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9 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND 

10 POSITION WITH BELLSOUTH TELECOMMUNICATIONS, INC. 

11 

12 A. MY NAME IS WALTER S. REID, AND MY BUSINESS ADDRESS 

13 IS 675 WEST PEACHTREE STREET, ATLANTA, GEORGIA. MY 

14 POSITION IS DIRECTOR-REGULATORY MATTERS FOR THE 

15 COMPTROLLERS DEPARTMENT OF BELLSOUTH 

16 
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TELECOMMUNICATIONS, INC. D/B/A SOUTHERN BELL 

TELEPHONE AND TELEGRAPH COMPANY (SOUTHERN BELL OR 

THE COMPANY). 

BRIEFLY OUTLINE YOUR EDUCATIONAL BACKGROUND AND 

BUSINESS EXPERIENCE IN THE TELEPHONE INDUSTRY. 

I RECEIVED BACHELOR AND MASTER OF SCIENCE DEGREES 

IN INDUSTRIAL ENGINEERING IN 1969 AND 1971, 

RESPECTIVELY, FROM THE GEORGIA INSTITUTE OF 
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TECHNOLOGY. I WAS EMPLOYED BY SOUTHERN BELL IN 

NOVEMBER, 1971, AS A MANAGEMENT TRAINEE IN THE 

COMPTROLLERS DEPARTMENT IN JACKSONVILLE, FLORIDA. 

SINCE THAT TIME I HAVE HELD VARIOUS POSITIONS OF 

INCREASING RESPONSIBILITY IN THE AREAS OF BUDGET 

AND FORECAST PREPARATION, COST ACCOUNTING, 

SEPARATIONS, AND REGULATORY MATTERS. I WAS 

TRANSFERRED TO MY CURRENT POSITION AT COMPANY 

HEADQUARTERS IN OCTOBER 1987. 

WHAT ARE YOUR GENERAL AREAS OF RESPONSIBILITIES? 

I AN RESPONSIBLE FOR THE PREPARATION AND ANALYSIS 

OF THE COMPANY'S INTRASTATE FINANCIAL RESULTS, THE 

PROVISION OF ACCOUNTING INFORMATION REQUESTED IN 

PROCEEDINGS BEFORE STATE REGULATORY COMMISSIONS AND 

THE COORDINATION OF OTHER REGULATORY ACTIVITIES. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

IN THIS PROCEEDING THE COMPANY IS REPORTING ITS 

PERFORMANCE UNDER AN INCENTIVE REGULATION PLAN 

ESTABLISHED IN 1988, AND IS PROPOSING A NEW 

PRICE REGULATION PLAN TO BE EFFECTIVE WITH CALENDAR 

YEAR 1993. MY TESTIMONY ADDRESSES THE REGULATED 
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EARNINGS LEVEL OF THE COMPANY'S FLORIDA OPERATIONS 

BOTH ON A HISTORICAL ACHIEVED BASIS AS WELL AS A 

GOING LEVEL BASIS APPROPRIATE FOR USE IN 

DETERMINING THE COMPANY'S EXPECTED REGULATED 

EARNINGS FOR 1993. I WILL QUANTIFY THE FINANCIAL 

IMPACT OF THE COMPANY'S PROPOSALS IN THIS 

PROCEEDING AND WILL EXPLAIN HOW THE ANNUAL EARNINGS 

SURVEILLANCE REPORT WOULD CHANGE AS A RESULT OF THE 

COMPANY'S PROPOSED PRICE REGULATION PLAN. 

MY TESTIMONY WILL DEMONSTRATE THAT FLORIDA 

RATEPAYERS HAVE BENEFITED DURING THE PERIOD OF 

INCENTIVE REGULATION THROUGH THE COMPANY'S 

DECLINING LEVEL OF COST OF SERVICE PER ACCESS LINE. 

WHILE THE COMPANY HAS NOT REACHED THE EARNINGS 

LEVEL AT WHICH SHARING WOULD BE TRIGGERED UNDER THE 

CURRENT INCENTIVE PLAN, THE COMPANY HAS BEEN ABLE 

TO ACHIEVE REDUCED LEVELS OF COST OF SERVICE IN 

SPITE OF JURISDICTIONAL COST OF SERVICE SHIFTS FROM 

INTERSTATE TO INTRASTATE OPERATIONS AND A GENERAL 

DOWNTURN IN THE ECONOMY. RATEPAYERS HAVE BENEFITED 

THROUGH STABLE RATES DURING THIS TIME. 

HOW HAVE YOU QUANTIFIED THE ACHIEVED REGULATED 

EARNINGS LEVEL OF THE COMPANY'S FLORIDA OPERATIONS? 
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FLORIDA PUBLIC SERVICE COMMISSION (PSC 

25-4.0245 REQUIRES THE COMPANY TO FILE 

RULE 

A PERIODIC 

EARNINGS REPORT WITH THE COMMISSION. THE PSC STAFF 

HAS HISTORICALLY SPECIFIED THE FORMAT FOR THIS 

REPORT AND HAS FREQUENTLY REVIEWED UNDERLYING 

FINANCIAL RECORDS OF THE COMPANY TO ENSURE THE 

ACCURACY OF THE REPORTED INFORMATION. THIS 

PERIODIC EARNINGS REPORT IS COMMONLY REFERRED TO AS 

THE FLORIDA SURVEILLANCE REPORT. I HAVE INCLUDED 

AS APPENDIX NO. 1 OF THE EXHIBIT TO MY TESTIMONY 

COPIES OF THE CALENDAR YEAR FLORIDA SURVEILLANCE 

REPORTS FOR 1984-1991. 

UNDER THE REQUIRED FORMAT FOR THE SURVEILLANCE 

REPORT, THE COMPANY MUST REPORT AMOUNTS FROM ITS 

BOOKS AND RECORDS FOR REVENUES, EXPENSES, TAXES, 

NET OPERATING INCOME, RATE BASE AND CAPITAL 

STRUCTURE ITEMS. RATES OF RETURN ON INTRASTATE 

RATE BASE AND EQUITY ARE ALSO REPORTED. THE 

COMPANY ADJUSTS THE REPORTED "PER BOOK" EARNINGS 

INFORMATION FOR COMMISSION ALLOWANCES, 

DISALLOWANCES, OR SPECIAL ACCOUNTING CONVENTIONS. 

THE COMMISSION ADJUSTMENTS ARE GUIDED BY THE 

ADJUSTMENTS REQUIRED IN THE COMPANY'S LAST FORMAL 
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RATE PROCEEDING AND IN COMMISSION RULES. THE 

HISTORICAL DATA UTILIZED IN MY TESTIMONY IS 

PRIMARILY DERIVED FROM THE SURVEILLANCE REPORTS IN 

MY APPENDIX NO. 1. 

HAVE YOU DONE ANALYSES TO COMPARE THE COMPANY’S 

FINANCIAL RESULTS DURING THE PERIOD OF INCENTIVE 

REGULATION WITH PRIOR PERIODS UNDER TRADITIONAL 

REGULATION? 

YES. MY SCHEDULE NOS. 1 THROUGH 3 DETAIL SEVERAL 

COMPARISONS WHICH I HAVE MADE FOR CERTAIN KEY 

INTRASTATE FINANCIAL STATISTICS DURING THE PERIOD 

1984-1991. I HAVE REPORTED THE DATA ON BOTH A 

DOLLAR BASIS AND A DOLLAR PER ACCESS LINE BASIS TO 

REFLECT THE RELATIVE GROWTH IN CUSTOMERS BEING 

SERVED. I HAVE ALSO CALCULATED A TOTAL INTRASTATE 

REVENUE REQUIREMENT PER ACCESS LINE FOR EACH YEAR 

TO DEMONSTRATE THE TREND IN COST OF SERVICE PER 

CUSTOMER. I PERFORMED THE REVENUE REQUIREMENT PER 

ACCESS LINE CALCULATIONS ASSUMING A CONSTANT RETURN 

ON EQUITY (ROE) REQUIREMENT OVER THE PERIOD TO 

ELIMINATE ANY FLUCTUATION DUE TO CHANGES IN 

AUTHORIZED ROE. I PERFORMED A SECOND SET OF 

REVENUE REQUIREMENT PER ACCESS LINE CALCULATIONS 
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ASSUMING BOTH A CONSTANT ROE REQUIREMENT AND A 

CONSTANT COMPOSITE DEPRECIATION RATE TO ELIMINATE 

FLUCTUATIONS IN DEPRECIATION EXPENSE. 

WHAT CONCLUSIONS DO YOU REACH REGARDING THE 

COMPANY'S COST OF SERVICE PERFORNANCE DURING THE 

INCENTIVE PLAN YEARS 1988-1991 AS COMPARED TO THE 

YEARS 1984-1987, WHICH WERE BEFORE INCENTIVE 

REGULATION? 

THE COMPANY'S INTRASTATE COST OF SERVICE ON A PER 

CUSTOMER BASIS IS LOWER FOR THE INCENTIVE PLAN 

YEARS THAN FOR THE YEARS PRIOR TO INCENTIVE 

REGULATION. THIS IS TRUE ON AN ABSOLUTE DOLLAR 

BASIS EVEN WITHOUT CONSIDERING THAT INFLATION HAS 

MADE THE DOLLAR WORTH LESS EACH YEAR AND THAT THE 

COMPANY IS PROVIDING MORE SERVICES TO ITS CUSTOMERS 

TODAY THAN IN THE PAST. 

BASED ON THIS ANALYSIS IT APPEARS THAT THE 

FAVORABLE COST OF SERVICE PERFORMANCE BY THE 

COMPANY HAS BEEN ACHIEVED THROUGH A COMBINATION OF 

EXPENSE CONTROL AND CAPITAL EFFICIENCIES. BOTH 

EXPENSES (OTHER THAN DEPRECIATION) PER ACCESS LINE 

AND RATE BASE PER ACCESS LINE AMOUNTS SHOW A TREND 
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3 Q. WOULD YOU EXPLAIN YOUR SCHEDULE 1 ENTITLED "TRENDS 

4 IN FLORIDA FINANCIAL STATISTICS - PER BOOK 
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TOP HALF OF THE SCHEDULE REFLECTS THE DOLLAR AMOUNT 

FOR EACH OF THE MAJOR COMPONENTS OF INTRASTATE COST 

OF SERVICE (I.E., TOTAL REVENUE REQUIREWENTS). THE 

FIRST COLUMN LISTS SPECIFIC COST OF SERVICE ITEMS. 

EACH SUBSEQUENT COLUMN REPORTS THE DOLLAR AMOUNTS 

FOR A CALENDAR YEAR CORRESPONDING TO THE ITEMS 

LISTED IN THE FIRST COLUMN. THE LOWER HALF OF THE 

EXHIBIT REFLECTS THE SAME INFORMATION AS THE TOP 

HALF EXCEPT THAT IT IS STATED ON A PER ACCESS LINE 

BASIS. 

THE REVENUES, EXPENSES, TAXES, NET OPERATING INCOME 

AND RATE BASE NUMBERS PRESENTED ON THIS EXHIBIT 

WERE DERIVED DIRECTLY FROM THE FLORIDA SURVEILLANCE 

REPORTS. THE NUMBERS ARE "PER BOOKS" WITH NO 

COMMISSION ADJUSTMENTS APPLIED. THE ACCESS LINES 

USED ARE THE AVERAGE NUMBERS REPORTED ON SCHEDULE 

Z-10 (OR ITS PREDECESSOR FORM) OF THE ANNUAL REPORT 
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OF SOUTHERN BELL TO THE FLORIDA PSC (COMMONLY 

REFERRED TO AS THE FLORIDA FORM M REPORT). THE 

AMOUNT LISTED AS "RETURN REQUIRED" IS THE AMOUNT OF 

NET OPERATING INCOME WHICH WOULD HAVE BEEN REQUIRED 

GIVEN THE PER BOOKS RATE BASE, THE CAPITAL 

STRUCTURE AND COST RATES REPORTED IN THE 

SURVEILLANCE REPORT, AND A COST OF EQUITY CAPITAL 

OF 15%. FOR PURPOSES OF THIS CALCULATION, I 

APPLIED THE CURRENT REGULATORY TREATMENT FOR 

HANDLING THE EARNINGS REQUIREMENT FOR UNAMORTIZED 

INVESTMENT TAX CREDITS TO ALL YEARS. 

THE CALCULATIONS SHOW THAT ON A PER BOOKS BASIS, 

INTRASTATE COST OF SERVICE PER ACCESS LINE WAS 

$511.83 IN 1984 AND ONLY $499.88 IN 1991. EACH OF 

THE FULL CALENDAR YEARS AFTER INCENTIVE REGULATION 

BEGAN (I.E., 1989, 1990 AND 1991) HAVE 

SIGNIFICANTLY LOWER COST OF SERVICE PER ACCESS LINE 

NUMBERS THAN THE YEARS PRIOR TO INCENTIVE 

REGULATION. 

PLEASE EXPLAIN YOUR SCHEDULE 2 ENTITLED "TRENDS IN 

FLORIDA FINANCIAL STATISTICS-COMMISSION ACHIEVED 

BAS IS " . 
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THE FORMAT FOR THIS SCHEDULE IS IDENTICAL TO 

SCHEDULE 1. THE AMOUNTS INCLUDED IN EACH COLUMN 

REPRESENT PER BOOKS INFORMATION ADJUSTED FOR 

COMMISSION ALLOWANCES, DISALLOWANCES OR SPECIAL 

ACCOUNTING CONVENTIONS. FOR YEARS 1987-1991 THE 

ADJUSTED AMOUNTS CAN BE FOUND DIRECTLY IN THE 

SURVEILLANCE REPORTS. FOR YEAR 1984-1986, I HAD TO 

CALCULATE THE ADJUSTED TOTALS FROM THE PER BOOKS 

AND COMMISSION ADJUSTMENTS ITEMS SINCE THE 

SURVEILLANCE REPORT DID NOT REPORT AN ADJUSTED 

ACHIEVED AMOUNT DURING THESE YEARS. 

THE ADJUSTED RESULTS TREAT "OUT OF PERIOD" 

ACCOUNTING ENTRIES IN THE PERIOD TO WHICH THEY ARE 

APPLICABLE. FOR THIS REASON, THE TREND IN COST OF 

SERVICE PER ACCESS LINE SHOWN ON SCHEDULE 2 IS MORE 

REPRESENTATIVE OF PURE YEAR TO YEAR OPERATIONS 

CHANGES THAN THE CORRESPONDING INFORMATION ON 

SCHEDULE 1. 

BASED ON THE ADJUSTED RESULTS SHOWN ON SCHEDULE 2 ,  

IT IS STILL EVIDENT THAT FLORIDA CUSTOMERS HAVE 

BENEFITED BY LOWER COST OF SERVICE PER ACCESS LINE 

DURING THE INCENTIVE PLAN YEARS 1989-1991. THE 

INTRASTATE COST OF SERVICE PER ACCESS LINE IS 
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$510.98, $521.20, $522.86, $502.59, $520.10, 

$499.03, $496.56 AND $502.43 FOR THE YEARS 

1984-1991 RESPECTIVELY. THE DECREASE FOR THE YEAR 

1987 SHOWN ABOVE RESULTS, IN PART, FROM THE CHANGE 

IN THE FEDERAL INCOME TAX RATE FROM 46% TO 34%. 

THE INCREASE FOR 1988 IS PRIMARILY DUE TO INCREASED 

DEPRECIATION EXPENSE AND THE IMPLEMENTATION OF PART 

32 ACCOUNTING PROCEDURES. THE INCREASE IN 1991 IS 

PRIMARILY DUE TO EXPENSES ASSOCIATED WITH AN EARLY 

RETIREMENT PLAN WHICH THE COMPANY IMPLEMENTED AS A 

MEANS TO REDUCE COST AND INCREASE PRODUCTIVITY. 

CAN YOU QUANTIFY HOW MUCH OF THE IMPROVEMENT IN 

COST OF SERVICE IS DIRECTLY RELATED TO INCENTIVE 

REGULATION? 

NO. SINCE IT IS NOT POSSIBLE TO RECREATE WHAT 

"WOULD HAVE BEEN" UNDER A DIFFERENT SET OF 

REGULATORY PRACTICES, I CANNOT CALCULATE A SPECIFIC 

DOLLAR BENEFIT. HOWEVER, I DO AGREE WITH THE 

COMMISSION'S STATEMENT IN ORDER NO. 20162 OF DOCKET 

NO. 880069-TL, PAGE 6 WHERE IT READS: 

... WE DO BELIEVE THAT THIS PROGRAM WILL 
PROVIDE MORE INCENTIVE TO SOUTHERN BELL THAN 
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THE PRESENT PRACTICES OF REGULATION. THIS NEW 

REGIME SHOULD ENCOURAGE EFFICIENCY AND 

INNOVATION BY SOUTHERN BELL. WE WILL 

THEREFORE APPROVE THE CONCEPT OF SHARING AS 

OUTLINED HEREIN UNTIL DECEMBER 31, 1990. 

WITH THE BELIEF THAT THIS REGULATORY PLAN DOES 

PROVIDE MORE INCENTIVE FOR THE COMPANY TO BE 

EFFICIENT AND THE DATA ON SCHEDULE 2 WHICH 

DEMONSTRATES THAT INTRASTATE COST OF SERVICE IS 

IMPROVING, I THINK IT IS FAIR TO CONCLUDE THAT THE 

CONCEPT OF INCENTIVE REGULATION IS WORKING. 

HAVE YOU DONE ANY OTHER ANALYSES ON THE COMPANY'S 

FINANCIAL RESULTS FOR THE PERIOD 1984-19917 

YES. MY SCHEDULE 3 SHOWS A FINAL ANALYSIS WHICH I 

PERFORMED ON THE FINANCIAL STATISTICS FOR 

1984-1991. THIS SCHEDULE HAS THE SAME FORMAT AS 

SCHEDULES 1 AND 2. THE DATA USED IN THIS SCHEDULE 

IS SCHEDULE 2 DATA ADJUSTED TO REFLECT DEPRECIATION 

EXPENSE FOR EACH YEAR AS IF IT HAD BEEN CALCULATED 

TO YIELD A CONSTANT RELATIONSHIP TO PLANT IN 

SERVICE (I.E., A CONSTANT COMPOSITE DEPRECIATION 

RATE). THE PURPOSE OF THIS ANALYSIS IS TO 
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ELIMINATE THE IMPACT OF CHANGING CAPITAL RECOVERY 

RATES FROM THE COST OF SERVICE TREND. 

THE RESULTS OF THIS ANALYSIS FURTHER SUPPORT THE 

FACT THAT INTRASTATE COST OF SERVICE IS 

SIGNIFICANTLY LOWER DURING THE INCENTIVE REGULATION 

YEARS THAN IN PRIOR PERIODS. USING THIS 

METHODOLOGY THE INTRASTATE COST OF SERVICE IS 

$535.81, $542.70, $530.88, $499.71, $504.39, 

$492.80, $491.08, AND $490.03 FOR THE YEARS 

1984-1991, RESPECTIVELY. 

HAVE YOU CALCULATED THE COMPANY'S EXPECTED 

INTRASTATE EARNINGS LEVEL THAT WOULD BE REFLECTIVE 

OF 1993 OPERATING CONDITIONS? 

YES. MY SCHEDULE NO. 4 DETAILS MY CALCULATIONS OF 

THE COMPANY'S INTRASTATE RATE BASE AND GOING LEVEL 

INTRASTATE NET OPERATING INCOME THAT ARE 

APPROPRIATE FOR USE IN THIS PROCEEDING TO MEASURE 

EXPECTED 1993 EARNINGS. FOR THESE CALCULATIONS I 

HAVE UTILIZED, AS A STARTING POINT, THE COMPANY'S 

AVERAGE INTRASTATE RATE BASE AND ACHIEVED 

INTRASTATE NET OPERATING INCOME FOR 1991. I HAVE 

ADJUSTED THE 1991 DATA FOR ALL KNOWN AND MEASURABLE 
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CHANGES THAT ARE EXPECTED IN OPERATING CONDITIONS 

BETWEEN 1991 AND 1993. I HAVE ALSO INCLUDED AN 

ADJUSTMENT FOR ATTRITION WHICH HAS BEEN CALCULATED 

BY WITNESS JOHN MCCLELLAN ON BEHALF OF THE COMPANY. 

BASED ON MY CALCULATIONS, THE COMPANY'S EXPECTED 

INTRASTATE RETURN ON RATE BASE FOR 1993 IS 9.43%. 

THIS IS DETERMINED BY DIVIDING THE ADJUSTED 

INTRASTATE OPERATING INCOME OF $391,335,000 BY THE 

ADJUSTED INTRASTATE RATE BASE OF $4,150,495,000. 

THIS RETURN ON RATE BASE WOULD RESULT IN A 13.54% 

RETURN ON EQUITY USING THE CAPITAL STRUCTURE AND 

COST RATES IN MR. KECK'S TESTIMONY. 

WHY HAVE YOU CHOSEN TO USE PRIOR YEAR ACTUAL 

RESULTS FOR YOUR CALCULATIONS RATHER THAN THE 

COMPANY'S BUDGET FOR 19937 

I BELIEVE THAT THE COMPANY'S BUDGET IS NORMALLY A 

BETTER MEASURE OF EXPECTED EARNINGS IN FUTURE 

PERIODS THAN ARE ADJUSTED HISTORICAL DATA. 

HOWEVER, THE BUDGET THAT EXISTS AT THE TIME I AM 

PREPARING THIS TESTIMONY WAS CONSTRUCTED DURING A 

PERIOD WHEN THE COMPANY WAS UNDERGOING ITS MOST 

SIGNIFICANT REORGANIZATION SINCE DIVESTITURE. THIS 
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REORGANIZATION IMPACTED NOT ONLY INDIVIDUAL 

OPERATING UNITS, BUT THE BUDGET ORGANIZATION AS 

WELL. SOUTHERN BELL, SOUTH CENTRAL BELL AND 

BELLSOUTH SERVICES OPERATIONS HAVE BEEN MERGED INTO 

ONE ORGANIZATION CALLED BELLSOUTH 

TELECOMMUNICATIONS, INC. MANY FUNCTIONS, SUCH AS 

THE BUDGET FUNCTION, WERE RESTRUCTURED TO HANDLE 

ALL 9 STATES IN THE NEW ORGANIZATION. DUE TO THESE 

NUMEROUS CHANGES, THE LEVEL OF CONFIDENCE IN THE 

BUDGET AMOUNTS, PRIMARILY THE COST OF OPERATIONS, 

IS NOT AS HIGH AS WOULD NORMALLY BE THE CASE. THIS 

CONDITION IS TEMPORARY AND I ANTICIPATE THAT THE 

CONFIDENCE LEVEL IN FUTURE BUDGETS WILL RETURN TO 

NORMAL. FOR THIS REASON I CHOSE TO UTILIZE 

HISTORICAL DATA ADJUSTED FOR KNOWN CHANGES AS THE 

BASIS FOR MY EXHIBITS. 

IN ADDITION TO THE ABOVE STATED REASON, THE 

ANALYSES OF HISTORICAL RESULTS WHICH I HAVE 

PERFORMED AND THE ATTRITION ANALYSIS WHICH MR. 

MCCLELLAN HAS PERFORMED, PROVIDE SUPPORT FOR THE 

"PRODUCTIVITY" OFFSET FACTOR IN THE NEW REGULATORY 

PLAN WHICH IS PRESENTED IN MR. LOMBARDO'S 

TESTIMONY. THIS PLAN DOES NOT REQUIRE FORECASTS OF 

FUTURE PERIODS, BECAUSE IT HAS A FORMULA APPROACH 
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THAT CONTROLS PRICES EACH YEAR BASED ON AN 

INFLATION MEASURE OFFSET BY A PRE-SET PRODUCTIVITY 

FACTOR AND A FACTOR TO ADJUST FOR EXOGENOUS EVENTS. 

WHY IS THE COMPANY'S PROPOSED FORMULA APPROACH FOR 

ESTABLISHING AUTHORIZED RATES BETTER NOW THAN THE 

PROCEDURE USED INITIALLY IN DOCKET NO. 880069-TL 

WHICH RELIED ON A THREE YEAR FORECAST OF 

OPERATIONS? 

IT IS APPROPRIATE TO MAKE THIS CHANGE IN THE 

REGULATORY PLAN IN FLORIDA NOW FOR SEVERAL REASONS: 

1) SOUTHERN BELL HAS BEEN OPERATING UNDER AN 

INCENTIVE REGULATION PLAN SINCE LATE 1988. THE 

COMPANY'S FORECASTS, THEREFORE, WOULD BE EXPECTED 

TO INCLUDE THE FAVORABLE EFFECTS ON OPERATIONAL 

EFFICIENCIES TO BE DERIVED IN THE FUTURE FROM 

INCENTIVE REGULATION. TO ADJUST THE COMPANY'S 

RATES BASED ON FORECAST INFORMATION NOW WOULD 

DEPRIVE THE COMPANY OF ANY OF THE BENEFITS FROM 

INCENTIVE REGULATION AND WOULD THUS DEFEAT THE 

PURPOSE OF THIS REGULATORY PLAN. 

2) ESTABLISHING A PRODUCTIVITY OFFSET FACTOR IN 
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THE FORMULA APPROACH ENSURES THAT CUSTOMERS ARE 

GOING TO RECEIVE A QUANTIFIABLE BENEFIT RELATIVE TO 

INFLATION IN THE PRICES THEY PAY FOR 

TELECOMMUNICATION SERVICES. CUSTOMERS WOULD 

RECEIVE FURTHER BENEFITS IF THE COMPANY WAS 

SUCCESSFUL IN EARNING ABOVE THE SHARING THRESHOLD. 

3 )  IT PROVIDES THE MANAGEMENT OF THE COMPANY WITH 

A KNOWN PRODUCTIVITY HURDLE RATE WHICH CAN BE USED 

TO PLAN OPERATIONS AND TO MOTIVATE THE COMPANY TO 

EXCEED THE OBJECTIVE. 

4) IT WAS RECOGNIZED IN DOCKET NO. 880069-TL THAT 

FORECAST INFORMATION BECOMES LESS AND LESS RELIABLE 

AS YOU MOVE OUT IN TIME FROM THE CURRENT PERIOD. 

THE ABILITY TO FORECAST FUTURE ECONOMIC CONDITIONS, 

INCLUDING THE LEVEL OF INFLATION, IS CERTAINLY ONE 

OF THE PRIMARY DETERMINANTS OF THE ACCURACY OF 

FORECASTS. THE COMPANY'S PROPOSED FORMULA APPROACH 

ALLOWS PRICES TO BE TIED TO THE ACTUAL MOVEMENT OF 

INFLATION IN THE ECONOMY RATHER THAN TIE IT TO A 

FORECAST OF INFLATION MADE AS MUCH AS THREE YEARS 

EARL I ER . 
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5 )  AS THE COMMISSION AND THE COMPANY GAIN 

EXPERIENCE WITH THE USE OF THE FORMULA APPROACH, 

THE PLAN CAN BE EXTENDED TO FUTURE PERIODS ON AN 

ADMINISTRATIVELY EFFICIENT BASIS WITHOUT THE NEED 

FOR EXTENSIVE HEARINGS TO DEBATE THE ACCURACY OF 

FORECAST INFORMATION. 

6) THE FORMULA APPROACH INCLUDES ALL THE MAJOR 

ELEMENTS OF THE PREVIOUS PLAN. INFLATION AND 

PRODUCTIVITY WERE EMBEDDED IN THE FORECAST DATA IN 

THE PREVIOUS PLAN AND EXOGENOUS EFFECTS AND RATE 

CHANGES WERE SEPARATELY TRACKED. IN THE FORMULA 

APPROACH, INFLATION AND THE PRODUCTIVITY OFFSET ARE 

SPECIFICALLY IDENTIFIED AND EXOGENOUS EFFECTS AND 

RATE CHANGES ARE TRACKED. 

HOW DOES YOUR ANALYSIS SUPPORT THE PRODUCTIVITY 

OFFSET FACTOR OF 4 . 0 %  INCLUDED IN THE COMPANY'S 

PLAN, AS DETAILED IN MR. LOMBARDO'S TESTIMONY? 

THE BASIC PRICE REGULATION FORMULA, AS PRESENTED IN 

MR. LOMBARDO'S TESTIMONY, IS MADE UP OF AN 

INFLATION FACTOR LESS A PRODUCTIVITY OFFSET FACTOR 

PLUS OR MINUS THE NET OF ANY EXOGENOUS FACTORS. 

THE INFLATION FACTOR WHICH THE COMPANY IS PROPOSING 
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FOR USE IN THIS FLORIDA PLAN IS THE ANNUAL GROSS 

NATIONAL PRODUCT PRICE INDEX (GNP-PI) WHICH IS ALSO 

THE INFLATION FACTOR BEING USED IN THE INTERSTATE 

PRICE CAP PLAN. 

AS A TEST OF HOW THE COMPANY'S PROPOSED 4.0% 

PRODUCTIVITY FACTOR MIGHT HAVE CHANGED RATES IN THE 

PAST, I PREPARED MY SCHEDULE NO. 5 TO DEMONSTRATE 

THE HISTORICAL APPLICATION OF A PRICE REGULATION 

FORMULA FOR THE INFLATION AND PRODUCTIVITY 

COMPONENTS. ON SCHEDULE NO. 5 THE FIRST LINE LISTS 

THE GNP-PI GROWTH RATE FROM YEAR TO YEAR FROM 

1984-1991. THE SECOND LINE SHOWS THE 4.0% 

PRODUCTIVITY OFFSET FACTOR AND THE THIRD LINE SHOWS 

THE DIFFERENCE. THE DIFFERENCE, WHICH IS STATED AS 

A PERCENTAGE, IS APPLIED IN A PRICE REGULATION PLAN 

TO A BASE REVENUE AMOUNT TO DETERMINE THE AMOUNT OF 

REVENUE CHANGE WHICH IS ALLOWED IN THE CASE OF 

INCREASES, OR REQUIRED IN THE CASE OF DECREASES. 

FOR THE SAKE OF SIMPLICITY, I HAVE APPLIED THE 

PERCENT DIFFERENCE TO THE GROSS INTRASTATE REVENUES 

FOR A CALENDAR YEAR FROM MY SCHEDULE NO. 2, LINE 1 

AND LISTED THE AMOUNT ON LINE 4 OF MY SCHEDULE NO. 

5 IN THE ENSUING YEAR AS A REVENUE CHANGE. 
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OVER THE PERIOD 1984-1991, THE AVERAGE OF THE 

ANNUAL GNP-PI AMOUNTS FROM LINE 1 OF SCHEDULE NO. 5 

IS 3.66%, OR (.34%) BELOW THE 4% PRODUCTIVITY 

OFFSET NUMBER PROPOSED BY THE COMPANY FOR THE PRICE 

REGULATION PLAN. IN FIVE OF THE EIGHT YEARS 

DISPLAYED, A RATE REDUCTION WOULD HAVE BEEN 

REQUIRED AND THE CUMULATIVE RATE REDUCTION FOR 

THESE FIVE YEARS WOULD HAVE BEEN $60.8 MILLION. IN 

TWO YEARS, RATE INCREASES TOTALING $12.9 MILLION 

HAVE BEEN INDICATED DUE TO GNP-PI NUMBERS EXCEEDING 

THE 4.0% PRODUCTIVITY OFFSET. THE NET EFFECT OF 

THE PRICE REGULATION FORMULA FOR THE INFLATION AND 

PRODUCTIVITY COMPONENTS WOULD HAVE BEEN A REDUCTION 

OF $47.9 MILLION IN RATES OVER THE PEROD 1984-1991. 

IN ADDITION TO THE INFLATION AND PRODUCTIVITY 

COMPONENTS OF THE PRICE REGULATION PLAN, ANY 

EXOGENOUS EVENTS WHICH OCCUR WOULD ALSO BE 

CONSIDERED IN THE PLAN MECHANICS. FOR EXAMPLE, THE 

FEDERAL INCOME TAX RATE REDUCTION FROM 46% TO 34% 

IN MID 1987, REDUCED SOUTHERN BELL'S REVENUE 

REQUIREMENTS IN FLORIDA BY $54 MILLION IN 1987 AND 

ANOTHER $44 MILLION IN 1988. THIS EVENT WOULD HAVE 

BEEN QUANTIFIED AND INCLUDED AS A NEGATIVE FACTOR 
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IN THE CALCULATION OF THE AUTHORIZED RATE LEVELS. 

WHY IS THE GNP-PI THE BEST MEASURE OF INFLATION FOR 

YOUR PROPOSED PRICE REGULATION PLAN? 

THE FACTORS CONCERNING WHICH INFLATION MEASURE IS 

THE BEST INDEX FOR A PRICE REGULATION PLAN HAVE 

BEEN EXTENSIVELY DEBATED AT THE NATIONAL LEVEL. 

THE GNP-PI WAS SELECTED BY THE FCC AS THE INDEX 

WHICH BEST MET THE CRITERIA FOR AN ACCEPTABLE PRICE 

REGULATION PLAN. THE CALIFORNIA COMMISSION ALSO 

HAS SELECTED THE GNP-PI FOR USE IN ITS PRICE 

REGULATION PLAN. 

SOUTHERN BELL REVIEWED THE STATED RATIONALE FOR THE 

SELECTION OF THE GNP-PI IN THESE PRIOR DECISIONS 

AND ANALYZED OTHER INFLATION INDICATORS FOR 

POSSIBLE USE IN FLORIDA. BASED ON THIS REVIEW, THE 

COMPANY IS PERSUADED THAT THE GNP-PI SHOULD BE USED 

FOR THE FOLLOWING REASONS: 

1) THE COMPANY'S MAJOR COSTS OF OPERATIONS, 

INCLUDING WAGES, TELEPHONE EQUIPMENT PURCHASES, 

FUEL AND PAPER EXPENSES, ETC. ARE SIGNIFICANTLY 

INFLUENCED BY NATIONAL PRICE TRENDS. 
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2) THE GNP-PI IS AN ACCEPTED BROAD BASED MEASURE 

OF INFLATION REGULARLY CALCULATED BY THE U. S .  

DEPARTMENT OF COMMERCE. 

3) THE COMPANY FOUND THAT NO FLORIDA SPECIFIC 

INFLATION INDICATOR EXISTS. 

4 )  LOCAL CPI INDICATORS ARE AVAILABLE FOR THE 

MIAMI AREA. HOWEVER, THESE MEASURES ARE SUBJECT TO 

GREATER STATISTICAL ERROR AND VOLATILITY THAN THE 

GNP-PI AND DO NOT REFLECT PRICE CHANGES THROUGHOUT 

ALL OF SOUTHERN BELL'S FLORIDA TERRITORY. 

5) THE GNP-PI ENCOMPASSES INVESTMENT GOODS AS WELL 

AS CONSUMPTION EXPENDITURES AND THUS MATCHES THE 

COMPANY'S EXPENDITURE PATTERNS BETTER THAN THE CPI. 

6) THE CPI FOR TELEPHONE SERVICES MEASURES PRICES 

TELEPHONE CUSTOMERS PAY FROM TELEPHONE TARIFFS NOT 

THE PRICES THE COMPANY PAYS FOR WAGES OR MATERIALS. 

THIS INDICATOR WOULD BE INFLUENCED BY NUMEROUS 

REGULATORY FACTORS ACROSS THE COUNTRY AND WOULD 

ALREADY BE AFFECTED BY TELEPHONE COMPANY 

PRODUCTIVITY, INCLUDING SOUTHERN BELL'S ACHIEVED 
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PRODUCTIVITY. 

7) THE TELEPHONE PLANT INDEX (TPI) IS A NARROW 

MEASURE OF THE COST OF TELEPHONE PLANT. THE TPI IS 

INFERIOR TO THE BROAD BASED GNP-PI FOR THE PURPOSE 

OF MEASURING THE IMPACT OF INFLATION ON THE OVERALL 

COST OF OPERATIONS. 

CAN YOU EXPLAIN HOW THE ANNUAL JURISDICTIONAL 

SEPARATION CHANGES FOR THE SUBSCRIBER PLANT FACTOR 

(SPF) AND THE DIAL EQUIPMENT MINUTES (DEM) FACTOR 

AFFECT YOUR ANALYSIS? 

YES. IN DOCKET NO. 880069-TL, THE COMMISSION DID 

NOT TREAT THE ANNUAL REVENUE REQUIREMENT IMPACTS OF 

THE CHANGES IN SPF AND DEM AS EXOGENOUS BECAUSE 

THESE IMPACTS WERE INCLUDED IN THE FORECASTED 

REVENUE REQUIREMENT INFORMATION ON WHICH RATES WERE 

ORIGINALLY SET FOR 1988-1990. THESE IMPACTS WERE 

ALSO NOT CONSIDERED FOR EXOGENOUS TREATMENT IN THE 

EXTENSION OF THE INCENTIVE PLAN FOR 1991 AND 1992. 

THE EFFECT OF NOT TREATING THESE ITEMS AS EXOGENOUS 

FOR 1991 AND 1992 WAS TO ALLOW THESE NEGATIVE 

FACTORS TO THE COMPANY'S INTRASTATE EARNINGS TO 

BE OFFSET AGAINST IMPROVEMENTS TO EARNINGS OBTAINED 
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THROUGH PRODUCTIVITY. THIS MEANT THAT THE 

COMPANY'S PRODUCTIVITY HISTORICALLY OFFSET THE 

NEGATIVE EARNINGS IMPACT OF INFLATION IN THE 3 TO 

4% RANGE PLUS OFFSET THE NEGATIVE EFFECTS OF THE 

SPF AND DEM CHANGES. HOWEVER, DUE TO SEVERAL 

FACTORS, I DO NOT BELIEVE THAT THE COMPANY CAN 

SUSTAIN A CONTINUED OFFSET TO THE NEGATIVE EARNINGS 

IMPACT OF THE SPF AND DEM CHANGES. THESE FACTORS 

INCLUDE: THE INCREASING LEVEL OF COMPETITION IN 

OUR MARKETS, INCLUDING THE OPENING OF THE EAEA'S TO 

TOLL COMPETITION; THE CONTINUING REDUCTION IN OUR 

RATES REQUIRED TO MEET THIS COMPETITION; AND THE 

FACT THAT EFFICIENCIES IN PROCESSES BECOME MORE AND 

MORE DIFFICULT TO ACHIEVE AS THE PROCESSES REACH A 

MORE OPTIMAL EFFICIENT STATE. FORTUNATELY, THE 

FINAL TRANSITION TO A 25% SPF AND THE PURE DEM 

FACTOR WILL OCCUR IN 1993. FOR 1994 AND 

THEREAFTER, THERE WILL NO LONGER BE AN ANNUAL 

NEGATIVE EARNINGS EFFECT FOR THESE ISSUES. 

21 Q. IS IT APPROPRIATE TO INCREASE THE COMPANY'S 

22 PRODUCTIVITY OFFSET IN THE PRICE REGULATION FORMULA 

23 ABOVE 4% FOR RATE SETTING IN 1994 AND THEREAFTER? 

24 

25 A. NO. THE 4% PRODUCTIVITY OFFSET IS AN AMBITIOUS 
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LEVEL FOR THE COMPANY ON A GOING FORWARD BASIS. 

