " 1,1 1,69
15,202 5,643 1,557 2,41
5. 101 0.4 . 8.821
(1,820 12,959 1,138 1,07
¢ ¢ 0 0
t$1,8200 142,958 11,108 $11,074

not included on Yines 1 through 3 of this page

& and plher charges such as those defined on lines { through 8 of page | of

-
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FLORIDA PUBLIC SER D)
TELEPHONE MONTNLY EARNINEG o

LOCAL EICHANGE COWPANY  Southern Bell

MNISSION
VEILLANCE REPDR?

OPERATIONS 12-NONTHS ENDING Deceaber 3t, 1984 Page 301 §
nmn +
nh Total 561 Intratoll
In $000°s Total Inter- Intra- tntra- Inter- Intra-
Pescription Cospany Toil State Tall Territory Territory Local
(1} 12 tn L} 13 1}] m
RATE BASE AVERRSE
1. Land and Duildings 501,544 $143,0% $437,670 $134,0% $55,019 19,077 $303,574
2. C.G0.E 1,949,878 337,232 1,392,148 St1,412 199,043 3,50 79,034
3. Station Equipaent S45,501 51,023 295,478 103,919 59,284 44,555 191,559
4. Dutside Plant ) 3,100,183 1,189,014 2,137,209 S190,001 70,239 214,782 1,827,248
5. Dther tnvestment 380,593 114,262 264,33 ", 34,337 40,584 R
b. Plant in Serviteil! thre LS 4,785,501 2,058,327 57,01 1,33, 34¢ 438,702 97,682 3,190,825
1. fccuaulated Depreciation 1,427,490 517,734 909,736 23,827 131,075 142,552 436,500
B. Met Plant (LE=LD) 5,358,011 1,740,573 1,617,438 1,052,122 507,827 555,095 1,554,118
9. Plant Under Construttion M50 17,19¢ 45,578 12,283 5,47 4,818 34,313
tne 1D0)
10, Foture Use Property (1} 161 48 74 8 " Job
11, Aequisition Adjustsents 0 0 0 0 ] 0 0
12, Material and Supplies 52,947 18, M1 34,206 B, 180 1,802 3,58 28,025
13, Cash Working Capital 30,887 ¥,320 3,7 $,132 2,957 3,173 15,233
4, Mverage Rate Base(LO thew L13) 45,506,841 $1,788, 854 $3,720,007 #1,089,43 $320,70 $540,700 $2,430,5%
15. 1 distribution o0 32451 87,551 19,701 LN} 16.3132 am
ADJUSTMENTS TO RATE DASE AVERAGE
6, Accounting Mjusisemts 15,477 120, %051 58,582 18,33 §1,064 26,486 18,232
17, Adjusted Rate PaselL1d+L14) 3,542,518 §1,765,909 £3, 176,600 $1,127,781 $332,393 #5393, 188 12,040,829
YEAR END RATE BASE
18, fAchieved Year End Rate Base 3., 15
19.  Mcownting Adjustaents ST, b4
20. Adjusted Year End Rate Base 3,835,145
BATES OF RETURR
. Achieved Average Rate Base %11 10,097 9.561 .81 .1t 8.251 .90
1120 [pg 2 of /LI
22, Mdjusted Average Ratp Base 9.991 & 10,931 8 9.531 #4 .11 9.741 14 .M
W12 lpg 2 of SHLITY
23, Mdjusted Year Ené Rate Base 7361

(L22 (pg 2 of SHL20}

* 1L intra data is on a seven day usage basis to be consistent with Independent Lompany settiesents ralculations.

BENERAL NOTE:
Data concerning directory operations includes only aapunts on Southern Bell's books.

t Since this interstale toil rate 0F returs includes only the effect of Fro Forma adjusteents aade for

Florida it is not representative of the going rate of return on 3 natiot wide basis.

s+ The charge in ROR is due to $20 wil, in agditional depreciation wxpense booked in Decesber, 1946

per the stipulation agreed upon by Southern Beil and the FPSC.
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FLORIDA PUBLIC SERV )IISSIW
TELEPHDNE MONTHLY EARNINGS ....fEJLLANCE REPORT

LOCAL EXCHANGE COMPANY  Southern Bell

DPERATIONS 12-MONTHS ENDING Becesber 31, 1984 Page 43 of 3
L Y]]
un Total (5461 - Intratall
In $000's Total Inter- Intra- Intra- Inter- Intra-
Description Coapany Tolt State Toll Territory Territory - Local
m 1) 13 ) 5t & n

1. TYellow Page profits ¢ (317,284 0 ($17,786) 0 0 $ (817, 288¢
2. Dut of Period Mjusteents (5891 0 1589 (58 i,55n L[] ]
3. Gains on Sales of Property 1,306 LY 1,000 0 ) 0 1,01
4. Inc. Rel. to Tesp. Cash Inv, 1,384 LEL) 925 0 0 ] 925
5. Billing Inquiry 1,135 14,000} 2,885 7 1590 1,51 1,942
4, Sep Change For Closed End Wats ] i1,8554 1,055 1,051) (1,487 LM 4 2,906
1. Intra-EA Expense Recovery L-+1] 0 4,59 0 ] [} 4,554
f. Interest Reconcitiation nm ) (4,213 1,228) 1598 (43%1 3,047
%. Interest laputation 8,081 0 B,041 2, t, 1 1,198 S
10, ENFIR ¢ o.un 2,27 b 0 ] 2,247
I, Independent Co, Sett. Etfect 11,309) 0 11,308 (1,303 .0 {1,300 ]
12. Lodbying Expense () {701 (s t5t) (F4]] {28 tion
13, Corporate Advertising (2931 194} (9 81} 34} L] s
14, Avandoned Projects 1,693 hal 1,403 263 fn 101 1,140
15, E€aployes Level Adjustnent 15,2231 1,378 13,8471 {1,145 {483} (642 (2,700
18, Casuvalty Expense il | 142 L] H] rl L2
17, Miscellaneous Dub-of -Perind (11,9041 12,320 19,5021 13,301 {1,973 u,3m s, 281)
19, Teleghone Franchise Req. Uy 138 (70} 122 (10} 3k} 148}
19, Phase Down of SPF 0 14,3751 14,375 ¢ ¢ ¢ 14,375
20, High Cost Universal Sve, Fund ] 5,225 (5,223 ] 0 0 15,225}
. Resoval of CPE Cosp from [nd's 13,975 0 15,975 15,975 8,840 1N )
2. Additionsl CPE Phase Qul L] 12, 168) 9,148 1,446 2,153 1,49 5,922
23. Late Paysent Charge §,93% ] 5,70 ] ] L] 6,939
8. Total Mjustesnts 12,011} (29,030 11,028 14,395 5,309 %,08% 12,633
25, w0l Ebfect 11,107 12, 4,383 8,47 §a28 1,000 14,093

The above asounts shall be those adjustsents necessary to reflect Cosmission policy enumerated in the Cospany’s most recent rate
case in accordance with 5. 386,071, £.5., Interia rates; procedures.

shsounts thown on this Yise represent Lhe *ercess yellow page profil® as defined in 5, X64.037, F.5. In deleceining this asount, wse an annual

P

average Consuser Price IndendLFI), for wrban wage earners and clerical workers as published by the Oepartaent of Labor. Aiso, use

average aceess line growth rate for this caleulation.
ALY intra tol] data is on a seven day wsage hasis ta be consistent with Tndependent Cospany settiesents calculations.

BENERAL NOTE:
Data conterning dirsctory cperations includes only asounts on Southern Bell's books.

Pro toreas are not necessary For contributions and aeaberskip fees and dues because these ampuats
have bern exciuded from operating expenses on 2 per books basis.
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FLORION PUBLIC SEN )HHISSIBN
TELEPHONE PONTHLY EARNINGS SURVETLLANCE REPORT

LOCAL EICHANGE COWPANY  Southern Pell

OPERATIONS 12-NONTHS ENDING Decesber 31, 1984 Page db of §
7
iy - Total {548) Intratoll
In $000°s Total Inter- Intra- Intra- Inter- Intra-
Description Cospany Toll State Toll Territory Territory tocal
m 12} (81} i (4] 14 n
1, Extess Plug-In thits 7,162 194, %05 (%12,25N 84,510} i$1,750 142,780 "
2. Miling Inquiry 0 {1,356 1,1% (1) {200 W 9
3. Out of Period Aacuats 15,745} 4,111 11,0321 10,407 1,418 1n.m 19,110
§, Additional CPE Phase Dt 0 (29,143} 9,143 11,568¢ 4,84 4,745 17,554
5. WECO Tax Credits 58,4800 19,212 nm 11,89% 5,381 $,333 2,47
6. Total Rate Base Mjustaents 15,677 120,905t 36,582 38,350 11,884 26,404 18,232

The shove asounts shall be those adjustsents necessiry to reflect Comission pelicy enuserated in the Cospany’s most recent rate

case in accordance with 5. 388,071, F.5., Interis ratess procedures.

A1 intra toll data is on a seven day usage basis to be consistent with Independent Cospany settleaents catcolations.

