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DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

(A) EXECUTIVE SUMMARY--

1.

Schedule A-la-- An intrastate summary schedule showing for
the presently proposed and the previocusly authorized rate
change, authorized and requested test year rate base,
operating income, earned rate of return, authorized and
requested income requirements, income deficiency/excess,
revenue increase/decrease. Also show dollar and percent
difference in each of the above. Show reconciled capital
structure and capital cost rates. Separately show docket
numbers, test year, interim and permanent rate changes, the
average number of access lines, and the effective date of new
rates in the last case.



ELORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Docket No, 920280-TL

Test Year 1093

Check Whethet Data Is:
Histortc [ ] or Projected [X]
Avarage (K] or YearEnadl )

M

Line

Neo, Description

1 Test Year Ended

2 Jurisdictional Adjusted
Rate Bass

3 Rate of Return

4 Jurisdictiona! Incoma Requested
(L2 * L3)

S Junsdictional Adjustad Net
Cperating Income

] Income Deaticlancy (Excess)
(L4 — LS}

7 Net Oparating Income Factor

8 Aevenue Deficlency (Excess)
(L8 /L7

9 Attritten Allowance

10 Increased Independent Companies
Setiemants*

11 Revenue Increass Raquired

12 Date of New Rates

13 Avérage Number of Access Lines

* For Southern Bell only

Oversll Financlial Summary @
Aevenue Increase Requested
($000)

@

Last Rate Case Current Case
Authorized Requested
12/91/90 12/31/93
4,212,080 4,057 462
9.27% 9.28%
380,038 378,358
618,844 372,338
(228,808) 4,020
0.809299 0.804826
{(a75,527) 8,647
e} [}
(1,029) "]
(374,498) See Note
10/1/e8 See Note
4,504,100 4,823,117

(&)

Note: Southern Bell's current earnings are within the authorized range under terms of
its incentive Flan. No increase in revenue requirement is requested. Any excess over 14%
would be subject to sharing provisions of the Incentive Plan.

@ See page 3 of this schedule for a list of the assumptions undenying the data in this

Minimum FHing Reguiremesnts package,

Schedule A=1a
Page t of 3
Withass Reaponsible:

4)

Differanca
Col. 3 —Col. 2

(154,598)

N/A

(13,878}

{246,508)

222,828

NIA

382,173

[+]

1,029

474,498

WHXX

319,017

w.

8. Reid

(5}

% Change

—3.67%

N/A

-3.51%

—38.83%

-101.76%

NIA

-101.77%

0.00%

—100.00%

—100.00%

7.08%

Supponling Schedules: A~2¢, A-3,C—~13, D~9

Recap Schedules:



Overall Financlal Bummary
Aevenue Increase Requested

FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Cocket No, 920200-TL

Test Year 19902

Schedule A-1a
Pagezor3s
Witness Responsible: W. g, Reld

Chack Whether Data is;
Hiatono [] or Projected [X]
Average [X] or YearEnd[ ]

LAST RATE CASE

(44 @) (&) 4 ()
Line Cost of Capital Requested
No. Class of Capltal Collars (000) Ratio # Cost Rate Waighted Cost
1 Long—Term Debt 1,028,518 24.42% B8.88% 2.17%
2 Short=Term Debt 184,017 4.61% 8.45% 0.49%
2 Freterrad Stock Q Q.00% 0.00% 0.00%
4 Customer Deposits 48,858 1.11% 7.73% 0.09%
5 Coemmon Equity 1,659,174 48.51% 13.20% 8. 14%
8 Tax Credits — Wtd. Cost 171,677 4.08% 11.71% 0.48%
7 Cost Free Capital * 811,818 19.27% 0.00% 0.00%
a Cther (Explain) ] 0.00% 0.00% 0.00%
9 Totd 4,212,060 100.00% 9.27%
PRESENT RATE CASE
(6} [ (8) (8} {10}
Line Cost of Capital Raguested
No. Class of Caphal Dollarg (000) Ratio Cogt Rate Weighted Cost
10 Leng=—Term Debt 1,053,771 25.97% 7.77% 2.02%
" Shon—Term Debt 180,855 4.45% 3.30% 0.15%
12 Preferred Stock 0 0.00% 0.00% 0.00%
13 Customer Deposits 55,162 1.886% 8.23% C.11%
14 Common Equity 1,940,538 47.83% 14,00% 6.70%
15 Tax Credits — Wtd, Cost 104,228 2.57% 11.81% 0.20%
16 Cost Free Capital ** 723,093 17.82% 0.00% 0.00%
17 Other (Explain) 0 ¢.00% 0.00% 0.00%
18 Total 4,087,462 100.00% 0.28%

* Includes Deferred Tax Credits ~ Zero Cost (Pre '70)
** [ncludes Deferred Tax Credits — Zero Cost (Pre '70) of $97
# The tatlos shown are those authorized by Com mission Order Na. 20182,

Supporting Schedules:

Recap Schedules:



Overall FiInanclal Summary
List of Major Assumptions

FLORIDA PUBLIC SERVICE COMMISSION

Company SOUTHERN BELL ~ FLORIDA Schedule A-1a
Docket No. 920280-TL Paged ot d
Taost Year 1993 Witness Responsible: W, 8. Reid

Check Whether Data |s:
Historie [ ] or Projected [X]
Average {X) orYesarEnd| )

1 South Central Bell Telephane Company and BeliSouth Bervices, Inc. were merged Into Southern Bell Telephone and Tetegraph Company
on Janyary 1, 1982, At thattime, the name of Scouthern Bell Telephone and Telegraph company was changed to BellSouth Telecommunications, Inc,
In Order PSC 920079 ~-FOF —TL In Docket No, 820009, the Commission approved the name change from Scuthemn Bell Telephone and Telegraph Company
to Beli§outh Telecommunications, Inc, d/bjaf Southern Ball Telaphone and Telegraph Company (3outhern Bell). The company name on the Minimum
FHing Requirement achedules is shown as 8outhern Bell for both histodcal and projected data. Wnera thare might be corfusion as to the data shown
on a particular scheduls, the schadule |8 labeled to Indicate the basis of the data shown.

2 Numaerous schedules request datafrom the "last rate case." The data provided is the 1990 forecasted data as reflected in Commission Order
No, 20162 In Docket No. 880089,

3 Several schedules require the use of an authorzed rate of return. For calculation of proforma adjustments and othaer rate base impacts, the return
on equity usad is 13.2% and the overall is 9.28%. For calculation of an overall revenue requirement, the return on equity is 14% and the overall s 0.89%.

4 Southern Bell is uthizing forecast 1993 as the tast yearfor the Minimum Filing Reguiraments. 10 compliance with Rule 25—4.140,
Southern Bell i also providing Minimum Fliing Raguitemants using 1592 histotical data. The schedulas for teat year 1993 are a0 labeled as theform
requires; the schedules for 1982 data are labsled "Test Year—1 1992."

5 On May 28, 1983 Scuthern Bell filad a walver request with the Commission requesting walvers or maditications of cenaln schadula tormats In
the Minimum Flling Requirements package. Southern Bell has prepared this package on the basis setforth in the regquest a9 amended by the FPSC
staff’'s recommendations communlicated to us on Juhe 3, 1993, A copy of Southern Bell’'s May 28, 1994 |atter s attachad.

Supporting Schedules: Recap Schedulas;



May 28, 1993

Mr. Steve C. Tribble

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

Re: Updated Minimum Filing Requirements Llaiver Recutests
Dear Mr. Tribble: |
Attached are updated requests for Waiver and Modification of certain
schedules in the Florida Minimum Filing Recuirements that Southern Bell
plans to file July 2, 1993. This set of Waiver Requests completely
supersedes the previous llaiver Request filed April 22, 1993. Please
foruard your concurrence to me as sooh as possible.
I can be reached at 224-7798 if you wish to discuss further.

Sincerely,

Arthony M. Lombardo

Attachitents
cG: All parties of record




BellSouth Telecommunications, Ine.
d/b/a Southern Bell
Request for Waiver and Modification
of Minimum Filing Requirements

(Updated 5/28/93)

As noted in Southern Bell's March 26, 1993 “test year letter,” Southern
Bell plans to file MFRs utilizing forecast year 1993. In compliance
with Rule 25-4.141(2)(a), Florida Administrative Code, and consistent
with individual Schedule requirements, Southarn Ball will also file
MFRs utilizing the 1992 actual results. In addition, pursuant to Rule
25-4.141(4), Southern Bell requests modification or waiver of MFR
requirements as follows:

Y
InterlATA, IntralATA, and Local Detail

Southern Bell's budget process forecasts total intrastate operations,
but does not provide a Ereakdoum of interlATA and intralATA expense and
investment. Furthermore, the budget process does not forecast
allocation factors for interlATA or intertATR calculations. In the
ahsence of the pooling arrangements that Eeviouslg existed, intrastate
interLATA and intrastate intralATA cost allocations are of limited usa,
since they do not form the basis for rate setting for intrastate access
charges and other intrastate tariffs. Also, in view of the minimal
impact of intralATA private line pooling, and in anticipation of the
ending of the intralATA private line pool, Southern Bell does not
forecast interlATA or intralATA allocation factors or the underlying
usage data, nor does it incorgorate any interlATA/intral ATA forecasting
algorithms in its budget models. To develop the data now would require
a substantial work effort involving extensive programming changes to
the budget models and many hours would alsc need to be devoted to the
development of relevant factor inputs. Southern Bell therefore
requests that the Commission waive the requirement to populate
jnterlATA, intralATA, and local detail on the following MFR schedules:

A-6b Analysis of individual rate case adjustmaents
B-1a Summary rate base information - per books
B-1b Summary rate base information - adjusted
8-3b Florida separated average balance sheet
C-1a Per books operating income summary

C-1b Adjusted operating income summary

Cc-3 Separated income statement

C-24a Armual minutes of use

C-2ub Monthly minutes of use

C-24c Schedule of separation percents

C-2ufr Calculation of unadjusted intrastate independent
- company settlements




(B)
Schedule B-Sa - Monthly Operating Reports
Schedule C-24h - Honthgg Cost Studies
Schedule C-24i - Traffic and Revenue Settlements Agresment
Schedule E-1a - Present and Proposed Rates and
Revenue Increases

Schedule F-2 - Demand and Facility Charts

Southern Bell requests that it not be required to file the twenty (20)
copies of these reports as set forth in Rule 25-4.141¢1){i). The
monthly oparating reparts consist of approximately 1134 pages of
information, tha monthly cost studies consist of 06 sheets of
microfiche, the settlements agreements consist of approximately 1024
pages of infarmation, the rates and revenue increases consist of
approximately 1100 pages, and the Demand & Facility (D&F) charts
consist of approximately 1250 pages. Southern Bell proposes to limit
the nunber of copies served for each of these schedules to four (4)
copies.

(C
Schedule B-6a - workingJCapital
Materials and Suppliss

The detail requested in the Schedule B-6a format is not available in
Southern Bell's accoumting system on a farecasted or historical basis.
Therefaore, for historical data Southern 8ell proposes to provide
material dzta in tha format shoun in Attachment 1, as it did in the
November 1991 MMFRs in Docket 911109-TL and in the test year 1991
Minimum Filing Requirementa gieviouslg filed in Docket 920260-TL. For
forecasted data, Southern Be tﬁropuses to provide the forecasted
balance of Account 1220 by month.

(D)
Schedule B-7b ~ Abandoned Projects

Southern Bell proposes to provide total forecasted abandoned projects.
Tha foraecast of this amount will be trended based on historical
information. The identity of the specific projects that could
subsequently be abandoned is not known in advance.

{E)
Schedule C-7 - Charitable Contributions and
Social Service Club Dues and Expenses

Charitable contributions are forecasted only in the aggregate, based an
trended data, and are therefore availabla only in total on a budget
basis. “Under its current regulatory plan, Southern Bell excludes all



of these expenses from regulatory treatment. Therefora, this schedula
is not applicable and Southern Bell Eropuaea to exclude it from both
the historical and forecasted schedules.

F
Schedule C-11b - Company and Contract Persormel
by Department
Schedule C-11c - Summary of Employee Compensation
Schedula C-11d - Loaded Hourly Labor Rate

Southern Bell contracts on an individual job basis rather than on an
employee basis. Thus, the contract persamnel inforwation scught by
this schedule is not available, and Southern Bell requests a waiver of
the requirement to provide the contract persommel data in the format
requested in this schedule. However, Southern Bell proposes to provide
three (3) sample contractor bills, including Compan laEur comparisons
where appropriate, and will make other contractor biliing information
available for the FPSC Staff's review.

In addition, Southern Bell proEoses to revise job titles where the
titles listed in Schadula C-11b are no longer applicabls (sae
Attachment 2).

(G
Schaedule C-24f - Independent Company Sattlements

Southern Bell requests a waiver fer portions of the material to be
provided in Schedule C-24f. As explained in item “A” above, Southern
Bell’s budget process does not forecast irterLATA or intralATA
allocation factors or amounts. Southern Bell therefore does not have
the information to populate page 1 of Schedule C-2uf in its 1993

budget.

The pool data on page 2 of this schedule is prepared from the cost
study data submitted by all poultﬂarticipants. Bacause most of the
participants exited the pool at the end of 1992, it was agreed that it
would not be necessary to submit 1992 cost studies. Therefore,
Southern Bell does not have the information to prepare page 2 of
Schedule C-24f for 1992 or 1993.

(H)
Schedule C-28, Cost of Equal Access and
Network Reconfiguration

Southern Bell gruposes to provide the data in the revised format shoum
in Attachment 3. The format of Schedule C-28 requires more detail than
is available from the Company’'s Equal Acceas/Network Reconfiguration




tracking procedures. In Order 14452 of Docket No. 820537, the
Commisaion utilized the benefit of depooling as a source of funds to
offset Fqual Access. Subsequently, in Docket No. 880068, rates were
set for total revenue requirements which included Equal Access costs.
Therefore, the requested information pertaining to interexchange
carrier reimbursement and associated finance cost is not applicable to
Southern Bell.

(I
Schedule E-8 - Zona/mileaga Charges

Because Florida Zone/Mileage charges applicable to local exchange
service have been eliminated, this schedule is not applicable.

(3
Schedule F-1b - Annual Quality of Service Standards

Southern Bell requests waiver of the requirement to provide items #2
(Call Completions), #4 (Adequacy of Imtercept), and #6 (Repair Service
Rebates-24 Hours) of Schedula F-1b. The programming requiraed to modify
Southern Bell's mechanized systems to provide summary repocts
containing this information would be impractical and would be an
excessive economic burden. Houwever, Southern Bell will pravide

a summary of results from the 1992 and 1993 Service Evaluations
addressing all of the abova topics which have been conducted by the
Florida Public Service Commission Staff.

(K)
Schedules G-1 through G-9

Interim rates are nat applicable since no interim rates changes will be
requested in the July 2 submission.

(L)
Additional Minor Changes

In addition, we propose to make the same minor changes to several forms
that we have made in the 1991 and 1990 filings. These include:

{1) Schedule A-6b - Add lines for Cash Working Capital and
Uncollectibles.

(2) Schedule @-2a - Omit line 7 “Vehicles and Other Work
Equipment® (Part 31 account) and remumber lines so rows
match A-2d.




(3

(W

(5

14:))

o))

Schedules B-Ya and B-4b - Add account 2220 and account
2351, and renumber the rows.

Schedules C-2a and C-2b - Correct the calculatmn'
descrigtion for the headings in colums 15 and 16 of
Scheditle C-2a, and colum 7 of Schedule C-2h.

Schedule B-3b - Insert an additionzl column to show
both the balance sheet amounts recorded on the Southern
Bell Company books and the amounts allocated to Florida.

Schedule B-3a - Use Part 32 accounts designated in Schedule
B-1 of Form M.

Schadule D-9 ~ Use the revised format used previously
that shows the allocation of total company balances to
Florida.




P DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

2. Schedule A-1b-- An analysis of the reasons for the proposed
Tate change, separately identifying those relating to changes
in cost of capital, rate base, depreciation, attrition,
revenue, expense and other relevant changes since the last
rate change that explain the rate change requirement.




FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Docket No. 920260-~TL

Test Year 1933

Reasons for Requested Rate Increase
{$000)

Schedule A~-1b
Page 1 of 1
Witness Responsible W. $. Reid

Check Whether Data is:
Historic [ ] or Projected [X]
Average [X] or Year End [ ]

Line No.

——— ——

NOTE:

Description

Increase requested to make utility whole {floor of iast aliowed return),
earning ___% rate of return on previously authorized rate base of $

Amount requested to allow utility to earn mid —point of previously
authorized rate of return of 9.27% (13.2% on equity) on previously authorized
rate base of $4,212,060.

Amount requested to allow utility to earn rate of return of 8.88% based on
current capital structure, mid —-point of last allowed equity return of
13.2% on previously authorized rate base,

Amount requested to allow utility to earn rate of return of 8.88% (3. above)
on increase (decrease) in previously authorized rate base of $4,212,060 to
‘per book' rate base of $4,150,118.

Amount requested to increase equity retum to 14% and overall rate of return
6.28% on the ‘per book' rate base.

Amount requested for attrition allowance compuited at9.28%

Other Adjustments (listed separately where the effect exceeds 5%):
Implementation of SFAS 112
Impact of 1993 Bond Refinancings
Hutricane Expense True—up
Expiring Amortizations — 1994
Company Proposal:

Expanded Local Service Plan
Message Rate Restructure
Switched Access
Dade/Broward County $ .25 Plan
Casualty Damage Reserve Accrual
Extraordianry Retirements Expense
Excess Plug—Ins
WECO Tax Credit
Out of Period Revenue
Interest Reconciliation & AFUDC Debt
Interest Imputation
Lobbying Expense
Abandoned Propcts
Other Regulatory Adjustments
Other

Subtotal

Total (See Note)

NOI

Cost of
Capital

Rate Base

Costof
Capital

Other

Qther

Southern Bell's current earnings are within the authorized range under terms ot its

Incentive Plan. No increase in revenue requirement is requested.

Revenue
Requirement
Effect
($000)

2,138

(27.180)

(9,094)

27,448

(22,935)

14,202
8,019
11,578
(16,888)

966
{1,384)
4,995
10,470
5,726
{2,872)
(2,550)
3,090
{1,500
7.559
(1,774)

(475)
552
(2,759)
{429)

Percent
of Total

30.89%

-392.43%

—=131.40%

396.56%

—-331.38%

205.20%
115.86%
167.29%
-244.01%

13.96%
-20.00%
72.17%
151.28%
82,73%
—41,50%
-36.84%
44.65%
—-21.67%
109.22%
-2583%
-6.86%
7.98%
—39.86%
-6.20%

Supporting Schedules:

B-2b,C—-1a,C-2b, C-13

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

3. Schedule A-lc-- A narrative description of all new or novel
issues in the present case that have not been previously
addressed by the Commission (e.g., depreciation methodology,
etc.).
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New lssues

FLORIDA PUBLIC SERVICE COMMISSION
Company: Southern Bell Telephone & Telegraph Co,
Docket No. 820260 ~TL

Test Year: 1993

Check Whether Data Is:
Historic [ | or Projected [X]
Average [x] or Year End [ ]

ltem Title

1. Other Post Retirement Benefits
(SFAS 106)

2. Accounting for Income Taxes
{SFAS 109)

3. Employers' Accounting for Postemployment Benefits
(SFAS 112)

4, Casually Reserve

8chedule A-1c
Page 1 of 2
Witnesses Responsible:W. S. Reid

Description

The Financial Accounting Standards Board adopted
SFAS 106 requiring companies to accrue for the
expected costs of non—pension benefits (payable after
refrement) during an employee’s working career. The
standard is effective for fiscal years ending after
December 15, 1992; however, earlier adoption is allowed.

The Financial Accounting Standards Board adopted SFAS 109
requiring companies to normalize previously "lowed ~through®
tax effects and to restate deferred tax balances to current

tax rates, The Company proposes to adapt this standard on a
revenue requirement neutral basis. The standard is effective
for fiscal years beginning after December 15, 1992,

The Financial Accounting Standards Board adopted SFAS 112
requiring empioyers to recognize a liability for postemployment
benefits if certain conditions are met. The company proposes
to accrue expenses in 1994 that establish the full liability

for these benefits that have been earned by the Company's
employees. Southern Bell must adopt SFAS 112 for financial
reporting purposes no later than calendar year 1994.

Due to the recent increase in the severity and frequency of
hurricanes and other natural disasters, and the Company’s
inability to obtain adequate insurance for such disasters at

this time, the Company proposes that the Commission allow for
reasonable accruals to establish a casualty reserve,

Supporting Schedules:

Recap Schedules:
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New Issues

FLORIDA PUBLIC SERVICE COMMISSION
Company. Southern Bell Telephone & Telegraph Co.
Docket No, 820260 -TL

Test Year: 1993

Check Whether Data ls:
Historic [ ] or Projected [x]
Average [x] or Year End [}

ltem Title
5. Extraordinary Reserve Entry for
Hurricane Andrew

Schedule A-1¢

Page 2 of 2

Witnesses Responsible:

8. Reid

M. Lombardo
H. Sims

w
A.
N.

Description

The Company proposes that the amount of extraordinary
refirements resulting from the destruction of

Hurricane Andrew be allowed as an expense in 1993 to
offset part of the depreciation expense reduction

from represcription in Order 93~0462~FOF-TL

dated 3/25/93. The extraotdinary rfetifements were

not considered when the Company’s depreciation rates
were sef,

Supporting Schedules:

Recap Schedufes:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-2a-- A 12-month average jurisdictional rate base
computation for the test period (adjusted) and as determined
by the Commission in the last rate case (adjusted). Indicate
dollar and percentage changes and compound annual growth
rates for each component of rate base.




Rate Base
(0o0)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No, 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected {X]
Average [X] or Year End []

Line Last Rate Case * Present Rate Case
No. Account Adjusted Intrastate  Adjusted Intrastate
(1) @ 3

1 General Support 916,593 812,256
2 Central Office 2,167,224 2,625,447
3 Info Orig./Term. 244,236 3,470,148
4 Cable & Wire Fac. 2,866,446 124,667
5 Amortizable Assets 50,390 14,696
6 Total Plant in Service 6,244,889 7,047,213
7 Less: Depreciation Reserve 2,063,852 8,041,288
8 Net Plant in Service 4,181,037 4,005,925
g Plant Under Construction ST 30,879 34,223
10 Property Hefd for Future Use 144 179
11 Net Plant 4,212,060 4,040,327
12 Working Capital 0 17,135
13 Rate Base 4,212,060 4,057,462

Supporting Schedules: A-2d, A—6a, A—6b, B~1h, B-2b

* Last Rate Case amounts are 1990 forecasted data as reflected in Commission Order 20162 in Docket No,

Increase
Over Last
Rate Case

{#)

{104,337)
458,223
3,225,912
(2,741,779)
(35,694)
802,324
977,436
(175,112)
3,344

a5
(171,733)
17,435
(154,598)

Recap Schedules: A-1a

Scheduie A-2a
Page 1 of 1

Witness Responsible: W. 5. Reid

% Increase

Over Last

Rate Case
(5

~11.36%
21.14%
1320.82%
-985.66%
-70.84%
12.85%
47.36%
-4.18%
10.83%
24.31%
-~4.08%
0.00%
-3.67%

880069-TL.

Compound
Annual
Growth Rate
(6)

-3.95%
6.60%
142.20% -
—-64.83%
-33.68%
411%
13.80%
~1.42%
3.48%
7.52%
~1.38%
0.00%
-1.24%



5.

DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-2b-- A summary of jurisdictional net operating
income for the test period (adjusted) and as determined by
the Commission in last rate case (adjusted). Indicate dollar
and percentage changes and compound annual growth rates for
each component of net operating income. Also, identify rate
base and rate of return.




Nat Operating Income and Rate of Return

(000}

FLORIDA PUBLIC SERVICE COMMISSION

Company Bouthern ell Telephone & Telegraph Co,

Docket Mo, 9202480-TL

Test Year 1993

Check Whether Data Is:

Histeric | ] or Projected [X)

Averags [X] or Year End [X)

Line Last Rate Case * Fresent Rate Case
Meo. Account Adjusted Intrastate Adjusted Intrastate
{n ) (3
1 COperating Revenues
2 Local Service 1,385,055 1,509,219
3 InterLATA 292,483 214,410
4 intraLATA a71.241 335,149
5 Miscellansous 221,440 294,077
6 Uncaollectibies 26,508 29,859
7 Total Operating Revenues 2,243,723 2,412,598
8 Qperating Expenses
9 Plant Specific 459,668 430,782
10 Flant Nonspecific 200,187 217,758
1" Depreciation 504,359 517,703
12 Customer Qperations 271,690 as4.211
13 Corporate Operations 184,969 241,037
14 Other {(83) 1,084
15 Total Operating Expanses 1,520,790 1,772,575
16 Taxes
17 Federal Income Tax 103,708 103,730
18 State Income Tax 26,280 24,180
18 Other Tax Expenss 111,807 140,174
20 Total Tax Expenses 241,508 288,084
21 Total Operating Expenses
and Taxes 1,862,388 2,040,858

22 Net Oparating Income 881,337 372,338
23 Rate Base 4,212,060 4,057,462
24 Rate of Return 5,09% 9.18%

Supporting Schedules: A-2d, A—2e, A-6a, A—6b, B—~1b,B=2b, C=1b, C=2b

increase
Over Last
Rate Case
4

124,164
21,917
(36,002)
72,637
13,358
169,273

(28.886)
17,571
13,944
82,521
56,066

1.167

151,785

21

2.100)
28,567
26,488
178,272

(8,999)

(154,598)

8cheduie A-2b
Page 1 of 1
Witness Responsible:

% Increase

Over Last

Rate Case
(5)

B.56%
7.49%
-9.72%
82.80%
50.268%
7.54%

—5.28%
8.78%
2.65%

234.05%
230.31%
1408.02%
2.36%

0.02%
-7.99%
25.60%
10.98%
2.57%

—2.36%

-3.67%

* Last Rate Case amounts are 1990 forecastad data as reflected in Commission Order 20162 in Dacket No. 880369 —TL.

W. S. Raid

Compound Annyal
Growth Rate
0]

2.90%
2.44%
—-3.85%
9.92%
14.57%
2.45%

—-2.14%
2.84%
0.67%

10.26%
9.23%
ERA
3.03%

0.01%
—2.74%
7.89%
3.55%
3.09%

-0.78%

-1.24%

Recap Schedules: A-1a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

6. Schedule A-2c-- A jurisdictional cost of capital as
determined by the Commission in the company’s last rate case
compared to the jurisdictional cost of capital requested by
the company in the current case.



SUMMARY OF JURISDICTIONAL CAPITAL STRUCTURE AND COST RATES

FLORIDA PUBLIC SERVICE COMMISSION Schedyle A-2¢
Coapany: Southern Bell Telephone & Telegraph Page 1 of |
Bocket No, 920260-TL Kitress Responsible : WILLIAM B. KECK

Test Year: 1993

Check Whether Data Is:
Historie { ] or Projected [X)
dverags [X) or Year End [ )

(1) (2) {3 (f) (5)
Jurisdictional Jurisdictional Jurisdictional Jurisdictional
Capital Capital Cost Rates fs Cost Rates As
Structure fis Structure As Deternined By Regiested By
Deterained By Requested By Comsission in Company in
Line Cosmission in Company in Last Case § Current Case #
Wo. tapital Structure Last Case ¥ Current Case #4
Iten Ended 12731190 Ended 12/31/93 Ended 12/31}93
(Foracasted} (Projacted) (Projected)
1. Long-Tern Debt $1,028,516 $1,053,771 B.88% 1IN
2. Short-Tern Debt 194,017 180,655 B.45% 3.30%
1 Preferred Stock 0 0 0.00% 0.00%
4. Gustomer Deposits 46,858 55,182 7.1% 8.23%
5. Comnon Equity £,959,1 " 1,940,538 13.20% Mot
6. cost Free Capital & 811,818 723,093 0.00% 0.00%
1. Investagnt Tax Credits 11,617 104,223 11.71% NA %
3. Other (Explain)
0. Total Capital 4,212,060 $4,057, 462

2 Includes Deferred Tax Credits lero Cost {Pre-'70)

¥ Southern Bell, in filing the Minisum Filing Requirements package, has not requested any change in its currently authorized return on equity.

¥ Investor-sunplied capital spread based on Southern Bell {4 states) capital structurs and Southern Bell cost rates are used for Long-Tera and Short Term Debt.

#8 Investor-supplied capital spread based on BellSouth Telecommunications {9 states) capital structure and BellSouth Telecomsunications cost rates are used for Long-Tera ans Short-Term Debt.

Supporting Schedules: D-1, D=9



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

7. Schedule A-2d-- A jurisdictional rate base computation (per
books, adjusted) comparing Commission basis with company
basis, for the test period.



FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell Telephone & Telegraph Co.,

Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]

Average [X] or Year

Line
Na.

LENGDWAOD -

Supporting Schedules: A-2a, A-2b, A-2e, A-8a, A~-6b, B-1a, B-1b, B-2b

End []

Account

(1

General Support

Central Office

information Orig./Term.
Cable and Wire Fac.
Amortizable Assets

Total Plant in Service

Less: Depreciation Reserve
Net Plant in Service

Plant Under Construction
Property Held for Future Use
Net Plant

Working Capital

Rate Base

Intrastate
Per Books

@

882,861
2,642,051
3,470,148
124,667
14,696
7,134,422
3,016,828
4,117,593
34,223
179
4,151,995
{1,876)
4,150,119

Rate Base
(000)

Schedule A-2d
Page 1 of 1

Witness Responsible: W. 8. Reid

Commission Basis
Adjusted Intrastate

©)

812,256
2,625,447
3,470,148

124,667

14,696
7,047,213
3,022,590
4,024,623

34,223

179
4,059,025

27,575

4,086,599

Company Basis
Adjusted Intrastate
{4)

812,256
2,625,447
3,470,148

124,667

14,696
7,047,213
3,041,288
4,005,925

34,223

179
4,040,327

17,135

4,057,462

Recap Schedules: A-1a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

8. Schedule A-2e-- A jurisdictional rate of return calculation,
per books (adjusted), showing the effect of the proposed rate
increase on a Commission basis and on a company basis.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephona & Telegraph Co,

Docket No. 920280-TL
Test Year 1993

Check Whether Data Is:

Historic [ ] of Projected [X)
Average [X)or YearEnd []

Line

Account
(1}

1. Operating Revenues

2. Local Service

a. interLATA

4. Intral ATA

5. Miscellanesous

8. Uncaollsctibles

7. Total Operating Revenues

8. QOperating Expenses

9. Flant Specific

10, Flant Nonspecific

11. Dsapreciation

12, Customaer Operations

1a. Corporate Operations

14. Other

15. Total Operating Expenses

16, Taxes

17. Feaderal Income tax

18, State income tax

19. Other taxes

20. Total Tax Expense

21, Total Operating Expenses
and Taxes

22, Net Operating income

23. Rate Base {from Schedule A-24d)

24, Rate of Return

Intrastate
Per
Books
@}

1,505,981
314,410
343,444
294,077

39,973

2,417,999

425,754
217,758
531,178
59,111
219,593

0

1,757,594

105,940

25,174
140,285
271,379

2,028,772

389,188

4,150,119
9.98%

Rata of Return
Par Book, Adjusted and Proposed
(000}

Commission Basls

Adjusted
Results
@)

1,507,659
314,410
340,144
294,077

89,917

2,416,373

430,080
217,758
517,703
884,211
225,922

(4,916)

1,750,758

111,810

25,563
140,220
277,593

2,028,351

288,022

4,086,509
P.49%

Supporiing Schedules: A—2a, A—2b, A—2d, A~6a, A—6b, B—1a8,B—1b, B-2b, C—14, C—1b

Earnings at
Proposed Rates
{4)

1,507,858
314,410
940,144
294,077

29,917

2,418,373

430,080
217,758
517,703
364,211
225,022

(4,918)

1,750,758

111,810

25,589
140,220
277,593

2,028,351

288,022

4,088,599
2.49%

Schadule A~2s

Witness Responsible: W. 8, Reld

Company Basis
Adjusted
Results
(8)

1,509,219
314,410
338,149
204,077

39,859

2,412,998

430,782
217,758
517,703
264,211
241,087

1,084

1,772,575

103,730

24,180
140,174
268,084

2,040,858

372,338

4,057,482
2.18%

Recap Schedules: A-1a

Earnings at
Proposed Rates
(6}

1,509,219
a14,410
835,149
294,077

29,859

2,412,990

430,782
217,758
517,703
364,214
241,037
1,084
1,772,575

103,720

24,180
140,174
268,084

2,040,858

372,338

4,057,482
9.18%



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-3-- A calculation of the jurisdictional revenue
deficiency/excess using the test period per books rate base,
required rate of return, per books net operating income, tax
expansion factor and adjustments consistent with those that
vere used in the company’s most recent rate case on a
Commission and company basis. The required rate of return
for this calculation is the weighted average cost of capital
for the test year from Schedule D-1.



Calculation of Intrastats Revenus Deficlanoy (Excass)

FLORIDA PUBLIC S8ERVICE COMMISSION
Company Southern Bell Telsphons & Tetegraph Co.
Docket No, 920260-TL

Schedule A~2
Page 1 of 4
Witness Responsible: W. 8, Ratd

Tost Year 1993

Check Whether Data |s;
Historie [ ] or Projected [X]
Average [X] of YearEnd [ ]

Refer to
Line Supporting Per Commission Company
No. Description Schedule Books Basis Basis
(1) ) @) (4) (S}

1. Rate Bass A-2d 4,150,119 4,088,598 4,057,462
2, Operating Income C—1a,C-1tb 889,166 288,022 572,3%8
3. Earned Rate of Return 2.38% 9.49% 2.18%

@-1 A=-2e
4, Last Authorized Rate of Return 9.28% 9.28% 9.28%
5. Required CQperating Income

{1 x4) 384,952 278,061 376,958
8. Operating income Deficiancy (4,213) (8,982) 4,020

-2
7. Revenus Expansion Factor Cc-13 0.604826 0.804826 0.604828
8. Revenue Deflciency (Excass)

s/7 (6.568) (14,817) 6,647
a.* fncreased Payments to Ind.

Cos. Dueto Line B 0 o Q
10. Attrition Allowance ] [+] 0
11. Total Revenus Requiremant

@+ 9"+ 10) N/A See Note Sens Note

* For S8outhern Bell Only

Note: Southern Bell's current earnings are well within the authorized range under terms of
Itg Incentive Plar. No Increase In revenue requirementis requested. Any excess over 14%
would be subject to sharing provisions of the Incentive Plan.

Suppeorting Schedules:
A-2d, A-2e,C—18,C~1b,C~-13

Aecap Schadules:
A-1ia



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

10. Schedule A-4-- A summary of financial indicators including
interest coverage ratios, preferred dividend coverage, ratio
of earnings to fixed charges, and earnings per share, both
including and excluding AFUDC for the test year of the last
rate case, the test year of the present rate case, and the
year immediately following the present test year. Also
include AFUDC as a percent of income available for common,
percent of contribution funds generated internally, and
dividends per share. Show the ratios both with and without
the requested rate increase.




FLORTDA PUBLIC SERAVICE COMMISSION

Company: Southern 8ell Telephone & Talegraph
Docket Ro.: 920260-7L

Test Year: 1993

Check Whether Data 1s:
Wistoric [ ] or Projected [X)
fverage EX] or Yesr End [ ]

Summary of Financial Indicators

)

Schedule A-4

Page | of 1

Witness Responsible WALTER REID
frepared By WILL1AW B. XECX

{1 (2) {3) 4
Test Year Test Year 1993 Year After
Last Rate Case This Rate Case Current Test
Prior to Rate Prior To Requested Year (1994) Without
Line increase Rate Increase fRequestad Rate Intrease
o, Indicator L
Interest Coverage Ratips:
1. Including AFUDC in Income Before Interest Charges L1 522 5.407
b8 Excluding #FUDC from Income Before Interest Charges N/A 5.2 5.06
Dther Finangial Raties:
kN AFUDC as a percent of Income Available for Common N/A 0.34% 034
4, Percent aof Constrection Funds Generated Internally N/A 91.8% € 9.0 4
preferred Dividend Coverage:
5. Including AFUDC na LI N
4. Excluding AFUDC na Nfk N
Ratio of farnings to Fixed Charges:
7. Including AFUBC Nia 21N 2.75
8. Excluding AFUDC W 2.1 .73
farnings Per Share
9, Incleding AFUDL WA Nfk Nfa
1, Excluding AFUDC LI Kb WA
11, Dividends Per Share kA LT L1

% Florida-specific information was not developed for last rate case,

@ This inforsation is not available specifically for Florida. The percentages provided are for Southern Bgll,

Supporting Schedules: D-10

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

11. Schedule A-5a-- A summary, categorized by revenue sources
{tariff and other) of test year revenues, proposed annual
revenues, and associated dollar and percentage change.
Before compiling this information, the company shall obtain
approval of the revenue source categories from the
Communications Department. The sum of proposed increases
from all revenue categories shall collectively equal the
total dollar rate increase requested. All subtotals and
totals shall match those contained in Schedule E-la. Tariff
items proposed for transfer from one tariff subsection to
another or proposed for rate structure modification shall not
be included in either the o0ld or new tariff subsection but
shall be separately explained and identified.




Florida Public Service Commission

Historic [ ] or Projected ([x]

FPSC MFR Schedule A-5a

southern Bell Telephone & Telegraph Average [x] or Year €End [ | Page 1 of 4
Docket No. 920260-TL Witness : N, H. Sima
Test Year 01/01/93 - 12/31/93
Major Service Summary of Annual Revenues
PRESENT PRESENT PRESENT PRCPOSED PROPOSED PROPOSED $ ¥
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE CHANGE
(1) (2} {3) {4) (5} (6) (7 (8} (9) (10}
1 ROG2 GENERAL REGULATIONS $0 $20,016, 255 £20,016,255 50 520,016,255 §20,016, 255 50 0.00%
2 A003 BASIC LOCAL EXCHANGE SERVICE $1,005,834,017 $0 $1,005,834,017 §1,046,107,037 $0 $1,046,107,037  $40,273,020 4.00%
3 ADD4 SERVICE CHARGES $97,266,332 $771,328 $98,037,660 $83,296,729 $771,328 $84,068,057 ($13,96%,603) -14.25%
4 ADOS CHGS APPL. UNDER SPECIAL COND, $14,000,400 $1,847, 953 $15,848,353 $14,000,400 $1,847,953 $15, 848,353 $0 G.00%
5 A006 DIRECTORY LISTINGS 521,906,010 $0 $21,906,010 $21,906,010 50 521,906,010 50 0.00%
€ A0G7 COIN TELEPHONE SERVICE 549,630,291 51,849 $45,632,140 $44,089,966 51,849 $44,091, 815 {$5,540,325} -11.16%
7 A0OOB TELEPHONE ANS. SVC. FACILITIES $307,252 S0 $307,252 $307,252 50 $3p7,252 $0 G.00%
8 ADO9 FX SERVICE AND FOREIGN CO SVC, $30,487,433 $791,031 $31,278,464 $30, 840,850 $791, 031 $31,631,881 $353,417 1.13%
§ AD1l PBX IDENT.-OUTWARD-DIALING SV $94,692 50 $94,692 $94,692 $0 $94,692 $0 0.00%
10 A012.0 GENERAL {§11,127,672} 50 (511,227,672} {$11,127,672) s0 (511,127,672} $0 0.00%
11 A012.1 ESSX ANALOG $13,048,593 $1,216,605 $14,265,198 $13,048,593 $1,216,605 $14,265,198 50 0.00%
12 AO12.4 ESSX - ACD 50 50 $0 50 S0 50 $0 0.00%
1) A012.5 ESSX ETS $3,359 $996 $4,1355 $3,359 $996 $4,355 $0 0.00%
14 AD12.6 MISCELLANEOUS FEATURES $15,350,235 $959,494 $16, 305,729 $15,350,235 $959,494 516,309,729 $0 0.00%
15 AD12.13 ESSX DIGITAL $17,612,772 51,241,551 518,854,323 $17,612,772 $1,241,551 518,854,323 $0 D.00%
16 A012.16 PRESTIGE COMMUNICATIONS SERV $2,248,577 50 $2,248,577 52,248,577 S0 $2,248,577 50 0. 00%
17 A012.17 DIGITAL ETS $47,745 553,139 $100,884 $47,745 553,139 $100,884 $0 0.00%
18 A0l2.18 ISDN $72,058 $41,508 $113,566 $72,058 $41,508 $113,566 $0 0.00%
19 AD13 MISCELLANEQUS SVC. ARRANGEMENTS $236,781,585 52,241,309 $239,022,898 $231,171,362 $2,241,309 $233,412,671 ($5,610,227) -2.35%
20 AD14 AUXILIARY EQUIPMENT $58,147 $1,207,445 $1,265,592 558,147 $1,207,445 $1,265,592 $0 0.00%
21 AO015 CONN. OF TERM. EQ./COMM. SYS. $0 $0 &0 50 50 $0 $0 D.00%
22 AC18 LONG DISTANCE MTS $221,043, 048 50 $221,043,048 $140,424,064 $a $140,424,064 ($80,618,984) -36.47%

Supporting Schedules: E-la



Florida Public Service Commission

Historic ([x] or

projected [ )

FPSC MFR Schedule A-5a

Southern Bell Telephone & Telegraph Average [x] or Year End [ ] ‘Page 2 of 4
Docket No, 520260-TL Witneas : N. H. Sims
Test Year 01/01/93 - 12/31/93
Major Service Summary of Annual Revenues
PRESENT PRESENT PRESENT PROPOSED PROPOSED PRCPOSED 5 %
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Sec. Description REVENUE REVENUE TCTAL REVENUE REVENUE TOTAL CHANGE CHANGE
(1) (2) {3) (4} (5) (6) {7} {(8) (2) {10)
1 AD1Y WIDE AREA TELE. COMM. SERVICE $10,566, 666 $272,720 $10,839,406 $10,566,686 $272,720 510,839,406 $0 0.00%
2 A023 SHARED TENMNT SERVICE $26,055 5600 526,655 5835 $E00 51,435 1525,220) -94.62%
3 Al24 UNIV. EMERG. NUM., S¥C.- 911 $1,934,1486 $1,610 $1,935,796 51,934,186 $1,610 $1,935,796 30 0.00%
4 A028 PERSONAL SIGNALING SERVICE $1,187,472 $0 $1,187,472 $1,187,472 30 $1,187,472 $0 0.00%
5 AD29 DATA TRANSPORT SERVICE 52,373,489 $184,546 $2,558, 035 £2,373,489 $184,546 $2,558,015 50 0.00%
6 A030 EQUIP. FOR DISABLED CUSTOMERS $41,535 $62,605 5104, 144G $41,535 $62, 605 $104,140 50 0.00%
7 A031 MULTI-LOCATION BUSINESS SERVICE $105,474 $16,705 $122,179 $105,474 $16,705 $§122,179 50 0.00%
B A032 A(32 INTEGRATION PLUS* MGT SVCS £0 $0 50 50 $0 50 $0 0.00%
9 AO3G INTERCON. OF MOBILE SERVICE $19,117,817 5$425,153 519,542,970 $19,117,817 $425, 153 $19,542,970 50 ¢.00%
10 A037 BILLING BND COLLECTION SERVICE $197,966 $6,000 $203, 9686 $137, 966 56,000 $203, 966 50 0.00%
11 AD39 A039 ABBREVIATED DIALING 50 $0 50 50 $0 50 $0 0.00%
12 Al103 O0BS. BASIC LOCAL EXCHANGE SVC. 5889 s0 £88% 5889 50 5889 50 0.00%
13 Al105 OBS. CHGS UNDER SPEC COND 30 50 50 50 $0 50 50 0.00%
14 Al07 OBS. SVC. OFF.-COIN TELE. SVC. $6,231 %0 $6,231 $6,231 S0 56,231 $0 0.00%
15 Al08 OBS. TAS FACILITIES 50 50 50 50 50 $0 $0 0.00%
16 Al109 OBS. FOREIGN EXCHANGE 50 50 30 S0 50 S0 50 0.00%
17 A122.} CBS. CENTREX SERV TO MIL BASE $0 $0 0 $0 s0 50 50 0.00%
18 All2.2 OBS. CENTREX CO SERVICE 56,129 50 $5,129 55,129 S0 $5,129 sC 0.00%
19 Al12.3 OBS. ESSX-1 ATTENDANT SERVICE $0 50 50 50 $0 $0 s0 G.00%
20 A112.4 OBS. AUTO-CALL DIST, -ESS {ACD-ESS 50 $0 %0 50 $0 50 50 0,00%
21 A112.5 OBS. ETS - SMDR-P $7.873 $340 58,213 57,873 $340 58,213 50 0.00%
22 All2.8 OBS. ESSX-1 SERVICE $210,189 $555 5210, 744 $210,189 $555 $210, 744 50 &.00%

Supporting Schedules: E-1a



Florida Public Service Commission

Higtoric [x] or Projected [ 1]

FPSC MFR Schedule A-5a

Southern Bell Telephone & Telegraph Bverage [(x] or Year End [ ] Page 1 of 4
Docket No. 9$20260-TL Witness : N. H. Sims
Test Year 01/01/93 - 12/11/93
Major Service Summary of Annual Revenues
PRESENT PRESENT PRESENT PRCPOSED PROPOSED PROGPOSED s %
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TQTAL CHANGE CHANGE
(1} {2) 3 {4) {5) (6) {n i8) (9) 1)
1 All12.9 OBS. ELEC. TANDEM SWITCH {(ETS) $777 $0 $777 5777 $0 $777 $0 0.00%
2 Al12.10 0OBS. MISC. ES5S FEATURES 50 50 50 50 50 30 S0 0.00%
3 AllZ.11 OBS. ESSX S,M,L;CTX;ESSX-1 CUST M $6,378 $§6 56,384 56,378 56 $6,384 S0 0.00%
4 Al112.12 OB5. ESSX 5,M,L - BS 54,560,395 50 54,560,395 %4,560,395 50 $4,560,395 S0 0.00%
5 Al112.13 OBS. DIGITAL ESSX - 85 53,589,639 50 $3,589,639 %$3,569,639 $0 $3,589,639 $0 0.00%
6 All2.14 OBS. ETS FEATURES $0 50 50 50 50 $0 50 0.00%
7 All2.15 OBS. MISCELLANEQUS SERVICES $0 S0 $0 $a $0 50 $Q 0.00%
B All2.16 OBS. DIGITAL ESSX SVC 88 50 30 50 50 S0 30 50 0.00%
9 Al112.17 OBS. PRESTIGE COMM PACKAGE $757,683 $3,527 $761,210 $757,683 $3,527 $761,210 $0 0.00%
10 All2.18 OBS. PRESTIGE SINGLE LINE SERV $638,7197 50 $638,797 5638, 797 50 $638,797 50 0.00%
11 A112.19% OBS. DIG ELEC BUS SET SVC II 517,409 58,806 526,215 517,409 58,806 $26,218 50 0.00%
12 All2.20 OBS. ESSX SVC VINTAGE 2 $28, 200 $600 $28,800 $28,200 5600 $28,800 50 0.00%
13 Al12.21 OBS. PRESTIGE PELUXE $0 50 50 50 S0 S50 50 0.00%
14 A112.22 OBS. ESSX SMDR PREM $12,013 52,500 514,513 512,013 $2,500 $14,513 50 0.00%
15 Al112.23 OBS. DIG ESSX OPT SVC $54,984 50 $54,984 $54,984 $0 $54, 984 50 0.00%
16 All3 OBS. MISCELLANEOUS SERVICE $571,544 $24,710 £596,2654 $571,544 524,710 5596 ,254 $0 0.00%
17 All4 OBS. AUXILIARY EQUIPMENT $5,153 50 $5,153 $5,153 $0 $5,153 $0 0.00%
18 Alls OBS. TERM. EQUIP. AND SYSTEMS $169,564 5862 $170,426 $169,564 5862 $170,426 50 0.00%
19 A117 OBS. MOBILE TELEPHONE SERVICE $99, 984 s0 $99,984 $99,984 50 $99, 584 50 0.00%
20 Atie OBS. MTS 52,505 50 $2,505 $2,505 50 $2,505 50 0.00%
21 Al124 0OBS. EMERG. REPORT SERVICE $6,719,763 $290,268 $7,010,03%L $6,719,763 $290,268 $7,016,031 50 0.00%
22 Al130 QOBS. SER OFF - EQUIP FOR DISAB. 327,126 S0 $27,126 $27,126 s0 527,126 50 0.00%

Supporting Schedules: E-la



Florida Public Service Commission

Historic [x] or Projected [ 1

FPSC MFR Schedule hA-5a

Southern Bell Telephone & Telegraph Average [x] or Year End [ } Page 4 of 4

Docket No. 9220260-TL Witness : N. H. Sims

Test Year 01/01/93 - 12/31/93

Major Service Summary of Anhual Revenues
PRESENT PRESENT PRESENT PROPOSED PROPOSED PROPOSED $ %
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE CHANGE
(1) {2} {3) (4) {8) {6) {7) (8) (9) {10)

1 BoO2 REGULATIONS s $19,278 $19,278 50 $19,278 519,278 50 0.00%
2 BO03 RESTRUCTURED PRIVATE LINE $31,331,133 $3,093,971 534,425,104 $31,331,133 $3,093,971 $34,425,104 50 0.00%
3 B0OS CHGS APPL. UNDER SPECIAL COND. $3,061,320 $185,460 $3,246,780 $3,061,320 $185,460 $3,246,740 50 0.00%
3 BOO7 DIGITAL NETWORK SERVICE $40,480,569 §2,609,201 543,089,770 $40,480,569 $2,609,201 $43,089,770 s0 0.00%
5 B103 OBS. SERVICE OFFERINGS - CHAN 55,024,489 $133,760 $5,158,249 $5,024,489 $133,760 $5,158,249 50 0.00%
6 Bl104 OBS. SERVICE OFFERINGS - EQUIP 50 50 50 50 S0 50 50 0.00%
7 Bl0§ 0OBS. DATAPHONE DIGITAL SERVICE $385,501 $93 $385,594 . %§385,501 $93 $385,534 0 o, 00%
3 EDO3 CARRIER COMMON LINE ACCESS $143,274,253 S0 $143,274,253 $144,403,549 50 $144,403,545 $1,129,296 G.79%
9 EQ05 ORDERING OPTIONS 50 $123,667 $123,667 $0 $123,667 $123,667 50 0.00%
16 EQO06 SWITCHED ACCESS SERVICE $123,498,4805 $728,583 3124,227,388 $112,378,739 $728,583 $113,107,322 (511,120,066} -B.95%
11 EGO7 SPECIAL ACCESS SERVICE $16,576,640 $1,246,481 517,823,121 $16,576,640 $1,246,481 $17,823,121 -1 ] 0.00%
12z EDOA BILLING AND COLLECTIONS SERV. $9,535,399 50 $9,535,399 $9,535,399 50 $9,535,399 $0 0.00%
13 E009 DIRECTORY ASSISTANCE SERVICES $4,788,612 50 54,788,612 54,788,612 $0 $4,788,612 $0 0.00%
14 E013 ADD. ENG./LABOR/MISC CHARGES 5441,519 $171,112 §612,631 $441,519 $171,112 $612,631 50 0.00%
15 E018 OPERATOR SERVICES $1,120,559 $0 $1,120,559 $1,120,559 $0 $1,120,559 S0 0.00%
16 TOTAL  INTRASTATE TARIFFED $2,147,226,582 $40,004,182 $2,187,230,764 $2,072,097,890 540,004,182 $2,112,102,072 (575,128,692) -3.43%
17 INTERSTATE $763,182,200 5$763,182,200 $0 0.00%
18 NON-TARIFFED AND NON-REGULATED $290,115, 041 290,115, 041 s0 0.00%
1% GRAND TOTAL $2,147,226,582 40,004,182 $3,240,528,005 $2,072,097,89%0 $40,004,182 $3,165,359,313 {575,128,692) -2.32%

Supporting Schedules: E-la



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

12. Schedule A-5b-- Structural tariff changes and proposed
transfers from one tariff subsection to another identified by
current tariff subsection, indicating the minimum, maximum,
and average dollar and percentage changes that would be
reflected on an individual customer’s bill as a result of the
proposed rate structure change. Also provide a narrative of
structural rate changes explaining the reason for the change
in structure and the perceived customer and company benefits
resulting from the changes.



Cormpary.

Southern Bell Telephone and Telegraph

Docket No.. 920260-TL

Test Year:

1993

Check Whether Datals;
Historlc (3 or Projecied ()
Average {) or Year End (%

Line
No.

N e W -

Narrative
Description of
Stuctural Change
{dentify tarif

Subsection)

Anticlpated $/% Changes in Customer

*Minlnnum

Blus
**Average

Maximum

Schedute A—Bb
Page1 ol 5

Witness Responsible: N. Sims

Reason Customer
For Benefits
Change kom Change

An optliomal Expanded Local Service (BLS) planis proposed for residertial and business cusiomers which combines usage
based pricing for the basic (existing) and an expanded/extended local caling area out to forty miles. Seven digit dialing (within
each Number Plan Area) oul 1o 40 miles will be avaliabie 1o ELS plan customers. The plan provides different options which
customers can select based on thek individual calling patterns, provides a low use opiion 10 Rat rate service far those customers
who do not place many oulgolng calls and offers discounted rates for those who have a fequent need to call the expanded local calling area.

A3.8.3/MBLsinessMeaswred
A3.8.3/MResldenceMeasired

A3.8 4/B18inessMeaswred
A3.8.4/ResldenceMeaswred
A3.8.7/BusinessMeasured
A3.8.7MResidencelow Use Measued
A3.8.7ResldenceMeasured
A3.8.8/BusinessMeaswred
A3.8.8/BsinessMeasured
A3.8.8/ResldenceMeasired
A3.8.8/ResldenceMeasiLred

A3.8.11 BusinessMeastred

A3.8.11 Resldencelow Use Measwured
A3.8.11 ResldenceMeaswred
A3.8.11/PBXMeasued

A3.8.11 Residence/Untim. — Unmeas.
A3.8.11Residence/Combination
A3.6.11 Business/Unlim. -Unmeas.
A3.8.11/Business/Combination
A3.8.11PBX/Unlim. —Unmeas.
A3.8.11/PBX/Combination
A3.8.12BusinessMeasured

A3.8 12/Resldencelow Use Measued
A3.8.12/ResidenceMeasured
A3.8.12/PBXMeasured

* Minimum assumes no bllted usage
**ELS plan Includes usage allowance of $3.00 for residence customers, $30.00 for business customers, and $40.00 for PBX trunks

$3.6024.57%
$1.50/28.3%
$3.60/24.57%
$1.50/28.3%
$1.45)/-7.36%
$1.1019.30%
$.85)/—11.11%
$4.10/28.98%
$4.10/08.98%
$1.70133.33%
$1.70/33.33%
$2.15)/-11.50%
$.75)/—10.87%
$.9017.14%
$8.43)/—23.06%
$5.80)/-63.41%
$2.26/30.52%
$15.06)/—64.55%
$6.60/31.73%
$33.11)/-66%
$19.57)/-58.34%
$7.60)/-36.19%
$2.90)/—37.42%
$.80/t1.61%
$12.71)/-35.60%

$3.3519.1%
$0.63)/-10.868%
$4 49/29.29%
$.56)/—7.48%
$2.611285%
$.41)/-5.36%
$1.19)/-13.42%
$4.50/27.77%
$4.15/22.76%
$.44)/-6.08%
$.97)/-12.48%
$.72)/-3261%
($.36)/—4.99%
($1.49)/-19.60%
$$2.59)/-7.08%
$6.80)/-63.41%
$2.36/30.62%
$$15.05)/-64.66%
$6.60/1.73%
$33.11)/-65%
$19.57)/-68.34%
($5.62)/—24.46%
$2.80)/-26.24%
($1.58)/—20.38%
$4.41)/-10.02%

N/A

N/A

N/A

N/A
$15.00/45.11%
$1.55/12.65%
$1.56/1268%
N/A

N/A

N/A

N/A
$20.55/79.04%
$3.562/36.65%
$3.52/96.66%
9.4516.1%
$5.80)/-63.41%
$2.35/30.562%

{$15.06)/-64.66%

$6.60/31.73%
$33.11)/-656%

$$1957)/-60.34%

N/A
$381)/-27.71%
$3.81)/-27.71%
N/A

See Note 1 See Note 2

Company
Benefits

from Change

See Note 3



)

FLORIDA PUBLIC SERVICE OMMISSION

Company:

Southern Bell Telephone and Telegraph

Dockel No.: 920260—-TL

Test Year;

1993

Check Whether Data Is:
Historlc () or Projected ()
Average () or Year End (%

EBassRRERL

[2a] oo o;m & b obbh bbb
mgwm—-g‘ogummaum-

Narrative
Description of
Structural Change
(tdentify taritf
Subsedtion)

A3.8.12/Residence/Unllm. — Unmeas.
A3.8.128usiness/Combination
A3.8.14BusinessMeasured
A3.8.14ResidenceMeasired
A3.8.14Residencelow Use Measwred
A3.8.16BusinessMeasured
A3.8.16/ResldenceMeaswred
A3.8.17BusinessMeasured
A3.8.17ResidenceMeaswred
A3.8.17Resldencel_ow Use Measured
A3.8.17/Residence/Combination
A3.8.17/Business/Combination
A3.8.17/PBX/Combiration
A3.8.18/BusinessMeasured
A3.8.18Resldence Measured
A3.8.18/Resldencel ow Use Measued
A3.8.18/PBXMeasured
A3.8.18Residence/Jnlim. — Unmeas.
A3.8.18/Resldence/Combination
A3.8.18Business/Unlim. —Unmeas.
A3.8.19BusIness/Combination
A3.8.18/PBXUniirn. —Unmeas.
A3.8.18PBX/Combinmation
A3.8.23BusinessMeasured
A3.8.23ResidenceMeaswred

Note 1: Slatewide filing of new local calling plan
Nole 2: Cusiomer gains expanded calling area, and calling plans are standard ttvoughout the state, making them less confusing for customers.
Note 3: lncteasg efliciency by adopling standard statewide plan; alleviate EAS pressure.

Articlpated $/9% Changes in Customer

*Minlimumn

$3.40)/-31.93%

$$36.13)/-44.61%

$2.30)/-12.60%
$1.20)/—17.65%
$.60123.33%
$3.60/24.67%
$1.50/28.3%
$2.60)/-12.38%
$.90)/-11.61%
$1.65/27.06%
$1.760.7%
$4.8019.76%
$27.96/57.16%
$6.05)/-26.66%
$2.05)/-26.45%
$2.00/34.78%

($16.63)/-66.23%

($.90)/-8.96%
$$.25)/-2.56%
$$2.30)/-6.93%
$.80/3.00%
$4.18)/-6.80%
$1.76/2.96%
$4.1028.98%
$1.70/13.33%

Blis
- Averggg

$$3.40)/-31.93%

$36.13)/-44.61%

$3.49)/-12123%
$.63)/-6.73%
$.81)/-11.30%
$2.66813.76%
$.69)/-8.68%
$12.3852.46%
$.90)/-11.61%
$1.04)/-13.08%
$1.750.7%
$4.8019.76%
$27.9567.16%
$2.33)/-11.43%
$3.07)/45.16%
$.66/7.29%
$40.23/51.47%
($.90)/—8.96%
{$.26)/-2.56%
$2.30)/-6.93%
$.60/3.00%
($4.18)/—6.80%
$1.762.95%
$2.45M11.44%
$1421%

Maximum

$3.40)/-31.93%

($36.13)/—44.61%

$15.00/45.11%
$1.55/9.96%
1.5512.66%
N/A

N/A
$14.62/40.19%
$44.21%
$.443.31%
$1.769.7%
$4.80/19.75%
$27.9567.16%
$14.00/40.89%
$1.240.87%
$1.249.87%
($5.66)/—0.25%
($.90)/-8.96%
$.25)/~2.656%
$2.20)/-6.93%
$.80/3.00%
$4.18)/-6.80%
$1.76/2.95%
N/A

N/A

Reason
For
Change

See Note 1

H

Schedule A-6b
Page2 of 5

Wiiness Responsible: N. Sims

Customer
Benefits

fom Change
?ee Note 2

2 = = L 2 3 =T =T = 3 = ZE x =T T x =T = =

Commparny
Benefits

from Change
See Nole 3



FLORIDA P }C SERVICE COMMISSION ) Schedule A-5b )

Company Southern Bell Telephone and Telegraph Page 3 of 5
Docket No: 920260-TL Vitness Responsible: N. Sims

Test Year: 1993

Check Whether Data Is:
Historic (y) or Projected (X)
Average ( ) or Year End (X)

.

Narrative
Description of
Structural Change Reason Customer Company
Line (Identify tariff Anticipated $/% Changes for Benefits Benefits
No. Subsection) In Customer Bills Change from Change from Change
Ninimum Average Maximum
1 The restructure of flat rate PBX trunks and NARs in GSST subsections A3.4.2, A3.6.2, and A3.13.3 is
2 accomplished by disaggregating hunting (Rotary Service) charges from the monthly rates. One-way
3 outgoing trunks and NARs will not require hunting. Additionally, business flat rate hunting rates
3 are reduced to 35% of the 1FB and the price ratio of flat rate business PBX trunks to the 1FB is
5 reduced to 1.7 Monthly flat rates for NARs (with hunting included) are reduced by approximately
the same percentage as the monthly flat PBX trunk rate (with hunting included).
(RG1) (Statevide) (RG12)
6 Res trunk with hunting S0/0% $0/0% $0/0% See Note 1 See Note 2 See Note 3
7 Bus trunk with hunting $-4.18/-9.3% $-5.32/-8.6% $-5.57/-8.5%
8 NAR with hunting $-1.92/-9.3% §-2.50/-8.7%  §-2.56/-8.5%

Note 1: Simpler and more understandable; charges for hunting service only where it is applicable; moves closer to
line/trunk parity.

Note 2: Reduced monthly bill; easier for the customer to understand rotary service charges (hunting); customer
flexibility to determine appropriate trunk/NAR configuration and to choose most cost effective
configuration. '

Note 3: Rotary service charges (hunting) are easier to explain; moves toward line/trunk parity.