THE FCC PRICE CAP PLAN, FOR EXAMPLE, USES A 3.3% 

PRODUCTIVITY OFFSET FACTOR WHICH WAS CALCULATED BY 

ADDING A .5% CONSUMER BENEFIT ON TOP OF A 2.8% 

PRODUCTIVITY FACTOR. UNDER THE FCC PLAN, A COMPANY 

CAN CHOOSE TO TAKE A 4.3% PRODUCTIVITY OFFSET. 

HOWEVER, IN RETURN FOR THE INCREASED RISK, THAT 

COMPANY IS ALLOWED TO KEEP HIGHER LEVELS OF 

EARNINGS BEFORE SHARING OF EARNINGS BEGINS. 

FACED WITH THE RISKS OF COMPETITION IN THE MORE 

LUCRATIVE PARTS OF OUR BUSINESS, A 4% PRODUCTIVITY 

OFFSET FACTOR IS REASONABLE. IF THE COMPANY FINDS 

ITSELF IN THE POSITION OF NOT BEING ABLE TO 

GENERATE THIS LEVEL OF PRODUCTIVITY UNDER THE PLAN, 

ITS EARNINGS WILL SUFFER AT LEAST DOWN TO THE 

BOTTOM OF THE RANGE BEFORE IT CAN SEEK ANY RELIEF. 

ON THE OTHER HAND, IF THE COMPANY WERE TO GENERATE 

MORE THAN THE 4 %  PRODUCTIVITY, IT COULD MOVE INTO A 

SHARING POSITION UNDER THE PLAN AND RATEPAYERS 

WOULD BENEFIT IN ACCORDANCE WITH THE SHARING 

FORMULA. RATEPAYERS ARE THUS IN A MORE PROTECTED 

POSITION THAN THE COMPANY SINCE THE COMPANY BEARS 

MORE RISK. 
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FOR THE PERIOD 1989-1991, INFLATION AS MEASURED BY 

THE GNP-PI AVERAGED 4.2% AND THE COMPANY'S EARNED 

RETURN ON EQUITY AS REPORTED ON ITS SURVEILLANCE 

REPORTS WAS 13.69%, 13.81% AND 12.92% RESPECTIVELY. 

THESE EARNINGS ARE APPROXIMATELY FLAT FOR 1989 AND 

1990 AND DECLINED IN 1991 AS THE ECONOMY 

DETERIORATED AND THE COMPANY INCURRED ONE TIME 

CHARGES FOR AN EARLY RETIREMENT PROGRAM. A 4 %  

PRODUCTIVITY OFFSET WOULD CERTAINLY HAVE BEEN 

REASONABLE DURING THIS TIME PERIOD AS THE COMPANY 

WAS OPERATING UNDER INCENTIVE REGULATION AND HAD 

INSTITUTED NUMEROUS COST CONTROLS, AS EXPLAINED IN 

MR. LOMBARDO'S TESTIMONY, BUT WAS STILL NOT ABLE TO 

IMPROVE UPON ITS EARNED RATE OF RETURN. 

WOULD YOU EXPLAIN YOUR SCHEDULE NO. 4 ENTITLED 

ADJUSTED INTRASTATE RESULTS? 

YES. THIS SCHEDULE DETAILS THE CALCULATION OF THE 

INTRASTATE RATE BASE AND NET OPERATING INCOME WHICH 

I AM PROPOSING FOR USE IN THIS PROCEEDING. ON 

PAGES 1 AND 2 OF THIS SCHEDULE I HAVE PRESENTED A 

SUMMARY OF THE 1991 AVERAGE INTRASTATE RATE BASE, 

1991 INTRASTATE NET OPERATING INCOME, SPECIFIC 

ACCOUNTING ADJUSTMENTS WHICH I AM PROPOSING, AND 
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THE RESULTING ADJUSTED INTRASTATE RATE BASE AND 

ADJUSTED INTRASTATE NET OPERATING INCOME. 

FOR PURPOSES OF CALCULATING THE APPROPRIATE 

INTRASTATE RESULTS FOR 1993 OPERATING CONDIT ONS , 
HAVE INCORPORATED THE RESULTS OF MR. MCCLELLAN'S 

ATTRITION STUDY AS ONE OF THE ADJUSTMENTS REQUIRED 

TO REACH MY ADJUSTED TOTALS. MR. MCCLELLAN'S STUDY 

INDICATES THAT THE COMPANY HAS BEEN ABLE TO ACHIEVE 

NEGATIVE ATTRITION, OR ACCRETION, IN EARNINGS IN 

RECENT YEARS DUE TO EXPENSE CONTROL, CAPITAL 

UTILIZATION, AND REVENUE ENHANCEMENT RELATIVE TO 

ACCESS LINE GROWTH. THE INCLUSION OF HIS STUDY HAS 

THE EFFECT OF INCREASING NET OPERATING INCOME AND 

OFFSETTING THE NEGATIVE IMPACT OF OTHER ADJUSTMENTS 

SUCH AS THE JURISDICTIONAL SEPARATIONS SHIFT OF 

COSTS TO INTRASTATE FROM INTERSTATE. 

PAGES 3 THROUGH 8 OF THIS SCHEDULE PROVIDE A BRIEF 

EXPLANATION FOR EACH OF THE ADJUSTMENTS WHICH I 

HAVE MADE TO THE ACTUAL 1991 RESULTS SHOWN ON LINE 

1. THE ACTUAL RESULTS ARE DERIVED FROM THE BOOKS 

AND RECORDS OF THE COMPANY AND ARE REPORTED IN MORE 

DETAIL ON THE 1991 SURVEILLANCE REPORT WHICH I HAVE 

INCLUDED UNDER APPENDIX NO. 1. THE ADJUSTMENTS 
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INCLUDE A QUANTIFICATION OF ALL SIGNIFICANT KNOWN 

AND MEASURABLE CHANGES IN OPERATING CONDITIONS 

WHICH WILL OCCUR BETWEEN 1991 AND 1993, AS WELL AS 

THE EFFECTS OF VARIOUS COMPANY PROPOSALS IN THIS 

PROCEEDING AND TRADITIONAL COMMISSION ADJUSTMENTS. 

SINCE THE COMPANY HAS PROPOSED TO CONTINUE UNDER AN 

INCENTIVE REGULATION PLAN, I HAVE CONTINUED TO 

INCLUDE ALL OF THE COMMISSION ADJUSTMENTS WHICH 

WERE UTILIZED IN REPORTING UNDER DOCKET NO. 

880069-TL WITHOUT REDEBATING THESE ISSUES IN THIS 

PROCEEDING. 

WHAT SPECIFIC CHANGES IN OPERATING CONDITIONS HAVE 

YOU IDENTIFIED AND QUANTIFIED? 

I HAVE IDENTIFIED SIX SIGNIFICANT ITEMS WHICH 

REQUIRE RECOGNITION IN ORDER TO PROPERLY ADJUST 

1991 DATA TO BE REPRESENTATIVE OF 1993 OPERATING 

CONDITIONS. THE SIX ITEMS ARE: 1) JURISDICTIONAL 

SEPARATIONS SHIFTS; 2) REORGANIZATION OF SOUTHERN 

BELL, SOUTH CENTRAL BELL AND BELLSOUTH SERVICES 

INTO BELLSOUTH TELECOMMUNICATIONS, INC. (BST); 3) 

CHANGES IN CAPITAL RECOVERY RATES FOR THE COMPANY'S 

1992 REPRESCRIPTION; 4 )  THE IMPLEMENTATION OF 
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STATEMENT OF FINANCIAL ACCOUNTING STANDARDS (SFAS) 

NO. 106 REGARDING OTHER POSTEMPLOYMENT BENEFITS, 

WHICH IS TO BECOME EFFECTIVE IN 1993; 5) THE 

IMPLEMENTATION OF SFAS NO. 109 REGARDING ACCOUNTING 

FOR INCOME TAXES WHICH ALSO IS TO BECOME EFFECTIVE 

IN 1993; AND 6) AN ANTICIPATED LEVEL OF ATTRITION 

BASED ON A STUDY BY MR. MCCLELLAN. 

PLEASE EXPLAIN IN FURTHER DETAIL EACH OF THE SIX 

SIGNIFICANT ITEMS YOU LISTED. 

1. THE JURISDICTIONAL SEPARATIONS SHIFTS WHICH I 

HAVE QUANTIFIED WERE ORDERED BY THE FEDERAL 

COMMUNICATIONS COMMISSION (FCC) IN CC DOCKET 

NOS. 78-72, 80-286 AND 86-297. THESE 

JURISDICTIONAL SHIFTS RELATE TO THE CHANGE IN 

THE VALUE OF THE SUBSCRIBER PLANT FACTOR (SPF), 

THE TRANSITION IN THE SEPARATIONS OF LOCAL 

SWITCHING EQUIPMENT TO THE USE OF THE DIAL 

EQUIPMENT MINUTE (DEM) FACTOR, AND THE COMPANY'S 

EXPENSE RECOVERY FROM THE UNIVERSAL SERVICE FUND 

(USF). IN THOSE DOCKETS, THE FCC CHANGED THE 

PROCEDURES FOR ASSIGNING CERTAIN NON-TRAFFIC 

SENSITIVE COSTS AND INVESTMENTS TO THE 

INTERSTATE AND INTRASTATE JURISDICTIONS. THE 
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CHANGES MADE BY THE FCC ARE INCORPORATED IN PART 

36 OF ITS RULES AND HAVE BEEN PHASED IN EACH 

YEAR BEGINNING IN 1986 FOR THE SPF AND USF 

CHANGES AND 1988 FOR THE DEM CHANGE. ALL THREE 

JURISDICTIONAL CHANGES WILL BE COMPLETELY PHASED 

IN AT THE BEGINNNING OF 1993. 

FOR THE SPF AND DEM QUANTIFICATION, A "WHAT IF" 

CAPABILITY WAS UTILIZED IN THE COMPANY'S 

SEPARATION INFORMATION SYSTEM (SIS) TO IDENTIFY 

THE EFFECTS OF THE FCC PART 36 SCHEDULED CHANGES 

IN THE SPF AND DEM ALLOCATIONS. THE TRANSITION 

FORMULAS OUTLINED IN FCC PART 36.154 RULES FOR 

SPF AND FCC PART 36.125 RULES FOR DEM WERE 

FOLLOWED TO DETERMINE THE DIFFERENCE IN 

INTRASTATE ALLOCATION BETWEEN 1991 AND 1993 THAT 

WILL RESULT FROM FOLLOWING THESE RULES. 

THE QUANTIFICATION OF THE UNIVERSAL SERVICE FUND 

RECOVERY IS BASED ON THE COMPANY'S REPORT TO THE 

NATIONAL EXCHANGE CARRIER ASSOCIATION (NECA) IN 

1991 AND THE SUBSEQUENT REPORT FROM NECA 

REGARDING SOUTHERN BELL FLORIDA'S RECOVERY 

AMOUNT. THE TRANSITION PROCEDURES OUTLINED IN 

FCC PART 36.641 RULES WERE FOLLOWED TO DETERMINE 
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1 THE USF EXPENSE ADJUSTMENT FOR 1993 AS COMPARED 

2 TO THE AMOUNT REALIZED IN 1991. 

3 

4 2 .  THE REORGANIZATION OF SOUTHERN BELL, SOUTH 

5 CENTRAL BELL AND BELLSOUTH SERVICES, INC. INTO 

6 BST OCCURRED ON JANUARY 1, 1992. PRIOR TO THAT, 

7 ON JULY 1, 1991, BELLSOUTH BUSINESS SYSTEMS, 

8 INC. (BBS) WAS ESTABLISHED AS A JOINTLY OWNED 

9 SUBSIDIARY OF SOUTHERN BELL AND SOUTH CENTRAL 

10 BELL. BBS HAS RESPONSIBILITIES FOR JOINT 

11 PROVISIONING OF BOTH REGULATED AND NON-REGULATED 

12 PREMISES SALES EFFORTS. ON JANUARY 1, 1992, BBS 

13 BECAME A WHOLLY OWNED SUBSIDIARY OF BST AND 

14 RECEIVED THE OPERATIONAL RESPONSIBILITIES FOR 

15 THE NON-REGULATED CUSTOMER PREMISES EQUIPMENT 

16 MARKET FOR LARGE BUSINESS CUSTOMERS. 

17 
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THE ADJUSTMENT RELATED TO THIS ITEM REMOVES ONE 

TIME REORGANIZATIONAL COSTS INCURRED IN 1991; 

INCLUDES COST SAVINGS DERIVED FROM FORCE 

REDUCTIONS UNDER THE 1991 VOLUNTARY ENHANCED 

EARLY RETIREMENT (VEER) PLAN; EVALUATES CHANGES 

IN ACCOUNTING FOR COSTS WHICH WILL OCCUR DUE TO 

THE INCLUSION OF THE SERVICES COMPANY WITH THE 

OPERATING COMPANIES UNDER FCC PART 32 ACCOUNTING 
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RULES; AND QUANTIFIES CHANGES IN COST 

ALLOCATIONS WHICH WILL OCCUR DUE TO THE NEW 

ORGANIZATIONAL STRUCTURE. 

3. THE ADJUSTMENT ENTITLED "CAPITAL RECOVERY 

CHANGES" QUANTIFIES THE IMPACT OF THE COMPANY'S 

MAY 1, 1992 DEPRECIATION REPRESCRIPTION FILING 

WITH THE COMMISSION. FOR QUANTIFYING 

DEPRECIATION RATE CHANGES, THE CHANGE IN RATE IS 

APPLIED TO AVERAGE 1991 DEPRECIABLE PLANT 

BALANCES. FOR AMORTIZATION SCHEDULES, A 

DIFFERENCE IS CALCULATED BETWEEN AMORTIZATION 

EXPENSE SCHEDULED FOR BOOKING IN 1993 AND ACTUAL 

AMOUNTS BOOKED IN 1991. THIS ADJUSTMENT WILL BE 

REVISED AS NECESSARY BASED ON THE OUTCOME OF 

DOCKET NO. 920385-TL. 

4. THE ADJUSTMENT TO IMPLEMENT SFAS NO. 106 IS 

BASED ON AN ACTUARIAL CALCULATION OF THE 

COMPANY'S POST EMPLOYMENT BENEFIT EXPENSE OTHER 

THAN PENSIONS UNDER SFAS NO. 106 AS COMPARED TO 

THE COMPANY'S CURRENT PROCEDURES FOR HANDLING 

THESE COSTS. THE COMPANY CURRENTLY INTENDS TO 

ADOPT THIS ACCOUNTING PRONOUNCEMENT IN 1993 FOR 

REGULATORY PURPOSES BASED ON AN AMORTIZATION 
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APPROACH FOR RECORDING THE TRANSITION BENEFIT 

OBLIGATION. DUE TO THE FACT THAT THE COMPANY 

ESTABLISHED A VOLUNTARY EMPLOYEE BENEFICIARY 

ASSOCIATION (VEBA) TRUST IN 1986 AND HAS 

INSTITUTED NUMEROUS COST CONTROL MEASURES SUCH 

AS PREFERRED PROVIDER ORGANIZATIONS (PPO'S), 

QUALITY CARE PROGRAMS AND CAPS ON BENEFIT 

EXPENDITURES, THE INCREMENTAL EXPENSE EFFECT IS 

SMALL COMPARED TO MANY OTHER COMPANIES. THIS 

ADJUSTMENT IS BASED ON OUR EXISTING BENEFIT PLAN 

(PLAN) AS WRITTEN AND WILL BE UPDATED IF 

NECESSARY BASED ON ANY CHANGES THAT MAY OCCUR 

WITH THIS YEAR'S BARGAINING AGREEMENT WITH THE 

COMMUNICATIONS WORKERS OF AMERICA OR WITH ANY 

CHANGES IN PLAN ASSUMPTIONS. PER SFAS 106, THE 

COST OF BENEFIT IMPROVEMENTS THAT RESULT FROM 

PLAN AMENDMENTS SHOULD BE AMORTIZED OVER THE 

AVERAGE REMAINING SERVICE LIFE OF ACTIVE 

EMPLOYEES. HOWEVER, IF THE ECONOMIC BENEFIT OF 

A PLAN AMENDMENT IS SHORTER THAN THE AVERAGE 

REMAINING SERVICE LIFE, A SHORTER AMORTIZATION 

PERIOD MAY BE USED. THE COMPANY WILL DETERMINE 

THE APPROPRIATE AMORTIZATION PERIOD FOR PLAN 

AMENDMENTS AT THE TIME THAT AN AMENDMENT IS 

ADOPTED BASED ON THE CIRCUMSTANCES OF THE 
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PARTICULAR AMENDMENT. 

5. THE ADJUSTMENT TO IMPLEMENT SFAS NO. 

REPRESENTS THE ADOPTION OF THIS NEW 

109 

CCOUNT NG 

PRONOUNCEMENT FOR RECORDING INCOME TAX 

TRANSACTIONS IN 1993. THE MAJOR IMPACT ON 

INTRASTATE OPERATING RESULTS AS A CONSEQUENCE OF 

ADOPTING SFAS NO. 109 OCCURS DUE TO THE NEED TO 

NORMALIZE PREVIOUSLY "FLOWED-THROUGH'' TAX 

EFFECTS AND THE NEED TO RESTATE DEFERRED TAX 

BALANCES TO CURRENT TAX RATES. THOSE DEFERRED 

TAX BALANCES WHERE TAX LAW REQUIRES A RATABLE 

RECOGNITION FOR TAX RATE CHANGES WOULD BE 

RESTATED. HOWEVER, THE IMPACT ON EARNINGS WHICH 

RESULTS FROM THIS RESTATEMENT WOULD BE OFFSET BY 

THE CREATION OF A REGULATORY LIABILITY. THE 

LIABILITY WOULD THEN BE REVERSED AS THE IMPACT 

OF THE TAX RATE CHANGE IS RATABLY RECOGNIZED IN 

REGULATED EARNINGS IN ACCORDANCE WITH TAX LAWS. 

THOSE DEFERRED TAX BALANCES NOT OTHERWISE 

COVERED BY TAX LAWS, COMMONLY REFERRED TO AS 

"UNPROTECTED DEFERRED TAXES", WOULD ALSO BE 

RESTATED. FOR REGULATORY PURPOSES, SFAS NO. 109 

COULD BE ADOPTED ON A REVENUE REQUIREMENT 

NEUTRAL BASIS BY SETTING UP A REGULATORY ASSET 

3 3  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 6. 

23 

24 

25 

FOR THE NET OF THE PREVIOUS FLOW-THROUGH AND THE 

RESTATEMENT OF THE UNPROTECTED TAX RATE CHANGE 

AND THE AMORTIZATION OF THIS ASSET TO THE SAME 

ACCOUNTING PERIODS THAT THE AMOUNTS WOULD HAVE 

BEEN RECOGNIZED UNDER EXISTING ACCOUNTING 

PROCEDURES. HOWEVER, I PROPOSE THAT A MORE 

RAPID REGULATORY RECOGNITION BE APPROVED. THE 

FLORIDA COMMISSION HAS ALWAYS BEEN PROGRESSIVE 

IN RECOGNIZING NORMALIZATION ACCOUNTING AND 

MOVING THE INDUSTRY CLOSER TO GENERALLY ACCEPTED 

ACCOUNTING PRINCIPLES (GAAP). DUE TO THE 

INCREASINGLY COMPETITIVE NATURE OF THE 

COMMUNICATIONS BUSINESS AND THE MOVEMENT TOWARD 

GAAP FOR REGULATORY PURPOSES WITH PART 32, THE 

UNIFORM SYSTEM OF ACCOUNTS, I PROPOSE THAT SPAS 

NO. 109 IMPACTS, OTHER THAN THOSE OTHERWISE 

RESTRICTED BY TAX LAW, BE RECOGNIZED OVER FOUR 

YEARS WITH FULL IMPLEMENTATION BY 1996. THIS 

ADJUSTMENT QUANTIFIES THE FOUR YEAR ADOPTION 

PROPOSED. 

FINALLY, THE ADJUSTMENT I HAVE USED FOR 

ATTRITION IS BASED ON A STUDY PERFORMED BY MR. 

MCCLELLAN ON BEHALF OF THE COMPANY. THE 

METHODOLOGY WHICH HE UTILIZED IN CALCULATING THE 
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AMOUNT FOR THIS ITEM IS INCLUDED IN HIS 

TESTIMONY. THE DATA WHICH MR. MCCLELLAN USED TO 

CALCULATE THE AMOUNT FOR ATTRITION WAS ADJUSTED 

TO REMOVE THE NEGATIVE EARNINGS IMPACTS FROM THE 

SPF AND DEM JURISDICTIONAL SHIFTS BECAUSE I HAVE 

INCLUDED A SEPARATE PRO FORMA FOR THESE ITEMS. 

WOULD YOU IDENTIFY THE SPECIFIC COMPANY PROPOSALS 

FOR WHICH YOU HAVE PREPARED AN ADJUSTMENT TO 

INTRASTATE OPERATING RESULTS? 

YES. I HAVE INCLUDED AN ADJUSTMENT TO TEST PERIOD 

REVENUES, TAXES AND NET OPERATING INCOME FOR THE 

COMPANY'S PROPOSED RATE AND RATE STRUCTURE CHANGES 

AS DESCRIBED IN THE TESTIMONY OF NANCY SIMS. THE 

SPECIFIC CHANGES INCLUDED ARE: 1) THE OPTIONAL 

EXPANDED LOCAL SERVICE PLAN; 2) A REDUCTION IN 

SWITCHED ACCESS RATES; 3 )  A REDUCTION IN THE 

INTERCONNECTION RATE FOR MOBILE SERVICE PROVIDERS; 

AND 4) AN ECONOMIC DEVELOPMENT PLAN. 

ARE THE REMAINING ADJUSTMENTS TO INTRASTATE 

OPERATIONS SIMILAR TO TRADITIONAL COMMISSION 

ALLOWANCES AND DISALLOWANCES REPORTED BY THE 

COMPANY ON SURVEILLANCE REPORTS? 
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YES. THE REMAINING ADJUSTMENTS ARE OF THE TYPE 

REPORTED BY THE COMPANY ON A RECURRING BASIS. A 

BRIEF DESCRIPTION OF EACH ADJUSTMENT IS PROVIDED ON 

SCHEDULE NO. 4 PAGES 3 THROUGH 8. 

PLEASE SUMMARIZE YOUR CALCULATIONS OF ADJUSTED 

INTRASTATE RATE BASE AND INTRASTATE NET OPERATING 

INCOME. 

AS SHOWN ON SCHEDULE NO. 4, PAGE 1, I BEGAN WITH 

THE COMPANY'S AVERAGE 1991 ACTUAL INTRASTATE RATE 

BASE OF $4,115,390,000 AND INTRASTATE NET OPERATING 

INCOME OF $378,450,000. I THEN ADJUSTED THESE 

AMOUNTS FOR THE SPECIFIC ITEMS LISTED TO DERIVE ON 

PAGE 2 AN ADJUSTED INTRASTATE RATE BASE OF 

$4,150,495,000 AND ADJUSTED INTRASTATE NET 

OPERATING INCOME OF $391,335,000. THE COMPANY'S 

RESULTING RETURN ON RATE BASE IS, THEREFORE, 9.43% 

WHICH EQUATES TO A 13.54% RETURN ON EQUITY. 

PLEASE EXPLAIN HOW THE ANNUAL EARNINGS SURVEILLANCE 

REPORT WOULD CHANGE AS A RESULT OF THE COMPANY'S 

PROPOSED PRICE REGULATION PLAN. 
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25 

THE COMPANY WOULD CONTINUE TO FILE ITS MONTHLY 

EARNINGS SURVEILLANCE REPORTS WITH THE COMMISSION. 

THE ADDITIONAL INFORMATION SHEETS WHICH HAVE BEEN 

INCLUDED WITH THE SURVEILLANCE REPORT DURING THE 

FIRST INCENTIVE PLAN WOULD BE MODIFIED AS FOLLOWS: 

1) THE TRACKING OF RATE INCREASES AND DECREASES 

WOULD BE REMOVED FROM THE SURVEILLANCE REPORT 

BECAUSE THIS INFORMATION WILL BE PROVIDED WITH 

TARIFF CHANGES UNDER THE PRICE REGULATION PLAN TO 

PROVE COMPLIANCE WITH THE PRICE REGULATION INDEX. 

2) THE SHEET WHICH IDENTIFIES AND QUANTIFIES 

EXOGENOUS EVENTS WOULD BE MODIFIED TO TRACK ITEMS 

WHICH MEET THE DEFINITION OF EXOGENOUS AS COVERED 

IN MR. TONY LOMBARDO'S TESTIMONY. AS A RATE 

ADJUSTMENT IS MADE FOR AN EXOGENOUS ITEM, EITHER AT 

THE TIME OF THE ANNUAL PRICE REGULATION ADJUSTMENT 

OR DURING THE YEAR, THE EXOGENOUS ITEM WOULD BE 

DROPPED FROM THE LIST. 

3 )  THE SHEET WHICH TRACKS THE INTRODUCTION OF NEW 

SERVICES WOULD BE RETAINED BUT THE QUANTIFICATION 

OF THE ESTIMATED ANNUAL REVENUE IMPACT WOULD BE 

DISCONTINUED. 
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/-. INTRASTATE 'PER BOOKS' AHOUNTS 

REID EXHIBIT 
SCHEDULE NO. 1 
FLORIDA DOCKET NO. 920260-TL 

SOUTHERN BE66 TE6KPHONE h lE6RCRAPH COHPllNY 
(0001 TRENDS IN FIORIDA RKVKNUK RE4oIK'EHENTS 1984 - 1991 

ITEn 1984 1985 1986 1981 1988 1989 1990 1991 
................................................................................................................. 

IIITUASIATB RKVKIIW $1,665,592 $1,751,089 $1,813.460 $1,944,026 $2.066.669 $2,085,158 $2,160,014 $2,224,489 

DSPRBCIATION BXPENSE 232.826 249.325 310.125 311.382 418.042 412.114 503,048 546.255 
OTHR EXPBNSB h TAX 911.908 963.013 995.860 1,003.860 1.114,148 1,116.809 1,162,130 1,208!432 
RITA6 BXPBNSBS 1.150,134 1.212.338 1,305.985 1,381,242 1.592.190 1.588.923 1,665,178 1,154,681 

INCOHE TAXIS  119.823 196.065 211.854 180.680 108.449 101.011 99.212 91.352 

NE OPEAIITJZG JWCOHB 335.035 348,686 355.621 382.104 366.030 395.158 395.564 318.450 

PIANT IY SERVICE 3.813.153 4.166.294 4.521.114 4.892.415 5.404.006 5.841.093 6.245.469 6.400.118 
DSPMCIIIION RESERVE 589.685 123.386 909,136 1.111.146 1.505.614 1.881.696 2.229.119 2.315.365 
NE1 PLANT 3.254.068 3.442.908 3.617,438 3,114,669 3.898.392 3.965.391 4.016.290 4,085.413 
OTHER INVBSTKENTS 89.333 163,925 102.589 51,695 69.266 62.408 14.911 29.911 
RATE BASE 3.343.401 3.606.833 3.120,021 3,112 -364 3.961.658 4,021.805 4.091.201 4.115.390 

AVERACE ACCESS LJNES 3.329.31.4 5,480, m 3 . ~ 4 9 5 1  3,aa2,~52 ~ , O Y E , Y ~  mu .YBY I :si 1 ,KJ~ 4 ,e69,Us7 
F-. 

P!R IVRPGF !i"'ESS l I V E  

!NTR!.STATE XEVEIUS S500.Y $504.88 $512.12 $5@0.65 $504.52 5483.82 $418.75 $416.96 

DEPRECIATION EXPENSE 69.93 11.64 84.81 91.19 116.10 109.51 111.50 111.13 
OTHER EXPENSE & TAX 215.10 216.11 272.54 258.53 2?!.99 259.06 251.58 259.11 
TOTAL EXPENSES 345.63 348.35 351.42 355.12 388.69 368.58 369.01 316.23 

wonE T ~ ~ . X F S  54.01 56.34 51.98 46.53 26.41 23.45 22.00 19.59 

NET OPERATING JNCOHE 100.63 100.19 97.33 98.41 89.36 91.80 81.61 81.15 

PUNT IN SERVICE 1154.50 1191.14 1238.98 1259.91 1319.23 1356.32 1384.25 1312.42 
DEPRECIATION RESERVE 1'11.12 201.86 248.97 303.31 361.55 436.49 494.08 496.45 
NET PLANT 911.38 989.28 950.01 956.66 951.68 919.83 890.11 875.91 
OTHER INVESTHEWS 26.83 47.10 28.08 14.86 16.91 14.48 16.60 6.43 
RATE BhSE !@04.21 r036.38 1018.08 911.52 968.59 934.31 906.18 882.40 

REVENUE REP~JIllEl!ENTS PER AVERAGE ACCESS LINE 

RBTORV REQU!RED $341.714 $371.504 6376.095 $374.596 $399.543 $408.419 $416.894 $418.947 
,--. ACTUAL RETURN 335.035 348.686 355.621 382.104 366.030 395,158 395,564 318.450 

DIFFERENCE 12.619 22.818 20.414 f7.50P! 33.513 12.66! 21,330 40.491 

A?D!T!OY!L RE!IIY?IE ?5.20? 45.781 40.996 (13.517) 5 5 . 0 9  2C.825 35.031 EE.92P. 
R E V E N W  K@!l!RW#T 1 .?4 .CY! 1 .6lP,057 ? ,928.641 1 .%? . 9 %  2.146.455 ?. 137.734 2.22: ,861 2.33! .358 

EUPLNE.!!IN PACTnl 0.503nt~ 0.49835 0.49941 0.55546 0.~093 n . m 8  0.608e9 0.605084 

K . p n , . -  .,-<5:s2k ?EO. t:.cc !I:. c.1.: H S  s,s.<Q 527.03 522.pG 49!.,8@ f $ ? , ! 2  499.88 



INTRASTATK 'ACHIKVED' AHOUNIS 

REID EXHIBIT 
SCHEDULE NO. 2 
FGORIDA WCKKF NO. 920260-TL 

SOUTAgRN BELL TELBPHONK k TELBGRAPH COMPANY 
f 000 I TRKKDS IN PMKIDA RKYBNUK R&'QUIREXENFS 1984 - 1991 

IlEw 1984 1985 1986 igai 1988 1989 1990 1991 
---_--------------------------~--------~-----------~.------~~------~~--~-~------------------~-------------------~ 

INTRASTATE RXVKllw $1.649.564 SI. 145.768 $1.856 TO5 SI. 935,421 $2.064,115 $2,O17,064 52.110.238 $2,231,460 

DKPBXCIATION BXPXNSE 232,826 249.325 310.125 318.869 474.955 415.458 502.902 545.252 
OTAER BXPKNSB h TAX 911,314 96F.983 994.815 1.006.932 1.109.627 1.115.302 1,156.902 1.209.686 
TOTAL KXPBNSKS i.i5o.zoo i.zi0.308 1.304.940 i.3a5.aoi 1.584.5az 1.590.160 1,659.a~ i,154,93a 

INCOHE TAXKS 171.984 191.110 

NBT OPERATING INCOHE 321.380 344.350 

PLANT IN SERVICE 3.a33.158 4.158.6~ 
DEPRBCIATION RESERVE 589.685 723.386 
NET PLANT 3.244.013 3.435.296 

i92.ao3 161.565 101,821 99.a06 112.677 95,128 

358.962 382.055 371.112 386.498 391.151 380.194 

,553.251 4.952.446 5.453.476 5.905.614 6.308.618 6.462.693 

,643.521 3.155.039 3.934.193 4,008,126 4,069.106 4,131,113 

RAT! BAS! 3.333.406 3.599.223 3.746.110 3.812.882 4.003.362 4.070.970 4,144.584 4.161.686 

909.196 I .  191.407 i.5!9.2~ i.ag6.a~~ 2.238.912 2.m.950 

OTHER INVESTMENTS 89.333 163.925 102.589 57.a43 69.169 62.244 14.a18 29.943 

AVKRAGE ACCESS LINES 3.329.379 3.480.215 3.653.95! 3.88?.95? 4.096.3?9 4.310.989 4.511.804 4.663.857 
n 

PLP !valr.ce !CPS L I N E  

!NTRASTATE REVENUE $435.46 ~501.63 me.!+ $49~.44 m3.89 ~431.81 ~ 0 1  5478.46  

DEPRECIATION EXPENSE 69.93 71.64 84.81 91.51 115.95 110.25 111.46 116.91 
OTAKR EXPENSE k TAX 215.54 216.13 212.26 259.3? 270.88 258.11 256.12 259.31 
TOTAL EXPENSES 345.41 341.71 351.13 356.89 386.83 369.00 367.88 376.28 

INCOHE TAXES 5!.66 54.91 52.17 43.15 24.86 23.15 24.97 20.53 

NET OPERATING INC@!lE 98.33 98.95 98.24 98.39 92.21 89.65 88.16 82.65 

PWKT IN SKRQICE 1151.49 1194.95 1246.12 1275.43 1331.31 1369.90 1398.26 1385.70 
DEPRECIATION RESERVE 177.12 207.86 248.97 308.38 310.89 440.01 496.25 498.50 
NET PLANT 914.38 9U.09 991.15 961.06 960.42 929.89 902.01 881.19 
OTHER INVESTHENTS 26.83 41.10 28.08 14.90 16.89 14.44 16.60 6.42 
U T E  BASE 1061.21 1034.20 1025.22 981.95 917.30 944.32 918.61 893.61 

BEVENUE REOIJIREHENTS PER AVERAGE ACCESS LINE 

RETURN REQUIRED 6346.674 $370.720 5316.132 5378.6!2 $403.139 $412.196 W2.333 $424.210 
ACTUAL RETURN 321.380 344.350 358.962 382.055 311.112 386.498 397.151 380.194 
DIPPLRRNCE 19.294 26.310 19.??? 13.435) 3.421 26.298 24.576 43.416 

PDDITIONdL R B E N O E  36.35? 52.915 2.586 l6.!@6\ 41.131 43.255 40.362 7 1 . 8 5 2  

r' 

KXYANSION FPCTOR 8.50308 O.4YR3E !1.4994! 0.55546 11.6093 0.60198 0.60889 0.605084 

IISYENK REQU:REMUT : .mm !.ei$.ai4 ! . 9 ! ( r . ~  1.35i.sa ?.!30.505 ?.!51.329 2.240.390 2 . 3 4 3 . ~  
R!YEN!E P I S O . I A C r . l B  5 ! 0 . 9 $  S?1.20 5 2 x 8 6  5w.53 5??.!0 442 .03  496.56 507.43 



r" INTMSIATK 'ACKIKVED' MOUNTS 
ADJUSTKD FOR CONSTANT DKPRKCIATION 

SOUFRKRK BKLG TBLBPHOXR & TKGEGFJPH COMPANY 
(0001 TkKNDS IN FLORIDA REVKNUK EKQUlRBKKNTS 1984 - 1991 

REID EXHIBIT 
SCREDULE NO. 3 
FMBIDA WCBHl NO. 920260-Tl 

ITEK 1984 1985 1986 1987 1988 1989 1990 1991 
_____________-_____-____________________------------------------------------.------------------------------------ 

INTRASTATK RBVKNUK $1.649.564 $1,745,168 $1,856,705 $1,935,421 $2,064,115 t2.077,064 $2,110,238 li2.231.460 

DKPRBCIATION KXPBNSK 323.569 350.993 384,295 411.986 460.273 498.434 532.452 545.252 
OTHKR EXPKNSE h TAX 917.314 960.983 994.815 1.006.932 1,109.621 1.115.302 1,156,902 1,209.686 
TOTAL EXPENSES 1.240.943 1.311.976 1.379.110 1,424.918 1.569.900 1,613,136 1,689.354 1.754.938 

IYC6K2 TAXES 121.541 141.323 156.482 150.647 107.346 91.160 101.558 95.728 

NET OPERATING INCOHK 281.074 292.469 321.113 359.856 386.869 372.168 319.326 380,794 

PLANT IN SERVICK 3.833.158 4.158.684 4.553,257 4.952.446 5.453.176 5 -905,614 6,308,678 6,462,693 
DEPREC!.4TI@N XISERVE 635.051 854.963 1.139.232 1.483.547 1.817.640 2,199,392 2,567,739 2.668.492 
NET PLANT 3.198.701 3,293,721 3.414.025 3.468.899 3,635.836 3.106.222 3.740.939 3,194,201 
OTHKF. IHVKSTHENTS 89.333 163.925 102.589 51.843 69.169 62.244 74.878 29,943 
RATE RASE 3,288.034 3,457.646 3.516.614 3.526.742 3.105.005 3.768.466 3.815.817 3,824.144 

AVERAGE ACCESS LINKS 3.329.379 3.48O.215 3.653.951 3.882.95? 4 .@96.329 4.310.989 4,511,804 4,663.857 
P 

PEP  WE wm :!NE 

IITMSTATE REVENQE 5495.46 f501.63 f50P.14 5498.44 S503.t,9 E481.@! $481.01 $478.46 

DEPRECIATION KXPENSE 97.19 100.85 105.17 107.65 112.36 115.62 118.01 116.91 
OTHER EXPENSE h TI)! 275.54 216.13 ?7?.26 259.3? 270.88 258.71 256.42 259.31 
TOTAL ELPENSES 372.13 376.98 317.43 366.91 383.25 374.33 374.43 316.28 

!NCC!!E TALES 38.3! 40.61 42.83 38.80 26.21 21.15 29.51 20.53 

NET OPERATING INCOY! 84.42 84.04 117.88 92.66 94.44 86.33 , . 84.01 81.65 

PLANT II: SERVICE 1151.49 1194.95 1246.12 1275.43 1331.31 1369.90 1398.26 1385.70 
DE?RECIA.TION RESESVE 190.74 248.54 311.78 382.01 443.72 510.18 569.12 512.16 
UET P U N T  9EE.75 946.41 934.34 893.37 881.58 859.12 829.14 813.53 
OTHE9 INVESTHENTS 26-83 41.10 28.08 14.90 16.89 1 4 . 4 4  16.60 6.42 
RAT! EASE 987.5P 993.52 962.41 908.26 904.47 814.15 W . 7 4  815.95 

P W N U E  REOUIREHFNTS PER AVERAGE ACCESS L!NE 

RETURN REQU!REF S341.95E $356.138 5355.530 t.350.205 $373.094 $382.122 5388.832 8389.298 

DIPPERENCE 60.882 63.669 34.411 19.6511 (13.1151 9.954 9.506 8.504 
EKPAHSION P A C m  Q.50308 0.4.0835 0.49941 0.55546 0.6093 0.60798 0.60889 0.605064 
ADB!TIONAL P!VO!IUE 12!.0!3 121.?50 68.911 1!1.3141 (2?.6Q! 16.373 15.612 14.054 
kE\'E%U! REQUIREhEHT !.IP3.P04 :.@@8.?1F 1.93S.8?? !.940.333 2.0&.!&6 ?.!?4.441 2.215.640 2.?95.450 
a s v ! w  FEB. :m.r,k! 535.31 54?.?!! 510.88 4219.7! 5?:.?9 492.80 4?1.0! 49C.03 

/". ACTUAL RETURN 281.074 292.469 321.113 359,856 386.869 312.168 379.326 380.794 
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Entr! 
lo. Description 
....................................... 