GENERAL NOTE:
Bata concerning direttory operations includes only amcunts on Southern Bell ‘s books,

)
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FLORIDA PUBLIC SE. )mmss:mu
TELEPHONE NONTHLY EARNING: -uRVEJLLANCE REPORT

LOCAL EXCHANGE CONPANY  Southera Bell
QPERATIONS 12-NONTHS ENDING Deceaber 31, 1963 Page S of 3
1000°s) Cost Weightet
£OST OF CAPITAL 1) Asownt 1 of Total Rate Cost Rate
th i (3 )
1, Long Ters Debt 1,033,517 mnm LRV 2.500
2. Short Tern Debt 010 am 4,981 0.181
3, tasily 1,481,210 41.991 15,000 5001
{, Custoser Beposits 12,501 0.85% 1.561 ¢.0m
5, {ost Free Capital 731,838 19.312 - -
$. lok Dev. Inv. Cr. 210,315 8,102 12,751 0781
7. Total Capital $3,776,609 1002 .t
*Equity cost rate equals Jast authorized sidpoint.
FLORIDA DPERATIONS
VOTAL CONPANY
INTERMAL FUNDS
7. MNet tncose lless 1K) 4 377,003,857
g. Depreciation 474,472,950
9. Current Deferred Tares 104,740,725
10, Current {TC {14, 22,89M
11, Other 129,023
12, Subtotal 944,413,458
13. Constrection Expenditures (h) 81,510,994
140,521

14, 1 Internal Funds
15, Appropriated dividends
ts. 1 Internal Fends after dividends ((12-150/13] 140,821
7. Tises Interest Earoed LR
\LMet Incose + Interest + Incose Tazes)/Intersst)
Alsc, show overall weighted cost rate of Tnvesteent at last authorized equity ¥looe 2631

and last authorized equity sexisus 10.591

The per cont of lony
tax credits) is nin

The per cent of short ters debt to total investor capital ftetsl capital
tax credits) is 515

The Juristictionsl Mdjusted Average Retaen on Equity is tch 13,790 1
ta) Capital Strecters should be reconciied to rate base in accordance with the Cossission Order renderad in the Cospany's last rate case.

b9 Constractisn pxpenditures to be caleulated in the sase aanner s “Total amplications lo Const. and Plant Exp." per Aemval report Fors B,

Schedule 120 {Souece and Application of Funds),
(¢t Jusisdictional average per boobs earned returs on

pige 3 0F 5 and applying this to line 7, coluan § page 5 of 5 Fron there

eguity (Coluan 3 accordingly.

BENERAL NOTE:

Dats concerning directory cperations includes an
1 The change in ROE is due ta 530 8il. in atditiona

per the stipulation agreed upon by Southers Bell and the FPSC.

equity is calcalated by vsing the overall earned rate of return on line 22, coluen 3,
calrulate the weighted cost of equity (Coluen 4) and cost of

1y asounts on Southern Bell’s books.
1 degreciation eepense booked in Decesber, 1588

tern dedt to total investor capital ftotal capital excluding tustoser deposits, delerred tares and unanortized investeent

excluding custossr deposits, deferred taves and unamortized investsent

—)
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LDCAL ETCHANSE COWPANY: Southern Bell Telephowe & Telegraph Co.
DPERATIONS 12-MONTHS EWDING: Decesber 31, 1984

1. A Yellow Page Profits
ol 5103

5. Int. o, Settieaents
C. total MOL

1. B, Dut-of-Pericd Mjusteents
N1 5034330
B. Jod. Co. Settlesents
C. Total W1

3. A. Bains on Sales of Property
N1 994091
B. ind. Lo, Settlesents
€. Total 0!

4. A Incose Related to Tesp.
Lash lov,
NG 4994091
0. Ind. Lo, Settlesenls
C. Total NOI

S. A, Billing Inguiry
L]}
5. Ind. Co. Settlesents
€. Total w0l

6. A, Separations Change for Closed
End Wats EfF. 4780
N0) 5034510
5. Ind. Co, Settlesents
ind. Lo. WM
. Total MOI

7. A. Intra-E4 Expense Recovery
i 503
8. ind. Co. Seltienents
£. Total NJI

PROFORNA WORKSHEET

Page [ of 4
Intra-Toll
Total Total Total Inter- Intea-
Cospany interstate Intrastate Intra-Toll Territory Territory Local
17,284} 0 {17,284} 0 0 0 17,88
{8,021} ] 18,821} 0 0 ] 8,8}
] ¢ [} ] ] ¢ ]
(8,821} ] (8,821 ] 0 8,821
1589 0 1369 589} 55N 948 0
n3n 0 1297 mn (T84) 07 )
] ] ¢ 0 0 [ ]
n 0 “m {an o0 a7 0
1,408 Ly} 1,078 0 0 0 1,01
2 il BLL 0 ] ] 558
¢ [ 1 L] [ L] ¢
152 2 53 ] 0 b 53
1,304 459 7o) 0 0 ] 235
1 m %2 [] ] 0 #2
0 [ t ] 0 L] 0
(1]} m 187 0 (] ] 182
11,135 {4, 000} 2,065 m an §, 514 {92
L 2,048 (1,476 el k)| {1 1990
0 [ [ ¢ 0 0 ]
L 1)1 1,04 11,470 um 30l (780) 991}
0 {1,855 1,855 {1,0511 1,489) 38 2,904
[} 3 LAL] 15291 17500 m 1,483
mn ) M 1 0 L) ¢
188} ] [{.:1 [$:1}] 0 (88} 0
(89} (934} LLT 1imn 17501 133 1,483
§,55 [} 4,55 0 0 0 1,59
12,328 0 12,520 [} 0 [} 12,20
0 ¢ [ b 0 ¢ 0
12,324} 0 2,324} ] 0 [ 12,520

)
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LOCAL EICHANGE COMPANY: Southern Bell Telephone & Telegraph Co.

UPERRTIONS t2-WONTHS ENDING:

?

1.

12

13.

. A Intersst Reconciliation

|1 .47
B. Ind. Co. Settlesmnls
€. Total w0l

&, Interest Inputatios
ROl L4897

. Ind. Co. Settleaents

. Total NOI

. N ENFIA

1 IR
1. Iné. Co. Settiesents
L. fotal ¥

A, Lobbying Expense
M1 5103

Ind, Lo, Settlessnis
Ind, Co. NOL

Total WM

C

fA. Corporate Advertising
W1 5103

Ind. Co. Settlesents
Ind. Co. NDI

Total W03

t

A. Abandoned Projecls
N1 5103

Ind. Co. Settlesents
Ind. Co, ML

Total 01

. A Esployee Level Adjustaent

"l 5108
8. Ind, Co. Settleamnts
Ind, Co. MOL

C. Totsl ¥01

Decesber 31, 1986

PROFDAMA NORXSHEET
Intra-Toll
Totel Tota) Total Inter- fntra-
Cospany Interstate Intrastate fatra-Toll Teeritory Territory

,2m 0 14,279) 1,228 {5914 {3+1)
(.!.Dm ] 12,092 15001 12891 (b 131}
0 0 0 '] [ [ §
12,092 t 12,082 {600} {280 (111}
8,081 L] 8,081 2,34 f 116 i, 198
3.7 ] w7 1,15 ? 87
(] ¢ [ 0 0 (]
1,007 [} 3,M7 1,1 - 567
[ 12,217} 07 0 [ ]

(] (1,118 1,114 0 0 [ ]

[ [} 0 0 ¢ 0

¢ 11,118} 1,118 ¢ [ 0
1223} (1i1] 1153} an m 129}
mn 3 m % 12 "

1 [} 1" 1} 0 1l
15 0 1] 18} 0 (13}

108 1 n i} 12 ]
3 L)) im [1:1}] 138} 13
149 L] ] 101 L [ Fa)

1" 0 10 19 0 10
m L] (L1} L] [} L1

10 L[ 92 n ] 1"
1,693 m 1,003 w3 82 i
(964) (148 (L1} 1$30 21 [} 73]
[1ri] ] un m 0 2

u ] M b1 0 {3
(828) tam (4B0) 14])] (421 {581
5,225 11,3761 {3,847) {1,195 {403} 1Y)
7,083 102 1,143 Hi.1) bl 38
b1} 9 268 244 [} e
nin 0 [Fhad) 1M [} (1331
2,912 102 1,830 151 16 205

Page 2 of 4

tocal

13,040

(1,492
0

a2

nmw
2,03
]

2,813

m
1116

0
1,118

L)