FLORIDA P' zc SERVICE COMMISSION ) Schedule A-Sb )
Company: outhern Bell Telephone and Telegraph Page 3.1 of 5 :
Docket No: 920260-TL Vitness Responsible: N. Sims

Test Year: 1991

Check Whether Data Is:
Historic {x) or Projected (X)
Average ( ) or Year End (X)

Rarrative
Description of
Structural Change Reason Customer Company
Line (Identify tariff Anticipated $/% Changes for Benefits Benefits
No. Subsection) In Customer Bills Change from Change from Change
Hinimum Average Maximum
1 The restructure of business message rate service in GSST subsections A3.5.2, A3.6.2 and A3.13.3 is
2 accomplished by adding a separate charge for hunting (Rotary Service) for lines and trunks requiring
3 this feature. One-wvay outgoing trunks and NARs will not require bunting. The hunting charge is set
4 at 35% of the monthly charge for the message rate service individual business line. Additionally,
5 the monthly charge for "Additional” PBX trunks is increased to equal the charge for "First" trunks.
Accordingly, the monthly message allowance for "Additional" trunks is increased from 0 to 75 messages
to equal the allowance for business lines and "First" PBX trunks.
(RG1) (Statevide) (RG12)
6 Bus. line with hunting $5.15/35.0% $7.13/35.0% §7.59/35.0% See Note 2 See Note 3 See Note 4
7 Bus. trunk without hunting! $-1.92/-0.5% $6.69/20.6% $7.50/22.6%
8 NAR without hunting! $-1.92/-29.5%¢ $-1.92/-26.9% $-1.92/-26.2%
9 Bus. trunk with hunting! $3.23/9.1% $13.82/42.6% $14.63/44.2%
10 NAR with huntingl $7.13/141% $7.13/100% $7.13/97.1%

Note 1: Trunk and NAR calculations contain an average of "first" and "additional" trunk/NARs.

Note 2: Consistent application of hunting with flat rate service and residence message rate service.
Consistent application of call allowances for PBX trunks/NARs with those of business lines.
Rational rate treatment for "additional" trunks when compared with rates for business lines
or "first" trunks.

Note 3: Consistent application of hunting charges with flat rate service, message rate service and
Expanded Local Service will make it easier for customer to understand and compare charges
for the three services. Consistent rate treatment of monthly PBX trunk charges and message
allowances will also help in comparing message rate service with other services.

Note 4: Charges for trunks and allowances will be easier to explain which will lower customer contact
time per order. Additionally, consistent treatment of monthly rates and allowances for trunks
vill minimize potential ordering/billing errors.



FLORIDA PUBLIC SERVICE COMMISSION
Company _Southern Bell

Docket No._920260-TL

Test Year _ 1993

Check Vhether Data IS:
Historic (X] or Projected [ |

Average | ]| or Year End [X]
Narrative
Description of
Structural Change
(Identify tariff

No. Subsection )

1 Ab

The restructure of A4 Service Charges

Anticipated $/% Changes
In Customer Bills

Schedule A-5B
Page 4 of 5
Vitness Responsible N. Sims

Minimum Average Maximum

(See next page for

incorporates the rate elements Service representative examples)

2

3

4 Ordering Charge-Primary, Service

5 Ordering Charge-Secondary, Central

6 office Work Charge, New Line Connection
7 Charge, Telephone Number Change Large,
8 and Restoration Charge into only three
9 rate categories. The new categories
are for Line Connection, Line change

11 and Secondary Service Charge.

12 Additionally, the Premises Visit

13 Charge has been incorporated into the
14 Premises Work charge.

15

Reason Customer Company
For Benefits Benefits
Change from Change from Change
Simplification New Charges More Consistent
-Understanding "make sense" application company-
changes - Easier for wide.
-Application customer to -Easier to explain
of charges understand bill

-Billing less
Rates more in complicated
line with cost
-updated cost
information
-Revenue reduction
in connection with

incentive regulation

-Simpler to
administer

Supporting Schedules:

Recap Schedules:



) ) )

FLORIDA PUBLIC SERVICE COMMISSION Schedule A-5B

Company Southern Bell Telephone & Telegraph Page _Sof 5

Docket No. 920260-TL Uitness Responsible M. Sims
Test Year 1993 _

theck Vhether Data IS:
Historic [X} or Projected [ ]
Average [ ] or Year End {X]

Narrative
Description of

Structural Change Reason Customer Company
(Identify tariff Anticipated $/% Changes For Benefits Benefits

No. Subsection ) In Customer Bills Change from Change from Change

1 Examples: Hinimum Average HMaximum

2 - Install 1 line at new Res. §-36.007-47%  §-36.00/-47%  $-36.00/-47% See Above See Above See Above

3 location Bus. $-30.00/-35% $-30.00/-35%  $-30.00/-35%

A ~ Reconnect 1 line Res. 5- 4.50/-10%  $-4.50/-10% $-4.50/-10%

5 Bus. § 1.50/3% $ 1.50/3% $ 1.50/3%

6 - Reconnect 3 lines Res. $-19.50/-23% §-19.50/23% 5~19.50/-23%

7 Bus. $-13.50/-14% $-13.50/-14% $-13.50/-14%

8 - Change (1) Tel No. Res. § 2.50/12% $ 2.50/12% $ 2.50/12%

9 Bus. § 14.00/50% $ 14.00/50% $ 14.00/50%

10 - Restore 1 line Res. § 3.50/17% $ 3.50/17% $ 3.50/17%

11 Bus. § 14.00/58% $ 14.00/58% $ 14.00/58%

12 - Add vertical service (i.e. Res. § 1.00/11% $ 1.00/11% $ 1.00/11%

13 T-Tone, Call Vaiting, etc.) Bus. § 6.50/52% $ 6.50/52% $ 6.50/52%

14 - Change Directory Listing Res. § 10.00/Note 1 § 10.00/Note 1 § 10.00/Note 1

15 Bus. § 19.00/Note 1 $ 19.00/Note 1 § 19.00/Note 1

Note 1: New Charge.

Current tariff does not specify a listing change charge.

Supporting Schedule:

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

13. Schedule A-6a-- An index of the proposed intrastate rate
base and income statement adjustments made for rate case
purposes with the rate base effect, operations effect, net
operating income effect and revenue requirement effect of
each adjustment. Also, show amounts applicable to the
interim period, if any, and estimated duration of interim
rates.




FLORIDA PUBLIC BERVICE COMMISSION

Company  Southarn Bell
Docket No, 920260~TL
Test Year 1693

Check Whether Data Is:
Historic { ] or Projected [X]
Average [X] or YearEnd [}

Line Entry Rate Base
No. No. Dascription Effect
(1) @ @)
1 1 Excess Plug—ins 1,543
2
a3 2 Yellow Page Profits ]
4
5 2 Gains on Sales of Property ]
[}
7 4 Income Related to Temporary Cash invastments o4
8
-] 5 Lobbying Expense o
10
11 & Corporate Advertising L]
12
13 7 Abandoned Projects o
14
AL 8 Casualty Expense 0
16
17 9 Bellcore Investment and Dividends {478)
18
19 10 Interest Reconclliation and AFUDC Debt o]
20
21 11 interest imputation 4]
22
23 12 Impact of 1992 Refinancing o

index of intrastate Rate Bass and Incomes Statement Adjustrments
For Rate Casa Purposes

{ooq)
Operations Effect
Oper Income
Revenues  Expenses Taxes Taxes Total
4} ) (5) ) (;)-- —-I:f)—‘_ -_(3—)*—
0 0 0 4] [+]
o] o [} 0 ]
79 o (1} an (45)
0 o] 0 0 1]
0 {459) 0 172 287
2] {53) 4] 20 33
0 537 0 (203) (334)
0 (74) o 28 45
792 ] o 87 TO5
o [+] 5] 4,572 4,572
0 [+] o (1.079) 1,078
0 178 ] [(:14] (109)

{45

287
aa
(334)
48
227
4572
1,073

o8y

Schedule A—-6a

Page 1 of 3
Whniass Responsible W. 8. Reid
increased (decr.) Fortion
Ravenue Affecting
Requirements  [nterim Period
TTewan
(2.550) N/A
o] N/A
74 NIA
4] NiA
(475) N/A
(585 N/A
552 N/A
78) NfA
(378 NiA
7.559 N/A
(1,774 N/A
180 NiA

Method to Define
Interim Portion

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

NiA

N/A

NIA

NIA

Supporting Schedules: A—2a, A—2b, A—2d, A-2&, A=6b, B=1b, B=2b, C~1b

Recap Schedules: C-2b



index of intrastate Rate Base and ihcome Stetemant Adjustments
For Rale Case Purgoses

{ood)
FLORIDA PUBLIC SERVICE COMMISSION Behedule A~0a
Company  Southern Ealt Page 2c!3
Docket No. 920260-TL Witnass Resporsitle W, 8, Reld

Tast Year 1993
Chack Whethar Data Is:

Historic [ ] or Projectad [X]
Average [X) or YearEnd [ ]

Operations Effect

Total Increased (decr.) Portion

Line Entry Rate Base Oper. Incame NOI Revenue Affecting  Method to Define
No. No. Description Effact Revenues Expenses Taxes Taxes Tokad Eftect Requirements Interim Pariod interim Portion
o {1} -(2) T (3} o (:)_ "'“’(‘5;" - -(:)_- 7 ) (5_) ) __;;) (1-0) (LE}] ) _(:‘5_ h

24 13 Impact of 1993 Refinancing Q L] 7.778 o (2,926) (4,850) {4,850) 8.019 NfA NiA

:: 14 WECO Adjustrment {1.889) 0 0 0 [+] 0 (1,889} 3,090 N/A NiA

::. 1S implementation ot SFAS 112 891 1] 14,880 0 (5.599) (9.281) (2,590} 14,202 N/A NfA

:: 16 Hurricana Trusup (2,736) 0 8,841 o] {2,574 (4,267 {7,003} 11,579 N/A N/A

:; 17 Out—-of-FPericd Revenues o 1,475 0 20 547 208 208 {1,501) N/A N/A

:3 18 Expiring Amorizions — 1994 820 0 {17,650) o £,616 11,034 10,214 {18,888) N/A N/A

:: 18 Attrition 10,261 o959 (8,554 Q 2,902 3,011 13,872 {22,935) N/A N/A

:: 20 Other Reguistory Adjustiments 0 [} (2,676) [} 1,007 1,568 1,869 {2,759) NiA N/A

2; 21 Casuaty Damage Reserve Accrual 279 4 8,000 1} (2,258 (3,742 (3,483 5728 YA NiA

:12 22 Extraordinary Retirement Expenss 1,737 0 ] [] ] 1] 1,737 (2,872 N/A N/A

:: 23 Cade/Broward County $.25 Plan 0 4719 5,500 (65) (3,822 {8,332 (6,333 10,470 N/A N/A

:: 24 Co Proposal — ELS o 0 937 o (as3) (584) {584) 966 N/A N/A

:; 25 Co Proposal — Message Rate Rastructure 4] 1,361 0 19 508 8§37 837 (1.384) N/A N/A

ot

Suppaoding Schedyles: A—-2a, A=2n, A-2d, A—2e, A~8b, B=1b, B--2b, C-1b Recap Schedules: C—2b




FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell
Dockat No,
Test Year 1893

Check Whether Data Is:
Histaric [ ] or Projected [X]
Average [X] or Year End []

9202680-TL

Description

26 Co Proposal — Hunting on FX

27 Co Proposal — Switched Access

Line Entry
No. No.
M
49
50
51
52
&3 28
54
55 29
56
57 30
53
59 31
80
61 3z
32
83 a3
64
&5 84
[
57 25
1]
89 as
Total

Fate Base
Effect

8,808

(00

Operations Effect

Index of Intrastate Rate Base and Income Btatement Adjustments
For Rae Case Purposes

Hevenues

(4,943

Oper
Expenses Taxes
(5;- 8}

[s] 2
o &7
0 o]
0 o
¢} ]
o] [¢]
0 ]
o o
0 o]
o 8]
Q o]

15,1814 {92}

o4

{1,822

o

0

[+}

(3,204

Total

107
(3,002
o]

o

0

{16,828)

(8.220)

Schadula A-8a
Page3 of 3

Witness Responsible W, 8. Reid

Increased {decr.)
Revenue
Rsquirements

13,581

Portien
Affecting
Interim Period

N/A
NiA
N/A
N/A
NfA
N/A
MNiA
N/A
N/A

N/A

Method to Define
Interim Portlon

N/A

N/A

N/A

NiA

NiA

N/A

N/A

Supporting Schedules: A—2a, A—2b, A—2d, A—2¢, A-8b, B—1k, B~2b, C=1b

Recap Schedules: C—2b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

14. Schedule A-6b-- For each adjustment indexed in Schedule
A-6a, description and analysis of each proposed rate case
adjustment showing the effect on revenues, expenses, taxes
and rate base for total company Florida operations,
interstate toll operations, total intrastate operations,
intrastate toll (InterLATA and IntralATA) and local
operations.
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- s o
@ N = 0w®

14 Line
No.

15
18
17
18
19
20
21

22
23
24
25
28
27
2%
29
30
<3

a2
33
a4
as
28
a7
38
2g
40
a1

42
43
44
45
46
47
48
49
50
51

52
53
54
55
58

2.
a.

9.

10,
11,
12.
15.
14,
15.
16.
17.
18,
19,
20.
21.
22,
23,

FLORIDA PUBLIC SERVICE COMMISSION

Coampany Southern Beil Telephone & Telegraph Co.
Dockat No. 920260-TL
Test Year 1993

Check Whaether Data |s;
Historie [ ) or Projected [X]
Average [X]or YearEnd ][]

Effect
on
m

Local Revenus

Interstate

inter L ATA

IntralLATA

Migcellenecus Revenue
Uncollectibles

Qperating Expenses
Other Taxss

8T (1)

FIT {2)

Sublotal — Net
Operating Income
Plant~In-Service
Depraciation Reserve
Plant Under Construction
Property for Future Use
Cash Working Capital (3)
Matarials & Supplies
Total Investment
Subtotal — Net
Operating Ingomse

Total Nat Operating Incomes
Total Revenue Requirement

(3 + 4)

Total

Company *
@)

1,505,981
751,578
314,410
243,444
318,837

(42,123)

2,287,983

169,096
26,006
158,722

539,420
9,429,991
3,980,081

45,237
236
(89,955)
70,867
5,456,305

N/A
NfA
N/A

* Tetal Company column is total regulated,

(1) Includes current expense and current deferred,
(2) Includes current expense and currant deferred, nat of ITC.

{3} Extludes Matenals & Supplies.

Supporting Schedules: B—~1b,B-2a, B=2b, C-2b

Entry #
Description

interstate
Teoll
(2}

0
751,578
0
o
24,760

{2,150)
530,589
29,731
10,832
52,782

150,254
2,295,569
973,152
11,014
L34

(35,432)
18,220
1,316,276

N/A
N/A
N/A

) )

Analysis of Each
Fate Case Adjustment

(000}
Boheduls A -8k
Page 1 of 28
Witness Responsible W. S, Reid
[+
Unadjusted
5+ 8) 6+ 7) Intrastate Toll
Total Intrastate
intrastate Tel InterLATA Intral ATA Local
(4 {s) O] ™ {8)
1,505,981 0 o 0 1,505,981
o] +] ] 0 o
atd, 410 0 [+] o] 314,410
343,444 Q o o 343,444
294,077 0 [+ 2 294,077
{25.973) ] o 0 (98,073)
1,757,394 +} Q o 1,757,394
140,285 [+] 1] 0 140,285
25,174 [+] [»] +] 25,174
105,940 o Q 0 105,040
289,166 0 o 0 389,188
7,134,422 [+] [} o 7,134,422
3,016,829 2 4] ] 3,018,829
34,223 Q 0 Q 24.22%
179 [+ ] [+] 179
{54,523) ) Q o (%54,523)
52,847 +} o Q 52,547
4,150,119 Q 0 Q 4,180,119
N/A N/A NiA N/A NiA
389,166 o [+] 0 488,166
N/A N/A N/A N/A Nia

Racap Schadules: A—6&e



) ) )

1 Analyais ot Each

2 Rate Case Adjustment

] (000}

<4 FLORIDA PUBLIC BERYICE COMMISSION 8chedule A-8b

5 Company 8outhern Bell Telaphone & Telagraph Co. Page 2 of 28

a Dockst No, 020280-TL Wwitness Responsible W. 8. Reid

7 Test Year 1993

B

9 Check Whether Data (s: ltam # 1
10 Historc [ ] or Projectad [X] Description Excess Plug—ine
11 Average [X] or YearEnd ][]
12
13 3+ 4) (5 + 8) {8+ 7} Intrastate Toll
14 {ine Effact Tota Intergtats Total Intrastate
15 No. on Company * Toll Intrastate Tolt InterLATA IntralATA Loaal
18 m {2} (3} ) {s) (s ] (®
17
t8 1, Local Revenus Q ] 0 [+ ] /] o
18 2. Interstate 0 Q 2] ] o [+ ] o
20 3. InterLATA g ] o +] [+] 0 2]
21 4, IntralL ATA 0 [+] 5] o 2] [«} o
22 5. Miscallaneous Revenue Q ] 4] Qo [+] [+] 4]
23 6. Unoollectibles 0 o [+] [+] 4] a o
24 7. Operating Expenses /] [+] [+] [+] o ] [+]
25 8. Qther Taxes o 9 [+] o] ] [+] [+]
28 9. SIT (1) 0 ] Q [«} a [} [+
27 10. FIT 2} o [+ o o 0 ] o
28 11. Subtotal — Nat
29 12. Cperating Income o [+] o} [s] ] o o
30143, Plant—In-Service {(21,948) {5,344) {16,804) 0 0 o (18.8Q4)
31 14. Deprectation Reserve [+ L] o [} o ] [}
a2 1s. Plant Undes Construction 0 [+] [} [+] 0 [} o
33 186. Froperty for Future Use Q Q o o o Q o
24 17, Cash Working Capital (3) o - Q ] +] 0 o 0
as 18. Matarials & Supplies [} o Q [+ o [} ]
26 19. Total Investment {21.948) (5,244} (16,804) [+} ¢} ] (18,604)
a7 20. Subtotal — Net
38 21, Opserating income N/A N/A 1,543 N/A N/A N/A N/A
ag 22, Tetal Net Operating income N/A NJ/A 1,543 o Q Q [+
40 24, Total Revanue Raguirement NiA N/A (2,550) N/A N/A N/A N/A
L]
42 * Total Company column is total regulated.
43
44 (1) Includes current expanse and current defarred,
45 {2} Includes current expense and current deferred, netof ITC.
45 (3} Excludes Materials & Supplies.
47
48
49
50 Supporting Schedutes: B-1b, B—2a, B-2b, C-2b Recap Schedules: A—Ga
51
52
53
54
55

58
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14
15
16
17
18

Line
No.

1.

19 2.

20
21

22
23
24
25
25
27
28
29
30
a1

a2
as
24
as
28
ar
a8
ag
40
41
42
43
a4
45
46
a7
48
49

51
52
53
84
55
58

13.
14.
15.
16,
17,
18.
9.
20,
21,
22,
29.

FLORIDA PUBLIC BEAVICE COMMISSION
Company
Docket Na,
Test Year

Check Whether Data ls:
Histeric | ] or Projected [X]
Average [X] or Year End [

3+ 4)
Effect Total
Qn Company *
) @)

Local Revanue

Interstate

interLATA

Intral ATA

Miscellanecus Revenue
Uncollectibles

Qparating Expenses
Other Taxes

sSIT{1)

FIT (2)

Subtotal — Net
Cperating Income
Plant—In—8ervice
Depreciation Reserve
Plant Under Construction
Prapenty for Future Use
Cash Working Capital (3)
Materials & Supplles
Total Investment
Subtotal = Net
Operating Income

Total Net Operating income
Total Revanus Requiramaent

* Total Company column is total regulated,

(1) Includes current expense and current deferred.

Southern Bell Telephone & Telegraph Co,
920280-TL
1993

0D0OQOQCOQ0QO0OQ

0o CO0O0OD

N/A
N/A
N/A

{2} insludes current expense and current daferred, net of ITC.

{3) Excludes Materals & Suppliaes,

Supporting Schedules:

Item #

Dascription

Interstate
Toll

3

QOO QO 000 QOO

OO0 CO0OQOO0OO

N/A
N/A
NiA

)

Analysis ot Each

Rata Case Adjustment

{000}

Yeollow Page Profita

S + 8)
Total
Intrastate

(43

Recap Schedules:

0000000 0CO0

00 00C0O0DOQOO0

oo o

&8+ 7
Intrastata
Teol

(5)

00000 GC0 000

0 0C0DOoOCQ

NiA

N/A

8chedule A-8b

Page 3 of

28

Witness Fiesponsible W. 8. Reid

Intrastate Tol

InterLATA

(8}

99000000000

(== I~ B = I« Y o = Y - )

N/A

N/A

intralATA

7)

o000 000O0O0

Qo000 eo a0

N/A

N/A

Local

(8)

00 COCOoO0O0ODO

000 CO0O0QO0

N/A

N/A
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QN =090

14 Line
15 No,

6
17
18
19
20
23
22
23
24
25
26
27
28
29
ao
at
az
33
34
]
fel]
a7
a8
a8
40
a1
42
43
a4
45
46
a7
48
49
so
51
52
&3
54
55
56

18,
i8,
20,
21.
22.
23,

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co,
Dockat No. g20200-TL
Test Year 1993
Check Whether Data is:
Historig [ ] or Projected [X]
Average [X] or Year End[]
{3 + 4}

Eftect Total
an Company *

n @)
Local Revenue (73)
Intarstate r]
InterLATA Q
IntralLATA o
Miscellaneous Revanue 0
Uncollectibles 0
Operating Expenses o
Other Taxes 1)
SIT (1) (4}
FIT (2) (23)
Subtotal —~ Net
Operating Income (45)
Plant=In—Service Q
Depraclation Reserve 0
Plant Under Construction o
Property for Future Use ]
Cash Working Caphal (3) 0
Materials & Supplies o
Total Investment 0
Subiotai — Net
Operating Income NfA
Total Net Operating Income N/A
Total Revenue Raguirement N/A

* Total Company celumn Is otal regulated,

{1) Includes current expense and current deferred,

{2} Includes curmrent axpenses and current deterred, netot 1TC,

(3) Excludes Materiais 8 Supplles,

Supporting Schedules: B—1b, B-2a, B-2b, C-2b

Item #
Dascription

Intarstate
Tolt
(®)

2 Q0 Q0090000

Lo =T~ T = N ~ = O Y ]

N/A
N/A
N/A

)

Analysia of Each
Rate Case Adjustment
(000)

3
Galns on Sales of Property

(s + &) B+ T

Total Intrastate

Intraatate Tolt
(4}

73)
0

o990

o

(1}
(4)
23)

(45)

o0 0QaQ

{45)
74

Recap 8chedules: A-6a

{5}

O0CCcCO0 Q0O QanQ

0O 00 A0 O00

NfA

N/A

Bchadule A-8b
Page 4 of 28

Witness Responsible W. B, Reid

tntrastate Toll

InerLATA
(6)

OO0 O0ODOCO0OO0OOO0O

Qo000 0C0

NiA

NIA,

Intral ATA
7}

QoORPOODOOCOCOCO

O 0000 OO0

N/A

NIA

Local
(8)

N/A
(48)
N/A



@ N3 hA DN .

10

11

12

13

14 Line
15 No.
16

17

18 1.
19 2.
20 3.
21 4.
22 5,
23 8,
24 7.
25 8,
26 9.
27 10.
28 11.
29 12,
30 13,
31 14,
32 15.
as 16,
34 17.
a5 18.
a6 1%,
a7 20.
38 21,
39 22,
40 23.
41

42

43

44

45

46

47

4%

49

FLORIDA PUBLIC SERVICE COMMISBION
Campany
Docket No.
Tezt Yaar

Check Whather Data lg:
Historc [ ] or Projected [X]
Average [X]or YearEnd|}

3+ &)
Effect Total
an Company *
(1} 2)

Local Revenue

Interstats

InterLATA

IntralL ATA

Miscellaneous Revenue
Uncollectibles

Operating Expenses
Other Taxes

8IT (1)}

FIT (2)

Subtotal —~ MNet
Operating Income
Plant-In—-Service
Depraclation Reserve
Plart Under Construction
Property for Future Use
Cash Working Capital (3)
Materials & Supplies
Total investment
Subtotal ~ Net
Oparating Income

Total Net Operating income
Total Revenue Aequitemant

* Total Company column Is total regulated,

{1) Includes current expense and currant deferred.

S8outhemn Bell Telaphone & Telegraph Co.
g202080-TL
1983

DoOO0OO00O0DOoCO0OCO

O O00000 00

N/A
N/A
N7A

(2} Includes current expense and current deferred, nat of ITC.

{3) Excludes Materials & Supplies,

SO Supporting Schedules; B—1b,B-2a, B-2b, C—-2b

S1

52
53
4
55
58

Rem #

Desoription

Interstate
Toh

(3}

[~ = - = I - T = I« I = I o Y = ]

00000000

N/A
N/A
N/A

)

Analysis of Each
Rate Cage Adjustment
(000)

Scheduls A-~8b
Fage 5 of 28

Witness Respansible W. 8, Reld

4
Income Ralated to Temporary Cash Investmaents

S+ 8) (8+7)

Total intrastats

Intrastate Toll IntarLATA

(4) (s)

0 ]
o 0
Q o}
o 2
0 =}
[+ 4]
0 o
[+3 4]
0 o
[} s}
0 Q
Q a
0 o
[+] +]
o o
2 0
0 [}
o 0
[} N/A
] o
0 N/A

Aecap Schedules: A—6a

Intrastats Tol

®)

0OC 000 0Q 00O

SO0 TCOoOODOCOO

N/A

N/A

IntralATA

@

[T = = = - B = Y = = R = =

0000000

N/A

N/A

Local

&

000000000

(= =2 = I = I = I = I~ Y - }

N{A

N/A



) ) )

1 Analysia of Each

F Rate Case Adjustment

a (000}

4 FLORIDA PUBLIC SBERVICE COMMISSION Sohedule A-6b

5 Company Southsem Bell Telaphone & Telegraph Co. Page 8 of 28

-] Docket No. 9202680~TL Witness Responsible W, 8, Reid

7 Test Year 1993

8

® Check Whether Data Is: item # %
10 Histore { ] or Projected [X] Deascription Lobbying Expense
1 Average [X]or YearEnd (]
12
13 (A + 4) (5 + 8) 8+7) intrastate Yol

14 Line Effect Total Interstate Total Intrastate
15 No. on Company * Toll intrastate Tall Interl ATA IntralLATA Local
18 M ) (3 ) (s} {s) ) {8

17
18 4 Local Revenue 0 o0 ¢} +] [+ o) [}
19 2. Intarstate o o 0 Q [+] 1} [+]
20 3. IntesLATA bo) Q Q [+] Q o [+]
21 4 Intral ATA 0 aQ o 0 a ° ¢
22 5. Miscellanecus Revenue [} o Q 0 [+] a [}
23 6. Uncollectibles ] Q 1] 0 o] o +]
24 7, Operating Expenses {459) 0 (459) 0 [+] 0 {459)
25 8, Cther Taxes 0 1] [v] 0 o ] +]
28 5. 8IT (1) 25 ] 25 o 1] 0 25
27 10, FIT (2) 147 o 147 4] +} +] 147
28 11. Subtotal — Nat
29 12, Operating Income 287 o 287 o o [+] 287
a0 13. Plant—In—Service Q 0 ] 0 Q 0 o
31 14, Depreciation Resarve o Q o [»] o] [+ 0
a2 18, Plant Under Constructon [} [+ ] 0 1] o o
33 18. Property for Future Use [« 0 [} Q o [} 0
34 7. Cash Working Capital (3) [} o ] 0 Q ] 0
a5 18, Materials & Suppilas [+] 0 o [+] [+] .0 o
as 19, Total investment o v] Q Q 0 ] +}
a7 20. Subilctal — Net
a8 21, Operating Income N/A N/A [+] N/A MiA N/A N/A
29 22, Totlal Nat Operating income N/A N/A 287 o [«] 0 287
40 28, Total Revenue Requirement N/A N/A (475) NJA N/A NIA N/A
41

42 * Total Company column |8 total regulated.

43

44 {1) includes current expense and current deferred,
45 (2} Includas cutrrent expanss and current deterred, net of ITC,

46 (3) Excludes Matsrials & Supplies,

47

48

49

S0 Supporting Schadules: B-1b,B-2a, B-2b, C-2b Recap Schedules: A—éa

51

52

53

54

55

56



) ) )

1 Analysis of Each

2 Rate Case Adjustment

3 {0o9)

4 FLORIDA PUBLIC S8ERVICE COMMISSION 8chedule A—8b

5 Company scutharm Bell Telephone & Telegraph Co. Page 7 of 28

] Docket No, 920260-TL Witness Responsibls W, 8. Reid

7 Test Year 1993

8

9 Chack Whethar Data s ftam #* a
10 Historic [ ] or Projscted [X]) Description Corporate Adverising
11 Average [X]of Year End[]
12
13 (3 + 4) (5 + 8) 6+ 7 Intrastate Toll
14 Line Effast Total {nterstate Total Intrastate
15 No. Oon Company * Toll Intrastate Tall InterLATA IntraL ATA Local
16 o) ) ® @ (8 t6) n (8
17
18 1. Local Revenue o 0 ] o ] o Q
19 2, interstale 0 o 0 0 [} 0 o]
20 3. InterLATA Q ] ] o [¢] o +]
21 4. intraLATA 0 o) Lr] 0 o] o] ]
22 &, Miscellaneous Revenue 0 D o o <] [} [+]
23 6. Uncollectibles o o o 0 o [} o
24 7, Cperating Expenses (53) o {53} ] o o] (53)
25 8. Other Taxes Q [} o +] Q L+] o
28 9. 8IT (1) 3 0 3 0 o 0 3
27 10. FIT 2) 17 o 17 4] 0 4] 17
28 11, Subtotal ~ Net
29 12. Oparating Income a3 o az [} 0 [+] a3
3013, Plant—In-Servica 0 o Q [+] 0 s} o
31 14, Deapreaciation Resarve [s] o [+] 1] [»] 1] 0
a2 15, Pilant Under Construction 0 o L] -] 0 3] Q
33 16. Propedy tor Future Use ] ] 4] o 4] o Q
34 17. Cash Working Capital (3) 0 0 a o 4] [+] o
as 18, Materials & Supplles o] ] o o [} [+ [+]
38 18. Total Investment +] 24 ] o] ] o o
37 20. Bubtotal — Net
38 21. Operating Income N/A N{A ] NJA N/A N/A N/A
3F 22, Total Net Operating Income N/A N/A, a3 0 o [+] 33
40 23. Total Revenue Requiremant N/A N/A {55) N/A N/A N/A N/A
41
42 * Total Company column Is total regulated.
43
44 (1) Includes current expense and current deferred.
45 (2) Includes current sxpense and current deferred, net of TC.
46 (3) Excludes Materials & Supplies.
47
48
43
50 Supportng Schedules: B—-1b, B—~2a, B~2b, C=2b Recap Schedules: A-8a
51
52
53
54
55

56
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FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephons & Tetegraph Ce,

Dockat No. 920280--TL

Test Year 1983

Check Whather Data Is:

Historde { ] or Projected [X}

Average [X]or Year End []

3+ 4)
Line Effact Total
No. on Company *
m

1. Local Revenue Qe
2. Interstate [+]
a. interLATA s}
4, IntralL ATA ]
5, Miscellaneous Revenus o]
6. Uncollectibles o]
7. Opaearating Expenses 537
B, Other Taxas +]
9. SIT (1) (30)
10, FiT {2) (173)
11, Subtotal — Net
12, Operating Income (ad4)
13, Plant=In—Service o
14, Deprociation Reserve o
15, Plant Under Construction ]
18. Praoperty tor Future Use ]
17. Cash Warking Capital (3} [+]
18. Materials & Suppliea 1]
1. Total Investment o
20. Subtotal — Net
21, Qperating Income N/A
22. Total Net Cperating Income MR
23. Total Revenue Requirement N/A

* Total Company column is total regulated.

{1} In¢ludes current expenss and current deferred.

(2} Includes current expense and current deferred, het of ITC.

{3) Excludes Materials & Supplies.
Supporing Schedutes: B—~1b, B—2a, B—-2b, C—-2b

Itam #

Description

interstate
Tell

&

000 0000000

(= =T~ = B~ = = Y - |

NfA
NIA
N/A

)

Analysis of Each
Rate Case Adjustmant
{ooq)

7
Abandoned Projects

5+ & S+7)
Totat Intrestate
Intrastate Toll

(4) (8}

[=I= I~ I B = Y )

837

(30}
(173}

{334}

00O 00

(334)
552

Recap Schedules: A—8a

O 000200000

oo oooo0

N/A

N/A

Schadule A-8b

Witnass Responsible

QOO0 OoO0OQO0O0O

OO0 000000

W. 8. Aeid

7)

O 0 0O0OCOO0OCQCQAOO0

(== - I~ I =N - I - )

N/A

MIA,

®

(= =2+ I+ B < Y - }

537

(20)
{173}

(384}

OO0 oCco0oO0OC

N/A
(3%4)
NJA



) ) )

1 Analysis of Each

2 Rate Case Adjustment

a (o0

4 FLLORIDA PUBLIC SERVICE COMMISSION Schedule A ~6b

5 Company Southem Bell Telephons & Telegraph Co. Page 9 of 28

a Docket No. 920280-TL Witness Responsible W. 8. Aeid

7 Test Year 1893

8

9 Check Whether Data Is; Item # 8
10 Historlg [ ] or Projscted (X} Description Casualty Expeanse
1t Average [X]or YearEnd[}
12
i3 (@ + 4) {5+ 8 B+7 Intrastate Toll
14 Line Effect Total Intergtate Total Intrastate
15 No. on Company * Toll Intrastate Tohl InterLATA IntralL ATA Local
18 3] ) () (4} (5) L] (?) 8)
17
18 1, Lecal Revenus [+ 0 [} 0 [} o o
19 2. Intersiate ] Q [+] 0 [+] 0 o
20 3. InterLATA L] 0 ] 4] o] 0 o
21 4, IntraLATA o 0 Q 0 o [+ o
22 5. Miscellanecus Revenus 0 o [+] [+] 0 o o
23 6. Unceilectibles o] ] [«} ] ] Q o
24 7. Operating Expensas (74) o (74} [+] o o (74)
25 8. Other Taxes L] o Q 4] o o o
26 9, 1T (1) 4 o 4 [} 0 [} 4
27 10. FIT (2) 24 0 24 o [+] o 24
28 11, Subtotal — Net
28 12 Operating Income 46 o 45 o [ 0 a8
30 13, Piant—in—Service o o o [+ [+] o 0
a1 14, Dapreciation Reserve «] 0 o Q ] o] <]
32 15, Plant Under Construcion o o] Q 0 1} 1] o
33 16, Property for Future Use o] ] o 4] 2] 4] o
24 17, Cash Working Capital (3) o o o 0 [« o 0
35 18, Matearials & Supplles o Q o Q o [s] o
a6 18. Total investment [+] L] [+] 0 o] o 0
a7 20, Subtotal — Net
38 21, Qperating incomse N/A N/A <] N/A N/A N/A N/A
ag 22, Total Net Operating Income N/A N/A 46 aQ o) o 48
40 23. Tatal Revenue fisguirement N/A N/A (78) N/A N/A N/A N/A
41
42 * Total Company column ia fotal reguiated,
43
44 (1) Includes cutrent sxpenss and currant deferred,

a5 {2) Includes current axpense and currént deferred, netof ITC.
45 (3} Excludes Matsrials & Supplies.

47

48

49

50 Supporting Schedules: B—1b, 8-2a, B~2b, C-2b Recap Schedules: A-6a

51

52

53

54

538

£6
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14 Line
15 No.
18

17

18 1.
19 2,
20 3,
21 4.
22 5.
23 s,
24 7.
25 8.
28 5.
27 10.
28 11,
29 12,
30 183,
31 14,
az 1s,
a3 18,
34 17.
as 18,
868 19,
a7 20,
ap 21.
89 22,
40 23,
41

42

a3

44

45

48

47

48

49

S0 Supporting Schedules: B-1b, B-2a, B~2b, C~2b

S5t
52
53
54
55
58

) )

Analysis ot Each
Rate Case Adgjustment

(000)
FLORIDA PUBLIC BERVICE COMMISSION
Company Bouthern Bell Telephane & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Cheack Whether Data Is: Item #

Histaric [ ] or Projected [X] Description Bellcore Investment and Dividends

Average [X] orYearEnd])

@+ 4 5+8
Eftect Total Interstate Total
on Company * Tol Intrastate
(1} () (3) (4)

Local Revenus 792
Interstate

interLATA

intraLATA
Miecellanecus Revenus
Uncollectiblas
Cperating Expensas
Other Taxes

SIT (1)

FIT {2)

Subtotal — Net
Operating Incoma 7058 0
Plant=In—Service 8,798 1,855
Depreciation Reserve
Flant Under Construction
Property for Future Use
Cash Working Capital (3)
Materfals & Suppites
Total Investment 6,789 1,855
Subtotal — Net

Operating income N/A N/A
Total Net Operating Income N/A N/A
Total Revenue Reguireament N/A N/A

o o0o0QQo0o0Q

-
000000 O0QO0

~
S

OO0 O0 00
o oo oo

* Total Company column is total reguiated.

{1) Includes current expenses and current deferred,
(2) Inciudes current axpensea and current deferred, netof ITC.
{3) Excludes Matearials 8 Supplies.

792

[Z0 =N+ B~ I v B« e R e |

86+ 7)
Intrastate
Toll

(5)

OO0 O0OO0O0O0QO0OCO

0OQ o000 0QOO

N/A

N/A

Recap Schedules; A-6a

&chadule A-8b
Fage 10 of 28

Witness Responsible
Intrastate Toll
InterLATA
(%)
]
0
[+}
o
[+]
o
o
0
e
0
o
o
[s]
o
o]
[+
o
0
N/A
[}
N/A

W, 8. Reld
Intral ATA
{7
o]
]
o
o
+]
o
0
0
4]
o
[}
o
0
[+ ]
[+]
o
Q
Q
NfA
[+}
N/A

Local
(8)

782

WOoOoOoSCOoOO0O0O0

- -
[y

705
5,144

cCoGQcoo

5,144

N/A
705
N/A



D AR BN -

18 2,

20
21
22
23
24
25
28
27
28
29

31

a2
a3
24
a5
a6
az
as
38
40
41

42
43
44
45
46
47
48
49
&0
51

52
53
54
55
S6

3.
4.
5.
6.
7.
a.

10,
1.
12,
13,
14,
15,
16.
17.
18,
19.
20.
21.
22,
23,

FLORIDA PUBLIC BERVICE COMMISSION
Company
Dockst Mo,
Test Year

Check Whsther Data Is:
Histaric [ ] or Projected [X]
Average [X]orYearEnd[]

{3 + 4}
Total
Company *

@)

Effect
On

(1

Locai Revanus

Intersiate

InterLATA

IntraL ATA

Miscellanesous Revenue
Uncoilectibtes

Operating Expenses
Other Taxes

SIT (1)

FIT (2}

Subtotal — Net
Operating Income
Plant=—in—Setvice
Depreciation Reserve
Plant Under Constructon
Property for Future Use
Cash Working Capltal {3)
Materials & Bupplies
Total Investment

Subtotal — Net
Operating Income

Total Net Opesrating Income
Total Revenus Requiremant

* Total Company column s total regulated.

{1} Includes current expense and current deferred.

Southern Bell Telaphone & Telegraph Co,
820280-TL

1893

20000000

&68

w

—
L

o [}
N
cooooo0ooQN -

N/A
N/A
N/A

{2) neludaes cureant expense and current deferred, net of ITC,

(3) Excludes Materals & Supplles.

Supportng Schedules: B—1hb, B~2a, B=2b, C=2b

Item #
Description
Interstate
Tall
(3)
0
[}
0
0
0
o
0
a}
Q
4]
L}
0
0
o
0
0
0
o
N/A
NJA
N{A

)

Analysis of Each
Rate Case Adjustment
(000)

10
intorest Reconclllation and AFUJDC Debt

5+8)
Total
intrastate

&)}

®+7
Intrastate
Tall

(s)

00000000

668

I
[}
o
&

(4,572}

00 00Q 00

(4,572}
7,559

Recap Schedules; A~Ga

COoO0D0OO0OO0D0DOO

[= 2= 0 - I « B~ I i o N ]

N/A

N/A

Schedule A-8b
Page 11 of 28
Witness Responsible

intrastate Toll

InterLATA
(&)

000 Q0003000

o0 Q0oPODOOOQ

N/A

N/A

W, 8. Reid

IntraLATA
(7

OO0 OCO0QQRO OO O

00 CO0 OO0

N/A

N/A

Local
(8)

® 00000000

L1
3,904

(4,572)

(== I = B = I -+ }

N/A
(4,572)
N/A



@ N e DN -

- = e
@ N = 0 ©

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
a1
az
as
34
as
as
a7
as
a9
40
4
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

Line
No,

ENAOAEN

11.
12,
13.
14,
15,
18.
17.
18.
18,
20.
21.
22.
23.

FLORIDA PUBLIC S8ERVICE COMMISSBION
Company
Dockst Na.
Test Year

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X]or YearEnd (]

{3 + 4)
Effact Total
Cn Company *
4] @)

Local Revenus

interstate

InterLATA

IntralLATA

Miscellaneous Revenus
Ungollectibles

Operating Expansas
Cther Taxes

SIT (1)

FIT (2)

Subtotal - Net
Qperating incoms
Plant—in-Barvice
Oepreciation Reserve
Plant Undar Construction
Fropetty for Future Use
Cash Working Capital (3)
Materials & Suppies
Total investmeant
Subtcstal -~ Net
Operating Incoma

Total Net Operating income
Total Revanus Aequirement

* Total Company column is total regulated.

(1) Includes current expensge and currént daferred.

Southarn Bell Telephone & Telegraph Co.
220200-TL

19683

N/A
N/A
N/A

{2) Incluoes current expense and currant deferred, net of ITC.

{3) Excludes Materials & Supplies.

Supporting Schedules: B—1b, B—-2a, B-2b, C—-2b

item #

Deascription

Interstate
Feon

3

D 000000 0COoO0

ODOo OO Q0O

N/A
N/A
N/A

Analysts of Each

Aate Case Adjustment
{oo0)

"
Interast Imputation

(5 + 6} (8+7)
Total Intrasiate
Intrastate Toll

{4)

Recap Schadulea; A-8a

G2

OO0 D0DOO0OODOOD

Qo0 o0QC o000

NiA

N/A

8chadula A—-8b
Page 12 of 28

Witnass Responsible W. 9. Reld

Intrastate Toll

InterLATA

(5)

(=T - = - = - B+ I~ T N )

OO0 o0QCO00CO0O

N/A

N/A

intraLATA

(6]

D002 0C000QOCOQ

=T = T =~ - R < - N - )

N/A

N/A

Local

®

N/A
1,073
N/A



@ ~N A DN -

10
11
12
13

14 Line
No.

15
18
17
18

1.

18 2.

20
21
22
23
24
25
28
27
28
29
a0
a1
a2
a3
a4
35
a6
a7
38
a9
40
49
az
aa
a4
45
L1]
47
48
49
50
51
52
53
54
-1
56

3.

@Nema

11t
12,
15.
14,
15,
16.
17.
18.
19,
20,
21.
22.
23.

FLORIDA PUBLIC SBERVICE COMMISSION

Company
Docket No,
Tesat Year

Check Whather Data Is!

Historic [ ] or Projected [X]
Avarage [X] or YearEnd [ ]

Effect
on
1)

Local Revenue
Intersiate

InterLATA

IntraLATA
Miscellanesus Revenus
Unceolisctibles
Operating Expenses
Other Taxes

SIT (1)

FIT {2}

Subtotal — Net
Cperating Income
Piant=In=-Sarvica
Depreclation Raserve
Plant Under Construction
Property for Futurs Uge
Cash Working Capital (2}
Materials & Supplies
Total Invastment
Subtotal — Net
Operating Income

Total Net Operating Income
Total Revenues Requiremeant

Southatn Ball Teleaphone & Telegraph Co.

B20200-TL

(@ + 4)
Total
Company *

@)

* Total Company column is total regulated.

{1} Includes current expense and curtent deferrad.
{2) Includes current sxpense and current deferred, netof ITC.

(3} Excludes Materials & Suppiies.

Supporting Schedules: B-1b, B~-2a, -2k, C-2b

1962

oD ooDCO

176

{10)
(87

{109)

000000

N/A
NJA
MN/A

item #

Description

Interstate
Toll

@)

O 000000000

0000000

N/A
N/A
N/A

)

Analysis of Each
Rats Case Adjustment
{000)

12

Impact of 1992 Refinancing

(5 + 8)
Total

4

000000

178

(10)
{s7y

(108)

0OCO0O00OO0

{109)
180

Recap Schedules: A-8a

&+ 7
Intrastate
Intrastate Tell

(53]

0000000000

(=2~ - I~ B = N = N = N = |

N/A

N/A

Schaduls A~8b
Page 13 of 28

Witnsss Rasponsible

intrastate Toll

Interl ATA

)

OO0 00O Q0000

90 O0O00OQCOOQ

N/A

N/A

W. 8, Reid

INtralLATA

@)

000000 QOQ0

OO0 OQO0C0OO0CO

MIA

N/A

Local

)

[+ = - I = - Y - ]

78

(10
57

(109)

OO0 SO0 O0CQ0

N/A
(109)
N/A
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P
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14
15
16
17
18
19
20

21

22

23
24

25
28
a7

28
29
a0
a1

a2
a3
a4
a5
38
a7
38
a9
40
41

42
43
44
45
46
47
48
49
50
51

52
53
54
55
56

Lins
No.

PP OGN

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telaphone & Telegraph Co.
Docket No. #20260-TL
Test Year 1953
Check Whether Data Is: Item @
Histari { | ot Projected [X) Duwscription
Average [X] or YearEnd ]
3+ 4)

Effect Totw! intarstate
on Company * Tolt

e} @)
Local Revenue Q
Interstate o]
interLATA 0
IntralLATA ]
Miscellanecus Revenue 0
Uncollectibles o
Cperating Expenses 7.778
Other Taxes ]
SIT (1) (428)
FIT (2 {2 ,498)
Subtotal = Net
Opsrating Incoma (4,850)
Plant~In=8ervice o
Dapreclation Raserve Q
Plant Under Construction o
Property for Futuce Lige o
Cash Working Capital (3) o
Materials 8 Supplies ]
Total Investment [+]
Subtotal — Net
Opearating Income N/A
Total Net Oparating Income N/A
Total Asvenue Requirement N/A

* Total Company column is total regulated.

{1} Includes current expense and current defarred.
{2) Includes current expense and currant deferrad, net of iTC.

(3) Excludes Materiais & Supplies.

Supporing Schadutes: B—=1b, B—-2a, B-2b, C-2b

[~ I~ I -+ B =« = I = I ]

OGS O0O0 0000

N/A
NfA
N/A

)

Analysis of Each

Rate Case Adjustment

(000}

13

Impact of 1993 Refinancing

5+ 8)

Total

Intrastate
(4}

=T+ N~ < Y = o

7,778

(428}
(2,498)

(4,850)

(=2 =T~ B - B~ Y - }

{4,850)
8,019

Recap Schedules: A~&a

00 Q00000 CQ

Q0 00QQ0C0O0

N/A

N/A

Schedule A-8b

Witness Responsible W. 8, Reld

QC OO0 O0OCO0OD0

oO0O0O0COO0 OO0

N/A

N/A

000000000 CQC

dfPoocoaoo0oo

N/A

N/A

(8)

0OCcC00O0OO0O

7.776

(428)
(2,498)

(4,850)

00 QC OO0

NIA
{4,850)
N/A



@ N ha DR~

P Y
@ N -—~-00

14 Line
15 No.
18

17

181
192,
20 3.
21 4,
22 5.
23 6.
24 7.
25 8.
26 9,

28 11,
29 12,
30 13,
31 14,
32 15,
33 18,
A4 17,
35 18,
36 19.
a7 20.
38 21,
ag 22.
40 23,
41
42
43
44
a5
L]
ar
48
49

FLORIDA FUBLIC S8ERVICE COMMISSION

Company
Dociket Ne,
Test Year

Check Whether Data Is:
Higtora [ ] ar Projacted [X]
Average [X] or YearEnd[]

Eftect
On
(1}

Local Revenue

Intersiate

interLATA

intralATA

Miscellansous Revenue
Uncollectlblas

Operating Expanses
Other Taxes

8IT (1)

AIT @)

Subtotal = Net
Operating Income
Plant--In—-g8arvice
Deapreciation Reserve
Plant Under Construction
Froperty for Future Usa
Cash Working Caphtal (3)
Materials 8 Supplies
Total Investmant

Subtotal — Neat
QOperating Income

Total Net Operating Income
Total Revenue Requiremeant

Bouthem Bell Telephona & Telagraph Co,

920280-TL
1993

Item #

Descenption

(3 + 4)

Total

Company * Tol
@)

QOO0 O0C0O0O0O0QOO0Q

NiA
N/A
N/A

* Total Company column is total regulated.

{1} Incluces current expense and currant defarred.
{2} Includes surrent expense and current deferred, net of ITC.

{3) Excludes Materials & Supplies,

$0 Supporiing Schedules: 8—1b, B—2a, B—-2b, ©-2b

52
s3
54
55
56

Intecatats

@)

)

Anaiysis ot Each

Rate Case Adjustment

(000)

14
WECO Adjustment
(5 + 8
Total
Intrastate
{4}
[+} 4]
o 0
o o
Q 0
o [+
3] 0
[+} [+
0 0
] [+
Q o
o Q
11,883 24,703
4,918 14,586
0 o
4} [+}
0 0
[+ [+}
8,785 20,117
NIA (1,869)
N/A (1,869)
NIA 3,080

6+ 7)
intrasiate

Tell

Recap Schedules: A-6a

i5)

000000000

Q00049000

N/A

N/A

Bcheduls A-gb
Page 15 cf 28

Witness Respohsibie W. 8. Reld

Intrastate Toll

InterLATA

@)

QOO0 0Q000C DO

OO0 00Q0OO0

N/A

NiA

IntraLATA

7

Qo0 QD0 0DO0OO0OO0

o000 0O00QCQO

N/A

N/A

Local

(8}

o000 Q0000
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@ N =00

14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
a3
a4
35
as
a7
a8
<}
40
41

a2
43
44
a5
48
a7
48
48
50
51

52
52
54
55
56

R R LE

Lina
No,

N OE N

- e s aa o = o O
@NPoro RO

19,
20.
21.
22,
23.

FLORIDA PUBLIC SERVICE COMMI3BION

Company
Dockat No,
Test Year

Check Whether Data Is:

Historie { ] or Projected [X]
Average [X]or YearEnd[]

Effect
on
{1)

Local Revenue
Intersiate

InterLATA

intraLATA
Miscellanecus Revenue
Uncollectibles
Operating Expenses
Other Taxes

8IT (1)

FiT (2)

Subtotal — Net
Operating Income
Plant=In—Service
Depreciation Resarve

Plant Under Construction

Property for Future Uise

Cash Working Capital (3)

Matarials & Supplies
Total Investment
Subtotal — Net
Oparating lncome

Total Net Operating Income
Total Revenue Reguirement

Southern Bell Telephona & Telegraph Co.

920280-TL
1983

3+ 4)
Total
Company *

2}

Q00000

19,054
o

{1,048)

(8,122)

(t1,884)

NIA
N/A
NIA

* Total Company column is total regulated.

(1) Includes current expense and current deferred.
(2) Includes current axpense and cument deferrad, net ot \TC,

{2) Excludes Materals & Supplies,

Suppoerting Schedutes: B—1b, B—2a, B-2b, C-2b

Itam #

Description

Intersiate

Toll

@

Ooo Qoo

4,174
o

(230)

(1,341}

(2,608}

N/A
N/A
NA

)

Analysis of Each

Rate Cagse Adjustmeant

(000}

18

Implamentation of SFAS t12

{S + 8}
Total
Intrastate

4

(=T~ I - I = - Y+ )

14,880

(818)
(4,781)

691
{8,590)
14,202

8+ 7)
Intrastate

Tel

Recap Schedules: A—-6&a

(5)

000000000

00000 QCO0

N/A

NJA

Bohaduls A-8b
Pages 18 of 28

Witness Responsible W, 8, Reid

Intragtats Toll

IntarLATA
(&}

Q000000000

Lo I~ = I - I~ I = B~ I = }

N/A

N/A

intralATA

7

OO0 o0o0CO0O0CO

Qo oCCO0Oo0OQCO

N/A

N/A

Local

(8}

L= = T I = T« ]

14,880

(818)
(4,781)

(7.440)
o
(7,440)

N/A
(9.281)
N/A



@& N ; A ON -

13

14 Line
15 No.,
18
17
ig
1g
20
21
2
28
24
25
26
27
28
29 12,
3013,
31 14,
32 15,
3518,
34 17.
3% 18.
as 19,
37 20.
as 21.
ag 22,
40 23,
41

42

43

44

45

48

47

48

a9

= =+ 0 O NN LAON =
s g BRI AERD

FLORIDA PUBLIC BERVICE COMMISSION

Company Gouthern Ball Telephone & Telegraph Co.
Docket No. 920260-TL
Test Yoar 1983
Check Whether Data Is: Itam #
Histore | ] or Projectad [X] Description
Average [X] or YearEnd|]
3+ 4)

Effact Total Interstate
on Company * Toll

m ) {9
iocal Revenue o0 [+]
Interstate [+] [}
InteclATA 0 [+}
Intral ATA 0 o
Miacellansacus Revanue o [+]
Uncoliectibles 0 ]
Operating Expenses €241 0
Othar Taxes ] [+]
SIT (1) (a7e) o
FIT @) (2,198) o
Subtotal = Net
Operating Income (4,267} 4]
Plant=In—Service 0 Q
Depreciation Reserve ] 0
Plant Under Construction ] Q
Property for Future Use [} Q
Cash Working Capital {3) 29,451 o
Matarals & Supplies [+} [}
Total investment 29,451 ]
Subtotal — Net
Operating Incoma N/A N/A
Total Net Qperating Income N/A N/A
Total Revanue Requirement N/A NfA

* Total Company column is fotal regulated,

(1) Includes current expense and current deferred,
(2) Includes current expense and cutrant deferred, net of ITC.
{(3) Excludes Materals & Supplies.

50 Supportng Scheadules: B—1b, B-2a, 8—-2b, C—-2b

5t

52
53
54
55
58

)

Analysis of Each
FRate Case Adjustment
(000)

it

Hurfcane Trueup

(5 + 8)
Total
Intrastate

(4}

OO0 0000

8,841

(a76)
(2.198)

(2,738)
(7,003)
11,579

8+
Intrastate
Toll

Recap Schedulea: A-6&a

5}

U000 QO0 000

200 Qo000 Coo0

N{A

N/A

Bchedule A-6b
Page 17 ot 28

Witness Rasponsible W. 8, Reid

Intrastate Tol

Intert ATA

(8}

Q000 0CO0O0OCOCOQO

090 Q00000

NiA

N{A

intraLATA

(7

00000 000CGCO

=T~ I = -~ ~ B - Y o |

N/A

A

Local

®)

N/A
(4,287)
N/A



1
2
a
4 FLORIDA PUBLIC SERVICE COMMISSION
5 Company Southarn Ball Tetephone & Tetegraph Co.
& Docket No, 920260-TL
7 Tast Year 1903
-3
2 Check Wheather Data Is:
io Historie [ ] or Projected [X]
1" Average [X] or Year End[]
12
13 @+ 4
14 Line Effect Total
tS No. On Company *
1% (4} @)
17
181 Local Revenus L]
19 2. Interstate o
20 3. InterLATA o
21 4, Intral ATA 1,500
22 5, Miscellanecus Revanue [}
23 8. Uncollectibles 28}
24 7. Qperating Expenses [+]
25 8. Other Taxes 20
26 9. 8IT (1) 80
27 10, FIT (2) 487
28 11, Subtotal = Net
29 12. Operating Income 908
80 12, Plant—In=Service Q
at 14, Deprecliation Reserve [+
32 15, Plant Undar Construction ]
33 18, Proparty for Future Use [+
a4 17. Cash Working Capital (3) o
5 18, Materals & Supplies o]
36 19, Total Investmant ]
37 20. Subtotal ~ Net
38 21, Operating Income N/A
ag 22, Total Net Operating Income N/A
40 23, Total Revenue Requirament NiA
41
42 * Total Company ¢olumn is total regulatad.
43
44 (1) Includes current expense and current deferred.
a5 (2} Includes current expense and current deferred, netof ITC.
48 (3} Excludes Materials & Bupplies.
47
a8
49
50 Supporting Schedulas: B—-1b,B~2a, B=-2b, C=2b
1
52
53
54
55

§8

Item #

Description

Interstate
Tell

3)

DS 00000C0 00

oo oggQuaqd

N/A
N/A
NJA

)

Analysis of Each
Aate Case Adjustment
(000}
Schadule A-6b
FPage 18 of 28

Witness Responsible

17
Qut—of—Pearigd Revenues

5 + 8) s+7 Intrastate Toli
Total Intrastiate
intrastate Tell interLATA
(4) (8} {6)
] Q
0 Q
4} 2]
1.500 [+]
0 o
{25} o
0 Q
20 4]
-]+] 0
467 =}
808 o
0 o
g 0
[+} [+]
0 0
4] 0
0 o
0 0
Q N/A
908 0
{1,501} N/A

Recap Schedules; A-6a

L= - = I - = I~ - B = R = A )

OO0 Q00000

N/A

N/A

o000 QOoO0ODO0OO0CODQ

(= I I - I - B N ~ Y - B - )

N/A

N/A

&)

1,500
25)

20

8o

487

208

Q00O 0CODOCOO0

N/A
age
N/A



]
2
3
L] FLORIDA PUBLIC BERVICE COMMISSION
L] Company 8outhern Bell Telaphone & Telegraph Co,
) Dochket No, e20260~TL
7 Tast Year 1993
-}
-] Check Whether Data is:
10 Historis [ ] or Prajected (X]
11 Average [X]of YearEnd|[]
12
13 3+ 4)
14 Line Effect Total
15 No. on company *
16 {1 @)
17
18 1. Local Revenue [+]
19 2. intersmte 0
20 a. InterLATA o
21 4, Intral ATA 0
22 5 Miscellanecous Revenue 0
23 6. Uncollectibles °
24 7, Operating Expenses (17.650)
25 8. Othar Taxes o
26 9. SIT (1) 443
27 10, FIT (2} 6173
28 11, Subtotal = Net
29 12. QOperating Income 11,034
30 13, Piant—In—Sarvice o
31 14. Depreciation Reserve {8.825)
32 15, Plant Under Consucdon o
33 18, FProperty for Future Use o
34 17, Cash Working Capital {3} o
as 18, Materials & Supplies o
ag 19, Total Investment 8,825
a7 20. Subtotal — Nat
a8 21. Qperating Inceme NA
as 22, Total Net Operating Income N/A
40 23, Total Revenus Requirement N/A
41
42 * Total Company column Is total regulated.
43
44 {1) Inciudes current expanse and current deferred.
45 {2} Includes current expense and current deferred, net of ITC,
46 {3) Excludes Materials & Supphles,
47
48
49
50 Suppeorting Schedules: B~1b, B—~2a, B~2b, C—2b
5t
52
53
54
55

Item #

Cescription

Interstate
Toll

(3)

0000000000

0000000

HNIA
N/A
NA

)

Arslysis of Each
Rate Case Adjustment
(000)

18
Expling Amortizlons — 1994

{5 + 8) B+7
Total intrastate
Intrastate Toll

4

8,825
{820}

10,214
(16,888)

Recap Schedules: A-Ga

&)

OO0 00O 0Q0QCOoOQa

o000 o0o000

N/A

N/A

Schadule A —sb
Page 13 ot 28

Witness Aesponsible W. 5. Reld

Intrastate Toll

InterLATA

8

000000000

[~ =2 - T = I = I~ I~ Y - |

N/A

N/A

IntraLATA

7)

000 O0oQ 00000

o000 Oo00C0QO0

N/A

N/A

Local

®)

NIA
11,034
N/A



@ N ;A ON -

- o ko
w N =00

14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
a0
31

oz
53
24
a5
an
ar
38
ag
40
a

42
43
44
45
46
47
48
49

51
52
53
54
5%
£8

Line
No.

P NPOADN

©

10.

12,
13.
14,
15.
186.
17,
18.
18,
20.
21.
22.
23,

FLORIDA PUBLIC BERVICE COMMISBION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920280-TL
Test Yoar 1993
Check Whether Data Is:
Historc [} of Projectied (X}
Average [X] or Year End ]
{3 + 4)

Effect Tatal
<on Company *

) )
Local Revanue 959
Interstate o
interLATA o
intralL ATA 0
Miscelianeous Revenue ]
tincallectibles 0
Cparating Expensas (5,554)
Other Taxes v}
SIT (1) 570
FIT (2) 3,332
Subtotal — Net
Operating Income 2,611
Plant-In—Service {110,452)
Depreciation Resarve 1]
Plant Under Construction ]
Property for Future Use [+]
Cash Working Capital {3) o
Materials & Supplies 0
Tatal Investment {110,452}
Subtotal — Net
Operating Incame NiA
Teotal Net Operating Income N/A
Total Revenue Requiremant NIA

* Total Company column is total regulated.

(1} Includes currant expenss and current defarred.
(2) Includes current expense and current deferrad, netof ITC,
{3) Excludes Materials & Suppilies,

Supporting Schedules: B-1b,B—-2a, B-2b,C~2b

tem #

Ceacription

interatate
Tolt

@)

000 Q0 0QCQ0COQOO0

00 00 Q00O

N/A
N/A
NjA

Analysls of Each

Rate Case Adjustment
(000)

Attrition

(5 + 8) 6 +7)
Total Intrastate

Intrastate Toil
{8)

59

00 Q0

o
{s,554)
o
s70
a,aaz

2,611

{110,452}
o
o
0
o
0

(110,452)

10,281

13,872
(22,9a%)

Recap Schedules: A—-8a

=)

0000 OO0D00

000049000

N/A

N/A

Schedule A-8&b
Page 20 ot 28

Witness Responsible W, 8. Reld

intrastate Toll

IntarLATA

s

000 Q000000

00 00CQCOO0O0

N/A

N/A

IntraLATA

@)

000 00RO 00O

00000000

N/A

N/A

Local

8)

959

o000

[
(8.534)
o
870
2,392

3,811
(110,452}
0

o

0

o

o
{110,452)

N/A
3,811
N/A



® N30 bh G -

- - .
@ N - 00

14
15
16
17
18
19
20
21

22
23
24
25
28
27
28
29
30
a1

az
a3
a4
35
36
ar
a8
3y
40
44

42
43
a4
48
45
47
48
a5
50
51

52
53
54
55
56

Line
No.

LI

8.