Per Books - 1991 

I Jurisdictional Separations Shifts 
SPF 1991-1992 
SPF 1992-1993 
DBW 1991-1992 
DEW 1992-1993 
OSF 1991-1992 
OS! 1992-1993 

Sub-total 

2 

3 Capital Recovery Changes: 

Reorganization of SB, SCB, BSS 

Bxpiring aiortitations - 1992 
Brpiring aiortitations - 1993 
Beprescription - 1992 
Represcriptioo - 1993 

Sub-total 

1 

5 lipleientation of SPAS 109 

lipleientation of SPAS I06 (OPEBS) 

(Accounting for lncoie Tales1 

6 dttrition 

1 Company Proposal 
Ssitcbed Access Reduction 
Optional Bxpanded Local Service 
Interconnect Rate Reduction 

8 Excess Plug Ins 

9 WECO Tax Credits 

10 BellSouth Services 

I I  Bellcore lnvestient k Dividend 

12 BNFIb 

Southern Bell 

($0001 
Intrastate Bate Base and Ret Operating lncoie Adjuatients 

Date Base 
bioonts 

1, 115,390 

18,318 
18.318 
20.824 
10,510 

0 
0 

128,090 

122,111) 

8,135 
20,222 

(11) 
(9,611) 

19,026 

(5181 

1114.163) 

(13,224)  

33,366 

28,102 

1,653 

III191I 

2,221,189 

31 
31 

8 
1 
0 
0 

14 

11.139) 

0 

23.111 

(1,9111 
11.562) 
15891 

3.138 

183 

I l l  

Operations Effect 
-..- 

Depreciation 
k hart. 

__....._.___ 

546,255 

5,615 
5,615 
2,962 
1,481 

0 
0 

13.613 

1.310 

(16,811) 
(40,111) 

28 
19,235 

138.0521 

25 

12.911 

Other Expenses lncoie 
& Taxes Taxes 
____..___._. 

1,208,132 

8,165 
8,165 
3,326 
I, 664 

(3 ,6341  
I 1,935) 

16,951 

(21,124) 

0 
0 
0 
0 

0 

5.195 

(36,310) 

(60) 
192) 
(1) 

let Operating 
Income 

101 Effect 
of Rata 
Base ddj.  
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Total 

Effect 
no1 

Incrl(Decr) 
Revenue 

Requirements 

318,450 

(8,2931 
(8,2931 
(3.596) 
(1,1981 
2,266 
1,201 

(18,507) 

8,060 

9,825 
23,551 

(16) 
(11,435) 

21,928 

(3,630) 

(2 ,802 )  

27,918 

(J,0251 
11,659) 

(363) 

0 

0 

3 ,138  

113 

256 

112,1821 
(12,182) 

(5 ,528)  
(2,115) 
2,266 
1,201 

(30,392) 

10,168 

9,042 
21,611 

(15) 
(10,513) 

20,161 

( 3 , 5 1 6 )  

(2.8021 

11,311 

(3 ,025)  
(1,659) 
(363) 

1,227 

(3,096) 

502 

(10) 

395 

21,126 
21,126 
9.131 
1,583 

(3,1151 
(1,995) 

50,232 

(16,805) 

(11,911) 
(35,825) 

24 
11,123 

(33,322) 

5,910 

4 ,631  

(68,280) 

4,999 
I, 699 
600 

12,028)  

5,111 

( 8 3 0 )  

61 

1653) 



? 
Southern Bell 

($0001 
Intrastate Rate Base and let Operating Income ddSOstlent6 

Operations Effect 

Reid Exhibit l o .  
Scbednle 4 
Florida Docket 920260-TL 
Page 2 of 8 

Bntry Rate Base 
h. Description dlounts 
................................................... 

I1  Other Rate Base Adj. 

15 Out of Period Revenue 6 Settlements 
(Independent Coipanrl 

I6 Out of Period Bxpenses 

11 Out of Period Taxes 

I8 Other Out of Period Revenues 

19 Other Reguiated/llonreguiated 
ddjustments 

20 Yellow Page Profits 

21 Gains on Sale of Propert7 

22 Income Related to Temporary Cash 
Investments 

23 Interest Reconciliation 6 dPODC Debt 

21 Interest Imputation 

25 Lobbying Bxpense 

26 Corporate ddrertising Kxpense 

27 Abandoned Projects 

28 Casualti Kxpeose 

29 Otber Reguiatory ddjustients 

30 1992 Revenue Reduction due to 
expiring awrtirations 

5 ,250  

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Total Adjustments 35.105 

Adjusted Total 4 ,150 ,185  
............ 

Depreciation Bxpenses 6 
6 Amort. Other Taxes P e v e n n e 8 

.................................... 

1,268 16 

( 9 6 5 )  3,435 

( 1 , 1 2 4 )  

2 ,851 31 

1 

1530) 

( 2 9 )  

615 

(611 

( 1 , ~ )  

121,418) (262 )  

1 11.0331 1 9 . 0 1 3 )  131,035)  

2.213.156 537,182 I ,  111,391 

.................................... 

.................................... 

Income 
Tares 

let Operating 
InCole 

19,190 

110,542 

181 

(1,568) 

( 1 2 3 )  

1,668 

(821) 

0 

( 1 2 )  

I 

(4,1711 

1,704 

331 

I8 

(421) 

3s 

1,157 

(13 ,232)  

............ 
12,885 

391,335 
............ 

101 Pffect 
of Pate 
Base Adj. 

(487 )  

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Q 

0 

0 

............ 
(3,269) 

(3,269) 

Total 
101 

Iffect 

Incr/(Decr) 
Be re m e  

Kequirements 

115,895) ........................................................................ ........................................................................ ................................. ................................. 
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Southern Bell 
Intrastate Rate Base and Net Operating Income Adjustments 

1. Jurisdictional Sevarations Shifts: 
These adjustments reflect the incremental intrastate impact 
associated with the FCC's Part 36 rule changes regarding the 
subscriber plant factor (SPF) and dial equipment minute 
(DEM) factor. Also included is the incremental universal 
service fund (USF) recovery from the National Exchange 
Carrier Association (NECA). 

2. Reoruanization: 
This adjustment quantifies the intrastate operating impacts 
of consolidating Southern Bell, South Central Bell and 
BellSouth Services, Inc. into BellSouth Telecommunications, 
Inc. (BST) effective January 1, 1992. Also included is the 
impact of transferring the non-regulated customer premise 
equipment (CPE) line of business to BellSouth Business 
Systems effective January 1, 1992. 

3. Cavital Recoverv Chanqes: 
This adjustment quantifies the incremental impact due to 
the Company's May 1, 1992 depreciation represcription 
filing with the Commission. Also included are the impacts 
of amortizations which are scheduled to expire in 1992 and 
1993. 

4 .  Imvlementation of SFAS 106 (OPEBS): 
This adjustment quantifies the additional expense due to 
adoption of the accounting pronouncement for Other Post 
Employment Benefits (OPEBs) in 1993. 

5. Xmvlementation of SFAS 109: 
The Company anticipates adoption of the pronouncement for 
Accounting for Income Taxes in 1993. The impact of that 
adoption is based on the Company's proposal to amortize over 
four years the difference between the regulatory asset for 
previous tax flow through items and the liability related to 
the restatement of deferred tax balances for **unprotected*' 
items. 
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6. Attrition: 
This adjustment reflects the results o f  a study performed 
by Mr. John McClellan related to the earnings trend of the 
Company. Mr. McClellanIs study determines the expected 
revenue requirement improvement for the Company in 1993 
relative to 1991 results. 

7. Comoanv Proposal: 

This adjustment reduces test period revenues for the changes 
in rates and rate structures that Southern Bell is proposing 
in conjunction with the price regulation plan. The specific 
changes included are 1) the optional expanded local service 
plan; 2) a reduction in switched access rates: 3 )  a 
reduction in the interconnection usage rate for mobile 
service providers; and 4) an economic development plan. A 
description of these changes is included in Nancy Sims' 
testimony. 

,+-- 

8 .  Excess Plua-In Units: 
This adjustment reduces rate base for the excess over 30- 
days supply on hand of plug-in units. 

9. WECO Tax Credits: 
Per Docket No. 820376-TP, Rule No. 25-14.010, the Florida 
Commission requires deferred taxes on intercompany 
transactions to be treated as zero cost capital instead of 
as a rate base reduction. To comply, this adjustment: (a) 
restores the original surviving Western Electric Company 
(WECO) taxes to plant accounts, (b) establishes a deferred 
tax account balance representing the unamortized WECO tax, 
and (c) adjusts the depreciation reserve by the cumulative 
WECO tax restoral. 

10. BellSouth Services: 
For 1991. Florida's oortion of BellSouth Services, Inc.'s 
(BSSI) net income is-added to regulated net income, and 
Florida's portion of Southern Bell's investment in BSSI is 
added to rate base. As part of the reorganization 
adjustment (No. 2), this adjustment is reversed since BSSI 
is no longer a separate company. 
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11. Bellcore Investment & Dividend: 
An adjustment to include Florida's share of the Bellcore 
dividend in income and Bellcore investment in rate base was 
previously included in the BellSouth Services, Inc. 
adjustments on the Company's Surveillance Reports. Since 
the corporate reorganization effective January 1, 1992, 
Bellcore stock is owned directly by BellSouth 
Telecommunications, Inc. Therefore, for 1992 and forward, 
a specific adjustment for the Bellcore dividend and 
investment will be required. 

12. ENFIA 
In Docket 820294-TP, Order No. 12221, the Florida Commission 
decreased intrastate expenses each year due to the impact of 
Exchange Network Facilities for Interstate Access (ENFIA) 
minutes of use per line on the frozen Subscriber Plant 
Factor (SPF). This adjustment is no longer applicable after 
1992, since the SPF factor is specified at 25% for 1993 and 
is reversed by adjustment No. 13. 

13. Reverse ENFIA: 
Since the ENFIA adjustment (No. 12) is phased out by the end 
of 1992, we have reversed the 1991 proforma adjustment. 

14. Other Rate Base Adiustments: 
This item includes adiustments to reflect Customer Dialed ~ ~~ ~~ 

Account Recording (CDiR) and protocol conversion as 
regulated services for intrastate, adjustments to plant in 
services and depreciation reserve for various depreciation 
changes, and adjustments for various out-of-period entries 
affecting rate base. 

15. Out of Period Revenue & Settlements [Independent Comuanv): 
This adjustment is made to exclude revenue and settlement 
amounts with independent companies booked in the current 
year that are applicable to prior periods. 
adjustments booked subsequent to 1991 but applicable to 1991 
are included. 

Likewise, 
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16. Out of Period Exwenses: 
This adjustment is made to exclude from the test year any 
expenses booked during 1991 that are applicable to prior 
periods. Likewise, adjustments booked subsequent to 1991 
but applicable to 1991 are included. 

17. Out o f  Period Taxes: 
This adjustment removes any 1991 income tax expense which is 
applicable to prior periods. Also, included in this 
adjustment is an amount to adjust (decrease) 1991 intrastate 
gross receipts taxes. 

18. Other Out of Period Revenues: 
This adjustment is to exclude test year revenues applicable 
to prior periods and to include subsequently booked revenues 
applicable to 1991. This includes all out of period revenue 
adjustments other than those in adjustment No. 15. 

19. Other Reaulated/Nonreaulated Adiustments: 
Various adjustments related to the allocation of expenses to 
regulated versus nonregulated or vice versa are required as 
such adjustments become known through Cost Separations 
System (CSS) audits or retroactive corrections. Also 
reflected here are differences between Federal and state 
regulated treatment such as CDAR and Protocol Conversion 
expenses, and the disallowance of CAM audit fees for state 
purposes. 

2 0 .  Yellow Paae Profits: 
Per FPSC Rule No. 25-4.0405, a comDutation is made to 
determine whether any directory adbertising revenues are 
required to be excluded from regulated income. Because 1991 
gross profits were less than the 1982 adjusted amount, no 
adjustment was required. 

21. Net Gains on Sale of Prowertv: 
In Docket No. 820294, Order No. 12221, the Florida 
Commission (FPSC) ruled that the net gain on sales of 
property upon disposition should be recorded above the line 
for rate making purposes. The FPSC determined that a five 
year average was appropriate to smooth out the erratic 
nature of these sales. This adjustment is made to comply 
with the FPSC order. 
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22. Income Related to Temporarv Cash Investments: 
This adjustment is in compliance with Docket No. 820294. 
Order No. 12221, in which-the FPSC ruled that interest . 
income related to temporary cash investments should be moved 
above the line for rate purposes. 

23. Interest Reconciliation & AFUDC Debt: 
This adjustment is made to reconcile booked interest to the 
interest calculated on the debt components of capital 
structure. The adjustment is for the tax effect of the 
difference in the interest amounts. 

24. Interest Imvutation: 
This adjustment imputes a hypothetical interest amount and 
resulting tax savings to the investment credit component of 
capital structure. The unamortized investment tax credit 
component is multiplied by the weighted cost of long term 
debt to determine the interest portion and then the 
appropriate tax factors are applied to determine the tax 
impact. This adjustment is in accordance with prior 
Commission treatment for this issue. 

25. Lobbvins Exvense: 
In several orders (No. 7926, No. 10449, and No. 12221) the 
FPSC has disallowed lobbying expense for rate making 
purposes. Lobbying expense incurred by Florida employees, 
or allocated to Florida from Southern Bell Headquarters is 
booked below the line to Account 7370 to the extent it meets 
the Part 32 Uniform System of Accounts definition of 
lobbying. However, to meet the more stringent FPSC 
disallowances, this adjustment is made to move additional 
amounts out of regulated expense for state purposes. In 
addition, the Florida intrastate portion of lobbying or 
legislative liaison expenses included in billings from 
BellSouth Corporation, BellSouth Services, or Bellcore are 
removed from regulated expenses as part of adjustment 
No. 29. 

26. Corvorate Advertisins Expense: 
This adjustment removes corporate advertising expenses 
incurred by Southern Bell from regulated expense per FPSC 
rulings in Docket No. 820294-TP. In addition, corporate 
advertising expense included in billings from BellSouth 
Corporation, BellSouth Services or Bellcore are removed from 
regulated expense as part of adjustment No. 29. 
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27. Abandoned Proi ects : 
Abandoned projects in Docket No. 820294-~~ and Docket No. 
880069-TL were treated as an allowable expense for rate 
purposes. The purpose of this adjustment is to move 
expenses recorded below the line into regulated expense for 
rate purposes. 

28. Casualtv ExDense: 
This adjustment is made in accordance with prior Commission 
treatment to average the impact of casualty expenses. 
adjustment amount is the difference between the five year 
average and the expense incurred in the current twelve month 
period for 1991. 

The 

29. Other Reaulatorv Adjustments: 
The purpose of this adjustment is to remove from regulated 
expense certain costs included in billings from BellSouth 
Corporation, Bellsouth Services, and Bellcore. The items 
being removed are not separately billed by these affiliates, 
but rather are included in overheads. Adjustments are made 
for the Florida intrastate portion of contributions, social 
and service membership dues, BellSouth Classic expense, 
lobbying/legislative liaison expenses, and corporate 
advertising. 

30. 1992 Revenue Reduction due to EXDirina Amortizations: 
During 1992, customers are receiving a credit on their bills 
equal to one twelfth of $44.9 million, which is the FPSC's 
estimate of the total to be returned to ratepayers for 1992. 
Included in this credit is $21.868 million in reduced 
revenue requirements corresponding to amortizations which 
expired at the end of 1991. This adjustment removes the 
revenue associated with this issue from 1991 operations. 
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Florida Historical 
Inflation less Productivity Analysis 

- 1984 1985 1986 1987 Line 

1 Inflation (GNP-PI) 3.3 3.6 2.8 3.1 

2 Productivity Offset 4.0 4.0 4.0 4.0 

- - _ _ -  

3 Difference (.7) (.4) (1.2) C.9) 

4 Approx. Revenue Value (11.6) (7.0) (22.5) 
$ million 

5 Cumulative Rate Change (11.6) (18.6) (41.1) 
Amount 

1988 

3.9 

4.0 

(.I) 

(17.6) 

- 1989 
4.3 

4.0 

.3 

(2 .1 )  

- 1990 

4.3 

4.0 

.3 

6.3 

- 1991 
4.0 

4.0 

- 

_ _  
6.6 

(58.7) (60.8) (54.5) (47.9) 
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FLOPID& PUPLIC SERVICE cunnIssinN 
TELEPHDNE EARNINGS SURVEILLANCE REPDRl 

Coioanv : Southern Bell T e l .  & Trl. Co. 
12 nonths Ended : December 31, 1991 

REVISED 4I9i 

.......................................... 
I11 I21 131 141 IS1 ‘61 ! 7 i  

,/- 

Total Total Intrastate 
RATE RASEl8BBI C o I o a n Y Intrastate Tell ........IntraTo]i.. ........ 

Colusns Interstate Columns Columns Inter- Intra- 
I? + 31 TO11 14 + 71 IS + 61 terrttorv terrttorv Local ....................................................................................... .................................... 

AVERAGE RATE BASE 

I. Senera1 SUODOrt.. ............................. 11.119.889 1256.658 (853.231 IIB8.862 l85.52? l112.548 Ibb5.lbP ................................ 2. Central Office 3.199.166 839.793 2.351.373 55n.816 ~55.727 JBS.EW I.IPI.S~~ 
3. Information Drio.lTeri 169.659 47.123 122.527 24.522 14.471 11.152 9n.915 ........................ ..................... 4. Cable and Hire Facilities 4.272.541 1.213.941 3,159,588 784.369 387.533 316.836 2.355.131 
5 .  Amortizable Assets 19.756 4.699 15.147 3.3133 1.541 1.843 11.764 

b. Plant in Service.. ............................ 18.762Q882 lZ.361.224 l6.4R0.778 (1.479.152 1744.792 17Jk.lbO 11.921.626 
7. Accuiulated Reoreciation and 

............................ 
------------ -------_-_-- ____________ 

.................................. Aiortizrtion 3.217.528 RP2.163 12,315.365 535.179 272.W za.173 i.7~8.1nb ------------ ------------ ------------ -_I______ 

8. Net Plant in Service .......................... 15.554.474 ll.469.161 w8n5.413 IP43.973 (472.786 ~71.18: 13.141.44e 

P. Propertv Held far Future U51.. 327 88 239 5 s  28 & I  

ll. Acquisition Adjurtients e 9 8 8 9 P R 
12. Yorkino Capital Allowance 11B.4971 17.6441 1ie.n531 12.5211 19~41 11.5371 in  ,332 I 

18k 
18. TPUC 1Wo l D C l  55.54b 14.955 48.591 P.JBZ 4.719 4.663 31.289 

................ -- 
................................. ....................... ..................... 

13. Per Boot Averaoe Rate Base .................... 15.591.858 11.47b3469 14.115.398 1950.889 147b.549 1174.148 l3.164.581 
:=========:= iiii======== .in..ii=ii iiii==_=::: ::=...=.iii ii_iiii==i= E:..====_= 

................................ 14. I Distribution 1891 26.481 73.611 17.891 8.52’: 8.48I 16.591 .................................................................................... ---_--_--_-_ _________--- -----__--___ ------------ ----------__ ____________ 
/4. ARJUSTIIENTS TU AVERPIE RATE nnsE 

15. Adiustments for Achieved Rate Base ........................................ 152.296 

Ib. Adlusted Achieved Rate Rise ............................................... l4.167.686 __-_----_--_ ------------ 
ADJUSTED ANWUALIZERIPRO FORM V E M  END RATE BASE 

17. Year End Rate Base oer Boots .............................................. 4.882.213 
18. Adjustments for Year End Rate Base ........................................ 118.811 

19. RdJUsted Year End Rate Base ............................................... 0.201.224 
=======:=:== 

RATES OF RETURN 

20. Avenue  Per Book ............................. 9.631 im.nsi 9.281 14.111 !LE31 15.381 7.721 

21. Rverage Adjusted Achieved ................................................ 
______- _______ _______ ======= ___---- = ~ ~ =  

9.142 

22. bdiusted Year End ......................................................... 9.141 
_______ 
_______ 

_______________________I______ _-_________-_--_____----~I---------------------------------- 
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Il! (21  131 (4! 151 ( b !  171 
Accuiu la ted 

ADJUSTNENTS TO AVERAGE RATE BASE Deorec iat ion Prooer tv  ST Plant  k r k i n o  Per Book 

Service Am0rti:ation Future  Use Construction Adjust lent  Allorance Rate Ease 
I8001 Plant  I n  and Held f o r  Under Acou is i t ion  Capi ta l  Averaoe 

------------ -----I-____ -----_-_____ ___________ ____________ 
1. I n t r a s t a t e  Rate Base Der Books..... 16.488.778 12,315.365 1239 148.591 10 1118.8551 14.115.398 ________--- ------------ -------_--_- ----__--_--_ ___________  ____________ 

INTRASTATE ACHIEVED RDJUSTMENTS 

2. Excess Pluo-in U n i t s  113,224! 18 18 I8 10 18 1113.224! 
3. HECO lax C r e d i t s  48.568 15.194 0 0 E 0 33.346 
4. Bel lSouth Services 28.482 0 8 8 8 I 28.402 
5. EWFIA 12.3971 1934 1 0 1181 8 116) I I .497 1 
6. Other Rate Base Adju'stnents 574 14.675) B 8 0 0 5.249 

7. To ta l  Accountlno Adjust ients .  

----------- --------I-_ -----_______ ____________ 
I n t r a s t a t e  Rchieved ................ 161.915 19.585 18 11181 $8 1116) 152.2% ----------- ------------ -----_----_- ____________  ___________  ____________ 

8. Achieved I n t r a s t a t e  Rate Base...... 16.462.693 12.324.950 1239 141.573 18 1~10.8691 14.167.684 ----------- ------------ ------------ ------------ --__________ ___________ ----------- ------------ --------I__ ____________ ___________  ____________ 
9. I n t r a s t a t e  Year End Rate Base 

oer Books.. ....................... 14.491.752 12.423.129 1168 124.432 I0 1111.810) 14.082.213 
-. ________--- ------------ -_---______- ____________ ____________  ___________  ____________  

INTRRSTRTE ANNUALlZEDlPRO FORHA RDJUSTBENTS 

FPSC ADJUSTRENTS: 
18. Excess Pluo- in  U n i t s  1113.224) I0 18 I0 18 IA 1113.2241 
11. YECO Tax C r e d i t s  48.957 15.872 0 8 e 0 33.885 
12. Bel lSouth Services 30.154 8 8 8 0 0 30.154 
13. ENFlA 12-39?! 19341 8 In! 8 116! (!A971 
ANNUALIZING ADJUSTMENTS: 
14. 
15. 
16. 
17. 
18. 
PRO FORM ADJUSIHENTS: 
19. Phase Down o f  SPF 78.E7b 30.20b 47.870 
28. Other Separations Chanoes 32.128 11.297 28.823 
21. 

22. To ta l  k c n u n t i n o  Adjushents.  

________--_ -----_------ ---________- -----_------ -----_------ ----------- ------------ 
I n t r a s t a t e  Annualized.. ............ 1173.686 155,641 10 f1181 18 (Ilbl 1118.811 ___________ ------------ ----------- ------------ 

23. I n t r a s t a t e  AnnualizedlPrc F o r m  
Year End Rate Base ................ 14.665.438 12,478,770 1160 124.414 18 011.8261 14.208.224 ___________ ____________ ____________ ____________ ----------- ------------ ___________ ___--------_ ------------ ----------- ------------ 
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I2 Months Ended : Deccnber 31. 19PI 

r-. IIi I2i 151 141 151 i b i  I?! 
Total Total Intrastate 

Colunns Interstate Colunni Colunns Inter- In?,?- 
(2 t 2 !  Toll 8 14 + 71 t I1  I S  I h i  territorv territcrv tliil 

NET OFERRlINIi !NCOIIEIUBBi Comanv Intrastate T o ] ]  --------]ntraTo]!---------- 

....................................................................................................................................... 
BOOKED REVENUE 

................... ? $!.?47.8& 1. Basic Local Service Revenue $1.347.991 185 11.347.886 $A I 
2.  Netwrk Access Revenue., ...................... 1,823,387 752.254 271.133 271.13! 258.635 L2.498 P 
3. Long Distance Revenue. ........................ 331.88b 994 338.812 330.812 a : m i ?  8 
4. Iliscellaneous Revenue ......................... 347.373 32,774 314.599 I9.7Bh 16.24' 3 . W  ?94.81! 
5. Uncollectible Revenues ........................ 42.184 2.lb3 59.941 8.241 265 7.979 3l.bSi 

6. Uet B w k e d  Revenue.. .......................... SS.BE8.155 083.964 t 2 . 2 X . W  lb13.487 S271.619 $J38.818 $1 .blI.UE? 
-----_--____ _-_---______ ____-_______ _____-----__ 
---_--______ ____________ ____________ ____________ ____________ 

OFEUATIN6 EXPENSES 

7. 
6. Plant Soecific Ooeration ExDense .............. 5581.353 131.612 ?b9.71! 84.871 41.818 42.251 ?PS.b? 
9. Plant Won-Specif?! Ooerations E r o  ............. 265.b94 b8.94P 196.745 56.716 21.593 35.121 148.W 

I@. Depreciation and Rnortization ................. 723.697 177.142 5lb.255 W.598 bS.154 14.414 4IE.b? 
11. Customer Operations Expense ................... 381.617 73.I28 307.497 14.429 3 , 8 1 2  46.411 231.158 
12. Corporate Operations Expense .................. 291,623 79.178 212.153 49.514 22.511 27.88? !b2.9J9 
13. Other lncoie and Eioense ...................... I671 1 11881 14831 11131 1571 15bi l378l 

14. Total Operatino Exoense ....................... (2.162.313 $531,135 $l.b32.178 I392.2IE l17?.031 S215.lE7 $1.239.961 

I!. 1 Distribution ................................ IDS1 24.522 75.48% 18.l41 8.191 9.95% 17.34: 

----------_- -------_____ -------_____ ------__-___ ___--------- --_-_------- 
---_----___- __-_________ ----_--_-___ 

....... I======= .-- _ _ _ _  _ _ _ _  _ _ _  _ _ _ _ _ _ _  ====*I _ _ _ _ _ _ _  ....... .______ ----___ ____-__ ____--_ 
P. OPERATING 1RIES 

16. Federal lncone Tax ............................ 121.618 47.445 lIb.Ih! W8.17'3 21.477 16.7lC 27.972 
17. State Income la; .............................. 29.912 11.725 15.187 11.699 5.211 8.458 1.4ae 
18. Other Tares ................................... 151,262 31,753 I22.5BP 25.312 9.142 15.578 97.197 

S87.104 (Sb.4b0 SSE.744 $12b.bS' !9. Total DoeratinQ TLIQS ......................... $387.784 $53.525 1213.85! 
__-____I_ ____________ ----_---____ ____-------- -_---------- 

-----_-_____ --_--_---___ -----------_ ____-------- ------------ 
NET UPERRTIN6 INCOIIE 

^* .'. Adjusted Achieved NO1 ..................................................... $388.794 -_---_____ --------_- 

23. NO1 Eltect of MiustnentslhnuallPro Fornal.. ............................. I I .3U! _-----_-____ 
24. RnnualizedIPro Forma NO1 .................................................. 1379.491 

I Includes $ 9.895.171 for Universal Service Fund 
t Above expenses include repulrtory and legislative liaison expenses 01 $ 835.18. 

tor the leoislative and liaison eroenses excluded for rate natinq purposer. 
8% This report includeslS 29.461.179l in revenue reductions and[$ Z . $ B E . ~ 8 1  in interest set aside for FPSC disoosition. 

See the Lobbvine Expense oroforna 



INTRASTATE PCH I EVED ADJUSTMENTS 

OUT OF PERIOD ADJUSTMENTS: 
2. Rev 6 S e t t  l l n d  Col 732 536 $1.268 
3. Exoenses e 
4. HR 6 FR Taxes r 
5. Other Out of Per iod  Revenue 2,893 19221 A 1.680 A 2.851 
6. Excess EAS Revenues oer FPSC 8 P 
7. FA587 0 e 

1291) 
I 

Ill 

8. 
9. 

18. Other ReolNonrea Rdjustments 0 
11. Yellow Pape P r o f i t s  e 8 8 
12. b i n s  on Sales o f  Prooer tv  (51  12861 
13. l n c o i e  Re la ted  t o  Teio Cash I n v  1 

A 14. I n t e r e s t  R e c o n c i l i a t i o n  
15. I n t e r e s t  l r o u t a t i o n  R 
16. ENFlA Ill 
17. Lobbvino Exoense e 
18. Corporate Rdver t i s i np  Expense a 
19. Abandoned P r o j e c t s  P 
28. Casualtv Exoense P 
21. Bel lSouth  Services 3.138 !. 138 
2i. Teleohone Franchise Reou i re ren t  e 
23.  Other Reoulatorv Ad jus taents  E 

21. T o t a l  Accounting Adjustments. 4.978 

F. 

__---------- ------------ ------------ ------------ ----------__ 
I n t r a s t a t e  Achieved ................ $4.941 01981 1536 11.679 IS51 $6.971 

25. T o t a l  Rchieved I n t r a s t a t e  Revenue.. S1.352.827 (274.694 $347 3 3  (296.492 139.936 $2.231.461 
__---------- ------------ ------------ ------------ 
________---- ------------ ------------ ------------ ------------ -----------_ ____________ ----------- ------------ --_--------- ----------- 



..................... 
FLORIDA PUBLIC SERVICE t o m "  
TELEPHONE ERRNIWGS SURVEILLANCE REPORT Reid Exhibit NO. 

REVISED 4/92 -1 
Comsanv : Southern Bell l e ! .  b T e l .  Co. Florida Docket NO. 920260- 

,-. 12 Ronths Ended : Deceiber 31. 1991 pase 5 of 119 

I, LI . 
3 0 .  

!! . 

FPSC ADJUSTIIENTS (PRO FORMPI: 
33. 
14. 
PRO FORMA ADJUSTRENTS: 
35. Enolovee Level Rdiustient 
36. Nonrecurrino I teas 
57. High Cost Universal 

Service Fund 
38.  Phase Down of SPF 
39.  Other Sesarations Chanoes 

4P. Total Accounting Adiustsents. 

/-- 

____________ 
Intrastate Annualized ....... ... .... $0 

41. Total Rnnualired Intrastate Revenue 11.352.827 ----_------- 

10 
0 
0 
e 

-. 
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111 I21 
/--. 

Plant 
Soecific 

18881 Exoense 

ADJUSTMENTS TO NET OPERATING INCOI'E 
INTRRSTRTE OPERATING EXPENSE Ooerationi 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -____-_-___ _______--_-- 
!. Total Intrastate Expense oer Books 19 136P.711 ----------_ -___-------- 

INTRIISTRTE ACHIEVEU ADJUSTMENTS 

OUT OF PERIOD ADJUSTNENTS: 
2. Rev L Sett llnd Col 
3 .  Exoenses 
4 .  HR i FR Taxes 
5. Other Out of Period Revenue 
6 .  Exce55 EA5 Revenues per FPSC 
7. FRSE7 

B. 
9. 

18. Other ReolNonreo Rdiustaents 
I!. Yellow Pane Profits 
I?. 6ains on Sales of Prooertv 
13. Incoae Related to Teen Cash Inv 
14. Interest Reronciliatm 
15. Interest laoutation 
16. ENFlA 
17. Lobbvino Exoense 
18. Coroorate Advertirino Exoense 

r'. 17. Abandoned Prolects 

! . M U  147 I9651 175 1.61s 
$3 

12.47P 
R 
@ 

P 
a 

1381 I l768i z.  078 1.27: 
P 

1167) 11671 
P 
E 
e 

14151 1k151 
1530; I5381 

I ? P I  1271 
675 675 
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Ill i21 131 111 1 5 1  ibl 
P 

P l a n t  Other 
AOJUSTUENTS TO NET OFERATIN6 INCOME S o e c i f i c  Non-Plant 0eoreciati.c. Cus to ie r  Corsorate 
INTRASTATE OPERATING ElPENSE Ooerat ione S o e c i f i c  and Doerat tons Ooera t i on i  

itat1 Exoense Ooer. E x o .  A i o r t i z a t i o n  Exoense Exoenses ....................................... ------------ ------------ ------------ __________-- ----_-______ ____________ 
25 .  T o t a l  Ach i r ved  I n t r a s t a t e  Exoenses 10 $371.158 1196.8P2 1545.252 5307.644 1212.776 --_--_______ ------------ ------------ ____________ ---_________ _ _ _ _ _ _ _ _ _ _ _ _  
INTRASTATE ANNURLlIEDlPRO FORMA ADJUSTMENTS 

RNNUALIZINfi ADJUSTHENTS: 
Zb. 
27. 
28. 
29. 
38. 

31. 

----___-__-__I_-_-__--------------------- 

32. 
FPSC ADJUSTHENTS IPRO FORMAI: 
33. 
34. 
PRO FORM ADJUSTIIENTS: 
35. Emluvee Level R d j u s t a e n t  # 
36. Nonrecu r r i no  I t c a s  
37. H i o h  Cost  U n i v e r s a l  

Se rv i ce  Fund 
/-- 38. Phase Down of SPF 

37. Other Seoara t i ons  Chanoes 

ka. T o t a l  Account ino A d ~ u s t a e n t s  
I n t r a s t a t e  Annual ized 

11. T o t a l  Annual ized I n t r a s t a t e  EXQenSe $I $371.158 1196.892 $515.25: S307.6k4 (191.829 llb.859 S1.635.bib i=.i..iiiiii =======_=== ===z===::=:: ==_======i= ==::==:==*== =====i=l.== iiiiiiiiiii iiiiiiiiiii 

I Due t o  r e o r o a n i z a t i o n  t h i s  d a t a  is s t i l l  betno develoocd. 



OUT OF PERIOD ADJUSTtlENTS: 
2 .  Rev & S e t t  l I n d  CUI  482 69 I6 1487 
3. Expenses (7781 I1321 I982 I 
4 ,  HR & FR Taxes 12.6171 4.464 (1 . l a  1 723 
5. Other Out of Per iod  Revenue 981 168 34 I. 183 
6 .  Excess EAS Revenues oer FPSC 0 
7. FAS87 0 

E. 
9. 

10. Other RealNon-reo Adjustments 14231 1291 1452) 
11. Yellow Paae P r o f i t s  8 8 E P 
12. b i n s  on Sales of Prooer tv  1371 (7) 13) I471 
13. Income Re la ted  t o  Te io  Cash I n v  8 8 8 0 
14. I n t e r e s t  R e c o n c i l i a t i o n  2,586 443 3.829 
15. I n t e r e s t  Imputa t ion  (1.3581 1232) (1,5981 
Ib .  ENFIA 164 27 133) 158 
17. Lobbyino Exoense 178 29 199 
18. Coroorate Adver t i s i np  Expense 9 2 I! 
19. Abandoned P r o j e c t s  12171 1371 12541 
20. Casual tv Exoense 20 23 
21. @el lSou th  Services e 
22. Teleohone Franchise Reouireaent 8 
23. Other Reoulatorv Adjustaents 596 182 69@ 

/I'. 

----------- ------------ _---________ 
24. Total Accounting Adjustments. 

I n t r a s t a t e  Achieved.. . . . . . . . . . . .. . . ($494) 14.878 1s1.1101 $3.266 

25. T o t a l  Achieved I n t r a s t a t e  Taxes.... 175.671 128,057 1121.399 $217.127 
_---------- ----------_- ____________ ____________ 
----------- ------------ ----________ ____________ ___--_-____ ____________ ____________ ____________ 

$781 
(1.5681 
i7?3! 
1.668 

P 
e 

18211 
8 

172) 
1 

1 3.8291 
I ,  598 

25h 
331 
18 

(42!1 
:p 

7 . 1 X  
a 

l.!>? 



.̂ 
il. 
28. 
29. 
3 8 .  

31. 

32. 
FPSC ADJUSTNEWTS (PRO FORHRI: 
33. 
34. 
PRO FORMA ADJUSTKENTS: 
35. B u l o v e e  Level Rdiustient 
36. Nonrecurring Items 
37. Hioh Cost Universal 

Service Fund 
38. Phase Oonn of SPF 
3 9 .  Other Seoarations Chanoes 

48 .  Total Rccoun?ino Rd~ustnents. 

/4. 

Intrastate Annualized.. . . . . . . . . 

4.883 822 

$8 
e 
a 

8 

E 
0 

e 
5 I 625 

$e 
E 
0 

0 

E 
e 

0 
9.322 

2.266 
(8.9691 
(3.922) 

! $1.3831 
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TELEPHONE ERRHI165 SURVEILLONCE REPORT 

: Southern Eel1 l e i .  & Tei. CE. LO.t.lW 

12 nonthr Ended : Deceaber S i .  1991 

RiVISiD 4191 

Eage 11 of 119 
............. ................................................................................................... 

I l l  I21 I?! i l l  151 Ib! ( 7 1  18' 
ODJUSTIIENTS TO AVERREE C P l P l l R L l 9 9 B I  LON6 TEW SdON 1ERIl PREFERRED CUST0)IEi CORMON INVESTIIER: f K E  10141 

DE8i  DEET STOCK DEPoj ITs EDJITI TRX CREDIT: w r + x  CRPIiR; 

r 
.................................................................................................................................................. 
1. Total ClDitll Per 8 m L S  ........................ 1.431.531 **, --..s:e 8 54.38: 2.7J4.55P 193.824 Ob7.3:? L5.CS.P!' 

............................................................................................... 
DESCRIPTION OF ROJUSlRENTS TO S P E C I F I C  SOURCES 

8. Various Dttt Fro. Rate Base t ................. 1?7.3993 15,1111 I ! 1.141 1 ! 53.2181 13.7181 il9.3941 lI118.1??~1 
9. 

In.  
11. 

I?. Sub-total of P r o  Rata Od1~5tlent5 !E Scurcrs... II21.399! 1l5.7111 19 I l i . t k 1 ~  115J.278! ll3.711I l$I9.3941 (GlII.S23! 

IS. Subtotal. P r o  R a t a  Pdfusted T o t a l  C a o i t r l . . . . . .  l I , k 9 4 , 1 3 ~  (292.133 I9 l53.341 I7.739.3S: llPE.ll4 lP93.891 15.663.9tI 

........................ ........................................................... 

........................ ............ ............ 
............................................................................................... 

P. 
................... 148.194 l?55.1i? ll.kPb.277 lb8.232 I8 I398 (747.389 14. Interstate Seoaratlon Factor s384.359 

............ ............................................... ............ 

