Legal Department

SIDNEY J. WHITE, JR.
General Attorney

Southern Belt Telephone
and Telegraph Company
150 South Monroe Street
Suite 400 !
Tallahassee, Florida 32301 !
(404) 529-5094 ;
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October 16, 1992

Mr. Steve C. Tribble

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

RE: Docket No. 920260-TL

Dear Mr. Tribble:

Enclosed are an original and fifteen copies of Southern Bell
Telephone and Telegraph Company’s Request for Confidential

Classification. Please file these documents in the captioned
docket.

A copy of this letter is enclosed. Please mark it to
indicate that the original was filed and return the copy to me.

Copies have been served on the parties shown on the attached
Certificate of Service.

ACK Sincerely,
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CERTIFICATE OF SERVICE
Docket No. 920260~TL

I HEREBY CERTIFY that a copy of the foregoing has been furnished

by United States Mail this 16th day of October, 1992 to:

Robin Norton

Division of Communications
Florida Public Sve Commission
101 East Gaines Street
Tallahassee, FL 32399-0866

Angela Green

Division of Legal Services
Florida Public Svec Commission
101 East Gaines Street
Tallahassee, FL 32399%-0863

Joseph A. McGlothlin

Vicki Gordon Kaufman

McWhirter, Grandoff & Reeves
Suite 200, 522 East Park Avenue
Tallahassee, Florida 32301
atty for FIXCA

Patrick K. Wiggins

Wiggins & Villacorta, P.A.
Post Office Drawer 1657
Tallahassee, Florida 32302
atty for Intermedia

Joseph Gillan

J. P. Gillan and Associates
Post Office Box 541038
Orlando, Florida 32854-1038

Floyd R. Self, Esqg.

Messer, Vickers, Caparello,
Madsen, Lewis & Metz, PA

Post Office Box 1876

Tallahassee, FL 32302
atty for US Sprint

Charles J. Beck

Deputy Public Counsel

Office of the Public Counsel
Room 812, 111 W. Madison Street
Tallahassee, FL 32399-1400

Michael J. Henry

MCI Telecommunications Corp.
MCI Center

Three Ravinia Drive

Atlanta, Georgia 30346-2102

Richard D. Melson

Hopping Boyd Green & Sams

Post Office Box 6526

Tallahassee, Florida 32314
atty for MCI

Rick Wright

Regulatory Analyst

Divigion c¢f Audit and Finance
Florida Public Svec Commissicn
101 East Galnes Street
Tallahassee, FL 32399-0865

Peter M. Dunbar

Haben, Culpepper, Dunbkar
& French, P.A.

Post Office Box 10095

Tallahassee, FL 32301
atty for FCTA

Chanthina R. Bryant
Sprint

3065 Cumberland Circle
Atlanta, GA 30339

Michael W. Tye

AT&T Communications of the
Southern States, Inc.

Suite 1410

106 East College Avenue

Tallahassee, Florida 32301

Dan B. Hendrickson

Post Office Box 1201

Tallahassee, FL 32302
atty for FCAN



Benjamin H. Dickens, Jr.

Blooston, Mordkocfsky, Jackscn,
& Dickens

2120 L Street, N.W.

Washington, DC 20037

Monte Belote

Florida Consumer Action Network
4100 W. Kennedy Blvd. #128
Tampa, FL 33609

Mr. Cecil O. Simpson
General Attorney

Mr. Peter Q. Nyce, Jr.
General Attorney

Regulatory Law Office
Advocate General

Department of the Army

901 North Stuart Street

Arlington VA 22203-1837

Michael B. Twomey

Asgistant Attorney General
Department of Legal Affairs
Room 1603, The Capitol
Tallahassee, FL 32399-1050

Bill L. Bryant, Jr., Esqg.
Foley & Lardner

Suite 450

215 South Monroe Street
Tallahassee, FL 32302-0508

Douglas S. Metcalf (Ad Hocg)
Communications Consultants, Inc.
1600 E. Amelia Street

Orlando, FL 32803

Thomas F. Woods, Esd.

Gatlin, Woods, Carlson, and
Cowdery

1709-D Mahan Drive

Tallahassee, FL 32308
atty for the Florida Hotel and
Motel Association
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Comprehensive Review of
the Revenue Requirements and Rate
Stabilization Plan of Southern
Bell Telephone and Telegraph
Company (Formerly FPSC Docket
Number 880069-TL)

Docket No. 920260-TL

Filed: October 16, 1992

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY’S
REQUEST FOR CONFTDENTIAL CIASSIFICATION

COMES NOW BellSouth Telecommunications, Inc., d/b/a Southern
Bell Telephone and Telegraph Company ("Southern Bell" or
"Company"), pursuant to Rule 25-22.006(4), Florida Administrative
Code, and files its Request for Confidential Classification for
certain information contained in the Company’s MFR revisions
being filed in response to Staff’s request that certain Schedules
be revised.

1. 1In accordance with Rule 25-22.006(4), Florida
Administrative Code, Southern Bell is filing its Request for
confidential Classification for the portions of the MFR Schedules
containing unit cost information relating to components of
Southern Bell’s competitive ESSX® service.

2. Southern Bell has appended to this request for
confidential classification as Attachment A a listing of the
location in the documents of the information designated by
Southern Bell as confidential as well as a statement correlating
the page(s) and line(s) identified with the specific

justification(s) proffered in support of the classification of

® Registered Service Mark of BellSouth Corporation
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such material. In any instances in which Southern Bell has
requested that an entire document be granted confidential
classification, this representation and specific justification
therefore will be included in place of specific location
information.