10.
11,
12.
13
14.
15.
16.
17.
18.
19,
20.
21.
22.
23.

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket Na,
Test Year

Check Whather Data. {3
Histotc [ ] or Projectad [X]
Average [X] or Year€nd [ ]

Effect
on
1

Local Revenue

Interstate

InterLATA

IntraLATA

Miscelfanecus Revenue
Uncollectibles

Opserating Expenses
Cther Taxes

SIT {1)

FIT (2)

Subtotal — Net
Operating income
Plant—In—Service
Dapreciation Reserve
Plant Under Conatruction
Property for Future Use
Cash Working Capital (3)
Materials & Suppltes
Total Investment
Subtotal = Net
Operating Incoma

Total Nat Operating Income
Total Revenue Requirement

Southarn Bell Tetephone & Telegraph Co.

P20260-TL

{3 + 4}

Total

Campany *
@)

* Total Company column is total regulated.

{1) Includes current expensa and current deferred,
{2) includes current sxpenses and current defarred, nat of ITC.

{3} Exciudes Materials & Supplies,

Supperting Schedules: B~-1b, B~2a, B~2h, C—-2b

1993

L= =T = I v i~

(2.876)

147
aso

1,869

(=20 =T o B = B = N = I =)

N/A
N/A
N/A

fem #

Descrption

Intarstate
Tol

(3}

0000000000

00000000

NJ/A
N/A
N/A

)

Analysles of Each
Rate Cases Adjustment
(000)

20

Other Aagulatory Adjustments

{5 + 8)
Total
Intrasiate

(4)

&+ 7

Toll

o0 SO0

{2,876}

147
860

1,669

D0 O00CO0 0O

1,869
(2.759)

Recap Schedules: A—68a

Intrastate

(5)

(= =T « I = B~ I+ B I+ B = Y - ]

2 00000 Q0

N/A

N/A

Schedule A-—-8b
Page 21 of 28

Witness Responsible W, 8. Reid

Intrastate Toll

InterlLATA

)

0000000 OQOOQ

00000000

N/A

N/A

Irtral ATA

7}

090000000 OO0O

[ 2 =T = T o B = N+ B = I = }

N/A

N/A

Local

(8}

o0 000

N/A
1,889
N/A



@ N e N -

[
WM = Qo

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
20
ap
39
a2
23
34
as
a8
a7
as
59
40
41
42
43
44
as
48
47
48
49
50
81
s2
53
54
55
56

Line
No.

1.
2,
3.
4.

® N o

10.

12,
13,
4.
15.
18,
17.
18.
19.
20.
21.
22.
23.

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.

Doclet No. 920260-TL

Test Year 1903

Check Whathar Data ls: Itam #
Historic [ ) or Projected [X] Description

Average {X)or YearEnd[]

(3 + 4)

Etffact Total Intarstate
on Company * Tall

4} @) (3)
Local Revenue 0 1]
interstate ] o
InterLATA, V] ]
IntralLATA 4] o]
Miscellaneous Revanue Q o
Uncollectibles [+] o
Operating Expenses 5,000 [+
Other Taxes 1] [+]
8IT (1) (330 °
FIT (2) (1,928) o
Subtotal ~ Net
Cperating Income (3,742) o
Plant—Ih—Service +] 1]
Depreciation Ressrve 0 [+}
Piant Under Construclion ] [}
Property for Future Use 0 [+]
Cash Working Capital (3) {3,000} [+]
Materials & Supplies 1] 3]
Total Investment (3,000) [+]
Subtotal — Met
Operating Incoma N/A N/A
Total Net Operating Income N/A N/A
Total Revenue Raguirement N/A N/A

* Total Company column is total reguiated.

{1} In¢ludes current expense and current deferred,
(2) Includas current expense and current deferred, net of {TC.
{3) Excludes Materiais & Supplias.

Supporting Schedules; B—1b, B—2a, B—2b, C-2b

Analysis of Each

Rate Case Adjustment
(000)

21

Casualty Damags Reserve Accrual

5+ 8) 6+ 7)

Total Intrastats

Intrastate Toll
{4}

o0 0 Q00

5,000

(330}
(1,928)

279
(3,483)
5,728

Recap Schedules: A-8a

(5)

0000000 0CO

Qo 00 Q000

N/A

N/A

Bcheduls A-8b
Page 22 of 28

Witness Responsible W, 8, Reld

Intrastate Toll

IntarLATA

()

CO0O0COoOQO0O0O0OD0CO

0 0QQo0Q0

NfA

N/A

intral ATA

M

OO0 CO00O0DDOOO

[ =T+ B = I+ B = i+ B = )

LTEY

N/A

Local

(e}

NJA
(3,742)
N/A



) ) )

’ Analysis of Each

e Rate Case Adjustment

a {800}

d FLORIDA PUBLIC BERVICE COMMISSION Bcheduls A-6&b

L Company Southern Bell Telephone & Telegraph Co. Page 23 of 28

] Docket No. ezo0280-TL Withess Responsible W. &, Reid

? Test Year 1293

B

@ Check Whether Data Is: ftam # 22
io Hiztotic [ ] or Projected [X) Description Extraordinary Refrement Expenss
1 Average [X]or YearEnd[])
12
13 3+ 4) S+ 8) 8+ 7) Intrastate Toll
14 Line Effest Total Intarstate Total Intrastate
15 No. on Company * Toll Intrastate Tol InterLATA IntralLATA Local
16 H 2) (3 (4 (5 ® {7 (®)
17
181, Local Revenue 0 1] o] o ] [+] ]
19 2, Interstate ] o o [} ] Q ]
20 3. interLATA 0 o o [+] [+) [+ [s]
2% 4, IntraLATA o [+ 0 o o [s] Q
22 5. Miscellanacus Ravenue [+} 0 2] [} Q +] 2]
23 8, Uncollectibles 9 a o [+ 2] [+] 0
24 7. Opearating Expenses Q ] o [} [} [+ o
25 a. Other Taxes o Q Q o] Q [+] 0
26 9. SIT (1) o Q o 0 0 o [
27 10. FIT (2} 0 Q 0 s} [+] o 0
28 11, Subtotal — Net
29 12, Operating Income L] o 0 [¢] 0 o Q
30 13, Plant—In—S8ervice =} o Q o v} Q 0
31 14, Depraciation Reserve 18,698 4] 18,608 1] 0 [s] 18,8908
32 1s. Plant Under Construction +] o [+] 1] o 0 ]
33 18. Froperty for Future Use o ] Q ] 0 ] o
34 17. Cash Working Capltal {3) o 4] o o o o 0
35 18, Mataciais & Supplies ] Lv] /] ] Q o o
36 19, Total Investment (18,698) o (18,698) 0 ] o {18,808)
az 20. Bubtotal = Net
a8 21, Operating Income N/A N/A 1,787 N/A N/A NfA N/A
a9 22, Total Net Oparating Income N/A N/A 1,737 a o 0 0
40 23, Total Revenues Requirement N/A N/A (2,872) N/A N/A N/A NIA
41
42 * Total Company column e total regulated.
43
44 {1} Includes current expense and current deferred.
45 (2) Includes current axpense and current deferred, net of ITC,
45 (3) Excludes Materials & Supplies.
47
48
49
50 Supporting Schedules: B~1b,B-2a, B-2b, C-2b Recap Schedules: A—6a
51
52
53
64
55

L1



@~ O MA@ N -

-k = b
[~ B = -

14
15
18
17
18
19
20
21

22
23
24
25
28
27
28
29
30
31

32
a3
a4
35
a8
ar
a8
38
40
41

4z
43
4a
45
46
47
48
49

51
52
53
54
S5
56

FLORIDA PUBLIC BERVICE COMMISSION

Company Southern Bell Telephonhe & Telegraph Co.

Docket No. 820260-TL

Test Year 1993

Check Whether Data is:

Historic [ ] or Projected [X]

Average [X] or Year End (]

3+ 4)
Line Effact Total
No, on Company *
L} (2}

1. Local Revenue )
2. Interstate 0
a, InterLATA Q
4. IntraLATA (4,800)
5. Misceillaneous Revenue e]
6, Uncollectibles [-3]
7. Operating Expanses 5,800
8. Cther Taxes (65)
9. SIT (1} {559)
10, FIT {2) (3.263)
11, Subtotal - Net
t2. Qperating lncome (8,232)
13, Plant—In - Service o
14, Depreciation Resarve )]
15. Plant Under Construction 0
18, Property for Future Use [+]
17. Cash Working Capltat {3) 0
18, WMaterials & Suppiies ]
18, Total Investment o
20. Subtotal ~ Net
AR Cperating Income N/A
22. Total Net Operating Income N/A
23. Total Revenue Requirement N/A

* Total Company column is total regulated.

{1} Includes current expense and current defarred.

{2} Inciudes current axpeanse and surrant deferred, net of ITC.

(3) Excludes Materials & Supplies,
Supperting Schedules: B—1b, B-2a, B=2b, C=2b

Itam #
Descriptioh

Interstate
Toll
{2}

[=J0 = I = I ~ B« Y = S o Y o« Y = o]

[~ I - I = B+ B~ I = Y = )

NIA
N/A
N/A

Analysis of Each

fAate Case Adjustment
(o00)

23
Dade/Broward County $.25 Plan

(S + 8} 8+ 7)
Total intrastate
Intrastate Toll

) (s)

(4.800}

B1

5,500
(85)
(559)
(3,263)

(8.332)

o0 oago

o
(6,332)
10,470

Recap Schedules: A—-8a

0000000000

Q0000000

N/A

N/A

Schadule A—-8b

Page 24 of 28

Withess Responsible

Intrastate Toll

InterLATA
®)

000 C00Q0O0CQO0O

CO0DO0O00O0

N/A

N/A

W. 8. Reld

intralLATA Lacal

t4] (8}

L= =T = I = B =T~ I ~ T = B~ I~ |

00 o000 0QQ0

N/A

NjA

{4.800)

81
5,500
(s5)
(659)
(3.283)

(8.232)

o0 8000

N/A,
(8,332)
N/A



) ) )

1 Anhalysis ot Each

] Rate Case Adjustment

3 {o00)

4 FLORIDA PUBLIC BEAVICE COMMISSION Behedule A-6b

.1 Gompany Souther Bel| Telephane & Teiegraph Co. Page 25 of 28

[} Docket No. 220260-TL Witness Responsibla W, 8, Aeld

7 Test Yaar te93

]

Q Check Whather Data Is: Item # 24
10 Historie [ ) or Projected [X] Description Co Proposal - ELS
11 Average [Xjor YearEnd[]
12
13 {3 + 4) 5+ 8) {6+ 7} intrastate Toll
14 Line Eftect Total Interstate Total Intrastate
15 No, on Company * ToH Intrastate Tall IntarLATA IntralL ATA Local
16 [0} 2) (3) (4) 5 {6} (7 (G
17
18 4 Local Revenue ] o 0 4] [+] o 1]
19 2 Interstate 0 0 o 0 0 [+ o
20 3. InterLATA o o 2] [+] [+] a s}
21 4. IntraLATA Q ] 0 [+] +} [+3 o
22 S, Misceilanescus Revenus o o [+] [} Q o ]
23 8, Uncollectibles o o Q 1] [+] V] L]
24 7. Operating Expenses 837 o 937 o o 0 037
25 8. Other Taxes [} [ [+ [} [} [+] [+]
26 9. SIT (1) 52) 0 (52) Q ° o (s2)
27 10, FIT (2) (301} o (ao1) o o 0 {ao1)
28 1. Subtotal - Net
29 12, Qperating income (584} ¢ {584) 0 0 o (584)
ap 13, Plant—In—-Service L] 0 G o o 0 0
a1 14, Depraciation Resarve o o 1] 1] o o [+]
32 18, Plant Under Construction o Q ° 0 [} [} 4]
a3 18, Property for Future Use [} 4 o Q 0 Q 5}
24 17. Cash Working Capltal (3) 0 o +] ] o ] o
35 18, Materials & Suppliss o [+ [} 0 [} o [+]
36 189, Total Investment o 0 0 o 0 0 ]
a7 20. Subtotal — Nat
as 21. Qperating Incoma N/A N/A [v] N/A N/A N/A N/A
ag 22, Total Net Operating Income N/A N/A (3584) Q o 0 (584)
40 23, Total Revenue Raguirement NA N/A 1L N/A N/A N/A N/A
41
42 * Total Company column is total regulated.
43
44 {1} Includes current expeanse and current deferred,
45 {2) Includes current expensea and current daferred, net of ITC.
48 {3) Excludes Materials 8 Supplies,
47
48
49

50 Supporting Schedules: B-1b, B~2a, B=2b, C~2b Recap Schedules: A-8a

S1

52

53

54

5%

56



D NGO AEQN -

- e e
DN - 0D

14
15
16
17
18
19
20
21

22

23
24
25
26
27
28
2%
ag
34

3z
a3
a4
as
26
ar
a8
39
40
41

4z
43
a4
45
46
47
a8
49
50
51
52
53
54
55
58

FLORIDA PUBLIC SERVICE COMMISBION

Company Southern Bell Telephone & Telegraph Co.

Dogcket No. 920280-TL

Test Year 19923

Check Whether Data Is:

Historic | ] or Projected [X]

Average [X]orYearEnd )

@+ 4
Lina Etfact Total
No. on Company *
b )

1 Local Revenue 1,884
2. Interstate o
a. InterLATA o
4, IntralL ATA o
5. Miscellanaous Revenus [s]
8. Uncollectibles (23)
7. Operating Expenses o
8. Other Taxes 19
0. 8IT {1} 74
10. FIT (2) 431
11, Subtotal — Net
12. Operating lncome 8a7
12, Plant—In—Searvice [
14, Depreciation Reserve v}
185, Plant Under Construction [+]
18 Property for Future Use 0
17. Cash Working Capital (3} [+]
18. Matariale & Supplies /]
19. Total Investment Q
20. Bubtotal - Net
21. Operating Income N/A
22. Total Net Operating Incoma NiA
23, Total Revenus Raquirement N/A

* Total Company column ia total regulated.

{1) Includes current expense and current deferred.

{2) In¢cludes current axpensa and current deferred, net of ITC,

(3) Excludes Matarials & Supplies,
Supperting Schedules: B—1b, 8-2a, B=2b, C-2b

Item #

Daseription

Interatate
Toll

(8}

000 QCUOUQOoOQROQ

a0 000000

N/A
N7A
N/A

)

Analysis ot Each
Rate Case Adjustment

(©oo}

Co Proposal -

(s + &)
Total
Intrastate

(4)

Schedula A -8b
Page 28 o1 28
Withess Responsible W, B, Reid

23
Meassage Rate Restructure

B+ 7 Intrastate Toll
Intrastate
Toll InterLATA LntralL ATA Local
{5) ®) (4] )
1,384 Q [+] 0
o 0 o Q
[+] [+ Q 0
o} 0 2] [+]
2] o Q 0
(23} 0 a [+]
L] o 4] 0
19 0 o Q
T4 0 [« [+
431 [} a o]
837 o 0 [»}
o Q o Q
0 0 +] o
0 Q o a
Q 2} 0 [+]
0 Q a o
0 2 0 o
0 4] a o
0 N/A N/A N/A
&az +} Q 0
(1,384) N/A N/A NfA

Recap Schedules: A—6a

431

a3z

o0 o0 oo0a0Q

NiA
Ba7
NA -



@ Nk haN =

P
DN - 0o

14

24

26
27
28
29
a0
31
az
23
a4
a5
a6
a7
a8
29
40
11
4z
43
44
a5
46
47
48
49

51
52
53
54
55
56

Lins
No.

7.

2

10.
t1.
12,
13,
14,
15.
16,
17.

19.
20.
21.
22.
23,

FLORIDA PUBLIC BERVICE COMMISBION

Company Bouther Bell Telephohe & Telagraph Co.
Docket No. 920280-TL
Test Year 1992
Cheok Whether Data Is!
Historic [ ] or Prejected [X]
Average [X] or YearEnd | ]
{3+ 4)

Effect Total
on Company *

(1) {2}
Local Ravenue 177
Interstate Q
InterLATA [+]
IntraLATA 4]
Miscellaneous Revenue [}
Uncollactibles (3)
Cperating Expenses 4]
Other Taxas 2
8IT (1) 9
FIT 2) 55
Subtotal ~ Net
Qperating Income 107
Flant—In—Service o
Depraciation Reserve 1]
Plant Under Constructien o
Propenty tor Future Use o
Cash Working Capital (3} o
Materials & Supplies ]
Total Investment [+
Subtotal — Net
Operating Income N/A
Total Net Operating ingome N/A
Total Revenue Requirement N/A

* Total Company column s total regulatad,

(1) Includes current expense and current deferred,

(2} Includes current expense and gurrant deferred, netof {TC.

{3) Excludes Materials & Supplies.

Supportdng Schedules: 8—1b,B—-2a,B-2b,C-2b

ftam #

Descrption

Interstate
Toll

@)

L=~ I = I+ O = T+ N = o B = B = )

00000000

N/A
N/A
N/A

)

Analysis of Eash
Rate Case Adjustment
{00}

28
Co Proposal ~ Hunting on FX

s+ 8) B+ 7
Total Intrastate
Intrastata Toll

4)

107

[0« I = « Y= B = . = |

107
(177)

Recap Schedules: A-8a

{(3)

Q000000 O0QQ

(=T =B = I ~ T ~ T~ Y - ]

N/A

N/A

Schedule A -6k
Page 27 of 28

Witness Responsible W. 8, Reid

intrastate Toil

IntarLATA

(8)

QO0OQ0OoO0DO0ODO

o o0oo0o0cO0Oo0o0

M/A

NfA

intrab ATA

n

00000 O0ORO0O0O

0 000000

NiA

NiA

Local

@)

177

107

0000000

N/A
107
N/A



1
2
a
4 FLORIDA PUBLIC SERVICE COMMISSION
s Company 8outhern Bell Telephons & Talegraph Co,
8 Cocket No. 0202680-TL
7 Tast Year 1993
8
9 Check Whether Data |s: Item #
10 Historic (1 or Projectad [X} Description
1 Average [X]or YaarEnd[]
12
13 (8 + 4)
14 Line Eftect Total Interstate
15 No, on Company * Tolt
16 (1) @) (3)
17
18 1, Local Revenue [+]
19 2. Interstate 0
20 3, InterLATA o
21 4, Intral ATA {4,995)
22 5. Miscellaneous Revenue [+]
23 s, Uncoliectbles 84
24 7, Operating Expenses o
2% 5. Other Taxes s7)
28 9. SIT (1) (266)
27 10. FIT ) {1,558)
25 11, Subtotal — Net
29 12, Operating Income (3,022)
30 15, Plant—In—Sarvice o
31 14, Depreciation Reserve o
a2 1§, Plant Under Construstion 2]
33 18. Proparty for Futurs Use [}
34 17. Cash Working Capital (3) 0
a5 18, Materials & Supplies o
38 19, Total Investment 0
a7 20. Subtotal — Net
38 21. Operating Income N/A
a9 22, Total Net Operating Income N/A
40 23, Total Ravenue Requirament N/A
41
42 * Total Company column Is total regulated.
43
44 {1} Includes current expenss and cusrent deferred.
45 (2) Includes current expense and currant deferrad, net of ITC.
46 (3) Excludes Matsrials & Supplles.
47
45
49
5Q Sugpporting Schadules: B~4%,B-2a, B—-2b, C=2b
51
S2
53
54
55

56

0O Q0O 000aQQ

0000000

N/A
N/A
N/A

)

Analysis of Each
Rate Case Adjustment
{000)
Scheaduls A-8b
Page 28 of 28

witness Rssponsibie W, 8, Reld

27
Co Proposat —~ Switched Accass

5+ 8) s+ 7

Total Intrasiate

Intrasiate Toll InterLATA
(4) (5) (8}

(4.995)
84
(87}

(2686)
(1,558)

Q@
O D00 QCO0OQOO00

{9,022)

DOoODOoODD
(=T~ - I = T = T B = = }

0 N/
(3,022} o
4,997 N/A

Recap Schedules: A--8a

Intrastats Toll

S 000000000

[T =T~ I = = = I - ]

NiA

N/A

n

Qo000 0CO0O0

L= =~ I = I = i I~ Y - ]

N/A

N/A

8)

(4,005)
B4
(67}
(266)

(1.558)

(3,022)

o000 Q0Q

N/A
(a.c22)
N/A



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

(B) RATE BASE

1. Schedule B-la-- Summary of rate base, per books, calculated
on a 12-month average basis for the test period and divided
into the folloving classifications: total company Florida
operations, interstate toll operations, total intrastate
operations, intrastate toll (InterLATA and IntralATA), and
local operations. As used in this paragraph, the term
"12-month average" means the average of the twelve monthly
average balances for the test period indicated.




FLORIDA PUBLIC SERVICE COMMISSION

Compary Southern Bell Telephone & Telegraph Co.

Docket No. 920260-TL
Test Year 1993

Check Whether Data 1s;
Historic | ] or Projected [X]
Average [X] or Year End [ )

Line Rate Base
No. Component
{1

1. Plant in Service
2. Less Reserve for
3. Accumulated
4 Depreciation
5. Net Plant in Service
6. Plus Short—Term Plant
7. Under Construction on
8 which no Interest Was
9 Charged
10. Plus Property Held for
1. Future Telephone Use
12, Plus Working Capital
13. Allowance
14. Other ltems
15. Rate Base

Supporting Schedules:

3 +4)
Total
Company
(@

9,429,991

3,989,981
5,440,010

45,237

236

(19,088)

5,466,305

Interstate
Toll
()

2,295,569

973,152
1322417

11,014

57

(17,212)
0
1,316,276

Rate Base Summary
Per Books

(000)

(5+8)
Total
Intrastate
@

7,134,422

3,016,829

4,117,593

34,223

179

(1,876)

4,150,119

©+7
Intrastate
Toll
()

Schedule B-1a
Page 1 of 4
Witness Responsible:
Intrastate Toll
InterLATA
(6}
0
1]
0
0
0
0o
0

W. 8. Reid

IntralLATA
]

Recap Schedules:

Local
®

7,134,422

3,016,829
4,117,593

34,223

179

(1,876)
0

4,150,119



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

2. Schedule B-1b-- Same as B-la but on an adjusted, rather than
per book, basis.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.

Docket 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X] or Year End []

Line Rate Base
No. Component
{1

1, Plant in Senvice
2 Less Reserve for
3 Accumulated
4, Depreciation
5. Net Plant in Service
6 Plus Short—Term Plant
7. Under Construction on
8. which no Interest Was
9 Charged
10. Ptus Property Held for
11. Future Telephone Use
12, Plus Working Capital
13. Allowance
14, Cther ltems
15, Rate Base

{3 +4)
Total
Company
@

9,350,776

4,019,358

5,331,418

45,287

236

(2,164)
0
5,874,727

Supporting Schedules: A-6a, A~6b, 8—2a, B~2b, C-1b

Interstate
Toll
3)

2,303,563

978,070

1,325,493

11,014

57

{19,299)
0

1,317,265

Rate Base Summary
Adjusted
{o00)

5+8)
Total
Intrastate
)]

7,047,213

3,041,288
4,005,925

34,223
179

17,135
0
4,057,462

6+7)
Intrastate
Toll

®

Schedule B—~1b
Page 1 of 1

Witness Responsible: W. S. Reid

intrastate Toll

InterLATA
(6)

Recap Schedules: A-1a, A—2a, A—2b, A-2d, A-2e

Intral ATA
4]

Local
@®

7,047,213

3,041,288

4,005,925

34,223

178

17,135
0
4,057,462



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMFANY - FLORIDA

3. Schedule B-2a-- A summary of the effect of proposed rate
ctase adjustments to total company rate base reconciling
booked and adjusted amounts.



FLORIDA PUBLIC SERVICE COMMISSION

Company

Docket No,

Test Year

Southern Bell
220280 -TL
1993

Check Whether Data Is:
Historic [ ) or Projected [X]
Average [X]) or YearEnd|[ ]

Line
No.

@ ~NE;mE@N -

A} b b b vk omk =k ok
QDO ND RN D

21
22
23
24
25

Entry
No.

Description
e

Unadguysted

1 Excess Plug—ins

2 Yellow Page Profits

3 Gains on Sales of Property

4 Income Related to Temporary Cash
S Lobbylng Expenss

8 Corporate Advertising

7 Abandoned Projects

8 Casualty Expense

2 Belicots Investment ang Dividends
10 Interest Reconcliation and AFUGC
11 Interest Imputation

12 impact of 1992 Refinancing

Summary of Adjustmants to Rate Base
(Total Company}

Plantin Oepr,

Service Reserve
e e

9,429,931 3,989,981

{21.,948) 0

Q [+

o +}

[s] [+]

a 0

0 0

0 0

0 o

8,799 4]

o ]

0 0

s} 4]

(000}

Plant Under
Construction

4
45,237

0

4]

Property tor
Future Use

Materials
& Supplias

70,267
]

0

Scheduls B-2a
Paga 10t 3

Withass Responsible W. 8. Reld

Cash
Working
Capital

@)
(89,955)

o

0

Total
Invastmant
Rate Base

(8

5,466,295

{21,p48)

[}

o

Effect
on NQI
- _(9..). -
N/A
N/A
N/A
NIA
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A

N/A

Supporiing Schedules: A-~-8b, C—1a, C=1ib

RAecap Scheduies: B—1a, B~1b



FLORIDA PUBLIC SERVICE COMMISSION

Company

Docket No,

Test Year

S8outhern Bell

920260-TL

1983

Check Whether Data is:
Histeric | ] or Projected [X)
Average [X] or YearEnd [ ]

Line
No.

28
27
28
29
aqg
a1

32
33
34
as
as
a7
1)
3%
40
41

42
43
44
45
46
47
48
49
50
51

52

Entry
No. Description

13 Impact of 1593 Reflnancing

14 WECO Adjustment

15 Implementation of 8FASR 112

18 Hurricane Trueup

17 Qut—of—=Perlod Revenuss

18 Expirng Amortizions - 1994

19 Attrition

20 COther Regulatory Adjustments

21 Casualty Damage Reserve Accrual
22 Extraordinary Retirament Expanse
23 Dade/Broward County $.25 Flan
24 Co Proposal — ELS

25 Co Proposal — Message Rata Restr

Plant in
Service

46,388

(110,452)

o

0

Summary of Adjustments to Rate Base
(Total Company}
(oog)

Depr. Plant Under Property far Materials
Reserve Construction Future Use & Supplies

@) (o)) (S
0 o o
19,504 0 o
0 0 o
0 0 o
o o o
(8,825) 0 o
o 0 0
0 0 ]
0 0 o
18,698 o o
0 0 o
0 v o
0 0 o

Bchedule B~2a
Page 2013

Witness Responsible W. 8. Reid

Cash
Working
Capital
- (_7)_ - -—
L+]
[+]
9,527}
29,451
]
[+]
o
o]
(3,000)
/]
0
]
o

Total
Investment
Rate Base

26,882
9,527)

29,451

o

8,825
(110,452)

0
(3,000)
(18,698)

0

o

Effect
on NOJ

) _(9)
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A

Supporting Schedules: A=6b,C—1a,C—1b

Recap Schedules: B~1a, B=ib



FLORIDA PUBLIC SERVICE COMMISSION
Southern Bell

Company

Docket No,

Test Year

1863

920260~TL

Check Whether Data Is:
Historic [ ] or Projacted [X]
Average [X] or YearEnd [}

Line

51

52
53
54
55
56
57
58
59
60
81

62
63
64
65
66
&7
68
L34
70
71

Bummary of Adjustmenis to Rate Basse
{Total Company)

Depr.
Reserve

()]

o

Entry Plantin
No. Description Service
e e e

26 Co Proposal — Hunting on FX o
27 Co Proposal — Switched Access ]
28 o} Q
29 o o
30 o 0
a1 o [}
32 o 0
aa o o]
34 o [+]
as [v] 4]
38 o} o
Adjusted Results 9,350,776

4,019,358

{000)
Scheduie B—2a
Fage 3 ot 3
Witness Responsible W. 8. Reld
Cash Total
Plant Under Property for Materials Warking Investment
Construction Future Use & Supplles Capltat Rate Basa
-_(4_)-- _"(5-)__ --(;)——. __;f)-_- _--(_0;—--
o o [+] a 0
Q 0 o] 0 1]
Q 2] Q o 0
0 o o [«} Q
Q 2] o =} 0
o) +] ] 0 o
] ] ¢} Q [+]
[s] 1] o} 0 2]
e 0 0 [«} +]
2] 9 o [+] ]
[+] Q o 0 Q
45,287 238 70,8567 (73,031) 5,074,727 0

Eftact
on NOI

@) .
N/A
N/A
NTA
NfA
NFA
N/A
NSA
N/A
N/A
N/A

N/A

Supporting Schedulss: A—6b,C—1a,C~1b

Recap Schedules: B—ta, B=1b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

4. Schedule B-2b-- A summary of the effect of proposed rate
case adjustments to intrastate rate base reconciling booked
and adjusted amounts.



FLORIDA PUBLIC SERVICE COMMISSION

Company

Cockst No.

Test Year

Southern Bell

9202860-TL

1993

Check Whether Data [s!
Historie [ ] or Projected [X]
Average [X] or YearEnd [ ]

Line
No.

@ ~N O b @GN -

NOAN AR KN A = — w =t w4 o= oo -k
M A DN - OO0 NONAON=0O0

Entry

No.

Description '
(1)
Unadusted
1 Excess Plug—ins
2 Yellow Page Profits
3 Gains on Sales of Property
4 Income Related to Temporary Cash inve
S Lobbying Expense
6 Corporate Advertising
7 Abandoned Projects
& Casualty Expense
9 Belicora Investment and Dividends
10 Interest Reconcliation and AFUDC Debt
11 Interest Imputation

12 Impact of 1992 Reflnanaing

summary of Adiustmants to Rate Base

Plantin
Searvice
@
7,134,422
(16,604)

0

]

(intrastate)
[(elale}]

Depr. Plant Under
Reserve Construction
(a)— o) )
8,018,829 34,223
0 [+]
0 [+]
Q Q
[+ Q
0 Q
Q o
3] o
[} [}
[+ ]
s} [}
o 0
v} 0

Schedule B-2b

Page 1 of 3

Withess Rasponsible W. 5. Reld

Cash
Property for Materials Working
Future Use & Supplies Capital
o @ o
179 52,847 (54,528)
] 0 -]
[+] ] 0
Q O 0
4] o L]
[+] o [+]
o o 0
[+] 0 [+ ]
s ] o
) ] 0
[+} a 4]
4] 3] +]
0 [s] o

Total
Investment
Rate Base

——— (_a;.. -

4,150,119

(18,604)
0
0
o
a
[+]
o
[+
5,144
o
0
0

Eftact
on NOI

@
8,018,829
1,540

]

Supporting Schedules: A-2a, A~2b, A=2d, A~28, A—68, A=6b,C=1a,C=1b

Recap Schedues: A~1a,B-1a,B-1b



FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No.
Test Year

Southern Ball

920260-TL

1993

Check Whather Data |s:
Histotie (1 or Pralected (X
Average [X] or YearEnd [ )

Line
No.

26
27
28
29
a0
a1
az
33
a4
as
28
a7
a8
ag
40
41
42
a3
44
45
46
a7
48
49
50
51
52

Entry

Description

13 Impact of 1993 Refinancing

14 WECQ Adjustmant

15 Implamentation of SFAS 142

186 Hurricane Trueup

17 Out-—-of -Pericd Ravenues

18 Explring Amortizions — 1894

19 Attrition

20 Other Reguiatory Adjustmaents

21 Casualty Damage Reserve Accrual
22 Extraordinary Retirement Expense
23 Dade/Broward County $.25 Plan
24 Co Proposal — ELS

25 Co Proposal — Message Rate Restructul

Bummary of Adjustments to Rate Base

Flantin
Sarvice

()

34,703

(110,452)
o

0

(Intrastate)

Effact
on NGIL

@

(1,869)
891

{2,738)

(820)

10,281

279

1.737

(©00)
8chedula B~2b
Page 2of 3
Withess Responsiblie W. 2, Reld
Cash Total
Depr. Plant Under Property for Materials Working Investment
Reserve Construction Future Use & Supplies Capital Rate Base
e e e e ™ @
o Q 0 o o 0
14,586 o] 0 Q 0 20,117
o ° o o (7,440) (7.440)
Q a L] 0 29,451 29,451
4] 1] ] 0 0 ]
{8,825) o] o o 4] 8,825
Q ] ] o [+ (110,452)
o o Q o o Q
4] [s] o 44 (2,000) (3,000)
18,698 o 3] o [s] {18,688}
] 0 [} o 0 1]
0 ¢} [+ 0 [+} ]
+] 0 ] 0 [+] 0

Supporting Schedules: A—2a, A—2b, A—2¢, A—28, A—6a, A—865,C—18,C—1b

Recap Schedules: A— 18, B~1a, B=1b



FLORIDA PUBLIC S8ERVICE COMMISSION

Company
Docket No,
Test Year

1593

Southarn Beil
920280-TL

Chack Whethear Data |s:
Histodic [ ] or Projected [X]
Average [X] or YearEnd|[]

Line
No.

51

82
53
54
55
56
57
58
59
80
81

52
83
64
85
66
&7
88
69
70
71

Summary of Adjustments to Rate Base
(Intrastate)

Dupr,
Reserve

@

Entry Plantin
No. Desoription Searvice
26 Co Proposal ~ Hunting anFX )
27 Co Froposal - Switched Access [}
28 o [+]
29 o [+]
30 2] 4]
an 2] [s]
az 4] 0
k<] ] Q0
4 9 0
s 0 0
el 1] 0
Adjusted Reauits 7,047,213

3,041,288

(000}

Plant Under
Construction

)

34,223

Schadule 8-21

Page 3 of 3

Witness Responsible W, 8. Reid

Cash
Property for Matarials Working
Future Use & Supplies Capital
e @ w
o L] 0
o 0 0
] 0 0
o L] g
0 o o
[+] Q o
[+] 0 Q
] o 2]
] 0 2]
0 Q 4]
o 4] [+]
179 52,647 (25,512)

Total
Invastment
Rate Base

®

0

4,057,482

Effec1
en NOI

®}

[+]

[+

2,025,437

Supporting Scheduyles: A—2a, A—2b, A—2d, A-26, A-68, A—6b, C—1a,C—-1b

Recap Schedules; A—-1a, B~=14, B-1b



—

5.

DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule B-3a-- Comparative balance sheets on a 12-month
average basis (total company) for the test year and the prior
year using the accounts designated in Schedule 10 of Form M
of the annual report filed with the F.C.C./F.P.S.C.



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Company

Docket No. 920260-TL
TestYear 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X] ot Year End [ ]

Line
No.

—
—

e
CWOO~mUT N —

Description
M
CURRENT ASSETS
1130 Cash
1140 Special Cash Deposits
1150 Working Cash Advance
1160 Temporary Investmenis
1180 Telecomm. Accounts Receivable
1181 Telecomm. Accounts Rec. Allowance
1180 Other Accounts Receivable
1191 Accounts Receivable Allowance—-COther
1200 Notes Receivable
1201 Notes Receivable Allowance

12 1210 Interest and Dividends Receivable
13 1220 Material and Supplies

14 1290 Prepaid Rents

15 1300 Prepaid Taxes

16 1310 Prepaid Insurance

17 1320 Prepaid Directory Expenses

18 1330 Other Prepayments

19 1350 Other Current Assets

20 TOTAL CURRENT ASSETS

21

22 NONCURRENT ASSETS

23 1401 Investments in Affiliated Co. *

24 1402 Inv. In Nonaffiliated Co.

25 1406 Nonregulated Investments

26 1407 Unamortized Debt Issuance Expense
27 1408 Sinking Funds

28 1410 Other Noncurrent Assets

20 1438 Deferred Maint. & Retre,

30 1439 Deferred Charges

31 1500 Other Jurisdictional Assets — Net
32 TOTAL NONCURRENT ASSETS
33

)

#

Schedule B-3a
Page 1 of 4
Witness Responsible W. S. Reid

- — . . o oy T s o . . S o o e S Wi ok e

Comparative Balance Sheets
for the Test Period
and Prior Year
{Company)

1992 1993

@ )
102,594,266 95,883,925
639,075 662,987
3,328,803 3,516,369
33,095,790 0
1,755,615,189 1,822,452,059
(84,881,244) (83,893,211)
144,243,074 146,544,923
0 0
401,664 112,925
0 0
445,355 608,895
269,927,171 297,286,005
1,576,007 1,434,125
21,814,382 25,001,895
8,030,135 7,234,756
0 0
4,932,112 8,249,553
2,249,765 130,827
2.264,011,544 2,325,226,032
28,566,388 28,537,559
2,163,866 2,305,831
0 0
191,158,424 168,013,1™
0 0
3,823,155 3,681,998
3,496,494 44,561,328
340,030,456 489,323,896
0 0
569,238,804 736,423,803

* Account 1401 has been adjusted to remove $131,978,717 in 1992, for investment in BBS. The 1993
telephone opsrations budget already excludes the impact of BBS.

{6,710,341)
23913
187,566
(33,095,790)
66,836,870
588,033
2,301,850
0
(288,739)
0

163,530
27,358,833
{141,882)
3,187,513
(795,379)
0

3,317,441
{2,118,938)
61,214,488

(28,828)
141,943

0
{23,145,233)
0

(141,157)
41,064,834
149,293,440
0

167,184,999

-72%

15%
-10%

67%
-94%
3%

7%

-12%
0%
~4%
1174%
4%

29%

Supporting Schedules:

Recap Schedules: B~3b, B-6¢



)

Comparative Balahce Sheets
for the Test Period
and Prior Year

FLORIDA PUBLIC SERVICE COMMISSION (Company)

Company Southern Belt Telephone & Telegraph Company Schedule B—3a

Docket No. 920260-TL Page2 of 4

Test Year 1993 Witness Responsible W. S. Reid

Check Whether Data Is:

Historic [ ] or Projected [X]

Average [X] of Year End [ ]

Line Difference
No. Description 1992 1993 {3-2} % Change
(1) e 3 (4)

34 TELEPHONE PLANT IN SERVICE
35 2001 Telecomm. Plant in Service 37,362,406,428  38,562,834,138 1,200,427,710 3%
36 2002 Property Held for Future Use 1,020,348 69,500 (950,848} ~93%
37 2003 Plant under Construction — Short Term 205,521,067 231,858,608 26,337,541 13%
38 2004 Plant under Construction — Long Term 95,754,231 137,720,822 41,566,590 44%
39 2005 Plant Adjustment 4,672,118 4,493,668 (178,451) -4%
40 2006 Nonoperating Plant 37,525,472 43,942,041 6,416,569 17%
4 2007 Goodwill 2,038,183 1,768,488 {249,695) -12%
42 SUBTOTAL 37,708,937,848  38,982,707,265 1,273,769,416 a%
43 LESS:
44 3100 Acc. Depreciation (14,581,480,328) (15,788,801,434)  (1,207,402,106) -8%
45 3200 Acc. Depreciation — Held for Future Use {128,393) {129,905) {1.512) -1%
46 3300 Acc. Depreciation — Nonoperating {11,975,400) (12,723,119) (747,719) —6%
a7 3410 Acc. Amort, — Capitalized Leases (27,845,611} (87,423,923) (59,578,312) -214%
48 3420 Acc. Amort. — Leasehold Improvements (39,413,373} 0 39,413,373 100%
49 3500 Acc. Amort. Intangible 0 0 0 0%
50 3600 Acc. Amort. — Other 0 0 Q 0%
51 SUBTOTAL (14,660,852,106) (15,880,168,381)  (1,228,316,275) -8%
52 NET TELEPHONE PLANT IN SERVICE 23,048,085,743  23,093,538,884 45,453,141 0%
53
54 TOTAL ASSETS 25,881,336,091  26,155,188,719 273,852,628 1%

Supporting Schedules: Recap Schedules:



)

Comparative Balance Sheets

for the Test Period
and Prior Year

FLORIDA PUBLIC SERVICE COMMISSICN (Company)

Company Southern Bell Telephone & Telegraph Company Schedule B-3a

Docket No. 920260-TL Page3ofd4

Test Year 1993 Witness Responsible W. S. Reid

Check Whether Data Is:

Historic | ] o Projected [X]

Average [X] or Year End [ ]

Line Difference
No. Description 1892 1993 (3~2) % Change
() @ @) @

55 CURRENT LIABILITIES
56 4010 Accounts Payable 917,283,429 944,648,325 27,364,806 3%
57 4020 Notes Payable 643,710,706 1,038,924,659 395,213,053 61%
58 4030 Advanced Billing and Payments 287,456,591 299,851,885 12,395,294 4%
59 4040 Customers’ Deposits 120,611,092 132,446,282 11,835,180 10%
60 4050 Current Maturities — Long Term 1,104 1,115 11 1%
61 4060 Current Maturities — Capital Leases 11,891,271 12,889,027 997,755 8%
62 4070 Income Taxes — Accrued 145,015,759 33203417 {111,722 342) -77%
63 4080 Other Taxes — Accrued 230,015,743 240,143,209 10,127,456 4%
64 4100 Net Current Deferred Op. Inc, Taxes (17,938,440) (16,966,468) 971,972 5%
65 4110 Net Current Def. Nonop. Inc. Taxes 543,898 490,667 {53,231} -10%
66 4120 Other Accrued Liabilities 863,522,406 818,023,678 54,501,472 6%
67 4130 Other Long—Term Debt 46,656,634 51,072,240 4,415,606 9%
&8 TOTALCURRENT LIABILITIES 3,248,770,193 3,654,818,238 406,048,043 12%
69
70 {LONG-TERM DEBT
il 4210 Funded Debt 6,397,083,333 6,322 942,390 (74,140,944) —-1%
72 4220 Premium on Long~Term Debt 1,965,257 1,742 821 (222,436) -11%
73 4230 Discount on Long—Term Debt (52,824,941) (53,218,844) (393,903) -1%
74 4240 Reacquired Debt 0 0 0 0%
75 4250 Obligations under Capital Leases 32,856,284 30,518,377 (2,337,907) -7%
76 4260 Advanced from Affiliated Companies 0 0 0 0%
77 4270 Other Long—Term Debt 1,513,880 1,306,699 (207,181) -14%
78 TOTAL LONG-TERM DEBT 6,380,593,813 6,303,291 442 (77.302,371) -1%
79

Supporting Schedules: Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Company
Docket No. 820260-TL

Test Year 1993

Check Whether Data Is;
Historic [ ] or Projected [X]

Average [X] or Year End [ ]
Line
No. Description
(1)
80 OTHER LIABILITIES AND DEFERRED CREDITS

81 4310 Other Long—Term Liabilities
82 4320 Unamortized Operating ITC — Net
83 4330 Unamortized Nonoperating ITC — Net

)

B4 4340 Net Noncur. Def. Oper. Income Taxes

85 4350 Net Noncur. Def. Nonoper. Income Taxes
86 4360 Other Deferred Credits

87 4370 Other Juris. Liab. & Def. Credits

68 TOTAL OTHER LIAB. & DEF. CREDITS
B9

90 STOCKHOLDER'S EQUITY

9 4510 Capital Stock *

92 4520 Additional Paid—in Capital

93 4530 Treasury Stock

94 4540 Other Capital
85 4550 Retained Earnings **

86

97 TOTAL STOCKHOLDER'S EQUITY
98

99 TOTAL LIABILITIES AND EQUITY

Comparative Balance Sheets
tor the Test Period
and Prior Year
(Company)

Schedule B-3a
Page 4 of 4

Witness Responsible

Difference
1992 1903 (3-2)

@ @) @
434,257,783 572,502,062 138,244,279
647,295,981 572,921,569 (74,374,411)

0 0 0

3,748,170,679 3,643,713,889 (104,456,790)

(2,035,349) (776,101) 1,260,249
98,399,934 242,731,544 144,331,611

0 0 0
4,926,088,026 5,031,002,964 105,004,938

7,155,179,395 7.117,720,796 (37,458,599)
0 0 0

0 0 V]

91,305,548 1,819,510 (89,486,038)

4,079,399,116 4,046,445,770 (32,953,345)

11,325,884,059  11,165,986,077 (159,897,982)
25,881,336,091  26,155,188,719 273,852,628

* Account 4510 has been adjusted to remove $173,584,247 in 1992 tor the equity impact of BBS, The 1993
telephone operations budget akeady excludes the impact of BCI.

> Account 4550 has been adjusted to remove (38,767,456} in 1992 for equity impact of BBS. The 1993
telephone eperations budget already excludes the impact of BCI.

W. S. Reid

-1%
100%
-1%
-1%

1%

Supporting Schedules:

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Company
Docket No. 920260-TL

Test Year 1993
Chedk Whether Data Is:
Historic [ ] or Projected [X]
Average [X] or Year End [ ]
Line
No. Description
(1)
1 CURRENT ASSETS
2 1130 Cash
3 1140 Special Cash Deposits
4 1150 Working Cash Advance
5 1160 Temporary Investments
6 1180 Telecomm. Accounts Receivable
7 1181 Telecomm. Accounts Rec, Allowance
8 1190 Other Accounts Receivable
9 1191 Accounts Receivable Allowance—COther
10 1200 Notes Receivable

—
—

1201 Notes Receivable Allowance

12 1210 Interest and Dividends Receivable
13 1220 Material and Supplies

14 1290 Prepaid Rents

15 1300 Prepaid Taxes

16 1310 Prepaid Insurance

17 1320 Prepaid Directory Expenses
18 1330 Other Prepayments

19 1350 Other Current Assets

20 TOTAL CURRENT ASSETS
21

22 NONCURRENT ASSETS

23 1401 Investments in Affiliated Co.

24 1402 Inv. In Nonaffiliated Co.

25 1406 Nonregulated Investments

26 1407 Unamortized Debt Issuance Expense
27 1408 Sinking Funds

28 1410 Other Noncurrent Assets

29 1438 Deferred Maint, & Retire.

30 1439 Deferred Charges

N 1500 Other Jurisdictionat Assets — Net

32 TOTALNONCURRENT ASSETS

)

Schedule B~3a
Page 1 of 4
Witness Responsible

(1,606,674}
5,571
43,955
(7,851,354)
15,575,029
247,317
528,494
0
(68,515)
0

38,703
16,927,174
{33,880)
752,326
{189,804)

0

785,729
(502,609)
24,646,372

(11,235)
33,318

0
(5,516,655)
0

(34,055)
9,734,995
35,341,677
0

Comparative Balance Sheets
for the Test Period
and Prior Year
{(Florida)
1992 19383
@ ®
24,338,560 22,731,886
151,608 157,179
789,606 833,651
7,851,354 0
416,486,688 432,061,717
{20,136,479) (19,889,162)
34,218,957 34,742 451
0 0
95,287 26,772
0 0
105,652 144,355
53,039,826 70,867,000
873,878 330,998
5,175,052 5,927,378
1,904,999 1,715,195
0 ¢
1,170,051 1,955,780
533,715 31,016
526,998,844 551,645,216
6,776,838 6,765,603
513,342 546,660
Y 0
45,348,741 39,832,086
0 0
906,972 8727
829,477 10,564,472
80,665,831 116,007,508
0 0
135,041,201 174,589,246

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at the Company
fevel. ltis included for information purposes only and should not be considered to be an official financial report,

39,548,045

W. 8. Reid

~72%

31%
-9%
15%
-10%

67%

-94%
§%

6%
-12%
~4%
1174%
44%

29%

Supporting Schedules:

Recap Schedules: B-3b, B-6¢



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Company

Docket No, ©20260-TL
Test Year 1903

Check Whether Data Is:
Historic [ | of Projected [X]
Average [X] or Year End [ ]

)

Line
No. Description
{1)

34 TELEPHONE PLANT IN SERVICE
35 2001 Telecomm. Plantin Service
36 2002 Property Heid for Future Use
37 2003 Plant under Construction — Short Term
38 2004 Plant under Construction — Long Term
89 2005 Plant Adjustment
40 2006 Nonoperating Plant
41 2007 Goodwil
42 SUBTOTAL
43 LESS:
44 3100 Acc. Depreciation
45 3200 Acc. Depreciation ~ Held for Future Use
46 3300 Acc. Depreciation — Nonoperating
47 3410 Acc. Amort. — Capitalized Leases
43 3420 Acc. Amort. — Leasehold Improvements
49 3500 Acc. Amort. Intangible
50 3600 Acc, Amort, — Other
51 SUBTOTAL
52 NET TELEPHONE PLANT IN SERVICE
53
54 TOTAL ASSETS

Comparative Balance Sheets
for the Test Period
and Prior Year
(Florida)

1992 1993

@ @)
9,065,972,919 9,429,991,000
229,513 236,000
32,687,207 45,237 000
23,811,132 34,945,000
0 0
8,902,213 10,417,653
483,521 424,010
9,132,086,505 9,521,250,663
(3,588,808,909)  (3,976,545,000)
0 0
(2,840,938) (3,016,361)
(3,250,183) {13,436,000)
(6,932,465) 0
0 0
0 0
(3,601,832,585)  (3,992,997,361)
5,530,253,920 5,528,253,302
6,192,293,965 6,254,487,764

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at tha Company
level. Itis included for information purposes only and should not be considered to be an official financial report.

Schedule B-3a
Page?2 of 4
Witness Respansible

364,018,081
6,487
12,549,793
11,133,868
0

1,515,440
(59,51%)
389,164,158

(387,736,001)
0

(175,423)
(10,185,817)
6,032,465

0

0
(361,164,776)
(2,000,618)

62,183,799

W. S. Reid

Supporting Scheduies:

Recap Schedules:



)

Comparative Balance Sheets
for the Test Period
and Prior Year

FLORIDA PUBLIG SERVICE COMMISSION {Florida)

Company Southern Bell Telephone & Telegraph Company Schedule B—3a

Docket No. 920260-TL Page 3 of 4

Test Year 1993 Witness Responsible W. S. Reid

Check Whether Data Is:

Historic [ ] or Projected [X]

Average [X] or Year End [ ]

Line Difference
No. Description 1992 1993 (3-2) % Change
{1 @ &) )

55 CURRENT LIABILITIES
56 4010 Accounts Payable 217,608,243 223,954 521 6,346,278 3%
57 4020 Notes Payable 152,708,259 246,305,284 93,597,025 61%
58 4030 Advanced Billing and Payments 68,193,670 71,088,026 2,894,356 4%
59 4040 Customers’ Deposits 55,049,768 52,040,000 {3,009,768) ~5%
60 4050 Current Maturities — Long Term 262 264 2 1%
61 4060 Current Maturities — Capital Leases 2,820,981 3,055,694 234,713 8%
62 4070 Income Taxes -~ Accrued 34,402,262 7,803,108 (26,509,154) -77%
63 4080 Other Taxes — Accrued 54,566,909 56,932,465 2,365,556 4%
64 4100 Net Current Deferred Op. Inc. Taxes {6.254,881) {4,406,000) 1,848,881 30%
65 4110 Net Current Def. Nonop. Inc, Taxes 129,029 116,326 (12,708) -10%
66 4120 Other Accrued Liabilities 204,854,451 217,642,472 12,788,021 6%
67 4130 Other Long—Term Debt 11,068,409 12,108,060 1,038,651 9%
68 TOTAL CURRENT LIABILITIES 795,147 362 886,730,220 91,582,858 12%
69
70 LONG-TERM DEBT
Al 4210 Funded Debt 1,517,587,718 1,499,025,081 (18,562,638) -1%
72 4220 Premiumn on Long—Term Debt 466,220 413,183 (53,037) -11%
73 4230 Discount on Long—Term Debt (12,531,724) (12,616,971) (85,247) -1%
74 4240 Reacquired Debt 0 0 0 0%
75 4250 Obligations under Capital Leases 7,794,536 7,235,209 (559,327) 7%
76 4260 Advanced from Affiliated Companies 0 0 0 0%
7 4270 Other Long—~Term Debt 359,140 309,788 (49,352) -14%
78 TOTAL LONG-TERM DEBT 1,513,675,801 1,494,366,290 (19,309,601) -1%
79

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at the Company
level, Itis included for information purposes only and should not be considered to be an official financial report.

Supporting Schedules: Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Company
Docket No, 920260-TL

Test Year 1903
Check Whether Data Is;
Historic [ ] of Projected [X]
Average [X] or Year End [ ]

Line

No. Description

(1)
80 OTHER LIABILITIES AND DEFERRED CREDITS

81 4310 Other Long—Term Liabilities

82 4320 Unamortized Operating iTC — Net

83 4330 Unamortized Nonoperating ITC — Net

B84 4340 Net Noncur. Def. Oper. Income Taxes

85 4350 NetNoncur, Def. Nonoper, Income Taxes
86 4360 Other Deferred Credits

87 4370 Other Juris. Liab. & Def. Credits

83 TOTAL OTHER LIAB. & DEF, CREDITS
89
a0 STOCKHOLDER'S EQUITY

91 4510 Capital Stock

92 4520 Additional Paid -in Capital
93 4530 Treasury Stock

94 4540 Other Capital

95 4550 Retained Earnings

96

87 TOTAL STOCKHOLDER'S EQUITY
98

99 Allocation Adjustment

100

101 TOTAL LIABILITIES AND EQUITY

)

Comparative Balance Sheets

Witness Responsible W. S. Reid

for the Test Period
and Prior Year
(Florida)
Schedule B-3a
Page 4 of 4
Difference
1992 1993 (3-2)

@ K] @
103,018,492 135,727,150 32,707,658
167,311,425 141,681,000 (25,630,425)

0 0 0
929,863,396 912,061,000 {17,802,396)
(483,086) {183,906) 299,090
23,343,534 57,546,100 34,202,566

0 0 0
1,223,054,761 1,246,831,254 23,776,493
1,697,431,753 1,687,448,871 (9,082,882)
0 0 0

0 0 0
21,660,524 431,364 (21,229,160}
067,760,728 959,319,781 {8,440,947)
2,686,853,005 2,647,200,016 (39,652,989)
(26,437,054) (20,640,015) 5,797,039
6,192,293,065 6,254,487,765 62,193,800

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. Itis included for information purposes only and should not be considered to be an official financial report.

22%
1%

Supporting Schedules:

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule B-3b-- A separated average balance sheet on a
12-month average basis for the test year and prior year using
the accounts designated in Schedule 10 of Form M annual
report, divided into the following classifications: total
company Florida operations, interstate toll operations, total
intrastate operations, intrastate toll {(InterLATA and
IntralATA), and local operations. Where separations
procedures do not exist and direct assignment cannot be made
between categories, provide details of the separations method
employed.



FLORIDA PUBLIC BERYICE COMMISSION
Company Southern Bell Telephone & Telegraph Company
Docket No. 820280-TL

Test Yaar 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Avarage [X] or Yaar End ]
Line
No. Deseription
b
1 CURRENT ASSETS
2 1130 Cash
a 1140 Special Cash Deposits
4 1150 Working Cash Advance
5 1180 Temporary irvestments
-] 1180 Telecomm. Accounts Recelvable
T 4181 Telecomm, Accounts Rec. Allowance
a 1190 Other Accounts Recelvable
g 1191 Accounts Raceivable Allowance— Other
10 1200 Notes Receivable
11 1201 Notes Receivable Allowance
12 1210 Inmrest and Dividends Recelvable
13 1220 Material and Supplies
14 1290 Prepaid Rents
15 1300 Prepaid Taxes
16 41310 Prepald Insuwrance
17 1320 Prepatd Directory Expenses
18 1330 Other Prepayments
19 1350 Other Current Assets
20 TOTAL CURRENT ASSETS
4l
22 NONCURRENT ASSETS
23 1401 Investments in Affilated Co. **
24 1402 Inv. In Nonaffiiatad Co.
25 1406 Nonreguiamd Investments
26 1407 Unamortized Debt [ssuance Expense
27 1408 Sinking Funds
28 1410 Other Noncurrent Assets
29 1438 Deferred Maint. & Retire,
a0 1438 Deferred Charges
a1 1500 Other Jurlsdictional Assets — Net
a3z TOTAL NONCURRENT ASSETS
as

Southern Bell
Total Company

102,554,266
639,075
3,328,803
33,095,790
1,755,615,189
(84,881 ,244)
144,243,074
0

401,664

0

445,355

269,927,171
1,578,007
21,814,382
8,020,135

0

4,932,112
2,249,765
2,264,011,544

28,566,288
2,163,888

]
181,158,424
4]

3,823,155
3,496,494
340,030,456
o
569,238,804

Florida
Regulated *

24,338,560
151,808
789,608

7,851,354

416,486,688
{20,138,479)

34,218,957

o

95,287

0

105,852

53,939,826

a73,878
5,175,052
1,904,999

o

1,170,081
533,715
£26,998,844

6,776,838
513,342

[+]
45,348,741
o

906,872
829,477
80,685,831
0
135,041,201

)

Separatad Balance Shests
tor the Test Period and Prior Year

1992 Data

Interstate
Tol

6,322,249
29,282
205,134
2,039,489
108,187,600
{5.230,705)
8,888,807
0
24,752
o
27,444
14,862,216
97,120
1,344,285
494,848
0
303,936
138,699
137,545,286

1,760,369
133,347

o
11,779,910
o

235,597
215,467
20,953,971
0
35,078,661

* This columnn is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. Itis included for infermation purposes only and should not be conslderad to be an offlclal financlal report.
** Total Southern Bell has been adjusted to remove $131,978,717 Investmentin BBS.

18,016,311
112,228
584,562

5,811,885

208,208,998

(14,005,774}
25,330,150
¢
70,535
o
78,208
39,277,610
276,758
8,830,787
1,410,151
0
866,115
395,076
289,453,558

5,018,459
479,995

o
33,568,831
0

671,375
514,010
59,711,880
Q
99,862,540

Bghadule B-3b
Pags 1 of4d
wiiness Responsible W. 8. Aeid
(7 +8) Intrastate Toll
i
Toll IntralLATA InerLATA
® Y] )
4,080,445 2,005,857 2,074,789
25417 12,483 12,024
132,395 65,076 &7.319
1,316,307 647,003 869,304
69,825,481 34,321,233 35,504,228
(3,375,952) (1,859,378) (1.718,574)
5,736,928 2,819,868 2,917,082
o [+ 0
15,875 7.852 8,123
[+} 0 +]
17,713 8,708 92,007
8,857,045 3,902,528 4,954,517
62,682 30,810 31,872
887,816 428,455 441,158
319,379 156,884 162,395
s} 0 1]
198,183 96,420 99,743
88,480 43,982 45,408
88,187,055 42,835,690 45,281,365
1,138,181 558,456 577,708
868,084 42,203 43,781
o 0 0
7,802,877 3,737,034 3,885,943
[+] [+] 0
152,057 74,740 77817
139,084 58,354 70,710
13,525,911 6,847,393 &.876,518
0 [s] 4]
22,840,134 11,128,280 11,511,854

Local

@

13,905,865

86,809

452,187

4,495,550

238,473,537
(11,529,822}

10,593,222

0

54,560

o

80,495

30,420,565

214,076

2,963,151

1,090,772

o

660,952

305,506

201,286,503

3,880,308
293,991

0
25,965,954
0

519,818
474,946
46,187,949
o
77,322,408

Supporting Schedules: B-3a

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION

Coempany Southern Belt Telephone & Telagraph Company

Docket No. 920260-TL

Test Year

1993

Check Whether Data|3:
Histaric [ ] or Projectad [X]
Average [X] or Year End []

Line

34
35
as
ar
38
a9
40
41
42
43
44
45
46
47
48
49
50
51

52
53
&4

Description
)
TELEPHONE PLANT IN SERVICE

2001 Telecomm. Plant in Sarvice
2002 Property Held for Future Use
2002 Plant under Construction — Short Term
2004 Plant under Construction — Long Term
2005 Plant Adjustment
2006 Nonoperating Plant
2007 Goodwill

SUBTOTAL

LESS:

3100 Acc, Depraciation
3200 Ace. Depreciation — Held for Future Use
2300 Acc. Depreclation — Nonoperating
3410 Acc. Amort. — Capitalized Leases
3420 Acc. Amort. = Leasehold Improvements
2500 Acc. Ameort, Intangible
3600 Acc. Amort, = Other

SUBTOTAL

NET TELEFHONE FPLANT IN SERVICE

TOTAL ASSETS

Southern Bell
Total Company

87,562,408,428
1,020,348
205,521,067
98,754,231
4,672,119
27,525,472
2,038,183
a7,708,937,848

(14,581,489,328)
{128,293)
(11,97%,400)
(27,845,611)
(39,419,373

o

o
{14,880,852,106)

23,048,085,743

25,681,3368,091

Florida
Regulated *

$,065,972,919
229,513
32,687,207
23,811,122

¢ ]

8,802,213
433,521
9,132,088,505

(3,588,808,099)
o
(2,840,938)
(3,250,183}
(8,932,485)
o
o
{3,601,892,585)
£,530,253,920

8,1592,253,505

)

Separatad Balance Sheets
for the Test Perlod and Prior Year

1992 Data

Inrstate
Toll

2,339,027,255
$9,032
8,603,815
5,137,123

4]

2,812,453
125,601
2,356,265,389

(938,444,671)
(2
(737,970}
(742,139)
(1,582.941)

0

0
(941,507,723)

1,414,757,886

1,587 981,813

* This column Is calculated by allocating certain aceounts to Florida which are recorded only at the Company

level. Itis included for information purposes only and should not be considered to be an official financiaf rep art.