15. Adlurted Jurisdictional Capital ................ $1.919.77: $231.991 $8 112.951 l1.982.Pb3 ll41.329 1738.778 W.lb7.b8b 
=~~==_==== : ~ = ~ ~ = ~ ~ = :  ....j....... ....................... __-_______s ____z_______ ............ ..................... ____I_____ ii__i_i 

I See P a w  b tor details. 
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P .................................................................................................................................. 
( I !  (21 131 

In tratcl I---------- Tal 1 --------- 
Intrastate 

CUSTONER BILLING (EBB! 
Columns lnter- Intra- 
12 + 31 territorv territorv ____________  -_---------- ------------ 

ACCESS CHARGES : 
1. End User Charoes ............................................ $8 0 m 
2.  Capacity Charoes (al.... .................................... 717 717 B 
3. ROU Charges To IXC's I b l . . .  ................................. 248.213 235.713 12.588 
4. Special Access Charoes Icl . . . .  .............................. 19.276 19.276 e 
5. Other (dl ................................................... 621 622 111 ____________ ____---_-___ _---------_- 
0 .  Total Access Charoes ........................................ 1268.827 1250,328 I12.49Q ____________ ___------___ ---_-_-_--_- 
OTHER CHARGES TO IXC'S : 

7 .  Ooerator Services ID.A.1 .................................... I4.585 4.583 e 
8. Billina and Collecting ...................................... 13.312 13.312 P 
9 .  Interexchanoe Lease ......................................... I19 0 119 

18. Total Other Charoes to IXC's ................................ $10.014 $17,895 1119 
--__-------- --------__-- ------------ 

--___-_----_ -_------_--- ------------ 
CUSTORER CHARGES (el : 
11. RTS ......................................................... $255.265 e 255.265 
12. HATS ........................................................ 25.268 8 25.268 
13. Private Line-FX ............................................. 59.483 R 59,183 
14. Local Exchanae .............................................. 8 0 e 
15. Miscellaneous ............................................... 0 0 e 

16. Total Custoaer Charoes ...................................... $348.088 $8 $MB.RBt; 

17. Total Billina ............................................... 1626.84F 1274.223 S352.626 

18. Joint Transport Receiots IPavnentsl ......................... ($871 ($871 I8 

.e. 

_______-_--_ --------____ __------____ 
____________ -_-----_____ ____-_______ 
:12=i i=i==i= +======-SI=== ====-=I===== 

____________ _------ ____________ -------a==== ========_=== 
19. Subsidv Fund Receipts IPavmentsl. ........................... 112.676 1 02.2641 1$4121 

20. Out-of-Period Pillinos. ..................................... [SI741 fS1391 (1351 

21. Intra-LATA Private Line Pool Revenue .................................................... iS11.8551 

22. Access Exoense... ....................................................................... (12.0451 I 

23. Other Settlenents ........................................... 1512.1111 (2.2611 (9,858 i 

NOTE: The arounts on this schedule reflect, aronq other thinos. all pavrents frol I X C ' s  on a composite b a s .  Honever. 
LEC's are exoected to aaintain individual side records bv IXC in the same level of detail found on this schedule. 
la1 BUSY Hour ainutes o f  Caoacitv Charoe. 
1bl Includes Local Snitching. Local Transoort. Line Tergination and Carrier Coanon Line. 
IC1 For Intrastate Interterritorv Station Terninals. 
(01 Includes testing. ordering. labor. etc. 
(el For Lines I1 through 15. intlude only charges billed to custoeer and retained bv Comoanv. not charges billsd on behalf of IXC' 
t MABC Revenues were S 12.462 and MIIBC expenses were t 14!510 for taelve gonth5 ending Deceeber 31. 1991. 

___--------- ------- _________--- -------a==== iiiiiiiillii 

______-_-_-_ ------- ___________- -------*==i ======i====: 

_ _ _ _ _ _ _ _ _ _ _ _  _--_---_-_-- 
___-_--_-_-- _ _ _ _ _ _ _ _ _ _ _ _  

:====E====== =:=====*===: ============ 

/4. 
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page 13 Of 119 Conoanv : S i l l t h e r n  Be!] le!. 4 T e i .  i o .  
UCath Ended : kcerher ?L. I??! 

,.-.. I l l  
WET OPERATIN6 INCORE T o t a l  
FOR THE UONTH ENDE? l00Pi  Coaoanv 
!ieceaber 31. 1901 Columns 

I ?  + 3 )  
............................................................... 
BOOZED REVENUE ---_______---- 

I .  Basic Loca l  Se rv i ce  Revenue ................... lll0.451 
2 ,  Netvork Pccers Revenge ........................ 00.867 
3. Long D i s t a n r e  Revenue ........................ 29.915 
4 .  I l i sce l l aneoas  Revenue ......................... 21.471 
5. U n c o l l e r t i b l e  Revenues ........................ 2.264 

b. net Booked Revenue ............................ 120.445 

_------_____ 

-------____- 
OPERPTING EXPENSES 

II! 15) ' 6 '  171 

Til] ........ I"!,z,C:!---------- 
I n t r a s t a t e  

Cdusns  Inter- In!r?- 
( 5  t 6 i  !erriterr r e r r i t c r v  Loca: 

................................................ 

%P $!10,44? 
22.723 ?!.?I2 1.811 P 
29.7B0 0 20.788 P 

754 491 261 18,522 
118 P 1 3  1.147 

15:.017 122.191 135.621 1155.217 

$8 $e 

.................................... 

--------____ ____--__-_-- ____________ 

7. 
8. P l a n t  Soecitic O r e r a t i o n  Eroense .............. 48.218 10.41: iJ.795 6.882 7.530 ' L . 7 7 1  

a. P l a n t  Nan-Soecifir Onerat ions E m  ............. L9.319 4.W! 14.326 4.168 1.543 i.611 I0.lbE 
!8. D e n r e r i a t i o n  and P a o r t i r a t i o n  ................. 60.055 14.213 45.012 19.626 :.23: ?,,421 i5.1Eb 
11. Cus to ie r  Ooera t i on r  Exoense ................... 3J.215 6-55? ib.bb3 6.455 2.306 4 . W  i8.286 
12. Coroorate Ooera t i on r  Exoeose .................. 27.011 7, 3bB 28.113 4.725 2.871 2.651 15.718 
I:. Other Inrose and Exoense I 0 1 B e 8 , 
14. T o t a l  Ooerat inp Exoense ....................... ~l09.611 S13.569 $I37.#12 $32.768 S11.474 SI0.294 $104.274 

15. 1 D i s t r i b u t i o n  ................................ 1081 24.12!. 75.001 10.141 8.811 I8.IS1 57.731 

.- .__ . "?. 

...................... ------_---_- ------------ ____________ ____________ ____________ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  
-------_---- ------------ ____________ ____________ _____-_-____ ____________ 

....... ....... ....... -______ -----._ ....... _ _ _ _ _ _ _  ....... .._____ . - - _ _ _ _  _ _ _ _ _ _ _  .--___ ~ _ _ _ _ _  _- ----___ 
p @PERPIIN5 IAIES --______________ 

!6. Federa l  IncoIe la!: ............................ 1 3 . W  5 ,  49P 18.87: 11.396 1.64: z . 7 5 2  7.t7e 
I?. S t a t e  Income l a x  .............................. 2.021 7E? 1.243 566 IP! 37: 677 

18. Other l a x e r  ................................... 7.070 1.965 5 . 9 0 s  1.789 532 1.1% 4.115 

......................... $:.527 1 6 . 4 3  !9. To ta l  Oeerat ing l a x e i  123.157 10.237 $15.228 16.719 $2.417 

------------ ____-_______ _ _ _ _ _ _ _ _ _ _ _ _  ____-_______ ____________ _ _ _ _ _ _ _ _ _ _ _ _  
.................................................................................... 

NE? OPERRTING INCOR 

7 8 .  Per Book U@l f?r t h e  b o t h  .................... (52.371 116.605 1:5.77: S13.309 (5.315 $8.884 C2.4t:. iii.ll_____ ===:::::==:= =::~::==:=: ................................................ ------------ ----------__ ________---- ____________ 
................................................................................................................................................... 
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~ECONCILIATION OF CAPITAL T? RATE BASE 
18881 

DESCRIPTION COMBINED 

1. Lono Tern Plant Under Construction ........................... 
2. Investments in and Advances to Affiliated Comoanies .......... 
3. ltiscellaneous Physical Prouertv.. ............................ 
4. Other ........................................................ 
5. Rate Base Adjustments ........................................ 

A. Exce55 Pluo-in Units... ................................. 
B. Bell South Services Investment .......................... 
C. ENFlA ................................................... 
D. Out of Period Items ..................................... 
E .  Total Rate Base Adjustments ............................. 

1132.9131 
(42.316l 

17.7801 
(53.754) 

117.9581 
38.783 

8 
5.327 

26.168 

6. Total ........................................................ 111il.523) r'. 

INTRASTATE 

(124.8531 
l38.959) 

(5.634 I 
178.8951 

113.2241 

11.497) 
5.249 
18.958 

28.412 

1112.6891 
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i .  RATE CHANGES 

R. Rate !ncreases 
B. Rate Oecreases 

Net 

c 11. EIOGEHEOUS FACTORS 

117.586 
(7,1781 

517.586 
i7.1821 

SlB.488 IlB.484 

111. DEBT REFINPINCING 

A .  Difference b e t w e n  !.recast and actual lS1.31?! IS1.310! 

17. M O R  TECHNOLOGICAL CHPNEES 

NONE 

Grand Ne! 



RPTE STARILIZATIO~ OSDEP 
REPORT OF RATE CYARGES/EXOEENEOUS FXTORSIfiEP; CYRliGEE/TECHNOLDEICA? CHPNEES 
kDDITIONRL DESCRIPTION OF ITENS 

(888'51 

All P r i c e  Chanaes. 
Exogeneous Fac tors  ) $ 3 n i l l i o n .  
Debt Ref inancings and n a j o r  
Technologica l  Changes ____________________------------- 

1.9. Rate increases I b v  s e r v i c e !  
1. Nonrecurr ino FX charges. 
2.  T o l l  Terminal:. T a r i f f  o f f e r i n ?  6527 A-13. E f f .  li!/89 
3. n o b i l e  Service. Iariff o f f e r i n q  6557 R-3. E f f .  9/21/89 
4. Custoa C a l l i n a  Services. T a r i f f  o f f e r i n q  GSST A-13. E f f .  9/1/89 
5. Bad check charge. T a r i f f  o f f e r i n o  GSST R-2. E f f .  5!21/?8 

T a r i f f  ? f ? e r i n i  ES5T 4-9, Ef!. 7/11/68 

1.8. Rate decreases (bv  t e r v i c e l  
1. Neqal ink s e r v i c e  reduc t ion .  Pr ivat !  L i n e  P-7. Ef!. 8/8/88 
2.  YRTS usage charoe. T a r i f f  o f f e r i n g  ESST A-19. E!+. 18/28/89 
3. Teleohone Answerinp Serv DID. T a r i f ?  o f f  ESST R-6.4-8. E f f  5/19/98 
4. Sarer Serv ice.  T a r i f f  o t f e r i n o  C-I5.R-11E. E f f .  @/l /9@ 
5. P I C  Chanoe Charo!. Accerr T a r i f f  E-!:.. E f f .  9/4/9@ 
6 .  Saver Serv ice znd NatrSaver Services. 6557 Tar!?? b-!3. E f + .  ?!!iP! 

7. n o b i l e  Serv ice  Prov ider  I n t e r c o n c e c t i w .  ESST T a r i f f  R-35. E+? !!/!!!9! 

11.4. Deorec ia t ion  d i f fe rences  due t o  the  USORE Docket. 

FCC iandated t h i s  chanae be e f f e c t i v e  on 4/1/89. 

111.11. Di f fe rence between a c t u a l  long term debt cos t  r a t e  and fo recas ted  
r a t e  lEer 18/19/78 Resoonse t o  S t a f f ' s  l n t e r r o a a t o r v  I tem No. 71 
f o r  twelve month p e r i o d  ending 12/31/9!. ad jus ted  t o  exclude 
the e f f e c t i v e  p o r t i o n  o f  the  1991 i n i e r e s t  savin05 associated w i t h  
the  1989 r e f i n a n c i n o  o f  IZ88tl o f  11.752 debentures. 

R. Seoarat ions chanpe f o r  revenue account ino procedures. The 
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RATE STkPlLII~TlPk ORE! 
EEPORT OF K W  SEAVICES 
Intrastate Raounts i P e 0 ' z l  

Yeu Services Effective Date 

. 

__--_--------- 
1. kev Svstea cust alloued to oartic ac. STS oroviders 
2.  Touchstar Service 
3. Link-UP Florida 
4. Pay Per View ITicketTakeri 
5. Private Line Tariff fnenalink Channel! 
6. GeoServ 
7 .  2 Wav Measured Tariff 
9. AccuPulE! Service 
9 .  Snitched Rcccrs RccuFuls? Servics 
10. ESSX Rulti-fitcount Service 
11. Special Calling Feature: 
12. lntralata O ~ l v  800 Service 
13. Dial Backuo Service 
14. 2488 bos Central Office Data Set 
15. Autolatic Call DistributionlACD-llIS! 
lb. Switched Data Service 
17. Sirolified Messare ?est  InterfacelS~DI! 
18. Customer Network tlanageient 
19. Station Ressaoe Detail Recordino - Preaises 
20. Area Coniunicatiun Service IACSi 
il. Billino k Collectino o! Subscriber Surcharoe 
:?. Call Fornardinn Husv Line 
7 : .  Call Fornardinn Don't Answer 
2 4 .  lnward Ooerator Service: A m 5 5  Service 
2:. Centra! Office Local k e a  Network iC0 LAN1 
26. Dioital Elect Tandem Switchino FeaturesfDETSl 
27. IntraLRTR 888 Service with DID 
28. Enhanced CCS Features 
29. Outaoino Onlv Service 
3Ll. Exchanqe Line Data Service LELDS) 
51. Pulselink Prntocolr ISNRISDLC ?J X.321 
32. Oution 880 Service to Residence Custoaers 
33. Neu Heoalini. 3 s  Out. Feature: Clear Channel iaoabilitv 

/4 

Subtutal froe Paoe BA 

Totals 

-__________--_ 
3/5/88 
BlSl88 
9/12/88 
5/15/R9 I 
5/29/88 
7/11/86 
!2!2/86 
!!?!e$ 
!!?I89 

3/2@/8^ 
8!15!8? 
9/1/99 
9/21/89 
9/27/89 
le/9/8? 
!El9189 
10/9/8? 
lli1389 
12/1/89 
!2/19!@9 
111198 

l!lS/W 
!/15/9@ 
:!15/̂8 
il31/9P 
7/31/90 
7 / 3 8 / 9 8  
8/6/98 

8/31/90 
1113e190 8 
12/9/98 

1/7/91 @ 
l/lbl9l 

Esti!ated Annual Revefiue I m : !  

Year 1 __---- 
$8 
131 

P 
64 
290 
129 

:a 

5:3 
ea2 
Zii 
! ! 5  

9 
5 

1.847 
33 
!09 
19 

1.813 
:I; 
96 
4 5  

154 
7! 
141 
22 
IS 
8 

68 

34 

7.285 

i0a 

iai 

17 

e : 

t This service was oreviouslv urovided under a lieited service arranoeient which was effective 1!!10/Ei. Rs o f  
The annual revenue inpac? has be!n w i r e d  to 5/15!89. ii 

reflect this tariff chanoe. 

9/28/88. 

was available as a oeraanent statewide offering. 

/"- # This service uas oreviouslv orovided unoer a limited service arranqerent which na5 effective 9!?2/82. 

e This service wss previouslv referred to as lntraLRTA Onlv 8bB Service. 
As of 11/38/98, it was available as a oermanent statewide offerino. 



New Services (Continued! 

34. Digital Electronic Business Set (DEBS1 Svs 
35. New Features fcr ESSI and Dioita! E 5 3  Service 
36. New Network Services IDNRl 
37. Digital ESSX - Ootional Features 
38. Derived Data Channel Service lMiari LSO) 
37. Telecora Service Prioritv (TSPI Svstes 
10. CoinlCoinleir Credi! Card Service 
41. Ocerator Transfer Service 
42. Caller ID ni th  Per Ca!l Blockina 
43. Call Tracking - Bulk Calling Line !P 
44. Trunk Side Rccess Facflitv (I ONR Service: 
45, Public Innate Calling Service (ICE;) and 

Custorer Provided Public Inrate Callino Svs 
4b. Nen Eouipient for Disabled Custoaerslat C05t1 
47. ESSX !SDN Service 
48. Rdninistrative Manaaenen? Service !RMSl 
49. Bill Processin!, Service - Teleiessaging 
58. ESSX - Caller ID. @locking, Disolav 
51. Extended toesunitation Svs. (EXCSI 
52. Essx IDiaitrl Essx Service Very Stall 

-------------_ 

?. 

Effective Date 

2/25!?1 
?!28/7! 
3 /11 /91  
YlV91 

4/1/9! 
4 /@19!  

5 / 2 8 / 9 !  
b!17!7! 
7/1/91 
7!1/71 
9 / 2 / 9 1  

9/3!9! 
9Ilb191 
1811191 
1R14!91 

10121/9! 
!8/?1/9! 
18!21/?1 
12/24!9! 

Year 1 Year ? \ear I __---- _ _ _ _ _ _  ____-_ 
1 3  
Y 4  
583 

1.85! 

b l  
384 

1.389 

434 
785 

N14 > 
NIR 

513 
141 

148 
17: 

e 

1 

187 

327 

Tits1 ! ? P  P a w  S! 

E We are net able to auantifv Caller ID with the effects of cor call blocking. Sefliannual reocrts fcr 
74 months will be filed nith the Coriission. 

Services to be orcvided as requested bv individual facilities to address desired callino licitations. 



Schedule R 
Rule 25-4.Bl71 Reouirement 

e- 

SOUTHERN BELL - FLORIDA OPERATIONS &id Exhibit m. 
Appenaur - 1  
Florida Docket No. 920260-TL 
Page 19 of 119 

CALCULkIION OF RNNUR; IDC RRIE - PECEMRER 31. 1991 Dllla 

EEVISED 4 /92  
Co5t o f  CaoitallUBBI 

. cost Weiohts..! 
Aneunt 1 of Total Rate CO?t 
-----_ -____-_--_ ____ _--___-_ 

1. Long Tera Debt 
2 .  Shor? Iere Debt 
3. Eouitv 
4. Custoeer Beoeritr 
5. Cost Free Capital 
6 .  Job Des. lw. Credit 

7. Total Caoital 

ll.819.173 
131.901 

1,982.963 
52.751 
730.118 
141.320 

(4.167.686 
-------_-- 

24.472 
5.562 

41.581 
1.211 
17.731 
3.397. 

100.EBZ 
--______---_ 

vlnnaal Percentale Rate iurrentlv Used k v  Southern @e!! 

Pmnua! f;a*.e ce' Calculatix l X U 9 1  

B.8Ph 2 . F  
0.042 0.M 
13.282 0.28% 
8.25Z @.lEZ 

8.08% 0.80Z 
e * 001 m e x  

e.m 
_-----__ 

e. 59:. 

8.877 



SOUTHERN @ELL - FLORlDA OPERATIONS 
QLCULRTIDN a i  ADJUSTED CAPITAL STRUCTURE 

( IBBB!  

REVISED 4/92 

Schedule P 
Rule 25-4.@!7! k " n a e n t  

Reid -it No. 
Appenaix1 
Florida Docket NOJo. 920260- 
Page 20 of 119 

C a o i t a l  S t rac ture  

Ad lusted 
Unadjusted Peconci 1 i n c  Cap i ta l  

Amunt Adjustment S t ruc ture  _____----- ___-------_ ___-_---___ 

I. Lon! l e r r  Debt  
?. Short Tern Debt 
3. Eaui tv  
4 .  Custoner Deoosits 
5 .  C05t Free Cao i ta l  
6. Job Dev. l n r .  Cred i t  

7. Total 

Average Rate Base cer Books 
Rccountino adjustments 
Averape Adjusted Rate ease 

S1.847.327 
?38.16? 

2.836.542 
54-38? 

145.138 

14,288,295 

758.739 

-_--_------ __. 

i 4  1!S.j98 
52.296 

4.167.606 



M d  Exhibit No. 
-1 
Florida Docket No. 920260- 
Page 21 of 119 ?ellSouth Telecomunications. Inc. 

Kctification o f  k i t t e n  Cosiunicatio~s nith the Federal Coakunicatinns Comission. 
the Financial gccounting Standards Board, o r  the Internal Revenue Service 

Florida Public Service Coimission Rule 25-4.017(7! 
For the aonth ended January 51. 1992 

REVISED 4192 

FILING 
DATE AGENCY SUBJECT DESCRIPTION 

81102l95 FCC kffiliate Transactions Replv Comments 

0112119? FCC FCC Audit Notification Letter Leiter iron FCC and Pata F e w e s t  

81122192 FCC' Transport Rate Structure F Pricino Reolv Comments 

81127/9? FCC FCC Audit - l i w  Reoortino R w o n s e  to Data Reoues? 



FLORIUA WBLlC SERVICE COMlSflDI 
~ E L W H D ~ E  ERRYII~S mvEiuam RTPLUI 

Caioanr : Sauthcrn B e l l  711. L Til. Co, 
I 2  llonths Ended : Uecember SI.  l 99 l  

REVISEU 2/13/92 

r- 111 121 131 
Total 

Caluins i n t t r s ta te  
12 t 11 Tal l  

RATE 8RSEII00I COSMBV 

- -_ - 
4VERRM RATE BASE __ 

1. 6 m t r a l  Sunour1 ............................... Il.I73.711 l2b8.7bl 
?. Cmtral Ottlcc ................................ 2.941.b1? 821.867 
3. I n tona t ion  Orio.lTere ........................ 5bb.529 168.114 
1. Cable and l lr t  Fac i l i t i es  ..................... 4.III.8bJ 1.215.610 
3. R I W t i l a b l t  a isr ts  ............................ 31.bBI 7,717 

b. Plant I n   eni ire .............................. 18.719.4b8 12.4n.w 
1. k C U t U I & ~ d  O I D ~ i l t i M  Md 

hortilatim .................................. l.lb4.7l2 915.52S 

8. Net ? I m t  i n  Srrvice.. ........................ 15.554.758 I1.338.4b8 

wid -it No. 

Florida Docket NO. 920260-TL 
Page 22 of 119 

lrppenaix1 

111 151 I b l  111 
Total ln t rastat r  

Intrastate Toll -- ~ntraTall-- 
faluons Culws I n t r r -  1ntn-  
14 t 11 Is t b) t r r r i t a r v  t t r r i t o r v  Local 

1813.118 1192.118 l8b.136 11Y.182 lb21.57I 
2.124.745 155.131 244,717 111.324 1.YP.714 

JW.185 B M b 2  48.1b2 31.411 3lb.923 
2.885.251 121.942 392.141 32B.099 Ub4.311 

23 .m 5.698 2.149 3.149 18.281 

tb .J l5 .W l1,555,b71 1773.597 1781.874 11.b89.798 

2.2J9.179 548.979 278.181 271.N) 1.b81.lIl 

14.llb.290 l l . l l h b 9 2  1495.415 1111.217 IS.lW.5W 

__- - 

-- --- 

9 .  Pramrtv Mrld tor Futurt U I t  .................. 7 l b  211 51b 12b b2 b4 SI 
11. rm [no loci ................................. 11.m 15.23 18.)69 9.611 4.7b1 4.m 28.958 
11. Lrouis i t ion M i u i t i m c i  ....................... 0 I I I I 0 I 
I:. la rk ing Caoital Al lnrnri  ..................... 31.I11 l.Ib9 15.842 u.943 4.724 4.221 2b.097 

13. Per Boot h r a o e  Ratr Base .................... 15.b4b.274 ll.555.lb7 O.IP1.217 (1.125.374 l W . l b 2  (521.412 l3.Ib3.Ln 
--- --- 
-. .=__NI x- xU_I__.__P..- .- 

14. 1 Distr ibution ................................ 1111 27.511 72.4bl 1B.lbl 8.941 9.m 54.311 
*.MYIIY ___j up_p_ --. .--* *._.Y_. 

AUJUSIREITS IO PVERR6L RRTE BASE 

,- 1% U i u l t a m t r  for Achieved Rate Base ....................................... l5S.377 

lb. Miusttd k h i t w d  Rate Bare .............................................. 14.144.504 
___. 

auausm ~WIWLIZEDIPRO Fauna EM END R m  BasE 

17. liar End Ri te  Basi oir Books ............................................. 
18. I d ius twn ts  tar lei, End R i b  Bare ....................................... 4.119.951 

111.274 

19. Rdiusted l iar  End Rate Bast .............................................. 14.221.221 
i___. 

Ram OF R ~ I I  

21. bvtrape Prr look ............................. 7 . m  It.741 7.m 15.812 1 4 A Z  17.uz 1.121 

21. averape adlusttd mitred ............................................... 
22. U i u s t r d  Vear End ........................................................ 

- _.. _. I- i- .- - 
9.UI 

r.m 
__. 

_p. 



FLDRIDR PUBLIC SERVICE COfMISSlON 
ZLEPHONE EARNINGS SURVEILUUICE REPORT 

zrppenaix1 
Florida Docket No. 920260X 

Coroanv : Southern Bell Tel. L 101. to. 
12 I Ionths Ended : Gecarbar 31. 1990 

-__-_-I-------------- I-------------------______I__ 
r- 

Ill 121 I31 141 151 I b l  171 
Accumulated 

RJJUSTIIENTS TC AVERRSE RRTE BRSE Denrec ia t i on  P rooer t v  ST P l a n t  ko rk ino  Per BOlk 

Serv i ce  A a o r t i n t r o n  Fu tu re  Use Cons t ruc t ron  kd ius toen t  A i l o ~ ~ a n c e  Rate Base 
IIR0l P l a n t  I n  and Held f o r  Under A c o u i s i t i o n  C a c i t a l  llveraoe 

________-__________-____ _----- ----- ------- -__----- 
:. I n t r a s t a t e  hate Base oer  Books..... lb.245.4bC 12.29.179 15lb 138.569 $0 135.842 $4.091.28: __-- ----- ---I-- --I-- ---I-- ------- --- 
INTRRSTRTE ACHIEVED ADJUSTNENTC 

2 .  Excess Pluo-in U n i t s  113.83bl 10 10 

4. Be l lSou th  Serv i ces  i9.399 e I 
5. ENFIR 13.524 I 11.4361 0 
b .  Other  Rate Base k d i u s t r e n t s  640 i 4.4371 

i .  T o t a l  kccountino Ad ius t ren ts .  

3. UfCO Tar  C r e d i t s  49.730 15.666 I 

------ ---- 
I n t r a s t a t e  Rchieved ................ 163.239 19.79: 18 ___---_-- ----- 

3. Achieved I n t r a s t a t e  Rate Base...... 1b.308.678 12.238.972 116 13e.548 10 535.024 14.144.581 
il:*=iiiii i i D w - i - i i i =  iii.iii_i =ii-iii. iiiiii~i*i iiiiiiEli. iiii=-=i_ 

~~ ~~~~~~~ 

9. I n t r a s t a t e  Year End Rata Base 
oer  Books ......................... 16.138.187 12.089.974 1377 140.489 10 (28.952 14.109,951 ---_ __--- ------I- -- 

INTRRSTRTE RNNURLIZEDIPRO F O R M  ADJUSTl!ENlS 

FPSE ADJUSTIIENTS: 

0 

10. Excess Plup- in  U n i t s  1113.83bl 10 10 10 10 (e w.eui 
11. WEED l a x  C r e d i t s  58.627 15.757 B 0 e U 34.~9~ 

13. ENFIP iS.5241 11.4361 0 1231 0 1131 ;:.129! 
12. Be l lSou th  Serv ices 2b.91b B E a e a Zb.9lb 

RNNUALIZISE RDJUSINENTS: 
IC. 
IS. 
lb. 
17. 
18. 
PRO F O R M  RDJUSTIIENTS: 
I?. Phase Down o f  SPF 74.042 27.795 46.247 
:E. Other  Seoarat ions Chmoes X 5 b b  7.181 10.385 
21. 

2:. T o t a l  Accountino Rd jus taen t r .  
_-____ --I_-- 

I n t r a s t a t e  Rnnualized. ............. 1lbI.592 149.277 10 I1231 10 11181 (111.274 
l__l_ _-_-- _------ ---I- 

X. I n t r a s t a t e  Annuali:ed/Prc F o r m  
Year End Rate Base ................ 16.298.b99 52.139.251 1377 14B.lbb 18 123.134 14.2?l.i25 

ii=ii=iiii =ii=i_i E = i i = X i E :  ============ ==========z= i i i i z i 3 ~ =  =ii=-iii.ii= 



- 
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FLORIDA PUBLIC SERVICE COMISSION Exhibit No. 
pspenaix1 iELEPHONE ERRNlW65 SURVEILLANCE REPORT 

Coioanv : Southern Beil Te!. L iei. Lo. 
:2 Honths Ended : i.ecrmber 31. I998 

Florida Docket No. 920260-TL REVISED 2!!!/'4? 

Page 24 of 119 
_______________-__l______________I ------ _--- 

Ill  i 2 !  i?! ! 4 i  I?!  : b i  17: F 

Total Total iatrasta?e 

Coluins interstate Coluins Colurns Inter- !?tra- 
12 t 31 Toll I ik t 7 i  t I 5  * b i  territorr terr:til\' Locai 

NET CFERRTINF IN!OLI889I 6omoanv Intrastate Toil lntraigii------ 

----____I________________________I______----- 
------------ _____------- 

BOOKED REVENUE 

I .  /. 
A. 
1. 
5. 

Basic Local Service Revenue ................... ll.344.182 
Network Accrr5 Revenue ........................ 1.978.492 
Lono Distance Revenue.. ...................... 358.623 
llircellaneour Revenue ......................... 252.721 
Uncollectible Revenues.. ...................... 38.637 

6. Uct Booted Revenue ............................ 12.987.581 ---- 
OPERATIN6 EIPENSES 
------_-_I 

87 l1.341.895 
.784.786 2?5.786 

(89 358.211 
42.986 209.735 

821 29.816 

1827.367 12.161.014 
- --- 

7. 
0. Plant Soeciiic Oneration ixoenre .............. 1513.821 111.131 571.e93 
'. P l a n t  Nun-Sorcific Oocratrons €10 ............. 271.493 72.891 191.682 

I B .  Deonciation and Aiorti:ation ................. 781.016 197.966 185.148 
!I. Curtoerr Ootrattons Ermrr ................... ?61.725 69.m 291.892 
I?. Loroorate Ooerations Eiornie .................. 269.W 83.121 186.576 
13. Other lncoir and Eromre ...................... 566 121 568 

14. Tota l  Ooeratino Exocnrr ....................... i2.116.423 1564.844 l1.551.519 

IS. 2 Distribution ................................ I011 26.691 73.311 

______ __-_-I-- __-____---- 
___-- ------- 

/--- li_ =x.Y== :===iii 

OPERATINS IAHS 

I0 e 
295.786 267.29: 
551.214 P 

19.470 15,375 
6.197 127 

l64P.375 (282.513 
----- 

__-I-__ 

i1.417 14.667 
S3.12Q I2.648 

!i6.566 61.797 
7 3 3 9  1b.bbB 
18.178 il.6SI 

98 ?P 

1481.797 1177.453 

19.131 8.381 
____I- :===== 

__ I:. Federal lncose Tax ............................ 132.182 50.596 (81.586 $41.796 19.415 i8.37E .A119 
! I .  Statr lncoie Tar .............................. 28.834 11.168 17.766 11.274 J.95? 6.::: 7.49: 
IS. Other Taxrs ................................... l47.369 33.778 113.599 ?6.421 ?.PEP 16.433 E7.17E 

! i .  Total Ooeratino lares ......................... 1318.515 l95.43 l?12.871 l84.491 l33.35? W.!?: 1128.38: 
_____ ---- ------- --------- 
______ ______I- -----__I -----I----- 

NET OPERRTING INCORE 

3. Per Boot NO1 .................................. 1562.653 llSl.189 1395.564 ll62.885 171.73: w e ,  353 m. 479 

21. NO1 Effect of AdiustsentslAchievedI ...................................... 
==-- ==_ii/.i=i i=G.=-ii :=.s==iii=:z =i-i3iiiP =::iii===i*i z======z==== 

2.195 

22. Rdlusted Achievre NO1 .................................................... (3'17.757 
I=====-== 

21. NO1 E i f e c t  of RdiustientslannuaIIPro Formal .............................. 18.5111 

11. AnnualizedlPro F o r m  NO1 ................................................. 1389.216 
Includes I l6.li9.266 for Univrrsal Scrvice fund 

8 Above exoenses include reoulatorv and leoislative liaison exoenses o f  I 589.09a. See the Lobbvino froenre OrOiOrSa 
for the leoirlative and liaison rxoenser excluded for lati iakino OUroOSeS. 



~ ---- ---- 
~LORIDA PUBLIC SiRYlCi COFNISSION ~ ~~~ ~~ 

TELEPHONE EARNINGS SiRVElLLRtiCE REPORT 

iomanv : Southern Bell Tel .  S Tel. C L  

e d  Exhibit No. 

Florida Docket No. 920260-TL 
REVISED 2!:3/9? lrppenaix 1 

I NTRASTATE ACHIEVED ADJUSTNENTS 

OUT OF PERlOD ADJUSTIIENTS: 
?. Rev I Sett llnd Co) 
1. Exnenses 
4 .  HR L FR Taxes 
5. Other Out o! Period Revenue 
b .  Excess ERS Revenues Der FPSC 
7 .  FAS8i 

6. 
9.  

5.BF6 

10. Other Ren/Wonreo Adjustments 
11. Yellow Pane Profits 
12. Grins on Sales of Pronertv (691 
13. Income Related to Tein Cash lnv 9 
14. Interest Reconciliation 
15. Interest lroutation 
16. ENFIR 
13. Lobbvino Exnense 
10. CorDDrate ndvertisin? ExDense 
19. Abandoned Frajects 
28. Casualtv Exoense 
21. BellSouth Services 1.297 
:i. Telenhone Franchise Reauireient 
2:. Other Reaulatory Adjustments 

1542) 1.114 $572 
a 
a 

!.?52 ! .?5C 
ib.8481 4.680 121i 2.837 

:.&la :.baa 

a 
13151 ( 4 1  13111 

Ill I681 
F 

I21 

B 
B 

121 
a 
e 
8 
e 

5.277 
a 
a 



INTRASTRTE ANNURLlZED/PRO F O R M  APJUSTWENTS 

ANNURLIZING RDJUSTHENTS: 
2 b .  

3. 
3. 
3C * 

?7 A,. 

J _ .  

-7 d-. 

FFSC AOJUST1(ENTS iPX0 FORHRI: 
55. 
34. 
PRO m n n  ADJUSTWENTS: 

r‘ 55. Ernlovee Level Adiusteent 
36. Nonrecurrino Itens 
37. Hiah Cost Universal 

Service Fund 
36. Phase Down of SPF 
39. Other S e w a t i o n s  Chanoes 

:3. Totzl Rccountinc Adiustcenrs. 
________ _I------- 

Intrastate Rnnuaii:ed.. .. . .. .. . . . . . $0 $6 $e ______------ _------ ------- 
41. Total R n n u a l m l  Intrastate Revenue 11.352.128 5275.288 1375. Ib4 

-------==.= ii===.i.O=ii ==lilx==ii --- 

SP 
0 
a 
e 



FLORIDR PUBLIC S i W C E  tOtlRlSSlGN Reid Exhibit r&. 
* 1  TELEPHDliE ERRNINES SUEVEILLRNCE REPGRT 

ionoanv : h t h e r n  Bell l e ; .  k l e i .  i o .  
REVISED i113192 

Docket NO. 920260-TL 
1: Xonths Ended : ileceioer 3. 1998 Page 27 of 119 - 

-___________--------__I 

!!! i?! 131 1 1 1  I51 ! b i  i71 I:! 
/4 

Plant Other 
Z!lJSTIIENIS 13 !:E7 OPERRTIHG INCORE Specific Nan-Plant Deorcciat icc Cdstoier CoroOratE Other iota: 
INTRRSTATE O P E R R T I K  iKfENSE Joer i t i ons  Soeci f ic  and Goerationr Loeratin!: irco8e mC her3t ia :  

IIIBl Eioense Ooer. Exc. Amortization Erocnse Exoenrei Encenser Exoensf 
-_--___I ------_____ 

:. Total I n t r a s t a t e  Emenre oer 200ks $8 1371.893 1197.682 1583.B4B 1?91.8?2 1186.57t I568 !!.:51.??f 
____-I____ ----_--___ 

INTRRSTRTE RCHIEVEJ ADJUSTHENTS 

OUT GF PERIOD RD:USTIIENTS: 
2 .  Rev I S e t t  IInd hi 

5. Exoenier 
4 .  NR b fR  Taxes 
$. Other Gut o f  Period h m u e  :. ixcesr LRS Pcvenuer oer FPEt 
7 .  ~ ~ 5 8 7  

?.  

!C. Other heoihoareo R d ~ u s t i e n t ~  
.!. Yellow Paor ?rot i ts  
!?. 6am5 on S i l l 5  of  Prooertv 
13. Incoie Related !c I e m  Cash l n v  
14. I n te res t  Reconci l ia t ion 

432 

l1h31 

IS. I n te res t  l i n u t a t i o i  
16. ENFM 
17. Lobbvmo Ezomse 
!a. Coroorate Rdver!:si?a Exoense ' 
!9. fibandonid Pro lec is  
25. Caru r l t v  Exoenre 21 
21. BellSouth Service: 
2:. Teleohone Fraacnise i eou i re iea?  
::. Other Reoulatoru R d ! u ~ t o e n t ~  

P 

$4 
2.985 l2.6101 S5bl 

0 

P 
a 

a 

. -  E.-i !I !?(Si  ':.cia! .... D I .  

a 
0 
a 
a 
I 

(b34I 16341 
in383 1838! 

1311 131i 
515 515 

21 
4 

il.9891 fl .989' 
e 

--_ 
:i. I c t a l  Rccountino R~ iu r ! i en t r .  

I n t ras ta te  achieved ................ sa I171 S I  IS1461 1 ~ 2 0 1  11.7n IIi.78Di !11.?5! ___________ 



'LORIOA PUBLIC SERVICE CONRl5SlDN 
XLEPHONE ERRNINBS NRVEIURNCE REPmI Reid Exhibit No. 

9EYISED :!13!9: Appnd iX  1 
Csaoanv : Southern Bell re!. I iel. Lo. Florida Docket NO. 920260-TL 
12 Ronths Ended : Decrlber 11. 1998 Page 28 of 119 - __ -_--_--_---I---- - ----- 

1 5 .  i l l  1:) [:! f 4 i  (:I lb! I?! 
Plant Other 

LDJil5Tl(ENIS TO R E i  OFERNIN5 INCORE Soecific tion-Plan: k w e c i a t i a n  Lurtorer Loroori!e Xher ict;: 
lNIRASIATE DPERRIINS EXPENSE herations 5oecifiL and beratioas [ioeratiari !ncose anC 2mrat:r: 

lUE0l Exocnre Doer. Ern. Rtortiraticn Exoense iroenses ixoenres Exenre 
_-__---_-_---_-_______I_ --------- ------------- 
3. i o t a 1  Rchieved lntrartate ixoense5 18 1371,886 1197.682 l582.9P2 1291.871 IIBB.27f f16.2281 1!.545.322 -__-- 
INTRASTRTE RNNURLlZEWPRO FORM PDJUSTNENTS 

RNNURLIZINS ADJUSTHEITS: 
2b. 
27. 
28. 
29. 
38. 