3. Appended hereto in an envelope designated as
Attachment B are two edited copies of the documents with the
confidential information deleted.

4. A sealed package marked as Attachment C contains copies
of the documents with the material which is confidential and
proprietary highlighted. Copies of Attachment C are not being
served on other parties to this proceeding.

5. With respect to the information sought to be classified
as confidential, the unit cost information comprises a part of
the cost of providing ESSX service. ESSX service costs are
highly proprietary and should not be made available to Southern
Bell’s competitors, which include providers of Public Branch
Exchange ("PBX") systems and key systems. ESSX service is
provided in competition with these alternative providers, and the
disclosure of the unit cost information relating to components of
ESSX service would harm Southern Bell’s competitive business.
Section 364.183(3) (e), Florida Statutes, specifically provides an
exemption from the inspection and examination provisions of §

119.07(1), Florida Statutes, for information relating to




competitive interests, the disclosure of which would impair the
competitive business of a provider of such information.

6. In many instances, a potential customer requests bids
from various vendors providing the service and equipment the
customer may wish to purchase. In situations in which ESSX
Service is one competitive alternative, Southern Bell must
utilize contract service arrangements ("CSAs") pursuant to
General Subscriber Service Tariff Section A5.7, which allows
Southern Bell to develop customer-specific prices in lieu of
existing tariff offerings in order to compete for such business.
If Southern Bell’s competitors are provided Southern Bell’s
average cost to provide certain crucial components of its ESSX
service, they will know with almost complete certainty what their
bid would have to be relative to their competitive alternative in
order to win the contract. The ESSX cost information in question
is feature-specific, and a competitor would be able to determine
crucial cost elements comprising Scouthern Bell’s ESSX service.
Southern Bell does not have access to its competitors’ cost
information; therefore, the competitor would have a significant
advantage over Southern Bell in this market if Southern Bell was

forced to publicly disclose its cost information of a similar

kind.
7. Furthermore, if this information were made available to
Southern Bell’s customers, they would then be in a much better

position to strategically negotiate contract service
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arrangements. Conversely, the availability of this information
to potential customers could impede Southern Bell’s ability to
contract on the most favorable terms possible with such
customers. Since by definition Southern Bell uses only CSAs when
the cost to serve a particular customer is less than the average
cost upon which the tariff rate is based, if a CSA is to be
utilized, the customer who is the subject of the CSA would know
that Southern Bell’s costs to serve him are less than Southern
Bell’s average cost to provide ESSX service. As a result, at a
minimum, the customer who knew Southern Bell’s costs would also
know that he could probably "hold out" for lower rates. Thus,
Southern Bell would be at a great disadvantage when negotiating
ESSX CSAs if the data was made publicly available.

8. This Commission has previously afforded confidential
classification to the same type of ESSX service costs sought to
be classified as confidential herein. In re: Proposed Tariff By
Southern Bell Telephone and Telegraph Company To Introduce New
Features For Digital ESSX Service And To Provide Structural
Changes For Both ESSX Service And Digital ESSX Service, Docket
No. 881257-TL, Order No. 24256, issued March 20, 1991.
Consequently, based on prior Commission decisions consistent with
the compelling arguments herein justifying the confidential
classification of the ESSX-related and feature-specific unit cost
information, this information should similarly be afforded

confidential classification.




9. Southern Bell has treated and intends to continue to
treat the material for which confidential classificaticen is

sought as private, and this information has not been generally

disclosed.

WHEREFORE, Southern Bell moves the Prehearing Officer to
enter an order declaring the information described above and
contained in the indicated portions of the attached exhibits to
be proprietary confidential business information and thus not
subject to public disclosure.

Respectfully submitted this 16th day of October, 1992.

SOUTHERN BELL TELEPHCONE
AND TELEGRAPH COMPANY

IS .
PHILLIP J. CARVER
¢/0 Marshall M. Criser

400 - 150 South Monroe Street
Tallahassee, Florida 32301
(305) 530-5555

R, LACKEY :
. WHITE, JR.
4300 - 675 West Pea ree St., N.E.

SIDN
Atlanta, Georgia 30375
(404) 529-5094




ATTACHMENT A
JUSTIFICATION FOR CONFIDENTIALITY REQUEST

The following is an index of material found in Schedule E-1A of the
Minimum Filing Requirements (MFRs) designated by Southern Bell as
proprietary and confidential.

Because this information contains unit cost (revenue requirement,
information that is identical to the costs contained in Southern Bell’s
ESSXR service, disclosure of such information would also disclose highly
proprietary costs for ESSXR service, which competes directly with PBX and
key systems. Making such information public would provide its competitors
a significant advantage in that they would know, with almost complete
certainty, what a bid would have to be in order te win a contract.
Southern Bell’s ratepayers would be harmed by the subsequent loss of
contracts resulting from such knowledge.

FPSC  MFR SCHEDULE E - la REVENUE REQUIREMENT COLUMN

FAGE NUMBER TARIFF SECTION LINE NUMBER

150 Al13.9.3 13
14
15
16
17
18
19

151 Al3.9.3 4

10
11
14
17
18

152 4A13.9.3 2

Al3.11.5 13

166 Al13.34.3



FPSC  MFR

PAGE NUMBER

167

168

178

179

E - la

TARIFF SECTICN

Al3.46.1

A13.53.2

Al13.58.4

Al13.53.2

A13.53.2

Al13.56/57

Al13.58.4

A13.59.3

Al3.60.3

REVENUE REQUIREMENT COLUMN

LINE NUMBER
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14
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20
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10
11
12
15

18