6,726,945,664
170,481
24,083,292
17,674,009

4

6,589,750
357,920
8,775,821,118

(2.650,364,328)
2
(2,102,068}
(2,508,045)
(5,349,529}
0
0
(2,860,324,862)
4,115,496,254

4,604,812,352

1,522,296,308
38,802
5,456,259
3,893 485

o

1,482,488
81,064
1,533,358,184

{600,587,335)
o
(478,293)
{560,028)
(1,194,508)
0
0
(802,818,165)
930,540,019

1,041,047,208

Schedule B-3b
Page 2 of 4
Witness Responsible W. S, Reld

Intrastate Tell
Intral ATA InmrLATA
o) &
752,162,591 770,133,715
18,083 18,619
2674317 2,781,942
1,081,778 2,031,089
o [+
733,601 758,887
39,845 41,219
757,591,113 775,767,071
{293,584,500) (307,002,735)
17 [034]
{204,112) (242,181)
{302,754} (257,274)
(545,758} (548,751)
Q [+}
0 o
(294,767,207) (308,050,958)
462,823,908 487,718,113
518,837,870 524,500,332

Local

@

5,204,648 358
131,879
18,827,033
13,880,544

]

5,097,282
278,858
5,242,482,832

(2,049,776,993)
2
{1,6268,675)
(1,948,017}
{4,188,014)

o

o
{2,057,508,897)

8,184,956,235

2,563,505,144

Supporting Schedules:

Recap Schedules:




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Balt Telaphone & Telegraph Company

Duocket No,

Test Yoar

9202680~-TL

1903

Check Whether Data ls!
Historic [ } or Projected [X]
Average [X] ot Year End []

Line
No. Dascription
(1
55 CURRENT LIABILITES
1 4010 Accounts Fayable
57 4020 Notes Payable
58 4030 Advanced Billing and Payments
59 4040 Cusgtomers’ Depoalts
50 4050 Current Maturites — Long Term
61 4060 Current Maturities — Capital Leases
62 4070 Income Taxes — Accrued
&3 4080 Other Taxes -~ Accrued
€4 4100 Net Current Deferred Cp, inc, Taxes
65 4110 Net Current Def. Nonop. Inc. Texes
86 4120 Other Accrued Liablities
87 4130 Other Long~-"TYerm Debt
88 TOTAL CURRENT LIABILITIES
29
70 LONG~-TERM DEBT

Tt 4210 Funded Debt

T2 4220 Premium on Long—Term Debt
T2 4230 Discount on Long—Term Debt

74 4240 Reacquired Debt

75 4250 Obligations under Capital Loases
76 4260 Advanced from Affilated Companies
77 4270 Other Long—Term Debt

78 TOTAL LONG-TERM DEBT

78

)

Separated Balance Shests
for the Test Period and Prior Year

* This column is calculated by allocating certaln accounts to Florida which are recordad only at the Company
level, Itis Included for information purposes only and shouki notbe considared to be an official financlal report.

Bcheduls B—3b
Page 3 ot d

Witness Responsible W, 8. Reid

1992 Data
{8 +8) {7 +8) Intrastate Toll
Southern Ball Florida Interstate Totat intr
Total Company Regulated * Toll Intrastate Tolt ntralLATA InerLATA
(@ {2) @ {s) ] @) )

917,283,429 217,808,243 56,526,496 161,081,747 36,462,769 17,932,348 18,550,443
843,710,708 152,708,259 39,657,904 113,040,355 25,602,078 12,584,162 12,017,018
287,456,551 68,193,670 17,714,169 50,479,501 11,422,909 5,619,605 5,813,304
120,611,092 55,049,768 14,296 874 40,749,894 9,229,288 4,536,482 4,662,626
1,104 2562 68 194 44 22 22
11,881,271 2,820,881 Taz, 788 2,088,195 472,947 232,467 240,480
145,015,759 34,402,262 8,936,423 25,465,639 5,767,661 2,804,972 2,852,689
230,015,743 54,566,909 14,174,445 40,392 464 9,148,335 4,498,671 4,651,664
(17,938,440) (8,254,201) {1,504,878) (4,750,004) {1.071,108) (554,188) {§16,918)
543,898 128,029 33,517 95512 21,682 10,633 10,999
883,522,408 204,654,451 53,213,536 151,640915 34,344,571 18,881,350 17,463,221
46,856,634 11,068,409 2,875,159 8,193,250 1,855,857 912,100 943,545
3,248,770,193 795,147,262 206,669,501 588,477,862 133,206,805 85,488,011 87,800,194
6,397,063,333 1,817,587,71% 394,212,624 1.123,375,095 254,428,901 125,059,178 129,389,755
1,965,257 488,220 121,107 245,113 78,184 38,420 a9,744
(52,624,941} (12,531,724) (8,255,274) (9.276,450) (2,100,888) (1,022,89€6) (1,068,202}

o [+] Q 0 : 7] o] ' ' [+]

82,856,284 7.784, 536 2,024,729 5,789,807 1,306,782 842,321 684,481

o] 2] o 0 [+] 2] 0

1,513,880 359,140 92,201 265,849 80,211 20,585 30,6816
6,380,583,813 1,513,875,891 893,198,477 1,120,479,414 253,773,100 124,735,818 129,038,264

124,598,058
87,438,277
29,048,592
21,520,808

150
1,615,248
19,698,178
81,244,129
(3,678,898)
73,880
117,206,344
8,337,503
455,191,057

868,948,104

266,049
{(7,175,402)

4]

4,463,025

o

205,628

588,708,314

Supporting Schedules:

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION

Company Southarn Ball Telephone & Telegraph Company
Dochket No, 920260-TL

Test Year 1993

Check Whather Data Is:
Historic [ } or Projected [X]
Average [X] or Year End [}

Line
No. Description
(1)
8O OTHER LMBILITIES AND DEFERRED CREDITS

a8 4310 Other Long—Term Liablites

8z 4320 Unamortized Operating ITC — Net

83 4330 Unamortized Nonoperating ITC - Net

84 4340 Net Noncur. Def. Oper. income Taxes

as 4350 Net Noncur. Def. Nonoper. income Taxes
-1} 4380 Other Deferred Credits

a7 4370 Other Jurls. Liab, & Def. Credits

as TOTAL OTHER LIAB. & DEF. CREDITS
a9
90 STOCKHOLDER'S EQUITY

81 4510 Capital Stock **

92 4520 Additional Paid—in Capital
93 4530 Treasury Stock

94 4540 Other Capital

o5 4550 Retained Earnings @

o8
o7 TOTAL STOCKHOLDER'S EQUITY
98
99 Allocation Adjustment
100
101 TOTAL LIABIUTIES AND EQUITY

Southern Bell
Total Company

434,257,783

847,295,981

0

3,748,170,679
(2.036,348)

90,399,934

0

4,926,088,026

7.185,179,385
]

+]

$1,305,548
4,079,399,11¢

11,325,684,05¢
Q

25,881,3386,081

Florida

Regulated *

108,019,492
187,311,425
0
929,863,396

(483,086)
29,943,504
0
1,223,054,761

1,897,431,753
o

4]

21,660,524
967,760,728

2,686,853,005
(26,437,054)

6,192,293,965

)

Beparated Balance Shests
for the Test Perlod and Prior Year

1992 Data

Inerstate
Toll

26,780,817
40,021,981
0
223,718,018
(125,488)
6,063,779
0
296,438,007

440,929,389
o

]

5,626,595
251,288,104

897,944,088
(6.867,359)

1,587,281,613

* This column Is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. Itis included for Information purposes only and should notbe considered to be an official financial report.

- Total Southern Bell Account 4510 has been adjused to remove $173,584,247 equity impact of EBS.

@ Total Southern Bell Account 4550 has been adjus®d to remove (38,787,458) equity Impact of BBS.

76,258,875
127,289,444
o
708,145,378

(857,598)
17,279,755
0
926,615,854

1,256,502,364
]

0

16,033,929
716,372,624

1,688,908,917
(19,569,695)

4,604,812,352

Schedu's B-2b
Page 4 of 4
Witness Responsible W. S, Reid

{7 +8) Intrastate Toll
Intr
Toll IntralLATA InwerLATA
(s m ®
17,271,581 8,489,481 8,782,100
27,022,004 14,618,682 12,303,432
o ] L+
159,232,881 82,388,745 75,646,136
(80,991) (39,809) {41,182
3,013,828 1,823,680 1,980,068
[«3 [+] [+]
208,239,191 107,378,739 100,680,452
284,580,417 120,876,503 144,700,914
0 4] o
0 o [+}
3,621,483 1,784,089 1,848,494
162,248,498 79,749,825 82,498,673
450,450,378 221,414,297 229,048,081
{4,432 ,2686) (2,178,587} {2.253,879)
1,041,2347,208 518,637,876 £24,509,332

Local

@

56,987,204
99,367,350
o
546,912,497
{276,807}

13,368,120
o
718,350,863

971,921,947
4]

[+
12,402,488
554,124,126

1,536,448, 539
{15,137.429)

3,563,565,144

Supporting Schedules:

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISBION
Company Southstn Bell Telephone & Telsgtaph Company
Docket No. §20280-TL

Test Year

1993

Check Whether Data Is!
Historie | | or Projected X}
Average [X] or Year End [ ]

Line
No.
1
2 1130
3 1140
4 1150
5 1180
L1 1180
7 1181
8 1180
° 191
10 1200
11 1201
12 1210
13 1220
14 1290
15 1300
16 1310
17 1320
18 1330
i9 1380
20
21
22
23 1401
24 1402
25 1406
26 1407
27 1408
28 1410
29 1438
30 14349
31 1500
a2
32

Description

(1)

CURRAENT ASSETS
Cash
Speclal Cash Deposits
Working Cash Advance
Tempeorary Investments
Telmcomm. Accounts Recelvable
Talmcomm. Accounts Rec. Allowance
QOther Accounts Receivable
Accounts Receivable Allowance —Other
Notes Receivable
Notes Receivable Allowance
Inerest and Dividends Recalvable
Materlal and Supplies
Prepald Rents
Prepald Taxes
Prepaid Insurance
Frepaid Directory Expenses
Other Prepayments
Qthar Curtent Assets

TOTAL CURRENT ASBETS

NONCURRENT ASBETS

Investments in Afflliated Co. **

Inv. In Nonaffiiated Co,

Nonregulaied investments

Unamortizad Debt [ssuance Expense

Sinking Funds

Other Noncurrent Assets

Deferred Maint. 8 Retire.

Deferred Charges

Other Jurisdictional Assets — Net
TOTAL NONCURRENT ASSETS

Southern Bell
Total Company

95,883,825
082,987
3,518,569

+]
1,822,452,059
(83,893,211)
146,544,923
o

112,925

[+]

608,895
297,286,005
1,434,125
25,001,885
7,234,756

]

8,249 553
130,827
2,325,226,032

28,537,559
2,305,831

]
188,013,191
Qo

3,681,098
44,561,328
489,322,858
4]
736,423,803

Florida
Reguiated *

22,731,886
157,179
833,651

o

432,084,717
{19,889,182)

34,742,451

o

26,772

[

144,358

70,867,000

3an 098
5,927,378
1,715,195

o

1,955,780
31,016
551,845,218

8,765,803
546,660

0
39,832,088
0

872,817
10,564,472
118,007,508
0
174,589,248

)

Separated Balance Sheets

1993 Data

Inwerstate
Toll

5,814,408
28,821
205,608
o
108,712,217
(4.812,300)
,580,620
o
6,612
0
25,853
18,220,000
83,974
1,463,968
423,825
Q
483,046
7,860
136,964,398

1,670,904
135,016

0
8,837,877
o]

215,586
2,809,253
28,651,968
0
43,120,704

* This column |s calcuiated by allocating certaln accounts to Florida which are recorded only at the Company
level, Itisincluded for Information purposes only and should not ba considered to be an official financlal report.
** Total Southern Bell's Budget does not include 8BS Investment.

tor tha Test Perlod and Prior Year

17,117,480
118,358
827,753

o

825,349,500

(14,976,862)
26,161,631
o
20,160
0
108,702
52,847,000
256,024
4,463,412
1,291,570
Q
1,472,734
23,356
414,580,818

5,094,809
411,644

0
29,994,209
[}

857,321
7,855,219
87,355,540
0
191,468,542

Scheduls B-3b
Page t ot 4

Withess Aesponsible W. 8. Reld

7+8) Intrastats Toll
Telt Intral.ATA InwrLATA
(8 0] {8
o [+ o
[} [+] ]
] s} 0
[+] g 0
7] 0 [}
] [} o
/] 4} o
(] +] [+}
o Q 0
[} [} 0
[} [} 0
o 0 [}
o] Q o
o [+ o
o Q Q
o o 4]
4 [+] o
o 1] [+]
[4] L+ [+
2] [+} 0
o [+] 0
o o 0
Q [+ 1]
Q ) 0
[+ [+} 0
o o] o
o o 4]
0 Q o
o +] 0

17,117,480
118,358
627,753

0

425,349,500
(14,976,882)

26,161,631

0

20,180

o

108,702

52,847,000

268,024
4,489,412
1,291,570

o

1,472,734
23,356
414,880,818

5,094,600
411,644

Q
29,994,209
Q

857,321
7.985,219
87,358,540
o
131,468,542

Supperting Schedulss: B-3a

Recap Schedules:;



FLORIDA PUBLIC SERVICE COMMISSION

Company Socuthern Belt Telephone & Telegraph Company

Docket No. $20280-TL

Tesat Year 1953
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X] of Year End [ ]
Line
No. Description
U}
a4 TELEPHONE PLANT IN SERVICE
as 2001 Telecomm. Plantin Service

36 2002 Property Held for Future Use

a7 200% Plant under Construction — Short Term
as 2004 Plant under Construction — Long Term
a9 2005 Plant Adjustment

40 2006 Nonoperating Plant

41 2007 Goodwilit

42 SUBTOTAL

43 LESS:

44 3100 Aco. Depreciation

45 3200 Ace. Depreciation — Held for Future Use

45 9300 Acc. Depreciation — Nonoperating

47 3410 Acc. Amort. = Capltalized Leases

48 3420 Acg, Amort. — Leasehold Improvements
48 3500 Acc. Amort. Intangible

50 3600 Acc. Amort, — Other

51 SUBTOTAL

52 NET TELEPHONE PLANT IN SERVICE
s3

54 TOTAL ASSETS

southern Bell
Total Company

38,562,834,138
69,500
231,858,608
137,720,822
4,493,868
43,842,041
1,788,468
38,982,707,265

(15,788,891,434)
{129,505)
(12,723,119)
(87.423,923)

0

0

0
(15,889,188,381)

23,092,538,884

26.155,188,719

Florida
Regulated *

$,420,891,000
236,000
45,237,000
34,945,000

o

10,417,653
424,010
9,521,250,862

(3,978,545,000)
]
(3,016,361)
(18,436,000)
o
]
0
(3,092,997,061)
§,528,252,302

8,254,487,764

)

Separated Balance Sheests
for the Test Pericd and Prior Year

1863 Data

Inerstate
Toll

2,285,569,000
57,000
11,014,000
8,509,000

4]

2,572,981
104,724
2,317,828,715

(970,245,000}
o
(744,992)
(2,903,000}

o

o

o
(973,806,002)
1,343,929,723

1,524,014,825

* This column Is calculated by allocating certain accounts to Florida which are recorded only at the Company
level, Itisincluded for information purposes only and should not be considered to be an official financlal report.

Schedule B~3b
Page 2 of 4

Witness Responsible W. 8. Reid

(7 + 8}
Intrastate

Intrastate Toll

Toll IntraLATA

7,134,422,000
179,000
34,223,000
26,436,000

o

7,844,662
319,286
7.208,423,948

O00o0coO0oacoaQ

(3,008,296,000)
0
(2.271,389)
{10,583,000)
0
o
)
(3,019,100,369)
4.184,329,579

QOO0 O000CO

4,730,472,93%

(-]

OO0 o0o0VWOoOQOO0

0O0O0OCOoOO0OO0OCQO

o

InerLATA

®

Yoo o0oQco0AaQ

D000 O0C0O00Q00C

[=]

Local

®

7,134,422,000
179,600
84,223,000
26,428,000

1]

7,844,662
319,286
7,203,423 ,9048

(3,008,266,000)
o
(2,271,385)
{10,533,000)
0
0
o]
(3.01%,100,368)
4,184,323,579

4,730,472,039

Supporting Schedules;

Recap Schedules:



ELORIDA PUBLIC BERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Company
Docket No. g20280-TL

Test Year 1903
Check Whnether Data i
Historic [ ] or Projacted 1X]
Average [X] or Year End []

Line

No. Desorlption

)
55 CURRENT LIABILITES

58 4010 Accounts Payable

s7 4020 Notes Payable

58 4030 Advanced Billing and Fayments

59 4040 Customers’ Deposits

80 4050 Current Maturities — Long Term

81 4050 Current Maturities — Caplital Leases
82 4070 Income Taxes — Accrued

83 4080 Other Taxes - Accrued

&4 4100 Net Current Deferred Op. Inc. Taxes
65 4110 Net Curtant Def. Nonop. Inc, Taxes
66 4120 Cther Accruad Liablities

67 4130 Other Long-Term Debt

L1} TOTAL CURRENT LIABILITIES
€9
o LONG—TERM DEBT

ral 4210 Funded Debt

72 4220 Premium on Long—Term Debt

73 4230 Discount on Long—Tearm Debt

74 4240 Reacquired Debt

75 4250 Obligations under Capital Leases
78 4260 Advanced from Affliated Companies
7T 4270 Other Long—~Term Debt

78 TOTAL LONG~-TERM DEBT

79

Southern Bell
Total Company

$44,648,325
1,038,924,659
256,851,865
132,446,262
1,115
12,885,027
39,299,417
240,143,208
(16,966,468)
480,667
$18,023,878
51,072,240
2,654,818,236

6,322,942,380
1,742,821

(53,218,844)

]

30,618,377

1]

1,208,699
6,303,281 442

Florida
Regulated *

228,054,521
248,305,284
71,088,026
§2,040,000
284
3,055,694
7,893,108
56,932,465
(4,408,000)
116,326
217,642,472
12,108,080
886,730,220

1,499,025,081

413,182
(12,618,971)

Q

7,235,208

o

209,788

1.494,386,200

)

Separated Balanoe Shests

1993 Data

Inwerstate
Taolt

£5,313,124
50,833,389
17,557,588
12,852,034
85

754,707
1.849 469
14,061,393
(995,819)
28,731
53,754,151
2,990,494
219,100,324

370,234,814
102,049
(3,116,187)
o
1,788,979
o
78,513
269,084,168

* This column Is caleulated by allocating certaln accounts to Flotida which are recorded only at the Company
level, Itis included for information purposes only and should not be considerad to be an official financial report.

for the Test Paricd and Frior Year

188,641,307
185,471,805
53,530,440
29,186,565
199
2,300,887
5,942,639
42,871,072

(3.410,181)
87,595
163,888,021
9,117,566
667,620,888

1,128,790,267

311,104
{9,500,784)

o

5,448,230

0

233,278

1,125,282,122

COQ0CO0OOocCO00COoO0COO O

OO0 0CO0OCO0CQ

Bechedum B=-3b
Page 3 of 4

Witness Responsible W, 8. Reld

Intrastats Toll
IntraLATA InerLATA
Yy} 8)
[+} Q
0 1]
0 0
0 0
0 L+
0 [+
0 [+]
o o
o] Q
o o
o o
[+} o
Q o
a9 o
+} 4}
o Q
Q Q
Q o
[+] 2]
=} [+
0 [+3

168,841,397
185,471,885
53,530,440
89,188,966
199
2,300,987
5,943,629
42,871,072
(3,410,181}
87,595
163,888 321
9,117 556
667,620,886

1.128,790,267

311,134
{9,500,784)

0

5,448,230

0

233,275

1,125,282,122

Supporting Schedules:

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephona & Telegraph Company

Docket No. 520280-TL
Tast Year 1993
Check Whether Datals;
Historlc | | or Projectad [X}
Average (X] or Year End [

Line

No. Description

(1}
a0 OTHER LIABILITIES AND DEFERRED CREDRITS

a1 4310 Other Long—Term Llablites

a2 4320 Unamortizead Operating [TC — Net

83 4330 Unamortized Nonoperating ITC — Net

B4 4340 Net Noncur. Def. Oper. Income Taxes

as 4350 Net Noncur. Def. Nonoper, Income Taxes
as 4380 Other Deferned Cradits

a7 4370 Other Jurls, Liab. & Def. Credits

1] TOTAL OTHER LIAB. & DEF. CREDITS
9
2¢ STOQCKHOLDERS EQUITY

-3 4510 Capital Stock **

92 4520 Additonal Paid—In Capital
83 4530 Treasury Stock

a4 4540 Qther Capitel

o5 4550 Retalned Earnings @

o8
°7 TOTAL STOCKHOLDER'S EQUITY
88
o9 Allgcation Adlustment
100
101 TOTAL LIABIUTIES AND EQUITY

Southern Bel
Total Company

572,502,062
572,921,569
o
3,642,710,889

(776.101)
242,731,544
o
5,031,092,964

7.117,720,796
Q

o

1,819,510
4,046,445,770

11,165,986,077
[+

26,155,188,719

Separeted Balance Sheets
tor the Test Period and Prior Year

* This column Is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. Itis Included for information purposas only and should not be considerad te be an officlal tinangial repott.

b Total Southemn Bell's Budget does not include the aquity impact of BBS,

@ Total Southern Bell Account 4550 lor tha Budget does notinclude the Impact of BES.

Accounts for which no sep arations procedures exist and for which direct assignment cannot
be made have been ssparated using net investment, comprising net plant, matarials and supplies,
less deferred income taxes and unamaortized investmant tax credit.

Supporting Schedules:

Recap Schedules:

1993 Data
Scheduls B—-3b
Page 4 ot 4
Withess Responsible W. 8. Reld
®+9 {7 +8) Intrastate Toli
Florida Interstate Total Intr
Regulated * Toll Intrastate Toll IntralATA InsrLATA
@ ) (s) ® (g} ()]
135,727,150 33,522,399 102,204,751 ] Q 0
141,681,000 33,284,000 108,397,000 0 Q [+
o] [} o 1] [} [+]
912,061,000 206,138,819 705,922,181 ] o o
(183,006) (45,444) {128,552) -] /] ]
57,546,100 14,212,951 43,333,148 O [+] 0
[s] [e] ¢ 0 [} 0
1,246,831,254 287,112,72% 959,718,528 0 o [+]
1.687,448,871 416,772,425 1,270,676.448 0 o 0
Q Q o Q 4] 0
[s] o] [«] o ] o
431,384 106,540 924,824 0 0 o
959,319,781 236,938,302 722,389,009 2 a {1)
2,847,200,0168 553,815,347 1,993,584.609 2 3 ()
(20,840,015) 15,097,748) (15,542,207 [s] 0 0
8,254,487.,765 1,524,014,826 4,730,472,039 2 3 (1)

102,204,751
108,397,000
0
705,922,181
(138,552)

48,333,149
o
959,718,520

1,270,676,448
+]

]

324,824
722,383,398

1.993,304,866
(15,542,267)

4,730,472,038



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

7. Schedule B-4a-- A dollar breakdown of the end of period
Plant investment by each F.C.C. and F.P.S.C. property account
and subaccount for the 3 years preceding the test year, the
test year, and one year following the test year. Furnish
balances for accounts 2001, Telephone Plant in Service, 2002,
Property Held for Future Use, 2003 & 2004, Telephone Plant
Under Construction, 2005, Telephone Plant Adjustment, 2006
Nonoperating Plant and 2007, Goodwill for the same periods.
Show yearly percentage increases or decreases in each
account.



FLORIDA PUBLIC SERVICE COMMISSICN

Company  Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic (X) or Projected ()
Average () or YearEnd (X}

FCC
Line Acct
No. No.  Account
m
1 2001 TELEPHONE PLANT IN SERVCE
2 2111 Land
3 2112-5 Veh. & Garage Work Equip.
4 2116 Other Work Equipment
5 2121 Buildings
6 2122-3  Off. Furhiture and Equip.
7 2124 General Purpose Computers
B SubTotal (Lines2-7)
9 2210 CO - Switching
10 2220 Operator Systems
1" 2230 CO — Transmission
12 231 Station Apparatus
13 2321 Customner Premises Wiring
14 2341 Large PBX
15 2351 Public Tele. Equipment
16 2362 Other Terminal Equipment
17 2411 Poles
18 2421 Aerial Cables
19 2422 Underground Cable
20 2423 Buried Cables
21 2431 Aerial Wires
22 2441 Conduit Systems
23 Other Cable and Wire
24 2681 Capital Leases
25 2682 Leasehold improvements
28 2690 Intangibles
27 SubTotal (Lines 8-24)
28 2002 Property Held For Future Use
29 2003 TPUC — Short Term
30 2004 TPUC — Long Term
) SubTotal (Lines 25-28)
3z 2005 Telephone Plant Adjustment
33 2006 Nenoperating Plant
34 2007 Goodwill
35 Total

Supporting Schedules: B—4b

)

Plant Investment By Accounts and Subaccounts
Test Year, Historical and Projected Data

(000)
Percent
Increase
1990 1991 Decrease 1992
3 (@ iG] (6}
8,619,775 8,959,496 3.94% 9,302,754
49,204 49,494 0.59% 49,387
31,961 33,413 4.54% 42,753
61,400 68,404 11.41% 80,098
608,720 623,284 2.39% 639,629
155,774 71,057 —54.38% 59,611
244,140 346,622 41.98% 338,032
1,151,199 1,192275 3.57% 1,209,511
1,500,368 1,563,193 4.19% 1,592,905
29779 35,088 17.83% 37,544
1,557,036 1,662263 6.76% 1,785,096
604 F00 15.90% 734
(1} 0 0.00% 0
5,561 6,041 8.64% 6,780
76,740 72,928 -8.54% 60,954
87,045 93,822 7.79% 96,862
109,843 114,418 4.17% 122,075
595,786 625,273 4.95% 656,129
863,612 BEG 499 0.68% B89 866
1,963,701 2,033,373 3.55% 2,130,851
4,374 4413 0.90% 4427
594,890 615,558 3.47% 635,390
51,602 51,349 -0,49% 51,949
11,619 6,331 —45.51% 6,920
13,016 12,980 -0.28% 14,759
1] 0 0.00% 0
8,619,775 8,959,496 3.94% 9,302,754
5§55 238 —~57.53% 238
57,464 34,044 —40.76% 38,269
30,656 18,311 —40.27% 42,480
8,708,450 9,012,088 3.49% 9,383,748
4] o) 0.00% 0
12,824 13,527 5.49% 13,332
[} 0 0.00% 0
8,721273 9,025,615 3.49% 9,397,081
Recap Schedules:

Percent
Increase
{Decrease)
@
3.83%
-022%
27.95%
17.10%
2.62%
-18.11%
—2.48%
1.45%
1.90%
7.00%
7.39%
4.83%
0.00%
12.23%
-18.42%
3.24%
6.69%
4.94%
2.34%
4.79%
0.31%
3.22%
1.17%
9.30%
13.71%
0.00%
3.83%
0,00%
12.41%
132.04%
4.12%

—1.44%
0.00%
4.12%

Schedule B-4a
Page 1 of 1
Witness Responsible W. S. Reid

Percent
Increase

1903 (Decrease) 1994

8 ) (19)
9,681,869 4.08% 10,078,068
49,387 0.00% 49 387
47,397 10.86% 52,263
80,124 0.03% 82,818
646,270 1.51% 663,964
32,114 —-46.13% 33,310
360,962 6.76% 412,380
1,219,254 0.81% 1,294,122
1,840,095 2.96% 1,672,083
40,710 8.43% 41,555
1,834 205 8.35% 2,076,453
734 -0.04% 734
0 0.00% 0
7,279 7.36% 7,679
61,354 0.66% 55,854
98,024 1.20% 104,624
127,975 4.83% - 132,175
682,180 3.97% 704,980
914,866 2.81% 928,966
2,223,201 4.33% 2,311,351
4,077 -7.91% 3,627
656,390 3.31% 674,090
51,299 -125% 50,099
5,467 -20.89% 2,917
14,759 —0.00% 14,759
0 0.00% 0
9,681,869 4.08% 10,076,063
238 0,18% 238
29,346 -23.32% 20,346
526 —98.76% 526
8,711,977 3.50% 10,106,176
0 0.00% [¢]
13,334 0.01% 13,334
0 0.00% 1]
8,725,311 3.49% 10,119,510

Percent

Increase

acrease,

(1

4.07%
0.00%
10.27%
3.36%
2.26%
3.72%
14.24%
6.14%
1.95%
2.08%



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

8. Schedule B-4b-- A l4-month analysis of each property account
for the test year and one month immediately preceding and
following the test year.



FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell Telephone & Telegraph Co.
Docket No. 820260-TL
Test Year 1993

Check Whether Data Is:

Plant investment By Accounts and Subaccounts

Test Year, Hstorical and Projected Data

Historic (%) or Projected (X}
Average (}or Year End (X)

FCC
Line Acct
No. No,
i 2001
2 211
3 2112-5
4 2116
5 2121
5 2122-3
7 2124
8
g 2210
10 2220
11 2230
12 2
13 231
14 2341
15 2351
16 238
17 241
18 24
19 2422
20 2423
-4 243
22 2444
23
24 2681
25 2682
26 2690
27
28 2002
29 2003
30 2004
H
32 2006
33 2008
34 2007
35

Supporting Schedules:

Account
0]
TELEPHONE PLANT IN SERVICE
Land
Veh. & Garage Work Equip.
Cther Work Equipment
Buildings
Off. Fumniture sad Equip,
Generd Purpose Camputers
SubTotal {Lines 2-7)
CO — Swiching
Operator Systems
€O ~ Transmission
Station Apparaus
Customer Premises Widng
Large PEX
Public Tele. Equipment
Other Terminal Equipment
Poles
Aedal Cables
Underground Cable
Buried Cables
Aedal Wires
Condult Systems
Othar Cable and Wire
Capital Laases
Leasehold Improvements
Intangibles
SubTotal (Lines £~-26
Froparty Held For Future Use
TPUC - Short Tarm
TRUC = Long Tern
SubTotal {Lines 27-20)
Telephons Plant Adjswment
Nonoperaing Plant
Goodwill
Total

DECEMBER
1902

9,302,754
49,367
42753
80,008

539,520
59,61
338,032

1209511

1,562,905
37,544

1,765,008

734

[

8,780
60,954
96,862
122075
856,120
829,866
2,150,851
4427
635,300
5194
€920
14,750

[\
9,302,754
238
38,200
4z,4m

9,383,748

[\

1332

[
9,307,081

* 19694 is forecast on an annual basis only

{000
Schedule B-4b
Page 1 of 1
Witness Responsible W. 5. Reid
Test Year
JANUARY  FEBRUARY MARCH APRIL MAY JUNE QLY AIGUST  SEPTEMBER OCTOBER NOVEMBER DECEMEER  JANJARY
1088 1993 1993 1388 1983 1843 p:l:c] 1888 19 1689 1698 e 1964 %
5,313,808 ©,339,730 9,384,757 0422701 9,474,644 9,507,637 0,544,817 9581285 9,618232 9,650,434 96680919 eTI2772
48,387 49,387 49367 49,387 49 387 49,387 49,387 43,387 49,387 49,387 49,387 49,387
42,800 43,697 44,406 45,018 45622 45,268 46,526 48,762 a7 7,212 47,354 47 485
80,024 80,000 80,480 80,800 81,229 81,643 81,523 82,103 8217 82,254 82,223 82,09
626,190 628079 629,509 631,903 633081 635,799 637,567 639310 841,354 843029 646,130 849270
43,590 43374 432 43,114 42,882 212 42,490 42,287 42,380 2,057 41,019 1,807
354,187 354,857 252830 354714 356,908 358,686 350,442 382,321 365,638 360,144 287,342 373,646
1,186,367 1,180,593 1,200,257 1,205,035 1,200,790 1,242508 1,217,365 1222170 1,227,734 1233973 1,234355 1,243584
1,590,603 1,584,617 1595171 1,599,752 1,616,325 1,618,770 1,625,037 1825447 1,826,713 1,624,360 1,620,058 1,640,337
37,68 37,018 39,062 37,695 37,453 38,100 37,288 40,314 40,801 40,716 40,721 40,710
1,795,362 1,806,395 1,820,423 1,832,795 1,846284 1,856,463 1,887,771 1,880266 1,864,000 1,008,802 1,821,451 1,834,758
734 734 734 734 734 734 734 734 734 734 734 734
] 0 [ 0 0 0 [+ ] o 0 0 0
8,830 6,880 6955 7,005 7055 7,130 7,180 7,230 7,208 7,355 7,305 7,280
60,041 80,764 61,088 82,265 61,948 62,098 52,411 82,384 82,24 82,623 52,18 61,354
97,313 97,863 98,438 98,988 99,538 100,113 100,763 101313 101,888 102428 103,038 1037683
122845 123504 126075 124,560 125054 125447 125881 128,326 126,753 127122 127815 127,875
658514 861,027 BE4,038 887,044 869,826 872375 874818 877,887 830,854 832540 883345 842180
892,376 805,122 898,380 901,450 504278 507,024 808,407 812215 915171 918471 7524 014868
2,135,488 2,148,454 2,157,260 2185677 2174763 2182910 2,191,540 2,199,344 2,208,607 2,213,981 2219597 2223201
4,411 4,308 4381 4352 4319 4,287 4,262 4234 4205 41 41 4077
637,252 635,204 841,173 643,084 845,091 848,448 848,230 843,500 651,338 853338 855,037 855300
51,750 $1,708 51,584 51,583 51,537 51,516 51,533 51,527 51,554 51,403 51,431 51,29
8534 5534 5100 5,992 5050 5,650 5838 5,537 £ 537 s,457 5,467 5467
14,75 147% 14,75 14,75 14,758 14,75 14,750 14,75 14,75 1475 14,75 14,756
] 0 ] 0 o o 0 o o [ [} [\
2,313,808 9,339,730 9,384,757 9422791 0,474,644 9,507,837 9,544m17 9,581,205 9618232 9,650,434 9,068019 9712772
238 238 238 238 238 238 236 238 238 238 238 238
31,386 39,200 46,854 53,370 49545 48,347 48327 57,141 57,30 40,251 43080 29,348
34,819 52,35 45 442 45,100 38,702 38,477 37,876 3343 3,072 0,728 528
9,350.258 8,431,534 9,473,225 8,517,820 9,560,605 9,591,012 9,620,807 9,678548 2,708991 9,727,993 9,721,032 9,742,080
0 0 ] 0 o o [V o 0 0 0 0
13,248 13,248 13248 13,248 13,334 13,34 13,334 13334 13,354 13,3 13,50 13,334
] 0 ° ] ¢ [ o o 0 0 [ 0
9,203508 9444782 9,488,473 2,531,068 9,582,639 9,604,348 §,643141 9,800,882 9722325 9,741,327 9,725268 9750214
Recap Schedules:



9.

DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule B-4c-- A listing and explanation of all changes in
accounts and subaccounts in Schedule B-4a that exceed the
annual access line growth rate plus 10% for the test period
compared to the prior twelve (12) month period. Show percent
and dollar level of annual change for all accounts meeting
the above criteria and the annual number and percent change
in average access lines for each of the three (3) years
preceding the test year, the test year and the average annual
change for the entire four-year period.



) ) )

Explanation of Changes in Plant Investment*

(000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-4¢
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year 1993
Check Whether Data Is:

Historic [ ] or Projected [X]
Average [X] or Year End [X]

Increase in Amount

Line Account From 1992 to 1993
No. Number Description Dollars Percent Explanation*
1) ¢} (&) “ &)
1. 2003 TPUC - Short Term 6,968 18.21%  Due to Budget increases for Loop Improvement and Switch

replacements.

Average Annual Access Line Growth Rate

Annual
Percent
Average Increase
Period Access Lines (Decrease)
(D @ 3)
1990 4,511,804 XXXX
1991 4,663,857 3.37%
1992 4,823,117 3.41%
1993 5,011,336 3.90%

Average Growth Rate for the Entire Period 3.56%

* Explain all percentage changes which exceed the annual access line growth rate plus 10%

Supporting Schedules: B-4a Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

10. Schedule B-5a-- Monthly operating reports for the test year.
These reports shall be provided in a separate binder.




FLORIDA PUBLIC SERVICE COMMISSION Schedule B-5a

Company: Southern Bell - Florida Page 1 of 1
Docket No. 920260-TL Witness Responsible:
Test Year: 1993 W. S. Reid

Monthly operating reports do not apply to 1993 test year. Please see
the 1992 historical MFR, volumes 6 through 9, for the B-5a schedule.



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

11. Schedule B-5b-- The company’s official financial forecast,
i.e., construction and operations budgets for the calendar
year following the test period.



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Docket No. 920260-TL

Test Year 1993

Check Whether Data is:
Historic [ ] or Projected [X]
Average [X] or Year End [ ]

Official Forecast

Schedule B—5b
Page 1 of 4
Witness Responsibie W. S. Reid

The official forecast is provided on the following pages as an Attachment, pages 1 through 18.

Supporting Schedules:

Recap Schedules:



U1 - ICFARRILVAD VEIAIL = INIKASIATE DATE: 02/12/93
#OOK: REG/INTRA FEBRUARY 1, 1993 WORY VIEW OF 1993-1095 ME: 10:49 AM
SCALE: 3000 DR/ ) TELEPHONE AT IONS . T#: CBS00505

LYY 1993 SRRAANE
FRINTRA REGANTRA  REGINTRA

(5000.0) Local Service 4,722,592 « 6,722,592
(5080.A) Metwork Access - Inter - - .
(5080.8) Network Access - Intra +927,4566 = 027,466
(5100.8) Long Distance - Inter - - -
{5100.A) Long Distance - Intra -1,139,135 - ~1,139,135
(52xxn,x) Miscellaneous - Regulatory -870,067 - -870,057
(5300.A) Uncollectibles - Inter - - -
(5300.8) Uncollectibles - iIntra 130,122 . 130,122
IOTAL REVENUE ACCOUNTS -9,529,138 - -9,529,138
(6110.0) Network Support 14,808 - 14,808
(6120.0) General Support . 464,098 - 464,098
(62xx.x) CO Equipment . 521,338 - 521,338
(6310.0) 1nfjOrg/Trm 101,552 - 101,552
(6610.0) Cable & Wire 715,273 - 715,273
PLANT SPECIFIC EXPENSES 1,817,068 - 1,817,068
(6510.0) Other PPE 6,420 - 6,420
(6530.0) Network Operations 735,210 - 735,210
PLANT NON-SPECIFIC EXPENSES 741,630 - 741,630
(6610,0) Cust Oper - Marketing 340,343 - 340,343
(6620.0) Cust Oper - Services 947,301 - 947,301
(67xx.x) Corporate Operations 705,974 - 705,974
(6540.A) Access Expense - {nter - - -
(6540.B) Access Expense - Intra 11,760 - 11,760
(6560,0) Depreciation and Amort 2,151,141 - 2,151,141
TOTAL EXPENSE ACCOUNTS 6,715,216 - 6,715,216
REVENUES LESS EXPENSES -2,813,%922 - -2,813,922
B = ===EEEE = SSERX
(?1xx.x) Other Oper. Inc/Exp (Met) -606 - - 606
(7240.2) Gross Receipts Taxes 150,797 - 150,797
{724x.x) Other Taxes 328,348 - 328,348 E o
................................ )
OTHER OPERATING TAXES 479,345 - 479,145 @ gé
[}
o] é? @
OPERATING INCOME BEFORE INCOME TAX -2,335,383 - -2,335,383 g o
& 0
o




J00K:  REG/INTRA
SCALE: $000 OR/ \)

Uperating Perm Diff Federal-TELOP
Operating Temp Diff Federal-TELOP
Operating Perm Diff State Operating
Dperating Temp Diff State Operating

SIT ADJUSTMENTS

tiper Income Before Income Tax-TELOP
AFUDC - TELOP

(75ax.x) Interest Expenses - TELOP
SIT Adjustments

State Taxeble Income
State Apportioned SIT Rate
Additional SIT

(7230.0) Operating SIT - Current
(7250.B) Operating SIT - Deferred

OPERATING STATE INCOME TAX

Oper lncome Before Income Tax
(7340.0) AfunC

Operating SIT - Current
(75xx.x) interest Expenses
Operating Perm Diff Federal
Operating Temp Diff Ffederal

federal Taxable Income

Additional FIT
Superfund

(7220.0) Operating FIT - Current
(7250.A) Operating FIT - Deferred
Gross Federal Income Taxes
(7210.1) Operating iTC - Realized
(7210.2) Operating ITC - Amortized

JPERATING FEDERAL INCOME TAXES

TOTAL OPERATING EXPENSES AND TAXES

FEBRUARY 1, 1993 wop’

kb khdhn 1993 hkydhd
FRINTRA  REGANTRA  REGINIRA
-73,489 4,320  -77,B09
-64,322 . 64,322
294,089 . 294,089

Arsuamsvides mbdmmasans ssaas Cemmne

156,278 ~4,320 151,958

-2,335,383 - -2,335,383
-12,056 7,200  +4,856
429,940 - 429,940
156,278  -4,320 151,958

-1,761,221 2,880 -1,758,341
116,134 -166 115,968

5,715 . 5,715
121,849 -166 121,683

-2,335,383 - -2,335,383
-12,056 7,200  -4,856
116,134 -166 115,958
429,940 - 429,940
-73,489  -4,320  -77,809
-64,322 - -84,322

-1,939,176 2,714 1,936,462

1,123 - 1,123
3,218 . 3,218
681,699 -923 680,776
-66,248 - -66,248
615,451 -923 614,528
-53,998 - -53,998
561,453 -923 560,530
7,865,001 6,112 7,871,113

TELEPHON

)

T AEFARATIUND UEIAIL - INIKASIAIE

VIEW OF 1993-1995
ATIONS

)

TE:
ME:
™:

02712793
10:49 AM
cBS00505

9T JoO 2 obeg
JuSuOe Y
ds-d oInpsuyss



JOOK:  REG/INTRA ) FEBRUARY 1, 1993 WORY*“G VIEW OF 1993-1995 ey onidn

SCALE: $000 DR/ TELEPHON ATIONS . ';T,; £8500505
Ahadhddhdd 1993 hhdkahidk
FRINTRA REGANTRA  REGINIRA
(7370.1) Abandoned Projects 2,589 - 589
(7370.2) Contributfons 10,218 . 10,218
(7370.3) Memberships 115 - 115
(7370.9) Trustee, Membership & PAC 9,048 - 9,048
(7370.A) Other Special Charges 2,555 . 2,555
HOH-OPERATING SPECIAL CHARGES 214,525 - 24,525
(7310.0) pividend Income - - -
(7320.0) Interest lncome -898 - -898
(7330.0} Income from Funds - - -
(7340,0) AFUDC -12,056 7,200 -4,856
(7350.0) Gain/Loss on Property - - -
(7360.0) Other Non-Oper Income -1,940 - -1,940
NON-OPERATING OTHER INC/EXP -14,895 7,200 -7,695
Hon-Oper Perm Diff Federal - VTELOP 2,622 2,622

Non-Oper Temp Diff Federal - TELOP - -
Hon-Oper Perm Diff State - .
Non-Oper Perm Diff Federal 2,622 - 2,622
Non-Oper Temp Diff Federal - -
Hon-Oper Temp Diff State - -

FIT ADJUSTMENTS 5,243 - 5,243
Non-Oper Special Charges 24,525 - 24,525
Non-Oper Other Inc/Exp -14,895 7,200 -7,695
(7640.0) Mon-Oper Other Taxes - - -
Non-Oper Income Before Taxes 9,630 7,200 16,831
(7430.0) Non-Oper ST - Current -1,400 - -1,400
(7450.8) Non-Oper S1T - Deferred - - -
(7420.0) Non-Dper FIT - Current -7,789 - -7,789
(7450,A) Non-Oper FIT - Deferred - - -
(7410.0) Non-Oper ITC - Amortized - - .
-------------------------------- Hm
TOTAL NON-OPERATING NET INCOME 442 7,200 7,642 E )
(1]
w3 B
MISCELLANEOUS INCOME 1TEMS o ®
(6727.x) Research and Development 36,477 36,477 th
(7110.x) Income from Custom Work . - - ot qd
(7130.x) Return from Hon Reg . . o é?

(7140,x) Foreign Exchg Gain/Loss -

(7150.x) Land Artwork Gain/Loss - .
(7160.1) Other Operating Gains -369 -369
(7T160.2) Other Dperating Losses -237 -237



bOOK: REG/INTRA
SCALEt $000 DR/ )

Operating Income Before [ncome Tar
Operating FIT
Uperating SIT

NET DPERATING IHCOME (NOI)

1D JUSTMENTS

interest on Customer Deposits
(7340,0) AFUDC

(7310.0) Dividend Income
(7370.1) Abandoned Projects
(7370.2) Contributions
(7370.3) Memberships

{7360.3) BeltCore Dividend
Interest Synchronization
Other Misc Adjustments

Total Pre-tax Income Adjustments
FIT on Adjustments
SIT on Adjustments

HET ADJUSTMENTS TO NOI
Net Operating Income
Net Adjustments to NOI

Less: (7340.0) AFUDC

NOY AFTER ADJS, BEFORE E£XTRAD

FEBRUARY 1, 1993 WOP' g VIEW OF 19931995 e

TELEPHON ATIONS ‘ T
hkhbddid 1”3 thhadhd
FAINIRA REGANTRA  REGINTRA
+2,3115,38% + -2,335,381
541,453 923 560,530
121,849 166 121,683
-1,852,080  -1,089 -1,653,170
. 7,436 7,436
-12,056 7,200  -4.856
2,589 - 2,589
10,218 - 10,218
115 - 115
- 3,296 3,206
- 3,022 -3.022
- -50,852 -50,852
-3,956 -50,024 -53,981
‘88 18,263 17,975

-52 3,283 3,21

................................

-1,652,081  -1,089 -1,653,170
-4,296 28,478 -32,775
-12,056 7,200  -4,856
-1,656,378  -29,567 -1,685,945

P YRTTES)
10:49 AM
CBS0Q505

9T Jo ¥ abeg
JusuOwl Y
qs-d sTnpoyos



LUK 2 REG/INTRA
SCALEt $000 DR/- )

TOTAL PLANT [N-SERVICE (2001.0)

(2002.0) Plant Held for Future Use
(2003.0) ST - Plant under Constr
(2004,0) LT - Plant under Constr
(2005.0) Plant Adjustment

(2006.0) Non-operating Plant
(2007.0) Goodwilt

(1220.0) Materials and Supplies

TOTAL OTHER INVESTMENTS

(3100.0) Accum Depr - Plant
(3200.0) Accum Depr - Future Use

(3300.0) Accum Depr - Mon-operating

(34xx.x) Accum Amort - Leases
{35x%.x) Accum Amort - Intangible
{36xx.x) Accum Amort - Other
(4100.x) Current Def Op Income Tax
(4320.x) Unamort Op ITC - Net
(4330.x) Unamort Nonop ITC - Net
(4340.x) Non-Cur Def Op Income Tax
(excluding 4340.3000)

10TAL DEDUCTIONS

HET INVESTMENT BEFORE ADJUSTMENTS

HISCELLANEOUS BALANCE SHEET LTEMS
(1401,1) Invest in Affiliates
(1402.0) Invest in Hon-Affilitates
(1410.1) Deferred Excess Pensfon
(1438.0) Deferred Maint/Retires
(1439.8) Deferred Equal Access Cost
(4040.0) Customers Deposits
(4120.4) Deferred Comp Absences
14110.0) Non-Op Def FIT/SIT Current
(4310.1) Other LT Liabs - Pensions
(4350.x) Hon-Op Def FIT/SIT Nor.-Cur
64360.0) Other Deferred Credits

ivg Cash Working Capital

\vg Capitalized AFUDC

ivg Other Rate DBase Adjs

vg Comp Abs - Asset

IET RATE BASE ADJUSTMENTS

LT INVESTMENT AFTER ADJUSTMENTS

FEBRUARY 1, 1993 WORKT

drirddd i 1993 LATTT 2]
FRINTRA  REGANTRA REGINTRA
28,754,504 < 28,754,504
49 - 49
171,316 . 171,316
102,954 - 102,954
3,298 . 3,298
32,830 - 32,830
1,448 - 1,448
213,743 - 213,743
525,637 - 525,637
-11,648,592 -=11,648,592
-99 - -99
-9,312 . -9,312
~65,645 . -65,645
-133 - -133
10,991 . 10,991
-438,626 - -438,626
-2,791,829 - 2,791,829
-16,943, 246 «-14,943, 246
14,336,895 - 14,336,895
3+ 1 ==
21,377 - 21,377
-696 . -696
112,326 - 112,326
2,232 . 2,232
-97,844 - -97,844
-197,008 - -197,008
-386 . -386
-364,113 . -364,113
501 . 591
-107,577 - -107,577

. 24,838 24,838

- ITA 37,691
- 37,006 37,016

--------------------------------

21,884 84,005 105,889
14,358,779 84,005 14,442,784

TELEPHONE

ﬂ)\‘neu 0f 1993-199%

TIONS

[T T 1
“AME !
"

TR YR )
10:49 AM
cas00505

ST Jo g i;figki
sl 3y
qs-@ snpeyog



BJOK:  REG/INTRA
SCALE: 8000 OR/ )

Avg FR Combined Debt-TELOP
Avg FR Combined Equity-TELOP

10T AVG FR COMBINED DEBT & £Q-TELOP

Debt Ratio
Equity Ratio

FR Int Related to Cepital - TELOP
Weighted Cost of Debt

Het Investment After Adjustments
Debt portion of Wet Inv aft Adjs
Equity portion of Net Inv aft Adjs

Rate Base (denominator)

NGl After Adjs, Before Extrac
Debt portion of NOI aft adjs, bef Ex
Equity portion of NOI aft adjs, befEx

Rate Base Income, before Extrao

I 1993 )
ERINTRA  REGANTRA REGINTRA
- - 7,083,594

- ~-11,265,190

- =-18,348,784
0.352833

- - 0.617167

542,530 542,530 542,530
- < 0.773074

14,442,784
5,542,601
- - 8,900,183

6,295,945 - 14,330,748

-1,656,378  -29,567 -1,685,945
- - 426,981
- - -1,258,964

-718,871 -413 1,445,120

T wrmm e FTE e

FEBRUARY f, 1993 WoRK™~

)

VIEW OF 1993-1995

vaIkd
ME:
t

9T 30 9 abfeg

Fusmoeyyy
as-g aInpsyDg

Uz 1gsyd
10:49 AM
€Bs00505



- —wmr v Ewe WeIfdE C INIAAJIARIC : 02/1
BOOK: REG/INTRA FEBRUARY 1, 1993 wOP~ "G VIEW OF 1993-1995 'DA;:: 10:Aglz:
SCALE: $000 DR/ ) TELEPHON .yATIONS . j‘r#n C8S00505

T ITYY 1993 shednne
FRINTRA  REGANIRA REGINTRA !

Hon-ROR, Local Service -
Non-ROR, Network Access-{nter .
Hon-ROR, Hetwork Access-intra -
Non-ROR, Long Distance -
Non-ROR, Misc Revy -
Non-ROR, Other .

LI Y T T ]
[ I I )

115,280 115,280

EXTRAD NON-ROR (PRE-TAX) - 115,280 115,280

Future Fixed, Local Service - - -
Rev Transfer, NetWwork Access-Inter - - -
Future Fixed, Network Access-Intra - - -
Future Fixed, Long Distance - - -
Future Fixed, Misc Rev - - -
Future Fixed, Other - - -

EXTRAQ FUT FXD OF RV TRS (PRE-TAX) - - -

Not Accrued ROR, Local -
Hot Accrued ROR, Metwk Acc-Inter -
Not Accrued ROR, Metwk Acc-Intra -
Not Accrued ROR, tonhg Distance -

Not Accrued ROR, Misc Rev -
Mot Accrued ROR, Other 16,103 48,812
EXTRAQ NOT ACCRUED ROR (PRE-TAX) - 16,103 48,812
= s=us =
TOTAL OF EXTRAO PRE-TAX AMOUNTS - 131,383 184,092
FIT on Extreo Pre-Tax Amounts - - -58,939
S1T1 on Extrao Pre-Tax Amounts - - «10,742
NET INCOME IMPACT OF EXTRAO AMOUNTS - 131,383 114,411
Pre-tax ROR Already Accrued - - -
FIT on Already Accrued - . -
SIT on Already Accrued - - - E E?,.
NET INCOME IMPACT OF ALREAODY ACCRUED - - - 114 5
~J
N1
Pre-tax Not Accrued ROR - 16,103 48,812 h
Pre-tax ROR Already Accrued - - - - 2y LP
-------------------------------- o wn
“re-Tax ROR Related Total - 16,103 68,812 o
FIT on RCR - - -22,001
sIT on ROR - - -4,102

1l IMPACT OF ROR RELATED - 16,103 42,709 -



LOOK: REG/INTRA
SCALE: $000 DR

Hax Pre-Sharing Return Allowmed
fegin Sharing Return
Percent Customer Keeps

Rate 8ase lncome, before Extrao
iate Base (denominator)
Return before Extraordinary

Extrao Non-ROR (Pre-Tax)
FIT on Hon-ROR
SIT on Non-ROR

NET INCOME IMPACT OF NON-ROR
Rate base Income, before Extrao

RATE BASE INCOME WITH NON-ROR, OMLY
Return with Hon-ROR, only

Pre-tax Future fFixed or Rev Transf
FIT on Future Fixed or Rev Transf
SIT on Future Fixed or Rev Transf

NI IMPACT FUTURE FIXED OR REV TRANSF
Rate Base fncome with Non-ROR, only

RATE BASE INC BEFORE ROR RELATED
Return before ROR Relsted

Pre-tax ROR Related Total
F11 on ROR Related
SiT on ROR Related

NI IMPACT OF ROR RELATED
Rate Base Inc before ROR Related

RATE BASE [NC AFTER ROR RELATED
Return after ROR Related

hhkkatddd

1993

FEBRUARY 1, 1993 WOP™~-4G VIEW OF 19931995 ‘jgne:

ik

6,

FRINTRA

718,8M
295,945
11.4180

REGANTRA

=413

115,280

-413

EGINTR

=1,445,120
11,330,748
12.7540

145,280
-36,938

-6,640

-1,373,418
111.9169

-1,373,418
111.9169

68,812
-22,001
-4,102

42,709
-1,373,418

................................

-1,330,709
107.154%

———— = reraw sminARIAIE DATE:

TELEPHON TIONS i

9T Jo 8 sbeq
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10:49 AM
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rrra ASVIANSINIL OATE: 02/12/93

£OOK: REG/INTRA FEBRUARY 1, 1993 WORY~"'G VIEW OF 1993-1995 : 10:
SCALE: $000 OR/ ) ' FL/ S TEt Casousos
’ AR AN 1993 hARAAA ’
FRINTRA EGANTR REGINTRA
(5000.0) Local Service ~1,554,98% - +1,554,981
(5080.A) Network Access - Inter - . -
(5080.8) Network Access - Intra «314,410 314,410
(5100.B) Long Distance - [Inter - - -
(5100.A) Long Distance - Intra ~343,444 - 343,444
(52xx.x) Miscellanecus - Regulatory -294,077 -~ -294,077
(5300.A) Uncollectibles - Inter - - .
(5300.B) Uncollectibles - Intra 40,795 - 40,795
TOTAL REVENUE ACCOUNTS -2,686,117 - =2,466,117
(6110.0) Network Support 3,434 - 3,434
(6120.0) General Support 112,363 - 112,363
(62xx.x) CO Equipment 117,720 - 117,720
(4310.0) Inf/sOrg/Trm 30,426 - 30,426
(6410.0) Cable & Wire 165,812 - 165,812
PLANT SPECIFIC EXPENSES 429,754 - 429,754
(6510.0) Other PPE 1,763 - 1,763
(6530.0) Network Operations 204,23 . 204,235
PLANT NOMN-SPECIFIC EXPENSES 205,998 - 205,998
(5610.0) Cust Oper - Marketing 80,989 - 80,989
(6620.0) Cust Oper - Services 278,122 - 278,422
{67xx.x) Corporate Operations 205,639 - 205,639
(6540.A) Access Expense - Inter - . -
(6540.B) Access Expense - Intra 11,760 - 11,760
(6560,0) peprectation and Amort 571,280 - §71,280
TOTAL EXPENSE ACCOUNTS 1,783,541 - 1,783,541
REVENUES LESS EXPENSES -682,576 - -682,576
(71xx.x) Other Oper. inc/Exp (Net) - - -91
(7240.2) Gross Receipts Taxes 60,595 - 60,595
(724x.x) Other Taxes 80,331 - 80,331 g ?"_ %
JTHER OPERATING TAXES 140,926 - 140,926 Y g
Y]
JPERATING INCOME BEFORE INCOME TAX 541,740 - -541,740 Q2 g: ®
Rl
o




BOOK: REG/INTRA
SCALE: $000 DR, ')

Operating Perm Diff Federal-TELOP
Operating Temp Diff Federal-TELOP
Operating Perm Diff State Operating
Operating Temp Diff State Operating

SIT ADJUSTMENTS

tper Income Before Income Tex-TELOP
AFUOC - TELOP

(7T5xx.x) Interest Expenses - TELOP
SIT Adjustments

State Texable Income
State Apportioned SIT Rate
Additional SIT

{7230.0) Operating S17 - Current
(7250.B) Operating SIT - Deferred

OPERATING STATE INCOME TAX

Oper Income Before {ncome Tax
(7340.0) AFUDC

Operating SIT - Current
(7Sxx.xy Interest Expenses
Operating Perm Diff Federal
Operating Temp Diff Federal

Federal Taxable Income

Additional FIT
Superfund

(7220.0) Operating FIT - Current
(7250.A) Operating FIT - Deferred
Gross Federal Income Taxes
(7210.1) Operating ITC - Realized
(7210.2) Operating ITC - Amortized

UPERATING FEDERAL INCOME TAXES

TOTAL OPERATING EXPENSES AHD TAXES

hhhhhdund {903 LIttt

RINTR EGANTRA  REGINTRA
-73,489 -4,320  +77,809

-64,322 - -84,322
310,361 - 310,381
172,550  -4,320 168,230
-2,335,383 . -2,335,383
-12,056 7,200  -4,856
429,940 - 429,940
172,550  -4,320 168,230
1,744,949 2,880 -1,742,069
24,027 -38 23,988
3,703 . 3,703
27,730 38 27,692
-541,740 - -541,740
-1,115 1,115 -
2,027 -38 23,988
104,790 - 104,790
-17,416 -669  -18,085
14,868 - 14,868
-416,587 408 -416,179
277 . 277

%4 . 794

166, 147 -139 166,008
-26,417 - 26,417
139,730 -139 139,591
14,647 - 14,647
125,083 139 124,945
2,076,075 938 2,077,013

S DEFARATIUND

FL

UVEIALL - INIRASIAIE
FEBRUARY 1, 1993 wor VIEW OF 1993-1995

DATE: 02712/93
ME: 10:49 AN
PT#:  CBSO0505
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SCALE: 3000 DR/ )

{(7370.1) Abandoned Projects
(7370.2) Contributions

(7370.3) Memberships

(7370.9) Trustee, Membership & PAC
(7370.A) Other Special Charges

NON-OPERATING SPECIAL CHARGES

(7310.0) pividend Income
(7320.0) Interest Income
(7330.0) Income from Funds
(7340.0) AFUDC

(7350.0) Gain/Loss on Property
(7350.0) Other Non-Oper lncome

NON-OPERATING OTHER INC/EXP

Non-Oper Perm Diff Federal - TELOP
Non-Oper Temp Diff Federal - TELOP
Hon-Oper Perm Diff State

Non-Oper Perm Diff Federal
won-Oper Temp Diff Federal
Non-Oper Temp Diff State

FIT ADJUSTHMENTS
Hon-Oper Special Charges
Non-Dper Other Inc/Exp

{7440,0) Mon-Oper Other Taxes

Hon-Oper Income Before Texes

(7430.0) Non-Oper SIT - Current
(7450.B) Non-Oper SIT « Deferred
(7420.0) Non-Oper FIT - Current
(7450,A) Mon-Oper FIT - Deferred

{7410.0) Hon-Oper ITC - Amortized

TOTAL NON-OPERATING NET [NCOMF

MISCELLANEQUS INCOME |TEMS
(6727.x) Research and Development
(7110.x) Income from Custom Work
(7130.x) Return from Non Reg
{7140.x) Foreign Exchg Gain/Loss
{7150.x) Land Artwork Gain/Loss
(7160.1) Other Operating Gains
(7160,2) Other Operating Losses

UAIL S
FEBRUARY 1, 1993 WORKING VIEW OF 1993-1995 IME:
Fi !) &m
LIT 2 21T ] 3] 1993 {32311 1]
FRINTRA  REGANTRA  REGINTRA
282 - 282
2,375 - 2,375
20 - 20
2,112 - 2,112
1,018 - 1,018
5,807 - 5,807
-218 - -218
4,115 1,115 -
471 - 47
-1,804 1,115 -689
2,622 - 2,622
811 - 611
3,233 - 3,233
5,807 - 5,807
-1,804 1,115 -689
4,003 1,115 5,118
-325 - -325
-1,838 - -1,838
1,841 1,115 2,956 %
[ =]
'J
9,058 - 9,058 8
. . X "
. . N [+
-91 - -91

Ver el ra
10:49 AM
cBs00505

USRI
qs-4 =2Tnpayoss




B - Wikl MANIY S JuiTe TN "RIRRIEAIC DAT 02/12/93
BOOK: REG/INTRA ) ' FEBRUARY {1, 1993 WR""SVIEH OF 1993-199% \}ME: 1014§’AH

SCALEL $000 OR/ FL! T#: CBS00505
SakAhthdd 1993 Adhhhdd
FRINTRA REGANTRA  REGINTRA '
operating Income Before Income Tax *541,740 o «841,740
Operating FIT 125,083 =139 124,945
Operating SIT 27,730 =318 27,69
MET OPERATING INCOME (NOI) 388,927 177 -389,104
ADJUSTMENTS
Interest on Customer Deposits - 3,521 3,521
(7340.0) AFUDC -1,115 1,115 -
(7310.0) Dividend Income - - -
(7370.1) Abandoned Projects 282 - 282
(7370.2) Contributions 2,375 - 2,375
(7370.3) Memberships 20 - 20
(73460.3) BellCore Divicdend - -792 -792
Interest Synchronization - - -
Other Wisc Adjustments - -1,189 -1,189%
Total Pre-tax Income Adjustments 282 1,540 1,822
FIT on Adjustments - 635 544
SIT on Adjustments -16 114 98
NET ADJUSTMENTS TO NOI 176 2,289 2,464
Net Operating Income -388,927 =177 -389,104
Het Adjustaments to HOl 176 2,289 2,464
Less: (7340.0) AFUDC -1,115 1,115 -
NOI AFTER ADJS, BEFORE EXTRAQ -388,751 2,112 -386,640

9T JO 2T abeq
JUSAMORIIY
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PAGE: 21 BST - SEPARATIONS “FYAIL - INTRASTATE ATE: 02/12/93
dOOK: REG/INTR? ) FEBRUARY 1, 1993 w0 VIEW OF 19931995 }"EZ 10:49 AM

SCALE: 3000 bR/ FL. PTH: CBS00505
[l e it 1993 [ 2221213 s
FRINTRA REGANTRA REGINTRA
TOTAL PLANT IN-SERVICE (2001.0) 7,135,089 - 7,135,089
(2002.0) Plant Held for future Use 179 - 179
(2003.0) ST - Plant under Constr 34,223 - 34,223
(2004.0) LT - Plant under Constr 26,436 - 26,436
(2005.0) Plant Adjustment - - -
(2006.0) Non-operating Plant 10,087 - 10,087
(2007.0) Goodwill - - -
(1220.0) Materials snd Supplies 52,647 - 52,647
TOTAL OTHER INVESTMENTS 123,572 - 123,572
(3100.0) Accum Depr - Plant -3,037,4822 - 3,037,622
(3200.0) Accum Depr - Future Use ) - - -
{3300,0) Accun Depr - Non-operating -4,831 . 4,831
(34xx.x) Accum Amort - Leases -10,533 - -10,533
(352x.x) Accum Amort - Intangible - - -
(36x%.%) Accum Amort - Other - - -
(4100.x) Current Def Op Income Tax 3,416 - 1,416
(4320.x) Unamort Op 1TC - Net -115,856 - =115,856
(4330.x} Unamort Honop {TC - Net - - .
(4340.x) Non-Cur Def Op Income Tax -701,547 - =701,547
(excluding 4340.3000)
10TAL DEDUCTIONS -3,866,973 - -3,865,973
MET INVESTMENT BEFORE ADJUSTMENTS 3,391,688 - 3,391,688
MISCELLANEOUS BALANCE SHEET ITEMS
(1401.1) Invest in Affiliates 5,143 - 5,143
(1402.0) Invest in Non-Affilitates -2,028 - -2,028
(1410.1) Deferred Excess Pensjon - - -
(1438.0) Deferred Maint/Retires 46,313 - 46,313
(1439.8) Deferred Equal Access Cost - - -
{4040.0) Customers Deposits -42,770 - ~42,770
(4120.4) Deferred Comp Absences -46,427 - -46,427
(4110.0) Non-Op Def FIT/SIT Current +204 - -204
(4310.1) Other LT Liabs - Pensions -85,076 - -85,075
(4350.x) Non-Op Def FIT/SIT Nom-Cur 72 - 12 LY g
(4360.0) Dther Deferred Credits -26,472 - -26,472 E cr 8
Avg Cesh Working Capital . - - M S’
Avg Capitalized AFYC - - - " E:
Avg Other Rate Base Adjs - 30,039 30,039 w
Avg Comp Abs - Asset - 21,674 21,676 o 1]
"""""""""""""""" ot LP
MET RATE BASE ADJUSTMENTS -84,966 51,715  -33,251 5 9

MET INVESTMEMT AFTER ADJUSTMENTS 3,306,721 51,715 3,358,436




PAGE: 22 BST - SEPARATIONS ““TAIL - INTRASTAIE s 0271279
BOOK: REG/INTR ‘) FEBRUARY 1, 1993 W j$ VIEW OF 1993-1995 ti:;:; 1§f491A:
A .