3.  

._. 
FPSC RDJUSTHENIS [PRO FORRPI: 
11. 
S 4 .  
PRO F O R M  RDJUS711EWIS: 
15. EioIovce Level Rdiustient 
16. Nonrccurrino Itmi 
J7. High Curt Universal 

lfl. Phrrt Down of 5PF 
39. Othcr Seoarationr Chanoei 

48. iota1 Accountino Adi~staent~. 
Intrastate Annualized 

/-. Service Fund ..ex 2.853 
111.35 1J.JBS 

41.  Total Rnnualired Intrastate Erocnse 18 $371.BBb 1197.692 15B2.98? l291.872 l1EB.iiZ I1.42C 11.5~9.PLL 
_liiiipI___ ~=iiiii._=5i iiiiiii_i iiiiiilj=iii --- -------- __--------- ---5________ 



GUT OF PERIOD ADJUSTNENTS: 
2.  Rev h Sett !Ind CUI 182 31 6 $219 
T. Exuenses !El! 138) 12111 
4 .  HR FR T a w  4 a 651 1.831 6 -488 
5. Gther Out o f  Period Revenue 1.886 68 1321 1.922 
b .  E x e s  ERj Revenues oer FPSC 481 49 470 
7. FRS87 @!5 143 978 

e. 
9 .  
18. Other ReolNon-re? Adjustments 936 116 1.052 
! 1 .  Yellon h a @  Pratits 1108) 1171 a (1171 
12. b i n s  on Sales of Propertv (211 ( 4 )  (11 1261 
13. lncoae Related to Ten0 Cash inv 3 1 0 1 

/-- 14. Interest Reconciliation 2.813 482 8 5.295 
15. Interest lsuutation (1.5% I 12731 ( I  ,869 t 
16. ENFIR 278 44 t88I 226 
17. Lobbvinu Exoense :c9 4b 315 
le. torunrate Advertising Excense 18 2 1: 
19. Abandoned Project5 (1661 128) 11941 
:e. Casualtv Exnense I81 I l l  191 
::. EellSouth Services e 

8 L-. releuhone Franchisr Reoutrerent 
25. Other Reaulatorv Rdiustmentr 627 188 735 

intrastate Achieved .... .... . . . , .. . . 118.817 $2.588 1S115! si3.29e 

-- 
________ _______ _____--__ ---------- 

24. Total Accnuntina Adjustments. 

________- _______ ------- 
2 5 .  Trrtal Rchreved Intrastate Taxes... . 192.323 120.354 $113.484 $ZZb.161 _ _ _ _ _ _ _ _ _ _ _  ________---- _----------- ----_------- ___________ ___________- ------------ 

1353 
135E.1 

Ib.4881 
955 
'et 

i . C  

!.El5 
11941 
I421 

5 
! s.295 I 
1.869 

466 
522 

13211 
1151 

i .297 
E 

1.254 

1 Q  .. 

137.757 



.... -. --------- 
FGRIDA PUELIC SERVICE COPJISSIOK 
X E P H M E  EARNINE SURVEILLRNCE REPORT Reid -it NO. 

REVISED 2!!3/9? ' 1  
hPDaI!V : Southern Bell Tel. II T e l .  CG. Florida Docket NO. 9202604% 
12 Honths Ended : December 31. 1990 Page 30 of 119 

iI! 121 (Si 131 ( T i  
PDJUSTHENTS TO #E? ?PERR?IHE I!iCOtlE 
INTRRSTRTE OFERRTI% TRXES Federal State Ooeratin; 

Total 

1 B m 1  !ncose ia; incoce l a x  Other Taxes Taxes NO! 
--------__I_-______-___________ _______--_- -------- ------ 
2 5 .  Total Achieved Intrastate iaxes.. 192.323 S?8.354 S l l 3 ,  484 1226.16! 1197.57 --------____ __-------- __I------ ----I---- ------------ 
INTRRSTRTE RNNUALIZEDlPRrJ FORM ADJUSTRENTS 

RNNURL I I I N 6  RGJUSTilENlS : 
26. -- 
A i .  

28.  
27. 

J'. 

FPSC ROJUST8EtiTS IPRO FORRR): 
33. 
34. 

fi PRO F O R M  RGJUSltlENTS: 
35. Eaolovee Level Adrustient 3.29s 564 
36. Nonrecurring lteis 
37. Hioh Cost Universal 

Service Fund (9171 I1571 B 
X.  Phase Oonn c f  SPF (4.9431 ( 846 1 e 
10. Other Senarations Changes (1.8181 13111 0 

Intrastate finnuallzed. .. . .. . .... (14.3851 IS7581 $0 

___________- ------------ 
4P.  Tc?al Rccountino Adiuitaents. 

_________ __------ 

so 
B 
0 

i15.1151 

E 

e 
e 

t .372 
e 

!l.i7?1 
i9.5961 
':*5;E', 



............................. 

A Q R I O A  NlBLlC StRVtCl  coIIIIIssIuw 
IELtPHDNE EPRNlN6S SURVEILLINCE R W O R l  

conpanv : souther" 1111 I l l .  I l r l .  co. 
F E V I W  ?~1J191 

I1 nonths tndrd I Oircabrr 11. l 9 V l  
.................................................................................................................................................................................. 

1'101 I 

111 131 111 I 141 151 Ibl 171 181 IVI 1111 1111 
........... tost *,tr .......................... Yeiohted Cost Rate.......... RVERI61 CRPIIILIINIRISIRlfl hcrrar S D P C ~ I I C  Pro hala I l d ius t rd  

11111 Prr Boots ndiur lmentr  R d i u s t m t s  l i o u n t  1 o f  I o t i l  iloor Sharing C t i l i n q  il0or Shrrrnq Ceilin? 
......................................................................................................................................................................... 

I. Long I e r i  Debt ..................... l , l l b , l V l  
I. Shorl I e ra  Debt .................... 117.128 
1. Pr t l e r red  Stoct  .................... I 

5 .  C o m n  Equity ...................... l , T l 2 , S V l  
6.  I nvc r tn tn t  1 1 ,  C r r d i t r  ............. l61.918 
1. Cost hi Caaitil..... ............. 1ll. l lV 

4. t u s t o l s r  k p O S ~ l 5  .................. 51.651 

111.2151 l l .1 l1. lEb 

I 1 
11,1111 qP.621 

10.11V 111.1121 1.V1V.871 
11,41b1 l61,4V2 

11.11A 11b,4511 181.188 

41.P8' i!.iizi i v . r m i  

................................. 

14.1Pl 8.811 
1.191 8,lBI 
1.811 1.111 
1.211 l . V b l  

41.111 11.181 14.111 1b.811 
1.911 I1.JBI 11.111 IJ.S11 

1P.III t.ItZ 
.............................................. 

E .  l o t r l  Capi ta l  ...................... S4, l14,Vl1 (9b.211 l l E 6 , 5 7 V l  14.I44.SE4 111.181 
: *=a*:zxx:> I~ii.>ililli ::ii*.*:iii, :::,:::*:=== i:i::z:,i:ii 

I Y I L R N O L  FUNDS 

T .  1 I n te rna l  fund5 t o  construction expcndi turrs i l t t r  dividends l l o t i l  Coiva .............. V V . W  

4.45 

1i.m 

1.141 

11. liner r n t e r r r t  r r rned l N l t t n 1 r r e s t i l n r o r e  l r r l l l n t e r r s t  11dd1  Coiprnvl . . .  .............. 
I I .  Long l e r n  Debt I Capital  l l n t r i i l r t r l  ................................................... 
11. Short lrrm Oebt I trprlil I l n t r a s t r t r l . . .  ............................................... 

13.  Average i d i us led  arhrrrrd r i lurn  on equity l l n l r a s t a t e l  ................................. 
1 4 .  Rdiusted year end r r t u r n  on w i t v  I l n t r a s t r t r l  ......................................... 

1!.81? 

11.1'1 

I See Par b lor de ta i l s .  

1.1$1 
1.1b1 
1.611 
1.111 

I.4II b.592 1.512 
1.121 1.461 1.141 

1.611 
.................................. 

8.451 i.bl1 t 1 . m  
........ ........ .::. ::iii::iii:: ==iiii::::ii 

.... 



Raid Exhibit No. 
REVISFD 2113192 we 

Florida Docket No. 920260-TL 
12 Months Endrd : DILI.MI 31. l99S Page 32 Of - --- 

Ill 121 111 111 151 161 F- -- 
bOJUSTRENT5 TO AVERA6E CKFllALlS81l LON6 TERN SHORT TERM PPEFERRED CUSIMER CDMN INVESIIIEWI 

DEBT DEBT S T D n  OEPDSIIS EOUllY 1Al CREDIT5 
._-__-_______~I_____I_ ---- ---- 
1. Total  Cao i ta l  Per Books ........................ 1.115.684 191.581 8 51.657 2.151.871 226.615 

__-I --- - 
DESCRIPTION OF RDJUSIIIEWTS TO SPECIFIC SOURCES 

2. Rccrucd Dividends .............................. 25.165 :. YECO Tar C r t d l t s  ............................... 
1. Accrull l o r  Florida Rtfund ..................... 
5. 

6 .  5ub-total  of S o t c i l i c  Adlustmints t o  5ourccr... IS lU.B85 I1 I8 l25.Ih5 II 

44.185 

---- 
- -- 

119 
.. 

171 181 
its1 FREE TOTAL 
CIPIIAL CAPlPL ___ 
1.131.43i 15,718.83? __-- 

7 .  Adiustcd Tota l  Cao i ta l  ......................... l1,115.681 lt35.6hh U 151.657 l2.777.13h 1226.h15 lI.fl82.256 I5.817.9lk __- ---- - -- ---I_ 

DESCRIPTION OF PRO RATA A D I S I I I O I T S  



FLORIDA PUBLIC SERVICE COHMlSSION 
TELEPHONE EARNIN65 SURVEILLANCE REPORT Reid Exhibit No. 

REVISED 2/13/92 -w 
Florida DJcket No. 920260% Companv : Southern Bell Tel. i Tel. to .  

n 1: Months Ended : December 31. 1998 Page 33 of 119 

1. 
2 .  
5. 
4. 
5 .  

b .  

End User Charoes. .......................................... S I B  II 0 
Caoacitv Charges (a1 ....................................... 18,184 17,396 788 

Special Access Charqes ([I........... ....................... 19,893 19,893 E 
Other (dl .................................................. 5,893 I4 5,879 

Total Access Charoes ....................................... S282.886 SZb4.366 i ia,52e 

MOU Charqes To 11C's (bl.......................... ......... 238,986 227,053 11.853 

- ----- --I- 

---- - - _  - 
OTHER CHARGES TO IXC'S : 

7 .  Ooerator Services (D.A.I.... ............................... 14.839 4,839 E 
8. Billing and Collectino ..................................... 11.651 11.651 1 
9 .  Interexchange Lease ........................................ 8 I E 

10. Total Other Charges to IXC's ............................... 116,491 IIb.491 S I  
---I -- --I__ 

I---- --I-- -I---- 

CUSTOMER CHAR6ES (el : 
11. 
12. 

14. 
IS. 

16. 

17. 

18. 

19. 

28. 

21. 

22. 

25. 

- 13. 

MTS ........................................................ 1267,841 0 267.841 
wm.. ..................................................... 25.728 I 25,728 
Private Line-FX ............................................ 68.046 I 68.I46 
Local Exchange ............................................. I I I 
Miscellaneous. ............................................. B I B 

Iota1 Customer Charoes ..................................... S361.614 I 0  S361.614 

Total Billing... ........................................... SbhI.990 1280.856 S389.134 

Joint Transport Receiots IPavmentsl ........................ SI82 I182 $9 

Subsidy Fund Receipts (Pavmentsl........................... IS2.8721 iS2,2641 06WI 

- ---I-- - - 

itiri.i=iii ==_==__= iiii-?iiiji 

-==== ========a =:I-:-li 

----- ------ 
Out-of-Period Billings. .................................... S3.138 (4,459 iS1.3211 

Intra-LATA Private Line Pool Revenue ................................................... 
Access Eroense.. ....................................................................... lS5.3831 I 

iIl&4371 
_--I-- 

I--_-- 

Other Settlements .......................................... 012.92BI (1,8841 i11,W4I 
-= %- _-- -- -- 

NOTE: The amounts on this schedule reflect. among other things, a11 pavments from IXC'r on a composite basis. However. 
LEC's are expected to maintain individual side records bv IXC in the same level of  detail found on this schedule. 
la1 BUSY Hour minutes of Capacity Charge. 
(bl Includes Local Suitchinq, Local Transport, Line Termination and Carrier Common Line. 
( c l  For Intrastate lnterterritorv Station Terminals. 
(dl Includes testinq, ordering, labor, etc. 
l e 1  For Lines It  through 15. include only charges billed to customer and retained by company, not charges billed on behalf o f  IXC's. 
t MABC Revenues were S 12,641 and ilABC expenses were S 18.024 for twelve months ending December 31. 1991. 

p 



Reid mait  No. FLORIDA PUBLIC SERVlCE UlMlSSlOl 
TELEsHLlNE ERRNIW6S SURVEIUPKE REPOR1 

Coiomv : Southern Bel1 Te1. L Til. CO. 
(lonth Ended : Decmher 31. 1990 

REVISED 2/13/92 m& 
Florida Docket NO. 920260-TL 
Paqe 34 of 119 - 

P -  
Ill I21 I31 111 IS1 161 171 

NET O P E R U I N 6  INCORE TOtll Total lntrartitc 
FOR THE NONTH ENDED 1111) Coiomv l n t r r r t r t e  Toll -- lntrrToll----- 
Deceaher 31. 1991 Colwni I n t i n t a t e  Colwr Coluinr Inter- Intra- 

12 + SI Toll 14 t 71 I5 + 61 terr i torv  territorv L K a l  -- 
BOJKED REVENUE 

1. B i i i c  Local Service Rermue ................... 1111.297 8 1111.289 I8 I8 1 $111,289 
2.  Network Arccrs Rerrnur ........................ 87.111 63.712 23,112 21,712 22.731 972 I 
3. Lnna Di i t rncr  Revenue ........................ 26.555 53 2b.kM 26.181 1 26.188 E 

5. Itncollertiblr Revrnurr ........................ 2.995 11b11 1.159 bll 1231 611 2.142 
1. N i x r l l m r o u r  R e v "  ......................... 28,981 3.18s 2S,797 I, 118 1.m 117 21.389 

6. k t  Bwkrd Rtvmue ............................ 1214.219 $67.111 l181.189 lH.97l l23.811 127.129 ISb.136 _-- 
J P E W T l N 6  EXPENSES 

7. 1987 Exornirs Ietcl Drorl I1 1 I8 I8 I8 I S I  
8. Plant S o u i t i c  Doeratinn EXD~SI .............. 12.295 11.5b2 11.m 7.W 1.U2 3.m 23.327 

la. Deorrrirt ion and Pmortization ................. 59.111 lb.917 12.1bl II.135 5.2Sl 5.198 s1.m 

13. Other Inromt and Exomir ...................... 681 193 192 in b1 59 m 
11. Total Ooeratina Exomre ....................... l18(.171 ~17.bkb (132.828 $33.182 lI5.IW W.U9 (99.426 

..................... 
9 .  Plant Won-Soecitic Doeritions E m  ............. 21.691 S.911 15.781 1.8bl 1.831 1.821 ~ 11.928 

11. Curtonr  Doeratinns Eromir ................... 31.311 I, 817 25.195 b . U k  i.232 3.912 1 9 . ~ 1  
12. Corporrtr Oorrrtinnr Exomir .................. 25.385 7.221 18.164 1,klb 1,993 2.123 13.714 

................................ 2b.W 7l.MI 18.511 8.m 10.IK 53.191 
_Ij - ____ I- i-l _. ii- -- IS. 1 Distribution I m - OPERATIN6 TAXES 

Ib. frdirrl Incow Tat ............................ 9.981 2.918 l7.lbl 13.168 1.W 1.M 1.395 
17. S t a b  Income Irr .............................. 2.59b Pn I N S  m u9 181 711 
18. Other Tax- ................................... 11.621 2.M2 9.119 1.970 m 1.217 7.111 

19. Total Oneratino Tairr ......................... 124.198 Ib,141 111.755 %S79 lS.121 13.355 $Il.S7b 
--- 

-- 
n E i  O P ~ T I N O  INCOME 

3. Per Boot YO1 for the (lonth .................... 119.517 $13.121 lY.526 lII.192 $5.787 0 . 4 1 5  I25.Uk 
=__.* =Ipp.IPp i- i-s-.--. *__PI 

-- _ _  
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FLORIDA PUBLIC SERVICE COMISSION 
TELEPHONE ERRWINGS SURVEILLANCE REPORT 

Conpany : Southern Bell T e l .  I T e l .  Co. 
12 Nonths Ended : Decenher 31. 139B 

Reid Exhibit NO. 
Appenaixl 

pase 35 of 119 

REVISED 2/15/92 

Docket NO. 9 2 0 2 6 0 a  
--_-------- --- -I 

RECONCILIRTION OF CRPITRL TO RATE RASE 
Ineel 

DESCRIPTION CONBIWED mw" 

1. Long Tern Plant Under Construction ........................... 
2.  Investrents in and Advances to Affiliated Coapanies .......... 
3. lliscellaneous Physical Property .............................. 
4. Other ........................................................ 
5. Rate Ease Adjustrents ........................................ 

A. Excess Pluo-in Units .................................... 
B. Bell South Services lnvestient .......................... 
C. ENFIR ................................................... 
D. Out of  Period Iteis.... ................................. 
E. Total Rate Base ddjustaents ............................. 

($26.831 I 
(51.252) 
(7,9881 

(37,6921 

118.8791 
41,814 

n 
4 4 4 5  

27,588 

($19 .tie I 
(36.738) 
(5,7211 

(44,155) 

113.8361 
29.399 
12,1291 
5.179 

19,313 

6. Total ........................................................ (96,2351 (86,5791 
f i  
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FLORIDA PUBLIC SERVICE CONMISSION 
TELEPHONE EARNINGS SURVEILLANCE REPDRT Reid Exhibit No. 

XEVISEO 2/13/92 1 
Companv : Southern Bell Tel. & Tel. Lo. Florida Docket No. 920260-TL 
I2 Months Ended : December 31, 1990 Page 36 of 119 
________I_______---I_______-- __ ---_- P 

RATE STABILIIRTlON ORDER 
REPORT O i  RATE CHAN6iSIEX06ENEOUS FACTORSIOEBT CHANGESITECHNOLOGICAL CHANGES 

Intrastate Amounts 
1008' 5 )  

----I- l__l_-___----II--__________ ------------ 
Annual YTD 

Impact Portion for I990 Effect 
Revenue Reouireient Effective Cumulative 

-- ___ --- 
All Price Changes. 
Exogmeous Factors ) I 3 Million, 
Debt Refinancings and Major 
Technological Changes 

I. RATE CHANGES 

A. Rate lncrcaser 
E. Rate Decreases 

Net 

1 I. E106ENEOUS FACTDRS ,.-.. 
A. D e w  increase due to USORR Oocket 
8. SeParations change 

Net 

I l l .  DEBT REFINRNCIN6 

R .  Difference between torcrist and actual 

117.586 I17,Zbl 127.881 
17,147) I3 ,754 1 i3.8711 _- --I --- 
SlI.539 q S B 7  W.810 

111.31bl f11.SIbl 13.9761 

c 
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FLORIDA PUBLIC SERVICE COMISSION 
TELEPHONE EARNIN6S SURVEILLANCE REPORT 

Coapanv : Southern Bell Tel. & lei. ED. Florida Docket NO. 920260% 

Reid Exhibit NO. 
REVISED 2/13/92 Appendix 1 

I2 Months Ended : Deceiber 31. 1991 pase 37 of 119 _-_------ .... /4 __ 

RATE STA8ILIZATION ORDER 
REPORT OF RATE CHANGESIEX06ENEOUS FRCTORSlDEBT tHAW6ES/TECHNOL06lCAL CHRNES 
ADDITIONAL DESCRIPTION OF ITmS 

I801' 5 1 

-- - --- ---------------I----- 

All Price Changes. 
Erooeneous Factors ) S 3 Rillion, 
Debt Refinancinos and Major 
Technolooical Changes YTD 

__I Effective ----_I 

Annual Portion tuiulative 
liprct for 1998 Effrct --- I.A. Rate increases' Ibv s m i t e 1  

1. Nonrecurring FX cturoer. Tariff offering 6557 A-9, Eff. 7/11/88 S2.1b5 12.4h5 $6.163 
2. Toll Teriinals. Tariff offering 6SST A-13. Eff. 1/1/89 2.B86 2.086 4.112 

4. Custom Callino Services. Tariff offerina 6557 A-13, Eft. 9/1/89 18.888 10.100 13.533 
5. Bad check charge. Tariff.offering GSST A-2, Eft. 5/21/90 781 4% 4% 

117.58b 117.261 $27.881 

3. Nobile Service. Tariff offering 6SST A-5. Eft. 4/21/89 2.254 2.254 3.757 

-_--- 
- ----- e-- --=Et5 Z i l - i  - -  

1.8. Rate decreases (by rerviccl c 
1. kgalint service reduction. Private Line 8-7. Eff. 8/8/88 
2. YRTS usage charge. Tariff offering 6557 A-19, Eft. 10/20/89 
3. Telephone Answerinq Scrv DID. Tariff off 6SST A-b.A-8. Eff 3/19/9@ 
4. Saver Senace. Tariff offering A-I8.A-I18. Eft. 8/1/9B 
5. PIC Chanoe Charqe. Access Tariff E-13. Eff. 9/4/90 

11.4. Denreciation differences due to the USOAR Docket. 

FEE iandated this chanoc be effective on 4/1/89. 

111.A. Difference brtwren actual long tern debt cost ratr and forecasted 
rate for twelve innth period ending 12/31/98. adjustcd to exclude 
the effective portion of the 1990 interest savings arsociated with 
the 1989 refinrncina of $21011 of 11.752 debentures. 

E. Separations change for revenue accounting procedures. The 



~LnRIDn PUBLIC SERVICE cnnnIssIoN 
TELEPHONE EARNINGS SURVEILLANCE REF'ORT Reid Exhibit No. 

REVISm 2/13/92 lrppenaixl 
Coiorny : Southern Bell T e l .  & Tel. CO. Florida Docket No. 920260- 
12 llonths Ended : Beceiber 31. 1991 Page 38 of 119 _____________------_---_--______________ -------- 
RATE STABILIZATION ORDER 
REPORT OF NEW SERVICES 
Intrastate kioun t s  I 111 ' s 1 
--__I------ _____I__________----____________I_______------ 

Estiiated Annual Revenue lipact 

New Services Effective Date 
II-- 

1. Kev Systei cust allowed to partic as STS oroviders 3/5/88 
2. Touchstar Service 8/8/88 
3. Link-Up Florida 9/12/88 
4. Pay Per View IlicketTaker) 5/15/89 1 
5. Private Line Tariff Illegalink Channel) 4/29/88 
6. 6eoServ 7/11/88 
7. 2 Yav leisured Tariff 12/2/88 
8. AccuPulse Service 1/9/89 
9. Switched Access RccuPulse Service 1/9/89 
11. EQI Hulti-Account Service 31z81a9 
11. Spicial Calling Features 8/15/89 
12. Intralata Only 811 Service 9/1/89 
13. Dial Backup Service 9/27/89 
14. 2488 bps Central Office Data Set 9/27/89 
15. Autoiatic Call DirtributionlACD-IIISI 11/9/89 
16. Switched Data Service 18/9/89 
17. Sirplified Hessaqe Desk InterfacetSHDI) l1l9189 
18. Custom Network llanageient 11113189 

12/1/89 
21. Area Coiiunicatinn Service (RCSI 12/19/89 

llll91 
1/15/91 

23. Call Forwarding Don't Answer 1/15/91 
24. Inward Ooerator Services Rccess Service 2/15/91 
25. Central Office Local Area Network IC0 LRNl 7/31/91 
26. Digital Elect landei Switching FeatureslDETSl 7/31/91 
27. IntraUITA 881 Service with DID 7/31/91 
28. Enhanced CCS Features Blbl91 
29. Outqoinq Only Service 8/31/91 
31. Exchange Line Data Service IRDS) 11/38/91 t 
31. Pulselink Protocols ISWAISDLC 6 1.321 12/9/90 

,/4. 

19. Station llessage Detail Recordinq - Prenises 
21. Billing L Collecting of Subscriber Surcharge 
22. Call Forwarding Busv Line 

Year 1 

S1 
131 

1 
64 
296 
129 
28 
3 

521 
842 
224 
115 
9 
5 

1,847 
33 
109 
19 

1.113 
23 
96 
45 
I18 
154 
71 
141 
22 
18 
I 

181 
68 

Year 2 'fear 3 -- -- 
$1 11 

6.151 13.775 
1 I 

1,690 3.24b 
67 

144 
I19 
59 
521 
842 

1,499 
128 

9 
6 

1,847 
33 
109 
58 

1.013 
23 

Total Sb.314 114.217 117.121 

t This service was previously provided under a liiited service arrangement which was effective 11/16/87. 
As of 5/15/89! it 
has been revised to reflect this tariff change. 

nas available a5 a oerianent statenide offering. The annual revenue impact 

I This service was oreviously provided under a liiited service arranaeient which nas effective 
9128188. Rs of 11/31/90, it was available as a permanent statewide Offering. 



Schedule A 
Rule 25-4.9171 Reouireient 

Reid W i t  No. 

Florida Docket No. 9202604% 
Page 39 of 119 

SOUTHERN BELL - FLORID4 OPERATIONS 
CALCULATION OF ANNUAL 1DC RRTE - DECEllBER 31. 1998 DATA 1 

REVlSED 2/13/92 
Cost of CaoitalMEB1 

1. Lonq Term Debt 
2. Short Terr Debt 
3.  Equity 
4. Custoier Deposits 
5. Cost Free Capital 
b .  Job Dev. Inv. Credit 

7 .  Total Capital 

Riount -- 

S1.815.186 
177,791 

1,949,097 
49.bZI 

787,780 
1 b4, (92 

N.lM.504 

1 o f  Total 

24.491 
4.291 

47.041 
I.ZB1 

19.011 
3.971 

189.B91 

Annual Perccntape Rate Currentlv Used bv Southern Bell 

Annual Rate per Calculation 12/31/90 

cost 
Rate - 
8.821 
B.281 

15.211 
7.9b1 
8.111 
0.11z 

0.591 

8.831 

Weiohted 
Cost 

2.1b1 
13bz 
b.211 
8.191 
8.001 
8.081 -- 
a.831 



SOUTHERN BELL - FLORIDA OPERATIONS 
CRLCULRTION OF RDJUSTEU CAPITAL STRUCTURE 

f 1W81 

REVISED 2/13/92 

Capi ta l  Structure 

1. Lono Ter; Debt 
2. Short Term Debt 
3. E q u i t y  
4. Customer Deposits 
5. Cost Free Capital 
6 .  Job Oev. Inv. Credit  

7. Total 

Rvrraqe Rate Base per Books 
Rccountinq l idjustrents 
Average Adjusted Rate Bare 

Unadjusted Reconciling 
nlmt Adlustrent --- 

Schedule E 
Rule 25-4.8171 Reouireient 

$1,136,291 
181,115 

1.998.62’1 
50.657 

884,245 
167,920 

14,251,163 

$4,091,287 
53.m 

4,144,504 

lS21.2851 
i 3.712 I 

l46.7321 
(1,6371 

ll6.4571 
(3,4361 

006,579) 

wid -it No. 
AppMaix 1 
Florida Docket No. 920260--TL 
Page 40 of 119 

Mjusted 
Capital 

Structure 

1.815.886 
177.701 

1,949.897 
49.628 

787,708 
164.192 

$4,144,504 



_ _ _  
v x i n n  PUBLIC s w c E  connissm Exhibit No. 

pspenaix1 IELEFliONE ERRWIN65 SURVEIUWE REPORT 

iomoanv : Siuthcrn Sell l e i .  L I d .  Co. 
REVISED 4/91 Florida Dxket No. 9202604'I 

:2 nonth5 Ended : O e c n k r  $1. 1989 Page 4 1  of 119 
___I----- 

/4 111 121 I31 14) 15) Ibl 171 

RATE SR5EI8881 Comoaw In t ras ta te  Toll  In tnToi  I---- 
Iotrl Tota l  In t ras ta te  

Columnr In te rs ta te  Cnluins Coluinr Inter-  Intra- 
12 + 3 )  T O 1 1  14 + 71 I 5  t 61 t e r r i t o r v  trmtON Local -- ----- - - --- 

PVERR6E RAIE BASE 

I87.690 1112.115 1385.827 1. 6mrral Suooor? ................................. 11.154.459 1268.917 l78S.348 l199.712 
22k.W 318.152 1.397.181 2. Central Office .................................. 2.122.543 792.857 1,929.68h 5U.685 

34.821 JI1.29I 3. 1nforiatic.n O r i o . l I e r i  .......................... 571.212 179.284 394.W 81.677 49.854 
4. Cable and Mire F a c i l i t i e s  ....................... 3.92W45 1.212.151 2.718.Wk b98.261 372.131 325.819 2.kLl.lS3 
5. Asortizablr Asietr .............................. 38.289 9.784 2n.m 7.287 LIPh k.091 21.28 ---- - -__- - _-- 
6. Plant i n  Service ................................ 18.318.888 l2.kb2.995 15.817.193 11.122.h22 1737.818 (784.813 11.121.478 
7. kcumulated Deoreciation and 

nsor t i za t ion  .................................... 2.732.927 851.231 I.BBI.696 48h.164 239.885 24h.278 1.395.535 

8. Wet Plant in Eervice ............................ 15.577.161 Sl.611.7b4 (3.965.397 l1.836.k5P OW.924 1538.534 l2.92B.P$B 

P. Prooertv Held for FYturt Ure .................... 431 I27 314 79 38 41 224 
10. TPUC IN0 l D C l  ................................... 6k.828 19.m k3.622 l l . W l  5.7h4 t.137 LT.721 

12. Yorkino Cautal Al lnance  ....................... 1.182 115.k811 16.182 k.195 2.330 1.Sbh 12.281 

13. Per Book Rveraoc Rate Base ...................... 15.M3.422 ll.6l5.hl7 14.127.885 l1.1U.634 ODh.85~ 1546.517 12.975.169 

---I _--- - --- -- --- 

11. ALOUlSltIOn AdlUltDCIltS ......................... I 8 I I I I e 

-- _-- - -- _-- 
_- -E.. i=_=i -1s ==.mi ..-.=i*n _ii-==i 11--* 

14. I Dir t r ibut ion  .................................. l m  2 8 . N  71.m 18.651 8.971 9.h9f 52.721 
:*NiEi3=. ===-= . v = P  r___e .__.- ii__j i. -__i 

RDJWTLNIS TO PVERPBE RATE BRSE - I--- 
13. R d w t s m t s  for Achieved Rate Bare .......................................... l43.1h5 

16. Pdiusted Achitved Rate Bast ................................................. 14.1N.PN 
-= 

ADJUSTED RNNURLllEDlPRO FORIIA VEAR END RAIE BR5E 
----__-_I - 
17. Year End Rate Base mer Book5 ................................................ 
18. Adlustmenti for bar  End Rate Base .......................................... 
19. Adlustid Year End Rate Bare ................................................. 

4.82k.034 
112.141 

14.136.874 
--- 
I-"= 

RATES @F RETURN 
~~ ~~ 

28. nrrrroc Per D m k  ............................... Il.l3Z a.9n ?.mi 12.111 11.7m 13.152 9.851 

21. Averaoc Rdivrted Achieved .................................................. 
22. Adjurted Year End ........................................................... 

_= ==,.Pi __ i-i _E _= i-. 

9.491 

9.881 
_- 
r-*= 



~- 
FLORIDA PUBLIC SERVICE COMISSIOW 
TELEPHONE EARNIN65 SURVEIURHCE REPORl 

Comoanv : Southern B e l l  Tel. & Tel. Co. 

&id E t  No. 

Florida Docket No. 920260-TL 
REVISED 

12 Honths Ended : Decnber 31. 1989 Page 42 of 119 
.. /-- -I-----_ ------------ 

Accumulated 
ill 121 GI 141 151 161 I ? !  

ADJUSTHEHTS TO AVERKE RATE BASE beoreciation Prooertv 51 Plant Yorkino Per Bock 
11111 Plant In and Held fa r  Undrr Rcouisition Caoital Averaoe 

Service Amortization Futurr  Use Construction Mlustment Allowance Rate Base ___ _l_____l__________ _--- --I_-- --- ---_- - 
1. In t rastate Rate Base oer Boots..... 15.847.893 11.881.696 1304 145.622 $9 116.482 14.121.805 -__--_ _--___ ----- - - -- -_ 
INTRASTATE ACHIEVED ADJUSRIEWIS ------------- 

11 I8 (114.365) 2. Excess Pluo-in Units 114.3651 I1 $1 11 
3. YECO Tax Credits 51.782 18.811 1 1 1 B 31.971 
4. BellSouth Servicrs 26.943 1 1 1 B a 26.943 
5. ENFIA 14.4911 (1.663) 1 (421 e (241 12.8941 
6. Other Rate Base Adjustments 13481 11.95bl 1981 1.511 

1. Total Accountino Adjust". 
-_--- _--I ---- __--- 

Int rastate Achieved ................ 158.521 115.192 IB 111481 10 i f241 fl3.165 
-_ -- ---I-- 

8. Rchievrd ln t rastate Rate Base ...... 15.9BS.614 11.896.888 1314 145.482 I1 116.155 14.076.911 
______315i = _ . i Z i i i S =  i_ri_=ii ii- === ===*-====== ========-=a* ====m_i 

9. In t rastate 'fear End Rate Base 
oer Books. ........................ 15.981.687 12.021.W 1263 136.187 I1 124.541 (4.124.831 ---- - -I___ _--- ------ _-__ -- 

INTRRSTRTE AWNURLIZEDIPRO FORM ADJUSTHENTS 

FPSC ADJUSTIIUIIS: 
10. Excess Pluo-in Units 1114.3651 I1 10 I1 18 I8 1114.3651 
11. YECO Tax Credits 52.385 18.991 1 1 1 E 53.484 
12. BellSouth Services 29.511 1 E 1 B 1 29.511 
13. EWFIR (4,4911 (1,6631 B (41 I a Ii41 12.8731 
RNWALIZIHG RDJUSTIIENTS: 
14. 
15. 
16. 
17. 
18. 
PRO FORM ADJUSTHENTS: 
19. Phase Down of SPF 74.B42 27.795 46.247 
28. Other Seoarations Chanocs 27.964 7.9B8 20.156 
21. 

22. Total Accountino AdJustlents. 

---I-- 

/--- 
- 

---__ --__-- - _---- --_- ----- 

Int rastate 6nnuali:ed .............. 1165.846 152.941 I1 11411 I0 11241 1112.843 
_-_-_I_ _---- - 

23. In t rastate RnnualizedIPra Form 
'fear End Rate Base ................ 16.149.&53 12.813.685 1263 136.146 18 124.51? 14.136.874 

_=___=_== ==_==___ =======~== =:====-=_= ==Siiiiz:E== -------_== ____---- 
_-----___----I____-----_------ __--___I----- --- __- 

,/- 



FLORIDA PUBLIC SERVICE COMISSICX 
TELLPHOWE EPR1116S SURVEILLANCE REPDRT 

Coaoanv : Southem Bell Te l .  k l c l .  to.  
12 n o m s  Ended : D e c n k r  31. 1989 

REVISED 1/91 

-~ 
P. 111 121 131 

Total Iotri 

Columr Interstate Co1u.n~ 
12 t 31 1011 I4 + 71 

NET OPERPTINB INCOI(El818i Coaoanv Intrastate 

Reid Wit No. 