I4140
1582
0

L)
1582

12,700
1,379
0
]
1,379
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PROFORNA NORKSHEET?
LOCAL ETCHAWGE COMPAMY: Southers Pell Telephone & Telegraph Co.
OPERATIONS 12-MONTHS ENDING: Oecesber 31, 98¢ Page J of &
Intra-Toll
Total Total Tatal inter- Intra-
Conpany Interstate Intrastate Intra-toll Territory Territory {ocal
" 15 & Lasualty Eapense i) ] TH (] il u "
wr 5103 1101 130 1724 120 (1t {¥i] un
3. Ini. Lo, Settlesmnts 1no ] um "o 0 {0 0
Ind. Co. NI $ 0 ] ] ¢ 5 I
£. Total W01 1109 1391 &N (11 )] ($3)] m {49}
14, A Miscellaneous Dut-of-Period f1,908) 12,341 1y,582} (3,%01) 11,923 11,319 15,201}
L) 11,904 1,3 1,582 1,361 1,923 1,378 8,281
8. Ind. Co. Settlenents 13 (] "3 (]} ¢ s ¢
Ind. o, %01 15441 [} (544} (SHt [ 1540) 0
C. Total MOI 11,362 2,3 7,038 2,157 1,923 51] 4,20t
17, A, Teleghone Franchise Req. {108) 1381 (70} 22 10 iz 148}
Ml L5103 b1 g 34 f H 1 n
D. Ind, Co. Settleqents 3 [ ] -] ] 3 ¢
Iz, Co. NOI 3 [ 13 13 0 3 0
C. Total MOI St 1] 13 L] 3 3 3
18. M. Phase Domn of S°F ] (4,31 14,315 0 0 (] 14,378
N1 L5108 [ 7,33 17,338} 0 ¢ [} 11,338
t. Ind, Co. Settleamts 0 0 0 0 ] ¢ ¢
C. Totai KO1 [} 7,33 17,336} 0 [ 0 11,336
7. &, High Cost Universal
Service Fund 0 5,25 15,225 0 [ 6 (5,2251
oy (5103 [ (2,648} 2,56b [] 0 0 2,560
3. Ind, Co. Settiemenis 0 1] 0 0 0 [} 0
L. Tota) M) ¢ (2,881 2,088 0 ] [ 2,464
20. A, Resoval of CPE Compensation
Froe Independents 15,973 0 15,915 15,975 8,440 7,35 [}
M1 5034510 §, 003 0 B, 043 8,043 4,330 1.693 []
D. Ind fo. Settleaents ] ¢ ] & 0 0 ¢
C. Total NO1 8.043 (] §,043 B,043 1,35 1,493 [

61T 3o L6 obeg
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PROCORMA MORKSHEET
LOCAL EYCHARGE COWPANY: Southern peil Teleghone & Telegraph Co.
QPERATIONS 12-MONTHS ENDING: Decesber I, 198 Page 8 of 4
fntra-Toll
tolal Total Total Inter- Intra-
Cospany Tnterstate Intrastate Intra-Toil Territory Territory Local
21, A. Mditional CPE Phase ODut ] 9,158 9,168 3,448 2,153 1,193 5,51
NO1 5013 ] 1,470 .78 11,8501 11,098} (s 12,m0)
8. ind, Co. Settleamnis o ] [ 0 0 0 9
L. Yotal MOI ] [HY) | 4,470 1,840 1,098 (2 12,918)
22, A, Late Paysent Charge 3,909 0 4,939 ¢ 0 ] 5,199
) 4934091 3,43 0 3,465 ] 0 0 3,483
b. Ind, Co. Setllesents 0 [ ¢ 0 0 [ [
€, Total W1 3,488 L] 3,485 ) 0 (] 3,445
21. A. Ind. o, Settlenent Edfect 1,303 0 1,308 1,305 [ 1,30% 0
ind. Co. WOI (M 0 T4} (421 ] (bl 0
8. Total NO! NO] effect is ncluded dn each pro-foraa.
24, Totat WOl 17,107 12,74 4,383 g,4% IR F:] 4,040 14,093)
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Schedule A
Rule 25-4.0171 Requirement

Reid Exhibit No.

Appendix 1
o Florida Docket No. 920260-TL
e Page 99 of 119

SOUTHERN BELL -~ FLORIDA OPERATIONS
CALCULATION OF ANNUAL IDC RATE - DECEMBER 31, 1986 DATA

Cost of Capital

Cost Weighted
Amount % of Total Rate Cost
1. Long Term Debt 1,033,577 27.37% 5.12% 2.50%
2. Sshort Term Debt 87,123 2,31 6.96 .16
3. Equity 1,661,211 43,99 15.00 6.60
4, Customer Deposits 32,544 .86 7.58 .07
5. Cost Free Capital 731,839 19.37 - -
6. Job Dev. Inv. Credit 230,315 6.10 12.75 .78
7. Total Capital 3,776,609 100.00 ' 10.11%
— Cost of JDIC
Long Term Debt 1,033,577 38.35% 9.12% 3.50%
Equity 1,661,211 61.65 15.00 9.25
2,694,788 12,75%
Teotal

Annual Percentage Rate Currently Used by Southerm Bell  10.24%

Annual Rate per Calculation 12/31/86 10.112‘
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Schedule B

Rule 25-4.

0171 Requirement

Reid Exhibit No.
Appendix 1

Florida Docket No. 92026

Page 100 of 119

SOUTHERN BELL - FLORIDA OPERATIONS
CALCULATION OF ADJUSTED CAPITAL STRUCTURE

Capital Structure

1. Long Term Debt

2. Short Term Debt

3. Equity

4., Customer Deposits

5. Cost Free Capital

6. Job Dev. Inv. Credit

7. Total

Average Rate Base per Books
Accounting Adjustments
Average Adjusted Rate Base

($000)
Unadjusted Reconciling Adjusted
Amount Adjustment Capital Structure
$1,044,128 (10,551) 1,033,577
88,012 (889) 87,123
1,678,160 (16,949) 1,661,211
32,871 (327) 32,544
739,159 (7,320) 731,839
232,655 (2,340) 230,315
$3,814,985 (38,376) 3,776,609
3,720,027
3,776,609

0-TL



FLORIDA PUSLIC SERVICE COMMISSION

TELEPHONE MONTHLY EARNINGS SURVEILLANCE REPORT Appendix A
LOCAL EXCHANGE COMPANY  Southers fell
OPERATIONS 12 MOWTRS ENDING Decesber Ji, 1945 Page L of §
(7}
{23} Total {sté) Intratoll
In $000's Tatal Inter- Intra- Intra- Inter- Intra-
Description Company Toll State foll Territory Territory Local
{1} (2) {3 {1 (s) {s} n
CUSTOMER BILLING
ACCESS CRARGES ,
1. End User Charges 64,193 64,194 (1} {n {1) 0 0
2. Capacity Charges (a} 1,50 m N, 15,709 35,10 [ § [ ]
5. MOU Charges to IXt's (b) 704,000 533,987 172,013 172,013 112,013 0 ]
4. Special Access Charges {c) 84,670 60,436 0,20 1,24 2,24 0 0
5. Other (d) 0 9 0 [\ 0 0 9
6. Tlotal Access Charges €91,383 659,408 231,975 231,975 231,975 0 ]
(1 thru 3)
OTHER CHARGES TO IXC's
7. Operator Services (D.A.} 13,174 1,340 5,014 5.4 5,814 0 0
8. Billing and Collecting 58,243 49,585 4,680 0,60 8,680 [} ]
9. Interexchange Lease 11,325 0 1,357 a 0 0 11,328
10. Total other Charges 82,764 56,945 25.81% 4,0 14,494 0 1,328
(7 thru 9)
CUSTOMER CHARGES
11. NS 206,517 i) 04,798 206,298 0 204,298 [ ]
12, WIS 44,712 n 46,480 16,600 ] 46,600 0
15. Private Line 68,31 5,666 2,12 62,712 L ] 62,712 0
14. Local Exchange 1,031,280 ? 1,034,273 ] 0 0 1,031,273
15. Wiscellaneous 165,071 0 165,01 L [ ] 0 185,071
16. Total Custoser Charges 1,517,958 5,9 1,512,034 315,490 | ] 315,690 1,196,344
(11 thru 15)
17. Total tilling (6+10426) 2,092,108 m.am 1,749,620 562,159 246,489 315,690 1,207,669

Note: The asounts on this schedule reflect actual billing to IXC's on & cosposite basis. However, LEC's are expected 1o saintain individual
side records by IXC in the sase level of dstail found on this schedule,

{a) dusy hour sinute of capacity charge.

(&) Includes local switching, local transport, line termination aad carrier cosmon line.

(c) For iatrastate, Interterritory station tersimals; for interstate, would Include
{(d) Includes tesling, ordering, labor, etc,
{¢) Custoser charges inciude caly charges for LEC-provided toll; does

all special access line charges.

sot include toll monies turned over to IXC's.
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FLORIDA MBLIC SERVICE COMNISSION
TELEMHONE MONTHLY EARMINGS SURVEILLAMCE NEPORT

LOCAL EXCHANGE CONPANY  Southern Bell

OPERATIONS 12-MONTHS ENDING Decesber 3i, 1985 “Page 20of §
i) ‘
{3 Total (586} ntratoll
In $000's Telal - Inter- Intra- Intra- Inter- Intra-
Description Company Ta}) State Toll Territery Territory tocal
{1) (2) {3) (1) (5) ] n
BOOIED REVEMUES
1. Access Charges () $1,072,766 $826,33% $246,430 6,430 $246,430 $0 10
2. Intra Territory Toll nrs5n [/§ 2,572 312,57 [} 312,872 0
3. Intereschange Lease 11,325 0 11,35 (] 0 0 11,325
4. Gross Revenne (b) 1,202,683 5,740 1,196,943 0 0 0 1,1%,943
S. Oncollectibles 16,144 1,563 15,101 2,540 ] 2,540 12.84)
6. el Booked Revenye $2,587,4602 $030,513 $1,757,089 $561,442 26,430 315,032 1,195,427
{1 thru 5} . :

OPERATING EXPENSE
7.