SCALE: $000 DOR/ .- FL. PT#: CTBS0050)
HRRARRARS 1993 Hhhkhds
FRINTRA  REGANTRA  REGINTRA
Avg FR Combined Debt-TELOP - - -7,083,59

Avg FR Combined Equity-TELOP
foT AVG FR COMBINED DEBT & EQ-TELOP

.11, 265,190

SAasAsleSndte basbnaalass shsbsEmwE

--18,348, 784

Debt Ratio 0.384053
Equity Ratio . < 0.813947
FR Int Related to Capitat - TELOP 542,530 542,530 542,530
Weighted Cost of Debt - - 0.076590
Net Investment After Adjustments 3,358,435
Debt portion of Net Inv aft Adjs 1,296,533
Equity portion of Net Inv aft Adjs - - 2,081,904
Rate Base (denominator) - - 2,061,904
NO! After Adjs, Before Extrao -388,751 2,112 -386,640
Debt portion of NOI aft adjs, bef Ex - - -99,301
Equity portion of NOI aft adjs,befEx - - -287,339

- -287,339

Rate Base Income, before Extrao

9T Jo »T =beg
Jusunioe3 Iy
as-d o1psyos
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SCALE: $000 DR/ “)

FEBRUARY 1, 1993 WORY?
Fl

thhahikdd 1993 Li a2l

Hon-ROR, Local Service
Non-ROR, Network Access-lInter
‘Non-ROR, Network Access-Intra
Non-ROR, Long Distance
Mon-ROR, Misc Rev

Hon-ROR, Other

EXTRAO NON-ROR (PRE-TAX)

future Fixed, Local Service

fev Transfer, Network Access-Inter
Future Fixed, Network Access-Intra
Future Fixed, Long Distance
future Fixed, Misc Rev

future Fixed, Other

EXTRAD FUT FXD OF RV TRS (PRE-TAX)

Hot Accrued ROR, Local

Not Accrued ROR, Metwk Acc-Inter
Not Accrued ROR, Netwk Acc-Intra
Hot Accrued ROR, Long.Distance
Not Accrued ROR, Misc Rev

Not Accrued ROR, Other

EXTRAD NOT ACCRUED ROR {PRE-TAX)

TOTAL OF EXTRAO PRE-TAX AMOUNTS
FIT on Extrao Pre-Tax Amounts
SIT on Extrao Pre-Tax Amounts

NET INCOME IMPACT OF EXTRAO AMOUNTS

Pre-tax ROR Already Accrued
FIT on Already Accrued
SIT on Already Accrued

NET INCOME [MPACT OF ALREADY ACCRUED
Pre-tax Not Accrued ROR

Pre-tax ROR Already Accrued

Pre-Tax ROR Related Total

FIT on ROR

SIT on ROR

H1 IMPACT OF ROR RELATED

FRINTRA  REGANTRA  REGINTRA

q; VIEW OF 1993-1995

DATE: 02/12/93
'?HE: 10:49 AM

TH: CB500505
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BOOK: REG/INTR’
SCALED $000 OR

Max Pre-Sharing Return Allowed
Begin Sharing Return
Percent Customer Keeps

Rate Base Income, before Extrao
Rate Base (denominator)
Return before Extraordinary

Extrao Non-ROR (Pre-Tax)}
FIT on Non-RUR
ST on Non-ROR

NET INCOME IMPACT OF NON-ROR
Rate base Income, before Extrao

RATE BASE INCOME WITH HON-ROR, OHLY
Return with Non-ROR, only

Pre-tax Future Fixed or Rev Transf
FIT on Future Fixed or Rev Transf
SIT on Future Fixed or Rev Transf

NI IMPACT FUTURE FIXED OR REV TRANSF
Rate Base Income with Non-ROR, only

RATE BASE INC BEFORE ROR RELATED
Return before ROR Related

Pre-tax ROR Related Totat
FIT on ROR Related
SIT on ROR Related

NI IMPACT OF ROR RELATED
Rate Base Inc before ROR Related

RATE BASE INC AFTER ROR RELATED
Return after ROR Related )

BST + SEPARATIONS DETAIL « INTRASTATE

FEBRUARY 1, 1993 W

) 1993 L]
FRINTRA  REGANTRA  REGINTRA
. 18.00 18.00
. 14.00 14.00
. 50.00 50.00
- - -287,339

- - 2,061,904
. - 13.9356

- 73,000 73,000
. - 24,296
. - 1,540

- 73,000 47,163

. - -240,175

- - 240475
- - 11.6482

- - 3124

------------------------------- -

- - -240,803
- - 11,6787

F.

X VIEW OF 1993-1995

D

X

ATE: 02/12/9}
IMEt  10:49 AM
PTH: CBS00505
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July 2, 1993 Page 1
Bellsouth Telecommunications, Inc
Budget Process Overview

Rules Of The Florida Public Service Commission

Rule 25-4.141(2) (B):

"A full description of supporting forecast information and
methodology including detailed input data requirements, sources of
input and equations employed.

BellSouth Telecommunications Budgeting Overview
I. Introduction

II. The Budget Process

A. View Initiation

B. Budget Call Letter
1. Schedule
2. Budget Accountability Guidelines
3. Financial Planning Assumptions
4. Data Input Requirements

C. Budget Generation / Creation
1. Revenues
2. Departmental Items
3. Corporate Items
4, Part 64 (Nonregulated Itenms)
5. Construction and Capital
6. Depreciation Expense and Reserves
7. Jurisdictional Differences

D. Data Collection via RTAP

E. Post Collection Processing

F. Analysis and Review

G. Executive Review and Approval

H. Post Approval Distribution

IITI. Budget Tracking

IV. Timeline
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BellSouth Telecommunications, Inc
Budget Process Overview

I, Introduction

This document describes the development of budget data by
Bellsouth Telecommunications, Inc., (dba in Florida as
Southern Bell) supporting the 1993 Commitment View used as the
test year in this set of Minimum Filing Requirements. It
demonstrates an orderly, integrated process which uses current
economic and demand forecasts to project expense levels,
construction regquirements and related tax impacts.

The budget was built using Federal Communications Commission
(FCC) Part 32 Uniform System Of Accounts (USOA) as the basis
for account classification and relationships based on FcC
Part 64 methodology for identification of unregqulated data.

II. The Corporate Budget Process

A. View Initiation

The decision to prepare a new financial forecast is made by

BellSouth Corporation (BSC). Receipt of the BellSouth
Corporation budget call letter and financial planning
assumptions initiates the budget process.

B. Budget Call Letter

BellSouth Telecommunications begins the process by
distributing to all budget contacts a Budget Call Letter
[Attachment 1] which includes:

—
1-
2-
3.
s

Budget Schedule
A listing of milestone and collection dates.
Budget Accountability Guidelines

Detail on an account basis indicating which organization
has budgeting responsibility.

Financial Planning Assumptions

Issued by BellSouth Corporation and provide the economic
framework upon which the view is built and include such
items as measures of economic activity, postage rate
estimates, and state, local and federal income tax
assumptions.
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Page 3
1993 . .
Juty 2. BellSouth Telecommunlcatlgns, Inc
Budget Process Overview
4. pata Requirements
Define the level of input, breadth gng scope gor each
data input item. This includes subsidiary requirements
in addition to responsibility, function, account and
expenditure type.
C. Budget Generation / Creation

The fundamental process begins with the formulation of
strategic objectives undergirded by both quality and service
as basic drivers of expense levels. The strategic objectives
are combined with economic and demand assumptions to create
the revenue, expense and construction forecasts.

1.

Revenhues

Revenues are made up of several types which are each
budgeted differently.

a. Interstate Revenues

Interstate Revenues are budgeted using rates filed with
the FCC and subject to price-cap limitations. The budget
utilizes forecasted interstate revenues along with costs
separated and allocated to access based on simplified
relationships derived from FCC Part 36 and Part 69 rules
to determine Interstate shared revenues.

b. Intrastate Revenues

Intrastate revenues include those from local residential
and business service (recurring and non-recurring),
directory assistance, and public (coin) telephone.

These revenues are budgeted using various methods and
criteria including product specific estimates, forecasts
of access lines and other economic indicators.
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BellSouth Telecommunications, Inc
Budget Process Overview

¢. Non-regulated Revenues

The principle non-regulated sources of revenue are
MemoryCall  Service and Inside Wiring. Revenue
Forecasting prepares the forecast of these revenues using
historical, economic and demand data.

Departmental Expense

Budgets are created by the entity that has been, or will
be generating the expenditure; e.g. the Marketing
organization budgets Marketing expenditures and Network
budgets Network expenditures.

The departments use various methods and procedures in
arriving at their calculations including mechanized and
manual spreadsheets, financial planning models,
statistical research and mathematical forecasting.

Inter-organizational impacts are shared verbally between
budget entities to create an integrated budget. All of
the various departmental and organizational budgets are
collected and summed together. This aggregation becomes
the starting point for further calculations that will
lead to the final budget.

Corporate Itens

Certain items are calculated at the corporate level
because of their dependency on aggregated financial data
for calculation. These include items such as short and
long term debt and interest expense which are dependent
upon the financing assumptions which support the total
budget.

Part 64 (Nonregulated Expenses)

Nonregulated costs for common resources are apportioned
between regulated and nonregulated activities based on
relationships derived from the [FCC] Part 64 costing
principles, procedures and methodologies contained in the
most recently revised BellSouth Cost Allocation Manual
(CAM) on file with the FCC.
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BellSouth Telecommunications, Inc
Budget Process Overview

Construction and Capital

The budget for construction and capital utilizes many of
the same economic indicators as the expense budget. The
process of creating the capital budget involves the
review of market demand forecasts by wire center, the
consideration of quality and service objectives and the
integration of strategies for capital deployment.

Much of the capital budget is comprised of anticipated
projects which must meet certain economic and engineering
design standards in order to be considered. The actual
generation of budgeted amounts occurs using several
mechanized systems that review capacity and demand to
ensure the optimum level of expenditure.

Note:

For calculation of investment and depreciation
reserve balances in the Minimum Filing
Requirements,the actual 1993 beginning of period
balances were used as the starting point. The
construction forecast was then used on a month by
month basis to calculate the appropriate forecasted
investment balances and depreciation expense for
1993. Salvage and retirements were used to
calculate depreciation reserve balances for 1993.

Depreciation Expense and Reserves

Depreciation Expense is based on current and projected
investment data, depreciation rates, reserve balances,
and salvage percents. Total Depreciation Expense alsc
includes current and projected amortizations where they
exist.

Note:

For calculation of depreciation expense related
reserve balances, the company used the authorized
rates approved by the Florida PSC in it's Order No.
PSC-93-0462-FOF-TL dated March 25, 1993. The rates
were applied to the appropriate investment balances
as calculated through procedures described above.
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BellSouth Telecommunications, Inc
Budget Process Overview

7. Jurisdictional Differences

Jurisdictional differences are calculated on an issue by
issue basis and input to the budget at the corporate
level.

Data Collection

Budget data is input by the departments into the Resource
Tracking Analysis and Planning (RTAP) system. This system
consists of computer hardware and software which allows for
budget data to be input by various levels of departmental,
functional and expenditure type detail. Control of the
process is maintained through various means including password
protection and view/version collection which is limited to the
system administrator. Once input, budgets may be tracked at
various levels of detail.

The system includes capabilities that allow for budgets to be
built offline by a user and then uploaded into the system when
complete. As well, historical and budgeted data may be
downloaded from the system to a user for analysis.

Post Collection Processing

After the budget has been collected, additional calculations
are made on the aggregated data. These include:

1. State and Federal Income TaXxes
2. Intrastate / Interstate Separations

The data is separated into Interstate and
Intrastate using FCC Part 36 rules for the
calculation of Interstate and Intrastate cost.
Adjustments for jurisdictional specific incentive
plans and the price cap plan are made at this time
to determine earnings and returns.

3. Interest Expense

The combined balance sheet and underlying financing
and debt determine the interest expense.
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BellSouth Telecommunications, Inc
Budget Process Overview

F. Analysis and Review

Throughout the process the Headquarters Financial Analysis
group reviews the budgeted levels with each state to ensure
consistency with assumptions and going rates. This analysis
is performed using several techniques including going rate,
budget calculation review, pro-forma and detailed issue
review. This continuous process reduces enhances the value of
the budget at each step of the process.

G. Executive Review and Approval

The BST State Presidents meet with the BST President to review
and negotiate their expense, revenue and return commitments.

The final step in the approval process takes place when the
President of BST meets with the Chairman of BellSouth
Corporation. The result of this meeting is the approved
Commitment Budget.

H. Post Approval Distribution

Details of the approved budget are distributed and made
available in the RTAP mechanized system. Also, an Executive
overview is prepared as the official distribution of the
Commitment Budget.

III. Budget Tracking

The approved bhudget becomes the basis for financial tracking
during the year. The Headquarters Financial Analysis Group
reviews monthly deviations and communicates with <the
departments to determine the cause and impact of significant
deviations from budget.

IV. Timeline

The view process begins with the call letter being released in
March and continues with budget collection in September and
final approval in December.




December 3, 1992

T0: BeliSouth Telecommunications Budget Staffs
Recipients Of Budget Guidelines

FROM: Jack E. Beals, Operatons Manager, Corp. Budget Administration
SUBJECT: Guidelines For Preparing the Tracking View of 1993

This letter transmits updated budget assumptions and guidelines for use with the
Tracking View of 1993 - 1995.

The attached documents should be used in conjunction with the Guidelines
previously released on May 28, and June 23, 1992. Issue dates and changes are
indicated on the attached Index to the Guidelines.

Expense and revenue levels have been communicated to each budget input entity by
Revenue and Expense Management.

New Headquarters Prorate Factors were loaded into RTAP on December 1, 1892. AlT
budget data must be reinput in order to be recalculated using new factors.

Questions concerning a particular aspect of the guidelines should be directed to
the Subject Matter Expert listed on the Index. Should you have any other
questions, please do not hesitate to call me {404-529-7273) or Dale Bennett {(404-
529-6969),

Qo Nendy



GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993 - 1995

Index

Section
1. Budget Accountability Guidelines
2. Budget Call/Guidelines Letter
3. Data Input Strategies

4. Data Requirements - Subsidiaries
A. Income Statement
B. Balance Sheet
€. Manual Data
D. Other Data

5. Data Requirements - Telephone Operations
A. Income Statement
B. Balance Sheet
C. Non-regulated
D. Manual Data
6. Distribution List
7. Financial Planning Assumptions
8. Salary & Wage Profile

9. Schedule
A. BST - Key Planning & Budget
B. Budget Schedule - Working Level

Index Reissue

/"‘\

Last
Update

6/30/92
12/3/92
12/3/92
1/7/92

1/1/92

6/30/92
12/3/92
12/3/92

12/3/92
12/3/92

12/3/92
4/8/92
4/9/92

3/10/92
12/3/92

12/3/92

Contact

J.
J.

Onoo

= e (< v OO

C.
.

G.
E.

Johnson

Beals

F. Hutcherson

Ao D0

O ~ VIO

Thomas
Thomas
Fitzgerald
Thomas

. Jen

Thomas

. Jen

Fitzgerald
Daniel

Jackson

. Jackson

Espey

C.

Bennett

D. C. Bennett

Telop
All

Telop

Subs
Subs
Subs
Subs

Telop
Telop
Telop
Telop
All
All

Groups

All
AN
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1893 - 1995

SUBS:
TELOP:

BBS
BSCI
BSC
BSP
BST
CBA

FA&B
FCC

FM/A
FSPC
GAAP
JD’s
PBAT
PSC

R&EM
RTAP

Notes

Distribution Definitions

BSP and BBS (including BCI, BCS, DataServ, BellSouth Financial)

Groups Departmental Expense Groups, i.e. Exec, Mktg, Ntwk...
Rev Revenue Forecasting
States State Comptrollers and Executive
Common Acronyms
Bel1South Business Systems

Bel1South Communications, Inc.

BellSouth Corporation (HQ)

Bell1South Products

BellSouth Telecommunications, Inc.
Corporate Budget Adminjstiration District
Executive Pianning Council

Financial Analysis and Budget District
Federl Communications Commission
Financial Management / Analysis
Financial Services Planning Council
Generally Accepted Accounting Principles
Jurisdictional Differences

Pensions, Benefits & Payroll Taxes
Public Service Commission

Revenue and Expense Management District
Resource Tracking Analysis and Planning System

~—~  Corpor

ate Budget Administration

Page 2

December 3, 19927




Guidelines for Preparing
the Tracking View of 1993-1995

1, Budget Accountability Guidelines



3.

GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95

INPUT STRATEGIES FOR TELOP INCOME STATEMENT AND EMPLOYEE DATA FOR 1992-]1995

A.

General Information.

CBA will coliect two RTAP View Versions from each segment or direct
reporting organization. The organizations to be inctuded in these
views are:

Network-
Marketing-
Regulatory-

bl

11 organizations reporting to Mr. Ferguson
organizations reporting to Mr. Drummond
All organizations reporting to Mr. Baker, including
the state presidents
Services- All organizations reporting to Mr. Sessoms plus
Comptrollers (including Treasury and FM/A), and
Quality
A1l organizations reporting to Mr. Groce plus Mr,
Ackerman and Mr. Skinner
Legal- All organizations reporting to Mr. Fitzgerald
Auditing- 11 BST organizations reporting to Mr. Jarvis
Corporate- Corporate RC entries including FR Adjustments
Revenue- 11 revenue entries for all states

=)
s
e

-
—
prwew §

-]

Executive-

=

I
p—
w—

|

=]
-

RTAP.
RTAP is the only vehicle available for submitting budget data to CBA.

Create control records with a base year of 1993 and budget years of
1993, 94, and 95. Data for 1993 must be monthly and 1994 and 1995 must
be annual.

The Tevel of detail for the segment views should be no higher than 3-2-
3 (AVP, FSUB, and ETG) and should reflect the minimum requirements as
stated elsewhere in these guidelines.

Prorates.

With Release 2.0, RTAP will have the ability to perform nine state
headgquarters prorates. Soon after Release 2.0 is available, CBA will
build and release the budget prorate table. At that time, any record
entered into RTAP with an RJ of PR will automatically be prorated to
the nine states.

Contact either Oebbie Hutchersoﬁ, (404) 529-0696 or-Luci11e 0’Hara,

(404) 529-6644 for further information on the prorate table.
CBA Processinéi o

On the date of budget collection, the segments will provide their
budget view versions to CBA, Lucille O’Hara 404 529-6644, or Debbie
Hutcherson (404) 529-0696. These views will be select merged into
corporate views for R&EM and CBA analysis.

Corporate Budget Administration ' December 3, 1992

Page 3-1
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95 *_1

INPUT STRATEGIES FOR TELOP INCOME STATEMENT AND EMPLOYEE DATA FOR 1993-1995

Initially, this analysis will be to determine that the total FCAT 2,
FCAT 5, and force for each segment matches the levels previously agreed
to between R&EM and the segment. Should there be a discrepancy, the
segment will have to make the adjustments necessary to bring their view
to the agreed upon levels.

Once the levels of the segment views have been verified, CBA will
select merge these views into a Corporate View (Cl). CBA will verify
that the levels in the Corporate View reconcile back to the segment
views, After this reconciliation, the Corporate View will be made
available to segments, state budget analyst, R&EM, and CBA.

Corporate Budget Administration December 3, 1992
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GUIDELINES FOR PREPARING THE OCTOBER 9, 1992 PLANNING VIEW OF 1992 - 95

4A, 4B and 4C. DATA REQUIREMENTS - BBS AND BSP SUBSIDIARIES

GENERAL

Due Date: Before noon, EST, Thursday,
September 3, 1992, to Esther Meadows (CBA).

Dollar amounts are to be expressed in thousands ($ 000's).

Data for 1992 and 1993 must be monthly, and data for 1994
and 1995 in annual amounts only.

BUDGET CATEGORIES

The income statement and balance sheet categories MUST be
budgeted at the Consolidated Trial Balance (CTB) level, and
should not be at a "summary" CTB level. See the attached
examples; summary CTB's are indicated with asterisks (*).

NOTE: In order to make calculations required for this budget
and transmission to BSCorp, individual CTB categories are
being used-~NOT the "budget CTB's" used by BSE in prior years.

See BellSouth Accounting Manual, Vol. II, Sec. 1 (issue date:
4/1/92) for a complete listing of CTB's. Only those CTB's
found on pages 1 - 20 of this Manual which are needed for your
budget will be required (statistics and ratios will not be

required at this time).

ENTITIES

Budgets are required for the following entities:

BSCI BellSouth Communications, Inc.

BCS BellSouth Communications Systems, Inc.

DSI Dataserv, Inc.

FINS BellSouth Financial Services

BBS BellSouth Business Systems (Headquarters)

ZBBS BBS Eliminations

ABBS BellSouth Business Systmes, Inc., Consolidated

BSP BellSouth Products, Inc.



BUDGET DATA FORMAT
The general layout will require COLUMN headings as follows:

1/1/92 BOP Balance (will be blank for income
statement categories)

Activity by months for 1992 and 1993

Annual activity for 1994 and 1995 -

More specifically, the file should be formatted using CTB
categories as row descriptors, and the following as column
headings:

COL DESCRIPTION

1 Entity name (see paragraph C.)

2 CTB Category (6-digit numeric)

3 1/1/92 BOP Balance (N/A for income

statement data)

4 - 15 1992 monthly activity

16 1992 total annual activity: formula preferred
17 - 28 1993 monthly activity

29 1993 total annual activity: formula preferred
30 1994 annual activity

31 1995 annual activity

NOTE: 1992 activity for January -~ May should contain actual
activity.
INTER-COMPANY TRANSACTIONS

If interacdhpany transactions are deemed to be material, these
CTB's should be used:

Revenue 454000
Expense 455000; 461000
Receivables 411000
Notes Rec from Affil. 412000
Payables 421000
Advances from BSCorp 422000

Notes Payable to Affil. 422000



The resulting inter-company transactions of ABBS (BBS-Consol.)
will -be assumed to be related to activities with BST-Telephone
Operations, unless specifically communicated outside of this
budget file--either by E-mail or phone.

For BCI Billing to TELOP, the guideline we will use is that
the BBS inter-company receivable should be equal to two-months'
inter-company revenue. THE BCI BILLING FORECAST SHOULD RBE
COMMUNICATED TO Richard Sandefur, R&EM. ON OR BEFORE AUGUST 3.

ADDITIONAL DATA (RATIOS AND STATISTICS)

It is our intention that all of the required information of
a statistical nature can be calculated for each subsidiary
based upon the CTB budget data provided. 1If, however,
additional data is needed, we will communicate that request
as the need arises.

EMPLOYEE DATA (BBS Only)

For each entity, the data required is end-of-period--including
the 12/31/91 actual headcounts, to be input in column 3 (BOP).

The appropriate CTB's:

EQOP MNGT EMPL 740020
EOP NONMNGT EMPL 740040

FINAL FINANCIAL STATEMENTS

In addition to the data files described above, please

submit (FAX or MAIL) a copy of the final income statement
and balance sheet for each entity and BBS-Consolidated to be
used as “check-figures" and for internal BST discussions.



-

0641271992
08:32:14
REPORT ASOOSR1A B8ST CONSOLIDATED
CONSOLIDATED TRIAL BALANCE
— REPORT PERICD: MAY 92

ROTE: * System Subtotal Account

ACCOURT WUMBER CT8 DESCRIPTION (30 CKARACTERS) 5 ﬂ It @ d/z_a}‘i)

111000 CASH & EQUIVALENTS
111052 CASH & CASH EQUIV | NOK US
«112000 TEMPORARY CASH INVESTMENT
112100 KARKETABLE EQUITY SECURITIES
112195 VALUATION ALLOUANCE LCM ¢
112200 MARKETABLE SECURITJES
+113000 A/R TRADE, NET
113100 ACCOUNTS RECEIVABLE TRADE
113152 ACCOUNTS TRADE | NON US
113995 A/R-ALLON FOR DOUBTFUL ACCTS
*114000 KOTES RECEIVABLE
114100 HOTES RECEIVABLE TRADE
114200 NOTES RECEIVABLE OTHER
114995 /R ALLOW FOR DOUBTFUL ACCTS
*119000 TOTAL OTMER RECEIVABLES .
119052 FC HEDGE COMTRACT RECEIVABLE
119099 SWAP CONTRACT PAYASLE
. 119100 IKTEREST RECEIVALBES
- 119200 DIV REC EQ METHOD I[NVESTEES
119300 DIV REC MRKTBL EQ SEC
119400 ACCOUNTS REC-EMPLOYEES
119500 A/R NOHCONS AFFILIATES
119990 OTHER KMISCELLANKEQUS REC
119995 ALLOJ FOR DOUBTFUL REC
4
120000 RAVW KATERIALS & SUPPLIES
*121000 TOTAL WORK [N PROGRESS
121100 WORK [N PROGRESS
121200 WIP UNCOMPLETED CONTRACTS
121295 CONTRA: BLNGS OF UNCOMPL CONTR
122000 FINISHED FOODS
123000 CTHER INVENTORIES
\
“129000 INVENTORY. RESERVES
129100 RESERVE FOR LIFO
129200 RESERVE TO REDUCE LCM
129900 OTHER RESERVES
“130000 PREPAID EXPENSE
130100 fASE 87 PREPAID PENSION EXP -
130200 DIRECTORY PRODUCT COST
130990 PREPA PENS
. EPAID EXPENSES
131009 PREPAID TAX QTHR-OIHR THAN ]NC
132000 DEPOSITS

139000 OTHER CURRENT ASSETS

[ Lot e




i NT AFOOSRIA

" REPORT PERICO:

85T CONSOLIDATED
CONSOLIDATED TRIAL BALANCE

NOTE: * System Subtotal Account

CTA DESCRIPTION (30 CHARACTERS)

ACCOUNT NUMBER

® 513000
513100
- 513200
513210
513220
513230
513240
513290

* 514000
514100
514200
514300
514990

* 515000
515100
515200
515990

519000
519100
519200
519300
519400

519410
519420
519990
520000
520052
520200

*530000
530052
530100
530200
530300
530400
530990

SL0000
SL0U52
540200 .
540300

“S45000
545100
545110
545120
545200
545300
545310
545400

i 545430

TOTAL ACC CHRGS, INTRASTATE

INTRASTATE ACCESS END

INTRASTATE ACC INTRX sua
INTRAST ACC INTEREX CMM LINE
INTRAST ACC INTEREX TRFC SENS
INTRAST ACC INTEREX $PC ACCESS
INTRAST ACC INTEREX ORCTRY AST
[WTRAST ACC INTEREX OTH ACCESS

TOT LNG DIST MESSG TOLLS
HESSAGE TOLLS BUSIKESS
MESSAGE TOLLS RESIDENCE
MESSAGE TOLLS PUBLIC
MESSAGE TOLLS OTHER

LONG DIST NETWORK

PRIVATE LIKE
OTHER LONG DISTANCE

HISC OPERATING REV
DIRECTORY PUBLISHING FEES
CELLULAR REVENUE
REKT REVENUES _
BILLING/COLLECTION-SUB
BILLING & COLLECTIOR INTERST
BILLING & COLLECTION INTRAST
OTHER KISCELLANEQUS OPER REV

EXTERMAL INCOME FROM RENTALS
EXT INC FROM RENTALS | NON US
RENTAL INCOME FR WIRELESS COMM

REVENUE FROM SERVICES
EXT REV FROM SERVICES | MON US
EXTRNL INT INC-FINANCIAL SVCS
EXTRNL OTHR OPER REV-FINCL SVCS
SERVICE REV FR WIRELESS COMM

. SERY REV FROM DIR AD & PUBLISH
EXTRKL OTHER SERVICE REVENUE

EXTERMAL OTHER REVEMUES

EXT OTHER REVENUES | WON US
OTHER REVEMUES FR WIRELESS COM
OTHER REVENUES FR DIR AD & PUB

SALES DISC ALLOW AND RZTURNS
EXT PRD SLS DISC, ALMS RTNS
VIRELESS COMM PROO DISC & RET
DIR AD L PUB PRCD CISC L RET
WTILITY SLS DISC, ALLWS, RTRNS
REXTAL DISC, ALLWS, RTRNS
WIRELESS RENTAL 215C L RETURNS
SERVICE DISC. ALLVS, RIRNS
WIRELESS COMM SERV DISC & RET

TG, O

- fecember 4,

Len zgreemer



GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95

4D. DATA REQUIREMENTS - BBS AND BSP SUBSIDIARIES
A. GENERAL
Dollar amounts are to be expressed in whole dollars.

Data for 1993 must be monthly, and data for 1994 and 1995 in annual
amounts only.

B. BUDGET CATEGORIES

The income statement and balance sheet categories MUST be budgeted at
the Consolidated Trial Balance (CTB) level, and should not be at a
“summary” CTB Tevel.

See BellSouth Accounting Manual, Vol. II, Sec. 1 (issue date: 4/1/92)
for a complete listing of CT8’s.

C. ENTITIES
Budgets are required for the following entities:

BSCI Bel1South Communications, Inc.

BCS Bel1South Communications Systems, Inc.

DSI Dataserv, Inc.

FINS Bel1South Financial Services

BBS BellSouth Business Systems {Headquarters)

ZBBS 8BS Eliminations

ABBS BellSouth Business Systems, Inc., Consolidated
BSP Bel1South Products, Inc.

D. BUDGET DATA FORMAT
This information has previously been communicated to BSP budget

coordinators, including budget data for income statement, balance
sheet, employee and other miscellaneous data.

E. EMPLOYEE DATA (BBS only)
The appropriate CTB’s:

EOP MNGT EMPL 740020
EOP NONMNGT EMPL 740040
Corporate Budget Administration _ December 3, 1992
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95 ——}

4D. DATA REQUIREMENTS - BBS AND BSP SUBSIDIARIES

F. FINAL FINANCIAL STATEMENTS

In addition to the data files described above, please submit (FAX or
MAIL) a copy of the final income statement and balance sheet for each
entity and BBS-Consolidated to be used as "check-figures" and for

internal BST discussions.

Corporate Budqet Administration December 3, 1992

Page 4 -2



GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95 _—J

S5A. DATA REQUIREMENTS - TELEPHONE OPERATIONS - INCOME STATEMENTS
A. Purpose

The primary purpose of the Tracking View of 1993-1995 is to provide a
financial assessment of current operational and strategic plans at the
level of detail required for "Commitment Budget Tracking”.

NOTE: THESE DATA REQUIREMENTS SPECIFY THE MINIMUM LEVEL OF DETAIL
REQUIRED, AND THEREFORE DEFINE THE LOWEST LEVEL OF DETAIL REQUIRED FOR
TOTAL TELEPHONE OPERATIONS ANALYSIS. MORE DETAIL MAY BE PROVIDED AS
NECESSARY FOR EACH DEPARTMENT, BUT IS NOT REQUIRED. IT SHOULD BE
UNDERSTOOD THAT SOME DEPARTMENTS WILL SUBMIT BUDGETS AT A GREATER LEVEL
OF DETAIL.

B. General Instructions

A monthly view is to be prepared for 1993; annual views will be built
for 1994 and 1995.

The budget will be at the following levels:
Responsibility Code (RC) AVP / Department Head and above (with
exceptions as noted below)
Financial Subset (FSUB) Full FSUB level
Expenditure Type Group (ETG) Select ETGs (see Exhibit 1)
Financial Categories (FCAT) Revenues
Expenses
Taxes and Income Adjustments
Construction
Clearing

O P PO

C. Financial Collection Process for 1993 - 1995

- Group budget staffs will forecast all twelve months of 1993, and
annual amounts for 1994 and 1995.

- Group budget staffs’ forecasts (FCATS 1-5) must be furnished to
R&EM for concurrence. R&EM will subsequently E-Mail check figures
to CBA for use in verifying Group RTAP submissions. Upon
verification, the corporate view can be select merged.

- Group budget staffs load forecasts into RTAP, :

.- CBA collects and select merges forecasts into RTAP corporate view
vérsion. T

- CBA processes- forecast (Inter- / Intra-state separations and rate
models) and produces Telephone Operations Income Statements and
Balance Sheets.

Corporate Budget Administration December 3, 1992
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95 —"]

BA. DATA REQUIREMENTS - TELEPHONE OPERATIONS - INCOME STATEMENTS
D. Required level of detail

The below listed elements are considered the MINIMUM levels of detail.

1. Responsibility Code (RC) -

A1l input must be at the Tier 1 manager level (AVP/Department Head) and
above, with the following exceptions:

o VP - Human Resources (Dunn)

o VP - Info Systems (Daniels)

o VP - PPSM (Boren)

0 VP - Network {Clear, Jones, Palmes, Sanders, Strohmeyer)

2. Financial Subset (FSUB) -

Budgets should be submitted at the Financial Subset (FSUB) level of
detail; NO summarization or budget only FSUBs (ending in AA) should be
used. Input at anything other than full FSUB detail impairs the
ability to perform budget separations and analysis.

Use care and compare your FSUB budget with historical data where
feasible. Future shifts anticipated in the historical distribution of
FSUBs should be taken into consideration by any organization that
“allocates" their forecasted expense/clearing budgets using actual
(historical) FSUB distributions. Not taking these future shifts into
consideration when "allocating” budget dollars results in a mis-
allocation and a potential mismatch with what is really expected to
occur.

3. Expenditure Type Group (ETG) -

Budget amounts should be entered at the ETG level shown on Exhibit 1.
ETG 799 should only be used for FCAT 4 (Construction).

4. Regional Jurisdiction -

" A1l financial data must be submitted on a state basis.

Corporate Budget Administration ~ December 3, 1992
Page 5A-2
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95 -—_]

5A. DATA REQUIREMENTS - TELEPHONE OPERATIONS - INCOME STATEMENTS

L Exhibit 1
ETG Specifications for BST Telephone Operations

FCAT 1 (Revenues)

R99

FCATS 2, 3,
Al%
A29
A39
A4l
A42
A99

BAl
BA2
BB1
BB2
B99
€39
€49
€59
c89
c99
D48
D53
099
£99
FE3
FE4
F99
G99
Jg9
KS%
199
M99
PA9
P89
P29
P39
P49
P59.
R99
599
799
Us9
V99

Revenues - Nonspecified

and 5 (Expenses, Taxes and Income Adj, and Clearing)
Wages and Salaries - Basic {Note 1)

Wages and Salaries - Overtime (Note 1)

Wages and Salaries - Special Payments (Note 1)

Wages and Salaries, Management - Budget Only (Note 1)
Wages and Salaries, Non-management - Budget Only (Note 1)
Wages and Salaries - Nonspecified

Note 1: (*) use JSS 1 or 2 to denote Mgmt or Non-Mgmt

Plant Management Salaries - Budget Only

Plant Non-management Wages - Budget Only

Engineering Management Salaries - Budget Only
Engineering Non-management Wages - Budget Only

Plant & Engineering Distributions

Other Direct - Contract Services

Other Direct - General Direct

Contract Service - Plant Labor and Engineering
Commissions

Other Direct - Nonspecified

Indirect Costs - Provisioning Clearance

Indirect Costs - CDP Clearance

Indirect Costs - Nonspecified

Materials .
Corporate Transactions - Intracoe. Invest. Comp. credits
Corporate Transactions - Intraco. Invest. Comp. charges
Corporate Transactions - Nonspecified

Capital Transactions - Nonspecified

FA Expense Loadings - Nonspecified

FA Social Security Taxes, Relief & Pension Expenses - Nonspecified
Rents & Leases - Nonspecified

Contract Billing, MFJ - Nonspecified

Affilijate Company Billing - Intra Region

Affiliate Company Billing - BBS.
Affiliate Company Billing - BSCorp
Affiliate Company Billing - BSE
Affiliate Company Billing - BellCore

Affiliate Company Billing - BSP

(Revenues) Uncollectible Expense - Nonspecified
Supplies - Nonspecified

Benefits, Pension, & Taxes - Nonspecified
Right-to-use Fees - Nonspecified

Advertising

FCAT 4 (Construction)

199

Non-specified

Corporate Budget Administration December 3, 1992
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GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95

5C. DATA REQUIREMENTS - TELEPHONE OPERATIONS - NON-REGULATED ACTIVITIES

A. General

Under the Part 3Z Uniform System of Accounts, effective January 1
1988, regulated and non-regulated activities are accounted for withiﬁ
the accounts prescribed for telephone company operations on an above-
the-1ine basis. Amounts will be subdivided between:

1} Amounts solely assignable to non-reguiated activities
2) Amounts solely assignable to regulated activities

3} Amounts related to assets used and expenses incurred jointly or in
common which will be allocated between regulated and non-regulated
activities.

B. Budget Instructions

Non-regulated expenses are budgeted in direct non-regulated FSUBs or
common FSUBs. Common f£SUBs are used to budget regulated and non-
requlated activities. Since there is only one direct non-regulated

o FSUB, 13BA Inside Wire Terminal Equipment expense, all departments that
have non-regulated dollars embedded in the common FSUBs should report
those dollars separately to Corporate Budget Administration. for
example, there are non-requiated costs for Qperator Services training
that is embedded in FSUB 16C0 for Memory Call. A suggested format for
these non-requlated costs is attached (Exhibit 1). A}1 departments
(Network, Marketing, Regulatory, Services, Executive and Auditing}
should transmit their non-regulated expenses and investments to Steve
Fitzgerald, (CBA, 404-529-7035) by December 17. If departments can not
identify non-regulated dollars, they should still vreport this
information.

Corporate Budget Administration December 3, 1992
Page 5C-1



GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95

5C.  DATA REQUIREMENTS - TELEPHONE OPERATIONS - NON-REGULATED ACTIVITIES
Exhibit 1

Non-regulated product:
Main Account: .
. FsuB:

1993 | Jan § Feb | Mar | Apr | May Jun | Jul Aug | Sep Oct | Nov | Dec lTot'93
r———r————r——r——r—‘—ﬂ'———m—“—r—“———f——-ﬂ—

AL :
FL
GA
KY
LA
MS
NC
SC

—~1 ™
iiTotal . [ _ !

Tot ‘94 | Tot 95

AL
FL
GA
KY
LA
N
NC
SC .
TN-

Total ‘ l

S~

Corporate Budget Administratign December 3, 1992
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FINANCIAL PLANNING ASSUMPTIONS
— BELLSOUTH TELECOMMUNICATIONS, INC.
19Q? Pre~-Commitment View of 1993 - 1995
TABLE OF CONTENTS

SECTION _
NUMBER ITEM NUMBER & DESCRIPTION PAGE NUMBER

1.0

1 Base Case

2 Measures of Real Rational Economic Activity

3 Measures of Inflations

4 Measures of Region Economic Activity

.3 Interest Rates

6 Measures of International Economic Activity
and Foreign Exchange Rates

7  Alternate Scenario - Optimistic

8 Alternate Scenario - Pessimistic

N Y R T Y W

2.0 Employee Related Assumptions

2.1 Salaries

2.2 Vages

2.3 Pringe Benefits

2.4 Service Pensions, Group Life Insurance, and
Postretirement Benefits

2.5 BHealth Care Benefits Trust

2.6 Savings Plan Accrual/Employee Stock Ownership

Plans (ESOP)

h - W W

3.0 General Items - BellSouth

1 BellSouth Headquarters Corporate Functions Costs 9
2 Organizational Structure and Force 9
.3 O0fficial Communications Service 11
4 Postal Rates 12

eral Items - Regulated

1  BellSouth Region Telephone Plant Indexes (BSRTPI) 13
2 Construction Budget . 13
.3 Capital Recovery 14
4 Pre-Divestiture Contingent Liabilities 14

3
3
3
3
4.0 Ge
4
4
4
4

Denotes revision from prior viev BSHQ-Fin. Mgt.07/15/92
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FINANCIAL PLANNING ASSUMPTIONS
BELLSOUTH TELECOMMUNICATIONS, INC.
~ 1992 Pre-Commitment View of 1993 - 1995
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6.5 BCRI 800 NASC Contracts 23
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FINANCIAL PLANNING ASSUMPTIONS
BELLSOUTR TELECOMMUNICATIONS, INC.
1992 Pre-Commitment View of 1993 - 1995
o~
0 Economic Assumptions _

1.1 Base Case
The economic assumptions in this section correspond with the base case
forecast, vhich represents the economy’s most likely course over the
planning horizon, with a two-thirds probability of occurrence.

1.2 Measures of Real National Economic Activity

1991 1992 1993 1994 1995
Real GDP
(Bils. of 1987 §) 4848.9 4957.9 5118.6 5261.7 5393.3
Z Change ~0.7 2.2 3.2 2.8 2.5

Personal Income
(Bils. of 1987 $) 4050.7 4134.5 4269.3 4391.2 4505.4

X Change -0.7 2.1 3.3 2.9 2.6
Indus. Prod. Index

Z Change -1.9 1.7 3.8 3.0 2.8
Housing Starts (M) 1.011 1.270 1.364 1.379 1.380

X Change -16.1 25.6 7.4 1.1 0.1

/"\

Nonfarm Eaploy. (M) 109.0 @ 109.7 = 112.2 114.2 115.9

z cnmg& "'0-9 °¢6 2:3 1-8 1.5
Unemployaent Rate 6.8 7.0 6.3 5.7 5.6
.1.3 Measures of Inflation - Consumer Price Indexes (CPI)

1991 1992 1993 199 1995
Annual CPI X chg. 4.3 3.0 3.8 4.3 &.4
(All Urban Consumers)
Annual CPI X chg. 4.0 2.9 3.8 4.3 h.b
(Urban Wage Earners) _
May/May CPI X chg. 4.9 2.9 3.7 4.3 4.4
{Urban Wage Barners)
{Basis for COLA)
Annual Med. Care 8.7 7.7 6.9 7.0 7.0
Component of CPI X chg.
/‘\
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7" 1.4 Measures of Region Bconomic Activity

BST Area: 1991 1992 1993 1994 1995
Personal Income 698.9 714.5 739.7 762.8 785.8
(Bils. of 1987 §)
X Change -0.1 2.2 3.5 3.1 3.0
Housing Starts (T) 261.1 324.4 353.7 357.8 356.1
z m "1‘.‘ 2‘-2 9‘0 1.2 —0-5
Nonfarm Employ.(T) 20645.0 20907.8 21497.5 21993.4 22451.4
z m‘ "'1.1 103 2.8 2.3 . 2-1
Uneaploy. Rate (X) 6.6 6.5 5.7 s.1 5.

1.5 Interest Rates ’
: 90 Day AAA Implicit TImplicit Implicit
Coxm. 10 Yr. 3 ¥r. 5 Yr. 30 Yr.
. Prime 3 Mo. 30 Yr. Paper Corp. AAA Bond AAA Bond AAA Bond

Rate T-Bills T-Bonds Rate Bonds Rate Rate Rate

(X) (%) (X) (X) () (X) (X) (%)

1991 8.5 5.6 8.1 5.9 8.8 8.4 B.6 9.0

1992 6.6 4.0 7.9 4.2 8.3 8.0 8.2 8.7

1993 7.1 4.8 8.2 ° 5.2 8.7 8.3 8.5 9.0

1994 7.8 5.3 8.5 5.7 9.0 8.6 8.8 9.3
71995 8.3 6.1 8.6 6.5 9.2 8.8 9.0 9.5
Interest rates on advances should be budgeted based on the 90 Day Commercial

Paper rate.

1.6 Meaguresz of International Economic Activity and Foreign Exchange Rates.

Forecasts of International Economic Activity and Foreign Exchange rates for
selected countries vill be provided upon request by the BellSouth Financisal
Management Department. Contact J. N. Young (404) 249-3338 regarding
specific requests.

1.7 Alternate Scenario -~ Optimistic

Economic agsumptions for an optimistic scenario (with a one-in-six
probability) will be provided upon request by the BellSouth Financial
Management departeent. Contact J. N. Young (404) 249-3338 for this
alternative.

1.8 Alternate Scenario - Pessimistic

Economic assumptions for a pessimistic scenario (with a one-in-six
probability) will be provided upon request by the BellSouth Financial
Management department. Contact J. N. Young (404) 249-3338 for this

alternative.

Denotes revision from prior view -2 - BSHQ-Fin.Mgt. 07/15/92
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9 Employee Related Assumptions

2.1 Salaries

Salary estimates should include projections covering any changes in (1) base pay
(annual merit increases and promotional treatment), (2) Tesm Excellence Avard for
Managers (TEAX), (3) Special Achievement Bonus (or Departmental Recognition Award
in Science & Technologies only), (4) the Department Head Avard Program/Tier 1
Avard Program, and (5) Performance Bonus Funds in BBS. The change in salaries
should assume a TEAM Award based on 100X achievement of projected service and
financial results. Overall salary change projections will be provided by each
entity’s Assistant Vice President - Human Resources (or equivalent position having
Human Resources responsibilities) in coordination with the Assistant Vice
President - Executive Personnel Matters, BellSouth Headquarters. Until a labor
contract sgreement is reached, salary increases should be budgeted et the
corporate level only as an adjustment.

2.2 Vages

Projections vill be provided by BellSouth Financial Management in coordination
vith the Assistant Vice President-Bmployee Relations, BellSouth Headquarters for
companies represented by the Communication Vorkers of America. These projections
vill be provided directly to the organization responsible for the completion of
the corporate budget in each company. The projected changes in wages should
assume a Team Incentive Award accrual based on 100X achievement of service and

— financial objectives. Until a labor contract agreement is reached, wage
increases, in represented companies, should be budgeted at the corporate level
only as an adjustment.

2.3 Pringe Benefits

The impact of any changes in fringe benefits vill be provided by BellSouth
Financial Management in coordination with the Assistant Vice President-Employee
Relations, BellSouth Headquarters, for inclusion in the viewv for companies covered
by the BellSouth benefit plans. These projections will be provided directly to
the organization responsible for the completion of the corporate budget in each
company. These amounts should be budgeted at the corporate level the same as
vages. See Section 2.4, "Service Pensions, Group Life Insurance, and
Postretirement Benefits," for management and non-management sccrual rates.

Denotes revision from prior view -3 - BSBQ-Fin.Mgt. 07/15/92
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BELLSOUTH TELECOMMUNICATIONS, INC.
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<. 2.4 Service Pensions, Group Life Insurance, and Postretirement Benefits
Service Pensions
For all years included in this budget view, pension expense and amounts
contributed to the pension trust will not equal. If pension expanse on &
cumulative basis exceeds the amount contributed to the trust, the excess
should be recorded as a non-current liability. Conversely, if pension
expense 1s less than the amount contributed to the trust on a cumulative
basis, the excess is a non-current asset. As of December 31, 1991, both
the BellSouth Management Pension Plan gnd the BellSouth Pengion Plan
(Non-Management) had cumulative lisbility balances. '

Expense accrual amounts are no longer provided on a monthly per headeount
basis. Instead, the annusl expense estimates are allocated on a major

- subsidiary basis. The allocations vere based on the relative management
salary and non-management force statistics. For individual unregulsted
subsidiary pension costs, contact Melody Vithrov at (404) 249-4543.

FPension expense projections are actuarially determined based on
managesent’s sssusptions. These assumptions are subject to changes in the
facts and circumstances. Therefore, the epenses projected for the outer
yesrs are subject to this same volatility.

Postretirement Benefits

Accrual amounts for postretirement benefits are no longer provided as a
f‘“ monthly headcount rate. Instead, the annual expense estimates are
sllocated on a major subgidiary basis, based on management and
non-management headcount force statistics. The expense budget views for
1993-1995 reflect the change in expense as a result of the assumed
adoption of SFAS 106 effective January 1, 1993. For 1992 budgeted
postretirement expense, use the funding rates provided belov.

Postretirement benefit expense projections are actuarially determined
based on management’s assumptions. These sssumptions are subject to
changes in the facts and circumstances. Therefore, the expenses projected
for the outer years ars subject to this sase volstility. In addition, the
postretirement accrual numbers are subject to changes in implementation
strategy and the results of bargaining.

Expense:

BellSouth Management Pension Plan (BSHPP)

{Annual expense in millions) 1992 1993 1994 1995

BST -~ Telco Operations 49.6 43.1 39.0 42.2
BellSouth Business Systems h.4 3.8 a5 3.7
BellSouth Enterprises 6.2 S.4 4.9 5.3
BellSouth Headquarters 1.9 1.6 1.5 1.6

Denotes revision froa prior viev -4 - BSHQ-Fin.Mgt. 07/15/92
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o~
2.4 Service Pensions, Group Life Insurance, and Postretirement Benefits

{continued) :
BellSouth Non-Management Pension Plan (BSPP)
(Annual Expense in Millions) 1992 1993 1994 1995
BST-Telco Operations 98.6 93.4 83.6 93.3
BellSouth Business Systems 2.7 2.6 2.3 2.6
BellSouth Enterprises 4.4 §.2 3.7 4.2
BellSouth Headquarters 0.2 0.2 0.2 0.2
Group Life Insurance (Active Only) .18 .18 .18 .18
(2 of Vages & SEIaries)
Postretirement Benefits - Representable Employees
(Annual Expense in Millions) 1992 1993 1994 1995
BST - Telco Operations * 123.9  121.1 118.1
BellSouth Business Systems * 3.5 3.4 3.3
BellSouth Enterprises ] 4.9 4.8 4.6
BellSouth Headquarters * 0.3 0.3 0.3
Postretirement Benefits - Non-representable Employees

P
(Annual Expense in Millions) 1992 1993 1994 1995
BST - Telco Operations * 75.4 75.9 76.2
BellSouth Business Systems * 6.0 6.0 6.0
BellSouth Enterprises * 9.7 9.8 9.8
BellSouth Headguarters * 2.1 2.2 2.2
Punding: Monthly Accrual Rates

' 1992 1993 1994 1995

Non-management Pension 0.0 0.0 0.0 0.0
($/BEmployee/Month)
Management Pension 0.0 0.0 0.0 0.0
{X of Management Salary)
Group Life Insurance(Active Only)0.18 0.18 0.18 0.18
(X of Vages & Salaries)
*Use funding rates provided below

P~

Denotes revision from prior view -5 - BSHQ-Fin.Mgt. 07/15/92 -
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~~. 2.4 Service Pension, Group Life Insurance, and Postretirement Benefits
(continued) :

-

1992 1993 1994 1995

Representable Eaployees 184.33 189.50 195, .
Post-Emp. Health Care 3 19634
{S/Employee/Month)

Non-Representable Employees 133.41 141.34 150.25 159.25
Post-Emp. Health Care
($/Employee/Month)

The Group Life Insurance expense and funding sccrual rate f ti
is unchanged st 0.18X of vages and aalari::f ® for active only

The budget vievs above apply to corporate entities that provide
traditional BellSouth Corporation benefits. Estimates for subsidiaries
that provide benefits through other plans should consider individual plan
characteristics. For advice for developing those estimates, please
contact the appropriate subject matter expert.

2.5 Health Care Benefits Trust

Responsibility for managing the annual budget for health claims and
expenses vill continue to be the responsibility of each budgeting entity.

— Budget level estimates, per employee monthly net rates, and growth
assumptions for medical, dental and vision are available upon request from
the BellSouth Euman Resources Benefits organization.

Funding to the postemployment reserve is calculated using rates wvhich are
included in Section 2.4.

2.6 Savings Plan Accrual/Employee Stock Owvnership Plans (ESOP)

Beginning in 1992, all BellSouth Enterprises companies employees vill no
longer participate in the Management Savings Plan (MSP) and the Savings
and Security Plan (SSP), vith the exception of BAPCO non-management
employees vho wvill continue to participate in the SSP. BSE companies will
participate in the Retirement Savings Plan (RSP). Contact Helody Withrow
at (404) 249-4543 in BellSouth Enterprises Financial Masnagesment to obtain
direction regarding amounts to be included in individual unregulated
companies’ commitment vievs related to the savings plan accrusl. Please
note, BSC Financial Management has provided amounts for BAPCO SSP to BSE
Pinancial Mansfement. Additionally, the amounts to be included for
BellSouth Pinancial Services savings plan accruals have been included in
the BellSouth Telecommunications commitment viev.

Denotes revision from prior viev -6 - BSBQ-Pin.Mgt. 07/15/92
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7 2.6 Savings Plan Accrual/Employee Stock Ownership (ESOP) (continued)

Effective vith implementation of the Leveraged ESOP program, compensation
expense and funding amounts for the savings plans are no longer determined
based upon the percentage of the employer matching contribution. Expense
recognition is based upon a prescribed formula known as the Shares
Allocated Method, and funding is based upon the actual cash requirements
of the ESOP. The difference between the two amounts is a non-cash
difference vhich will completely reverse during the thirteen year period
of the Leveraged ESOP program. This non-cash difference will be recorded
by the companies as an intercompany payable to BSC Headquarters.

The amounts to be included in each company’s commitment viev are as
follows:

Management Savings Plan (MSP) $’s in millions

BST - Telco Operations:
1992 1993 1994 1995

Expense 54.9 53.5 51.8 49.8
Punding (cash) 39.6 40.7 41.5 42.4
Interco Payasble HQ ' 15.3 ‘12.8 10.3 7.4
~
£
4,-\

Denotes revision from prior viewv -7 ~ BSHQ-Fin.Mgt. 07/15/92
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1992 Pre-Commitment View of 1993 -~ 1995

~ 2.6 Savings Plan Accrual/Employee Stock Ownership Plans (ESOP) (continued)

Savings and Security Plan (SSP): $’s in Millions

BST - Telco Operations:
1992 1993 1994 1995

Expense 46.5 46.3 45.8 45.2
Interco Payable HQ 1.4 6.3 4.6 3.1
P
}"\
Denotes revision from prior view -8 - BSHQ-Fin.Mgt. 07/15/92
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0 General Items - BellSouth

3.1 BellSouth Headquarters Corporate Functions Costs

A. Corporate Service Costs estimates will be furnished by Kathy Colett{.
Initial estimates for use in the 1992 Pre-Commitment View of 1993-1995
vill be released on June 1, 1992. Final estimates for use in the 1993
Commi tment Viev of 1993-1995 will be issued on October 30, 1992. For
regulated entities, Corporate Functions Costs should be classified to
appropriate functional accounts. Amounts included in functional
accounts should be identified using appropriate expenditure codes as
outlined in the Guidelines for preparing Financisl Vievs.

B. Corporate Service Cost estimates represent only non-discretionary
allocable Headquarters costs. Amounts to be billed to subsidiaries for
specific projects are not included in these Corporate Service costs and
are shovn separately. Initial estimates for use in the 1992
Pre-Conmitment Viev of 1993-1995 will be released on June 1, 1992.

. Final estimates for use in the 1993 Commitment View of 1993-1995 will be
issued on October 30, 1992. For regulated entities BellSouth
Headquarters discretionary project costs should be included in
subsidiary budgets as departmental expenses.

3.2 Organizational Structure and Force

Budgeted Force levels should be based on anticipated business needs

a2 reflecting competitive, regulatory, technological, demographic, and
workforce trends. For example:
A. Organizational Structure

1. Span of control ratios will increase dramatically.

2. Middle management force levels will decrease as data gathering
and information development/processing functions are replaced
through technology.

3. Exempt employees vill be differentiated as supervisory,
te::gical, professional and/or a combination of these
degcriptors.

B. Porce

1. Some of the wvorkforce issues that may have an impact on
financial planning are:

a. Working parents of households vho are “"sandwiched™ between
young children and aging parents will increasingly require
flexibility in work schedules and benefit packages to fit
their life styles as they take care of family matters.

et

‘Denotes revision from prior view -9 - BSHQ-Fin.Mgt. 07/15/92
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3.2 Organizational Structure and Porce (continued)

b. Increasing competition for the most highly skilled
employees may require flexibility in compensation in order
to attract and retain desired individuals.

c. Significant increases in the number of job-sharing and
part-time employees may alter benefit packsges and change
compensation programs.

d. Technology enabling certain functions to be performed
through telecommuting “"at-home™ or in other non-trsditional
locations, way reduce parking and floor space requirements
at some company locations. Communications costs may
increase marginally. - :

2. At year-end 1991, the average age for a BellSouth employee vas
42 years. Enterprise employees tended to be somevhat younger.
The workforce will continue to age faster than the national
average (as hiring remains limited). This will result in:

a. A substantial increase in benefit costs as well as the number
of retirements by the end of the decade. :

b. Skills training costs can be expected to remain lover than
average.

c. Development costs will increase in order to ensure the
mature vorkforce is well motivated.

3. Management retirements will be significantly reduced from
1992-1996 in BellSouth companies vhich offered VEER.

&. ~ BSE Force levels will track consistent vith their financially
based 5-year Plans.

5. BST Force levels wvill continue to decrease overall. Hovever,
there vill be significant variations in grovth and decline
patterns betveen skill groups, such as:

a. A large decrease in selected lowver skilled/non-technical
‘ groups.

b. Some small increases in selected highly skilled/technical
groups.

Significant increases in training and development costs can be
expected as surplus employees are retrained to fill openings and
al) employees attempt to become more versatile.

Denotes revision from prior viev - 10 - BSHQ-Fin.Ngt. 07/15/92



-

FINANCIAL PLANNIRG ASSUMPTIONS
BELLSOUTH TELECOMMUNICATIONS, INC.
1992 Pre-Commitment Viewv of 1993 - 1995

f\
3.3 O0fficial Communications Service
A. BellSouth Telecommunications (BST)
1. 0Official Communications expenses are identified in the following
categories: :
a. Design and Consultation
b. InterLATA Tolls
Off-Network Toll Charges
BellSouth Corporate Netvork (BSCN)
¢. Special Services Billed By Common Carrier
d. Maintenance of Official CPE
e. Airtime Associated with Cellular Telephones and Pagers
f. Other Telephone Expenses
2. The folloving conventions should be used when budgeting Official
Communications expenses in the BST:
’ a. Design and Consultation - estimetes will be developed by
Corporate Communications Budget Staff and budgeted in Final
Account 6728.5.
b. InterLATA Tolls
— Shared Netwvork Facilities Agreement (SNFA) - SNFA wvas
' discontinued for official services message and special circuits
in the former South Central Bell territory EQY 1991.
0ff-Network Toll (Full Tariff and WATS) Charges - estimates will
be developed by Corporate Communications Budget Staff and
budgeted as Final Account 6728.5. Included will be charges for
Offnet Tolls, VATS, and T-1 VATS Access.
Budget and Actuals are identified in PSUB 20K2, ETG CH1.
BellSouth Corporate Network (BSCN) is owned by BST and supported
by Netwvork. BST departments do not budget BSCN expense.
¢. Special Services billed by Common Carrier - most tariffed billed
Special Services circuits (private lines) billed by Common
Carrier will be cut over to BSCN; however, deferred diversity
projects on BSCN will affect private line costs from OCCs.
Estimates will be developed by Corporate Communications Budget
Staff and budgeted as Account 6728.5.
Budget and Actuals are identified in FSUB 20K2, ETG CH3.
e
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~~ 3.3 0fficial Communications Service (continued)

d. Maintenance of Official CPE - estimates for maintenance expense
associated vith Official CPE will be coordinated and developed
gyd;he BST;N!tvork Budget Staffs, Corporate Comaunications

udget Staff and Network Operations Budget Staff and Budget
Final Account 6123.2. dee Ggeted as

BST Netvork is responsible for labor charges, purchase and
repairs of Corporate Communications equipment, material
purchases, rentals, salvage credits and corporate transactions
authorized by Comptrollers.

Budget and Actuals are identified in PSUB 09C1, FRC 658N.

Inventory adjustments are booked to Netvork as Final Account
6512 and are not budgeted. ,

e. Airtime associated with cellular telephones and pagers - airtime
costs associated vith cellular telephones and pagers vill be
charged back to the departmental users’ functional expense
account. The using department will be accountable for budgeting
this expense beginning in 1992. :

Budget and Actuals are identified in FSUBs, ETG CH4.

—~ f. Other Telephone Expenses - Estimates will be developed by
Corporate Communications Budget Staff for E911 Pass-on charges,
as vell as other miscellaneous charges and budgeted in Account
6723 L] 5._ : ’ :

Budget snd Actuals are identified in FSUB 20KR2, BTG CH3.

B. BellSouth Corporation, BellSouth ﬁnterprises, and BellSouth Business
Systems subsidiaries should contact the Corporate Communications Budget
Staff (Ms. Doyce Hovard 404 529-5606) for estimates of communications
expense billed by the BST as affiliate billing.