Florida Docket No. 920260- 
lQpndiX1 i 

Page 43 of 119 - 
141 151 161 171 

lo l l  ---lntraToll---- 
Intrastate 

columns Inttr- lotra- 
I5 t 61 territory t i r r i torv  L o c a l  

1. Baric Local Service Revenue ..................... 11.267.222 15 
2. Yttrart DIctss R ~ V M U ~  .......................... 1.118.589 791.916 
3. L a o  Distanct Rwmuc .......................... 336.521 377 
4. niscdlmeour Revcnut ........................... 29B.lbh 0.139 
5. Untolltctiblt Rcvtnues .......................... 3 2 x 7  1.176 

h. et amkd Revmut .............................. 12,921,869 IBSk.311 
---- 
---_ 

OPERATINS EIPENSES 

(1.267.167 $0 0 R l1.2b7.167 
257.672 257.672 246.113 U . U 9  B 
3S8.113 s38.113 B 338.143 8 
253.727 IB.9b3 I1.365 4.596 231.964 
31.151 6.318 I69 6.149 24.83s 

l2.(85.758 Sb88.161 $268.289 (318.211 (1.117.298 
--__- --- --- ---- --- 
---- ---_ ---I- -- -- 

7. 
8. Plant Sotcific Optration txotnsc ................ $512.818 117.SPI 365.117 PS.IPJ 44.952 5B.141 278.324 
9. P lan t  Yon-Sotcific Ooeraticns EIO ............... 258.218 72.421 185.797 61.766 21.165 10.383 121.128 

In. Dtortciation and llaortization ................... 679.417 1'18.312 472,114 124.51 5 59.576 b4.93e 347.M8 
11. Customer Ootrations E m " . .  ................... 338.242 68.851 269.392 77.119 28.812 19.188 192.m 

IS. Other Incmc and Crotnic ........................ (iw 158) I228 I 152) (251 1271 11761 

14. Total OotratinQ Erpcnsc ......................... I2.85S.599 (560.524 (1.185.876 l112.255 (178.811 (213,414 (1.112.821 

15. 1 Diitrrbution .................................. I U l  21.681 72.322 28.171 8.711 11.S72 52.241 

12. Corooratc Optrations Erotnse. ................... 274.211 81,618 192.583 53.811 21.861 28.951 138.m 

--- ____ 
-I- _- - 

-Y =- .- -- u_= -111l11 _PI 

OPERITING TAIES 
/ - - -  - 

16. Ftdtral  I n c o l t  Tax .............................. 125.985 45.137 lM.848 (Sb.112 13.597 22.nns 41.U7 
17. State I n c m  iar ................................ 32.898 11,mn 21.229 6 . 7 3  3.757 4.982 ILA0 
IS. Othcr Iaias ..................................... 136.131 32.683 1 u w 7  14.637 9.148 15.1a9 79.21I 

19. Total  Oocratinm Tarts ........................... l294.6lJ $89.689 $214.921 w.777 526.801 112.977 IlU.Ik7 
_- - - __- 

-- 
ET OPERATINS IWWIE 

28. Per Boot WOI .................................... W1.85b Illb.lW t395.758 (126.128 154.561 (7i.ma 12b~.nn _- _-ss v_M is- =is- *=:=is*._ i::liiiu*ii :=- .2:  
~~~~~ 

21. WOI Effect of Adjurtatntrl l lchiotal  ......................................... 
22. Adjusted llchincd NO1 ....................................................... 

19.Zbll 

$386.198 
si- 

2s. NO1 E f f c c t  o f  AdjurtimtslPnnuallPro Foraal ................................. 
24. Pnnualizd/Pro Forma Yo1 .................................................... 

(11.1341 

W2.364 



Reid Exhibit No. FLORIDA PUBLIC SERVICE COlRllSSIUN 
TELEPHONE EARNINGS SURVEILLANCE REPORT 

ioinanv : Southern Bell T e l .  C Tel. tu .  
Appm3ix 1 
Florida Docket No. 920260-TI 

12 Honths Ended : Oeceiber 31. 199 Page 44 of 119 ------- __-- ____-_-----I 

/? 

I11 (21 13i ( 4 )  15) 16) 
RDJUSTHENTS 70 NET OPERATING INCOHE Basic Local Network Net 
INTRASTATE REVENUE Service Access Lono Distance Hisc Uncollectible Booted 

Revenue Revenues Revenue Revenue Revenues Revenue 1889 I 
______________I_____-- _______ ___-__ ------ ---I -- ---- 

131.151 (2.1B5.758 1. Total Intrastate Revenue oer Books ll.267.lbl 1261.378 1354.488 1234.964 ______ ---__ _-___ -- --I--- --- 

INTWSTATE ACHIEVED AOJUSTRENTS 

OUT OF PERIOD AOJUSRIENTS: 
2. Rev I Sett llnd Col 7 52 1982) 11231 
3. Expenses 8 
4. IIR k FR Tax is  8 
5. Other Out o f  Period Revenue 12.95’11 1.708 (2.9581 136) 13,2651 

12 .I88 I 

147) 
785 

6 .  Seoarations AdIustaent 8 
1. Bond Ref inancina Exnenses D 
E. Excess ERS Revenues oer FPSC 11.258) 11.2S0I 
9. FA587 12.1801 

18. Other Nan-reo Chanoes I 
11. Yellow Pipe Profits 17,5351 1184) 17.4311 
I t .  6ains an Sales of  Proartv 11) I461 
13. lncoie Related to lean Cash Inv 705 
14. Interest Reconciliation 0 

I 
15. Interest laoutation 8 
16. Ewin 
17. Lobbvino Expense I 
18. Corporate Advrrtisino Expense 8 
19. Abandoned Projects s 
28. tasualtv E x w ”  8 
21. BellSouth Services 4.923 4.9n 

?3. Other Repulatorv AdjUStlQntS . .  .-. ~ 

/4. 

22. lelenhone Franthise Reouireient 0 
8 _-- - __I- --_I-- - -- 

21. Total Accountino AdlUSbQntS. 
Intrastate Achieved ............. ... (1.422 12.4bfi 112.232) 1111,4851 1S1411 118.694) - _ ~ - -  - ---- --- - 

25. Total Achieved Intrastate Revenue.. 11.26B.5E9 $262.838 1352.168 1214.479 131.818 (2.877.064 
=is=.== ==-====-= ==ii=-*=== =- =s z i i = = s i i i  ===?.E==== 



FLORlOA PUBLIC SERVICE C ~ I S S I O H  
TELEPHONE EARNINGS SURVEIUANCE REPOR1 

Coioanv : Southern Bell Tel. I Tel. Lo. 
12 Honths Ended : Deceibcr 31, 1989 __-- 
___-_----I 

/4 

11) 
Basic Local RDJUSTHENTS TO IiET OPERATING INCOHE 

INTRASTATE REVENUE Service 
I ne0 I Revenue ---------- 

Reid Exhibit No. 

Florida Docket No. 920260-TL 
Page 45 of 119 

Appenaix1 

-~~ ~ 

(21 (31 14)  15) 16) 
Network Net 

Acce55 Lono Gistance Risc Uncollectlhle Booked 
Revenues Revenue Revcnue Revcnues R e m u e  __-----_ ---- ----------- ----- 

131.010 12.011.064 25. Total Achieved Intrastate Revenue., $1.268.589 1262.838 1352.168 1224.479 ----- _---__-- _--- ----- - ----I 
IUTRPSTRTE ANNUkLIZEDiPRD FORHA ADJUSTNEWTS 

RNWURLlZlNG RDJUSTLNTS: 
26. 
27. 
28. 
29.  
30. 

31. Rate Stabilization Order 

32. 
FPSC RDJUSTllENTS {PRO FORHRI: 
33. 
34. 
PRO FORllR RDJUSTMENlS: 
35. Eiolovce Level R d i u s t m t  
36. Nonrecurrino Itrir 
37. Hiqh Cost Univcrial 

Service Fund 
38. Phase Dm of SPF 
39. Other Senarations Changes 

112 Hos 1990) 

4 

10 
0 
0 
B 

48. Total Rccrmntino hdjustients. 
lntrastate Rnnualized.. ... . .. . ... . . 12.ub8 I14.280) I S5.6001 10 IS971 ISb.9831 



FLORIDA P U B L I C  SERVICE t ~ 1 5 5 1 0 N  Reid Wit NO. 

OUT Of PERIOD A D J U S T W S :  
2. Rev L Sett l l n d  CQI 
3. €inrnsrr 
4. NR & f R  Taxes 
5. Othrr Out of Period Rrnnue 

6. Seoarationr Adiusbrnt  
7 .  Bond Retinancan L r ~ s e r  
8. E~cesr EA5 Revrnurr ocr fPSC 
9.  fASB7 

11. Other Non-rm chanarr 
11. Yellor P a m  Profits 
12. bins on Salrr of P m a r t v  
IS. I n c o ~  Related t o  Tein Cash Inv 
14. l n t i r e r t  Reconciliation 
IS. l n t r r e r t  Ieoutation 
Ib. ENFlA 
17. Lobbvino Exomre 
18. toroorate Advrr t i r ino Ermsr 
19. Rbandoned P r O l K C t S  

I O .  Carualtr E m n s e  
21. Be115outh Services 
22. Teleohone Franchise Reouiremnt 
13. Other Reoulatorv A d i u s b n t r  

24. Iota1 Accountin0 Adiustmtr. 
Intrartatr Achievrd. .... .. . .. . . . .. . 0 

?I. Total Achieved Intrastate Exornse.. I1 
X Z P . I E p I *  

RNISED 4191 
TELEPHONE EARNIffiS NRWElwlcE PLFQRT 

Coioanv : Southern Bel1 l e i .  L Tcl. C o .  
12 months Ended : DKnber 31. 1P89 - - I e -  

111 121 131 I41 
Plant Other 

A O J U S T l l M T S  TO NET UPERATIN6 INCOIIE Soecii ic Won-Plant Oeoreciation 
IWTRASTATE OPERATIN6 EXPENSE Dotrations Sorcillc and 

11111 EloM5r Doer. Em. Amortization 

1. Total In t rastate E x o t n u  Der Books II l3b5.11i (181.797 l472.114 
-- _---- _- 

- --- -- __-I_- 

i"wn ACHIEVED RDJUETI(EITS 

lrppenaix 1 
Florida Dodcet NO. 920260-TL 
Page 46 of 119 

III I61 171 181 

Curtoner Carwratc Other Total 
Ooerations Ooerationr income and Oouatino 
Exomre Ezmres Erocnrer Eioense ____ --- -- 

l2b9.3'12 ll92.SB3 112281 l1.48S.876 - _-- --__ 

lklbl 
II 

1l.Snl 
0 
I 

1471 1191) 1341 IB 12b21 
b.499 6.199 

8 
I 

11.13S1 1191 i1.1841 
I 
I 
I 
I 
1 

19311 1931) 
18151 (E151 

1311 1311 
1.6'17 1.#7 

b l  61 
8 

131 I31 
11.8711 Il.87bI 

lI1.391l ($471 l L U 4  I17911 lU.5971 %S99 11.917 

l3M.126 l185.710 1475.1% 12bB.bI1 lIB7.'18h lS.171 ll.kBb.9'12 
_ -  --- -_-_ 

=-e-- 0- e-.= I*-- - . ==-= =- 



_- 
FLORIDA PUBLIC SERVICE COIDIISSION 

Colwn" : Snuthrrn Bell T d .  & T d .  to. 
12 Months Ended : O e c a k r  31. l9ES 

mid -it No. 

~lori& Docket No. 9 2 0 2 6 0 4  
page 47 of 119 

Appenaix1 TELEPHONE EARN1165 SURVEILUNCE REPORT 
REVISE0 4IP 

--- _- 
/4 111 121 IS1 (41 151 161 I71 (81 

slant Othcr 
PIOJUSRENTS TO NET OPERPTINS INCME Soccific Nm-Plint Ocoruiatinn C u r t m r  Corwratc Otkr Total 
INTRRSTRTE OPERATIN6 EXPEW Ooeritrons Soecitic and Ooeratrmr Oprratronr Incoic and Ooeratinq 

IHBI Exomre O o w .  E n .  Amortization E i m s c  Eiomscr E r m "  EXEMSC _---- -_-_ - ---- --- 
:I. T o t a l  Achirvea lntrartatc Exmrer 10 1364.026 1185.71 1115.458 1268.601 U87,98s 11.171 1I.486.9P2 --- ---I ____ --I_- -I-- - --__ 
INTRASTPTE ANWURLIIED/PRO FORMA POJUSTlENlS 

A W L 1  I IN6 RDJUSlNENTS: 
26. 
27. 
28. 
29. 
JE . 
51. Rite Stabilrratinn Order 

j2. 
FPSC AOJUSIMNTS IPRO CORMPI: 
11. 
14. 

3% Esolovn Lcvcl Pdlustient 
36. Nmncurrinn l t c i r  
37. Hinh Cost hirrrial 

SCNICC fuad 
38. Phau Down of SPF 
JP. Other Scoiratinns Channcr 

40. Total l c c m t i n a  Adiur tmts .  
ln t rar tat r  Rnnualrltd 

I12 lbl lPP1l 

PRO FORM "mw 

..--. 



FLORIDR PUBLIC SERVICE CDrmlS!iIM 
TELEPHONE EARNINGS SURVEILWICE REPORl 

Coioanv : Southern Bell T a l .  b Tel. Co. 

Reid -it No. 
PrpPMaix 1 

page 48 of 119 
Florida Docket No. 920260-TL 

I 2  llonths Ended : Deceaber 31. 1989 - _------ -- ----_I- 
/? 

(11 (21 131 (4  I 151 
ADJUSTMENTS TO NET OPERRTING I N C O E  
INTRASTATE OPERATING TAXES Federal State Oneratino 

Total 

It01 1 Incoie Tax lncme Tar Other Taxes Taxes NO1 ------ -- --- --- --I---_ __-___ __-__ - 
1. Total Intrastate Taxes oer Books.. I60.BIB 120.229 (113.847 SZOk.92k $395,758 

INTRllSTATE ACHIEVED ADJUSTRENTS 

OUT OF PERIOD RDJUSTflEliTS: 
2. Rev b Sett IInd Col 
3. Exoenres 
4.  HR k FR Taxes 
5. Other Out of  Period Revenue 

b .  Seoarations Pldiustient 
7. Bond Ref inancino Exoenres 
8 .  Excess EA5 Revenutr oer FPSC 
9. FA’S87 
10. Other Non-reo chanqes 
11. Yellow Page Profits 
12. 6ains on Sale5 o f  Prooertv 
13. Incone Related to Teio  Cash Inv 
14. Interest Reconciliation 
15. Interest Inputition 

17. Lobbyino ExPrnse 
18. Coroorate Advertisinq Exmnse 
19. Abandoned Projects 
28. Casualtv Exwnse 
21. BellSouth Services 
22. TeleDhone Franchise Requirement 
23. Other Reoulatorv Pdjustients 

21. Total Accountinn Rdjustimts, 

---_I 

e. 16. m n  

1731 
429 

4.779 
(1,1371 

84 
112.1881 

( 397 1 
(Ab71 
348 

(2.3851 
1151 
224 

2.894 
(1.8bBl 

344 
262 

I0 
I5451 
(211 

I 
613 

I121 
14 

11.484) 
(178) 

14 
(3581 
IbB) 

(114) 
bB 

(418) 
(21 
38 

495 
13213 
56 
45 
2 

1931 
(31 

0 
113 

131 11881 
565 

3 3 5  
(371 (1.252) 

98 
(2.44b) 

(141 14791 
1241 (8151 

498 
(91 (2,8121 

B 216 
3,389 

f2,1881 
4BB 
317 
12 

16391 
(231 

1 
I 

7Bb 

(11 11s) 

IS1421 
834 

13.2951 
12,1131 

Ibl 
(4.1531 

I7711 
11.2951 

bib 
(4. b29I 

12B) 
435 

13.3891 
2,188 
531 
518 
19 

(1.1581 
137) 

4.923 
2 

l.llB 

Intrastate Achieved. ....... ....... , (883 IS2,154l (S8Bl (11.3511 I(9.2611 

25. Total Rchieved Intrastate Taw. . . .  (81.731 (18.075 1183.767 8213.575 $3Bb.k90 
- -  

sii==-ii iS=iiE.ii =====si= :i=====- =--%E 



FLORIDA PUBLIC SERVICE MIIINISSION 
TELEPHOE ERRWINGS SLlRVElLWlCE REPORT Reid Exhibit NO. 

1NTRASTATE RNNURLIlEDlPRO FORM ADJUSTIIENTS 

hNMALIZING AGJUSTHEWTS: 
?b. 
27. 
28. 
29. 

------- --I- 

sa. 

31. Rate Stabilization Order 

52. 
FPSC ADJUSTENTS [PRO FORHR): 

(12 nos 19981 

34. 
PRO F O R M  ADJUSTREWTS: 
35. Eiolovee Level Rdiustient 

/4 3 b .  Nonrecurrino lteis 
3i. Hioh Cost Universal 

Service Fund 
38. Phase Down of SPF 
39. Other Seoarations Chanoes 

48. Total kccounrino Adiustients. 
Intrastate Annualized. .. .... . .. . 

18 
8 
B 

i2.1921 13751 I891 12.b471 
6 

6 
9 

2.363 495 2.768 
a 

I891 1141 0 1941 
i4.9431 l84bl 0 15.7091 
12.4291 14161 0 12.8451 __- - - - - - ~ -  ---- 

1$7.2811 1$1.2kh1 IS80 I 118.6071 - --I-- ---I_- -I_ -- 
41. Total Annualized Intrastate Taxes.. (74.458 llb.829 $103. b67 $194.966 -- ---__---- ---Gee= =====e=== =i=i=psi 

I 
5 920260-TL 
- 

151  

NO1 

68b.496 

$8 
6 
E 

14 .E6 i 
a 

B 
0 

4,567 
9 

11551 
I9,SPbl 
11.7141 

I114.134) 

1372.364 



................................................................................................................................................................................................. 
fLORl0R PUBLIC SfRVICt tmlSflOY 
ItLtFHD18 EARNIN65 IURVEILLPNCE R i P D R l  

C O l P U l Y  i Southern B e l l  Irl. L 14. Co. 
I 2  I(onlh5 inded : Drcrmbrr 11. ISUS 

REYIS iD  4lSl Saoe 3 

................................................................................................................................................................................................. 
151 I61 Ill (a i  191 1111 1111 

............. COll Rate .......................... Yeiohted Cost Rate.......... 
Ill 111 111 I 1 4 1  

AVtRAGf CRPIIPLIIWIRRSIAI~I fivrrape Swrlfir Pro Rala Wiurted 
11111 Per Boots Pdiustments ndlust8enls h u n t  1 0 1  Iota1 Flwr S h a h  trillno Floor Sharing Ceilinn 

........................................................................................................................................................................... 

1. lono Irr8 Deb1 ..................... l,#21,lq4 114.5111 Sl,lIS.2bS 14.191 8.091 2.281 
1. Short l e r i  Debt .................... 121,SqI 6,961 l1.911l 112,648 1.261 1.141 I . S I I  
1. Qrdrrrid Stock .................... I I I 1.111 1.111 8.111 
4 .  Curtoirr Drposltr ............,..... kq.118 lbS6l 48,111 I.1PI 1. >SI 1.191 
1. Conaon tquily ...................... I,896,ll8 l9.485 121.1~11 1,888,512 46.191 11.s11 14.111 Ib.lll 1.111 6.491 1.421 
6. Inrrrtmrnt lax Credits ............. lSl,276 i z m i  ia7,ns 4.611 1I.SPI 11.111 11.W l . 4 S l  1.541 1.621 
1. Cost free Capital ................. s 184,214 1l.Sll I I I  ,5851 a i4  ,661 19.161 1.111 1.m 

.................................................................................................................................... 

7. 1 Internal lundr to construction ripmditurrr atbr dividends Ilotal (OlQan).) .............. 11.611 

4.12 

11.181 

4.lbl 

It. liier interest earned lNltlnlrrert+lntMc IarVlnlrresl Ilolal C m p m y l  .................... 
11. lnnq lire Debt I Capilal Ilntrastrtel ...................................................... 
12. Short l e r i  Debt I Capital llntrartatel ..................................................... 

13. Rverage adjusted achieved return on equity llntrastatel .................................... 
14. Adjusted year end return on equity Ilnlrartalel ............................................ 

13.691 

l 2 . b R  

I See Paw 6 lor details. 



2.  kcrurd Dividrnds ................................ 
1. YELO l ax  Crrditr ................................. 
4. k c r u a l  lor Florida R d u d  ....................... 
S. 

6 . W  

21.1SP 21.15P 
1S.181 41.707 

b.9bl 
I 

OESCRIPTION OF PRO Dlll RUJUSWTS 

a. Variws bit1  Fro. sate Bas* I ................... llP.931~ 12.SlP1 I 161@1 131.SsSl I3.SUl I1J.llbl IllP.l121 
0 .  

10. 
11. 

12. Sub-tstrl of Pro Rata AdlUItmentl 10 Smrcts..... ISII.PJ4' 112.1791 U llh711 II31.Jl8I ll3.SW Ill1.IICl 1l71.1821 

13. Subtotal. Pro Rata bdIu5ted lot11 CIoLtaI...... .. ll.438.b@4 IlBLlS9 I# 148.338 li.691.88S 1252.779 ll.lSl.871 lS.7I8,hSS 

-- -__ -- -. 
__- --- - -- - 

--- --- -- 
,-.. 14. Iitirstate Stoaration Factor ..................... l429.W 1U.511 sa 12b lWS.311 1bS.H: 128b.213 Il.b11.663 

I__ ____-- -_ -- ---- 
1s. Rdlustid JuritdIctinnal Can1111 .................. 11.M9.26: I lS2.MB 0 148.312 l1.888.512 llB1.571 ~8U.hhB 11811.91t 

-E *=-.- 2 s -  *e-.- =__).. *.I.Y.EI*. .=U..U- .- 
8 Ser P l o t  b lor dc tr l l s .  

I - 
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TELEPHONE EARWIRBS SURVEILLAUCE REPORT 

Comoanv : 5 o u t k r n  Bell i e l .  I i e l .  t o .  Florida Docket No. 92026O-TL 

Reid Exhibit No. 
’aoe 4 Appenaix 1 

Page 52 Of 119 - I2 Months Ended : December 31. 1989 
/4 

Ill (21 131 
I n t r a s t a t e  

CUSTOHER BILLINS 10801 loll -- l n t r a t o l  I---- 
Colwr Inter-  In t ra -  
( 2  + 31 t e r r i t o r v  t c r r i t n r v  - _-- -- _---------__---_I- -------- - 

ACCESS CHRR6ES : 
1. End User Charqes .............................................. 1b b E 

3. ROU Charncr Io Ilt’r Ibl.... 211.782 200.9b8 10.814 
1. Special nccess Charger IC).. .................................. Zl1688 21,688 E 
5 .  Other Id1 ..................................................... I71161 (7561 0 

2. Caoacitv Charges I d . . .  ....................................... 22.759 21.611 1.149 .................................. 
--- 

b .  Total  Access Charoes .......................................... tZS11.480 1243,517 111.963 

OTHER EHRR6E5 TO I l c 3  : 
7.  Operator Services 1D.A.I ...................................... 13.885 4,189 13041 
4. B i l l i n o  and Col lec t inn  11.328 11.328 I 
7. Interexchanae Leas#.. B E 0 

........................................ ......................................... -- - ---- 
IO. Total  Other Charges t o  IIC’r .................................. 1111.213 115.517 113841 

CUSTONER CHARGES le1 : 
11. HTS ........................................................... 12111,142 0 2S1.842 
12. wm .......................................................... 36.097 8 36,197 
13. Private L i n r F X  ............................................... 611.Wl 8 65,101 

-- 

14. Local Exchange ................................................ 0 0 8 
IS. t l i ~ c r l l a n e w r  ................................................. 0 8 E P. 

10 1352.141 Ib. Total  Customer Charger ........................................ 1352,140 

i7. Total  B i l l i n g  ................................................. 1622.833 1259.034 1363.799 - --- --_ __p_- xp-i  =sic--- 

la. J o i n t  I r a n s w r t  R w r i o t s  IPavmentsl ........................... 111 110 10 
iiiPTiil i.=s_ iii__=-i 

19. Subsidv Fund Receiots IPavmmtr l  .............................. l14.0491 (12.1331 l11.9161 

28. Out-of-Period B i l l i n g s  ........................................ 111261 0 3 8 9 1  1183 
:-=sa ii=iizE--ii =iiim==*== 

-i=.iDG - ===-E- ii-M.E 

21. Intra-LATA Pr iva te  L ine  Pool Revmue ...................................................... 1111.7981 
ii-iylii 

12. Access Expense ............................................................................ I1b.WZI I 

23. Other Settlements ............................................. 1115.4B71 11.691 I l13.7161 

NOTE: 
LEC’s are exorrted t o  maintain i n d i v i d u a l  s ide records bv I I C  in the same l e v e l  of d e t a i l  found on t h i s  schedule. 
l a 1  Busv Hour minutes of  Capacitv Charge. 
I b l  Includes Local Snitchino. Local Transoort. L ine Termination and Car r ie r  CommOn Line. 
( c l  For In t ras ta te  i n t e r t e r r i t o r v  Stat ion lerminals. 
( d l  Includes test ing.  ordcrinp. labor, etc. 
le1 For Lines I1 through IS. i nc lude only charge5 b i l l e d  t o  customer and retained by comoanv. not charaes b i l l e d  on behalf of I IC ’S .  
t HABC Revenues were $ 11.963 and MABC exoenses were $ 18.005 for twelve months ending December 31. 1989. 

ii=--ii 

=-is== ii_i=i. iliEi--- -- 
The amunts on t h i s  schedule re f lec t .  among other thinps. a l l  pavments from IIC‘s on a comoo5ite basis. However. 
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CnaMnV : Southrm h l l  Trl. L Id. Co. 
Mcdth Endd : D r r n k r  11. 1989 

Reid Exhihit No. 

Florida Docket No. 9202604% 
Paue 53 of 119 

REVISED 4/91 i 

( I 1  I21 I31 I41 1st l b l  I71 /Lc 
MT WERATING i t "  Total loti1 I n t r a s t a b  
fOR THE RWH ENDED IOU1 C D n U V  Int rastate  Toll - Intraloll- 
Dectmbrr SI. 1989 Colws l n t m t r t r  Colunr Colw. Intrr Intra- 

12 + 11 Toll I4 + 71 IS t bI  terr l torv  t e r r l t o r v  Local - -- - 
BOOKED REVENUE 

1. Baric Local Srrvicr Rrvmnr ..................... IIM.516 6 
2. Nrtrork 4" Rwmur .......................... 98.23 6 7 , m  
1. Lonq Distmcr  Rmnrt .......................... 34,m 21 
4. Miscrl lrnlous Rrvmur ........................... 26.13 2,861 
5. UnCOIlKtIblC R."U*S........ .................. 1.m 11t 

6. Yrt lookrd R r m u t  .............................. I23b,164 I7I.Ml 

OPEMlIffi EIPENSES 

(188.529 I8 ID I 1ID8.W 
n .427 n,427 21,4b7 9bD 0 
W.5Ib 3 4 4 6  I 34,Pb D 
2 s . m  2,YP 2 . m  1% 2I.MI 
s,m 66) 4 M3 2 , m  

lI8l.4b3 1Y1.9bb IZSW 135.1b3 112b.497 

7. 1987 E m n s n  l r x c l  k p r l  ....................... ID 0 ID It  10 n 11 
8. Plant Sorcit ic Optration E x m u  ................ 4l,S9l 11,817 29.574 7,748 3,744 4.111 21.825 

ID. D r o r K i r t i c d  and AmnrtizatiM ................... 54,710 lb.bZ7 41.182 18.411 5.m 5.393 29.667 
11. Curtmu Owratimal fsmu ..................... 3 2 . m  6.878 Z b 4 6  7.111 1.2b1 4.849 18.796 
12. Corooratt Ourrations Exmast .................... I9.8Y 1,lU 14.174 4,117 2,157 1,Pbl 9,957 
IS. Othrr I n r a t  and Exmar ........................ 1141 4 1181 121 111 111 1161 

14. Total Ourratinn Exoansr ......................... 1171,881 I4b.639 1124.241 ll4.446 Il5.W IO.bI4 189,795 

15. 1 D i i t r i l u t i o n  .................................. im z7.m n . 7 n  2I.lbl 9 . m  1t.tn 52.551 

9 .  Plant Ion-Smcific Omrations €10 ............... 19.m 5.53  14.4Zl 4.858 I.b49 1 . 2 ~ )  7,565 

- __p - - _I_ _p. p_ 

OPERATING TAIES 
n. 

16. F r d r r r l  Into#@ 711 .............................. 11,178 4,789 I11,PbB 15.972 1.731 4.241 4,908 
17. Strtr Incoar 1at ................................ I.9B5 695 1.291 m 144 593 553 
18. Othrr lair5 ..................................... i1.m 3.m 8 , M  2.M 711 1.m b . I M  

19. Total  O w a t i n n  Trms ........................... IZ9,XU 18.597 Ian1 18.741 i 2 . m  M.117 1ll.W -_-_ 
MET OPERATIN6 INCOME 

21. Prr Book NO1 for t h r  Month ...................... IJ5.85b IIl.Sb1 1kD.491 115.m 15.184 1ItJ93 124.714 
===- i_D_j _p__. =- .a- -E 



- 
FLORIDA PUBLIC SERVICE COMISSION 
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12 tlonths Ended : December 31. 1989 

Reid Exhibit No. 
REVISED 4/91 Appenaix 1 

Comoanv : Southern Bell Tel. & Tel. Eo. Florida Docket NO. 92026O-lZ 
Page 54 of 119 -- - ---- ---I--__-- ------ 

RECONCILIATION OF CAPITAL TO M E  BASE 
( 89B I 

1. Long Term Plant Under Construction ........................... 
2. Investaents in and Advances to Rffiliated Comoanies.......... 
3. tliscellaneous Physical Pranertv .............................. 
4 .  Other ......................................................... 
5. Rate Base Adiusbmnts 

4. Excess Plug-in Units .................................... 
8. Bell South Services Investment .......................... 
C. EliFlA ................................................... 
D. Out of  Period Items ..................................... 
E. Total Rate Base Adjustments ............................. 

6. Total ........................................................ 

1127.2851 
159,691l 
I 9  * 5521 

(10,9981 

f 28.2681 
38.384 

8 
1,308 

19,424 

(79,1921 

(119.2491 . 
(35.581 \ 
(6.7941 
(8.2711 

(14.3651 
2 b . W  
(2.894) 
1.518 
11,194 

158,6141 



FLORIDA PUBLIC SERVICE COllllISSlON 
TELEPHONE EARNINGS SURVEILLAWCE REPORT Reid -it NO. 

zrppenaix 1 

Page 55 of 119 
Coipmv : Southern Bell Tel. L l e l .  Eo. Florida Docket NO. ~ Z O ~ ~ O - T L  

r. I2 nonths Ended : December 31. 1989 ---___-- _-_I_ -------__-- _-I-------- 

RATE STABILIZATION ORDER 
REPORT OF RATE CHRNGESIEXDGENEOUS FACTORSIDEBT CHANGESITECHNOLOGICAL CHANGES 

intrastate Amounts 
1$01'Sl 

#-.. 

A l l  Price Chanoes. 
Exoqeneous Factors ) I 3  Hillion. 
Debt Refinancings and llajor 
Technoloqical Chanoes 

i .  KATE CHANGES 
___l___-_-_______l--- 

A. Rate Increases 
9. Rate Decreases 

Net 

11. EXOGENEOUS FACTORS 

A. D e w  increase due to USOAR Docket 
8. Separations chanae 

Net 

1 1  I .  DEBT REFINANCING 

Rnnual YTD 

lmoact Portion for 1989 Effect 
Revenue ileouirement Effective Cumulative 

-I----- - --_- 

1lh.BB5 $9.387 511.628 
(2131 (911 11171 

11h.592 19.296 110.583 
_-----_-__I -- ---- 

A. Difference between forecast and actual 

I 9,044 I (9.1411 114.0331 
(7,4221 (5.5671 (5.5h71 

Olh.46hl I1l4,bll l  (119.6101 
_--___-- -- 

(11.2811 I 5l.ZB11 12.6h01 

IV. nmw TE~HNOLOGICAL WES 

NONE 

Grand Net 



FLORIDA PUBLIC SERVlCE COMISSION 
TELEPHONE EARNlN6S SuRvEllwlcE REPORT Reid Exhibit No. 

Appenaix1 
Coipanv : S w t h c m  Bell Tel. k Tel .  Co. Florida Docket No. 9202604% 
12 Honths Ended : Decuber 31. 1989 Page 56 of 119 f-. --___--------~ 
___I---- 

RATE STRBILIZATION ORDER 
REPORT OF RATE CHRN6ESIEXOSEIIEOUS FRCTORSIDEBT CHAW6ES/TECHNOLO6ICkL CHANGES 
ADDITIONAL DESCRIPTION OF ITEM 

1 6 1 ' 5 1  

A11 Price Chanaes. 
Erooeneous Factors ) 1 3  Hillion. 
Debt Refinancings and Hajor 
Technological Chanaes - 

1.R. Rate increases lbv service1 
1. Monrecurrinp FX charaes. Tariff offerino 6SST R-9. Eff. 7/11/88 
2. Toll Terminals. Tariff offering 6551 4-13. Eff. 111189 
5 .  Custos Calling Services. Tariff offering 6SfT 4-13. Eff 911189 

I.B. Rate decreases lbv service1 
1. Hegalink service reduction. Private Line E-7. Eff. 8/8/88 
2. YRTS usage charge. Tariff offerinp 6551 A-19. Eff. 18/21/89 

1I .A.  Deoreciation differences due to the USOAR Docket. 

FCC randated this chanpe be effective on 411189. 
8. Separations change for revenue accounting procedures. The 

YTD 
Effective 

Annual Portion Cuiulative 
Innact for 1989 Effect - -- 

12.W 12.465 13.698 
2.086 2.886 2.086 

10.009 3.333 3.333 

S14.551 $7,884 19,117 
- ---- 

--- illp.Ill ==e=-= i..- -- 

II1.A. Difference between actual lona tern debt cost rate and forecasted 
rate for twelve month oeriod ending 12/31/89. adjusted to cxclude 
the 1989 interest savings associated with the 1989 refinancing of 
128811 of 11.752 debentures. 
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FLORIDA PUBLIC SERVICE CO~ISSIOW 
TELEPHONE EARNIWGS S U R V E I L M E  REPORT 

Cosoanv : Southern Bell Tel. & Tel. Co. Docket NO. 920260- 

Reid -it NO. 
Appendix 1 

Page 57 of 119 
___.._ 

P. 12 Honths Ended : Deceiber 31. 1989 

RPTE STRBILIZRTIUN ORDER 
REPORT OF HEW SERVICES 
Intrastate Riounts (090'51 

_I---- ---- 

Estiiated Annual Revenue lwact 

Nen Services Effective Date Year I Year 2 
--I--- --I_ -- -- 
1. Kev Svstea custoscr allowed to 3/5/88 10 19 

oarticipate as STS providers. 

2. TouchStar Service 8/8/88 131 1.91k 

3. Link-Uo Florida 9/12/88 9 e 

1. Pav Per Vier (Ticketlakerl 5/15/89t 176 

5. Private Line Tariff lneaaiink Channeli 4/29/88 296 1.426 

6 .  6eoServ 7/11/88 It9 14k 

7. 2 Yav Heasured Tariff 12/2/88 1k1 1k1 

8. RccuPulse Service 1/9/89 

9. Snitched Access AccuPulse Service 1/9/89 
e. 

10. ESSX Hulti-~I~count Service 

719 

520 

012 

rc 

11. Soecial Callinn Features 811va9 59 

12. Intralata Onlv EBB Service 9/1/89 k60 

13. Dial Backup Service 9/27/89 17 

14. 24BB bus Central Office Data Set 9/27/89 13 

15. Autoiatic Call DirtributionlRCD-NISI 11/9/89 I, 847 

16. Snitched Data Service 19/9/89 33 

17. Siiolified nessape Desk InterfacelS~DIl l0l9189 109 

18. Custoaer Network Hanaoeient 11/13/89 101 

I F .  Station Hessrae Detail Recordinn - Premises 12/1/89 1,013 

20. Area Coiiunication Service IRES) IZll9189 115 

- - ---1_ 

Total 16.721 13.625 
--*-.=E== --- ---------e=== 

t This service nas oreviouslv orovided under a limited service arrangelent nhich was effective llllbla7. As of 5/15/09. it 
*a5 available 15 a oerianent statewide offerin!. ihe annual revenue irpact has been revised to reflect this tariff chanoe. 



SOUMERN E L L  - FLORIDA OPERATIONS 
CALCULATlON OF ANNUM. IDC RRTE - DECEilEER 31. 1989 DRTA 

Schedule R 
Rule 25-4.0171 Reouireaent 

Cost of Capitall000l REVISED 4/91 

haunt 1 of Total -- 
1. Long lera Debt 11.009.263 
2. Short Term Debt 132.648 
3. Eouitv 1.888.512 
4. Custorer Deposits 48,312 
5 .  Cost Free Capital 804.660 
b.  Job Dev. lnv. Credit 187.575 

7. Total Capital 14.070.970 
__-- 

Cost of JDIC 

Long Term Debt 
Eouitv 

Total 

21.791 
3.262 
46.391 
1.191 
19.761 
4.612 

100.0BZ 
-I-- 

Reid Exhibit NO. 
lrppMaix 1 
Florida Docket NO. 920260-TL 
Page 56 of 119 

Cost Weighted 
Rate Cost - -- 

8.822 2.192 
9.34% 8.38 
13.211 6.12 
7.531 0.89 
n.001 0.0n 
i i m  0.54 --- 

9.241 

11.009.265 34.831 8.821 3.011 
1.888.512 6S.171 13.201 8.601 

U.891.775 11.67% 
- 

Annual Percentage Rate Currentlv Used bv Southern Bell 

Annual Rate oer Calculation 12131/89 

10.241 

9.241 



SOUTHERN BELL - FLORIDA OPERATIONS 
CALCULNION OF ADJUSTED CAPITAL STRUCNRE 

1S9W 

Schedule B 
Rule 25-4.8171 Reouirement 

Reid -it NO. 
-1 

REVISED 4191 

Capital Structure 

Unadjusted Recmcilino Rdjuited 
nlaunt Adjustment Capital Structure --- 

1. Lono Term Debt S1.023.794 lSlk.531) 
2. Short Term Debt 134.558 l1.9lll 
3. Eauitv 1.915.703 127,191) 
4. Custorer Deuosits 49.908 1696) 
5. Cost Free Capital 816.245 1ll.SBS) 
6. Job Dev. Inv. Credit 190.276 12,7911 

7. Total S4.129.584 1158.614) 

Average Rate Base per Boots Sk,827.885 
Accountino Adjustrents 43.165 
Rveraqe Adjusted Rate Base 4 .078.’378 

S1.109.263 
132.648 

1 ,888.512 
48.312 

Bflk,b69 
187.575 

S4.878.978 
- 



Reid Exhibit No. FLDRIM PUBLIC SERYICE eMlsslDy 
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COiOJl lV : Southern Bell T i l .  k 1.1. Co. Florida Docket No. 920260-TL 
REVISED 1/91 me 1 

12 Mnths Ended : nectibrr SI. l9BB Page 60 of 119 

AWAGE RATE BASE 

1. General Supmrt ................................. 
2. Central n i t ice  .................................. 
3. Inforiation Orio./leri .......................... 
1. Cable and Yirr f a c i l i t i e s  ....................... 
5. b u r t i z a b l i  kutr  .............................. 

111 
loti1 

C o m n v  

121 13) 
Total 

Intrastate  
Coluns ln t t r s ta te  Columns 
I 2  t SI Toll I1 + 71 

11.152.19s 
2.11S.nS 

55'1.1Bl 
S.M.7S2 

l7.192 

6. Plant in  Slrr ice  ................................ 
7. Acrwla ted  Deoreciation and 

17.827.252 

Awrtization .................................... 2.212.bI9 

n 7 2 . 5 n  1 ~ 9 . ~ 1  
7 1 1 . ~ 9  1 . 7 n . s r  
I8S.SIk S7l.868 

1.213.813 2,321,939 
9 ,  b57 27,SSS 

12.121.216 1S.kW.116 

7lb.99S 1.50S.61 k 

111 151 161 

lntraloll- 1011 -- 
Intrastate  

C O h l S  Inttr- Intra- 
I5 + 61 t r r r i torv t e r r i t o n  

12" 185438 1117,176 

86.117 s1.112 35.295 
b18.517 SkS.888 112.b1'1 

7.115 5.136 1.1'19 

197.8lB 19b.773 i ~ i . 1 ~ 7  

si.1u.m ~bm.217 1 m . 1 2 ~  

SPB.lS3 IP(.297 218.1Sb 

171 

Lml 

I .Uk.231 
207.161 

1.862.112 
2 I . M I  

13.PSI.bSS 

1.117.261 

8. Yet Plant i n  Service ............................ S5.581,bkS 11.b86.2SI $3.89B.192 11.I51.12I M'11.950 W Z . 1 7 0  12.841J72 

111 221 60 28 32 I b l  9. Propcrtv Wild for  htun use .................... 321 
11. TPUC Ill0 IN1 ................................... 7l.BJz n.m 19.329 13.397 b.291 7 J U  S 6 . W  

I 1 8 I I I 11. k n u i s i t i o n  Uiostnnts ......................... I 
12. Yorlino Capital Allwance ....................... 294 w,mi 1'1.5lb S.uB 2.718 2.311 tk.kB8 

IS. Per Be& W e n o t  Ratr Base ...................... 15.bS7.191 11.Y'1,9.432 SS.qb7.bS 11.17i',51S 1W.9'11 t57l.SIS 12,m.ISS 

11. I Distribution .................................. i m  29.861 71.111 Q.9bI  8.861 11.112 51.m 
.___I __ 7- .=p__I u- __p. 

_-=_ *L___ __I - 5- =__P. --. I__ 

.- ~ ADJUSTI(O(TS TO AWM RAIE BASE 

15. Adjust"% for  Achintd Ratr Base .......................................... 
16. Adjusted khi rvrd  Ratt Bart ................................................. 

tll.781 

11,W.m - 
A D J U ~ D  n ~ ~ z m i m  FORM n n n  m RATE B r a  

17. Year End Rate Bare otr Books ................................................ 
18. Pdjus tnnt i  for  Year End Ratt Bast .......................................... 
I?. Wjusttd Year End Ratt Bast ................................................. 

3.9M.EbI 
l U . 2 1 7  

1k.15B.lB8 - 
RATES OF R E "  

9 . 2 n  11.1'11 11.221 lk.171 7 . m  ............................... - _Ei -i 

28. Averapt Rr Boot 9.911 11.521 
y__ - -  

p_1 

21. Averaor Miust td  khirved .................................................. 
22. Adjusted Year End ........................................................... 

9 . m  t 

7.111 8 
n__ - 

I lnc ludn  the efirrt of the RJtt Stabilization Order. 



Reid Exhibit NO. FLORlDn PUBLIC SERVICE WID(ISI0w 
TCLLw(DIE ERRII16s suMILIIII(cE -1 

RNISD 1/91 m d i X  1 
CMOWIV : Southern LII  L1. & I d .  co. Florida Docket No. 920260-TL 

Page 61 of 119 12 h t h s  Ended : Decembw 11. l9SS -- /4. ' 
111 121 131 I11 151 I61 171 

Accvlulated 
~OJUSTENIS IO AVERRDE RATE BAY Q e m c i a t i o n  Propr tv  51 Plant Yortina Per Boot 

Service Amortization Future Use Cmstruction Adjustment Allounce Rate Base 
11u1 Plant In and Held for Under Rcpvisition Caoital Avnaoe 

- -- 
1. In t ras ta t r  Rate Base ner Books..... 15.W.816 11.585.611 1221 119.529 11 l19.116 13.967.658 --- -- - 
iniunsim ACHIEVED n w f f i m s  

2. Excess Plug-in b i t s  119.1911 I1 11 11 11 11 119.1911 
3. YECO lax  Credits 19.982 17.128 8 1 I 1 12.s5k 
1. Bill Swth Services l4. lW I I 1 1 8 11.199 
5. win 15.J131 11.7261 I I611 I (361 (1.6711 
6.  Out of Perid/CM 82 12,mI 2.111 -- -- 
7. l o t i 1  kcpvntino Adiurtmentr. 

Intrastate  k h i e n d  ................ 119.178 113,669 11 I U I I  11 IS161 135.784 -- 
8. kchid Intrastat r  Rat. Barr ...... 15.153.176 ll.>l?.281 I 2 2  M9.W SB m i ~ ~  ~4.m.m -. _p_- - .___. _pp- -- 
9. Intrastate  Vear End Rate Basr 

per Boots ......................... 15.sBs.71I II.YI.Sl1 ls1B llk.179 10 (17.718 11,9#.Y1 -- 
I Y l W l A l E  IyIYuIIlIZDIPRO FMIM Wffirr" 

m RDNSTIIOIIS: 
11. Excess Plua-in Units 10.1911 18 11 11 I1 
11. YECO lax Crtdits 58,411 17.171 8 1 I 
12. Bell South Srrvicrr 11.181 1 I 1 I 
IS. MIA 1s.3111 (i.nbi I (611 I 
auWKlZlN6 AWlJ?JEllS: 
11. 
IS. 
16, 
17. Rate Stabilization Order II.Sl81 

PRO FORM RDJUSTIMTS: 

28. Other Scnarations Ctnnoer 2 p m s  8.162 
21. 

22. Total Accmmtino Adlurtmmts. 

in. 

IS. Pham Ewn of SPF 71,112 27.79s 

_-- _ -  
Intrastate  Annualized .............. lIJ3.116 151.112 S I  Il611 18 -- - --- -- 

23. Intrastate  Annualizrd/Pro Forma 
Year End Rate Bare ................ 15.757.106 Sl.7X.636 1128 S31.518 11 

M_n_ .3-- -- I i__nl  i ~ _ P P S  

11 I19.1PII 
8 SJ.%l 
R 11.11 

I361 13.6711 

I 
I 
1 

1.111 

16.247 
21.921 

8 

l13bl 110.247 -- - 

(17.712 11.850.118 
i-- 51- 



Reid Exhibit NO. 
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FLORIDR PUBLIC SERYIEE CQIOIISSIPY 
TELEPHONE ERRN116S SWEIIlAIIEE 

C o w n v  : Southern Bell T e l .  & T i l .  Co. Florida Docket NO. 920260% 
WISED 4/91 Appenaixl 

12 Nontla h d c d  : Oeccnkr SI. 1988 --- 
111 I21 131 141 151 161 171 P-- 

Total To ta l  In t rastate 
hE1 OPERATING INCOLIEEEI CO+MV In t rastate 1011 lntraIolL----- 

Colwnr In ters tate Colwns COlwnS I n t r r -  In t ra-  
12 + 31 Toll I 4  + 7) I 15 + 61 t e r r i t o rv  t e r r i t o r v  Local - -- -- ---- 

8conO REW(UE 

1. Baric Local Service Revenue ..................... 11.188.398 I15 l1.188,383 IS I E  I E  I1.188.3B3 
2. Network Rcc~rr Revenue .......................... 1.128.288 83.853 292,435 292.435 278,597 13.838 I 
3. Lonq Distance Rmnur .......................... 376.183 3s S75.839 375.838 I 375.83E E 

5. Uncollectible Rrvnurr .......................... 24.M4 114Il 24.784 5 . M  514 4.949 I9.UI 
4. l l iscell~e~us Revenue ........................... 277.538 4 2 . m  2%,8I5 15.644 11.415 4.229 219.161 

-- -- 
b. Net Booked &venue .............................. 12.945.763 fBIp.094 IZ.tbh.hh9 #h78,146 S289.498 lSUB.948 S1.388.223 

__I 

OPEMIIN6 E lPMfES 

7. I987 Eaoenses leacl O w l  ....................... I8 I1 0 SE ID I8 IS 

9. Plant Yon-Sptcitir Operations Eao ............... 266.161 78.471 187.691 63.236 21.778 41.158 124.454 
6. Plant S n c i f i c  Oneration E i w s e  ................ 554.246 163.427 388.819 185.171 47.786 57.385 283.648 

18. Deprrciatian and haor t i t a t i on  ................... 671.367 193,S25 478.142 1a.ur 59.986 69.418 348.718 
11. Curtmer Ooerat~onr E a m s e  ..................... SU,M 67.518 2U.496 85,824 28.519 57.275 178.672 
12. Corporate Opcratianr E a m s e  .................... 25S,I83 75.35 1n.m 52.855 21.386 31.549 124.723 

I E I 8 13. Other Incmr m d  Eannsr ........................ 8 I I 

14. Total Onrratinq E i n n r e  ......................... I2,I7b,981 558(,17h S1.496.825 UY.4IE Sl79.325 S257.fl5 Sl.WA15 

15. 2 Dis t r ibut ion .................................. I n 2  n.m n.m 21.112 8.hn 12.1~2 51.162 
__I _1c =- - __? -5 _u 

p. WUIATIN6 TRIES - 
16. Frdrra l  IncorE Tax .............................. 1147.S7E ~ n . 2 4 7  (87.123 S3l.693 124.130 120.261 u.431 
17. State Income hi ................................ 34.898 12,764 21,S26 13.7Y 5,946 7.822 7,558 
18. Othtr l a i r s  ..................................... 126.7Eh S1,UI 95,Y5 n m  8.301 14,(l5 71,W 

(09.841 138.957 IW.BP0 l113.967 19. Total  Oneratinp Taaes ........................... l3W.166 IlU.SS2 lZM.814 --- 
NE1 OPERRTING INCW 