Meinienance $550,MM $1%0,507 $340, 164 $116,691 $s5.62t $60,870 241,473
8. Depreciation § Asortization 401,492 152,167 29,125 81,455 38,635 .80 167,470
Y. Traffic Expense 70,640 8,03 62,601 16,42 4,285 12,457 45,859
10. Comsercial Expease 1%.228 55,746 148,482 45,50 15,767 2,760 14,935
11. General 187,513 58,255 129,318 41,071 18,769 2,22 0,47
12.  Other Operating 208,32 : 47,78 160,572 53,625 18,010 35,415 106,947
13. Total Operating Expense 1,615,030 512,568 1,102,462 355,131 151,307 205,824 M3

(7 thra 12} '
H. 3 Distridution 1003 N4 68.26X 21,991 $in 12.622 #.2n

QPERATING TAXES

15, Federal Income Tazes $257,139 185,083 $172,054 $58,110 $27,838 $30,212 113,94

16. State Incose Tax 37,006 12,997 24,009 LN5 1,515 6,230 14,264

17. Other Taxes 189,743 1,867 109,076 29,664 1,417 18,249 80,210

18. Total Gperating Taxes 443,808 137,947 305,941 9,521 Q.0 54,751 208,420
{15 thru §7)

19. 1 Distribetion - 1001 31.082 68.921 21.971 9.641 1253t 45,958

NET GPERATING INCONE

20, fer fook NO1 {4-13-18) 529,684 1M 348,485 108,810 52,183 56,457 2%.6%

21, %I Effect of Adjustaents 17,92 13,454 4,508 (723) 10,247 {10,972 5,23

22, Mjusted WT (20021) #1506, 646 $193,452 353,19 $108,085 $62,400 . MSa05 $245,)00

(a) Asounis on this line should include all major sccess chirge elesents aad other charges such as those defined on Lines 1 through § of page | of
3 of this report that are part of the “access charge pool”®,

(b) keounts on this fine should include all “above the Vine-regulated” boaked revenues not included on Lines | through 3 of this page
CENERAL WOTE:
Bata concerning directary operations includes only asounts on Southers Bell's books.
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LOCAL EXCHANGE COMPANY  Southern bell

FLORIDA MMLIC SERVICE COMMISSION

TELEPHONE HONTHLY EARNINGS SURVEILLAMCE REFOAT

OPERATIONS FOR THE MOMTH ENDED Decesber, 1985 ' Page 22 of §
11y
(n3) Total (584) Intratoll
e $000's Total Inter- Intra- Intra- Inter- Intra-
Pescription Cospany Toll State Tell Territory territory Local
{1 {2 i3 1] {s) (s) (7
BOOLED REVENUES
1. End User Charges 4,800 4,080 10 1] 1] 10 $0
2. Capacity Charges (a) 10} (s m m " 0 0
3. MU Charges to INCs 62,006 0,272 12,734 17,74 17,14 ¢ 9
4. Special Mcess Chirges 5.2 1,2 992 992 24 [ ] 0
5. Other Aceess Charges 6,132 6,389 (57 {)) (L)) 0 0
é. [Istra territory Toll 4,582 0 24,582 4,582 0 2,582 [
7. [Interenchange Lease L] 0 L 0 0 [ 1]
8. Coin 8,283 2 9,201 2,010 0 2,018 6,263
5. b4 3,450 1,117 2,42 (1} %7 352 1,71
10. Other {10} " {In) ™) (934} ] 0
11. Gross Revenae {b) 95,50 {148) 95,670 0 0 0 95,470
12. Uncollectidles (2,07 14 {2,438) {575) 0 (s75) {1,06})
13. Het dooked Revenue 215,769 63,049 152,120 46,457 10,930 27,527 106,263
{t1 thrw Li2)
OPERATING EXPENSE
11, Maintenance $51,709 $18,463 $33,24 $12,105 $5,644 $6,461 $21,11
15. Depreciation & Asortization 3,603 13, 21,3% 7.an 3,281 4,0% 13,958
16. Traffic Expesse 5,151 067 4,20 114 [} m 3,807
17. Cossercial Expesse 19,31 LM 13,863 5,221 1,430 m 8,44l
18. General 16,320 5,010 15,314 1,08 1,57 2,138 7,604
19. Other dperating 15,578 551 15,027 4,119 1,91 2,82 10,%08
20. Total Operating Expense ", 2.3 99,065 1,206 1323 19,483 65,659
{14 thre 19)
21. T distribution {4 0.2 §9.731 3.4 9.681 1L 46.311
OPERATING TARES
22. Federal Incoae Tazes 417,305 $3, 749 $13,33% $2,909 31,087 11,872 $10,627
23, State Intose Tax 1,012 315 1,557 189 119 m 1,168
2. Other Tares 12,603 2,817 9. 72 2,09 23 1,471 7,41
25. Total Operating Tazes 31,780 §,%1 24,819 5,50 1,981 3,613 19,255
{22 thre 20)
26. 1 Distribution 1002 21.901 18101 17.460L 6.2 11.311 60.491
MET OPERATING INCOME
27, Per Bosk W1 {13-20-25) 42,211 13,115 29,03 1,457 L% 4,43 a4,3n
28. WOI Effect of Mjustoents [ ] 0 0 ' (] ] [} 9
29. Mjusted W01 {27420) $42,211 $13,175 $29,036 $7.,457 $3.22 $4,438 $21,319

{a) Ascunts on this line should inclede ell major access charge elenents and other charges such as those defined on lines I through # of page | of
S of this report that are part of the *access charge pool®.

(b) Asounts on this line shoald include all “above the line-regulated”

booked revenues not Included on Lines | through 3 of this page
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LOCAL EXCHANGE COMPANY  Southern Bell
OPERATIONS 12-MOWTHS ENDING Beceaber 31, 1985

(23)
In $000's Total
Pescription Company
(1}
RATE BASE AVERAGE
1. Land and Dujldings 1591,231
2. C.0F 1,723,230
3. Station Equipmeat 540,549
4. Outside Plant 3,098,846
5. Other Investaent 358,207
6. Accwsulated Depreciation 1,152,533
7. Met Plant {L1 thru L5-L€) $,159,830
8. Plant beder Lonstruclion 12,709
{no LDC)
9, Future Use Property 784 .
10. AMcouisition Adjustesnts 0
1. Working Capital Adjs. 165,909
12, Average Rate BasefL? thru LI} 45,399,272
13. I Distribution 100t

ADJUSTMENTS T0 RATE BASE AYERAGE

LB
15,

Accounting Adjustaents {10,458)
ddjusted Mate Base (LIZWLI4) 35,380,014

YEAR END RATE BASE

1é.
1.
18.

Unadjusted year en rate base
Aecounting Adjustsents
Adjusted Rate Base (L15¢L17)

RATES OF RETURN

19,
20.

.

Per Book 9.791
(L20 [pg 2 of 5)/012)

Adj. with Average Rate Base 101424

(L22 [pg 2 of S]/L1S)
Adj. with Year end rate base
(L22 [pg 2 of 5}/L10)

FLORIDA PUBLIC SERVICE COMMISSION

TELEPHOME MONTHLY EAANINGS SURVEILLAMCE REPORT

Page Sof §
{nw?) '
Total (566) Intratoll
Inter- Intra- Intea- Inter- Intra-
Toll State Toll Territory Territory Local
{2) {3 {4) (s} {6} 7
$162,001 $429,230 $125,585 $53,904 171,619 $303,645
149,313 1,253,897 433,301 162,919 250,382 820,5%
289,568 250,981 16,761 65,889 50,872 134,220
112,20 1,985,949 §24,09% 7,2 251,818 1,461,85¢
112,420 26,237 69,413 31,588 35,028 177,84
9,10 723,388 232,20 10,803 121,417 81,16
1,156,942 3,442,908 1,035,930 95,13 540,157 2,406,978
2,40 51,319 13,310 6,28 1,056 38,000
225 559 166 1 9 n
(] 0 [ ] ]
53,862 12,047 32,438 15,024 16,612 19,609
$1,792,4%9 $3,606,833 $1.080,004 $517,92% $563,910 §2,524,989
LA &.801 20.043 9,598 10,442 w.Im
{10,1¢0) (298} 1,692 {2,825} 1.517 (4,990)
$1,782,27% 41,606,535 $1,086,536 $515,101 $571,43% $2,519,99
3,686,084
(298)
3,686,586
10.041 .61 10.08% 10.11% 10.012 $.501
10.851 0 .791 $.951 12.15¢ 1.9¢% .73
9.501

# All intra data is on o seven day usage basis to be consistent with Independent Cospany settlesents calculations.
GEMERAL NOTE:

Pata concerning directory operations includes only asounts on Southern Bell®s books.
3 Since this interstate tall rate of return includes only the effect
of Pro Forea adjustaents made for Florida it {s ol representative

of the going rate of return on a nation wide basis.
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FLORTDA PORLIC SERVICE COMMISSION
TELEPHONE NONTHLY EARNINGS SURVEILLANCE REPORI

The above smounts shall be those adjﬁstmts necessary to reflect Cossission policy enusersted in the Coupany's most recent rate
case in accordance with 8. 366,071, F.S., Interin rates; procedures.

tAsounts shown on this line represent the “excess yellow page profit® as defined ia 8. 364.037, F.5. In deteratning this amount, use s annual
sverage Consuner Price Indes(CPl), for wrban wage earners ad clerical workers as pablished by the Depariment of Labor. Also, wse

average access line grouth rate for this calculation.
All intrs to)l data Is on o seven day wsage basis to be consistent uith Independent Cospany seitlesents calculations.