3.4 Postal Rates

: 1992 1993 - 1994 1995
ist Class Rates :
Regular 1st Class 0.29 0.29 0.33 0.33
Pregort 1lst Class 0.248 0.248 0.279 0.279
ZIP+4 Presorted 0.242 0.242 0.272 0.272

3-Digit ZIP+4 Bar-coded 0.239 0.239 0.269 0.269
5-Digit ZIP+4 Bar-coded 0.233 0.233 0.262 0.262
Carrier Route Sort 0.230 0.230 0.259 0.259

* Assume increases effective 1/1/94.

Denotes revision from prior viev - 12 - BSHQ-Fin.Mgt. 07/15/92
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o General Items - Regulated
4.1 BellSouth Region Telephone Plant Indexes (BSRTPI)

Capital budget requirements for BST should be based on cost and labor trends
identified in the BellSouth Region Telephone Plant Indexes where appropriate
as outlined in the "Construction Budget"™ Section 4.2. The BSRTPI, RL
91-11-045SV dated November 29, 1991, contains historical end forecast
Telephone Plant Index figures by plant account. Specific questions should
be referred to Mr. Barry Patton at (205) 977-5044.

4.2 Construction Budget

The 1992 Pre-Commitment Viev of 1992-1995 for the construction budget should
be collected and compiled on a USOAR Part 32 basis for 1991 actuals plus
budget years 1992 through 1995. Requirements-for reporting construction
program data to BellSouth are described in the latest issue of the
Construction Program Summary Reporting Guidelines and the latest issue of
"Analysis Techniques for Analysis of Strategic Issues". In preparing this
view, cost and lsbor trends identified in the BellSouth Region Telephone
Indexes (BSRTPI) as described in Section 4.1 should be used where product
specific costs are unavailable.

Capital expenditures should be linked to associated revenues and expenses.
Vhen demand changes occur, capital levels should be adjusted accordingly.

The reasonableness of the 1992 Pre-Commitment View of 1992-1995 will be
assessed using historical expenditures by various categories, future major
program projections, and multiple regression models developed by BellSouth
headquarters. Also, comparisons will be made to the prior 1992 Commitment
Viev of 1992-1994.

Upon approval of the funding levels, the 1993 Commitment Viev of 1993-1995
should be collected and compiled on a USOAR Part 32 basis for 1992 actuals
plus budget years 1993 through 1995. This will be an "Abbreviated View" of
capital.

The data requested for this view will be used to produce a macro check for
compliance with negotiated commitment viev budget levels. Major changes
will be analyzed and checked for conformance with the Capital Deployment
Planning Assumptions, the Network Strategic Plan - Investment Programs, and
the Netvork Strategic Plan.

Denotes revision from prior viev - 13 - BSH)-Fin.Mgt. 07/15/92
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P
} Capital Recovery _

A. The objective depreciation reserve ratios for the planning period are
determined from studies prepared annually by the Capital Recovery
organization in the BST. These studies calculate the yearly objectives
("Age/Life” ratios) appropriate to each state’s current Network Planning
assumptions. The current time-frame for reaching these objective ratios
is the =mid 1990s.

The regulatory organization of BST should therefore prepare a nev
reserve requirement study by state for 1992 through 1995. The
Guidelines for Preparing Financial Vievs will identify wvhat
documentation is required for the study and depreciation reserve ratio
calculations.

B. Triennial Represcription

. Assume triennjal prescription in 1995 for the Southern Bell states and
1993 for the South Central Bell states. Assume prescription of
attainable lives. Separate depreciation rates should be assumed for
intrastate purposes vhere state commissions may prescribe depreciation
rates that are different from those required by the FCC. Groupings of
states for represcription purposes sre currently based on the prior
company organizations. This may change in the future if regulatory
approval is obtained.

—
4.4 Pre-Divestiture Contingent Liabilities
The folloﬁing é-ounts should be included for Pre-Divestiture Contingent
Lisbilities:
($’s in Millions) 1992 1993 1994 1995
BST ' 10.0 10.0 10.0 8.0
These amounts should be budgeted as FR adjustments.
¢
/"‘N.
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7~
' Accounting Assumptions

5.1 Accrual of Compensated Absences

Compensated absence expense is calculated in accordance with FASB Statement
No. 43, “Accounting for Compensated Absences." Compensated absences include
vacations, paid excused vork days, and optional holidays. In compliance
vith Statement 43, BellSouth and subsidiaries calculate the expected
1iability for compensated absences that will be paid in the following year
a8 of the end of each year. Any increment or decrement from the previous
year’s liability will respectively increase or decrease the amount
recognized as expense. Accordingly, compensated absence expense for a given
year is equal to compensated absences paid during the year, plus the change
in the compensated absence liability. , '

For budget purposes, the compensated absence liability should be increased
at the same rate as projected salary and wage increases for management and
non-management, respectively. An increase in compensated absence expense
corresponding to the increase in the liability should also be reflected in
the budgets at the department level through the year preceding the labor
contract expiration. Thereafter, compensated absence expense increases
should be budgeted at the corporate level only as an adjustment.

BST presently accounts for compensated absences consistent with the
Statement 43 accounting (PCC Docket 84-469). Prior te 1988, the liability

—~— for BST employees was offset by a debit to deferred assets. The deferred
asset balance as of January 1, 1988 is being amortized to expense over & 10
year period (1988 - 1997).
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~~~ 5,2 Joint Cost Allocations (Parts 32 and 64 of the FCC’s Rules)

A. In its Joint Cost Order, the FCC promulgates rules for assignment of
common costs between the regulated and nonregulated operations engaged
in by BST. The Joint Cost Order also prescribes rules for various
transactions vith affiliates.

Generally, the FCC Rules for transfers of assets are:
1. Prevailing market rate based on sales to unaffiliated entities.
2. If a prevailing market rate is not available, assets transferred:

a. from nonregulated to regulated affiliates are valued at cost or
fair market value, vhichever is lower.

b. from regulated to nonregulated affiliates are valued at cost or
fair market value, vhichever is higher.

The FCC Rules for valuing services performed by regulated and
nonregulated affiliates are:

1., Tariff or prevailing market rate.
2. If a prevailing market rate or tariff is not available, services
— vill be valued at cost, determined in accordance with the rules for

apportioning common costs between regulated and nonregulated
sctivities.

3. The prevailing market rate must be based on sales of services by the
providing affiliate to unaffiliated entities.

Denotes revision from prior viev - 16 - BSHQ-Fin.Mgt. 07/15/92
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o~
5.2 Joint Cost Allocations (Part 32 and 64 of the FCC’s Rules) (continued)

B, Revenues and costs of nonregulated activities which use common resources
are budgeted by Part 32 accounts. Actuals are recorded in the same Part
32 account for each activity. Actual costs of common resources are
apportioned betveen regulated and nonregulated activities based on the
costing principles, procedures and methodologies contained in the most
recently revised BellSouth CAM filed at the PCC. Budget data should be
based on the latest filed CAN vhich can be obtained by calling Prances
Dennis, Operations Manager, BellSouth Comptrollers, at (404) 249-3026.
BST Comptrollers should be contacted for the impacts of these changes on
Regulated Operations.

Also, when nonregulated activities are performed and the use of common
resources is de minimis, actual costs are recorded at the subsidiary
account level under Account 1406, Nonregulated Investment. Currently
there are no nonregulated activities being provided for vhich the use of
common resgources is de minimis. Therefore, costs of providing existing

. nonregulated activities should be budgeted by the appropriate Part 32
account.

BellSouth Accounting Manual Volume III, Section 1, Chapters 1 and 2,
Joint Cost Allocation end Affiliated Transactions, respectively, and
accounting policy letter 660-01 - Accounting for Overhead Costs, provide
guidance on the applicability of these rules to BellSouth’s regulated

— and nonregulated affiliates and its regulated carriers’ nonregulated
activities. Contact Jennifer Fox at (404) 249-4553 for questions
regarding unregulated subsidiaries.

5.3 Corporate Insurance

Insurance coordinators have been designated for each subsidiary. These
individuals are knovledgeable of all insurance matters and can provide
expenditure estimates for inclusion in the view. The coordinators are listed

below:
CORPORATE INSURANCE COORDINATORS
Subsidiary Coordinator
BST Billie Bridges
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W Inter-Entity Contract Billing

A,

B.

.c-
N

D.

E.
’f"\

The revenue and expense impact of Inter-Entity Contract Billing should
be reflected in this budget view. The contract types are: (1) Network
Plant and Services, (2) Billing services, excluding ATTIS CPB, (3)
Centrally Developed Computer-based Systems, (4) Stocks and Bonds, (5)
Employee Benefit Services, and (6) Independent Company Relationships.
The amount of billing related to these contracts will have an impact on
the financial position of each company. In determining the billing
amounts, the full cost associated vith performing work for others must
be recovered, including: (1) direct costs, (2) indirect costs, and (3)
ancillary costs, i.e., float costs.

Corporate budget groups should coordinate the amounts billed between
BellSouth subsidiaries to insure that the billed subsidiary is fully
avare of amounts to be billed.

The ovner’s applicable post tax incremental cost of capital should be
utilized in estimating the return on investment component of contract
charging. This method is valid for shared capacity betveen BST and
ATST, as vell as others.

1. Shared capacity between BST and AT&T:

Ezbedded plant under contract as of 1-1-84 and plant under
construction at time of divestiture or for plant additions after
1-1-84:

Owner’s applicable cost of incremental capital

2. For contract charging for work performed (other than that defined as
shared capacity betwveen BST and AT&T by BST and charged to another
entity: '

Ovner’s applicable cost of incremental capital

The Float Costs component of contract charging should be calculated
using the appropriate incremental cost of capital or as stipulated in
the applicable contract.

Volume III, Section 2, Chapter 1, of the BellSouth Accounting Manual
Miscellaneous Billing applies to amounts billed to parties other than
customers. Such billing includes practically all intercompany
transactions wvith other BellSouth entities.

Denotes revision from prior viev - 18 -~ BSHQ-Fin.Mgt. 07/15/92
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7”7 5.5 Rate of Return Loadings on BSC Billings to Subsidiaries

Beginning January 1, 1992, BellSouth Headquarters will begin adding a rate
of return component to the amounts billed to the subsidiaries for corporate
services. The amounts charged will be consistent with the affiliated
transactions rules contained in the FCC’s Joint Cost Order. Estimates (in
thousands of dollars) of total loadings for 1992 are as follows:

BellSouth Telecommunications, Inc. $2,292

5.6 Accounting for the Costs of Equal Access and Network Reconfiguration

A major cost associated with divestiture is "Equal Access". A secondary
cost is "Network Reconfiguration". The United States District Court of the
District of Columbia has set conditions requiring ATST to coupensate the
operating companies for certain of these costs if they are not recovered
from access tariffs. BST has filed equal access cost recovery tariffs
designed to recover the interstate costs of equal access.

An accounting order was issued by the PCC on December 9, 1985, requiring the

BOC’s to, among other things, defer and amortize over a period of eight

years Equal Access (BA) expenses. The deferred EA expenses should be

recorded in Account 1439, Deferred Charges, and amortized to account 6728,

o~ Other General and Administrative Expenses, over a fixed eight year period.
Netvork Reconfiguration costs will be maintained in the usual accounts
wvithout special treatment, except that they are to remain identifiable, as
required by the FCC. Paul Pence (205) 321-4019 and Brian Killingsworth
(404) 529-2471 are the contact representatives for the accounting methods
and procedures for South Central and Southern Bell Service Areas
respectively. In addition, Ms. Frances Dennis (404) 249-3026 in BellSouth
Headquarters has the region-vide regulated accounting responsibility.
Amortization of deferred equal access costs should be completed by December
31, 1993.

5.7 Allovance for Funds Used During Construction

Regulated entities should determine Allowance for Funds Used During
Construction (AFUDC) based upon regulatory requirements.

5.8 Federal Communications Commission Interstate Expense Limit

BellSouth’s regulated subsidiaries adopted the FCC’s $500 expense limit on
a8 going-forvard basis as of January 1, 1989. Effective January 1, 1990,
BST began amortization of the embedded balance of those items costing less
than $500 vhich had been previously capitalized. This amortization will be

over a prescribed 8 year period.

Denotes revision froam prior view -19 - BSHQ-Fin.Mgt. 07/15/92
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~ 9.9 Inside Wire Retirement

Vhen inside wire ig fully amortized, interstate and intrastate, it should ne
longer be classified as an asset (based on Statement of Pinancial Accounting
Concepts Number 6). Therefore, both the investment and corresponding
accumulated depreciation should be retired vhen the inside vire investment,
both embedded and pbased-in, is fully smortized. Due to various phase-in
dates, the retirements will be done on a jurisdictional basis. Inside wvire
amortization should be completed in 1993,

5.10 Burricane Bugo

For interstate purposes, the costs associated with damage caused by
Burricane Bugo vere charged to expense in 1989. PFor intrastate purposes,
both North Carolina’s and South Carolina‘’s PSCs ordered that a portion of
these costs be deferred and amortized over differing periods. The BST

gonpt:ollers Regulatory Matters organization should be contacted for this
mpact.

5.11 Lobbying Costs

All lobbying costs should be documented in the budget. It is BellSouth’s
policy that these costs should not be recovered through the ratemaking
process. Accordingly, these costs should be specifically and separately
identified to ensure they are excluded from ratemaking; Grassroots MFJ
lobbying costs should be segregated from other lobbying costs and separately

— tracked. Ms. Frances Dennis, Operations Manager, BellSouth Comptrollers,
has regional responsibility for corporate accounting policy matters. She
should be contacted at (404) 249-3026 with any questions regarding the
accounting for these costs.

5.12 Accounting for Punding of Medical and Other Benefits for Presently Retired
Employees . ' -

The post-divestiture medical, dental, and certain ad hoc pension expenses of
BST employees that vere retired at the time of divestiture are being shared
by ATET and BST. AT&T’s portion of those expenses is based upon the
proportion of the totsl payroll (December 1983) that was transferred to ATAT
as a part of divestiture. BST is continuing to fund the current cost of
providing benefits to these employees and will be reimbursed by ATST for
those expenses on an annual basis. Vhile these reimbursements are made
annually, the effect vill be accrued on s monthly bagis. The folloving
table summarizes the annual effects (in millions of dollars):

1992 1963 1994 1995
Pre-1985 Retiree Benefits 8.2 8.2 8.2 8.2
Post-1984 Ad Hoc Pension Increases 6.4 6.4 6.4 6.4
Long-Term Disability Benefits 0.6 0.6 0.6 0.6
Total Reimbursement o2 15.2 15.2 15.2
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) Bell Communications Research, Incorporated (BCRI)

6.1 BCRI Billing Estimates

Through 1991, essentially all billing from Bellcore to any BellSouth Company
is first billed to BellSouth Services in order that BSSI serve as the
central coordination point for all BellSouth Companies. These costs are
then billed to the appropriate company, and the individual identity of these
expenses and projects are maintained through the AC Billing process. With
the creation of BellSouth Telecommunications, Inc., the process will remain
bagically the same vith BST being the central point of contact for all
Bellcore billing.

The folloving is a summary of the expenses each subsidiary should include
for services provided by Bell Communications Research, Incorporated (BCRI).
These expenses exclude Usage Sensitive (e.g. Lisle, BCR Tec, etc.), Conduit
Billing, and 800 NASC Contracts. Questions regarding these estimates may
be directed to Perrell Skinner, (205) 977-1550 or Nat Jones, (205) 977-1567.

-

BCRI Billing Estimates

(5000)

Entity 1992 1993 1994 1995

Services Group - 17,300 16,500 16,250 16,370
— Marketing Group 9,500 9,064 9,336 9,616

Regulatory Group 4,300 4,540 4,675 4,815

Retwork Group 141,000 146,000 150,425 154,950

Other BST . 414 427 &40

BSC 136 96 99 102

6.2 Unregulated Lines of Business

A share in the ovnership of BCRI will reside with BellSouth
Telecommunications, Inc. PFor this view, assume that no additional
investment in BCRI will be required by BellSouth Telecommunications, Inc.
BellSouth Telecommunications, Inc. will receive a quarterly dividend from
BCRY. The BCRI dividend estimates are provided in the "BellSouth
Telecommunications, Inc."™ section.

Denotes revision from prior viev -21 -~ BSHQ-Fin.MNgt. 07/15/9;
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~~ 6.3 BCRI Conduit Billing

BCRI will serve as the billing agency for several projects being performed
by entities such as other RBOCs and AT&T. The expenses for these "Conduit
Billing Projects" appear on the monthly BCRI bill. However, those expenses

. are not a part of the BCRI budget amounts detailed in the "BCRI Billing
Estimates" section. "Conduit Billing" projects should be budgeted by the
affected organizations of BellSouth Telecommunications, Inc.

The following, hovever, ig a projection of these costs by company and
project, assuming a 5Y grovth rate.

BCRI "Conduit Billing"™ Estimates

($000)
FROJECT - 1992 1993 199 1995
CMDS 314 330 347 364
IS-NEY 134 141 148 155
T-TRAN 55 58 61 64
STaRS S8 _o0 _o _o

o~ TOTAL BST 1092 529 556 583
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“" 6.4 BCRI Usage Sensitive Billing

BCRI also provides and bills costs for certain usage sensitive services such
as Lisle, BCR Tec, Training, etc. These costs should be projected by the
affected organizations of BellSouth Telecommunications, Inec.

The following, however, is a projection of the total costs for these
services, assuming a 3% growth rate:

BCRI Usage Sensitive Billing

($000)
1992 1993 1996 1995
TOTAL BST 13,176 13,571 13,978 14,398

6.5 BCRI 800 NASC Contracts

The Service Management System (SMS)/800 "Conduit Billing" agreement has been
replaced by tvo (2) agreements. The 800 Number Administration and Service
Center (NASC) for 800 Service Providers and Service Control Point (SCP)
Ovners/Operators. The funding for the 800 NASC contracts are no longer
included in the “BCRI Billing Estimates" or the "Conduit Billing" sections.
Howvever, ve will use the funds allocated to the old SMS/B800 agreements to
fund the nev 800 NASC contracts. "800 NASC Contracts Billing" projects

— should be budgeted by the affected organizations of BellSouth
Telecommunications, Inc.

The folloving, however, is a projection of these costs by project
{contract), assuming a 5% growth rate:

BCRI 800 NASC Contracts Billing Estimates

($000)
FROJECT 1992 1993 1994 1995
12442Y 225 236 248 260
124422 1,528 1,604 1,684 1,769
TOTAL BST 1,753 1,840 1,932 2,029
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1+0 Tax Items
General Comments

The 1992 Pre-Commitment View of 1993-1995 is to be prepared on the following
revised assumptions in order to reflect changes resulting from recent tax law

changesf
7.1 Federal Income Tax

A. Consolidated federal income tax return

A separate federal income tax return will be prepared for each company
utilizing e federal income tax rate of 34X, '

The R&D tax credit wvas extended through June 30, 1992 by H. R. 3909.
Assume that the R & D tax credit will not be available after this date
unless it is re-extended or made permanent by new legislation.

B. Payments

Assume 93X in 1992, 94X in 1993 and 1994, and 95X for 1995 of the
estimated tax liability and benefit is payable in the current year in
quarterly estimates on the following dates: April 15, June 15, September
15 and December 15. The remaining percent is payable on March 15 of the
followving year.
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T 7.1 Federal Income Tax (continued)
C. Depreciation
The Modified Accelerated Cost Recovery System (MACRS) is to be used for
property placed in service after 1986. The tax lives and methods are as
follows:
Category Recovery Period Method
Buildings - NonCOE NQ (80%) 31.5 years S/L
Q (20%) 7 vears 200X db
Buildings - COE NQ (40%) 31.5 years S/L
Q (60%) 20 years 150X db
COE - Computer-based
. (digital, electronic
radio and circuit) 5 years 200X db
COE - Non-Computer
based (step x step,
and crossbar) 10 years 200X db
— Outside Plant 15 years 150X db
Official Telephones
Office Furniture
PBX
Public Telephone 7 years 200% db
Motor Vehicles-LT
Motor Vehicles-OT
Tools
Store Room Equipment 5 years 200X db
Computers
R & D Property
High Tech Telephone Equipment
at a Customer’s Premise 5 years 200% db
Office Equipment
'
r‘«

Denotes revision from prior viev
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-~~~ 7.1 Federal Income Tax (continued)

D.

Investment credig amortization - Regulated

The repeal of investment tax credit should be considered in calculating
the amortization of investment tax credit for years after 1986. The 1986
Tax Reform Act requires the continued reporting of unamortized balances to
income over the same period of time used in computing regulated
depreciation expense. Reserve deficiency amortization should not be taken
into account vhen developing ITC amortization.

Uniform capitalization rules for self constructed assets

Uniform capitalization rules are provided for determining costs on self
constructed assets that must be capitalized as part of the tax basis of
plant after December 31, 1986. Examples of these costs are social
security taxes, relief and pensions, and sales and use taxes.

. Construction period interest (CPI) must be capitalized as part of the tax

basis of plant on real property, property vith a guideline life of 20
Yyears or greater, and property vhich requires an extended construction
period to produce. Additionally, property taxes levied on property under
construction must be capitalized as part of the tax basis of plant.

Regulated -

Part 32 requires that elements such as general overheads, engineering
unclassified costs, data processing, and procurement costs be expensed for
book purposes rather than capitalized as under Part 31. Under the uniform
capitalization provisions of the Internal Revenue Code (IRC), a portion of
book capital to expense shifts will not be allowable for tax purposes
(i.e., a portion of the related amounts expensed for book purposes will be
capitalized for tax purposes.)

Denotes revision froa prior view - 26 - BSHQ-Fin.Mgt. 07/15/92
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- 7.1 Pederal Income Tax (continued)

F.

H.

1.

Asset transfers

No gain, loss, depreciation recapture or ITC recapture is recognized as a
result of the transfer of assets between BellSouth entities except for
transactions involving VECO profit and pre-divestiture deferred gain
through 1993. During the 1993 tax year, all remaining VECO gain will be
restored to income. In transfers between a regulated company and an
unregulated company, the affiliated transaction rules of Part 64 and
vhether the transaction is a cash sale or equity infusion affect the
amount of the related deferred tax reserve and unamoritized ITC balance
transferred.

For pre-1981 vintage assets, transferred tax depreciation will continue on
the same ADR or CLS lives used by the transferor. Post-1980 plant
transferred and new property will be depreciated under ACRS or MACRS
rules.

Compensated Absences
Compensated absences will be deducted on an "as paid" basis.
Interest

The applicable interest rate for overpayments of federal income taxes is
the federal short-term rate plus 2 percentage points. For underpayments,
the normal interest rate is the federal short-term rate plus 3 percentage
points. After 1990, hovever, interest on certain "large" tax deficiencies
(those in excess of $100,000) may accrue at a rate vhich is 5 percentage
points higher than the federal short-teram rate.

These interest rates are adjusted quarterly with the rate vhich is
determined during the first month of a calendar quarter becoming effective
for the followving quarter.

The federal short-term rate is based on the average market yield on
outstanding marketable obligations of the United States vwith remaining
period to maturity of three years or less.

Accounting Method

All companies must use the accrual basis for computing federal income
taxes.

Denotes revizion from prior view - 27 - BSHQ-Fin.Mgt. 07/15/92
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-~ 7.1 Federal Income Tax (continued)

lJc

L.

0.

Timing Differences

In Pebruary, 1992, the Pinancial Accounting Standards Board (FASB) issued
SFAS 96--Accounting for Income Taxes. The concept of interperiod tax
allocation is retained but the focus of the deferred tax calculations
shifts from the income statement (deferred method) to the balance sheet
(liability method). This change requires that the deferred tax assets and
liabilities be restated to reflect the liability or the asset that will be
settled as all temporary differences reverse.

This statement is effective for fiscal years beginning after Decesber 15,
1992. At this time BellSouth plans to adopt SFAS 109 in 1993.
Accordingly, the effects should be included in the 1993-1995 viev to the
extent possible.

Bad Debts
The tax deduction for bad debts is limited to actual write-offs.
Business Keals

20X of business meal and entertainment costs must be added back to taxablé
income as & permanent tax difference.

Inventory Capitalization Rules

Effective January 1, 1987, the Tax Reform Act of 1986 requires the
capitalization of an allocable portion of most indirect costs benefiting
the production or acquisition of inventoriable assets. This provision of
the nev lav is patterned after the tough, all inclusive rules applicable
to extended period long-term contracts.

Superfund Tax

Since 1987, a superfund tax has been imposed on all corporations. The
base for computing this tax is the alternative minisum taxable income as
defined vithin the Tax Refora Act of 1986. The superfund tax is
deductible for federal income tax purposes.

Accounting for Long-term Contracts

The completed contract method was repealed for contracts entered into
after July 1ff_1989. The conmpleted contract method of accounting was
limited to 60X of income from contracts entered into between 3/1/86 and
10/13/87; 30X of income from contracts entered into after 10/13/87 and
before 6/21/88; and 10X for contracts entered into after 6/20/88 and
before 7/12/89. The percentage of completion method must be followed,
subject to the new inventory capitalization rules (see N above).
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7.1 Pederal Income Tax (continued)

P. Deferred Intercompany Gains and Losses from Inventory Owvnership and
Consolidation (I0C)

Generally, the gain or loss on intercompany sales of depreciable assets is
deferred and recognized over the life of the asset. Restoral of Profit
(loss) on sales of assets which are nondepreciable in the purchaser’s
hands occurs during the year, and in the same amount as the increase
(decrease) in the purchaser’s deduction for such assets that results
because of an intercompany transaction.

Q. Normalization of Excess Deferred Taxes - Regulated

The reduction in the corporate federal income tax rate from 46% to 39.95%
in 1987 and to 34X for years thereafter, has resulted in an excess in the
deferred tax account. The portion of the excess deferred tax reserve to
be released to income will be determined by applying the average rate
assumption method to reversing timing differences.

R. Part 64 - Regulated

Deferred tax balances and investment tax credit balances should be
allocated betveen regulated and unregulated based on the provisions of the
BellSouth Cost Allocation Manual (CAM).

S. Leases - Regulated

The criteria for classifying leases as capital or operating for tax
purposes differs from that for book purposes. Leases entered into after
1987 will be analyzed to determine the proper tax treatment. Leases
entered into prior to 1988 must continue to be reported as operating

leases for tax purposes.
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~~. 7.2 State Income Tax

A. Tax rates by state

State Tax Rate (X) Taxable Income ($)
Alabama 5.00
Florida 5.50
Georgia 6.00
Kentucky 4.00 0 - 25,000
5.00 25,000 - 50,000
6.00 50,001 - 100,000
7.00 100,001 - 250,000
8.25 250,001 +
-~ LOIIiSim 4.00 0 - 25'000
5.00 25,000 - 50,000
6.00 50,001 - 100,000
7.00 100,001 - 200,000
8.00 200,001 «+
Migsissippi (1) 3.00 0 - 5,000
‘000 5'001 - IO’WO
o 5.00 10,001 +
North Carolina (2) 7.9825 for 1992
7.905 for 1993
7.8275 for 199%
7.75 after 1994
South Carolina 5.00
Tennessee 6.00
District of Columbia 10.25
(1) Companies other than BST should apply a 5% tax rate to all
income/losses.
(2) Includes surtax for 1992 through 1994.
For information regarding tax rates in states outside of the BellSouth
region, contact Julia Amendola, (404) 249-2468.
o
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7~~~ 7.2 State Income Tax (continued)

-

B. Tax payments by state

All companies are to determine state income tax payments based on the
methodology which minimizes taxes. Hovever, the prior year exception is
not to be utilized by companies wvhich wvere not in existence during that
period. Companies generating a loss should assume that no benefit wvill
be realized unless the benefit is available through a combined tax return
(e.g., MA, MS, SC, IN, and VA). Those entities should assume zero
current tax and no deferred tax benefit.

1. Alabama

If the estimated tax liability for the year exceeds $5,000, assume
the lesser of 80X of the estimated tax or 100X of the prior year’s
tax liability is paid in equal quarterly installments on April 15,
June 15, September 15, and December 15. Any remaining liability is
due on March 15 of the following year.

2. Florida

For 1986 and beyond, unitary tax does not apply. Each company will
file a separate Florida tax return. A $5,000 exemption is allowed by
Florida but should be ignored for budget purposes. .

a If the estimated tax liability for the year exceeds $2,500, assume
ninety percent of the estimated current year tax (or, one hundred
percent of the tax computed at the current year’s tax rate, but
othervise based on the facts and law applicable to the preceding tax
vear) is payable in equal installments on May 1, July 1, October 1
and January 1. Any remaining liability is payable on April 1 of the
following year.

3. Georgia

I1f net income for the year exceeds $25,000, assume equal installment
payments on April 15, June 15, September 15 and December 15 based on
the lesser of one hundred percent of prior year tax or seventy
percent of current year tax determined on an annualized basis. Any
remaining liability is due on March 15 of the followving year.

4. FRentucky

If the estimated tax liability for the year exceeds $5,000, assume
estimated tax payments of 50X on June 15, and 25X on September 15 and
December 15. Payments are to be based on 70X of the current year
liability less $5,000. The lesser of 100X of the prior year’'s tax or
90% of the total tax due for the year must be paid by April 15 of the
following year, and the remaining amount is due on October 15 of the

followving year.
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— 7.2 State Income Tax (continued)

5. Louisiana

If the estimated tax liability exceeds $1,000, the lesser of 80X of
the estimated current year tax liability or 100% of the prior year’s
liability is payable in equal installments on April 15, June 15,
September 15 and December 15, The 80X criteria is based on
annualized income. The remaining liability is due on April 15 of the
following year.

6. Mississippi

If the estimated tax liability for the year exceeds $200, assume
ninety percent of the tax is paid in equal installments on April 15,
June 15, September 15 and December 15. 'The remaining liability is

. payable on March 15 of the following year.

7. North Carolina

If the estimated tax liability for the year exceeds $5,000, assume
equal installment payments on April 15, June 15, September 15, and
Decesber 15. Payments are to be based on the lesser of one hundred
percent of the prior year’s tex or ninety percent of the current
year’s tax, determined on an annualized basis. Note that companies

o~ that have had more than $1 million of taxable income in North
Carolina in one of the three preceding tax years are not permitted to
use the prior year’s tax exceptions. Any remajning liability is due
on March 15 of the folloving year.

8. South Carolina

If the estimated tax liability for the year exceeds $100, assume
ninety percent of the estimated current year tax (or one hundred
percent of prior year’s tax, if less) is payable in equal
installments on March 15, June 15, September 15 and December 15. Any
remaining liability is due on March 15 of the subsequent year.

9. Tennéssee

If the estimated tax liability for the year exceeds $2,000, pay
estinsted taxes equal to the lesser of eighty percent of the current
year’s tax liability or one hundred percent of prior year tax. MNake
the payments in four equal installments on April 15, July 15, October
15 and January 15. At the time of extension on April 1, make a
payment sufficient to bring payments to 90X of the tax due for the
_current year or 100X of the prior year’s liability, if less. Any
repaining liability is due with the extended tax return on or before

October 1.
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7~ 7.2 State Income Tax (continued)

-

10. District of Columbia

If the estimated tax liability for the year exceeds $1000, assume
ninety percent of the estimated current tax or 100% of the prior
year’s tax is payable in equal installments on April 15, June 15,
September 15, and December 15. Any remaining liability is due on
March 15.

11. Unitary Taxes

Companies conducting operations in the states listed below may be
subject to unitary taxation. Since the application of unitary tax
differs among these states, development of a tax schedule for use by
unregulated entities is not practical. Unregulated entities that are
conducting or intend to conduct business in a state that applies a
unitary tax are advised to contact Virginia Chandler at

. (404) 249-3576 in the BellSouth Corporation Tax Department for
further instructions.

Alaska Maine
Arizona Minnesota
California Montana
Colorado Nebraska
Hawaii Nev Hampshire

f\ Idaho North Dakota
Illinois Oregon
Kansas Nev York

Utah

Denotes revision from prior view -33 - BSHQ-Fin.Mgt. 07/15/92
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77" 7.2 State Income Tax (continued)

c.

Denotes revision from prior viev - 34 -

-

Depreciation

In all states except Florida, Georgis and Kentucky, for property placed
in service after 1980 and before 1987, ACRS is to be used. ACRS is
modified in South Carolina. South Carolina provides for depreciating
Public utility property over 25 years using straight line depreciation
rates,

In Georgia ADR is to be utilized for pre-1987 property unless an election
to use MACRS is made. Multi-state corporations operating in Plorida
(i.e. BAPCO and BellSouth Mobility, Inc.) should utilize ADR for Florida
income tax purposes for pre-1987 property. '

For Kentucky, effective August 1, 1985, the depreciation system is based
on JRC Sec. 167 of the 1980 Internal Revenue Code. In 1986, 1981-1984
vintage recovery property (ACRS) vas converted to a straight-line method
of depreciation over the remaining useful life of the assets. The useful
life vas determined under the IRC and related regulations in effect in
1980. The CLADR table is an acceptable means for determining useful
life. The depreciation vhich vas disallowed (ACRS depreciation divided
by 1.4) for taxable years beginning after June 30, 1984 will be
recaptured in the depreciable basis of the property. ACRS depreciation
not alloved for tax years beginning before July 1, 1984 cannot be
recaptured. Bffective 1/1/90, Kentucky has conformed to the IRC in
effect on December 31, 1989. Therefore, any property placed in service
after that date is depreciated using the Modified Accelerated Cost

Recovery System (MACRS).

For property placed in service after 1986, MACRS is to be used in
Vashington D. C., Florida, Georgia, North Carolina, and South Carolina.

The Alabama, Louisiana, Mississippi and Tennessee state depreciation
method after 1986 is MACRS. Additional depreciation is taken on the nine
state returns having regulated operations with respect to Vestern
Electric deferred gain (for pre-1985 vintages).

BSHQ-Fin.Mgt. 07/15/92
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#7~ 7.2 State Income Tax (continued)
D. Net operating losses
The benefit of state net operating loss (NOL) carryforwards is not to be
reflected unless use of such losses is assured by 1996. If such use is
demonstrated, NOL carryforvards are to be reflected as a deferred tax
benefit in the period generated.

State NOL carryback/carryforwvard periods are as follows:

State Carryback Carryforvard
Alabama 0 15
Florida 0 15
Georgia 3 15
Fentucky 3 15
Louisiana 3 15
Mississippi 0 5
North Carolina 0 5
South Carolina 0 15
Tennessee 0 7
D. c. 3 15**

** Accruals for years after 12/31/87.
NOLs cannot be carried back to years before 1/1/88.

Denotes revigion from prior view - 35 - BSHQ-Fin.Mgt. 07/15/92
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»~—~ 7.3 Taxes Other Than Income

A. Pederal Insurance Contributions Act (FICA) Tax
After 1990, the FICA tax is comprised of two components: (1) the
old-age, survivor, and disability insurance (OASDI), and (2) the Medicare
hospital Insurance (HI).

:eh; projected FICA tax rates and wage bases for 1992 through ‘1995 follow
ov3 _

Federal Insurance Contribution Act (FICA)

Tax Table
OASDI HI OASDI HI
Tax . Tax Vage Vage
Year Rate (%) Rate (X) Base ($) Base
X 1992 6.2 1.45 55,500 130,200
1993 6.2 1.45 57,600 135,300
1994 6.2 1.45 60,000 140,700
1995 6.2 1.45 62,700 146,700

¢ Automatic cost of living adjustments are based on the Consumer Price
Index. Accordingly, smounts are not known until November of the
o~ preceding year.
B. Federal Unemployment Tax (FUTA)
Federal wvage bases and tax rates as followvs should be utilized:

Federal Unemployment Tax Table#

Vage Tax
Year Bage Rate (X)
1992 7,000 0.8
1993 7,000 0.8
1994 7,000 0.8
1995 7,000 0.8

% Current legislation proposes an increase in the FUTA vage base to $27,000
beginning in 1993 and will be indexed in future years. In 1993 the FUTA tax
rate is scheduled to decrease to .3% and will again in 1997 to .25X. Proposal
removes tie-in to state vage base. Thus, there is no snticipated affect to
SUTA.

Denotes revision from prior view - 36 - . BSHQ-Fin.Mgt. 07/15/92
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7" 7.3 Taxes Other Than Income (continued)

C. State Unemployment Tax
The projected wage base to be utilized for state unemployment taxes is as -
follows:

Unemployment Tax Vage Base Table
1992-95
Vage
State Base (8)
Alabama 8,000
District of Columbia 8,000
Florida 7,000
Georgia 8,500
. Kentucky 8,000
*Louisiana 8,500
Mississippi 7,000
North Carolina 12,100
South Carolina 7,000
Tennessee 7,000
— Tax rates to be applied should reflect the experience factors of each
company.

* Louisiana lav requires a special assessment (in addition to the regular
unemployment tax) of 1.4X of the first $15,000 of vages paid to each
employee. The 515,000 cap may be increased if additional revenue is
needed to service the state’s debt.

o

Denotes revision from prior view - 37 - BSHQ-Fin.Mgt. 07/15/92
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. 7.3 Taxes other Than Income (continued)
D. Federal communications excise tax

The federal communications excise tax of 3.0% vas made permanent by the
1990 Tax Act.

E. Public Utility Taxes
Public utilities taxes based on gross receipts, if applicable, should be
computed using rates appropriate for each state or local jurisdiction
imposing such a tax.

F. Ad valorem Taxes
The folloving ratios may be used for purposes of computing ad valorenm
taxes. Computations should reflect mileage rates (and equalization rates
if applicable) appropriate for the jurisdiction(s) being computed.

Ad Valorem Tax Table

Unregulated Regulated
Assessmpent Assegsment
State Ratio (X) Ratio (X)
Alabama 20.0 30.0
—~ Florida 100.0 , 100.0
Georgia 40.0 40.0
Kentucky 100.0 100.0
Louigiana 15.0 25.0
Land 10.0 10.0
Mississippi 15.0 30.0
North Carolina 100.0 100.0
South Carolina ~
Real Property 6.0 10.5
Personal Property 10.5 10.5
Tennessee
Real Property 40.0 55.0
Personal Property 30.0 55.0

Denotes revirion fros prior viev - 38 - BSHQ-Pin.Mgt. 07/15/92
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R W Other Tax Considerations

A. Bell Communications Research, Inc. (BCRI)/BST

1. Dividend distributions from BCRI are included in BST’s taxable
income. For federal income tax purposes, a 70% dividends received
deduction is ellowed. PFor state income tex purposes the dividend is
allocated entirely to Alabama.

2. Gain or loss previously deferred by BellSouth Services on
intercompany sales will continue to be reported over the depreciable
life of the assets for federal income tax purposes. Any remaining
deferred gain or loss is recognized upon the sale of the asset
outside of the BellSouth group. )

B. Customer Premise Equipment (CPE)

Gain or loss from the sale of CPB is recognized in the year of sale using
the First-In, First-Out (FIF0) inventory method, valued at the lover of
cost or market. An exception applies to Customer Premise Bquipment (CPE)
and installations wvhich are being accounted for under the completed
contract method of accounting as Construction in Process (CIP).

Revenues and expenses must be computed using the percentage of completion
method.

~ C. Nonrecurring or unusual transactions should be referred to BellSouth tax
personnel for determination of proper tax treatment.

D. Tax Contingencies

Accruals for contingent tax liabilities in 1992 and aftervard should be
budgeted quarterly in March, June, September, and December of each year.
The Tax Department will provide contingent tax liability information.

Payments of previously contingent (now actual) tex liabilities should be
budgeted in the month of anticipated payment.

Accruals of contingent tax liabilities related to prior periods should be
booked on an FR basis for regulated entities.

Denotes revision from prior view -~ 39 - BSHQ-Fin.Mgt. 07/15/92
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P

0.0 Financial Guidelines

B.1 Advances and Equity Infusions

The amount and timing of any advances and/or equity infusions from BellSouth
Corporate Headquarters must be coordinated with Mr. J. D. Grenfell, Corporate
H;nager, BellSouth Treasury - Global Financial Planning, prior to inclusion in
the viev.

8.2 Dividend Policy

Dividends for BST will be declared monthly, and payments vill be made on a
monthly basis to BellSouth Headquarters. The expected payment date is the
first vork day of each month and dividends will be based on the net income of
the preceding month.

. 4. Dividends for BellSouth Business Systems snd its subsidiaries vill be
declared quarterly, and payments vill be made on e quarterly basis to
BellSouth Headquarters. Dividends payout is administered on e
company-by-company basis, and is set at 100¥ of net income, or 100Z of
valustion cashflov-available less interest and debt repayment, vhichever

is greater.
8.3 Financial Objectives
—~~~
The financial objectives will be provided under separate cover. However, the
current Commitment View numbers for 1992 and 1993 are to be considered the
standard and, only incremental updates wvill be provided.
/"‘\

Denotes revision from prior view = - 40 - BSHQ-Fin.Mgt. 07/15/92
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»~~0 Dividend Assumptions

9.1 BellSouth Telecommunications, Inc.

A. BellSouth Telecommunications, Inc. receives a quarterly dividend from
Bellcore Communications Research, Inc. (BCRI).

The folloving is a projection of the BCRI dividends to BST:
Bell Communications Research, Inc. Dividends

(sH)
Entity 1992 1993 1994 1995
BST 4.4 4.4 4.4 4.4

Denotes revision from prior view - 41 - BSHQ-Fin.Mgt. 07/15/92
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A0.0 Revenue Assumptions

10.1 Revenue Rate Base

All price changes resulting from rate cases anticipated to be
effective after August 1, 1992 should be identified as expected rates
as detailed in the Guidelines for Preparing Financial Views. Any
price change that has been implemented prior to August 1, 1992 or for
vhich accruals are being made should be included in the appropriate
revenue category. Price changes vhich may have been ordered by the
commissions prior to August 1, 1992 but which will not be actually
implemented until after August 1, 1992 should be identified as
expected rates. The revenue data provided via the Porecasting
organizations data base should reflect a Rate Base Date of January 1,
1592. Differences betveen the final commitment tracking view, as
transmitted via income statements, and the forecasting organizations
1-1-92 transfer base revenues should be reconciled as specified in the
Guidelines for preparing FPinancial Vievs.

To the extent that new products/services are planned to be tariffed
outside of a general rate case, they should be included in the August
1, 1992 rate base. The incremental impact of these newv products
should be identified as specified in the Guidelines for Preparing
Financial Views.

10.2 Interstate Access Charges

Common Line (NTS) and Traffic Sensitive (TS) revenue forecasts shall
be produced on a Billed/Earned revenue basis and on a revenue
requirement basis as detailed below. Each of the two revenue
categories (NTS) and (TS) shall be forecast separately by FSUB.

Interstate revenue and expense and resulting net income and rate of
return should be budgeted consistent vith latest available agreed upon
estimates from BST Regulatory (Attn: Bob Scheye). Revenue transfer
psyments should be budgeted consistent with the regional rate of
return as determined sbove.

Due to FCC monitoring on a calendar year basis and tariff filing
schedule on July - June basis, it vill be necessary for demand and
revenue to be estimated in half year increments.

Part 36 of the FCC Rules and Regulations provided for a Universal
Service Fund (USP) effective January 1, 1986. The USF is designed to
provide expense relief for exchange carriers providing service in
states that qualify for high cost assistance. This assistance is
received monthly from NECA as an adjustment to revenues. These
revenues should be budgeted in the appropriate FSUB and should be
additions to or subtractions from the rate of return derived forecast.
The viev should reflect the reimbursement estimates for the Company as
a separately identified item as detajled in the Guidelines for

Preparing Financial Vievs.
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~~. 10.3 Revenue Impacts of Bypass/Competition

A. The lines of Business planning process shall be the source of
product specific assumptions to assist BST in the projection of
the impacts of competition on demand and revenue. The incremental
revenue impacts, both positive and negative, due to competitive
activity or response, should be identified and reflected
throughout the forecast period. The impact on development and
usage should also be quantified and reflected in demand forecasts.

B. For each competitive activity identified, the impact should be
detailed by revenue category affected - Local, IntralATA Toll,
Intrastate InterLATA Access, Interstate InterLATA Access, and
Miscellaneous.

C. Specific data requirements and submittal format are provided in
the Guidelines for Preparing Financial Views.

10.4 Lines of Business

Revenue forecasts for BST should reflect the strategies and

assumptions consistent with the BellSouth Services Strategic Framework

for BellSouth’s Regulated Entities. Revenues and associated demand

quantities shall be provided by LOB product categories as shown in the
—~ Guidelines for Preparing Financial Views.

Denotes revision froa prior view - 43 -~ BSHQ-Fin.Mgt. 07/15/92




GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993 - 1995

Schedule

The key dates for this view are as follows:

12/1
12/17

01/14
01/22

Revised Headgquarter’s Prorate Factors loaded into RTAP
Data input to RTAP complete by 12:00noon EST.

TELOP full budget details due in RTAP

BBS and BSP forecasts due to CBA

Tracking level detail

Budget data processed by Corporate Budget System

Transmit to BellSouth Corporation

Corporate Budget Administration December 3, 1992
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GUIDELINES FOR PREPARING THE OCTOBER 9, 1992 PLANNING VIEW OF 1992-95

o~
9B. 1992 BUDGET SCHEDULE - KEY DATES
May-Jun Capital Budgei Video Conferences with Profit Centers
May-Jul Presidents’ Profit Center Meetings
Jun mid Group Organizations work sessions with FM/A
Jun 8-11 Senior Manager Conference
Jul 14 FSPC: Tentative Approval of Capital Budget and discussions of Financial
Goals to be committed to BellSouth on Jul 31.
Jdul 31 Communicate 1993-95 BST Financial Performance Objectives to BellSouth (Net
Income, Cash Flow, and Capital)
Aug 10 * Telephone Operations Employee forecast due in RTAP
Aug 12 * Telephone QOperations Revenue forecast due in RTAP
- Aug 14 * Telephone Oprns Expense, Clearing, and Construction forecasts due in RTAP
NOTE: all forecasts expected to match pre-approved BST targets.
Sep 3 * BBS & BSP Income Statements and Balance Sheets due to CBA.
Sep 3 CBA produces Telephone Oprns Income Statements with Rates.
— Sep 9-11 EPC Planning Conference

Sep 10 * CBA produces BST Consolidate Income Stateﬁénts & Balance Sheets.

Sep 21-22 FPSC: Review State and Subsidiary Profit Center plans relative to 1993-95
Financial Performance Objectives.

Oct 2 EPC: Final budget review prior to submittal to BSCorp

Oct 9 Cctober 9, 1992 Planning View submitted to BSCorp

Nov 9 * Telephone Oprns final forecast of Revenue, Expense, Clearing,
Construction, and Employees due in RTAP; expected to match budget approved
on Sep2l-22.

Nov 13 BSCorp Chairman’s Meeting

Nov 16 * BBS & BSP final Income Statements and Balance Sheets due to CBA; expected
to match budget approved on Sep2l-22.

Nov 20-30* Planned RTAP machiﬁe moved from Atlanta to Charlotte.

Dec 1 * (CBA produces Telephone Oprns Income Statements with Rates.

Dec 8 * CBA produces BST Consolidated Income Statements & Balance Sheets
< Dec 15 * December 15, 1992 Planning View transmitted to BSCorp

* denotes changes since 4/9/92

Corporate Budget Administration , May ¢8, 1992
Page 98B-1




GUIDELINES FOR PREPARING THE TRACKING VIEW OF 1993-95

5D. DATA REQUIREMENTS - TELEPHONE OPERATIONS - EMPLOYEE DATA
A. Budget Collection

Employee data will be collected via RTAP release 2.0. The departments
should submit this data by December 17, 1992 and notify Lucille 0’'Hara
(404)529-6644 of the view version that contains employee data. (See
Input Strategies, Section 3 of Budget Guidelines.) If you have any
questions concerning employee budget data, contact Steve Fitzgerald at
{404)529-7035.

The information must contain the following data as a minimum:

1} by AVP

2) by State

3) End-Of-Period data by month for 1993. 1994 and 1995 should be
annual amounts.

4) Base year is 1993

5) Job Status Indicator (JSI)

Corporate Budget Administration ~ December 3, 1992
Page 50-1
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BST BUDGET ACCOUNTABILITY GUIDE

INTRODUCTION

Coincident with the formation of BellSouth Telephone Operations
(BST) in 1991, a BST Budget Review Team was established. This
team was charged with addressing requirements for forecasting and
tracking future budgets and actual expense data to reflect the
BST operation. When addressing the procedures for budgeting in
the future, this committee recognized that the structural change
brought about by the BST announcement represented an opportunity
to reexamine the question of budget accountability.

The Budget Review Team determined that wherever possible,
accountability for budget and actuals expenditure data will
remain with the organization responsible for controlling the
costs. The practice, known as RC chargeback, of reassigning
departmental responsibility to selected expense areas would be
eliminated, where possible, from financial accounting processes.
However, distributing costs to Functional Accountlng System Codes
(FASC) other than RCs, regulatory jurisdictions, billing
authorizations, etc. w111 still be required. Minimizing RC
chargeback will result in improved alignment of responsiblllty
with accountablllty for 1ncurred expenditures within each
organization. This change in approach to budgeting will be known
as Respon51b111ty Code Accountable (RCA) budgeting or service
provider budgeting.

Although BST may not require RC chargeback for budget purposes,
the need to know which organizations are benefitting from costs
incurred in selected expense areas st111 exists. These business
needs are being 1nd1v1dua11y addressed in the management
accounting arena and will not be covered in this Guide.

The Budget Accountability Guide was developed through the efforts
of a BST intersegment team and applles to budget years 1992 and
forward. Its purpose is to provide information to budget staffs
on expenses that require special consideration from a budget
perspective. The expenses are identified according to the
account they are classified to, such as Engineering Expense
(Account 6535), or according to the type of expense, such as
compensated absence, when that expense impacts numerous accounts.
Note accounts and/or expense areas where there are no .
accountability change are not included in the Guide and are to be
treated as budgetlng business as usual. Budgeting business as
usual means budgeting for the same types of expendltures as in
the past with the exceptions documented in the Guide.

PAGE 7 June 30, 1992
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FO 0] G

The Guide includes information on selected accounts and expense

areas where the expenses impact numerous accounts. Each section
is composed of a description, an accounting overview, a methods

and procedures contact, an explanation of budget accountability,
and a budget contact.

The description for accounts is a synopsis of what is explained
in detail in the BellSouth Corporation Accounts and Subsidiary
Record Categories document. If more detail is required, please
consult this document. The accounting overview is a summary of
the accounting requirements. If more information is needed,
consult the methods and procedures contact appropriate for the
account or expense area.

For questions on how to budget for this expense, consult the
budget contact specified. Any questions regarding the use of
Corporate/Administrative RCs should be referred to the BST
Comptrollers Corporate Budget Administration District.

Questions on budget accountability policy should be directed to
the BellSouth Financial Management Methods Team (BFMMT). This
team consists of members from each Group President’s Budget
Organization, Comptrollers and Information Systems. A list of
team members is included in the Guide. 1If you have budget
accountability or tracking issues for analysis and resolution,
contact your representativeee on the BFMMT.

The account and expense area sections are prefaced with a Budget
Accountability Summary highlighting current changes in policy.

FUTURE REVISIONS

Maintenance of this Guide will be the responsibility of the
Comptrollers Budget/RTAP Support District. This will include
compiling information for updates, securing intersegment
concurrence, and issuing revisions.

PAGE 8 June 30, 1992
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BST BUDGET ACHJJ%TABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE |
Aircraft 6113 PPSM Aviation No
Amortization 6563 Intangible: Corporate Budget Staff to No
Corporate RC
6564 Intangible: N/A -
6565 Other: N/A - '
Authority Based Billing |Various| Contract Administration No
System (Off-setting credits to Corporate RC)
BellCore Various| Projects - Coordinated by Regulatory No
Affairs Based on Information from
Departments Managing the Work
Usage Sensitive - Dept. Using Service
Conduit - Dept. Receiving Service
BellSouth Corporate Various] Project-Related -~ Department using or No
Services Billing and benefitting from project
Special Project-Related Non-project Related - Coordinated by No
Billing Corporate Budget Staff to Depart-
ment RC based on information from
BellSouth Corp.
Benefits/Pensions 8701.1 | BellSouth Human Resources No
8701.6
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BST BUDGET ACu. ;LTABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE
Billing Between BST and |Various| BBS to BST: State Division Presidents’ No
BBS Staffs based on BBS Sales Company
input
BST to BBS: Usage Billing - BBS
, ABBS Billing - Contract
Administration based on BST '
departmental input
Capitalized Lease Credit|Various| Corporate Budget Staff No
Compensated Absences Various| Corporate Budget Admin. - BST Staff No
(Embedded Absence Amortization)
(Periodic Adjustment to Liability)
(Periodic Adjustment to Liability)
Depreciation 6561 In Service: Capital Recovery No
6562 Future Use: N/A -
Engineering Clearance 8705 Departments No
Engineering 6535 Organization Reporting Engineering Hours No
(Indirect Supervision & Staff Support)
Organization Reporting Classified Hours
{(Unclassified Costs)
Organization Reporting Hours to 6535
{General Engineering Expense)
EPLC/CLC Various| Trainees - All Expenses: HR Training Yes
Conferences - Lodging, support: HR Yes
Training
Food: Dept. expense
Travelers - Same as conferences Yes
Relocated Emp - All expenses: Dept. No
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) ' BST BUDGET At )NTABILITY SUMMARY )

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE __ |
Furniture and Artwork 6122 PPSM No
Garage Work Equipment 6115 PPSM - Fleet Management No
General Purpose Computer|6124 Organization Incurring the Expense No '

(Primarily Info. Systems)

Information Management 6724 Organization Incurring the Expense No
(Primarily Info. Systems)

Land and Building | 6121 Security Org. - Security Svcs. No
PPSM - All Other

Modified Access Based 6540 Bell Industry Relations No
Compensation -~ FL '

Motor Vehicle 6112 M.V. Used for Plant Functions: No

~ Plant Forces Who Use Vehicles Will
Budget Debit

- Clearance credits will be budgeted to
the Corporate RC

All other M.V, - PPSM Fleet Management

New Material Various| Department Using the Material No
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BST BUDGET AL~-3NTABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE __
Office Equipment - 6123.1 | Reproduction and Graphics Egq. No
Office Support Reproduction Eq. lease and maintenance
in No. Fla. (located outside head-
quarters) used by multi-departments:
No RC chargeback - PPSM Client
Services .
All other - Department using the
_equipment
Office Equipment - 6123,2 Network (Including Pager Rentals) No
Company Communications
0fficial Communications |[Various| Department Using Airtime No
- Airtime
Other Cost Based Billing|Various| Direct charges - Department Performing No
the Work
Overhead and Investment Related Costs -
Contract Administration
Other General and 6728
Administrative Services
- Benefit Expenses 6728.1 BellSouth Corporate Human Resources No
- Accidents and Damages|6728.2 Departments No
(including damage
plant)
- Corporate Insurance 6728.3 Comptrollers - Corporate Matters No

* Only addresses BOC budget accountability changes.
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BST BUDGET AC. .JUNTABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE
- General Security 6728.4 Security No
- Administrative 6728.5 | Organization Providing the Centralized No
Services Service (Administrative Services)
[
-~ Telecommunications - |6728.5 | Corporate Communications No
official
Communications
- IntraCompany 6728.7 Comptrollers - Corporate No
Investment

i Compensation

- Equal Access 6728.8 Comptrollers - Corporate No
Amortization
- Other General and 6728.9 Telephone Pioneer Expense - Public - No
Administration Relations
Compensated Absence Amortization - No
Comptrollers Corporate Budget
AT&T Unbillable Messages - Billing No
Management
Items Charged to Various| Coordinated by Comptrollers - Corporate No
Corporate RC Budget Staff
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BST BUDGET AC»-J&TABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93
CHANGE
Other Work Equipment 6116 Other Work Equipment for Plant Oper: No
- Plant Oper. Using the Equipment Will
Budget Debit
- The clearance credit will be budgeted
to the Corporate RC
All Other Charged to Organization
Incurring Expense '
Payroll Taxes 8701.8 BellSouth Corporate Tax Department No
8701.9
Plant Clearance 8710 Departments No
Plant Operations 6534 Organization Reporting Labor Hours No
Administration (Indirect Supervision & Staff Support)
Organization Reporting Classified Hours
{Unclassified Costs)
Power 6531 PPSM No
Procurement 6726 PPSM No
Provisioning 6512 Department with Employees Performing the No
Work (i.e. PPSM and Network)
Clearances to Corporate RC (Coordinated No
by Corporate Budget
Department Using Material No
Corporate Communications Provisioning No
Expense - PPSM
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BST BUDGET ACuu;LTABILITY SUMMARY

DESCRIPTION ACCOUNT BUDGET ACCOUNTABILITY 92 vs. 93

CHANGE

Research/Engineering 6727 Corporate Budget staff based on data No

Amortization - 1A from Comptrollers Regulatory
Accounting
Special Material Various| PPSM No
Services

]

Special Purpose Vehicle |6114 PPSM - Original Expenses No

Clearance credits are budgeted to
Corporate RC
Forces Who Use the Vehicle - Debits

Taxes Other Than Income Corporate Budget Staff to Corporate RC No
- Property/Other 7240.1 based on data from Tax Office
- Gross Receipts 7240.2
Telecommunications 6124 Network No
Equipment - Data
(FRC 630M)
Training Various| 1. Executive Training from outside BST No
- User’s Job Function Code and RC
2. Tuition Based - Training Department No
3. Generic Management Training - No
Training Department
4. BellSouth Management Institute - No
User’s Job Function Code and RC
5, All other - Training Department No
Tuition Aid Various| 1. Management Tuition Aid Plan - Yes
Human Resources
2. Non~management Tuition Aid Plan - No
Human Resources
3. Other tuition payments - No

Departmental Expense
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:

PAGE 20

Aircraft Expense
6113

This account includes the costs of
maintaining and repairing Aircraft
classified to Account 2113. Included
are such costs as fuel, flight crews,
mechanics and ground crews, licenses and
inspection fees, washing, repainting,
and minor accessories such as oil, tires
and tubes, etec.

No transfers to other acccounts will be
made from Account 6113 for internal BST
transactions. Affiliate use of aircraft
services will result in billing from
Account 6113.

The aircraft expense incurred on the -
shuttle aircraft will be prorated to the
nine states based on the Headquarters
"General Allocator" percentages.
Executive aircraft expenses will be
prorated to the nine states based on the
percentages calculated for historical
usage.

The PPSM Aviation organization will have
budget accountability for this account.
No ridership chargeback will occur
except for appropriate billing for
affiliate usage. Any affiliate usage
billing will be budgeted and charged to
the Corporate RC (0XX00000).
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Amortization Expense - Tangible
ACCOUNT: 6563
DESCRIPTION: This account includes only the

amortization of costs for investments
classified to Account 2681, Capital
Leases and Account 2682, Leasehold
Improvements.

ACCOUNTING OVERVIEW: The Corporate Reports Office prepares
monthly amortization accruals manually
using General Purpose Keypunch Forms
(GNPRs) to charge the amount of
amortization for Account 2681, Capital
leases. Each month, the Land and
Building system mechanically computes
and journalizes the monthly amortization
accruals for all investment balances in
Account 2682, Leasehold Improvements
based on the term of the lease.

BUDGET ACCOUNTABILITY: The Corporate Budget Staff will be
responsible for budgeting these expenses
to the Corporate RC (0XD00000).
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Amortization Expense - Intangible
ACCOUNT: 6564
DESCRIPTION: This account includes the amount

necessary to cover such portions of the
lives of limited term franchises,
patents, organization, and similar
intangible property included in the
telephone plant account, as have expired
during the month. Account 3500,
Accumulated Amortization - Intangible is
credited with amortization amounts
concurrently charged to this account.
The cost of other intangible assets
having a life of one year or less shall
be charged directly to this account.
Intangibles acquired at small cost may
also be charged to this account.

ACCOUNTING OVERVIEW: The Corporate Reports Office prepares
monthly amortization accruals manually,
using General Purpose Keypunch Forms
(GNPRs) to charge the amount necessary
to cover such portions of the lives of
limited term franchises, patents,
organization, and similar intangible
property as necessary.

BUDGET ACCOUNTABILITY: This expense is not of sufficient
magnitude to be a budget item.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Amortization Expense - Other
ACCOUNT: 6565
DESCRIPTION: This account should be charged or

credited with such amounts as may be
authorized by the Federal Communications
Commission to be included in operating
expenses under a specific amortization
plan. Currently this account includes
the following as prescribed by the FCC.
This account includes amounts to be
charged or credited under a plan to
amortize amounts in Account 2005,
Telecommunications Plant Adjustments.
Account 3600, Accumulated Amortization -
Other is credited or charged with
amortization amounts concurrently
charged to this account. This account
also includes amounts to be charged to-
amortize amounts of embedded items of
small value (costing less than $500).

- ACCOUNTING OVERVIEW: Each month, the Cost Office prepares
amortization accruals manually using
General Purpose Keypunch Forms (GNPRs)
to amortize telecommunications plant
acquisition adjustments. Also, the Cost
Offices prepare monthly amortization
accruals manually using GNPRs to
amortize embedded items of small value
based on the net plant amounts in the
various small value investment and
depreciation accounts divided by the
number of months remaining in the
amortization period.

BUODGET ACCOUNTABILITY: Capital Recovery has the primary
budget responsibility for this expense.
Capital Recovery submits its forecast to
the Corporate Budget staff who enters
the data to the budget system. This
item is charged to the Corporate RC
(0XD0O000O) .
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Authority Based Billing System (ABBS)
and Non-Affiliate Billing Handled
Through ABBS

ACCOUNT: Various

DESCRIPTION: This covers cost based billing to
affiliates and, to a limited extent,
non-affiliates.

ACCOUNTING OVERVIEW: Billing authorities are populated on
source documents (i.e. vouchers) and
sent through the Financial Processor. In
the subsequent month, ABBS receives the
billing records, locads them with
overheads and issues the bills.

BUDGET ACCOUNTABILITY: The off-setting credits resulting from’
the direct charges and overhead expense
being billed will be budgeted to the
appropriate expense accounts to the
Corporate RC (0XX00000) by Contract
Administration. The credit for billing
of investment related costs will also be
budgeted by Contract Administration to a
revenue account using the same Corporate
RC.

NOTE: Refer to the Other Cost
Based Billing for questions
concerning government work and
custom work.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBRJECT: BellCore Billing
ACCOUNT: Various
DESCRTIPTION: Billing from BellCore can be grouped

into three categories:

1. Projects
2. Usage Sensitive
3. Conduit

ACCOUNTING OVERVIEW: Projects - This billing is negotiated
between BellCore and BST on an annual
‘basis.

Usage Sensitive and Conduit - These
types of billing are provided in the
BellSouth Corporation Financial
Assumptions.