~~~~~~~ 

21. Per Book WOI .................................... I5M.hP6 II94.bbh 1W.W l152.189 l71.216 (81.973 1213.841 

21. NO1 Ef fec t  of Adiurt~entrlRchie’fedl ......................................... 
- ==__p. __P I-= __p_ -- =-_as=- -- 

11.h82 

22. Adjusted Achirwd NO1 ....................................................... S3l7.712 
m_= 

23. NO1 Ef fec t  of AdjurtientrlAnnual/Pro forarb ................................. 177.5111 

24. AnnualizedIPro Form NO1 .................................................... l3U.282 
t Southern Bell 1s accruinn w n t h l v  f o r  the $44 iil~ion II m r ~ u e s  d u i  to  the tax ra te c h m w  to be disoored of a t  the Couissmn s d i r c r r t ~ o n .  



FLORIDA PUBLIC SERVICE CO1111ISSloW 
TELEPHMlE EARNIN65 "EIURYIX REPORT 

Cam p a n v 

Reid Exhibit M. 

Florida Docket NO. 920260-~~ 
.e 12 Months Ended : Decesber 31. l9BB Page 63 of 119 . 

REVISED - 1  
: Southern Bell Tel. k Tel. Co. 

(11 (21 (31 ( 4 1  (51 lbl  
ADJUSTNEWTS TO NET OPERAT1116 INCOIIE Basic Local Network Net 
INTRRSTATE REVRNE S e n i c e  k c e 5 5  ~q Oistmce aisc Uncollectible Booked 

Revenue Revenues Rwmue Revenue Revenues Revenue - _- 18111 --- - I 

I. Total Intrastate Revenue ner Books 

INTRASTRTE ACHlEMo ADJUSmOlTS 

OUT OF PERIOD ADJUSTIIMS: 
2. Rev b Sett (Ind Col 
3. Exoenses 
4.  Reversal of actual vs. accrual 

5. k FR Taxes 
b. Rewrsil of Rccrual for additional 

intrastate overearnings for 1987 
1. Other Out of Period Revenue 

8. FAS87 
9. Other Won-re9 changes 
la. Yellow Page Profits 
11. Gains on Sales of Property 
12. Income Related to Teso Cash lnv 
13. lnterest Reconciliation 
14. Interest lswtation 

16. Lobbving Expense 
17. Corporate Advertising Exnmse 
18. Rbandoned P r o j ~ t s  
19. Casualtv Exnmre 
21. Bell Swth Services 
21. Other Requirton M j u s t m t s  

tor 1987 overearninas 

.0-- 

is. win 

377 

S.Wb 
2.059 

136 

6 6  
24 

- 
1.571 

($781 (52.2851 

1,290 

(5671 
27 

(125) 

I 52,3631 
0 
8 

B 

5.906 
3.224 

sn 

15671 
(141 I49 

111,7251 (1321 111,593l 
7 639 
E 24 

1 
8 
B 
E 
0 
8 
0 

1.570 
1 - ------ - - -  -- 

22. Total Accomting Adjustments. 
lntrastate khiwed ................ $11.798 5645 02,2581 011.864) 1112s1 1S2.5541 _---- --- -- 

S24,b59 52.Ib4.115 -- 23. Total Rchieved intrastate Revenue.. S1.199.181 5293.080 (373.572 W L 9 4 1  ----== -LET-== i_L_iil is-------- 



~ ~ ~~ ~~~~~~~~~~~~~ ~~~ 

FLORIDA PUBLIC SERVICE COMISSION 
TELEPHONE EARNINGS SURVEILLANCE REPORT 

C o i o a n v : Southern Bell Tel. L Tel. Co. Florida Docket No. 920260- 

Reid Exhibit No. 
REVISEU nppenaix 1 

fi. 12 llontk Ended : Decnber 31. 1988 Page 64 of 119 -- -- ~ 

111 ( 2 )  (31 (41  151 (61 
ADJUSTllENTS TO NET OPERATIN6 INCOllE Basic Local Netrort Net 
INTRASTATE REVENUE Service Access Long Distance Hisc Uncollectible Bwked 

Revenue Revenues Revenue Revenue Revenues Revenue - -  I-- 

kwl --- ------ - 
23. Total Achieved Intrastate Revenue.. S1,199.181 1293.088 $373.572 1222.941 $24, b59 12,064.115 ___-_ -I- --- - 
INTRASTATE ANNUALiZEDlPRO FORM ADJUSTIIENTS 

RNWUALIZIN6 ADJUSTHENTS: 
24. 1989 Deorcciation1lZ llosl 
25. 
Zb. 
27. 
28. 

- - 

29. Rate Stabilization Order 

30. 
FPSC RDJUSTIIENTS (PRO FDRllAl: 
31. 
32. 
PRO FORM ADJUSTENTS: 
33. bplovee Level Adiustnent 
34. Wonrccurrinp Itens 
35. Hioh Cost Universal 

Scrvice Fund 
3b. Pharr Down of SPF 
37. Other Seoarations Changer 

ti2 nos 19891 

rz 

123.3181 t bii.3081 181.290l 

38. Total Accounting RdJustclents. 
Intrastate hnuilized .............. 023 .389)  ISM.3091 IS81.288) 10 1S1.8431 l$lb1.9571 -- --- 

122,816 11.902.158 39. Total Rnnualized Intrastate Rwenue $1.175.881 S232.780 1293.372 1222.941 -- -I --- ---- e----- -- -- -- - -  =--E= i-. 



~~~~~~~ ~ ~~~~~ 

FLORIDA PUBLIC SERYlE cDM18SlO!4 
ELfPHW EW1116S su(vEIl.LMCE REPDRT Reid Exhibit No. 

REVISED klPl lrppenaix1 
CM#&lV : Soutkrn De11 Til. i T i l .  to. mori& Docket No. 92026O-‘J 
12 llonthr Ended : hcnbcr  31. l9W Page 65 of 119 

Y- 111 I21 131 111 IS1 lbl 171 181 
1987 Plant  Other 

RDJUSINENTS TO NET OPERA11116 I11K.WE Eromsrs Soecific Won-Plant Depreciation Custoier Corwrate Other Total 
J11IRASIAIE OPERA11116 EXPENSE Excluding Doerations Smific and Ooerations Opiratians Incoie and Oolritlnq 

I1181 Deorrciition Exoense Ooer. Ern. Riortiiation Exmse Exomsrs Eromses Erpmse --- -- - 
1. Tota l  Intrastate Exoenrr per Boots $0 $188.81’1 II87.690 Ik78.#42 *lhk.kPb (177,778 $I $l.k9b,825 - --- - 
mnnnTE ACHIEVED RWUSTIMTS 

OUT OF PERIOD nnwmus: 
2. Rev k Sett llnd Col 

k. Rrwrsal of actual VZ. accrual 
for 1987 overearninor 

S. HR i FR l a i n  
b. Revrrsal of Arcrual for additional 

intrastate overraminor for 1987 
7. Other Out  of Period Snnur 

3. Expenses 11.k581 3kk 

8. FA587 
9. Other Yon-reo chanacs 

1%. Yella Paqe Profits 
11. bins on Saln of Proorrtv 
12. lacone Rclited to In@ Cash Inv 
13. Interest K”ci1iation 
Ik. I n t e m t  Iiwtation 
15. Mill 
lb. lobbvino Ermsr - 17. Cormrate Mvrrtirino Expense 
18. Abmdonrd Proircts 
I?. Casualty E x m u  33 
21. Bell South Services 
21. Other Rqulrtow Miustiinti 

22. Iota1 Accmtino Adiustients. 
lntrastatr k h i m d  ................ I$l.k581 $5W *a 

21. Total Rrhiwed Intrastate Exoenrr.. 111.k581 (389.118 $187.bPI 
--- 

X 1 Y . I S i i i i  ... __ -- 



FLORIDR PUBLIC SERVICE eMRISSIM 
T ~ t t l l E  EAR11165 SURVEILWKE RDDRT 

C m w  : SouuUrn Bell 111. I Til .  Lo. 
12 Months Ended I Decmmbmr SI. 198E 

/4 
Ill Ill  
1987 Plant 

ROJUSmRlTS TO NET OPERRTINB INCOME Eroenrcs Sorcifir 
INlRRSlATE OPERATIN6 EIPENSE Excludino Ooerationr 

1 0 W  Peoreciation Exomre 
~ - I _ - -  - 
23. Total Rchleved Intrastate Exoenscs 1$1.1561 (389.416 

INTIUSTRTE R W W l Z E O / P R O  FORM RDJUSTIIENTS 

Reid W i t  No. 

Florida NO. 920260- 
REVISED (/PI m d i x  1 

Page 66 of 119 .... ... . . 

I31 141 151 161 171 161 
Other 

SD.CI f1E and Operations Ooerationr Income and Oocratino 
Non-Plant Ocoreciation Curtoaer Coroorate Other Total 

Oow. Exp. Amortization Exc+nse Exomscs E x o m r r  E r p S e  - __- _--- -^_- 

$187.699 $471.955 $264.012 1176.294 1$1.6561 $L.IW.253 
__I_ --- -- --- 

ANNUALIIING R O J U S T ~ T S :  
21. 1989 DeoreciationllZ llosl 
25. 
26. 
27. 
28. 

29. Rat# 6tabilizrtion Order 

50. 

31. 
32. 
PRO FOW ADJUSTIIEWTS: 
J3. Ewlwm Level Miust" 
34. Nonrecurring Iteas 
35. Iliph Cost Univmrsal 

Smice fund 
36. Phase Dm of SPF 

(12 llos 19891 

FPSC nwusmnis IPRO m m n i :  

P. 
37. Othmr Stoarations Chanqer 

38. Total kcountinp Adjustments. 
Intrastate bnnualind 

1511.1001 

11.500l 

1t511.80nl 
I 
I 
I 

I 

I I . 5MI  
8 

9 
I 

113.1531 113.1531 
0 

1lb71 llb7l 
1LS85 15.385 
13.389 13.389 -- ---- -- 

$0 $1 S I  llS1.5001 $0 $0 11$.451 ll36.1461 -- - 

39. Total Annualized Intrastate Exrrnsc ll1.1581 $389.416 $1B7.bPO $42~.155 ' UM.112 117b.294 113.796 $1.153.207 
.-xi ==__.I - nY__r - I___ i_n_ _E= =---I 



-- 
FLORIDA PUBLIC SERVICE CDMIStlON 
TELEPHONE EARNINGS SURVEILLAIICE REPORT Reid -it NO. 

I\ppenaix 1 
Florida Docket No. 920260-TL 
m e  67_of_iig 

Corpanr : Soutkwn Bell Tel. k Tel. Co. 
12 Months Ended : December 31. 1988 --- --- /4 

111 121 13) 141 151 

inen) lncoie Tax Incoie Tax Other Taxes Tarn mi 
ADJUSTMENTS TO NET OPERRTIIG INCOME 
INTRRSTRTE OPERRTING TAXES Federal State Operating 

Total 

--- _----I- - I___ - ---- -------- 
1. Total Intrastate Iaxes oer Boots.. $87.123 $21.326 $95.365 S213.814 5366.838 

n " n T E  RCHIEVED ADJUSTHEWS 
- __-_ 

OUT OF PERIOD ADJUSTMENTS: 
2. Rev & Sett (Ind Col 
3. Expenses 
4.  Reversal of actual vs. accrual 

5. MR I FR Taxes 
6. Reversal of Rccrual tor additional 

intrastate overearninos fo r  1987 
7. Other Out of Period Revenue 

8. FASB7 
9. Other Non-req changes 
18. Yellow Paqe Profits 
11. Gains on Sales of Prtroertr 
12. Income Related to Temp Cash Inv 
13. Interest Reconciliation 
14. Interest lrwtation 
15. ENFIR 
16. Lobhvinq Expense 
17. Corporate Advertising Expense 
18. Abandoned Projects 
19. Casurltv Expense 
21. Bell South Services 

for 1987 overearninus 

/-- 

21. Other Regulaton AdJuStlmts 

157501 
1.719 

120 
17.568) 

2.613 
1.024 

11801 
154 

(3.720) 
213 

8 
1,150 
12,051 1 

452 
I63 
49 

14121 
(let 

572 

($1291 
194 

20 
48 

163 
175 

1311 
17 

(b37) 
35 
1 

197 
IS%) 
73 
27 
9 

170) 
(3) 

98 

ismi 
138) 

4 

39 

(71 

1141 
7 
1 
0 
9 

IS9lI71 
1.875 

144 
17.512) 

2.776 
1.238 

12181 
171 

14,3711 
245 
10 

1.347 
12.4021 

525 
190 
58 

1482) 
I211 
0 

676 

l(1.456) 
3,169 

233 
7.512 

3.218 
1.986 

1349) 
368 

17.2221 
394 
14 

(1.347) 
2.492 
618 
31s 
96 

1806) 
(341 

1.570 
1.111 --- -- 

22. Total Accountina Adjusbcnts. 
Intrastate Rchievcd.. ..... ...... ... 156.464) ISlMI IS361 (56.664) $11,682 

23. Total Rchieved Intrastate Taxes.,.. 581.659 521.162 595,329 (197.159 m.712 
- 

--i -- .-===n = = = = = = =  S i i C P i i .  



FLMIIDR PUBLIC SERVICE COIINISSIDW 
TELEPHONE ERRWINGS SURVEIUANCE REPORT 

(11 121 131 (41  (51  
ADJUSTNENTS TO NET OPERRTING INCOIIE 
IWTRRSTRTE OPERATING TRIES Federal State Ooeratina 

Total 

(MI lncaie lax Incme Tax  Other Tares T a m  NO1 -- - ---- _--- --- - - 
23. Total Achieved Intrastate Taxes.. $80.659 (21.162 $95.329 S197.159 $3~1.712 _-- _-I_-- -----_- - - - - ~  - 
INTRASTATE ANNURLIIEDlPRO F O R M  RDJUSTLNTS 

R W R L I Z I N G  RDJUSlNEtlTS: 
24. 1989 Denreciation112 Ilosl Slb.Bb5 2.759 
25. 
26. 
27. 
28. 

29. Rate Stabilization Order 

30. 
FPSC R D J U S I K N T S  1PRO FORIlRl: 
31. 
32. 
PRO FORM RDJUSTIIENTS: 
33. Eiolnyee Level Rdrustient 

/4 34. nmrecurrino ~ t e r s  
35. Hiah Cost Universal 

Service Fund 
36. Phase Down o f  S P F  
37. Other Seoarations C h a m s  

38. Total Accountinn Rdiustrents. 

(12 805 19891 

Intrastate Annualized ...... . .... 

118.815 
9 
0 

(58.771 I (8.6911 f 1.9391 ( 61,401 I 
8 

8 
8 

4.226 723 4.949 
0 

54 9 0 b3 
14.9431 IE4bl 0 (5.789) 
(4.3821 17361 0 15.6381 ---_ - -- 

$31.185 
8 
0 

199.15bI 
8 

B 
I 

E.284 
B 

184 
19.596l 
18.3511 

077.5101 - - 



I t V I S i D  4/91 Qaae 3 

.~~~ ~~ ~ ~~~~~ ~~~~ ~~~ ~~ ~~ ~~ ~ 

lhl  171 181 191 1111 1111 ............. cost Rat@ .......................... Weighted Cost Rate.......... 
111 12) I11 I 141 I S 1  

n w s i  c m n u  IWTRRSIAT~I Iveraqr Soccllic Pro Rata Adlusted 
Shrrtna Ccilino Floor Sharing Cclling 11111 Prr Boots Idlurtlmtr fldlurtmmts Isaunt 2 01 Total floor ............................................................................................................................................................... ......-.... 

1. Lono Term Debt ..................... 11,119.14S 
2. Short Term Debt .................... n,1r2 ZJ.790 
1. Preferred Stoct .................... I 
4. Custoier Oeooslts .................. 48.114 
1. Coiion Equlty ...................... l,8kS,W1 t8,lbl 
h .  Invert~ent 111 Credits ............. 111,PPI 
1 .  Colt free Capital .................. 187.111 52.ss4 ............ ......-._.. 

ltlh,hh1l Sl,Il2,h81 2s.111 8.941 
Il,hllJI Il2,2N i.sn 8.111 

I I ' 1.111 l.llI 
I7821 41,551 1,191 7.411 

111,17SI I,813.8lS 45.811 11.111 14.111 L O 1  1.212 
IJ.312) 111,691 s.111 11.s91 ll.681 13.l9l  I.511 

111,1611 81h,291 11.141 1.111 .................................................................................... 

2.261 
1.211 
1.111 
1.191 
6.411 7.132 
l . S S l  I.M1 
1.181 

........................ 

9 .  I Internal funds to construction ripenditure~ after dividends 1TotrI Comprnyl. ............. 
I). limes Interest errncd Ill*lnteresttlncomr larlllnterrst Ilotal Company1 .................... 
11. Long T e n  Uebt I Capital llntrartrlcl ...................................................... 
11. Short Iera Debt I Capilal llntrastatil.... ................................................. 

8h.lh1 

4.88 

14.641 

2.h11 

11. Arrraqe adjusted rrhicved rctum on equity tlntrrctatcl .................................... 
14. Rdjusted war tnd return on equity Ilntrrrtatel. ........................................... 

l3.691 I 

9.J41 t 

I 511 Paqi h lor details. 

I lncludcs thr cflcct 01 the Rate Stabilization Order. ........... _ _ _ _  . _ _ _ _ _ _  ..__... ____ .... __________.____ . ._____ . _ _ _ _  . _____.____--___ . ____._-_._.._.._ .. .._..-__..--__._.. _._--_ ____- ___--~.----------.-----~--~-------------~-------- 



REVISEl k17l 
wid -it No. 

morida Docket No. 92026OJpL 
m e  70 of19 
151 1b1 111 181 

EWIM Tal CREDITS CRPlTaL CRPITR? 

nppenaixl 

t M 0 N  INVESMENT COST FREE TOTU 

-- I-_ 

S2.UV.kb7 1281.551 l l , l lT .6k8 l S . 7 1 . 5 ? 8  __- _- 

2. Acctued Diridads ................................ S2b.215 S26.2lS ................................. k7,5SS 17.13 
25.798 

I. YEUl Tax Credits 
k. PccruaI for Florida Refund ....................... 25.79a 
5. 8 --- - -- -- ---- - 

S8 lk7.55? tW.552 6 .  Sub-tatrl of Socclfic Ad~ustmtnts t o  Sourct~.. . . .  sa $25.71  sa Sa S2b.215 - --- - __-- -_I 

1. Pdmt id  Total Caoital ........................... Il.k91.879 SlS9.228 Sa S(B.SSk I2.?15.b62 1287,558 SI.I25.17$ 11.MI.tQ6 - -I_-- - --__ ---- --_-- I-- -- 

O E ~ I P T I D W  OF PRO R m  atmsmTs 

8. Various Dilt FrM Pltm Bast : ................... 1S22.1181 IS2,lW S I  IS7121 lSS9.8kE1 1Sk.2311 ISl6Sb81 IS85.UI 
9 .  

10. 
11. 

12. Subtotal of Pro Rata lldiurtlmtr to  Swrcts..... ll22.llll I l 2 . I U I  S I  IS7121 ISS9,8kBl 1S4.2311 lSlb.1681 ISES.kI~ 
_-- _- 

13. Subtotal. Pro Rata Pdiurtrd Total Caoitrl ........ SI.kl2.199 SlSl.170 S I  $11.622 lZ.YS.842 l28J.316 ll.118.621 15,71k.)8: 

14. lntrrrtatt Stoaration Factor ..................... U19.kll ISk,VlV II 171 SBSl.9b3 S82.623 SSlZ.328 S1~111.32l 

__-- --- - ---_ -. 
,P. 

-- ---- - 
IS. Pdiusttd Jurisdictimal Caoital... ............... Sl,112.682 l112,259 II 147.312 11.831.877 l2N.693 SWh.291 lk.llS.Sb: 

*,- .n_Y... =__= ___I ._p_j "-=* =-. I___. 

8 Set Pant b for details.  



- 
Reid -it No. FLORIDA PUBLIC SERVI~COIOIISSIOII 

TELEPHONE ERRNIWBS SURVEI~REPORT 

Coaoanv : Southern Bell Tel. L Tel. Go. Florida Dodcet No. 9 2 0 2 6 0 4  
Year lo Date : Deceaber 31. 19BB Page 71 of 119 

%e 4 pspMaix1 

/4. 
(11 121 I31 

Intrastate 
CUSTONFR BILLING l00Il TO11 -- Intratoll-- 

co1ws Intcr- Intra- 
(2 + 31 territon I territorv I 

_-_-----I_ 

RCCESS CHARGES : 
1. End User Cbaros... ........................................... 118 118 II 
2. Capacitv Charoes .................... ........................ 83,3b2 78.858 &5(4 

4. Soecial Rccess Charair It1 .................................... 24,412 24.397 IS 
5 .  Other Id1 ..................................................... (2.f4ZI (2,342) 8 

3. nou Charoes To IIC's I b l  ...................................... 179,388 Ib9.9bl 9,427 

b .  Total Rccess Charaes .......................................... 1284,838 1271492 113.94b 

OTHER CHRR6ES TO IIC'S : 
7 .  Oorritor Services IO.R.1 ...................................... 11,218 12.Slb 01Wl 
6 .  Billina and Collcctina ........................................ ID.D92 11.D92 8 
P. lntcrerchanoe Lease 9 0 0 

10. Total Other Charon to IIC'r .................................. 112.319 112.418 11111 

11. lltS ........................................................... 1Zll.196 11 ~ z n . 1 9 b  

13. Private LinrFI... ............................................ 6h.m I bb.821 
14. Local Exchanoe ................................................ n I 0 

Y-.. IS. Hiscellaneous ................................................. I 8 I 

........................................ 1388,186 

........................................... - -- 

CUSTOKR CHRR6ES lcI : 

12. wnis .......................................................... 44.269 0 U.Zb9 

-- 
Ib. Total Curtoaer Charaer S I  1388.186 

17. Total Billina ................................................. 168S,S34 1283,31B 1HI.UI 
- 

- -  - =--a - 
18. Joint Iransoort RKCiDtS IPavmmtrl.................. ......... 12b $26 $8 

I?. Subridv Fund Receipts IPavaatr) .............................. 117,242) 112,3911 lS4.8S11 
-EN _____1 s- 

-E .- i- 

20. Out-of-Period Billinor ........................................ 12.268 118941 1S.162 -"--- __c- 

21. Intra-LRTA Private Line Pool Revenue ...................................................... 011.2431 

22. kccess Exnenre ............................................................................ t13.6191 I 

23. Other Settleacnts ............................................. l114.3141 112.0121 l112.3121 

NOTE: 
LEC'S are ernmted to aaintain individual side records bv IIC in the s u e  level of detail found M this schedule. 
la1 BUSY Hour minutes of Capacitv Charae. 
f b l  Includes Local S#itching, Local Iranmort. Line Termination and Carrier COImn Lint. 
IC) For Intrastate Interterritorv Station Terainals. 
Id1 Includes testinq. orderinn. labor. etc. 
le1 For Lines I1 throuph 15. include only charges billed to custoaer and retained bv coaoanv. not charoes billed on behalf Of IIC'S. 
I M B C  December revenues were $ 1.350 and RRBC exnenses mere $ 18951. Rlso included is accrual for Januarv reVCnUI 

and exoense $ I . 0b l .  

-=is%=== is- - 3- 
The arounts on this schedule reflect. uona other things. a11 pavments fror lIt'5 on a COapOsite basis. HOmCVer. 

b73 



fLDRIDA PUBLIC SEPVIEE EMlllSSlM 
TELEPHONE Lnnninas NRVEILIANCE 

Cmwnr : SoUthIrn Be11 Tel. & Tll. co. 
nonth Ended : knkr SI. 1988 

r- _ _  -I_- 

Ill 
NET OPERATIN6 lNCMlE I O t l l  
FOR THE NONIH WDED 118ll Comoanv 
Qeceiber SI. I988 Columr 

12 + 31 

1. Basic Local Service Revenue ..................... 195.399 
2. N r t r o r t  kcesr Revenue .......................... 9b.659 
3. Lona Distance Revenue .......................... 11.718 
4 .  l l iscellaneous R ~ V M U ~  ........................... 23.913 
5. Uncol lect ib le  Revenuer .......................... 2.711 

b. Net Bwhd RIvmue .............................. l243.768 

OPERATIN6 EIPEWSES 

Reid Exhibit No. 
REVISED 4/71 1 

Florida Do&& NO. 92026O-TL 
Paae 72 of 119 

I21 I31 141 151 I bl I71 
Total I n t r a i t a t e  

In t ras ta te  loll --- IntraTol I---- 

Toll I4 + 11 15 + 61 t e r r i t o r v  t r r r i t o r v  Local 
I n te rs ta te  Columr Columnr In ter -  I n t ra -  

--- ---_ --- ---- -___ 

I1 195.378 0 
75.7b1 21.879 21,899 

35 38.675 31.b73 
l.bS5 2a .m 1.452 

I1231 2.834 b31 

(79.554 llb4.414 1U.375 
- -- 
---- 

IO 18 195.398 
19.556 1.343 I 

I 11.b73 E 
1.083 Sb9 I8.W 

181 550 2.183 

l28.538 l31.835 l112.041 
-- 

- --- 

7 .  1987 Exmser  lex1 Deorl ....................... 11 18 I1 $9 IO I0 I$ 
8. Plant  Soeci f ic  Oocration Exoense ................ 4l.lbl 13.264 n . n 7  11,484 3.934 b.551 28.81: 
9. Plant Won-Swcific Onerations €10. .............. l8.lb4 5.711 12.453 3.49b I.bl9 1,877 8.957 

11. Depreciation and Amortization ................... 66.4li Ibt88J 49,534 I 4 . W  5.911 8.778 34.845 
11. Cuitolrr Owations Exoasr ..................... 31.bB7 6,M 23.878 7.129 2,5% 4,573 lb.749 
12. Corporate Oorraticms Exoenrr .................... 21,421 b.212 15.m 4.756 1.779 2,957 11.453 
13. Other Incme and Expense ........................ 1 I I e 8 I 8 

14. Total Operatinn Expense ......................... 1lRS.751 148.079 1151.871 (8.554 lIS.814 t24.7SS 1e4.317 

15. 1 Dis t r i bu t i on  .................................. 1112 26.Ul 73.411 22.171 8.b11 L4bI 51.331 
- -- 

=- I- - - :-= __. -= F. 

OPoIpITIY6 TRIES 

16. Federal Income Tax .............................. (7.115 Ib.938 1185 111.2921 1l17bl 1l5161 1,477 
17. State Income lax ................................ 2.113 l.m 827 4a4 3 411 423 
18. Other lares ..................................... 8.756 2. BSS 6.718 1.551 551 I.NI 5.167 

19. Total Oocratina Taxes ........................... 117.984 llB.254 17,750 IbbS 112221 I885 (7.867 
- 

_---_ - __- - -_I --- 
NET OPERATING IKOa 

21. Per Book NO1 f o r  the Month ...................... 112.234 121.421 lZI.818 $l i . lSb 14.941 lb.215 111.651 
=:=-xi= .-_- ==- =.-e I-= =..-i .=._.. 



FLORIDA PUBLIC SERVICE CoM15SIDll Reid -it No. 

Florida Docket No. 9202604% 
REVISED 

TELEPHONE EARWIN65 NAyElwltE REPORT 

C M O M V  : Southern Bell T e l .  k I d .  Ea. 
Etige 73 of 119 - 12 nonths Ended : Deceiber 31. 19EE 

__I_ _____-- -_---------- ~ 
--------_-I_-_-- ___--- 

RECONCILIATION OF CAPlTbL IO RATE BASE 
( W D I  

DESCRIPTION C"EP INIRASTAii 

1. Long lera Plant Under Construction... .......................... 
2. Investments in Affiliated Comoanies ............................ 
3. Advances to affiliated Comumics ............................... 
4. Iliscellaneous Phvsical Prouertv ................................ 
5 .  Other .......................................................... 
6. Rate Base Adjustments 

A. Excess Pluo-in Units ...................................... 
B .  Bell South Services lnvesraeni ............................ 
C. ENFIA ..................................................... 
0. Out of Period Iteis ....................................... 
E. Total Rate Base Adiustments ............................... 

i s s w n i  
119.m 
l15.1181 
Ib.4621 

114.946 1 

113.b26l 
28.611 

1 
3.854 

11.139 

I $26.77?1 
113.6251 
111.62?1 

(4.4521 
113.551i 

19.4981 
I4.IPF 
13.6741 
2.115 
3.158 

7. Total .......................................................... l85.1Wl lb5.8721 

e. 



FLORIDA PUBLIC SERVICE CUIIHISSION 
TELEPHONE EARNINGS S U R V E I W C E  REPORT Reid -it NO. 

REVISED 1 
Coioanv : Southern Bell Tel. i Tal. to. Florida Docket No. 920260-TL 

/? 12 honths Ended : Deciiber 31. 1988 Page 74 of 119 
~.~ - I_ - 

RATE STRBILIZATION ORDER 
REPDRT OF RRTE CHANGESIEI06ENEOUS FACTDRSIDEBT CHANGESITECHNOLOGICAL CHAIIGES 

Intrastate Riwnts 
(181'51 

R11 Price Chanoes. 
Exonenews Factors ) I 3 Ilillion. 
Debt Refinancings and Hajar 
Techlopica1 fhanpes 

Rnnual 

IlDlCt Portion for 1988 
Revenue Requirement Effective 

1. RRTE CHANGES 

A. Rate increases 
B. Rate decreases 

NRt 

11. EXOGENEOUS FACTORS 

n 
D e w  increase due to USOAR Dackrt 

net 

111. DEBT REFINMCINB 

Difference bet!" forecast and actual 

IV. MJDR TECHNOLOGICAL cwLN6ES 

WDWE 

Grand Net - Revised 

r 

2.M 1.233 
(621 lZbl  

2.113 1.217 
-- - I---- 

(4,9891 14.9891 

14?9891 I k .989l 
--- 

(1.3791 (1.3791 



m u i n n  PUBLIC SERVICE comissinn 
TELEPHDNE EARNINS SUAVEILULNCE REPORT 

Cwpanv : Southern Bell Tel. & Te l .  to.  
/4 12 Months Ended : Drcciber 31. 1988 

Reid Exhibit NO. 
REVISED 4/?1 1 

Florida Docket NO. 920260-TL 
Page 75 of 119 

RRTE STABILIZATION ORDER 
REPORT OF RATE CHRNGES/EIOGEHEOUS FACTORSlDEBT CHRNGES/TECHNOLOGICRL CHRNGES 
RDDITIONRL DESCRIPTION OF ITEIIS 

I I l ' S I  
~~ ~ ~~ ~ ~~ 

R11 Price Chmoes. 
Excqeneous Factors ) I 3  Million. 
Debt Refinancings and llajor 
Technolgical Changer Effective 

Rnnuri Portion 
Inpact For l9BB ------ ---___-- I.R. Rate increases lbv service) 

Wanrrcurrino FX.charges. Tariff offerinp 6557 R-9. Eff. 7/11/88 2.465 1.235 

I .B.  Rate decreases Ibv service) 
Ilegalink service reduction. Private Line 8-7. Eff. 8/8/88 

,-".. 

I l l .  Debt refinancing 
Difference between actual lona term debt cost rate and forecasted rate 
for twelve month Deriod enoino 12/31/88. 



/‘.. 

FLORlDR PUBLIC SERVICE COMISSlm( 
TELEPHONE ERRNINSS SURVEILLANCE REPORT 

C o i p a n v : Southern Bell Tel. I Tel. Co. 
I2 Months Ended : Decenber 31. 1966 

R N I S D  4191 

Reid Exhibit NQ. 
Appendix 1 
Florida m e t  No. 920260- 
Page 76 of 119 

RRTE STR8ILlZATIDN ORDER 
REPORT OF NEW SERVICES 

Intrastate Riounts 
I008’Sl ____ __-_---_ --___-------- 

Revenue 
Effective Date lioact - _____ 

New Services 

1. Eev Svsten c u s t o m  allowed tr, 
oarticioate as STS oroviders 

2. TouchStar Service 

3. Link-Uo Florida 

4. Pav Per View (Tickettakerl 

5. Private Line Tariff IHeqaLink Channel) 

b. GroServ 

7. 2 Yav Heasured Tariff 

3/5/88 

8/8/86 

9/12/00 

llllb107 

4 1 m a  

7/11/80 

12/2100 

Total 



Schedule n 
Rule 25-4.0171 Reouirnent 

Reid Exhibit No. 

Florida Docket No. 920260-TL 

SOUTHERN BEil - FLORIDA OPERATIONS 

Appenaiv1 
CALCULATION OF ANNUAL IDC RRlE - DECEMBER 31. 1988 DRTA 

Cast of CaoitallBEBi fiEYXSED 4/91 Page 77 of 119 

C05t Yeiqhted 
Amount X o f  T o t a l  Rate Cost --- _----I- -- ___-__ 

1. Lono Term Debt 51.012.bE2 25.381 8.93% 2.2bX 
2. Short lerm Debt 102,259 2.551 8.101 8.21 
3 .  Eauitv 1.833.879 45.81% 13.20% b.85 
4.  Customer Deansit5 41 -552 I. 191 7.43% 0.09 
5. Cost Free Cio i ta l  886.297 29.141 8.081 0.01 
b .  Job Dev. Inv. Credit 200.693 5.111 Il.bEi 0.59 

7. Total C w i t a l  $4 ,083.3bZ 1EB.001 9.i81 
-_--- --- ----- 

Cost of J D I C  

h a p  ier. Debt 
Eouity 

rota1 

51.812.682 
1.833.879 

52.84b.561 
--- 

Annual Percentroe Rate Currentlv Used bv Southern Bell 

Annual Rate oer Calculation 12/31/88 

35.581 
61.421 

8 . W  
13.201 

18.241 

9.28% 



Schedule B 
Rule 25-4.8171 Renuirerent 

SOUiHERN BELL - FLORIDA OPERATIONS 
CRLCULATION OF ADJUSTED CAPlTRL S1RUCTUP.E 

lrppenaixl 
Floridd Docket hlo. 9 2 0 2 6 0 a  

088B) pase 78 of 119 

REVISED 4/91 

irnital Structure 

Unadjusted Reconcilino Adjusted 
Amount Adjustrent Caoital Structure ---- ___--- 

1. Lono Term Debt 51.829.345 lSlb.6631 
2. Short iera Debt 183.942 ( 1, bB3i 

4. Custorer Geoositr 48.334 (7821 
5. Cost Free Canital 819.564 (13.2671 
b. Job Dev. inv. Credit 293.995 (3.3021 

7. Total $4.8b9.234 I 5 b5.872 1 

:. Eauitv !.864.054 13a.17~ 

_--___ - 

11.912.t82 
182.259 

I. 833.877 
47.552 
80b.ZF7 
298.693 

---1--1- 

54.1a3.3ii 

Rveraoe Rate Bisc oer Books 53.9bl .b58 
Rccountina Adjustments 35.781 
Averaue Adjusted Ratc Base 4.883.362 



TELEPHOHE HOWTHLV EAR. .... j’SURVEILLRNCE REPORT 
IAEVISION m, l l 81 l  

10001 

BOOKED REVENUE 

I .  Local Net ro r t  Strvicer 
2. Hetmrk h c c ~ r r  ServircrlAl 
1. Lmg Oii tance n i tMor t  Services 
4 .  I n te r -E lchanq~  terce 
5. ilrrtellrnrouc Rwemues 
6. Uniollertibles 

1. NET BOOKED REVENUE 

DPERRTIW6 EXPENSE 

8. Naintenance 
9. Depreciation I h o r t i t a t i o n  

IO. I r a l i i c  E x p i n i l  
I I .  C o m e r r i a l  Expenre 
12. brneral O f f i c e  
13. Other Oprrat lonr 

11. TOTAL OPERAIIH6 LIP. 

15. 1 O i r t r i b u t l o n  

OPERRllNC T A I E S  

l b .  Federa l  Income T I ,  
17. Sta le  lnrorr I,r 
18. ether  I i l P I  

I P .  TOTAL OPERAIINB I A l E S  

20. 1 O l r t r i b u t i o n  

Hi1 O F i R A l l l l C  ItlCOWf 

111 121 131 
T o t a l  

lot21 Intra- 
co*pany  I n t e r s t a t e  S ta te  
12111 1011 Ilk11 I 

. . . . _ _  . . . . --. . -. . . . . . . . . . . . __. . . . . -. . . . __. _ _ _  - .. . 

Rlvlred 2/14/87 

PRbE I Of 5 

1513,191 (118,212 1365,525 
587,431 210,051 371,382 
lb,lOS 9,854 6b,b5l 
214,328 46,043 168,285 
221,841 63,801 I50,043 
I89,818 bb,5B9 123,28P 

I,831,188 511,611 1,259,115 

._.____.._.__._.__._.~~~~~ ~ __.____.._._._______...~~.... 

loor JI.331 bB.bl2 10.711 8.711 12.OLl 41.741 

(223,554 1 b8,908 I l 54 ,b lb  159,114 112.183 126,191 95.312 

Ib4 ,314 12,211 122,Obl 31,443 12,028 17,415 ?0,624 
12,100 Ib,l4b 16,034 11,111 6,25S 4,852 14,923 

410,010 121,JOI 502,141 101,828 50,110 51,058 200,717 
............................................................. ~ ___._....._..._.__._ ~ __.._. ~ ..__. ~ --___---. ~ .--...- __.--_. 

23. I.OJUSIEO Acniwio NOI 
21. $01 EFFECT OF AOJS IRHHUALl I C 1  
2s. POJUSIED ANNUAL Mol 
26. FOI E F T K T  OF AOJS IVERR EN01 
21. LOJUSTliD VEAR EM0 NOI 

1SS8,391 11lb.293 1J02.104 1I3t,1bk 1b8,101 162.7bO $250,b40 
1491 

lJ02,055 
114,8141 

1111,181 
I34,9lJI 

1311,181 

In 
N 
0 
N 
0 
m 

A 
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? 
l l O R I 0 R  PUBLIC  SERVICE Cot, . 1 CUI 

IELLPHONE RONlHLV EARNINGS SURVEILLRNCE REPORT 
iutvision a, m i 1  

NO1 R0JUSlRENIS8 - I1IlRMlRIE 
ion01 

LOCRL LICHRNGE COIIPRtll Sodthern E e l 1  
OPERRllONS I2- I IONlHS ENDEO Drceaber 31. IS81 

P R 6 i  18 OF 5 

OIHER IOIPL FEDERRL SMTE ioini El 
OPERPIIN6 OPERPIING INCOME INCONE OlKR oPinniImn osinhiiffi 

LIIIE POJUSl l lEN l  D t S C R I P l l O N  EXPENSE EIPENSES 1RKS TRIES TIES TRIES I" 
NO. 1141 1151 1161 1111 1181 ll?l 1201 1211 

I 

1 
I 
4 
5 
b 
I 
B 
9 
I0 
I I  
I2 
13 
1k 
I 5  
l b  

11 
18 
I 9  

21 
20 

22 ?I 

25 2b 
24 

21 

28 

PER BOOKS PHOUNl 

OUI OF P i n l o o  ittns IToinii 
NONQECURRlN6 11E115 I T O l A L l  
VELLOY PRGE PROFI IS  II 
GRINS ON SRLES OF PROPLRIV 

l N l E R E S l  RECONCILIPTIOW 
I N l E R L S l  I f lQUTRl lON 
ENFIR 
L08BV lNG ElPEWSE 

PBANDOWEO PROJECIS 
CRSUPLIV EIPENSE 
TELEPHONE FRPNCHISL REO 
BLLL  SOUTH SERVICES 
IUD CD Sill 111 OF 2-lk 

INCORE n i l  10 i i w  cnsH INV 

conponm ROVERTISING 

suITolAL RCHIEVED 
EllPLOVEE LEVEL RDJUSIRLNT 
NONRECURRING llENS I l O T R L l  
DLPREClP l lO I I  REPRESCRPITION 
STlPULRllON ITER5 
PHRSE DOYN OF SPF 
H16H COS1 U N I V E R S L  

SERVICE FUND 
amiioNPii  c p i  P H h s i  OUT 
OIHER SEPGRRlION5 CHRNGES 
USDP 
REVERSRL OF RCCRURL FOR INIRPI-  

51Rli OViREARNIN6S 

1123,289 11,259,115 

11411 4,683 
0 
0 
0 
0 
D 
0 

11,3k31 I 1 , S U I  
IlbQl 
11601 

1,289 1,289 
1101 

1341 1341 
0 
0 

112,8b0 l,lb3,431 
118,051 1 l18,0511 
lIQ,?bll II9,lblI 

22,Lbl 
11,000 

11,850 21,850 

4,413 ( , ( I3 
6,bbO 6,bbO 
k,llJ (,(I5 
18,bOl 38,bOl 

0 

1kk,224 
bJIk 
1,kbZ 
18,555 1 
11,319l 
18,2481 

Il,bbbl 
12,5141 
ll,bb11 
11k.51kI 

7,195 

11,341 
99s 

1,081 
11,lkbl 
11,0?51 
I 1 , I O U  

I2k31 
1Ub1 
12431 

l2,121I 

188 

122,310 18?,935 
0 1,807 

19,8011 
1SbI I8,490 1 

19,4501 

I1,POQl 
12,8801 
11,QIOl 
I Ib,b97I 

8,281 

8,549 

l15k,b4b 

12,9501 

I5.989I 
381 
Ink 
1kl 

12,1551 
501 
bk 
60 

I kBl I 
3 

I S  

Ilb,OSk 

11,6051 

18721 
Ib 
41 
21 

13581 
lk 
9 
9 

1111 
I 
2 

$122,Ob1 

298 

1101 
14 
I I  

0 
0 
0 

0 
9 

S302,Ikl 

1k,2511 
0 

Ib,88II 
451 
33b 
1 b8 

11,8111 
501 
11 
b? 

I5301 
4 

15 
0 
0 

l181,104 

JJ81 
0 

l9,OOll 
511 
428 

11b81 
2,813 
lbl 
9b 
91 

11311 
6 
I9 

1,181 
0 

SUBlOIRL RNNURl 
~~~~ ~ 

