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CASE BACKGROUND

Southern States Utilities, Inc. and Deltona Utilities, Inc.
(collectively referred to as SSUI or Utility) is a Class A water
and wastewater utility operating in various counties in the State
of Florida. The utility has filed an application to increase the
rates and charges for 127 of its water and wastewater systems
regulated by the Public Service Commission. Based on its MFRs, the
total annual revenue for the water systems filed in this
application for 1991 was $12,319,321 and the net operating income
was $1,616,165. The total annual revenue for the wastewater
systems filed in this application for 1991 was $6,669,468 and the
net operating income was $324,177. For the systems involved in
this rate application, the utility serves a total of 75,055 water
customers and 25,966 wastewater customers.

On May 11, 1992, SSUI filed its application for increased
rates and charges. That filing did not satisfy the minimum filing
requirements and was determined deficient. On June 17, 1992, the
Utility submitted the required information, which was accepted as
complete. The official date of filing was established as June 17,
1992. The test year for this docket is the historical period ended
December 31, 1991 for both interim and final rate determinations.

In total, the Utility has requested interim rates designed to
generate annual revenues of $16,806,594 for water and $10,270,606
for wastewater. This results in a total increase of $3,981,192
(31.57%) for water and $2,997,359 (41.22%) for wastewater. For
final rates, the Utility has requested rates designed to generate
annual revenues of $17,998,776 for water and $10,872,112 for
wastewater. This results in a total increase of $5,064,353 (40.16%)
for water and $3,601,165 (49.53%) for wastewater.

Southern States, Deltona and United Florida Utilities' last
rate case for 34 of its water and wastewater systems was in Docket
No. 900329-WS. That case was rejected by the Public Service
Commission by Order No. 24715, issued on June 26, 1991, Order No.
24715 is currently on appeal with the First District Court of
Appeal.

Staff's recommendation concerning interim rates will be filed
on August 6, 1992 for the August 18, 1992, agenda conference. The
utility has waived the 60-day statutory period for interim rates
until August 18, 1992, to allow staff more time to complete the
interim recommendation. '
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IB8UE 1: Should the utility's proposed water and wastewater rates
and charges be suspended?

RECOMMENDATION: Yes. The utility's proposed rates and charges
should be suspended pending further investigation by staff.
(MERCHANT)

STAFF ANALYS8IS: Section 367.081 (6), Florida Statutes, provides
that any rates proposed by the utility shall become effective
within sixty (60) days after filing unless the Commission votes to
withhold consent to the implementation of the rates requested.
Further, that section requires that the Commission vote on final
rates within eight (8) months of the official filing date.

Staff has reviewed the filing and found that the utility has
made substantial plant additions since its last rate case before
this Commission. In addition, the utility has proposed numerous
adjustments to the rate base, capital structure and operating
statements. We have considered the proposed rates, the amount of
the additional revenues sought thereunder and the supporting data
which has been submitted. We recommend that it is reasonable and
necessary to require further amplification, explanation and cross-
examination of the data filed by the utility, as well as additional
and/or corroborative data.

In consideration of the above, staff recommends suspension of
the proposed rate schedules.
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