BUDGET ACCOUNTABILITY: Projects - The dollars for each
project are assigned an AVP or VP level
RC of the organization that manages the
work, FSUB, and ETG (P4A). Regulatory
Affairs will advise the appropriate
departmental budget coordinators of the
project expense included in the budget
for their organizations.

Usage Sensitive - BellCore provides
certain Usage Sensitive services such as
Lisle, BCR TEC, Training, etc. These
"Usage Sensitive" costs are budgeted to
departmental expense accounts using BOC
ETGs. The dollars for these estimates
should be budgeted to the appropriate
departmental RC, FSUB, and ETG by the
departmental budget coordinator.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: BellCore Billing (Cont‘’d)
ACCOUNT: Various

BUDGET ACCOUNTABILITY: Conduit - BellCore will serve as the
billing agency (conduit) for several
projects being performed by entities
such as other RBOC’s and AT&T. The
expenses for these "Conduit Billing
Projects" are budgeted by the receiving
department or organization and are
charged to ETG P4A.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT:

ACCOUNT:

DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:

PAGE 27

BellSouth Corporate Services Billing and
Special Project-Related Billing

Various

As a holding company, most BellSouth
Corporation costs are distributed to its
affiliated companies. Some of these
costs are tax, legal, advertising,
executive, etc. types of expenses.

BellSouth Corporation costs are divided
into those that are project and
non-project related. They are charged
to ETG P2A.

Project related costs are charged and
budgeted by the departments who use or
benefit from the project.

Non-project related costs (i.e. all
other costs that are not project
related) are charged and budgeted at the
Departmental RC level. The Corporate
Budget staff has the responsibility to
coordinate assignment of these costs as
provided by BellSouth Corporation and
communicate the assignment amounts to
the functionally appropriate BST
department for inclusion in its budget.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Benefits/Pensions
ACCOUNT: 8701.1 - 8701.6
DESCRIPTION: , This account includes benefit costs for

active employees. Such cost includes
pension accruals; medical, dental, and
vision expenses; group life and company
matching portions for savings plans.

See the discussion for Account 6728 for
other benefit related expenses, such as
benefit department operation, accident
and disability payments to active
employees for on duty accidents, and all
benefit costs of retired employees.

ACCOUNTING OVERVIEW: Expenses which are initially booked to
Account 8701 will be cleared to expense
or construction accounts based on
salaries and wages.

BUDGET ACCOUNTABILITY: BellSouth Corporate Human Resources is
responsible for budgeting benefits and
pensions throughout the entire BST
organization. Benefits/pension expenses
are budgeted to the Corporate RC
(0XB00000) .

However, segments should still include
the salary/wage cost for the six days
employees are absent due to sickness in
their budgets as departmental expense.
Segment budget staffs should decrease
their salary/wage forecast by some
estimate of employee time on sick leave
beyond the initial six days.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECTi Billing Between BST and BBS
ACCOUNT: Various
DESCRIPTION: This section covers cost being billed

from BellSouth Business Systems (BBS) to
BST and from BST to BBS. (As a
convention in this section the term BBS
refers to BBS and/or any cne of its
subsidiaries: BCS, Sales Co./BCI, CPE
Services, FINS and Dataserv.)

ACCOUNTING OVERVIEW: Billing from BBS (Sales Co.) to BST:

The Sales Company will be a subsidiary
of BBS providing sales activities for
BST network and in region CPE services
and products. The Sales Company will be
a cost center (no revenue sources) and
therefore will bill out all expenses to
its two clients, BST and BCS. All cost
will be billed based on time reported by
the sales employees.

BST will be billed all costs associated
with the sales effort for BST network
services and products. The large
majority of this is regulated sales.
However a small piece of the billing
will be associated with non-regulated
services such as MemoryCall, TUG, Inside
Wire, ...

Billing From BST to BBS:

All BBS subsidiaries will be billed for
services provided by BST. These
services include but are not limited to
the following:

Land and Building Occupancy
Administrative Services
Motor Vehicles

Mechanized Systems

Office Rearrangements
Training

Aircraft Usage
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT:
ACCOUNT:
ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:

PAGE 30

Billing Between BST and BBS (Cont‘’d)

Various
(Cont’d)
- Product/Inventory Purchases
- Record Retention Storage
Center

BST Staff Cost
Corporate Communications

Billing from BBS (Sales Co.) to BST:

The forecast of the billing to BST will
be prepared by the Sales Company in BBS.
BBS will pass off the nine state
forecast to the BST incoming billing
Contract Administrator. The Contract
Administrator will coordinate with
Revenue and Expense Management to
include the forecast in the states’
budgets. These dollars will be budgeted
in a unique ETG and two unique FSUBs
(one for regulated and one for
non-regulated). These FASC codes have
not currently been assigned. These
amounts will be budgeted using the state
division president RC.

Billing From BST to BBS:

For the items which are billed via
Authority Based Billing System (ABBS),
the appropriate BST groups will be asked
by Contract Administration to forecast
the amount of anticipated cost incurred
on behalf of BBS. Contract
Administration will compile the
forecast, apply the appropriate loadings
and pass the forecast off to BBS.
Contract Administration will be
responsible for inputting the billing
credits to the Corporate RC (0XX00000)
in the budget collection system (see
Authority Based Billing System Section).
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Billing Between BST and BBS (Cont’d)
ACCOUNT: Various
BUDGET ACCOUNTABILITY: (Cont’d)

For the items billed on a usage
sensitive basis (Aircraft, Training,
Product/Inventory Purchases, Corporate
Comm.}, BBS will build its own forecast
based on intended usage levels.

Contract Administration will provide
assistance on the appropriate charges
per use.

The billing credits for these services

will be budgeted to the Corporate RC
(0XX00000) .
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Capitalized Lease Credit
ACCOUNT: Various
DESCRIPTION: The accounting for leases is based on

the theory that a lease that transfers
substantially all of the benefits and
risks of ownership should be classified
as a capital lease and accounted for as
the acquisition of an asset and the
incurrence of an obligation by the
lessee, These assets are expensed by
amortizing the asset.

ACCOUNTING OVERVIEW: When a lease is capitalized, it is
treated as if purchased and is expensed
by amortizing the cost over the life of
the lease period. This cost is recorded
in Account 6563.1000, Amortization
Expense - Capital Leases. At the same
time, rent payments on the lease are
recorded to the appropriate expense .
account such as 6123.1000 (430M), Office
Equipment Expense. The accounting
process records a capitalized lease
credit to 430M which reduces rent
expense. The accounting process
essentially reclassifies rent expense to
amortization expense.

BUDGET ACCOUNTABILITY: The Corporate Budget staff will
forecast this expense based on actuals
data provided by Corporate Matters. This
expense will be charged to the Corporate
RC (0XX00000).
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BST BUDGET ACCOUNTABILITY GUIDE

o~

SUBJECT:

ACCOUNT:

DESCRIPTION:

ACCOUNTING OVERVIEW:
o~

BUDGET ACCOUNTABILITY:
~—

PAGE 33

Compensated Absences

1) Amortization
2) Periodic liability adjustments

Various

Compensated absences are defined as
employee absences for vacation, optional
holidays and personal (excused paid)

days.

1)

2)

1)

2)

Amortization of the pre-1988
liability for Embedded Compensated
Absences will continue on a monthly
straight line basis through 1997.
The monthly charge is to Account
6728.9 with the corresponding
credit to Account 1439, Deferred
Charges, utilizing the Corporate RC
(0XX00000) .

On a going forward basis, periodic
adjustments to the liability for
compensated absences is required.
This will be charged to the various
salary and wage accounts with a
corresponding entry to Account
4120, Other Accrued Liabilities.
The amounts are charged to the
various FC’s and departmental RC’s.

The embedded compensated absence
amertization will be forecast
solely by the Corporate Budget
Administration - BST Staff using
the Corporate RC (0XX00000).

The periodic adjustment to the
liability is to be budgeted by
departments, as part of salary and
wage assumptions as provided by the
Revenue and Expense management
organization.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Depreciation Expense -
Telecommunications Plant in Service

ACCOUNT: 6561

DESCRIPTION: This account includes the depreciation

expense of investment in Accounts 2112 -
2441, inclusive. The account includes
the amount of depreciation charges
applicable to the accounting period for
all classes of depreciable
telecommunications plant in service. The
account also includes those charges
arising from the amortization of in
service plant (inside wire), network
terminating wire transfers, and
depreciation reserve imbalance. Account
3100, Accumulated Depreciation, is
credited with depreciation amounts
concurrently charged to this account.

ACCOUNTING OVERVIEW: Each month, the State Area Records
System (STARS) mechanically applies
depreciation rates, calculated by the
Headquarters Capital Recovery
organization and approved by the FCC, to
all investment balances in the
telecommunications plant accounts to
compute the monthly depreciation
accruals. The Cost Offices have the
ability to manually prepare depreciation
and amortization accruals using General
Purpose Keypunch Forms (GNPRs) as
necessary.

]

BUDGET ACCOUNTABILITY: Capital Recovery has the primary budget
responsibility for this expense. Capital
Recovery submits its forecast to the
Corporate Budget staff who enters the
data to the budget system. This item is
charged to the Corporate RC (0XD0000O).
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SUBJECT: Depreciation Expense -
Property Held for Future
Telecommunications Use

ACCOUNT: 6562

DESCRIPTION: This account includes the depreciation
expense of investment included in
Account 2002, Property Held for Future
Telecommunications Use.

ACCOUNTING OVERVIEW: Each month, the Land and Building systenm
mechanically applies depreciation rates,
calculated by the Headguarters Capital
Recovery organization and approved by
the FCC, to all investment balances in
Account 2002 to compute the monthly
depreciation accruals. The Cost Offices
have the ability to manually prepare
depreciation and amortization accruals
using General Purpose Keypunch Forms
(GNPRs) as necessary.

BUDGET ACCOUNTABILITY: This expense is not of sufficient
magnitude to be a budget item.
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SUBJECT: Engineering Clearance
ACCOUNT: 8705
DESCRIPTION: This account is initially charged with

the engineering costs associated with
plant operations. Included in this
account are the pay and expenses,
including pay associated with paid
absence time, of work reporting
engineering employees and their direct
supervision. Also included are the pay
and expenses for indirect supervision
and staff support as well as the costs
of unclassified time. All charges will
be cleared from this account based on
the reported labor hours to either the
reported final account or to Account
6535.

ACCOUNTING OVERVIEW: The costs associated with engineering
functions will be initially charged to
Account 8705 with separate SRCs
identifying the types of costs. All
charges to Account 8705 will be cleared
to either the reported account or to
Account 6535. Based on reported labor
hours, hourly rates will be computed and
applied to the labor hours to achieve
clearance. The final account charged in
the clearance process is dependent upon
the accounts reported by the reporting
employees. Certain types of Account
8705 costs will be charged to Account
6535, instead of being charged to the
reported account. Refer to Account 6535
for detailed descriptions of these types
of costs.

BUDGET ACCOUNTABILITY: All charges to Account 8705 will be
cleared to the reported accounts or to
Account 6535 so that the net effect on
the account is zero. However, all
segments that expect to incur costs in
this account should provide the expense
dollars in their budgets.
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SUBJECT: Engineering Expense
ACCOUNT: 6535
DESCRIPTION: This account includes costs incurred

in the general engineering of the
telecommunications plant which are not
directly chargeable to an undertaking or
project. This includes developing input
to the fundamental planning process,
performing preliminary work or advance
planning in connection with potential
undertakings, and performing special
studies of an engineering nature.

ACCOUNTING OVERVIEW: INDIRECT SUPERVISION

The costs will be charged directly to
Account 8705. An average hourly rate
will be calculated and applied to
reported engineering hours. The applied
hour rate amounts will be charged to the
accounts associated with the engineering
hours except for hours reported to plant
specific operations expense accounts.
Plant specific operations expense
accounts are the central office
equipment, terminal equipment, and cable
and wire expense accounts. Account 6534
will be charged with the indirect
supervision costs for those plant
specific operation expense accounts
using the Responsibility Code of the
associated reported engineering hours.

UNCLASSIFIED COSTS

Hours will be work reported to
unclassified productive codes. Average
hourly rates will be computed using the
total reported engineering hours. The
hourly rate applied to unclassified
productive hours will be charged to
Account 8705 Unclassified Costs. An
average hourly rate for Account 8705
Unclassified Costs will be computed and
applied to all reported classified
productive hours. The unclassified
costs associated with engineering hours
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SUBJECT: Engineering Expense (Cont’d)
ACCOUNT: 6535
ACCCOUNTING OVERVIEW: UNCLASSIFIED COSTS (Cont‘’d)

reported to plant specific operations
accounts (construction and expense) or
to plant specific support construction
accounts will be charged to Account
6535. Plant specific opertions
construction accounts are the central
office, information origination/
termination, and cable and wire
facilities construction accounts. Plant
specific support construction accounts
are the general support construction
accounts. For all other reported
accounts, unclassified costs will be
charged to the account associated with
the classified productive engineering
hour. Charges to Account 6535 for
unclassified costs will carry the
Responsibility Code of the associated
reported classified engineering hours.

STAFF SUPPORT

These costs will be initially charged to
Account 8705 Staff Support. An average
hourly rate will be calculated using the
reported engineering hours. The hourly
rate will be applied to the engineering
hours. Account 6535 will be charged
with the staff support costs for plant
specific operations accounts
(construction and expense) and for plant
specific support construction accounts.
For all other accounts, the reported
account will be charged with these
costs. The charges to Account 6535 will
be at the Responsibility Code level of
the reported engineering hours.
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SUBJECT: Engineering Expense (Cont‘’d)
ACCOUNT: 6535
ACCOUNTING OVERVIEW: (Cont’d)

GENERAL ENGINEERING EXPENSE

These costs will be charged initially to
Account 8705. Hours will be work
reported to general engineering special
purpose function codes in Account 6535.
Computed hourly rates for Account 8705
costs will be applied to the reported
engineering hours. Charges to Account
6535 will carry the Responsibility Code
level reported on the engineering hours.

BUDGET ACCOUNTABILITY: INDIRECT SUPERVISION

The costs for indirect supervision
should be hudgeted by the organization
reporting engineering hours. Indirect
supervision should be budgeted within
the plant specific and plant
non-specific accounts, excluding the
plant specific operations expense
accounts. The budget for Account 6535
should include the costs of indirect
supervision for plant specific
operations expense accounts.

UNCLASSIFIED COSTS

These costs will be budgeted by the
organization from which classified hours
are reported. Unclassified costs should
be budgeted within Account 6535 for
plant specific operations accounts, as
well as for plant specific support
expense accounts. Plant specific
support expense accounts are the general
support property expense accounts. For
all other accounts, any unclassified
costs should be budgeted within the
final account.
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SUBJECT: Engineering Expense (Cont’d)
ACCOUNT: 6535
STAFF SUPPORT

Staff costs will be budgeted by the
organization reporting engineering
hours. Staff costs should be budgeted
within the plant specific support
expense accounts, as well as the plant
non-specific accounts. Included in the
Account 6535 budget should be the staff
support costs associated with the plant
specific operations accounts and plant
specific support construction accounts.

GENERAL ENGINEERING EXPENSE

All amounts cleared from Account 8705 to
Account 6535 (engineering rate times
hours) will be budgeted by the
organization reporting the hours to
Account 6535.
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SUBJECT: EPLC/CLC
ACCOUNT: Various
DESCRIPTION: See Below
ACCOUNTING OVERVIEW: EXPENDITURES
Training
Supplies,
Equipment
" Lodging Meals & Breaks
BST Trainees T T T
in travel
status
BST Conferees T E T
BST Corporate T E N/A
business
travelers
BST in re- E E N/A
location
status

T - paid by Human Resources Training
Dept. (no voucher activity for
employee)

E - paid by employee (employee’s
department expense)

BUDGET ACCOUNTABILITY: Executive Park Learning Center (EPLC)/
Corporate Learning Center (CLC)
expenditures include lodging, food
services and conference type of
expenses,

Lodging, meals, supplies and associated
support expenses for BST employees
attending training classes at EPLC/CLC
will no longer be charged to department
expense. Human Resources Training
Department will be charged and budget
these expenses. These changes will be
budgeted to Account 6723 using FSUB
20E0.
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SUBJECT: EPLC/CLC
BUDGET ACCOUNTABILITY: (Cont’d)

Conference costs will also be charged to
Training and Training will budget these
expenses. However, these conference
expenses do not include food service
associated with conferencing which will
continue to be charged to the various
accounts based on the job function
code(s) of the guest or conference
sponsor. Therefore departments must
budget their own expense for conference
food services.

NOTE: For conference held in company
buildings other than the
EPLC/CLC, see section txtled
"Other General and
Administrative Expense",
Account 6728.5.

BST Corporate business travelers will
have their lodging charged to and
budgeted by Human Resources. Business
travelers’ food costs will be charged to
and budgeted by the traveler’s own
department.

BST employees in relocation status
staying at EPLC/CLC will have all their
expenses (lodging and food) charged and
budgeted by their departments.

Any billing credits resulting from
affiliate use of EPLC/CLC and its
services will be charged to the
Corporate RC (0XX00000).
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SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Furniture And Artwork Expense

6122

This account includes the cost or
rental, installation, repair,
rearrangements, changes, etc., of
Furniture and Artworks included in
Account 2122. It also includes
individual items of furniture and
artworks of small value (generally
costing $500 or less) and items having a
life of one year or less. Costs
associated with centralized interior
planning and design and moves
coordination shall be classified to
Account 6728, Other General and

Administrative.

The types of expenses described above

are charged to this account.

There are
no other accounting requirements.

PPSM (Property Management) will budget

and control these expenses.

June 30,
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SUBJECT: Garage Work Equipment Expense
ACCOUNT: 6115
DESCRIPTION: This account will be charged with the

cost of maintaining and repairing Garage
Work Equipment classified to Account
2115. The costs of using this equipment
(e.g. gas, o0il, rental expense) to
maintain motor vehicles, special purpose
vehicles, or other work equipment will
be charged to the Motor Vehicles,
Special Purpose Vehicles or Other Work
Equipment Expense Account, as
appropriate. This account also includes
Garage Work Egquipment of minor cost
($500 or less) or with a service life of
less than che year.

Rentals of garage work equipment are
also included in this account.

ACCOUNTING OVERVIEW: Part 32 accounting prescribes that this
account be charged with the costs
incurred with no clearance to
construction or other plant specific
operations expense accounts.

BUDGET ACCOUNTABILITY: Garage work equipment expense will be
budgeted by the organization responsible
for the operation of the garage (PPSM -
Fleet Management).
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SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:
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General Purpose Computer Expense

6124

This account includes the cost of
renting, maintaining and repairing
general purpose computers, peripheral
and associated equipment classified to
Account 2124. Also included is the cost
of separately metered power and upgrades
and maintenance of operating system
software for general purpose computers.
This account also includes the cost of
specialized training for general purpose
computer operations.

NOTE A: The purchase and maintenance
of application scoftware should
be charged to Account 6724,
Information Management,

NOTE B: oOther costs for Account 6124
(FRC 630M) are described in
the Telecommunications
Equipment =~ Data section of
this Guide.

Two types of expenses are charged to
Account €124. There are expenses
incurred in a centralized data
processing environment and those that
are not:

a) Centralized Data Processing (CDP)
expenses -~ These expenses are not
dedicated to any specific
telecommunications function and are
incurred for computers located in a
“CDP" designated cost center (data
centers, MOC, etc). Expenses are
incurred in these cost centers to
provide services to multiple
departments and/or functions. These
expenses are charged tc FRC 930M or
Function Codes 150A thru 1519.

NOTE: Additional function codes
may be assigned to
identify new BST
centralized data
processing expenses such
as training.
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SUBJECT: General Purpose Computer Expense
(Cont’d)

ACCOUNT: 6124

ACCOUNTING OVERVIEW: (Cont’d)

CDP charges are journalized on the
Headguarters books by/for the data
centers and support organizations where
incurred. They are general allocated
(via CSAP) to nine states in the current
month. In the following month, the CDP
system reverses the general allocation
via CSAP, captures the original
Headgquarters charges and handles them as
follows:

1) assigns costs to projects (e.q.
TIRKS, LMOS)

2) assigns special purpose function
codes (SPFC) for use in regulated/
non-regulated allocations

3) identifies costs to he transferred
to benefiting states within BST
and,

4) identifies costs to be billed to an
affiliated company.

The responsibility codes (RC) assigned
to CDP costs will be within the Vice
President - Information Systems
hierarchy (i.e. no chargeback to
departmental user RCs is performed).

b) Non-centralized Data Processing
expenses - These expenses are
incurred in supporting departmental
PCs and peripherals and "off-site"
computers (not in a CDP data
center) in asset Account 2124.
These expenses are charged to FRC
530M. Also included are corporate
conmunications equipment expenses
charged to FRC 630M.

Also included are those expenses
directly assigned to SPFCs,
regulatory jurisdictions and
projects or billing authorizations.

The non-CDP costs will remain under
the RC code of the organization
incurring (service provider) the
expense.
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SUBJECT:

ACCOUNT:

BUDGET ACCOUNTABILITY:

PAGE 47

General Purpose Computer Expense
(Cont’d)

6124

Expenses referred to as centralized data
processing expenses will be budgeted and
tracked on an originating basis using
FSUB 09D1 and the appropriate ETGs for
the incurred expense. IS Wlll budget
the credits to FSUB 09D1 using ETG D53
and the IS VP level RC for the
centralized expense that is processed
through the CDP system. IS will also
budget the distributed centralized
expense using FSUB 09D0, ETG D56,and the
IS VP level RC. There will be no
departmental chargeback for distributed
centralized expense.

Data Center separately metered power
will continue to be forecast by PPSM -
Financial Management based on input from
Property Management. These expenses
should be budgeted on an RCO basis with
an appropriate contra entry then RCC
charged to the Information Systems 6124
budget, for proper inclusion in the CDP
billing to affiliates. A current list
of separately metered Data Center power
locations is being maintained in PPSM.

Expenses referred to as non-centralized
data processing expenses will be
budgeted by the organization incurring
them.

June 30, 1992



BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Information Management Expense
ACCOUNT: 6724
DESCRIPTION: This account includes cost incurred in

planning, developing, testlng,
implementing and maintaining data bases
and application systems for general
purpose computers. It includes the cost
of budget support for the Information
Systems organlzatlon as well as
spec1allzed training for employees whose
salaries and wages are classified to
this account. This account includes the
purchases and maintenance of all
software for General Purpose Computers
with the exception of Operating Systems
Software included in Account 2124
(initial software) and 6124 (upgrade
software).

ACCOUNTING OVERVIEW: Two types of expenses are charged to
Account 6724. There are expenses
incurred in a centralized data
processing environment and those that
are not:

a) Centralized information management
expenses - These information
management expenses are incurred in
support of a centralized data
processing environment and are
charged to FCs 155A thru 1569 and
S5C1.

NOTE: Additional function codes
may be assigned to
identify new BST
centralized information
management expenses such
as budgeting support and
training.

CDP charges are journalized on the
Headquarters books by/for the data
centers and support organizations where
incurred. They are general allocated
(via CSAP) to nine states in the current
month. In the following month, the CDP
system reverses the general allocatlon
via CSAP, captures the original
Headquarters charges and handles them as
follows:
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SUBJECT:
ACCOUNT:
ACCOUNTING OVERVIEW:
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Information Management Expense (Cont‘’d)

6724

(Cont’d)

1) assigns costs to projects (e.q.
TIRKS, IMOS)

2) assigns special purpose function
codes (SPFC) codes for use in
regulated/non-regulated
allocations.

3) identifies costs to be transferred
to benefiting states within BST
and

4) identifies costs to be billed to an

affiliated company.

The responsibility codes (RC) assigned
to Centralized costs by the CDP system-
will be within the Vice President -
Information Systems hierarchy (i.e. no
chargeback to departmental user RCs is
performed.

b)

NOTE: Expenses for centralized
budget support and
training will be included
in the costs assigned to
the VP - IS hierarchy by
the CDP systen.

Non-centralized information
management expenses - These
expenses are directly assignable to
SPFCs,regulatory jurisdictions, and
project or billing authorizations.

Non-centralized costs will remain under.
the RC code of the organization
incurring (service provider) the
exXpense.
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SUBJECT: Information Management Expense (Cont’d)
ACCOUNT: 6724

BUDGET ACCOUNTABILITY: Expenses referred to as centralized
information management expenses will be
budgeted and tracked on an originating
basis using FSUB 20F1 and the
appropriate ETGs for the incurred
expense. IS will budget the credits to
FSUB 20F1 using ETG D53 and the IS VP
level RC for the centralized expense
that is processed through the CDP
system. Finally, IS will budget the
distributed centralized expense using
FSUB 20F0, ETG D56 and the IS VP level
RC. There will be no departmental
chargeback for distributed centralized
expenses,

NOTE: IS must be sure to include the
costs for centralized budget
support and training in the
credits they budget to FSUB
20F1 as well as the debits
budgeted to FSUB 20FO0.

Expenses referred to as non-centralized

will be budgeted by the organization
incurring them.
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SUBJECT: Items Charged to Corporate RC
ACCOUNT: Various
DESCRIPTION: Various costs are charged to the Corporate RC
because of their general character and/or
difficulty in assigning specific departmental
responsibility. The following list specifies
these types of expenses; however, it may not be
all inclusive. See the individual section for
details on each subject.
CORPORATE RC
ITEM_ ACCOUNT SECTION TITLE CHARGED
1. Billing to Various Authority Based 0XX00000
Affiliates Billing System
Aircraft
Expense System
EPLC/CLC
New Material
Provisioning
Training
2. AT&T Unbillable 6728.9 Other General 0XX00000
Messages and Admini-
strative Services
- Other
3. Benefits Various Benefits 0XB0000O
4, Capitalized Various Capitalized 0XX00000
Lease Credit Lease Credit
5. Compensated Various Compensated 0XX00000
Absence Absence
Amortization Amortization
6. IntraCompany 6728.7 Other General 0XX00000
Investment and Admini-
Compensation strative
(ICIC) Services -
IntraCompany
Investment
Compensation
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SUBJECT:
ACCOUNT: Various
DESCRIPTION: {(Cont’d)
ITEM COUNT
7. Corporate 6728.3
Insurance
8. Depreciation Various
9. Equal Access 6728.8
Amortization
10. Interarea Various
Billing -
Loadings
11. Modified Access 6540
Based Compen-
sation - Florida
12. Motor Vehicle 6112
Credits
13. Payroll Taxes Various
14. Provisioning 6512
Clearances
15. Research/ 6727
Engineering
Amortization - LA
16. Special Purpose 6114
Vehicle Credits
PAGE 52

Items Charged to Corporate RC

SE ON T

Other General
and Admini-
strative
Services -
Corporate
Insurance

Depreciation
Other General
and Admini-
strative - Equal
Access Amorti-
zation

To Be Issued

Modified Access
Based Compen-—
sation - Florida

Motor Vehicle

Payroll Taxes

Provisioning

Research/
Engineering

Ameortization - LA

Special Purpose
Vehicle

0XX00000

0XD00000
0XX00000

0XX00000

0XX00000

0XX00000

0XP0000O
0XX00000

0XX00000

0XX00000
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SUBJECT: Items Charged to Corporate RC
ACCOUNT: Various
DESCRIPTION: (Cont’q)
CORPORATE RC
ITEM ACCOUNT SECTION TITLE CHARGED
17. Taxes Other Than 7240.2000 Taxes Otherxr Than 0XT00000
Income Income - Gross
Gross Receipts Receipts
18. Taxes Other Than 7240.1000 Taxes Other Than 0XTO0000
Inconme Income - Property/
Property/Other Other
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SUBJECT: Land and Building Expense
ACCOUNT: 6121
DESCRIPTION: This account includes expenses

associated with land and buildings
(excluding amortization of leasehold
improvements). This account will
include janitorial service, cleaning
supplies, water, sewage, fuel, guard
service and electrical power. Also
included are expenses of operating
offices and buildings, whether owned or
rented. Building space also includes
unattended buildings.

ACCOUNTING OVERVIEW: These costs will be identified via
Special Purpose Function Codes (SPFC)
and/or Field Reporting Codes (FRCs).
Part 32 does not allow clearance from
Account 6121.

BUDGET ACCOUNTABILITY: Account 6121 will be budgeted by the
PPSM organization with no RC chargeback.
The security corganization will budget
and track land and building security
services (Function Summary Group 09A04).
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SUBJECT: Modified Access Based Compensation -
Florida

ACCOUNT: 6540

DESCRIPTION: This expense includes compensation to

independent companies for terminating
intralata toll messages and originating
800 service.

At this time, this expense applies only
to Florida.

BUDGET ACCOUNTABILITY: The Bell Industry Relations staff has
the primary responsibility to budget
this expense. The forecast amount is
forwarded to the Corporate Budget staff
for inclusion and charged to the
Corporate RC (0XX00000).
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SUBJECT: Motor Vehicle Expense
ACCOUNT: 6112
DESCRIPTION: This account includes the costs of

maintaining and repairing motor vehicles
and associated equipment classified to
Account 2112, Motor Vehicles.

ACCOUNTING OVERVIEW: Account 6112 costs incurred in
support of construction or other plant
specific operations work must be
transferred to those accounts. These
transfers will be based on a rate per
hour applied to the work reported hours
of these forces.

Amounts will also be identified for
interarea billing when appropriate.

Costs associated with the short term
rental of motor vehicles from outside
vendors, other than company fleet
supplements, will be charged to the
functional account of the user of the
vehicle.

BUDGET ACCOUNTABILITY: Motor vehicle expense will be budgeted
by the organization initially incurring
the expenses associated with the
operation of motor vehicles (PPSM -Fleet
Management) .

For motor vehicles used for plant
functions, two budget entries are
required. The plant forces who use
vehicles will budget the debit to the
final Plant Specific Operations Expense
Account or construction account to be
charged as a result of the transfer from
Account 6112. The credit to Account
6112 should be budgeted to the Corporate
RC (0XX00000).

Expenses not related to plant operations
will remain in Account 6112 charged to
Fleet Management’s RC in PPSM without
further clearances.
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SUBJECT: New Material
ACCOUNT: various
DESCRIPTION: This discussion addresses material which

is classified to final account. This
material comes from central stock, field
stock, non=stock and new material from
BellSouth Services. All types of
material are included such as used
outside plant, central office, public
and other miscellaneous tele-
communications equipment, office
supplies, etc.

ACCOUNTING OVERVIEW: Central stock and field stock material
are held in the Materials and Supplies
accounts (1220) until reported used. At
that time, the material is classified to
final account based on the reported
information. This procedure will
continue in 1992.

In 1991, new material which is owned by
BellSouth Services (BSS) is sold to the
BOCs as requested. The expenses
associated with handling the materials,
including warehousing, transportation,
labor, etc. are collected in BSSI cost
pools which are not directly billed to
the BOCs. Rather, the price the BOCs
pay for materials includes a mark-up
designed to recover these handling
expenses. Costs of material handling
are imbedded in the material price to
the user and are either capital or
expense, depending on the Pattern
Account/ Material Usage (PA/MU) data for
the material.

Since BSS will no longer exist in 1992,
its material will be owned by BST, so no
"sale" occurs. Since the material
handling (provisioning) expenses should
follow the material as to capital/
expense, they are charged to the
Provisioning account (Account 6512)
which ultimately clears to construction
or plant specific operations expense
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SUBJECT: New Material
ACCOUNT: Various
ACCOUNTING OVERIVEW: (Cont’d)

accounts. For additional information on
provisioning expense, see the
Provisioning section. The "Material"
costs should decrease as the material
handling mark-up is removed;
provisioning expense will increase by
some amount to reflect the added
material handling costs.

BUDGET ACCOUNTABILITY: The departments using the material will
budget for it and must consider the
accounting changes noted above.

Any billing credits as a result of
affiliate usage of material should be
budgeted to the Corporate RC (0XX00000}.

See Provisioning Expense sectioen for
Account 6512 budget accountability.
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SUBJECT: Office Equipment Expense - Office
Support '

ACCOUNT: 6123.1000

DESCRIPTION: This account includes costs incurred in

connection with the office support
equipment classifiable to Account
2123.1000. Included are costs such as
rental, repair, rearrangements, changes,
etc. Also included are items of office
equipment of minor cost ($500 or less)
or with a service life of less than one
year.

ACCOUNTING OVERVIEW: The costs described above are charged
to Account 6123.1 when incurred. There
are no additional accounting
requirements.

BUDGET ACCOUNTABILITY: Standard reproduction and graphics
equipment expenses will be budgeted by
the PPSM ~ Client Services organization.
No RC chargeback to user departments
will be done. Other office support
equipment expenses, as well as
engineering copiers cost, will be
budgeted by the user organization.

Lease and maintenace expenses for North
Florida reproduction equipment used by
multi-departments (located outside North
Florida area headquarters) is currently
cross-charged by PPSM~Client Services to
the dominant user department, and
actuals are in the trends of these
departments. PPSM plans to budget these
expenses for 92-94 and discontinue
cross-charging.
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SUBJECT: Office Equipment Expense - Company
Communications

ACCOUNT: 6123.2000

DESCRIPTION: This account includes costs incurred in

connection with Company communications
voice equipment classifiable to Account
2123.2000.

The cost of individual items of
stand-alone station apparatus generally
costing $500 or less is included in
Subsidiary Record Category (SRC) 6123.2.
The cost of inside wiring and labor
charges is also included in this
subaccount.

Also included are items of office
equipment of minor costs ($500 or less)
or with a service life of less than one
year.

NOTE A: All installation costs
associated with official
company intrasystems will be
charged to the appropriate SRC
of subaccount 2123.2.

NOTE B: Costs associated with the
planning of company
communications equipment will
be classified to Account 6728,
Other General and
Administrative Services.

ACCOUNTING OVERVIEW: These costs described above are charged
to Account 6123.2 when incurred. There
are no additional accounting
requirements.
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SUBJECT: Office Equipment Expense - Company
Communications
{Cont’/d)

ACCOUNT: 6123.2000

BUDGET ACCOUNTABILITY: Since Network is the custodian of this
equipment, they will be accountable for
these costs and will budget for them.

Rentals are currently the responsibility
of Corporate Communications; however,
responsibility for this expenditure will
be moved to Network to make
responsibility for pager costs
consistent.

All bills for pager rental for BSS
employees who now work for BST should be
forwarded to the Corporate
Communications Consolidated Payment
Group (CCCPG) for payment. These costs
will be charged to Network.

In cases where airtime is included on
these bills, see section on Official
Communications - Airtime budget
accountability details.
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SUBJECT: Official Communications - Airtime
ACCOUNT: Various
DESCRIPTION: Official communications airtime refers

to airtime for official business
associated with cellular telephones and
pagers for company owned or leased
equipment as well as employee owned or
leased cellular telephones.

ACCOUNTING OVERVIEW: N/A

BUDGET ACCOUNTABILITY: Airtime bills associated with cellular
telephones and pagers leased or
purchased through Corporate
Communications will continue to be paid
by the Corporate Communications
Centralized Payment Group (CCCPG);
however, costs will be charged to the
users’ RCs and functional expense
accounts via the voucher process.
Official communications airtime
associated with personally owned or
leased cellular telephones will continue
to be vouchered by the user to their
functional expense account.
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SUBJECT: Other Cost Based Billing
ACCOUNT: Various '
DESCRIPTION: This includes billing for custom work,

government work, extraordinary
situations requiring billing such as a
hurricane, etc.

ACCOUNTING OVERVIEW: Costs are reported under authority
numbers and are subsequently loaded with
appropriate overheads (CDM overhead,
etc.). Bills are rendered based on
either estimated or actual cost. Upon
billing, the originally charged accounts
are credited subject to a hierarchy as
specified in BellSouth Accounts and
SRCs.

BUDGET ACCOUNTABILITY: Credits for billing for direct charges
will be budgeted to the appropriate
expense accounts by the departments
performing the work.

NOTE: Refer to Authority Based
Billing System section.
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728
DESCRIPTION: This account will include costs

incurred in performing general
administrative activities not provided
for in other accounts. This account
includes the cost of providing general
reference libraries, food services
(e.g., cafeterias, lunch rooms and
vending facilities), archives, general
security investigation services,
operating official private branch
exchanges in the conduct of the
business, and telecommunications and
mail services. Alsc included are
payments in settlement of accident and
damage claims, insurance premiums for
protection against losses and damages, -
direct benefit payments to or on behalf
of retired and separated employees,
accident and sickness disability
payments, death payments, and other
miscellaneous costs of a corporate
nature. This account excludes the cost
of office services, which are to be
included in the account appropriate for
the activities supported.

See following sections for:

~ Benefit Expenses 6728.1
(excluding 8701)

- Accidents and Damages 6728.2
(including Damaged Plant)

- Corporate Insurance 6728.3

- General Security 6728.4

- Administrative Services 6728.5

Telecommunications -
Official Communications

= IntraCompany Investment 6728.7
Compensation

- Equal Access Amortization 6728.8

~= Other General and 6728.9
Administration
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SUBJECT: Other General And Administrative Expense
ACCOUNT': 6728.1

Benefits (Retirees and Other)
(Excluding 8701)

DESCRIPTION: This account includes benefit costs
for retirees (medical, dental, group
life) and sickness, accident, and
disability costs.

ACCOUNTING OVERVIEW: These expenses are charged directly to
the Corporate RC (0XB00000).

BUDGET ACCOUNTABILITY: BellSouth Corporate Human Resources is
responsible for budgeting this account
for the entire BST organization.
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728.2

Accidents and Damages - Including
Damaged Plant

DESCRIPTION: This account includes expenses not
provided for elsewhere, on account of
personal injury or personal property
damage in connection with the Company’s
telecommunications operations.

ACCOUNTING OVERVIEW: The bulk of these expenses is charged to
the legal department. However, there
are minor amounts that are charged to
departmental RC’s (primarily Network).
This distinction is based on whether the
legal department is involved in the
settlement process.

{(This is not to be confused with other
major contingent liability issues, which
are generally provided by BellSouth
Corporation. Such expense would be
charged to Account 7370 using a Legal
Department RC.

BUDGET ACCOUNTABILITY: Relative to accidents and damages, each
department (including Legal) should
budget for those items for which they
have historically been charged. (The
contingent liability would be provided
as a BellSouth Corporation assumption to
the Legal Department for inclusion in
its budget.)
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728.3
Corporate Insurance

DESCRIPTION: Insurance coverage includes liability
(general, director/officer), blanket
crime, property/beciler/machinery, and
outside plant transmissiony
distribution.

NOTE: Cost of passenger liability
and property insurance
associated with aircraft
should be charged to Account
6112, Aircraft Expense.

ACCOUNTING OVERVIEW: Total premium amounts for the annual (or
multi year) period are typically charged
to a pre-paid asset account. Corporate
Matters amortizes these prepayments to
expense on a monthly basis.

BUDGET ACCOUNTABILITY: BellSouth Corporation Risk Management
group is responsible for arranging for
these insurance policies. Risk
Management is responsible for providing
information on future premium renewals
to Comptrollers Corporate Matters
group. Using this information,
Corporate Matters derives the annual
budget, for input to the Corporate RC
(0XX00000) .
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728.4
General Security

DESCRIPTION: This account includes the costs of
coordinating all company efforts in the
protection of Company personnel,
revenue, service, property and other
assets from assault, theft, fraud,
malicious damage, or other criminal or
quasi-criminal acts. Also included are
the costs of coordinating all Company
efforts to prevent the occurrence of
such losses.

ACCOUNTING OVERVIEW: The expenses described above are charged
to this account. There are no other
accounting requirements.

BUDGET ACCOUNTABILITY: Security will budget and control these
expenses.
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728.5

Administrative Services
Telecommunications - Oofficial
Communications

ACCOUNT DESCRIPTION: This account includes costs associated
with administrative and support
activities performed for the corporation
in general on a centralized basis. These
consist of maintaining general reference
libraries, reprographics, word
processing, records systems, conference
(at company buildings except EPLC/CLC),
travel, food services, envircnmental
management and centralized data input
cperations. Also included are the costs
for such mail and distribution services
as primary mail handling, distribution
preparation, secondary mail, motorized
mail, messenger service and freight
movement.

This account includes costs associated
with the scheduling and support of the
Corporate Aircraft service as well as
the BellSouth Travel Serxvices Grou
expense. It also includes the design
and planning for company communications
and advanced office systems equipment
and telecommunications services such as
WATS and off-network toll charges.

ACCOUNTING OVERVIEW: ADMINISTRATIVE SERVICES

Costs charged to Job Function Codes
(JFC) 16XX will be found primarily in
Account 6728.5, Other General and
Administrative. There are two
exceptions to this rule: Aircraft
Operations, JFC 1606 (General) and JFC
1607 (Specific) which translate to
Account 6113, The second exception is
Motor Vehicle Operations, JFC 1605,
which translates to Account 6112.
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SUBJECT: Other General And Administrative Expense
(Cont’d)
ACCOURT: 6728.5

Administrative Services
Telecommunications - Official
Communications

ACCOUNTING OVERVIEW: (Cont’d)

TELECOMMUNICATIONS EXPENSE - OFFICIAL
COMMUNICATIONS

Telecommunications expense will be
classified to Account 6728.5, Other
General and Administrative Services -
Centralized Services. No distribution
to other functional expense accounts 1s
permitted.

BUDGET ACCOUNTABILITY: ADMINISTRATIVE SERVICES

These expenses will be budgeted by the
organization providing the centralized
service. RC chargeback to users
benefiting from the services will not be
done except for food services and
courier services.

Food services such as for service
anniversaries, retirements, meetings
refreshments, etc. at company facilities
except at EPLC/CLC (see section titled
“EPLC/CLC") will continue to be charged
to the user’s functional expense account
as it is today. Therefore departments
must budget their own expense.

Courier, overnight delivery services and
postage in excess of $1000 associated
with large bulk "one-time" mailings are
completely controlled by the user and
charged to the user’s functional expense
account. Departments must budget their
own expenses.
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SUBJECT:

ACCOUNT:

BUDGET ACCOUNTABILITY:
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Other General And Administrative Expense
(Cont’d)

6728.5

Administrative Services
Telecommunications - Official
Communications

(Cont’ad)

NOTE: It could be that individual

departments are providing
administrative services for
themselves. These departments
must budget their own incurred
expenses.

TELECOMMUNICATIONS EXPENSE - OFFICIAL
COMMUNICATIONS

1.

The Corporate Communications
organization will be accountable
for the design and planning for
company communications and advanced
office systems equipment.

Offnet tolls, WATS -~ The Corporate
Communications organization will be
accountable for these expenses.
Shared telecommunications will be
the responsibility of the Corporate
Communications organization, e.q.,
commeon communications that can not
be identified to a specific user.

Private Lines -~ Since the majority
of private lines are shared
services, the Corporate
Communications organization will be
accountable for these expenses.

Miscellaneous official
communications includes E911
charges by governmental agencies on
official lines and Exchange
Telephone Services for official
services provided to the BOCs by
outside local telephone companies.
These costs will be the
responsibility of the Corporate
Communications organization.
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SUBJECT:

ACCOUNT:

BUDGET ACCOUNTABILITY:
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Other General And Administrative Expense
(Cont’d)

6728.5

Administrative Services
Telecommunications - Official
Communications

TELECOMMUNICATIONS EXPENSE - OFFICIAL
COMMUNICATIONS (Cont’d)

5.

There will be some continuing
official services expenses from the
BSS environment such as E911,
offnet tolls, etc. for employees
who were paid by BSS. For the
interim, Corporate Communications
(IS) will budget centrally for
these expenses in the July View
until proper accountability can be
resolved and communication to all
involved departments. '
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SUBJECT: Other General And Administrative Expense
ACCOUNT: 6728.7
IntraCompany Investment Compensation

DESCRIPTION: The IntraCompany Investment Compensation
is provided for use where investment,
located in one state, is utilized by or
benefits another state within the same
operating company over an extended
period of time. Such investment remains
journalized on the owning state’s books
and is not transferred in whole or in
part to the non-owning state utilizing
the investment. The owning state
recovers all investment related costs,
including a return on investment, by
carrying charge rates being determined
for each type of investment involved and
through application of these rates to
the non-owning state’s portion of the
investment.

ACCOUNTING OVERVIEW: Account 6728.7000 is used to record ICIC
settlement amounts. In the non-owning
state, compensation paid to the owning
state appears as a current period
expense and is reflected in Account
6728.7100. In the owning state,
compensation received from other states
appears as a credit to expense in
Account 6728.7200.

At the Company level, the balance in
Account 6728.7000 should be zero at the
end of each month., If not, it is the
responsibility of the Corporate Office
to investigate and make corrections on a
timely basis.

The Cost Separations System (CSS)
allocates the contents of Account
6728.7000 to regulated and non-regulated
activities based on the general
allocator. This process prevents cross
subsidization between the unregulated
activities and the regulated operation.
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SUBJECT: Other General And Administrative Expense
(Cont’d)
ACCOUNT: 6728.7

IntraCompany Investment Compensation

BUDGET ACCOUNTABILITY: These expenses will be budgeted by the
Comptrollers State Cost Offices in
conjunction with their State Budget
Staff. Comptrollers will budget ICIC
expenses using the Corporate
Responsibility Code (0OXX00000).

Headquarters ICIC Administration will
provide trend data to the Comptrocllers
State Cost Offices for their use in
developing a budget forecast.

ICIC Administration will collect the
state data and consolidate the
charge/incurred expenses. After
consolidation, ICIC Administration will
forward the data to the state cost
office for concurrence. ICIC
Administration will provide the total
state incurred and charged projected
forecast to the Corporate Budget
organization.

NOTE: Net Billing will be the basis
for budgets.
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SUBJECT: Other General and Administration Expense
ACCOUNT: 6728.8
Equal Access Amortization

DESCRIPTION: This expense includes amounts
representing the amortization of
deferred equal access costs associated
with the initial conversion of offices
to equal access.

ACCOUNTING OVERVIEW: Each month all actual Equal Access (EA)
expenses reported the preceding month,
excluding EA depreciation expense, are
credited to the account in which the
expense was originally charged (EA
charges are no longer being accepted,
only amortization is being done), and
deferred to Account 1439.8100, Deferred
Charges = Unamortized Equal Access
Costs. Also, each month an amortization
entry is made to credit 1439.8200, Other
Deferred Charges ~ Amortization of Equal
Access Costs, and debit 6728.8000. At
the end of the eight-year period the
expenses will have been completely
amortized and the net balance in Account
1439.8000 will be zero.

BUDGET ACCOUNTABILITY: This expense is budgeted by the
Corporate Budget staff to the Corporate
RC (0XX00000) based on data calculated
by Comptrollers - Regulatory Accounting.
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SUBJECT:
ACCOUNT:

DESCRIPTION:

ACCOUNTING OVERVIEW:
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Other General and Administrative Expense
6728.9
Other

This account includes all operating

expenses not chargeable elsewhere,such
as:

(1) Any definitely known amounts of
losses of revenue collections due
to fire or theft (a) at customers’
coin box stations, (b) at public or -
semipublic telephone stations, (c)
in the possession of collectors
enroute to collection offices, (4)
on hand at collection offices, and
(e) between collection offices and
banks. '

{(2) Reasonable costs borne by the
Company with respect to activities
conducted by the Telephone
Pioneers.

(3) Payments made to independent
companies (including other Bell
operating companies) under extended
area service (EAS) agreements.

(4) Amortization of pre-1988
compensated absences liability (see
section on Compensated Absences).

The types of expenses described above

are charged to this account. There are
no other accounting requirements.
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SUBJECT:
ACCOUNT:

BUDGET ACCOUNTABILITY:
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Other General and Administrative Expense

6728.

9 {Cont’d)

Other

Telephone Pioneer Expense -

Public Relations/Affairs will
budget and control these expenses.

Compensated Absences Amortization -

AT&T

The embedded compensated absence
amortization will be forecast
solely by the Corporate Budget
Administration - BST Staff using a
Corporate/ Administrative RC. See
section titled "Compensated
Absences".

Unbillable Messages -

This area covers the expenses
associated with the liability
assumed by the Company for
prebilling unbillable messages due
to failures in the billing and
collection process as covered in
the contract with AT&T.

Billing Management staff has the
responsibility of calculating this
expense item and furnishing it to
the Corporate Budget staff. This
expense is charged to the Corporate
RC (0XX00000).

NOTE: Since functional

responsibility for this
expense is not assigned,
Account 6728.9 is charged. If
functional responsibility is
determined, other accounts
will be utilized.
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SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Other Work Equipment Expense
6116

This account will be charged with the
cost of maintaining and repairing
investment classified to Account 2116.
This includes special tools and work
equipment and other tools and work
equipment. Tools costing less than $500
will alsc be charged to 61ile.

Expenses associated with Other Work
Equipment will be charged to FRCs 540M
or 940M.

a) Plant related expenses (FRC 540M)
will be cleared via the Cost
Distribution Module (CDM) System to
the appropriate construction and -
plant specific operations expense
accounts based on work reported
hours of the forces that use this
equipment.

b) Expenses not related to plant
operations will be charged to FRC
940M and remain there.

Other Work Equipment expense will be
budgeted by the organization initially
incurring the expenses associated with
maintaining and repairing Other Work
Equipment.

Additionally, two types of budget
entries are required for Other Work
Equipment used for plant operations (FRC
540M). The plant forces who use the
Other Work Equipment will budget the
debits to the final Plant Specific
Operations Expense Account or
construction accounts to be charged as a
result of the transfer from Account
6116. The credit to Account 6116 should
be budgeted to the Corporate RC.

Expenses not related to plant operations
(FRC 940M) will remain in Account 6116
charged to the organization that
incurred the expense.
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SUBJECT: Other Work Equipment Expense
ACCOUNT: 6116 (Cont’d)
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SUBJECT: Payroll Taxes
ACCOUNT: 8701.8000 -~ 8701.9000
DESCRIPTION: This account includes company matching

portions for payroll related taxes and
federal/state unemployment taxes,

ACCOUNTING OVERVIEW: Expenses which are initially booked to
Account 8701 will be cleared to expense
or construction accounts based on
salaries and wages.

BUDGET ACCOUNTABILITY: BellSouth Corporate Tax Department is
responsible for budgeting payroll taxes
for the entire BST organization.
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SUBJECT: Plant Clearance
ACCOUNT: 8710
DESCRIPTION: This account is initially charged with

costs of plant operations. Included in
this account are the pay and expenses,
including pay associated with paid
absence time, of plant work reporting
employees and their direct supervision.
Also included are the pay and expenses
of the indirect supervision and staff
support; and costs of unclassified time.
All charges will be cleared from this
account based on the reported labor
hours to either the reported final
account or to Account 6534,

ACCOUNTING OVERVIEW: The costs associated with plant _
operations will be initially charged to
Account 8710 with separate SRCs
identifying the types of costs. All
charges to Account 8710 will be cleared
to either the reported account or to
Account 6534. Based on reported labor
hours, hourly rates will be computed and
applied to the labor hours to achieve
clearance. The final account charged in
the clearance process is dependent upon
the accounts reported by the plant work
reporting employees. Certain types of
Account 8710 costs will be charged to
the reported account. Refer to Account
6534 for detailed descriptions of these
types of costs.

BUDGET ACCOUNTABILITY: All charges to Account 8710 will be
cleared to the reported accounts or to
Account 6534 so that the net effect on
the account is zero. However, all
segments that expect to incur costs in
this account should provide the expense
dollars in their budgets.
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SUBJECT':
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:
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Plant Operations Administration Expense
6534

This account includes costs incurred
in the general administration of plant
operations. This includes planning,
coordinating and monitoring plant
operations; performing staff work such
as developing methods and procedures,
preparing and conducting training
(except on-the-job training) and
coordinating safety programs; and
unclassified time of plant craft
employees.

INDIRECT SUPERVISION

These costs will be charged initially to
Account 8710 Indirect Administration and
cleared to either the reported account
or to Account 6534. An average hourly.
rate for these costs will be calculated
using the reported labor hours. The
hourly rate will be applied to the labor
hours and charged to the associated
final account except for labeor hours
reported to plant specific operation
expense accounts. Account 6534 will be
charged with the indirect supervision
costs for the plant specific operations
expense accounts using the
Responsibility Code of the associated
reported labor hour. Plant specific
operations expense accounts are the
central office equipment, terminal
equipment, and cable and wire expense
accounts.

UNCLASSIFIED COSTS

Hours will be work reported to
unclassified productive codes. Average
hourly rates will be computed using the
total reported labor hours. The hourly
rates applied to the unclassified
productive hours will be charged to
Account 8710 Unclassified Costs. An
average hourly rate for Account 8710
Unclassified Costs will be computed and
applied to all reported classified
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SUBJECT:

ACCOUNT:
ACCOUNTING OVERVIEW:
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Plant Operations Administration Expense
(Cont’qd)

6534
UNCLASSIFIED COSTS (Cont’d)

labor hours. Account 6534 will be
charged with the unclassified costs
associated with hours reported to either
plant specific operations accounts (both
construction and expense) or to general
support asset construction accounts.
Plant specific operations construction
accounts are the central office,
information origination/termination, and
cable and wire facilities construction
accounts. Plant specific support
construction accounts are the general
support construction accounts. For all
other accounts, unclassified costs will
be reflected in the account of the
reported classified productive hour.
Charges to Account 6534 for unclassified
costs will use the Responsibility Code
of the associated reported classified
labor hours.

STAFF SUPPORT

These costs will be initially charged to
Account 8710 Staff Support. An average
hourly rate will be calculated using the
reported labor hours. The hourly rate
will be applied to the labor hours.
Account 6534 will be charged with the
staff support costs for plant specific
operations accounts (construction and
expense) and for general support asset
construction accounts. For all other
accounts, the reported account will be
charged with these costs. The charges
to Account 6534 will be at the
Responsibility Code level of the
reported labor hour.
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SUBJECT: Plant Operations Administration Expense
(Cont’d)
ACCOUNT: 6534

BUDGET ACCOUNTABILITY: INDIRECT SUPERVISION

The costs for indirect supervision
should be budgeted by the organization
reportlng labor hours. Indirect
supervision costs should be budgeted
within the plant specific and plant
non-specific accounts, excluding the
plant specific operations expense
accounts. The budget for Account 6534
should include the costs of indirect
supervision for the plant specific
operations expense accounts.

UNCLASSIFIED COSTS

These costs will be budgeted by the
organization from which classified hours
are reported. Unclassified costs should
be budgeted within Account 6534 for the
plant specific operations accounts, as
well as for the plant specific support
expense accounts. Plant specific
expense accounts are the general support
property expense accounts. For all
other accounts, any unclassified costs
should be budgeted within the final
account.

STAFF SUPPORT

These costs will be budgeted by the
organization reporting labor hours.
Amounts billed by BellCore will be
budgeted by the BST officer held
accountable for controlling the costs.
The RC assigned to the costs (used in
initial classification of the bill)
should be that of the budgeting entity.
Staff costs should be budgeted within
the plant specific support expense
accounts, as well as the plant
non-specific accounts. Included in the
Account 6534 budget should be the staff
support costs associated with the plant
specific operations accounts and the
general support assets construction
accounts.
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SUBJECT: Plant Operations Administration Expense
(Contrd)
ACCOUNT: 6534
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SUBJECT: Power Expense
ACCOUNT: 6531
DESCRIPTION: This account includes expenses

associated with network power and
includes the cost of electrical power
used to operate the telecommunications
network.

NOTE: See Centralized Data
Processing - Account 6124 for
discussion on separately
metered power for data
centers.

This account includes the cost of power
for telephone plant operations. It
includes the cost of electricity
purchased and fuel used in the
generation conversion, storage of
current for operating dial systems,
repeater and carrier equipment, ringing
machines, ticket-distribution systems,
battery-charging machines, coin
collection equipment, and for other
transmission power requirements of
central office equipment and other
station equipment, as well as associated
equipment classified to Account 2112,
Motor Vehicles.

ACCOUNTING OVERVIEW: Expenses are classified to this account
and remain there.

BUDGET ACCOUNTABILITY: The expenses in Account 6531 will be
budgeted by the PPSM Budget organization
with no RC chargeback.
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SORJECT: Procurement
ACCOUNT: 6726
DESCRIPTION: This account will include costs

incurred in procuring material and
supplies, including office supplies.
This includes analyzing and evaluating
suppliers’ products, selecting
appropriate suppliers, negotiating
supply contracts, placing purchase
orders, expediting and controlling
orders placed for material, developing
standards for material purchased and
administering vendor or user claims,

ACCOUNTING OVERVIEW: The costs described above will be
charged to Account 6726 and remain
there.

BUDGET ACCOUNTABILITY: PPSM will budget procurement expenses
on an RCO basis and retain
responsibility for these expenditures
without any RC chargeback.
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SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:

PAGE g8

Provisioning Expense
6512

This account includes costs incurred

in provisioning new, used and non-stock
material and supplies not including
office supplies. This includes
receiving, stocking and storing
materials; f£illing requisitions from
stock; monitoring and replenishing stock
levels; delivering material; loading
and/or unloading material; and
administering the reuse or refurbishment
of material. Alsoc included are
adjustments resulting from the annual or
more fregquent inventory of material and
supplies.

Prior to BST, amounts charged to Account
6512 for costs incurred in support of
new and used material charged to
construction and/or Plant Specific
Operations expense accounts are
transferred to construction or Plant
Specific Operations expense accounts as
appropriate.

BSS owns new material and supplies which
are sold to the BOCs. The BSS cost for
material handling is embedded in the
material price charged to the BOCs.

Used material and supplies are owned by
the BOCs and are classified to Account
1220.1800, Stock Held for Reuse., The
cost of handling reused material is
charged to Account 6512.2100.

Although separate procedures are
required for new and used materijal
handling costs charged to Account 6512,
both types of these expenses are cleared
to final accounts.
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SUBJECT: Provisioning Expense (Cont’d)
ACCOUNT: 6512
ACCOUNTING OVERVIEW: (Cont’d)

In the BST environment, Provisioning
expense is associated with three types
of materials/supplies as follows:

Material/Supply Provisioning Expense Accounts
Type (General) (Charges) (Clearance)
Field Stock-Other 6512.1000 6512.1100 6512.1700
Field Stock - 6512.1000 6512.1200 6512.1700
Corp. Comm.
Non-Stock 6512.3000 6512.3100 6512.3700
Central Stock 6512.4000 6512.4100 6512.4700

Rates will be developed to clear
provisioning expense associated with
material and supplies identified as new
central stock, used central stock,
non-stock, field stock - other. The
rates will be applied to the dollars of
the appropriate class of material/
supplies based on Expenditure Type Code
(EXTC) .

Central stock provisioning expense will
be incurred in regional warehouse
operations which are also known as Tier
I and II warehouses. Due to their
regional support, these central stock
provisioning costs will be prorated to
all nine states by the Financial
Processor (FP) based on each state’s
portion of material shipments and
returns from the previous month. The
prorated expenses will be used to
develop the provisioning rate to
distribute the Account 6512.4000 expense
based on central stock material/
supplies.

The provisioning operations for field
stock and non~-stock are not considered
regional. Therefore these expenses will
not be prorated in FP.
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SUBJECT:
ACCOUNT:
ACCOUNTING OVERVIEW:
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Provisioning Expense (Cont‘d)
6512

(Cont’d)

CORPORATE COMMUNICATIONS

Prior to BST, Material Services
performed work for the Corporate
Communications organization such as pack
and hold for both new and reused
material. These costs are identified to
a unique authority code in the BOC
accounting process. They are manually
excluded from other provisioning
expense. The expenses for Corporate
Communications provisioning are manually
distributed to the departments using the
Corporate Communications
material/supplies.

When BSS was combined into BST, a new
Account 6512.1200 was established to
uniquely identify Corporate
Communications provisioning expense as
part of field stock provisioning
expense. This provisioning expense will
be cleared through Account 6512.1700
along with field stock - other expense
(Account 6512.1100). :

INVENTORY ADJUSTMENTS:
Expenses related to inventory
adjustments will still be charged to

Account 6512.6000 and will not be
cleared.
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SUBJECT: Provisioning Expense (Cont’d)
ACCOUNT: 6512

BUDGET ACCOUNTABILITY: DEPARTMENTS WITH EMPLOYEES PERFORMING
PROVISIONING WORK:

Departments responsible for performing
the provisioning functions, such as PPSM
or Network, will budget the debits to
and clearances from Account 8710, Plant
Expense Clearance for the provisioning
work performed by their plant employees.
Based on the function performed, these
same departments must budget the debits
to provisioning expense Accounts for
field stock - other (6512.1100), field
stock - Corporate Communications
(6512.1200), non-stock (6512.3100), and
central stock (6512.4100).

PROVISIONING CLEARANCES:

Clearances to Provisioning Accounts
(6512.1700, 6512.3700 and 6512.4700)
will be budgeted to the Corporate RC
(0XX00000). The clearance forecast will
be coordinated by the Corporate Budget
Staff.

DEPARTMENTS USING MATERIAL/SUPPLIES
(OTHER THAN CORPORATE COMMUNICATIONS):

Departments budgeting for
material/supplies charged to final
accounts must also budget the associated
provisioning expense to the final
accounts.

NOTE: In those instances where the
material/supplies used are
charged to a supplies account,
the department must still
budget both the
material/supplies used and the
associated provisioning
expense.
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SUBJECT: Provisioning Expense (Cont’d)
ACCOUNT: 6512
BUDGET ACCOUNTABILITY: (Cont’d)

Expenditure type group (ETG) D41 is used
for budgeting provisioning expense
associated with all field stock,
non-stock and new central stock.
Provisioning expense associated with
used central stock is budgeted using ETG
D42.

CORPORATE COMMUNICATIONS:

PPSM will have the budget responsibility
for Corporate Communications
provisioning expense using ETG D41.
INVENTORY ADJUSTMENTS:

We do not budget inventory adjustments;
AFFILIATE BILLING CREDITS:

Any billing credits resulting from
affiliate transactions are charged to

the Corporate RC (0XX00000). See the
Authority Based Billing System section.
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SUBJECT:

ACCOUNT:

DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Research/Engineering Amortization -
Louisiana

6727

This expense includes the amortization
portion of research and systems
engineering costs previously capitalized
by the Louisiana PSC on FR (Intrastate)
Books. (These costs were incurred for
research and fundamental develocpment by
Bell Laboratories.

Louisiana is amortizing this amount

over the average useful life of
Telecommunications Plant in Service,
Account 2001. Amortization is estimated
to end in 1996.

This expense is budgeted by the
Corporate Budget Staff to the Corporate
RC (0XX00000) based on data calculated
by Comptrollers Regulatory Accounting.
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SUBJECT: Special Material Services
ACCOUNT: Various
ACCOUNTING OVERVIEW: Services provided by PPSM Material

Services for a Spelelc client, such as
Network, beyond basic material handling
will be negotiated with PPSM. Examples
of these services include Pre-term/
Connex cable operations, PICS
warehousing, etc. Employees performing
the work will time report to the
appropriate field reporting codes. The
cost of performing the functions will be
distributed from Account 8710 to the
field reporting codes by the Cost
Distribution Module System based on the
work reported hours.