GEMERAL MOZE:
Bsta concerning directory operstices includes oaly asousts o Southern Bell's bools,

#ro forsas are not necessary for contributions and sesbership fees and dues because these asounts
bhave been excluded from cperating expenses on 2 per books basis.

LOCAL EXCHAWGE COMPANT  Southern Bell
OPERATIONS I2-MONTHS ENDING Decesber JI, 1985 Page da of §
(an fo
(283) Total ists) Intratobl
In $000's Tota!l Inter- Intra- Intra- [nter- Intra-
Description Company 1ol State Tell ferritory Territory tocal
{n {2) {3 (4) +1] {8) {n
1. tellow Page profits ¢ {$14,553) 10 (310,583} t0 10 ] {$14,553)
2. gt of Period Adjusteents £95 0 §95° {622 1,61 {10,234) 1,57
-3. Gains on Sales aof Property 1,254 357 897 0 0 0 87
4. Inc, Rel. to Temp. Cash Inv, 169 5 ny’ 0 0 0 12
5. tustos Calling 8 EAS (215 [ (218} - 0 0 [ (215)
6. billing Inquiry {11,543} (21,558} 10,012 10,012 {4,900] . 14,912 0
w1, Bill and Leep order{?7/1/85) 13,620 0 13,670 &, 110 3,492 2,418 1,560
8. CPEJAMPS Refund-Revenue 1,810 0 1,810 0 ] 0 1,810
J X9, Interest Syachronization {4,089 ] {6,089) {1,810} {ess) (945) (4,279}
0, ENFTA [ (2,17 .47 1 ) 9 2,217
11. Independent Co. Seit. Effect {1,306} ] (1,304) {1,306) 0 {1,304} 0
[2. Lobbying Expense (203) {e3) {t40) () () {24) {%)
13. Corporate Mvertising {2,260) {m) {1,486) (589) (221) {364) (097)
4. Abandoned Projecis 1,24 a7 927~ m 8 140 (14
%15, Esplovee Level Adjusteent (21,674} 16,388) {13,286} {8,421} (5,908) {2,518) {10,065}
6. Casualty Expense 1,32 (13 87 21 134 LY L113
5. Niscellaneous out-of-Period {3,532} (3 {3,501) {1,043} (197} {546} (2,4%)
+18. Telephone Franchise Req. {108) (38) {10) (23 (1t {12) ()
19. total Adjusteents {41,247} {29,878) (11,39 8,79% 5,120 1,876 {18,185}
20. W0T Effect 17,92 13,454 4,508 {725} 10,27 (18,972} 5,1
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FLORIDA PUALIC SERVICE COMRISSION
TELEPHONE MONTHLY EARNINGS SUSVEILLANCE REPORT

LOCAL EXCHANGE CONPANT  Southern lell
OPENATIONS 12-WONTHS ENDING Decesber M1, 1985

(47

(n3) Total {5e6) Intratol)
In $000's Totat Inter- Intra- Intra- Inter- Intra-
bescription Conpany Toll State Toll Territory Territory

{n (2} {3 , {s) {¢)
“A. Excess Plug-in Unils {$10,458) {32,940) (#7.4120) {s2,620) {31,200) ($1,5200
Yo, silling Inquiry [} (7,312} e 2,312 {1,725) X

(10,160} (298) 4,692 {2,825) 1,512

3. total Mate Base Adjustaents {10,458}

The above asounls shal} be these adjustments necessary to reflect Coasission policy enuserated in the Cospany's most recent rate
case in accordance with S, 366.071, F.5., Interls rates; procedures.

A1 intra toll dats is on & seven doy usage basls to be consistent with Independent Cospany settienents calculations.

GENERAL MOTE: -
Pata concerning directory operstions includes only ascunts sa Scuthern Bell's books.

Page db of 5
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FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE MONTHLY EARNIMGS SURVETLLANCE REPORT

LOCAL EXCHAWGE CONPANY  Southern deli

OPERATIONS 12-MONTHS ENDING Decesber 31, 1385 Page Sof 5
{000's) Cost Weighted
COST OF CAPITAL {4} Aaount t of Total Rate Cest Rate
{1 {2) (3 {0
1. Long fera Bebt $L,074, 242 unnm 1441 2.9
2, Shorl Ters Dedt 131,5% 345 .00t .91
1. Ewity 1,552,090 42.501 i5.001 6.3
(. Customer Deposits 29,508 0.822 7.421 0.0¢1
5. Cost Free Capital 621,678 1.8 - - .
6. Job Dey. [wv. Cr. 2¢,627 s.01f 10.151 - .88 ,
7. Yotal copital 43,606,535 o0t o018 =
sEquity cost rate equals last authorized widpoint. :

FLORIDA OPERATIONS

TOTAL CONPANY

INTERNAL FUMDS

7. Wet Incose {less 10CH $ U5,500,200
8. bepreciation 101,491,50
9. Current Deferred Tares 103,406,955
10. Curreal ITC 24,512,193
11. Other 2,390,642
12. Subtotal 877,345,050
13. Construction Expenditures (b) 668,667,316
14, 1 Intermal Funds 13121
15. Appropriated dividends wemevressas
16. 1 Intermal Funds after divideads [{12-15)/13} 13211
§7. Tiaes Interest Eurned 4.53

((Met Incose + Interest ¢ Incose Tames}/Interest)
Also, show overall weighted cost rate on Investsent at Jast authorized equity floor 9.701
and Jast authorized sewily sazimun 10.401

The per cent of long ters debt 1o total investor capital (total capital excluding custoner deposits, deferred tares and wnasortired investuent
tan credits) is .43

The per cent of short tera debt to totel investor capital (total capital excluding custoser deposits, deferred taxes and wnanortized investment
tar credits) is L

The Jurisdictional Average Adjusted Return on Equity is 14.212

(1) Capital Strycture should de reconciled to rate base in accordance with the Coasission Order rendered in the Company's last rate case.

{b) tonstruction expenditures 1o be calculated fa the sane sanmer a5 “Total spplicatioas te Comst. and Plaat Exp.® per Aaval report Fors W,
Schedule 129 (Source and Application of Funds),

{c) risdictional average per books earned return on equity s calculated by using the overall earmed rate of return on line 20, colum 3,
page 3 0F S and applying this Io line 7, column & page 5 of 5. Froa there calcylate the weighted cost of eqity (Caluen 4) and cost of
equily {Colusn 3) accordingly.

GENERAL NOTE:
Bata concerning directory noeratinns {acludes only amounts on Southersn Bell's books.
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PROFORMA WORESHEET

e e

LOCAL EXCHANGE COMPANY: Southerm Beil Telephone & Telegraph Co.

OPERATIONS 12-MONTHS EMDING: Deceaber 31, 1985 Page | of 3
Intra-Toll
Tolal Total Total Inter- Intra-
Cospany Interstate Intrastate Intrs-To}) Territory Territory Local
. Tellow Page Profits (14,5531 0 {14,553} [ 9 0 {14,553)
NOL 5103 {7,426) (1 {7,426) L) 0 0 {1,12¢)
. Ind. to. Settlesents 0 0 0 [ 0 ] 0
. Total WOI {7,426) (] (7.42¢) ] ) L] {7,424}
. Gut-of-Perind Adjustoents £95 (] 695 {622) 2,614 {10,235) L3
WOl 5623503 us 0 1] (312} 4,830 (5,142} 3]
. Ind. Co. Settlenents 0 ] 0 0 1) 0 0
. Total Mol k11 (] s 3512} 4,330 15,142) 61
. Gains on Sales of Property 1,254 357 897 [} 0 0 "
NOT 4983483 €25 178 W ) [} g "
. Ind. Co. Settleaents o [ 0 0 [ 0 (]
. Tatal WO £25 1 W 0 L] L] u?
. Incose Related to Tesp.
Cash Iny. 169 57 14 [} ] 0 12
NOL . 4983453 [ ]] o 56 0 L} 0 5
. Ind. Co. Settlesents ] 0 0 0 0 0 0
. Total w01 ']} | 5% . 0 [} [ ] 5
. Custon Calling & EAS {21%) 0 {215) 0 0 - 0 {215)
WOl 4983453 (107) ] {107) 0 ] ] {107}
. Ind. Co. Settlenents 0 ] 0 1] 0 L] 0
. Totai wol {107} 2 f107) [} 9 [ (107)
. ¥illing Inguiry {11,543) {21,555) 10,012 10,012 {4,%00) 14,912 0
ot 5,790 {1,000 (5.201) (s.201} 2,502 {2,703} 0
. Ind. Co. Settleaents 0 0 ] 0 0 (] 0
. Telal Mol 5,79 11,000 {5,201) (5,201 2,502 {7,703) #
. Bill and Ceep Order(7/1/85) 13,670 ¢ 13,670 6,110 1.4 2,418 1,560
KoL .3023603 §.07 0 £,867 3,069 1,655 1,24 .M
. Ind. Co. Settleaents 0 0 0 [ ] [ ] 0 [ ]
. Total MOI 6,867 0 6,867 3,049 1,855 1,214 3mMm
. CPE/ANPS Refund-Rev. 1,810 (1] 1,010 (] ] 0 1,010
kot 5023608 %09 0 909 0 0 9 ”"e
. Ind. Co. Settliesents 0 [ ¢ [} [} ¢ [}
. Total %ot 909 0 909 ] [} ] 9209

6TT IO 80T obed

ML-092026 "ON 393000 TRTIACTA

1 xTpusddy
PT

“ON 3T




LOCAL EXCHAMGE COMPANY: Sowthern Bell Telephone & Telegraph Co.
OPERATIONS 12-WONTHS ENDING: Decesber 31, )985

12.