Ib0.981 1,3k1,110 121, b92 19,411 122,3:4 IbS,k31 141,181 

I PQJUSIIIiNIS SHOULO BE SHOYN 011 D P P C I D I  BRSIS.  1 R I  EFtEC1 OF PDJUSII IENlS SHOULD BE SHOYN I N  COLURNE 17-10, PPGE 18. 
I 1  a n l l l N l S  ON I H I S  L l Y l  RIFRESENI 1Hi E l C t S S  V t L L 0 Y  PR61  Wf l l  6s Dtf lHtO IN 5.  IS4.03?, f ,S .  It1 O E l € R I I l N l ~ J G  IHIS 

PIIOUNI, USE RVERAGE CON5UniR P R l C t  l N D E l  I C P I I .  F O R  UQBDtl URGE ERRNEHS AN0 CLERICRL YORKLRS RS PUBLIBHE0 81 
t i i i  OIFI OF t a m .  PLUS 1 H i  neem L i t i i  GROUIN un i t .  

(D 
N 
0 
N 
0 
m 



LOCPL EICHPNSE COKPPNI Southern Bell 
OPERA1IONS 12-RONlHS ENOL0 Deciiber SI, 1981 

Revised Z/l4/89 
I L O R I h  , ,1 L I C  SERVICE C011111SSION 

TELEPHONE ilONTHLI tflRNIH6S SURWILLRNCE iiEPORT 
RRIE DRSE PDJUSMElTS - IITRRSTRTE 

IREVIS ION B,  l l87l  
IO00 I 

PR6E 4 OF 5 

51 Ptnmi PROP HELD Y O R K I I  
PLANT OEPRECIRTIOU UNDER TOR FUTURE PCOUISITION C A P l T K  TOTPL 

L I N E  POJUSlllEIII OESCRlPllON I H  SERVICE R E S W E  CONSTRUC I I ON USE ROJUSTIIENI RLLOYNRCE RPIE  BRSE 
NO. Ill 121 131 111 151 161 I71 I81 

1 

2 
J 
4 
5 
6 

5 

h 
7 

8 



FLORIOII  ? U B L l t  S i R V I C E  COMIIISSION 
IEL iPHONE IIOWlHLl iRRWlN6S SURVEILLRNCL REPORl 

lRlVlSlON 8, 1/811 

1000) 
CWlPRNl Southern B e l l  noJusno ncmiiv io cnp i i n i  s i R u c i u R i  
OP iRn I lONS 12-IIOHlHS iNOEQ OPrribrr 51, lV8l 

cos1 R n i i  I 

COST OF CRPITR: 
111 

nnouWi 

l13,110 
1,011, PO1 
I,lOV,BIO 

0 
11,151 

188, 800 
177, 88b 

$3,811,882 
-.- __. - 

l .V21 
?b.W 
44.841 
0.001 
0.821 

10.691 
5.191 

I E O U l l V  COS1 RRTE iOURLS L A S I  MJIHORIIED FLOOR. I I IOPOIWI  RNO t t l L I N 6  

I H l i R H R L  FUNDS 

Revised 2/14/89 

131 I41 151 

14.001 15.001 l6.001 
0.001 

In1 C b P I l R L  SIRUCIURE SHOULD 8f RiCONCILLO I O  R R l i  BRSf I N  RCCORDPN[i l l l H  lilt 106iiIS511!N 

IRI JURlSOlC l lOHRL iPRWfD REIURNS OW EPUlIV RRt CILCULPIEO BV USING THE OVERRLL ERRHtO RRIES OF R i l U R N  
 mot^ R ~ W O E R ~ O  IW IHE c o m w s  usr RaIi C R S E .  

161 111 181 
FLOOR I I l O P D l N l  C E I L I N G  

0.111 
2.151 

6.281 6.m 7.111 



itmion PUBLIC si 2' ' ISSION 

I R E V I S I O N  0, 31871 

I000 I 

IELEPHOIIE IIONIHLV iARHIN6. ~ E lLLRNCi  REPORT 

COIIPRNV Southern Bill AOJUSIED RNNURL CRPIIAL STRUCIURC 
OPERRllOl6 IZ-nONlHS I N K 0  Deceaber 31, 1987 

COST R I T E  I 

6. CDSl FREE CRPl lAL 
7. J D l C  

20.691 
1.191 

11.001 15.001 16.001 
0.001 

IWliRNRL FUNDS __.._.__ ~ ---_____.--- ___- 
P. I iminNnL FUNDS TO CONSTRUCTION 

EIPENDIIURES PFltR D I V I D E N D S  IIOTRl COIIPRNVI 0 4 . 7 6 1  
IO. T I E S  IIIIiRiSI EARNED 

11. LONE iiun o ~ n i i c n P i i a L  IINTRRSTPTE~ 
12.  snoui iiun o f B i i c n s i i n L  IIIITRRSIAT~I 
13. JURIS .4V6 PER 8ooXS REIWUI 01 EOUllV llNlRPlSlRlEl 101 

IS. JURIS RV6 ROJ RNNUL RElURN ON EOUl lV  IlNlRRSlAlEl IBI 

IWltl~I~RESl~lNC.IRIIIINIERiSI IlDlRL COIIPRIYI 5.53 
3 6 . W  

1 . 6 1 1  
15.421 

13.391 
14. JURIS nvfi nDJ n c n i i w  R ~ H  ow EPUII'I iimnsiniii ID) 

in) c n P i i n L  s i R u t i u R i  SI" mi RiCOHCILiD 10 unit 8nsf in nccouonnci YIIN 1mi CDHIIISSION 

13.191 

OROiR R E N O i R i D  I N  1Hi COIIPPNV'S LRSI RRIi CRSE. 
I@] l U R l S O l C l l D l l R l  fARNiD RiIURNS ON EOUIIV RRt CLCULRIED I V  US116 1Ht OViRRLL tARNED R R X S  Of RflUYN 

ON LIIIES 2 1  IHRU 14,  CDLUilN 3, PA& 2 OF S PND RPPLVIN6 IHIS 10 L l N i  8, COLUHW 1 ,  f R 6 C  S OF 5.  
fROII IHiRi CRlCULRlt IHi Yi16HltO COS1 Of EOUl lV  lCOLUllN II AN0 COST OF EOUIIV ICOLUIIH 11 PCCOROIN6LV 
FOR JURJS RV6 PiR BOOKS, JURIS R V 6  AOJ RCHlEVED RHO JURIS RV6 RDJ RNHUPL. 

? N E  SB OF 5 

161 171 101 
iLOQR HlDPQlWl CEILING 

0.131 
2.3S1 

b.281 6.131 7 . 1 1 1  



Schedule k Reid -it NO. 
Rule 25-4.0171 Requirerent 1 

itEVISED 2/14/89 

SOUTHERN BELL - F L O R I M  OPERRTIONS 
ZALCULRTION CF ANNUAL !3C RRTE - DECEMEA 31, 1987 DATA 

. 

Cost of  Capita1l0001 

1. Lonq Tern Debt 11,006,638 26.54% 
2 .  Short Term Debt 72,949 1.921 
3 .  Equity 1.700,917 44.81% 
4 .  Custow DepDsits 30.993 0 a 82% 
5. Cost Free Capital 784 b98 20.69% 
6. Job Dev. Inv. Credit 19b,856 5.19% 

---I--- ------ 
7. Total Capital 13,793,051 100.@01 

Cost of JDlC 

Lonq Term Debt $1, OOb , b38 
Equ1ty 1,?00,917 _----_-_-- 
loti1 12,707,555 

Z7.181 
b2.82 

Annual Percentaqe Rate Currently Used by Southern Bell 

Annual Rate per Calculation 12/31/87 

8.85% 
6.911 

15.00% 
7.64% 
0.00% 
12.71% 

Florida Docket NO. 920260-TL 
Page 86 of 119 

Weighted 
cost 

2.351 
0.13 
6.13 
0.06 
0.00 
0.66 

9.93% 

8.85% 3.29% 
15.00 9.42 

12.71% 

10.24% 

9.93% 



Schedule B Reid Exhibit NO. 
Rule 25-4.0171 Reauireient - 1  

REVISED 2114189 

SOUTHERN BELL - FLDRlDA OPERAllONS 
CALCULATION OF ADJUSTED CRPlTAL STRUCTURE 

(10001 

- 

Capital Structure 

Unadjusted Reconciling Adjusted 
Aurunt Adjustment Capital Structure 

i. L;nq Tern Debt 11,028.011 
2. Short Tern Debt 74,498 
:. Equity i, 737,031 
4. Custoier Deposits 31,651 
5. Cost Free Capital 901,358 

201,OSb b .  Job Dev. Inv. Credit u 
-I----- 

7. Total 13,875,585 

(%21,375) 
(1,549) 
(36,114) 

Lb58) 
L Ib,bb0) 
(4,180) 

(180,534 I 
-------- 

11,006, b38 
72,949 

1,700,917 
30,993 
784,b98 
19b,85b 

13,193,051 
------------- 

Fi&& Docket - NO. 920260-TL 

w e  87 of 119 

hverape Rate Base per Books 13,172,561 
Accountinq Adjustments ?O,bB7 
Averaqe Adjusted Rate Base :,793,051 



eunm l1111* 

mimm CMRES 
11.  nis 125,111 249 m,toi 2TS,Ml 
11. UT5 si,ni 41 Sl, 140 51,140 
If .  h i r a t ,  tlm bl,112 14 61,841 61,140 
14. L e 4  f1chInq1 I ,  1 1 4 0 3 ~  111 1,115,015 0 
IS. Ilisrtllrmrous 119,121 0 119.111 0 
I). IOIII trstmn n r q n  I,k42,211 $IS I ,141 ,951 147,195 

111 l t r  1% 

0 m , m 1  
0 51.140, 
0 b i , m  
0 0 
0 0 
0 141.195 

11. b l r l  l l l l i n f  lb1!0+111 2 , m 2 p i  661,111 l,m,62l 6I1,Hl 210,l l l  141,195 

klri  Ihr imnlr n lh ls  rthrdvlr rrf lml rcturl b1111nq l o  lit's a a rosporilt basis. Hawn, LEC's ire n p a l d  l o  maintain Ind i r ldnt l  
sidt rrrals by IIC I n  Ihr snr Irrrl of lrIa11 l n n d  on this schtdi l r .  

111 Ius1 hour d n u l i  of r a p a t i l l  rhrrqr. 
lb1 Inrludn I K ~  iillrhlnq, 1 ~ 1 1  lranspwl, l i n t  l ir i inalia a d  rrrrlrr r o i m  l i n t .  
I r l  For In t r~s l~ l t ,  lnltrltrrltor~ r la l la  lnmlnrlsi for intnrlrlr, mll iwI& all  rpclrl  rcrrsf )In? dugn. 
Ill Inrlidn I n t i n ( ,  adrrinq, Itla, )IC. 
(@I Custom rDrcqn inrludt nniy rhrrqtr Iw I l C - p m i d d  loll; d o n  no1 inr l rdr  lol l  mmln turnrd o m  lo  IN'S. 

Ill  

0 
0 
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0 
0 
0 

l,l15,015 
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11L'h 

I16.L 

111 Ill I21 

AMilJML 



l2lll I n l r a b l l  
In  IWO'r 
R r c r l p t i o  

1111,111bI 
15891 

1,506 
IJ84 

11,1151 

IO 
0 

428 
459 

I4,WOI 
II,BSSl 

0 
0 
0 

It,ll7I 
0 

1101 
1941 
290 

11,1161 
14 

12,1141 
I16I 

lIl7,ia6l 
I191 
1,018 
925 

2,llbS 
I,m 
1,551 

14,2111 
8,Obl 
2,217 

11,1051 
115JI 
11991 
1.401 

IO 
lMtl 

0 
0 

IO 
l l ,55 l l  

0 
0 

15911 
11,4891 

0 
15911 

1,111 
0 

. o  
I211 
1161 
n 

ltnl 
21 

ll,S21l 
1101 

0 
0 

0,140 
1,m 

0 
S.109 
k,428 

$b 
9bl 

0 
0 

II17,1(61 
0 

925 
1,011 

923 
l1,0511 

1,514 
4 3  

1,942 
Z,W6 0 

4.554 0 0 
l b l %  
1,190 

1.551 
l~;Zlll 
8,061 

0 
11.3051 

11,0411 
5,141 
2,217 0 

l1,10$1 
1511 
1811 
261 

0 
II.lOfI 0 

11011 
l11R1 

1,140 
11,1021 

97 
I6,lBll 

1481 
14,115 
15,2251 

0 
5.522 

~. 
12211 
I2111 

I, L91 
15,2211 

116 
I I I ,9061 

1281 
1451 
181 

l661I 
24 

ll,l711 
1111 

0 

11;8411 
142 

I9,5811 

I I ,  1451 
I 5  

11,1011 
I lObl 

0 
0 

0 
15,115 

6,939 
11,0111 
11,101 

1101 
ll4J15l 
5,225 

11,175 
l5,2151 
15.915 

0 
7,115 
1,193 

0 
9,OBL 
4,04I  

0 
I9,lbBl 

0 
121,0191 
12,124 

6;119 
11,611 
I4,09SI 4,181 

Iht abni ammtr shall be thost a d j a r l r m t s  necessary l o  r t l l e c l  C o a a i r r l n  pollcy WUIUIM i n  Ihe Coqany's 1011 rwml r a t e  
c a r t  l a  accordance i l l h  S. lb6.011, i.S,, I n t t r l a  r a l t s l  p r a r d u r t r .  

# h u n t s  $ h a  m (his I l n t  rtprtstnt the ' t t cnr  ytllar )a(t p r o l i l '  a i  dtlintd i n  6. U4.017, F.1. In d t l t r a l n i n q  thlr a m n l ,  Usc an annual 
avtmge Poirum ?r ice I n C a l C P I I ,  lor urban rqe tarntrr and c l t r i c a l  wwktrr IS v u b l l r h t d  b i  (he Ot)arlatnt of Labor. dim, use 
a v n a q t  iccnr l ine  Vwlh ralt 101 this c a l r u l a l i m .  
fill i n t r a  to l l  t i l a  i s  m a sewn day isrqt Lasir 19 be r a n r i s l t n l  r i l h  I n d t p t n d n l  Co8pan)l stttltatnlr calculat ions.  
6 r l f l L  mlE: 
0111 c m r t r s i n q  t i f a l o r y  operations i n r l u d t s  only m a n t r  on Smlhtrn # e l l ' s  bonks. 

Pro f o r m  ar t  no1 nwtssar)l l o r  t m l r i b u t i o n r  and atibtrsbip ltn and dues IIcInrt lhtrt  1 1 ~ 8 t s  
hire b n n  tsrludd 1101 optralinq wpmsrr on a )tr books basis. 
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14 
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I381 

l1,3141 
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1,124 

ISbI 
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I O  

114,s151 
7 2 3  

0 
lJ1b 

s , m  
12,bbbl 

0 
12,hhhl 

0 
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0 

111 
I121 
1101 

5 
I611 

I~,5811 
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71s 
15441 

7.038 

1701 
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1 3  
11 

14.11s 
l7,13bJ 
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I1,Sfbl 

15,zni 
1,hhb 

0 
1,hhb 

I5.915 
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I5,P15 
8,041 
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111) 

11,7111 
I,ID 
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1101 
5 
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0 
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0 
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W 4 0  
4,3M 

0 
1,350 
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I111 
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111 
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IS411 
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Schedule A 
Rule 25-4.0171 Requirement 

Reia Exhibit No. 

norida Docket NO. 9 2 0 2 6 0 4 ~  
Page 99 of 119 

zrppenaix1 

SOUTHERN BELL - FLORIDA OPERATIONS 
CALCULATION OF ANNUAL I D C  RATE - DECEMBER 31. 1906 DATA 

Cost of Capital  

1. Long Term Debt 
2. Short Term Debt 

4. Customer Deposits 
5. Cost Free Cap i t a l  
6. Job Dev. Inv. Credi t  

7. Tota l  Cap i t a l  

3. Equity 

Amount 

1.033.577 
87,123 

1,661,211 
32,544 

731.839 
230,315 

3,776,609 

% of Tota l  

27.37% 
2.31 

43.99 
.86 

19.37 
6.10 

100.00 

cos t  
Rate 

9.12% 
6.96 

15.00 
7.50 

12.75 

- 

- 

Weighted 
Cost 

2.50% 
.16 

6.60 
.07 

.70 

10.11% 

- 

Cost of JDIC 
, -  

Long Term Debt 1.033.577 30.35% 9.12% 3.50% 
Equity 

Tota l  

1.66 1.21 1 61.65 15.00 9.25 
2,694,708 12.75% 

Annual Percentage Rate Current ly  Used by Southern B e l l  10.24% 

10.11% Annual Rate p e r  Calcu la t ion  12/31/86 
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Schedule B 
Rule 25-4.0171 Requirement 

SOUTHERN BELL - FIDRIDA OPERATIONS 
CALCULATION OF ADJUSTED CAPITAL STRUCTURE 

($000) 

Capital Structure 

Unadjusted Reconciling 
Amount Adjustment 

1. Long Term Debt $1.044;128 (10,551) 
2. Short Term Debt 88.012 (889) 
3. Equity 1.678.160 (16,949) 
4. Customer Deposits 32.871 (327) 
5. Cost Free Capital 739,159 (7.320) 
6. Job Dev. Inv. Credit 232.655 (2,340) 

.c. 7. Total $3,814,985 (38,376) 

, 

Average Rate Base per Books 
Accounting Adjustments 
Average Adjusted Rate Base 

3.720.027 
56,582 

3,776,609 

Reid -it NO. 
Pppenaixl 

Page 100 of 119 
Florida Doc]cet NO. 920260% 

Adjusted 
Capital Structure 

1,033,577 
87,123 

1.661.211 
32,544 

731.839 
230,315 

3,776,609 
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1: Land and Inildings 1591,211 
2. C.O.I. I,l23,210 
1. Slalion Iquiplmt 540,549 
4. Outsidc Plant 3,wo.u( 
5. Olhrr Invrslml 158,707 
6. kcawlated k p f ~ i a t i n  l,IS2,511 
1. ki r h t  kt i h r ~  t5-u) 5,159.8M 
e. Plrt Wcr Cmstrwlirn n.729 

9. hturt use rropwti 184 
IO. k w i r i l i a  Adjnslmls 0 
I I .  Vorthg Cipilal Adis. l65.9M 
12. kcraw la11 Iarc(L1 thrr 111) 11,199,272 
11. I OislribnlIm 1,301 

(no IN1 

(4I11 
1ottl 
Inlra- 
Iblt  

I5661 
Intra- 
1011 

121 

1162,001 
469,111 
289,568 

1.112,111 
112,410 
429,147 

l,ll6,942 
21,411 

225 
0 

S1,M2 
Il,l92,419 

1J.BI 

110,1161 
Il,l8?,279 

1fA1 flD lAlf IAP 
16. h a d i a l e d  rear en rale b w  
11. Accountin( Adjurlmls 
18. Adirslcd l a l c  l a w  lllbtllll 

a 
Inlraloll 

Inter- 
lrrritori 

Inlra- 
lerritori 

(11 

1429,210 

250.901 
1,905,949 

246.211 
121.l86 

1,442.Mo 
51,319 

559 
0 

1IZ.Ml 
IJ,M,811 

I , z s~ ,mi  

6b.m 

(ml 
118M,515 

J,u(,)u 
(ml 

1.686.SU 

9.671 

9.191 

9.m 

(4) 

1125.5(5 
411,501 
116.161 
524,090 
68,411 
212,m 

1.015.9lO 
11,110 

164 
0 

R.41 
:l,wl,844 

1O.MI 

4.692 
ll.oB(,5lb 

10.061 

9.951 

(5) 

151.w 
I82,9l9 
65,m 

272,214 
N,SN 

11o,w1 
495,111 

6,254 

11 
0 

l5,@26 
15l l ,W6 

9.191 

(2,821) 
1115,101 

10.111 

12.151 

All inlra & t i  is on I sora &I i s a c  basis to be consistent rlU Inben&nl (sar selllmlr ctlcalatins. 
StILlll 1101f: 
)ala cacrrminp dirrclori oprralionr intludrs onli amunlr m %nlbcfn Irll'r books. 
I Iintr this intrrrtalc loll rate 01 rclurn inclrdn wlr Ihr effect 

01 Pro fora8 adjirlrnlr aadi for florl& It Is no1 rrprcwnlativr 
01 Ihe wlnc t a l c  of  rrlurn m I nation aik  basis. 

(6) 

171.679 
2Y.W 
U.812 

211,816 
16,125 

121,411 
540,111 

1,056 

91 
0 

11,612 
1561,911 

10.441 

1,517 
1511,411 

10.011 

1.961 

W 
N 
0 
N us 
0 



Florida Docket NO. 
920260%

 
Page 

105 of 1
1

9
 



Reid W
i

t
 No. 

A
ppendix 1

 
Florida Docket No. 

920260-TI, 
Page 106 of 119 

:
.

 



1. Laq lera k b l  ll,014,241 
2. Sori Irra MI IJI,S90 
3. Ewil). 1,512,190 
4. Customer )cposlls n.sw 
s. cost f m  Cwi ta l  621,6m 
6. Ita hv. Inv. Cr. 216.621 
7. 1 o t t l  c a p i l t l  $1,6M,S15 
#twi l l  Cos1 rtlr eputls l a 1  I I l h O h d  IldPOhl. 

rtpr s of s 

n.m: t.441 2.111 
u s 1  1.m 0.m 
42.m 1s.m ' 6.m 
0.m 1.Llt 0.061 

11.241 
6.011 10.111 ,' 0.61; 

-- . _. 

FLOIlM OEUlI01(1 
10111 tollfuI1 ___--- - -----. 

IHIEINU iunn 
1. IC1 Incm (less l+l t 34s,u9.m 
1. k p r e c i t l l n  40I.OI,W 
9. b r r e n l  kferrrd lares 101,4il6,9SS 

IO. Currmt IIC 14,SI7,l91 
11. Othrr 2.J90.&42 
11. Subtotal 111,145,ISO 
11. C m S l I r l i ~  EIptndilurK lbl 6M,Ul.JI6 
14. I Inlerntl Funds lS1.111 
Is. lw rop r i t t ed  diviknds 
16. I Internal Funds tftrr dividends [t~2-~sl/lll 111.111 
11. l i a r s  bleresl  firat6 4.u 

rlso. shor ovrrall w l 9 h l d  cor1 rile on Investsen1 11 l i s t  tulhalied mil). flwr 92Ol 
tad Itst wlhorlnd fail). aa i iwa  10.601 

The per cent 01 long Ora debt 10 I o l t l  investor capital l l o l t l  c w i t t l  e I c lud lq  cuslwrr ~ s l t r .  l f e r r r d  IIIW and IMmrtllrd l n m t l s l  
111 credits1 Is 19.411 

Ihe prr cent of sbal In! drbl l o  lotml inwstnr c t p i l ~ l  (total c a p i l i l  eiclr(ina cuslmrr k w i t s .  dckrred ttns and ma lo r l l l ed  i n v e s l m l  
111 crrdltsl Is 4.811 

Ihe Jurisdictional A v e r y  Mjaled lrlurn P E r i l f  i s  

(Ilk1 I n c m  + Interest I lwome I m e s l / l n t t r r s ~ l  

14.111 

(a )  C ~ p i b l  SIrUtlire rhwld ir recncllrd t o  ralr base in IccordInce ria lhe tmalaia k& rdrrrd i n  1!44 EurUI'r h s l  rata cam. 
(bl (onslruclla r I pend l l sK  I o  be ~ i k ~ l t l r d  1 Ihe sane Unner Is 'lob1 ~ ~ ~ l l c a l l a  tr Cmt. ad Nul 14.' PI * M I  rWt W D  U, 

rlrdrlr In (Wrce and h w l l c a t l n  01 Fmdsl. 
(c) Jrr isdicl ional awrlc  per b o o b  carnrd relrra n rpuil). Is cl lculaled bf rsly 1h mrtll earned n l e  of return n l i n e  m, CO!um 3, 

~ p c  J of $ md ~ p l i i n 9  this l o  l i ne  7, column 4 )I)(  S of S. frm Ihrre ralculab Ibe wiClrd cos1 of r r l l r  ICdm 41 cn( tal of 
t w i h  (Colua I1 ~ccord ins l i .  
E€KllL W E :  
811s tnnwrnino dirrrlarr nowatinns includes ~ n l r  aawnls an Swlhrrn lrll 's boob. 
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P R O F O W  WRKSHEET 

.mAL O(CHAWCL Ca":Southera 8ell Telephoaa 6 Telearaoh Co. 
IP"I20NS IZ-MONMS mDXNC: Oecuber 31. 1984 

1. A. Idlw Page P r o f i t 0  ' 

8. Ind. Co. Settl-t 
NO1 .5166539 

c. Total no1 

2. A. Addit ional  S e C t l m t S  for 
Oece&er. 1984 

NO1 .5083689 

Ind. Co. NO1 
8 .  Ind. Co. S e t t l e r "  

C. Tota l  NO1 

3. A. h i n o  on Sales  of Property 
NO1 .SO30763 

6.  Ind. Co. Settlement 
Ind. Co. NO1 

C. Tota l  NO1 

4. A. Income Relatad t o  Temp. 
Cash Inv. 

NO1 .SO30763 
8. Ind. Co. S e t t l e s e n t  

Ind. Co. NO1 
C. Total  NO1 

5. A. Custom Cal l ing  h MS 
NO1 .5030763 

lad. Co. NO1 
e.. Ind. Co. Settlement 

c .  Total  

T o t a l  
Co.p.ny 

(9.510) 
(4.914) 

(4.914) 

(2.678) 
(1,361) 

- 

- - 
(1.361) 

551 
277 
47 

(24) 
253 

293 
148 
25 

(13) 
135 

2,126 
1,070 - - 
1.070 

I n t a r a t a t a  

164 
82 - - 
82 

99 
50 - - 
50 

T o t a l  
I n t r a s t a t e  

(9.510) 
(4.9143 

(4.9 14) 
- 

(2,678) 
(1.36 1) - - 
(1.361) 

387 
195 
47 

(24) 
171 

194 
98 
25 

(13) 
85 

2.126 
1.070 - - 
1.070 

Intra-Tol l  
I n t e r -  Intra- 

Territory - T e r r i t o r y  

46 62 
23 31 
22 25 

'i. 
Pase 1 of 3 

Local 

(9,510) 
(4.914) 

- 

279 
14 I - - 
14 1 

137 
69 - - 
69 

2.126 
1.070 - 
1.070 



PROFOW4 Yo. . k ET 

6. A. Gut-of-Period Settlements 
NO1 .SO83689 

B. Ind. Co. Settlement 

C. Total NO1 
Ind. Co. NO1 

7. A. WFIA 
NOI .5030763 

B. Ind. CO. Se t t leWnt  
C. Total N O 1  

8. A. Lobbying Rpmsa 
NO1 .5166539 

B. Ind. Co. Settlement 
Ind. Co. NO1 

C. Total NO1 

9. A. Corporate AdvsrtiSbK 
NO1 .5166539 

I). Ind. Co. SettleE-t 

c. Total NO1 
Ind. Co. NO1 

10. A. Abandoned Projects 
NO1 .5166539 

Ind. Co. NO1 
B. Ind. Co. Settlement 

C. Total NO1 

Total 
CO.P.IIY I n t e r s t a t e  

1,292 358 
(6681 (185) 

Total 
I n t r a s t a t e  - 
(4.333) 
(2.203) - - 
(2.203) 

2.316 
1.165 

1.165 
- 

(144) 
7h 
20 

(10) 
64 

Total 
Intra-Toll 

(45) 
23 
20 

(10) 
13 

IO6 129 

Local - 



ma D(cHANCc Cb(PANY:Southern Bell Telephone 6 Telegraph Co. 
OP~MTIONS Iz-?RWlWs MDINC: December 31. 1984 Page 3 of 3 

Intra-Toll 
Inter- Intra- 

Territory . Territov 

141 186 

Total Total 
Intrastate Intra-Toll - Total 

&B!!!!Y Interatate 

1,014 325 
(524) 

1,557 543 
(805) 

B. Ind. Co. Settlclunt 

C. Total N O 1  
Ind. Co. NO1 

12. A. niscellane” lht-of-Period 
NO1 

Ind. Co. NO1 
B, Ind. Co. Settlrment 

c. Total no1 

13. A. Effect Of 1984 
Separations Chan~e8 

NO1 .5166539 
B, Ind. Co. Settlement 

C. Total NO1 
Ind. Co. NO1 

IS. A. Ind. Co. Sattlement Effect 
Ind. Co. NO1 

n. Total no1 

Total NO1 

(450) (94) 

(457) (501) 
h57 501 
221 221 

(1.361) (371) 
703 192 
163 163 

(145) (226) 
75 117 
70 93 

0 6 )  (47) 
39 70 

163 - 

221 221 94 127 
(98) (122) (220) (220) 

NO1 effect included in each pr0Eor-n. 