M.

15,

E

oy -

¢

. Interest Synchronization

NOL L4897
Ind. Co, Settleaents
Total MH

. ENFIA

ML 5023603

. Tnd. Co. Settleseats
. Telal W0l

. Lobbying Expense

NOI 5103

. Ind. Co. Settleaents

Ind. Ca. WL

. Total ML

. Corporate Advertising

w01 5103

. Ind. Co. Settlesents

Ind. Co. WOl

. Total woi

. Abandoned Projects

NI 510}

. Ind, Lo, Settlesents
Ind. Co. ML

. Total Moy

. Employee Level adj.
No1 5103

- Ind. Co. Settleaents
ind. Lo, NOI

. Total oI

. Casualty Expense
Ml 5103

. Ind. To. Settiesents
Ind. Co. MOI

. Total w61

PROFORNA MORKSHEET

Page 20f 3
intra-1o})

Totat Total Tota) Inter- Intra-

Coapany Interstate intrastate Intra-Toli Territory Tereitory Loca}
{6,089) 0 i5,089) {1,810 {845) {%S) (4,2M)
{2,982) 0 (2,982} {87} (420) {483} (2,098)

b ] 0 0 (] 0 0
(2,9%62) 0 (2,982) / (807} {a20) (463) (2,095}
0 (2,20 2,217 5 0 0 2,217

] {1,113 1,11 ] [ 0 1,113

0 0 0 0 0 0 ¢

(] {1.113) 1,113 0 0 0 1,113
{203) {s3) {140) {44) (20) t24) {96}
103 R n n 10 44 '
10 0 10 10 0 10 ]

(s) 0 {5 (s 0 {5 b

" » % 17 10 7 ]
{2,280) (794) (1,486} {s89) {221) {38) {31}
1,163 405 158 300 12 m "
151 0 151 151 o 15 0
(78) ¢ {2} {74) ] {26) ]
1,087 405 82 2 n2 nm "
1,224 27 927 pri] ] 10 1]
{625) {152) s {116) {45) (n (331}
(s8) 0 (58 {58) 0 {58) ]
» 0 » ” 0 2 ]
(5%¢) (152) (a4a) {87) (45) {42} {357)
(21,6M) (¢,388) (15.28¢6) {1,421) (1,905} (2,516) {10,865}
10,060 3,260 1,800 2,25 m 1,284 5,54
1,034 0 1,034 1,03 0 1,04 0
(549) 0 (s19) (519 0 {519 ]
10,541 3,260 7,281 1,9 "2 %S 5,54¢
1,32 15} %2 nl 134 147 586
{676} {234) {12) {143) (¢8) {75 (299)
{40) 0 {80} {60} [ 160) 0
30 0 3 30 (] 3 0
(646) (234} (a2} (13} {58) {5) {299)
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LOCAL EXCHANGE COMPANY: Southern Sell Telephone & Telegraph Co.
OPERATIONS 12-WONTHS ENDING: Decesber 31, 1985

15.

n.

1.

. Miscellaneous Dut-of-Period

. Ind. Co. Settiesents

Ind. Co. WOI

. Total Wi

. Telephone Franchise Req.

wol 5103

. Ind. Co, Settlesents

Ind. Co. WO}

. Total w0l

. Ind. Co. Settlesent Effect

Ind. Co. NOI

. Total WOl

Total wof

PROFORNA WORKSHEET

Page 3 of 3
Intra-toll
Total Total Total Inter- Intra-
Cospaay Interstate Intrastate  Intra-Toll Territory Territery Local
{3,532 {3t (3,501) {1,043) {497) (546) (2,459)
1,552 it 3,501 1,043 (41} 546 2,458
el 2] !} 0 224 ]
(224} (224) {224} 0 (224) 0
3,308 an B1Y 97 vy 2,458
(100} (38) {10} {21} (1 {12} {47)
55 12 ] [] F ]
5 5 0 5 0
{3) {3} 0 {3) (.
52 ] ) 3 U
1,36 1,306 1,306 0 1,306 L]
{28) {768} (748) 0 (768} a
NOT effect is incleded in each pro-form,
17,962 13,454 4,508 {125) 10,247 (10,972) 5,213
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FLORIDA P28, 0T SERVICE JCWMISS DN

TE_EPHONE MONTHLY EARNIYGS SURVEILLANCE KEFORT Npponiix A
LOCAL EICHAKGE CGMPWNY  Southers bell
OPERATIONS YEAR-10-DATE  Decesher 3, 1M T RE R
uen
bi3 Tote) 1544} Intratol$ :
In 1000°s Total Inter- Intra- Intra- (nter- Intra-
Bescription Company Tall State Toll Territery Territory Local
i 121 {h {8 L] 3] m
CUSTONER DILLING ;
MCCESS CHARGES
1. End User Charges pel Y] rell}] L] ¢ 0 ] '
1, Capatity Charqes (2} I 1904 443 1430 Sis3e ] ]
3. AOU Charges ta [IC°s b} 502532 N3 somi? wn 101817 ’ (]
A, Special Access Charges ¢ 0201 ALY s niu Hm [ ] ]
5. Other W) 1055 40559 ] L ] ¢ ¢ ]
& Tatal Access Charges $008? 5% 179 13N 1N L] ]
th tore 3
OTHER CHARGES TO LIC's
1. Dperator Servites .41 17 9400 10108 10N 1] ’ ’
B. Dilling snd Codlecting e ms Fil 21| 1w Fillis ] ’
9, Intermachange Lease 12536 ] 1253 (] (] (] 1251
18, Total Othar Charges mn 3413 3 nue nne ] 155
17 thra 91
CUSTOMER CMARGES
{1, NIS 33401 AT 198015 198013 L 190013 ¢
12. WATS s301? 081 50014 0014 ] 50014 ]
13, Private Line 15004 4445 3 2 ’ 1} L]
14, Lecal Exchange 158833 ] $38834 ] L] ] L L
15, Miscellaneoud . ] ] (] L] ] ’ ]
1§ Total [ustossr Charges s H I {47 ) 0 330k Lo
TIRUTREL
17. total Bitling Lhe10eld) 2102474 Mo 1510380 40018 ue 3330 mm

Watet The asounts oa this schedule reftect actual billing to 1T5's o0 2 cosposite basis, Wewtver, LEC's are enpected to maintaln individual
side rocords By 110 in ihe same lavel of detail found cn this schedule.

a) busy hour sinute of copatily chargs,

pTau

T xTpusddy

I
4]
I}
e}

Includes local switthang, Sotal tramsport, line

for intrastate, intrterratory station termmalsy for

ncludes Lestiag, erdering, 1ador, ete.

Custuser chargas include oaly chargus ur LEC-provi

terssnalion aad carfrier cosson line,

atoratate, would Inchude a1l spacial sccess ling charges,

dod tol}) does mot iatiuce Uoll mocies turned over to 1008,

6IT Fo TIT obed

11~09Z2026 *ON 39¥00d TPT-XoTd
-ON q-‘[



! )
FLOA:DA FUBLTE SE'VICE CIANISSION
TELEFHONE NONTHLY EARNINGS SuRVEITLLANCE REPDRT

LOCAL EACHANGE COWPANY  Southern hell
OPERATIONS 12-MONTH ENBING  BECEFBER 31, 1984

nh
. (¥ 3] Total 1544 Iatratol]
1n $000's atal Inter- Intra- Intra- Inter- fatra-
Buscription Cospany Toll State fall Territory *erritory
n (¥} 13 L] 51 1Y}
S00KED REVENUES
1. Acess Charges G} mim 714,40 217,188 % onrm ol oM 1 "
2, Intra Territeey Toll M L] MmN 7 ] mm n
3. Interesthange Leass 12,35 ) 12,534 L] ’ ]
4, Gross Revenue (b} 1,148,800 »nm 1,100,314 [ ' ]
3. Uncollectinies 13,452 350 13,42 1,14 0 )]
§. et Joshed Arvenan 12,410,980 $753,3% $1,48,9% 55,1 m,m mm
t1 thea 51
OPERATIRG ETPENSE
7. Kaintamance 543,351 109,404 354,087 $103,452 My 3% 3,07
. Mepreciation ) Meortization n,im 140,57 FATH ) 3,10 31,39 0%
%, Traftic Epmase n,Aus 1.9 3,257 1,9 .” (LR (]
19, Cossercial Expense 164,003 a2 Mm% N,m 18,05 2,3
11, General 133,406 42,082 LI nm 12,48 13,000
12. Mher Operating m,m 3,128 128,16 1M 11,109 3,1
13. Tatal Oparating Expmuse 1,517,904 ure.m 11,030,800 [ri% 1 $132,407 1NN
i} thea 1D .
14, 1 histridution 1001 .51 . W 21,901 [ 1) 1. 141
DPERATING TATES
15, Faderal Incose Tazes 1,30 1 1) $167,020 $10,40 H e 7,5
14. State Incose T 13,59 s, 11,003 R M| 3, 1,%
17, Other Tares 150,033 n, 13 nne 3,0 1,623 1nmm
10. Total persting Tanes 1405, %14 ST i Hu N [T RS 4,003
(15 thrw 174
19. 3 Bstrivwtion . 100t ».11 n.mn r (Wl 1.0M .m
MET DPERATING INCOME
0. Per book W01 14-13-100 5,100 160,113 135,013 LR R am
21, WO Etiact of Mjustaents thile) un 5,940 3,00 13,400 il
7. Mijusted M1 124200 $ae, M 154,62 $H,0n s " 14,200

Page 20i 5

Local

——a————

in

»

']

$12,55

st 108,314
n,M
1,100,003

$240,413
159,59
443,306
s, n
TINTY)
#118,09
2,50

118 1}

m,m

"M
79,50
sia3, 213

.10

15,81
12,481
712,39

(s} Ascunts s thas Line showld icclude all major access charge slesuats and sther chirges sech a8 Dhase defined on Lines | Adrough @ of page | of

S uf 1Nin report That ace gerl of the “aceeny tharge poel’.
(4} Asounts sn this une should include atl oatave the Line-requlated® booked revenwrs aol incluied oa Lines | theough 3 of this page

0 includes the Tull annwal etfect of the #25.7 sitlion sarctarge Lo ATT-C and 03700 for Lhe Intertorritory partion af 1he SY734 CPE charge to ladependenats.

05 tatretorrytirg included S394 of the BOTH [#E charge to Independents,

GENERAL WOTE)
Data toncevatng darectary ogerations facluges only saouats ok Seuthern Sell s dooks lor 1Y0A,

T xrpueddy
PToY

-m q? 1

6TT 3o 21T obeg
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N
FLORIDA FUsLIC SERVICE TInvi5510%
TELE*nTNE MONTRLY EARMINS SURVEILLANCE REFUR!

LOCAL EICHANGE CONPMMT  Southern bell

DPERATIONS 12-MONTH ENDING BECEMBER 33, 1904 Page 30 3
nmn . _ '
. (P2 Tolal ISE4§ {latratel}
In S000°s fetal Inter- Istra- Iatra- Inter- Intra-
Description Cospany Toll State 02 Toll 4 Tereitory o8 Teetitory ¢ Local
. m 2) 13 1 ) sy w n
RATE DASE AVERASE .
1. Laad and Wyildings "neAn $155,4Nn [ IFER 77 $114, 400 i,088 “e,in $312,352
2. [.0.E 1,583,227 103,108 115020 k' L 13,99 o, "L,
3. Statios £quipsent 50,30 ML 25,010 139,008 ol 51,307 104,002
i, Dulside Mant 2,140,407 1,008,391 1,793,014 4Y,0bb b1IM ) 33 1,123, v%¢
3. Other Investamt 322,50 105,950 220,57 51, m A,N2 nm 162,455
6. Mccuselatad Depraciation 27,28 1,5 89,485 191,800 ", 104,442 M,
7. Net Plant L) thru L5-té} LRI R 1,640,640 3,254,048 1,200 43,85 51, J0¢ 2,300,080
8. PMant Uader Construction te, 231 20,304 nn 13 5,055 [ X1 n,m
fng J00)
Y. Future Use Property 1,153 Ril [[L] bs 1 /] 11 "3
10, Mquisition M)vstoents 1] ] 0 [] [} L []
1), Warking Capital Mjs. - Est, n 2,400 50 16,534 1,30 5, 2,08
12, Mverage Rate Daseil? thre LLY) 95,081,301 S, 7,9 83,03, 881 972,000 $AL, 043 154,14 ,m,us
3. T hstridution 1001 1Bt W.in 1. 41 (N - 19.401 w.u
ABJUSTMENTS TO WATE BASE AVERAGE
W, Accounting Miustamts (44,1904 25 (4151 N 1,944 {2,u 11,458
1. Miusted Rate Base (L1218 95,035,021 8,708,133 £3,32, 14 1 $445,000 " 12,309,487
TEAR ENS RATE MASE
14, Unadjusted yoar ond rote hams 3,43,
17, Accounting Mjutamts 1,110
I AMdjusted Rate Dasa fLLGeLLTH 3,405,042
RATES OF RETURR
1%, Por book 1,001 . 10.011 12,341 o1 17.001 se¢ L n
iL20 [pg 2 of SULID
0. Mi. mith berage Kate hise LY 15510 L 12.043 .m LW N

L2t tpy 2 of 1ILIS)
. M. with Year and vats base 1411
1L22 (pg 2 of SHLID

8 ATl antra dats is on & seven day sazge basis 10 Do comistenl with [ndupentent Cospany ssttivaents caltulations.

GEMENAL MOTE:
Daty concermng diroctory operations acluies oaly sscunts o Bawthern Bell's baets for 1530,
0 Since thas interstate o) rate of feturn incluss saly the sftect of Pro Forsa ad,usteents sade for Flagids 1t 1s st raprasmtative

of the young rate of 7elurn on & nalish erde basis,

Pty

T

*ON T

6TT JO EIT beg

TI~092026 *ON 393000 ¥PTIOTA

ot [ncludes the dull atnwal efierd of tnp £26.2 miron surcharge to ATI-C and Intratol] 1acludes the $9794 CPE charge to Independents = E3T40 for [ntertersitory sad 1994 for Istraterritary.

00 Npaonal of the 026, M:11,00 in Mevenven would lousr Ihe rote of return for Total Intrastate by 40 goints, intra Tall by 137 points saf Isterterritory by 30 peints,



FLORTOA PUBLIC SERVICE COMMISSEON
TELEPHONE MONTHLY EARNINGS SURVEILLAMCE REFORT

LOCAL EACMANGE COMPANY  Southers beil

OPERATIONS 12-PONTHS ENDING DECEMBER 31, 93¢ Page da ot §
uhn .
nn fetat 1548} intratoll
In $000°s : total Inter- Intra- {atra- Intee- Intra-

Description Cospany ol State Tol) Territory Territery Local

£ 12) (11] 1} 15} : (1Y) n
1. Yetlow Page prodits » 199,510 0 189,510 0 1] " (o1, 5001
K2, M1, Settlesents for Dec, 06 (2,470 ] 12,470 12,6760 7,080 ¥ ]
«3, Bains on Sales of Property 551 Y] w 108 [ 1 Iy, m
w4, Int, Rel, to Tesp. Cash Jav, n " " 37 % b H i
‘:’/ Custoa Calling & €A5 11U ] 2,12 ' ¢ ] 2,14
., Out of Pariod Settlssents (4,339 ] 4,1n 330 ’ (IR} ]
vl, EWIA 2,34 $ 1,3 0 L] ] 2,0
0. lnispestant o, Sett. Eifect (Fell] ] Feil) 2 (%4} tm ’
~ . Lodbying Expeoss am 1N (144 3 20 [¥:1] (L]
+1¢, Corporate Advertising " H L} 15 ] 3 2%
“it, Muntored Prajetts 1,M 1) ] ns 104 il "
2, Cesualty Exponse 1,387 3 1,014 in 1} [} ] o
« Miscellaneous Dut-of-Period i, 1501 {1 ] [{11)] (301} n (F (1] ]
K4, Ettact of Separations Ehanges ¢ 1,341 11,31 mn [{L51] (22 1996}
13, Tstal Mjusteests [[Ars{ f, a9 (7, 4084 1,2 1180} 1,283
3,400 2 t2,4814

1h. MG EHfact 5, 274) (3 15,44 13,83

The sbove ssovats shall by thoss sdjustesnts mecestary to raflect Conmission policy wneaerated in the Conpsny’s aost recont rele

cass Is accordance with FE 366,071 Interie rates) pracedures.

shacunts shows on his |ine reprasent the “wacess yollow page profit as defined in F3 J40.031. In dsteraining this saount, wte a0 samvel
average Consuner Price IndesiCPU), fov all wrban o published by the Depirtoent of Lodor, Mlsa, ww
avarage access Tune groeth rate for thie calelation.

The 9,310 is Dased oa Soathern Geil hooted data icr 19N,

A1) antra toll duta is on & seven day wnaqe Dasis to be consistenl mth Independont Zompany settlessnts calculstions.

GEMERAL WOTE:

Dats concerming diractory cperations tacludes anly sasuats on Southers Bell's books lor 1WM,

61T 3°© ¥IT abea

TL-092026 °"ON 3J93oC] BPIIOTd
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LOCAL EICHANGE COMPANY  Southern Sell
OPERATIONS 12-MONTHS ENDING DECEMBER 31, 199%

!

FLOKIBA PUBLIC SERVIZE COMMISEION
TELEFHONE NCNTHLY EARNINGS SURVEJLLANCE EFORE

on

Pege %4 of 3

. - (3 Total 1T Intratoll
In $000°s Total fater- Intra- Intrs- Inter- Intra-

Sescription Conpany tall State Toll Territory Tercitory Lacal

tn 1] 3t 1] 3 1} m
A, Excess Plug-in Uails s7,14n 1$1,832) 193,93 131,639 1$301) {$1,030 193,458)
g: Eéfect of Separations Changes 0 .am (19 1)) 1,108} o1 14130 12,1
? &ditiomal PSC Bepr. M), 2,50 ] 12,39 {150} 113 ((r4]] ,ny
W, Captalized Leases 1§,490) (1,150 100 1,220 (309 tns 3,410
5, Tatal Rate Dase Mjusteents 116,100} pat] (4,413 4,70 11,9441 oud {t1,4381

The above asounis

Ail intra tel] data i aa 2 seves day wsidge Masis 18 be cossistent with Sndependent Coapany setilesests

BEMERAL WOTE:

Bata concerning dirsctory operatioas includes only &

sounts on Southers Beli‘s bpols for 19N,

chall 38 those adjusteents mecessary te reflect Cosission policy enusarsted in the Cospany's nost racest rate
case in accordance with F§ 36b.071 Interis rates) procedures.

calculations.

61T Jo STt °beq
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FLORIDA PubLIC SERVICE COMMISZION
TELEFHONE MCNTHLY ERRNINGS SURVEILLAMLE REFORT

LOCAL EACHAKEE CUNPANY  Scothers feld

OPERATIONS 12-NONTN ENDING DECEWDER 31, 1984

00054 Cost Weightea

COST OF CAPLTAL ia} Asgunt 1 of Folal Rates Cost Rate

m 2 (3] (L1

1. Loa Tera peit $1,000,202 wan y.m 1001
2, Short Jere bt B0 a1t 1w (B N
3. Equity 1,408,087 2?0 13,001 [ 514
4. Customer DBeposits 24,555 0.1 L.m 0.0
S, fost Fres Capital 539,941 1) 1) - -
6. Sob Dev. Inv. [r. 198, 141 .M 10.251 0,411
1. Total Capital $3,326,498 181 10,251

SEquity cost rate equats last agthorized aidpoint.

FLORIDA GPERATICNS
TOTAL COmPaNY
INTERNAL FUMDS
7. Mt Incoee {luss 1DC) 123,830,000 #
b Depreciation 13,108,304
f. Currest Melferend Taes 0%, 930,034
1. Current 17C 13,984,074
1. Diher ) 2,185,¥5
12, Subtelal §02,910,47¢
13, Construttion Expeaditures (b) $20,018,517
14 U Isternal Funds 51,501
13, Appropriated hrvidunis resstenans
th, 1 Internal Funds atter dividends [112-15)/11) 129,501
17, Tiaes fnterest Earned L)

f(mt Incone + Imterast + Incose Tanes)iinterest]
Also, show overall weighted cost rats on Investesnt ot last subborized wquity flooe 0,801
and Tast authorited squity sazisus 10.101

The per cont of lony ters dedl to total iavestor capital ttata} capital escluding tustoser deporits, deterred taces and wnanortized juvestoent
ter credited js n.m

The per cont of mhort ters debt to tatel iareshor capits) itota} espatal mecluding custoser depenits, cofarrad Laves and waanortized jnvastaest
tas credatsl i 2.901

Thn Jurisdictional Average Per Books Earmed Reters on Egualy bs 14,200 . (¢}

fab Capital Strwcturn shoudd b reconcifed Lo rate base 48 sccardance mih the Lonsisuion Drder rentarad in tha Coapany's Nast rate case.

I} CLonstruction mxpondstures te be caleulated 1o the sase manner 44 *Total applacations tn Comst, and Plant £ap.* por Smeual raport Fore N,
Schecule 120 1Source ind Mpplitation of Fends), _ )

() Jurasdictional avoraqu por doote earned raturs on syuity 16 taltulated by waing the overall earaed rate of return on Jise 2, colwen 3,
page 3 01 3 and spplyiny this to lina 7, colush & page 5 of 3. Froa there catculote the woiqhted cost of squily (Colunn 41 sad cost of
sgarty [Colusa 3} aciordingly.

GEMZRAL NDTE:
Dot concorning directory operations includes saly sasunts on Gouthars Bafl’s foois for (944,
¢ Inchudan the fuld sanval #ffect of the #26.2 a21dion surcharye to A11-C,

Page 3c0d §

6IT JO 91T obeg

1L-092026 “ON 39300d ©PTIOTA

T

"ON 3TqT

PTa



-

)

PROFORMA WORKSHEET

(OCAL EXCHANGE COMPANY: Southern Belil Telephone & Telegraph Co,

JPERATIONS 12-MONTHS ENDING: December 31, 1984

2.

3.

4,

5.

Yellow Page Frofite
NOY 5166539

Ind, Co. Settlement
Total NOL

Additional Settlements for
December, 1984

NOI .5083689

Ind, Co. Settlement

ind. Co. NOI

Total NO1

Gaine on Sales of Property
KO1 5030763

Ind. Co., Settlement

Ind. Co. NOL

Total NOX

Inicome Related to Temp.
Cash Inv.

NOI .5030763

Ind. Co. Settlement

Ind., Co. NOIL

Total NOI

Custom Calling & EAS
NOI .5030763

Ind. Co. Settlement
Tnd. Co. NOI

Total

Total
Company

(9,510)

(4,914)

(2,678)
(1,361)

(l.;ﬁl)

551
mn
47
(24)
253

293
148
25
{13)
135

2,126
1,070

1,070

Interastate

Total
Intrastate

(9,510)
(4,914)

(4,915)

(2,678)
(1,361}

(1,361

387
195
47
(24)
171

194
98
25

(13)
85
2,126
1,070

1,070

Total

Intea-Toll

-
-

-

(2,678)
(1,361)

(1,361)

108
54
47

(24)
30

57
29
25

(13)
16

| T T I I |

P

Page 1 of 3
Intra-Toll
Inter-~ Intra-
Territory - Territory Local

- - (9,510)

- - (4,914)

- - (4,914}
(7,082) 4,404 -
(3,600) 2,239 -

(3,600) 2,239 -
46 62 279
23 3 141
22 25 -
(11) Q13) -
12 18 141
26 it 137
13 16 69
12 13 -
(6) (1) -

7 9 69

- - 2,126

- - 1,070

- - 1,070

gEg g
(1] %g s 1
G8E
0 =
RO
=]

LT &

TI~0920Z6 °ON 38300 epTIOTd



LOCAL EXCHANGE COMPANY:
OFPERATIONS 12-MONTNS ENDING: Decepber 31, 1984

6.

t0.

A'

Out-of-Period Settlements

NOI .5083689

Ind. Co. Settlement
Ind, Co. NOL

Total NOT

ENFIA

nol .5030763

Ind. Co. Settlement
Total HOI

Lobbying Expenae
NOI ,5166539

ind. Co. Settlement
Ind. Co. NOI

Total NOL

Corporate Advertising
NOL .5166539

Ind. Co. Settlement
Ind. Co. NOI

Total NOI

Abandoned Projects
KOI .5166539

Ind. Co. Settlement
Ind. Co. NO1

Total NOI

’

PROFORMA WO.. .)lET

Total
Company

(4,333)
(2,203)

(2,203)

1,316
1,165

1,165

{211)
109
20

(10)
99

46
(24)
N

]
(20)

1,292

(668)

. (104}
53

(615)

Interstate

.

358
(185)

{185)

Total

Intrastate

(4,333)
(2,203)
(2,203)

2,06
1,165

1,165

Total

(6,333)

(2,203)

(2,203)

| I S S |

(45)
23
20

(10)

15
(8)
(7

4
(%)

235
(122)
(104)

53
(69)

)

Page 2 of 3
Intra-Toll
Inter- Intra-
Territory + Territory Local

- (4,333) -

- (2,203) -

- (2,203) -

- - 2,316

- - 1,165

- - 1,165
(20) (25) (99}
10 13 51

10 Lo -
{5) 5) -
3 8 51
10 5 26
(3) (3) (13}
(3 (2) -

3 1 -
{2) {2) (13)

106 129 699

{55) (67) (361)

(51) (53) -

26 27 -

(29) (40} (361)
it
=
3 EE
23 E
B o
v &

'LI~092026 'ON 38x3o0d epPTIOTI



s -~

' PROFORMA wo.;.-)zm )
LOCAL EXCHANGE COMPANY:Southern Bell Telephone & Telegraph Co.
OPERATIONS 12-MONTHS ENDING: December 31, 1984 Page 3 of 3
Intra-Toll
Totsl Total Total Inter~ Intra-
Company Interstate Intrastate Intra-Toll Territory - Territory Local
11. A. Casualty Expense 1,557 543 1,014 325 ' 141 184 689
NO1 .5166539 (805) (281) (524) (168) (73) (95) (356)
B. Ind, Co. Settlement (154) - (154) (L44) (68) (16) -
Ind, Co, NOI 74 - 14 .74 35 39 -
C. Total NOI . {731) (281) (450) (94) (38) (56) (356)
12. A. Miscellaneous Out-of-Period (1,150) (693) (457) {501) (217) (284) 44
NOI 1,150 693 457 501 217 284 {44)
B, Ind. Co. Settlement a2 - 221 221 104 117 -
Ind. Co, NOIL (221) - (221) (221) (104) {117) -
C. Total NO1 929 693 236 280 £113 167 (44)
13, A, Effect of 198§
Separations Changes - 1,361 (1,361) {(3711) (145) (226) (990)
NOI .5166539 - (703) 103 192 15 117 511
B, Ind. Co, Settlement 163 - 163 163 70 93 -
Ind. Co. NOI (83) - (83) (83) . (36) (YD) -
C. Total NOI (83) (703} 620 109 39 10 511
14, A, Ind. Co. Sattlement Effect 221 221 221 94 127 -
Ind. Co. NOL {220) (220) {220) . (98) {122) -
B. Total NOI . NO1 effect included in each proforma.
Total NOX {6,276) (312) (5,964) (3,283) (3,493) 210 (2,681)
g
a
[
7
Q
h
'-I
(g
O
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