BUDGET ACCOUNTABILITY: The PPSM organization responsible for
performing the work will budget the
debits and clearance from Account 8710
and the debits to the final account.
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SUBJECT:
ACCOUNT:
DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Special Purpose Vehicle Expense
6114

This account includes the costs of
maintaining and repairing Special
Purpose Vehicles classified to Account
2114. Included are such costs as fuel,
licenses and inspection fees, washing,
repainting and minor accessories. The
costs of operators of this equipment and
their miscellaneous expenses will be
charged to accounts appropriate for the
activities performed.

Part 32 requires that Special Purpose
Vehicle expense amounts be transferred
to construction, removal, and other
Plant Specific Operations Expense
accounts. This transfer will be based
on reporting by the special purpose
vehicle using forces.

PPSM will budget the original expenses
to this account at the PPSM VP level.
The credits resulting from the transfers
to construction, removal, and other
Plant Specific Operations Expense
accounts will be budgeted to the
Corporate RC (0XX00000).

The forces who use special purpose
vehicles will budget the debit to the
final construction or other plant
specific operation expense account to be
charged as a result of the transfer from
Account 6114.
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SUBJECT: Taxes Other Than Income -~ Gross Receipts
ACCOUNT: 7240.2000
DESCRIPTION: This expense includes taxes levied

upon gross receipts, gross revenues,
gross income, etc. Also included are
public utility commission assessments
based on revenues or receipts; taxes on
receipts from telephone service which is
billed to and collected from customers:;
and amounts paid for sales or utility
service taxes levied on customers which
are impracticable to collect.

ACCOUNTING OVERVIEW: Each month journal entries for Account
7240.2000, Taxes Other Than Income -
Gross Receipts, are computed by the
BellSouth Corporate Tax Office and sent
to the BST Corporate Matters for
preparation of the General Purpose
Keypunch Form (GNPR) and journalization.

BUDGET ACCOUNTABILITY: The budget for this expense is
coordinated by the Corporate Budget
staff. Corporate Budget forwards
revenue data to the Tax Office. The Tax
Office uses this information along with
tax assumptions to calculate the Gross
Receipts tax budget amount. The Tax
Office submits this forecast to
Corporate Budget for inclusion under the
Corporate RC (0XT00000).
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SUBJECT: Taxes Other Than Income - Property/Other
ACCOUNT: 7240.1000
DESCRIPTION: This expense includes taxes levied

upon the assessed value of property,
real, personal and intangible.

ACCOUNTING OVERVIEW: Account 7240.1000 is debited and Account
4080.1000, Other Taxes Accrued, is
credited for property taxes related to
regulated operations applicable to
current periods. BellSouth Tax
Department provides the monthly accruals
to Corporate Reports for input using a
General Purpose Keypunch Form (GNPR).

BUDGET ACCOUNTABILITY: The budget for this expense is
coordinated by the Corporate Budget
staff. Corporate Budget forwards
investment data to the Tax Office. The
Tax Office uses this information along
with tax assumptions to calculate the
Property tax budget amount. The Tax
Office submits this forecast to
Corporate Budget for inclusion under the
Corporate RC (0XT000CO).
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SUBJECT:
ACCOUNT:

DESCRIPTION:

ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Telecommunications Equipment - Data
FRC 630M, Account 6124

Costs incurred in connection with
Company communications data equipment
classifiable to Account 2124, FC 630C
are charged to 630M. Included are costs
such as rentals, repair, rearrangement,
changes, installation of expensed
materials, salvage, credits and expensed
items costing less than $500.

NOTE: Other costs for Account 6124
(FRCs 530M and 930M, FC 150A
through 151% and SPFCs that
translate to Account 6124) are
described in the General
Purpose Computer Expense
section of this Guide.

The types of expenses described above
are classifed to this account and have
no further distribution.

Since Network is the custodian of this
eguipment, they will be accountable for
these costs and will budget for them.
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SUBJECT:

ACCOUNT:
DESCRIPTION:
ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Training
Various
See Below

Training offered by BST for courses such
as defensive driving, personal computer
training, stress management, time
management, and the Quality series of
training when attended by BST personnel
will generate no billing activity. The
training department will direct their
incurred expenses for course
preparation, course materials, and
actual presentation of the class to the
training RC with a JFC used to direct
the expenses to the proper account
classification based on the class
subject matter.

Training obtained by a department on its
own discretion from outsiders must be
paid for by the department receiving the
training. Training provided by the
BellSouth Leadership Institute for
paygrade 6 and above is incurred for the
most part by BellSouth Corporation and
billing to BST is via the corporate
services billing and is based upon
paygrade 6 and above headcount for
applicable BellSouth companies.

Any non-BST personnel who attend BST
classes discussed@ in the first paragraph
will be billed the calculated Fully
Distributed Costs (FDC) tuition based
billing on a monthly basis via ABBS.

1. Training furnished from outside
BST, including Lisle and Carnegie
Melon should be budgeted by the
user departments. Executive
Management Business Administration
(EMBA) programs will also be paid
by the user department. These
expenses should be budgeted to
various accounts based on the job
function code(s) of the student.
Sloan and MIT, etc., programs will
continue to be paid by BellSouth
Corporation.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Training

ACCOUNT: Various

BUDGET ACCOUNTABILITY: (Cont’d)

2.
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Training which is currently billed
on a tuition basis and provided by
BST Training Department will no
longexr be billed to the student.
This training includes Red Cross,
Defensive Driving and PC Training.

Training will be responsible for
the budget and actuals for these
courses. They will be budgeted to
Account 6723 using FSUB 20EO.

Management reports will be provided
via CTRS on attendance.

Generic management training such as
Excellence Through Teamwork, Stress
Management, Time Management, etc.
will be budgeted by the BellSouth
Leadership Institute in the
training organization. There will
no longer be any student chargeback
for these types of classes.

Training will be responsible for
the budget and actuals for these
courses. They will be budgeted to
Account 6723 using FSUB 20EO.

Management reports will be provided
via CTRS on attendance.

Training provided by the BellSouth
Management Institute for paygrade 6
managers and above will be managed
by BellSouth Corporation HRD group,
billed to the student and charged
to various accounts based on the
student’s job function code(s).
Therefore departments must budget
for this expense.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Training
ACCOUNT: Various
BUDGET ACCOUNTABILITY: (Cont’d)

5. All other types of training will be
budgeted and tracked by the
training organization without
responsibility code chargeback.
This includes job specific training
for plant, engineering and
corporate communications forces.
The cost of course development and
delivery will be charged directly
to the appropriate expense account
based on the job functions
addressed in the course content.

As information, in 1992, these same
job specific training costs are
initially charged to Accounts 8705
and 8710 as unclassified costs.
These costs are subsequently
distributed to the appropriate
final expense account and
responsibility code charged based
on work reported hours.

6. Any credits resulting from
affiliate billing for training will
be charged to the Corporate RC
(0XX00000) .
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NEW

BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT':

ACCOUNT:
DESCRIPTION:
ACCOUNTING OVERVIEW:

BUDGET ACCOUNTABILITY:
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Tuition Aid
Various
See Below

N/A

1. Tuition Aid reimbursements to
Management employees or directly to
educational institutions on behalf
of Management employees which are
in accordance with the Tuition Aid
Plan {(TAP) will no longer be
charged back to the departments.
Human Resources will be responsible
for the budget and actuals for
these reimbursements. They will be
budgeted to Account 6723 using FSU

As information, in 1992, these
expenses were charged to various
accounts based on the job function
code(s) of the student. All
expenses were identified by the use
of the unique EXTC 245.

2. Tuition Aid reimbursements to
Non-Management employees or
directly to educational
institutions on behalf of
Non-Management employees which are
in accordance with the Tuition aid
Plan (TAP) and covered under the
Employee Security Partnership (ESP)
program will continue to be charged
to Human Resources. These expenses
will be budgeted to Account 6723
using FSUB 20EO.

3. Tuition not associated with the
Tuition Aid Plan such as
Professional / Occupational
Development Programs, Data
processing courses offered by
computer hardware or software
vendors, etc. should be budgeted to
various accounts based on the job
function code(s) of the student.
Therefore departments must budget
for this expense.
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NEW

BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Tuition Aid
BUDGET ACCOUNTABILITY: (Cont’d)

4. Tuition billed for courses and
seminars provided by BellCore and
BellSouth Educational Services
should be budgeted to various
accounts based on the job function
code(s) of the student. Therefore
departments must budget for this
expense,.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Headquarters, Multi-State and State
Specific Expenses.

ACCOUNT: Various

DESCRIPTION: All employees must be designated as

either Headquarters, Multi-State or
State Specific. It is necessary to
define these classifications toc ensure
that all employee related (salary,
voucher, etc.), investment related,
overhead, and other expenses are
properly charged to the state(s) that
benefit from the functions performed by
each employee.

For the majority of the employees, it is
simple to determine the classification.
However, the continued restructuring of
the Company is resulting in situations
that are not as easily defined. This
section will describe the general
guidelines to be used to determine the
appropriate employee designation, to
outline how the employee related and
other costs will be handled in the
billing/cost allocation processes, and
to define the budget accountability for
these expenses.

ACCOUNTING OVERVIEW:
1. HEADQUARTERS

An employee who performs functions
in support of all nine state OR is
a member of a "work group" which
supports all nine states is
generally classified as
Headquarters. Headquarters
employee expenses and other costs
are allocated to one or more of the
nine benefitting states through the
Headquarters apportionment process.
In this process, if the employee
supports all nine states and is
coded as Headquarters on the
Payroll Minifile, the employee’s
costs will be allocated based on
the HQ apportiocnment factors
assocliated
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Headquarters, Multi-State and State
Specific Expenses.

ACCOUNTING OVERVIEW: (Cont‘’qd)

with the account to which the
employee’s expenses are classified
which is based on their job
function code assignment(s). If
the employee supports less than
nine states, the employee’s
expenses will be directed to the
appropriate state(s) based on the
Payroll Minifile other company
billing indicator factor(s).

Headquarters costs are initially
charged to the Headquarters
journal. Since Headquarters is not
a regulatory jurisdiction or
profit/loss center for the Company,
all charges to Headgquarters are
allocated or directed to one or
more of the nine states each month.

Overhead factors are not applied to
employee salary dollars allocated
or directed through the
Headquarters apportionment process.
Overhead costs incurred in
Headquarters are themselves
allocated and do not need to be
recovered through the application
of loadings on the Headquarters
salaries and wages.

Expenses incurred at Headquarters,
other than employee related
expenses, are either applicable to
all nine states, one specific state
or a combination of states. Costs
applicable to all nine states are
allocated based on the HQ
apportionment factors associated
with the account to which the
expenses are classified. Expenses
applicable to less than nine states
are either directed or allocated on
a predetermined basis to the
appropriate states based upon
information available at the time
the accounting entry is prepared.
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SUBJECT:

ACCOUNTING CVERVIEW:

PAGE 106

BST BUDGET ACCOUNTABILITY GUIDE

Headquarters, Multi-State and State
Specific Expenses.

(Cont’d)

As a result of the HQ Prorate
process, the EXTC on expenses which
are allocated to all nine states
based on the HQ apportionment
factors or allocated to one state
on a predetermined basis will be
charged to a corresponding HXX EXTC
which will translate to the same
ETG as the original EXTC on the
transaction. If the Responsibility
Code Originating (RCO) and
Responsibility Code Charged (RCC)
on the transaction is below the
Operations Manger level, e.gq.
Paygrade 5, the Responsibility Code
(RC) will be changed to the
Operations Manager level RC on the
transactions that are sent to the
states. The EXTC and RCs on
expenses directed to the states are
not changed as a result of this
process.

Assets used in support of
Headquarters functions (land,
building, furniture, etc.) are
journalized on the host state
journals. For example, the
Southern Bell Center is located in
Georgia and is reflected on
Georgia’s journal. The
Headquarters host state is
compensated for asset related costs
(Return on Investment (ROI), taxes,
depreciation, property tax, etc.)
by the other benefitting states via
the IntraCompany Investment
Compensation (ICIC) process.

Individuals performing headquarters
functions but located in a state
facility may need to be classified
as Multi-State to ensure proper
compensation to the host state.
Situations of this type should be
reviewed with Comptrollers.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Headquarters, Multi-State and State
Specific Expenses.

ACCOUNTING OVERVIEW: (Cont’aq)
2. MULTI-STATE

An employee who performs functions
in support of more than one but
less than nine states AND is a
member of a "work group" that
supports more than one but less
than nine states is classified as
Multi-State.

Multi-State employee expenses are
allocated (billed) to the other
benefitting state(s) via the
InterArea Billing System (IAB). 1In
this case, the employee expenses
are initially processed in the
state where the employee is .
located. Direct expenses incurred
in the originating state are
transferred to the other
benefitting state(s) along with
appropriate salary and wage based
overheads (executive, legal,
accounting, etc.) via IAB. This
ensures the state incurring the
initial charges will be adequately
compensated by the other state(s)
receiving the benefit. Billing
indicators and percent allocation
factors must be established in the
Payroll Minifile for this process
to function properly. For
Multi-State expenses that are
billed through the IAB system, the
EXTC and RCs remain the same as the
original transaction.

The cost of assets that support
Multi-State employees will be
recovered by the "Owning" state via
the ICIC process.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Headquarters, Multi-State and State
Specific Expenses,

ACCOUNTING OVERVIEW: {(Cont’qd)
3. STATE SPECIFIC

An employee who performs functions
in support of one state AND is a
member of a "work group" that
supports one state is classified as
a State Specific employee. The
incurred costs of State Specific
employees remain on the state
journal originally charged with no
EXTC or RC changes.

NOTE: The "work group" scenaric is included in
the definitions above because a work
group sometimes divides work among
individuals on a state-by-state basis.
For example, a division level work group
supporting all nine states and
containing three Operations Managers
could assign support responsibility for
three states to each of the three
Operations Managers. In that case, each
Operations Manager would be classified
as Headquarters even though individually
they support fewer than nine states.
Typically, each of these three
Operations Managers would "state direct"®
their expenses to each of the three
states they support using factors based
on the relative amount of time spent
supporting each state.
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BST BUDGET ACCOUNTABILITY GUIDE

SUBJECT: Headgquarters, Multi-State and State
Specific Expenses.

BUDGET ACCOUNTABILITY: The budget accountability for the direct
expenses, whether they are identified as
Headquarters, multi-state, or state
specific remains with the organization
that incurred the costs. Keep in mind
that for headquarters expenses allocated
to all 9 states based on the prorate
factors or allocated to one state on a
predetermined basis, if the RCO/RCC is
below the operations manager level RC,
it will be changed to reflect the
Operations Manager’s RC. Also note that
the EXTC on these transactions will be
changed to the corresponding HQ prorate
EXTC which will translate to the same
ETG as the EXTC on the original
transaction effective January 1992.

The investment related costs which are
journalized through the ICIC process
will be budgeted to the 0XX00000
Corporate RC by Comptrollers.

Overhead expenses which are billed
through the IAB system will be budgeted
to the 0XX00000 Corporate RC by
Conmptrollers.
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Test Year: 1993

REQUEST: A copy of the most recent audited financial statements of the applicant
and the parent company (i.e. , annual report to stockholder) if available.

RESPONSE: See attached for BellSouth Telecommunications Form 10-G and BellSouth Fore 10-0
for 1st Quarter 1993.



SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 1993
OR
[J TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number 1-1049

BellSouth Telecommunications, Inc.
(Exact name of registrant as specified in its charter)

Georgia 58-0436120
(State of (I.R.S. Employer
Incorporation) Identification Number)

675 West Peachtree Street, N. E., Atlanta, Georgia 30375
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number 404 529-8611

THE REGISTRANT, A WHOLLY-OWNED SUBSIDIARY OF BELLSOUTH CORPORATION,
MEETS THE CONDITIONS SET FORTH IN GENERAL INSTRUCTION H(1)(a} AND (b) OF FORM
10-Q AND IS THEREFORE FILING THIS FORM WITH REDUCED DISCLOSURE FORMAT
PURSUANT TO GENERAL INSTRUCTION H(2).

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange Act of 1984 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days. Yes X . No .




PART I — FINANCIAL INFORMATION
BELLSOUTH TELECOMMUNICATIONS, INC.
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

(Unaudited)
(In Millions)
For the Three Months
Ended March 31,
1993 1992
Operating Revenues:
O T 1T S A $1,618.4 $1,502.8
It erstate 0SS v v vvert sttt i ittt anaaceeeer e e aaana 749.4 732.8
bV U 2 11 1207 1))=Y 215.5 221.2
') | 305.1 386.5
L5V 448.6 469.8
Total Operating Revenues ......ccovueriiinrrnieennneinennnennnrnnns, 3,337.0  3,268.6
Operating Expenses: _
Costof servicesandproduets . .....coniiin i 1,839.4  1,2073
Depreciation .....ccrviriineiii ittt 706.1 693.0
Selling, general and administrative .......... ..ottt 551.0 567.5
Total Operating EXpenses .. ....covieiiiieriiiiiiieiieriieeneennnens 2,696.5 24678
Operating Income .......iiiieiiiiiiiiiiiiiie e ieetinnrrastnnnnannans 740.5 800.8
Interest EXpense . ....oviiiiiiiiiiiii ittt snnerensnaenennns 147.5 151.4
Other Income (EXpPense), Net .. ... overren vt tenneaeeatireaannnnrneeens (2.8) 58.1
Income Before Tneome Taxes ....ciirereeeinisiirneneeereereecnnsnenans 590.2 707.5
Provision for Income Taxes . ... coivnnr it i et ittt aanenans 202.3 240.0
Net Ineome . .cvvvitt ittt eenereaeiiriineeaanerrrranannnsnsnn $ 3879 § 4675
Retained Earnings: '
Atbeginningof period ......vviiiii i e $3,967.0 $3,983.5
Add: Net Ineome ...o..iriiiiii ittt iiirenniransrsserenresssseecnnnns 387.9 467.5
Deduct: Dividends declared ........ovviiinvnni et ienrenneanns 384.3 3744
Atendofperiod ....ocoiiviiii i i it e $3,970.6 $4,076.6

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC.

CONSOLIDATED BALANCE SHEETS
(In Millions)

ASSETS
Current Assets:
Cashandecashequivalents.........coovvviiiiiiiiiniiniiniirenannnns
Accounts receivable, net of allowance for uncollectibles of
B8 B and P87 .. et
Material and supplies ........oviiitiiar ittt iiiiiiaiins
Other current a88e18 .. ...ttt iir vt st i ersnannneeerres

Total Current Assels. . .iiiiin it tire et en it isnnrnrnceresrnnonns
Investments In and Advancesto Affiliate ...t

Property, Plant and Equipment:
Telephone plant and other equipment........oovvvn ..,
Less: Accumulated depreciation......... .o iiiiiiiiiiii it

Deferred Charges and Other Assets . .......ciiiiiiinniiiniiiannans
Total ABSetS ...ovviniiiiiiiiie ettt ittt iaaae s

LIABILITIES AND SHAREHOLDER’S EQUITY

Current Liabilities:
Debt maturing withinone year........ ..ot iiiiiieiiaaaanns
Accountspayable. ... ... e
Other current labilities ......... ...t

Total Current Liabilities .. ... oo e aans

Long-Term Debt:
B D23 (=) 1/ o TR e

Deferred Credits and Other Liabilities:
Accumulated deferred IncomMe tAXes . ovvii et rrnnnineerrannns
Unamortized investment tax credits ..........v e e
Other liabilities and deferred credits . ...ov ot eeeeennnn
Total Deferred Credits and Other Liabilities . ........oovrernrnnn...

Shareholder’s Equity:
Common stock, one share, noparvalue ............coviiiiinennnnnn.
Retainedearnings .......covviniiiiiii i e

Total Shareholder’s Equity ........ccovvuvininiiieniiiinenannnn.s.
Total Liabilities and Shareholder’s Equity ...............c.ooen.....

The accompanying notes are an integral part of these financial statements.
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March 31, December 31,
1983 1992
{Unaudited)
$ 1287 § 1330
1,987.7 1,944.7
360.8 885.8
93.9 79.6
2,621.1 2,643.1
30.3 30.3
38,827.2 38,3243
15,547.8 15,0124
23,279.9 23,311.9
603.8 557.0
$26,435.1  $26,442.3
$ 10406 § 9469
846.7 989.5
1,746.7 1,780.4
3,634.0 37168
6,261.1 6,263.0
147.3 73.0
6,408.4 6,336.0
3,077.5 3,639.5
585.0 604.3
1,338.9 763.0
5,001.4 5,006.8
7.420.7 7,415.7
3,970.6 8,967.0
11,391.3 11,382.7
$26,435.1  $26,442.3




BELLSOUTH TELECOMMUNICATIONS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In Millions)
For the Three Months
Ended March 31,
1993 1992
Cash Flows from Operating Activities:
Nt IO0me ..ttt e et iia e s iennnnmcrrrrnrranraannnns $ 3879 § 4675
Adjustments to net income:
Depreciation ....ocvviniiit i et e st 706.1 693.0
Summary tax assessment settlement ............ ... ... it — 90.9
Provision for lossesonbaddebts...................ooiil, 34.8 39.2
Deferred income taxes and unamortized investment tax credits ........ (50.2) {46.1)
Allowance for funds used during construction........................ (5.4) (3.3)
Net change in accounts receivable...............ooeeiiiiiiianan,. (27.8) 25
Net change in material and supplies ...........cooieeiiiiiiiiniinnn., {7 (33.2)
Net change in accounts payable and other current liabilities ........... (167.2) {34.2)
Net change in deferred charges and otherassets ..................... (563.6) {37.5)
Net change in other liabilities and deferred eredits.................... 28.2 17.0
Other reconciling items, net ......cooviiiiiiiiiiiiiiiiii i, 11.6 (22.9)
Net cash provided by operating activities ...............ccovinntt. 863.7 1,156.1
Cash Flows from Investing Activities:
Capital expenditures ........ooiiiiiiiii i i e e (659.6) (534.7)
Proceeds from disposals of property, plant and equlpment ............... 12.8 21.0
Other investing activities, net.......... ..o, {.5) —_—
Net cash used in investing activities ................coeviiiiin... (647.3) (518.7)
Cash Flows from Financing Activities:
Proceeds of short-term borrowings . ........covviriiiin i, 2,880.0 2,801.0
Repayment of shortterm borrowings............coovviiiiiiinninn.... (2,215.1) (8,091.6)
Advances from parent and affiliates .................. ..., 117.9 —
Repayment of advances from parent and affiiates....................... (99.0) —
Proceedsof longtermdebt .........coooveiiiii 425.0 —
Repayment of longtermdebt . ...........ooii i (439.6) (1.6)
Paymentof call premium . .......oveerivinini et eeeeieenen (5.3 —
Payment of capital lease obligations...............c.coiiiiiiiiininnnnn. 2.9) (3.5)
Equity investmentof parent .......... ... 5.0 -
Dividends paid to parent ........ovvneirori e, (386.7) (410.4)
Net cash used in financing activities .............oovveiinieinnnn... (220.7)  (606.1)
Net Increase/(Decrease) in Cash and Cash Equivalents.................... {4.3) 36.3
Cash and Cash Equivalents at Beginning of Period ....................... 133.0 135.4
Cash and Cash Equivalents at Endof Period ...........cccvvvvnevnrannnnn. $ 1287 $ 1717

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In Millions)
(Unaudited)

(a) Preparation of Interim Financial Statements

The consolidated financial statements of BellSouth Telecommunications, Inc. (“BellSouth
Telecommunications”) have been prepared in accordance with the rules and regulations of the
Securities and Exchange Commission (“SEC”). Certain amounts have been reclassified from previous
presentations. In the opinion of BellSouth Telecommunications, these statements include all
adjustments necessary for a fair presentation of the results of all interim periods reported herein.
All adjustments are of a normal recurring nature. Certain information and footnote disclosures
prepared in accordance with generally accepted accounting principles have been either condensed or
omitted pursuant to SEC rules and regulations. However, BellSouth Telecommunications believes
that the disclosures made are adequate for a fair presentation of results of operations, financial
position and cash flows. These consolidated financial statements should be read in conjunction with
the consolidated financial statements and accompanying notes included in BellSouth
Telecommunications’ latest annual report on Form 10-K. BellSouth Telecomnmunications is a wholly-
owned subsidiary of BellSouth Corporation.

(b) Supplemental Cash Flow Information

BellSouth Telecommunications considers all highly liquid investments with an original maturity
of three months or less to be cash equivalents. Investments with an original maturity of over three
months and to not more than one year are not considered cash equivalents and, if any, are included
as temporary cash investments on the consolidated balance sheet.

The following supplemental information is presented in accordance with the provisions of
Statement of Financial Accounting Standards (“SFAS”) No. 95, “Statement of Cash Flows':

For the Three Months
Ended March 31,
1993 1992
Cash paid during the period for:
IneOme taXeS. .. ovvveit i i viiiiiirrieiiaeieiiaaas $ 7T § 817
Interest .....covrvnriniiii i, $190.5 5161.0

(¢) Postretirement Benefits Other Than Pensions

Substantially all management and non-management employees of BellSouth
Telecommunications participate in BellSouth’s defined benefit postretirement health and life
insurance plans. Effective January 1, 1993, BellSouth adopted SFAS No. 106, “Employers’ Accounting
for Postretirement Benefits Other Than Pensions,” to account for these plans. BellSouth’s transition
benefit obligation of $1,486 will be amortized over the average remaining service peried of active plan
participants, which is 15 years. The accounting for the health care plan does not anticipate future
adjustments to the cost-sharing arrangements provided for in the written plans.

As of January 1998, the accumulated postretirement health benefit obligation for management
retirees is being funded over the average remaining service period of currently active management
employees. The accumulated postretirement benefit obligation for pre January 1, 1990 non-
management retirees is being funded over a 10-year period. The accumulated postretirement benefit
obligation for all other non-management retirees is being funded over the average remaining service
period of currently active non-management employees.
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BELLSOUTH TELECOMMUNICATIONS, INC,
NOTES TO FINANCIAL STATEMENTS ~- (Continued)

(¢) Postretirement Benefits Other Than Pensions — (Continued)

Postretirement benefit cost allocated to BellSouth Telecommunications for the first quarter of
1993 was $60.9 which is approximately 24 percent higher than for the same period in 1992. As a result
of the increase in postretirement benefit cost, net income for the three months ended March 31, 1993
was reduced by approximately $8. SFAS No. 106 requires certain disclosures to be made with respect
to the components of postretirement benefit cost for the period and a reconciliation of the funded
status of the plans with amounts reported in the balance sheet. Such disclosures are not presented
because the structure of the BellSouth plans does not permit disaggregation of relevant plan
information on an individual company basis.

For measurement purposes, BellSouth used a 12 percent annual rate of increase in the per capita
cost of covered health care benefits for 1993; the rate is assumed to decrease gradually to 6 percent
in 2007 and remains at that level. The health care cost trend rate assumption significantly affects the
amounts reported. A one-percentage-point increase in the assumed health care cost trend rates for
each future year would increase BellSouth’s accumulated postretirement benefit obligation $140 and
the estimated aggregate service and interest cost components of the 1993 postretirement benefit cost
by $15. For purposes of valuing the postretirement life insurance obligation, a 5.7 percent rate of
future increase in compensation at December 31, 1992 was used.

The weighted-average discount rate used in determining the accumulated postretirement benefit
obligation was 9 percent. After a 37 percent tax reduction for the management employees’ trust, the
combined expected long-term rate of return on plan assets used was 8 percent.

(d) Accounting for Income Taxes

Effective January 1, 1993, BellSouth Telecommunications adopted SFAS No. 109, “Accounting
for Income Taxes,” which applies a balance sheet approach to income tax accounting. In accordance
with the new standard, the balance sheet reflects the anticipated tax impact of future taxable income
or deductions implicit in the balance sheet in the form of temporary differences. These temporary
differences reflect the difference between the basis in assets and liabilities as measured in the
financial statements and as measured by tax laws using enacted tax rates. As permitted by the new
standard, prior years’ financial statements have not been restated. Both the cumulative effect of the
adoption of SFAS No. 109 and the effect on pretax income for the three months ended March 31, 1993
were not material.

In accordance with the provisions of SFAS No. 71, “Accounting for the Effects of Certain Types
of Regulation”, BellSouth Telecommunications has, for its regulated operations, only reflected the
balance sheet impact of the adoption of this statement. Specifically, BellSouth Telecommunications
recorded a regulatory liability of $538 coincidental with the reduction of the deferred tax reserves
from higher historical to lower current tax rates. This regulatory liability is being amortized over
the lives of the related assets.



BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO FINANCIAL STATEMENTS - {Continued)

(@) Accounting for Income Taxes — (Continned)
The components of the provision for income taxes by taxing jurisdiction are as follows:

For the Three
Months Ended
March 31, 1953
Current:
Federal. ..o e e $219.5
S 1717 379
Total Current . ...ttt et iaeaaaannns 257.4
Deferred
Federal...oooveniiiiiii it i it e e, (36.0)
1 - 2
Total Deferred ... ..ottt e e (35.8)
Amortization of investment tax credits —net .................... (19.3)
Total provision for income taXes ...........cveevviinerennnnnensn $202.3

A reconciliation of the Federal statutory income tax rate to BellSouth Telecommunications’
effective tax rate follows:

For the Three
Months Ended
March 31, 1993
Federal statutory taxrate .........covviiiiiiniiiiii e, 34.0%
State income taxes, net of Federal income tax benefit ............. 4.3%
Amortization of ITC ... vvt i i e e e {8.3%)
Miscellaneous items, net .........cooviiiiiiiiiiiiiiiaiiineas _{.5%})
Effective tak rate . ...ttt i i e e e e e 34.5%

Temporary differences and carryforwards which give rise to deferred tax assets and (liabilities)
are as follows:

At January 1, 1993
Deferred Compensation........coooivneiiiiiiiiiiiiennnn.. $ 56.0
Leveraged Employee Stock OwnershipPlan ................... 23.3
BadDebts . ...oovuiii e 60.1
Compensated Absences .........covviirerinirrivineieninenns 60.1
Pensions ... i e 139.9
Deferred Tax Assets .......oviinriiiii i, 329.4
Depreciation . ... e e (3,372.4)
L1 1T (38.8)
Deferred Tax Liabilities .....oviiiveier i ivinninennnnnn. (3,411.2)
Net Deferred Tax Liability ........ccovvnviviiinivnnnns,.. $(3,081.8)

The net deferred tax liability above reflects the December 81, 1992 deferred tax balance after
adoption of SFAS No. 109 on January 1, 1993. Consequently, the net deferred tax liability does not
agree to the December 31, 1992 or March 31, 1993 financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO FINANCIAL STATEMENTS — (Continued)

(e} Subsequent Event

In May 1993, BellSouth Telecommunications agreed to sell $450.0 aggregate principal amount of
Ten Year 6%4% Notes, due May 15, 2003. The net proceeds from the sale of the notes will be used to
redeem and refinance the outstanding $250.0 Forty Year 9%% Debentures, due March 1, 2019, which
were issued by South Central Bell Telephone Company (“South Central Bell”) and the outstanding
$200.0 Forty Year 8%% Debentures, due August 1, 2013, also issued by South Central Bell.

Also in May 1993, BellSouth Telecommunications agreed to sell $500.0 aggregate principal
amount of Five Year 5%4% Notes, due June 8, 1998. The net proceeds from the sale of the notes will
be used to redeem and refinance the outstanding $100.0 Thirty-Seven Year 7.60% Debentures, due
September 1, 2008, which were issued by Southern Bell Telephone and Telegraph Company
(“Southern Bell”), the outstanding $150.0 Forty Year 864% Debentures, due September 1, 2018, also
issued by Southern Bell, and the outstanding $200.0 Thirty-Five Year 9.20% Debentures, due April 1,
2010, which were issued by South Central Bell.

An aggregate charge to net income of $27.2 (net of taxes of $16.5) associated with these issues,
including call premiums, unamortized debt discount and unamortized issuance costs, will be
recognized during the second quarter of 1993 as an extraordinary loss on early extinguishment of
debt.



BELLSOUTH TELECOMMUNICATIONS, INC,

SELECTED OPERATING DATA
(Unaudited)

Network Access Lines in Service at March 31 (In Thousands):

Percentage
Gain/(Loss) for the
Three Months
Ended
March 31,
1993 vs. 1992 vs,
1993 1992 1991
By Category:
ReBidence .. oceriiiiee i iie ettt i a e 13,487.1 2.87 3.04
Business vov it e e i ettt eraa e e retraeann 5,162.3 5.41 4.81
L0 1/ 4T AR 261.0 (6.64) (2.64)
18,910.4 3.42 3.42
By State:
W F: 17 1T T 16313 321 291
Florida. . ..o e e 4,966.4 3.61 3.27
L0 T4 o - 8,106.2 4.74 477
B o3 1,011.2 2.92 271
B 73T 1 Y T 1,936.9 2.08 2.51
B DT:3ET50 14 ) 1,057.4 2.53 3.49
North Carolina ..... R 1,843.6 3.42 343
SouthCarolina.....covviiii i e 1,181.2 253  3.67
I O -+ v vt s v seeesenns s aaesseseannnssaseasssronasnneeers 2,176.2 3.68 3.23
Total Access Lines .......ocvviiiiniiiiineieasriiinnnneenss 18,9104 8.42 8.42
For the
Three Months
Ended
Merch 31,
1993
Access Minutes of Use (In Millions)*@:
BB /=) o] - S 13,016.9 5.55 T.47
I3 T 1 7 S 3,596.0 6.74 6.32
b 11 ) 16,6129 5.80 7.22
Toll Messages (In Millions)* ..........ccvviiiriiiniiiiinaranennn. 310.4 (8.60) (1.39)

¢ Prior period operating data are often revised at later dates to reflect the most current information.

@ Minutes of Use are classified as either interstate or intrastate based on the percentage interstate
usage factor. This factor is updated periodically.



BELLSOUTH TELECOMMUNICATIONS, INC.
SELECTED OPERATING DATA — (Continued)

For the Three
Mg;g:g'ﬁ“ Year Ended December 31,
1993 1992 1991 1990 1989 1988
Ratio of Earnings to Fixed Charges! ............... 4.89 453 886 423 415 4.28

1For the purpose of this ratio: (i} earnings have been calculated by adding net income, interest
expense, income taxes and such portion of rental expense representative of the interest factor on
such rentals; (ii) fixed charges are comprised of total interest expense and such portion of rental
expense representative of the interest factor on such rentals.

At March 31,
1993 1992
1S s T Lo 2 39.0% 37.3%

2 This ratio is calculated by dividing the sum of debt maturing within one year and long-term debt,
net of unamortized debt issue costs, by the sum of shareholder’s equity, debt maturing within one
year and long-term debt, net of unamortized debt issuance costs.

Sources of Revenues

Approximately 87% and 86% of BellSouth Telecommunications’ Total Operating Revenues for
the three months ended March 31, 1993 and 1992, respectively, were from telecommunications
services. Charges for local service, access services and toll messages for the three months ended
March 31, 1993 account for approximately 56%, 33%, and 11%, respectively, of the telecommunications
revenues discussed above. The remainder of BellSouth Telecommmunications’ Total Operating
Revenues is principally derived from directory publishing fees, billing and collection services,
customer premises equipment sales and rental of facilities.
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BELLSOUTH TELECOMMUNICATIONS, INC.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS
(Dollars in Millions)

BellSouth Telecommunications, Inc. (“BellSouth Telecommunications”) is a wholly-owned
subsidiary of BellSouth Corporation (“BellSouth”) and is headquartered in Atlanta, Georgia.
BellSouth Telecommunications serves, in the aggregate, 67% of the population and 48% of the
territory within Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South
Carolina and Tennessee. BellSouth Telecommunications primarily provides local exchange service
and toll communications services within court-defined geographic areas, called Local Access and
Transport Areas (“LATAs"”), and provides network access services to enable interLATA
communications using the long-distance facilities of interexchange carriers. Through subsidiaries,
telecommunications-related services and products are provided both inside and outside the nine-state
BellSouth Telecommunications’ region.

Results of Operations

For the Three Months
Ended March 31,

1993 1992
Net Ineome oot it it it ettt eiinsaneenns $387.9 $467.5

Net Income for the three months ended March 31, 1993 decreased $79.6 compared to the same
period last year. Of the overall decrease, an estimated $25 was due to severe winter weather,
including abnormal snowfall and heavy rains and storms in parts of the nine-state wireline service
area. Improved business volumes, related increases in operating expenses and rate reductions also
impacted the results for first quarter 1993. The results for first quarter 1992 included a one-time gain
of $39.5 attributable to the settlement of a federal income tax matter.

Business Volumes

The number of access lines in service since March 31, 1992 has increased by approximately
625,600, or 3.4%, to 18,910,400, which was the same rate of increase as during the comparable prior
year period. The increase in access lines is primarily attributable to improved economic conditions,
an increase in the number of second lines in residences and, to a lesser extent, more liberal deposit
policies implemented in early 1992 which encouraged certain customers to reconnect service.

Access minutes of use represent the volume of traffic carried by interexchange carriers between
LATAs, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total
access minutes of use increased by 911.1 mitlion, or 5.8%, for the three months ended March 31, 1993,
compared to the prior year three month increase of 7.2%. The increase in access minutes of use is
due to access line growth and also to intraLATA toll competition, which has the effect of increasing
access minutes of use while reducing toll messages. The growth rate in total minutes of use continues
to be negatively impacted by the migration of interexchange carriers to categories of service that
have a lower fixed charge as opposed to a volume-driven charge,

Toll messages, comprised of Message Telecommunications Service and Wide Area
Telecommunications Service, decreased 29.2 million (8.6%) for the three month period ended March
31, 1993 compared to the prior year three month decrease of 1.4%. Strong competition in the
intralLATA toll market and the effects of expanded local calling area plans in several states are
having a continuing impact on toll message volumes. An expanded local calling area in Louisiana,
effective in March 1992, accounted for approximately 65% of the decline in first quarter 1993. These
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plans and the effects of competition have the effect of shifting calls from toll to local service and
access, respectively, but the corresponding revenues are not generally shifted at commensurate
rates.

See “Selected Operating Data”.

Operating Revenues

Total operating revenues increased $68.4 (2.1%) for the three month period ended March 31, 1993
as compared to the corresponding period in 1992. The increase resulted primarily from the impact of
improved business volumes in key revenue categories, partially offset by rate reductions.

For the Three Months
Ended March 31,

. 1993 1992
Local service. .. oovr i ettt iaae e $1,6184  51,502.8

Local service revenue increased $115.6 (7.7%) for the three month period ended March 31, 1993
as compared to the same 1992 period. The increase was attributable to an increase in access lines in
service since March 81, 1992 and a $9.9 increase in revenue from secondary central office features,
which include custom calling features and custom dialing packages. In addition, changes in and the
expansion of local calling area plans, including a plan implemented in Louisiana in March 1992,
contributed to the increase for the three month period (see “Toll”). The increase was also due in part
to the effect of a $27.9 refund in Florida during first quarter 1992.

‘ For the Three Months
Ended March 31,
1993 1992

Interstate aceess . oovvr i et $ 7494 $ 7328

Interstate access revenues increased $16.6 (2.3%) for the three month period ended March 381,
1993 as compared to the same prior year period. The increase was primarily attributable to increased
access demand of 5.6% in minutes of use and an increase of $9.6 in end user charges attributable to
growth in the number of access lines in service. The increase was partially offset by the impact of
net settlements with the National Exchange Carriers Association and independent telephone
companies, which decreased by approximately $8.0 and reduced revenues accordingly, a decrease in
special access charges of approximately $9.7 and an increase in billing credits and other adjustments
which reduced revenues by approximately $15.0.

'For the Three Months
Ended March 31,
1993 1992

Intrastate aceess ..ottt $ 2155 $ 2272

Intrastate access revenues decreased $11.7 (5.1%) for the three months ended March 31, 1993
from the comparable 1992 period. The decrease is due to rate reductions of approximately $14.0 since
March 31, 1992 which more than offset a 6.7% increase in access minutes of use. In addition, carriers
are switching to high capacity services which causes a decrease in minutes of use and a resulting
decrease in revenues.,
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plant and equipment since March 31, 1992 resulting from continued growth in the customer base and,
to a lesser extent, higher depreciation rates in certain jurisdictions. The increase for the period was
partially offset by the expiration of inside wire and reserve deficiency amortizations.
For the Three Monthg
Ended March 31,
1993 1592

Selling, general and administrative........................ $551.0  $567.5

Selling, general and administrative includes operating expenses related to sales activities such
as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included is
provision for uncollectibles, amortization of intangibles and research and development costs. Selling,
general and administrative expense decreased $16.5 (2.9%) for the three months ended March 31, 1993
compared to the same period in 1992. The decrease was due primarily to the effect of a reclassification
of certain benefit expenses to Cost of services and products and a small decrease in the provision for
uncollectibles. The decrease was partially offset by higher levels of salary and wage expenses
resulting primarily from annual wage increases for management and craft employees and, to a lesser
extent, an increase in the number of total employees.

For the Three Months
Ended March 31,
1993 1992

Interest Expense ......ocoiuiiiiiiiiiiiiiiiiiiiii $147.5 $151.4

Interest Expense decreased $3.9 (2.6%) for the three month period as compared to the same
period in 1992. The decrease was due to a decline in interest rates on borrowings.

For the Three Months
Ended March 31,

1993 1992
Other Income (Expense), net.......cvveierivirnrrennneenns $ 28 3§ 581

Other Income (Expense), net decreased $60.9 for the three months ended March 31, 1993
compared to the same 1992 period. The reported decrease resulted from the inclusion in first quarter
1992 of $56.6 of interest income related to a tax settlement with the Internal Revenue Service.

For the Three Months
Ended March 31,
1993 1992

Provision for Income Taxes ................. e reeanaien $202.3 $240.0

Income taxes decreased $37.7 (15.7%) for the three months ended March 31, 1998 compared to
the same period in 1992. The decrease resulted from lower pre-tax income partially offset by a slightly
higher effective tax rate. The effect of the implementation of SFAS No. 109, “Accounting for Income
Taxes”, effective January 1, 1998, had only a negligible impact on income tax expense and the ongoing
impact of SFAS No. 109 on income tax expense is also expected to be negligible (see Note (d)).

 Regulatory Environment

Annual Access Tariff

Cn April 2, 1993, the 1993 Annual Access Tariff was filed with the Federal Communications
Commission with proposed access charges scheduled to become effective on July 1, 1998. The filing
proposes to increase rates by $51 annually. BellSouth Telecommunications selected a productivity
offset factor of 3.3%, which lowers the level at which earnings will be shared with customers.
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For the Three Months

Ended March 31,
1993 1992
) $ 3051 3 3365

Toll revenues decreased $31.4 (9.83%) for the three month period ended March 31, 1993 compared
to the same prior year period. The decrease for the period reflects rate reductions since March 31,
1992 of approximately $27.0 as well as an 8.6% decrease in toll messages due to expanded local calling
area plans. Expanded local calling areas in Louisiana, effective in March 1992, are shifting more
revenues from toll to local. The overall decline in Toll revenues is expected to continue due to the
proliferation of these plans, rate reductions and competition due to the resale by competitors of toll
services obtained from BellSouth Telecommunications and bypass resulting from direct toll
competition.

For the Three Months
Ended March 31,

1993 1992

Oty SOIVICES o ivvr v isiaarereeeesssesrioennnnnes $ 448.6 $ 469.3

Other services revenues, principally comprised of publishing rights fees, revenues from billing
and collection services, paging and other mobile services, customer premises equipment sales and
maintenance services, and provision of parts and maintenance services for computer equipment,
decreased $20.7 (4.4%) for the three month period ended March 81, 1998 compared to the same prior
year period due to the effect of reclassifying in first quarter 1992 a $27.9 Florida refund from Other
services to Local service.

See “Business Volumes”.

Operating Expenses
Total operating expenses increased $128.7 (5.2%) for the three month period ended March 31, 1993
compared to the same period in 1992. Expenses associated with severe winter weather, higher

business volumes and higher levels of salary and wage expenses contributed to the increase.

For the Three Months
Ended March 31,

1993 1992

Cost of servicesandproducts........ooviivvian, $1,3394 $1,207.3

Cost of services and products includes employee and employee-related expenses associated with
network repair and maintenance, material and supplies expense, cost of tangible goods sold and other
expenses associated with providing services. Cost of services and products increased $132.1 (10.9%)
for the three months ended March 31, 1993 compared to the same period last year. The increase was
attributable in part to an estimated $40 of expenses, primarily for increased overtime and materials,
incurred to maintain and restore service in the aftermath of severe winter weather in parts of the
nine-state wireline service area. Also contributing to the increase for the three month period were
higher levels of salary and wage expenses resulting primarily from annual wage increases for
management and craft employees and, to a lesser extent, an increase in the number of total
employees and an increase in benefit expenses, including amounts reclassified from Selling, general
and administrative and the effect of the adoption of Statement of Financial Accounting Standards
(“SFAS”) No. 106, “Employers’ Accounting for Postretirement Benefits Other Than Pensions”
effective January 1, 1993 (see Note (c)).

For the Three Months
Ended March 31,

1993 1992

Depreciation .......cooovviiiiiii e $ 706.1 $ 693.0

Depreciation expense increased $13.1 {1.9%) for the three month period ended March 31, 1993
compared to the same prior year period. The increase was due primarily to higher levels of property,
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State Regulation

On March 5, 1993, the Florida Commission postponed hearings until January 1994 on BellSouth
Telecommunications’ proposed incentive regulation plan and its investigations of certain of BellSouth
Telecommunications’ alleged sales and trouble reporting practices. The Florida Commission’s
decision resulting from the January 1994 hearings will be retroactive to January 1, 1993.

Other Matters

As previously disclosed, BellSouth Telecommunications sold, in February 1993, $275.0 aggregate
principal amount of Seven Year 6%%% Notes, due February 1, 2000 and $150.0 aggregate principal
amount of Twelve Year 7% Notes, due February 1, 2005. The net proceeds from the sales of the notes
were used to redeem and refinance the outstanding $150.0 Thirty Year 8% Debentures, due July 1,
1999, which were issued by Southern Bell, the outstanding $125.0 Thirty-Two Year 8%4£% Debentures,
due November 1, 2001, which were issued by South Central Bell, and the outstanding $150.0 Thirty-
Four Year 8v2% Debentures, due December 1, 2004, issued by South Central Bell. The expenses and
loss associated with the refinancing of these issues were not material.
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SIGNATURE

Pursuant to the requirements of the SBecurities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

BELLSOUTH TELECOMMUNICATIONS, INC.

By _ /s/ Patrick H. Casey

PATRICK H. CASEY
Vice President and Comptroller
(Principal Accounting Officer)

May 12, 1993
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PART I — FINANCIAL INFORMATION

BELLSOUTH CORPORATION
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
(In Millions, Except Per Share Amounts)
For the Three Months
Ended March 31,
1993 1992
Operating Revenues:
Network and Related Services
BT I T $1,6184 $1,602.8
ISt ate AOCBEE ot it ettt iiie ittt it et et et anns 749.4 732.8
DR ooy o T 215.5 227.2
b1+ ) 305.1 336.5
Directory advertising and publishing ........... ... ... i, 329.9 3314
Wireless commMuUNICAEIONS « ..ottt r e eaaaneean 352.6 262.4
L0 T =) T 262.8 345.6
Total Operating Revenues .......ooiiiiiiiiiiit i iiiiirereeeeenn 3,833.7  3,738.%
Operating Expenses:
Cost of services and products .........ovvrivvirieiennrrreenirenannnnnns. 1,490.8  1,414.9
Depreciation .......ccoiiiiiiiii ittt T51.7 737.5
Selling, general and administrative ...........ccovviviniiiiiiiiennan., 787.1 754.7
Total Operating Expenses ........ccoiiiiiiiiiiiinr it 3,020.6 29071
Operating Ineome ...ttt e cietiaiarananaes 804.1 831.6
Interest Bxpense ... ..ooiuiiiiiiiii it et i et eiererncianaranraanans 180.0 198.4
OtherIncome, net ..ottt ettt e innnns 8.9 81.5
Income before Tncome Taxes . ..oovii ittt e s eeeeraarnnasnanns 638.0 7207
Provision 1or INCome Tames . ..o v vt itrieeetttenineeeannnesennnssssnnns 221.8 253.8
B A o) 117 S AR $ 4112 § 4609
Weighted Average Common Shares and Equivalent Shares Outstanding ..... 495.4 487.9
Dividends Declared Per Common Share ......ovvvieriiiiiniiiiiiiiannnnn $§ 69 3§ .69
Earnings Per Weighted Average Common Share Outstanding............... $§ 8 § 9

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH CORPORATION
CONSOLIDATED BALANCE SHEETS

{In Millions)
March 31, December 31,
1993 1992
(Unaudited)
ASSETS
Current Assets:
Cashandcashequivalents............cooiiiiiiiiiiiiiiiiinennnnen. $ 1568 § 2655
Temporary cash investments ............cooeiviiiiiiiriiennennnes, 701 80.6
Accounts receivable, net of allowance for uncollectibles of
31191 and B123.0 ...t iniii it b e 2,651.3 2,692.5
Material and supplies ......ooeiniiiniiiiiiiii i 416.6 430.6
Other crrrent assets ... ..o et ittt aeraaaaarens 256.8 201.8
8,551.6 3,671.0
Investments and Advances ........oonineii i e e 2,057.5 1,087.1
Property, Plant and Equipment:
Telephone plant and other equipment.........cooeiiiiiieiiienaennn. 40,429.1 39,800.9
Less: Aceumulated depreciation ...... ... it 16,106.3 15,528.3
24,322.8 24,272.6
Deferred Charges and Other Assets .......ocvvvviiiiiiiiiiinin ., 687.6 630.2
Intangible ASSetS ... ..ovur ittt i e e 1,383.2 1,801.8
B Y .V T g $32,002.7  $31,462.7
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities:
Debt maturing withinoneyear........... .. i, $ 17548 § 1,634.6
Accounts payable..... ..o i 908.2 1,077.2
Other current Habilities ......... oL S 2,225.0 2,310.4
4,888.0 5,022.2
Long-Term Debt:
B D= T34 - - L A e 6,261.1 6,263.0
Other long-termdebt ... .. i e 1,045.2 1,096.7

7,306.3 7,359.7

Deferred Credits and Other Liabilities:

Accumulated deferred income taxes ......ccoiiiiiiiiiii i, 3,711.3 3,715.8
Unamortized investment tax eredits ...ttt 585.0 604.3
Other liabilities and deferred credits.. ... nnnieiiiiinnn, 1,520.6 962.1

5,816.9 5,282.2

Shareholders’ Equity:

Common stoek, $1parvalue ... i s 495.7 493.8
Paiddneapital ........oov it e 7,700.8 7,609.6
Retained earnings ....oouriiiniiiit i i 6,472.4 6,395.4
Guarantee of ESOP debt . ..ottt ittt ieinnaas (677.4) (700.2)
18,991.5 13,798.6

Total Liabilities and Shareholders’ Equity .....ovovveneevniininnnnnn. $32,002.7  $31,462.7

The accompanying notes are an integral part of these financial statements.
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BELLSOQUTH CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In Millions)
For the Three Months
Ended March 31,
1993 1992
Cash Flows from Operating Activities:
S A o 1o)X Y $ 4112 § 4609
Adjustments to net income:
Depreciation .....ooiiiiii i i e e it 751.7 731.5
Amortization of intangibles., ... ..o il i e 16.9 16.5
Summary tax assessment settlement ........... .. ... ol —_ 90.9
Dividends received from unconsolidated affiliates .................. ... 48.2 27.3
Undistributed earnings of affiliates ... ...t (6.8) (21.7)
Provision forlossesonbad debts..........ovueiiiiii i 50.1 50.9
Deferred income taxes and unamortized investment tax credits ........ (50.9) (38.0)
Allowance for funds used during construction........................ {5.4) (3.3
Net change in accounts receivable..........c.coviineneeinniiiin . (15.7) - 735
Net change in material and supplies ..........ooiiiiiiiii e, (11.7) (35.3)
Net change in accounts payable and other current liabilities ........... {248.8) {9)
Net change in deferred charges and other assets .............ccoevenns (84.7) (55.5)
Net change in other liabilities and deferred eredits.................... 18.8 42.9
Other reconciling items, net ...ttt 5.1 (38.0)
Net cash provided by operating activities ............ ..o, 872.0 1,307.7
Cash Flows from Investing Activities:
Capital expenditures . ....oovvitiiiie et i i e {764.2) (602.7)
Proceeds from disposals of property, plant and equipment............... 29.8 31.2
Net change in short-term investments ............. ...t 10.5 2.7
Business acquisitions ...t e e - (17.9)
Investments in/advances to unconsolidated affiliates .................... (93.4) (357.8)
Other investing activities,net ... ... .o i 9.6 14
Net cash used for investing activities ...........coiiiiiiiiinie, {807.7) (948.0)
Cash Flows from Financing Activities:
Proceeds from short-term borrowings ......covvvveinrerneeiannncnnenn,y 34722 3,862.9
Repayments of short-term borrowings .....cooviiit et inneas, (3,283.1) (8,973.4)
Proceeds of long-termdebt ... ..o i 423.7 51.9
Repaymentof long-termdebt ........ ... (529.0) (51.6)
Payments of capital lease obligations .........oooviiiriniiiiiiiiinn, 3.3 (3.7
Proceeds from issuing common and treasury shares ...............c..-.. 20.8 17.9
Dividends paid ......covvviniiiiiii i e i e (274.3) (269.1)
Net cash used for financing activities ..........ccooeviiiiiiiiiann, (173.0) (365.1)
Net (Decrease) in Cash and Cash Equivalents ............coooiiiiniannen. (108.7) (5.4)
Cash and Cash Equivalents at Beginning of Period ...............c.ouinn 265.5 327.3
Cash and Cash Equivalents at Endof Period ............cooooiiiiiiinnnn. $ 1568 § 3219

The accompanying notés are an integral part of these financial statements.
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BELLSOUTH CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited) .
(In Millions, Except Per Share Amounts)

(a) Preparation of Interim Financial Statements

The consolidated financial statements of BellSouth Corporation (“BellSouth”) have been
prepared in accordance with the rules and regulations of the Securities and Exchange Commission
(“SEC"). Certain amounts have been reclassified from previous presentations. In the opinion of
BellSouth, these statements include all adjustments necessary for a fair presentation of the results
of all interim periods reported herein. All adjustments are of a normal recurring nature. Certain
information and footnote disclosures prepared in accordance with generally accepted accounting
principles have been either condensed or omitted pursuant to SEC rules and regulations. However,
BellSouth believes that the disclosures made are adequate for a fair presentation of results of
operations, financial position and cash flows. These consolidated financial statements should be read
in conjunction with the consolidated financial statements and accompanying notes included in
BellSouth’s latest annual report on Form 10-K.

(b) BellSouth Corporation Consolidated Sharcholders’ Equity

Common Paid-In Retained Guarantee of
Stock Capital Earnings ESOP Debt

Balance at December 31,1992 .. .........iviiiniin.., $4938 $7,609.6 §6,3954  §(700.2)
Netineome . ..o e 411.2
Dividends ... it e (337.2)
Shares issued under DRSPP ............ ... oooiaan... 1.5 76.7
Shares issued in connection with various employee

benefitplans. ... 4 145
Reduction of ESCP debt and other related activity ...... 30 22.8
Balanceat March 31,1993 .........covviiiiviinniinnnn, $495.7 $7,700.8 $6,4724  $(677.4)

(¢) Postretirement Benefits Other Than Pensions

BellSouth sponsors defined benefit postretirement heaith and life insurance plans for most of its
management and non-management employees. Effective January 1, 1993, BellSouth adopted
Statement of Financial Accounting Standards (“SFAS”) No. 106, “Employers’ Accounting for
Postretirement Benefits Other Than Pensions,” to account for these plans. BellSouth’s transition
benefit obligation of $1,486 will be amortized over the average remaining service period of active plan
participants, which is 15 years. The accounting for the health care plan does not anticipate future
adjustments to the cost-sharing arrangements provided for in the written plans.

As of January 1993, the accumulated postretirement health benefit obligation for management
retirees is being funded over the average remaining service period of currently active management
employees. The accumulated postretirement benefit obligation for pre January 1, 1990 non-
management retirees is being funded over a 10-year period. The accumulated postretirement benefit
obligation for all other non-management retirees is being funded over the average remaining service
period of currently active non-management employees.
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BELLSOUTH CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

{c) Postretirement Benefits Other Than Pensions — (Continued)

Estimated postretirement benefit cost for the year ending December 31, 1993 is composed of the
following:

Health  Life Total

Benefits to be earned during the year ..........coiviiiiiiiiaan, $30 39 $39
Interest on accumulated postretirement benefit obligation........... 200 31 23n
Estimated return on plan assets . .....ccovvrvvvrrrnriiiinnrnnonas (58) (45) (98)
Net amortization and deferral .. ....ooviiiii i 113 (14 99
Postretirement benefit cost (income) ... i, $290 ﬁl_B) $271

Postretirement benefit cost recognized in the first quarter of 1993 was $68 which is
approximately 80 percent higher than for the same period in 1992, As a result of the increase in
postretirement benefit cost, net income and earnings per share for the three months ended March 31,
1993 were reduced by approximately $10 and $.02, respectively.

The following table sets forth the plans’ funded status at January 1, 1993:

Accumulated postretirement benefit obligation:

. Health Life Total
B =T i =)< J $1495 $187 $1,682

Fully eligible active plan participants . ............. ... ..., 260 125 385
Other active plan participants ........ ..., 539 44 583
2,294 366 2,650
Plan assets, primarily equity securities, at fair value........... 600 564 1,164
Accumulated postretirement benefit obligation in excess of
(less than) plan 88Sets.......ccvvuueenernrennnccrrninansnnns 1,694 (208) 1,486
Unrecognized transition (obligation) asset..................... (1,694) 208  (1,486)
‘Accrued postretirement benefitcost............... ...l $ 0O~ $-0- & —0-

For measurement purposes, a 12 percent annual rate of increase in the per capita cost of covered
health care benefits was assumed for 1993; the rate is assumed to decrease gradually to 6 percent in
2007 and remains at that level. The health care cost trend rate assumption significantly affects the
amounts reported. A one-percentage-point increase in the assumed health care cost trend rates for
each future year would increase the accumulated postretirement benefit obligation $140 and the
estimated aggregate service and interest cost components of the 1993 postretirement benefit cost by
$15. For purposes of valuing the postretirement life insurance obligation, a 5.7 percent rate of future
increase in compensation at December 31, 1992 was used.

The weighted-average discount rate used in determining the accumulated postretirement benefit
obligation was 9 percent. After a 37 percent tax reduction for the management employees’ trust, the
combined expected long-term rate of return on plan assets used was 8 percent.
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BELLSOUTH CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(d) Accounting for Income Taxes

Effective January 1, 1993, BellSouth adopted SFAS No. 109, “Accounting for Income Taxes,”
which applies a balance sheet approach to income tax accounting. In accordance with the new
standard, the balance sheet reflects the anticipated tax impact of future taxable income or deductions
implicit in the balance sheet in the form of temporary differences. These temporary differences reflect
the difference between the basis in assets and liabilities as measured in the financial statements and
as measured by tax laws using enacted tax rates. The cumulative effect to January 1, 1993 of the
adoption of SFAS No. 109 was recorded as a $7.8 reduction to income tax expense. As permitted by
the new standard, prior years’ financial statements have not been restated. For the three months
ended March 31, 1993, the effect of the adoption of SFAS No. 109 on pretax income was not material.

In accordance with the provisions of SFAS No. 71, “Accounting for the Effects of Certain Types
of Regulation”, BellSouth has, for its regulated operations, only reflected the balance sheet impact
of the adoption of this statement. Specifically, BellSouth Telecommunications recorded a regulatory
liability of $538 coincidental with the reduction of the deferred tax reserves from higher historical to
lower current tax rates. This regulatory liability is being amortized over the lives of the related
assets.

The components of the provision for income taxes by taxing jurisdiction are as follows:

For the Three
Months Ended
March 31, 1993
Current:

Federal . ..ot i e $240.3

D05 =3 .o 21

1] 7 - T 44,0
Total Current ....ooiir i it et e 286.4
Deferred:

Feaderal. ... i e et e i (45.3)

1] 7 3 o - A —
Total Deferred ...oviviiiiiiii i i it ieee e e (45.3)
Amortization of investment tax credits —net .................... (19.3)
Total provision forincome taxes ...ttt $221.8

A reconciliation of the Federal statutory income tax rate to BellSouth’s effective tax rate follows:

For the Three
Months Ended
March 31, 1993
Federal statutorytaxrate ....... ..ottt 34.0%
State income taxes, net of Federal income tax benefit ............. 4.8%
Amortization of ITC ..o i ettt (3.096)
Implementation of SFASNo. 109. ... .. ... criiiiiiiiiiiiiias (1.2%)
Miscellaneous items, net .........cciiiiiiiriii i iiireeanres {.1%)
Bffective tax rate .. oo v e e i e e 34.5%



BELLSOUTH CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

{d) Accounting for Income Taxes — (Continued)

Temporary differences and carryforwards which give rise to deferred tax assets and (liabilities)
are as follows:

At January 1, 1993
Deferred Compensation........cvoivmiiiniirneeniiineennnnn. $ 941
Leveraged Employee Stock OwnershipPlan ................... 24.5
Bad Debts .. ovt it e e, 68.6
Compensated Absences .........cvvvieiirinneenirenneonncanns 78.0
o5 0153 (o) 1V T 150.6
Net Operating Losses ....oovvenrueriiiiiniinreneeenenannass 15.8
L34 V-7 3.3
429.9
Valuation Allowanee .....ooiitiiirriiriieannacacassnnsnsenns {25.3)
Deferred Tax Assels ....ovvtiiiiiiii i ittt eenennns 404.6
Depreciation . ...ovoire e i et e ©(8,430.4)
FranehiSes . .oottt i iineinsnarssaasssassacereererennnn {192.8)
Equity Investment ... (390.0)
Other oo e s (101.1)
Deferred Tax Liabilities ......cvvvirniiniriiiinannnnnn. (4,114.3)
Net Deferred Tax Liability . .....oocvvinenuiiii ... $(3,709.7)

The net deferred tax liability above reflects the December 31, 1992 deferred tax balance after
adoption of SFAS No. 109 on January 1, 1993. Consequently, the net deferred tax liability does not
agree to the December 31, 1992 or March 31, 1993 financial statements. Additionally, the valuation
allowance primarily represents federal and state net operating losses that will not be utilized during
the carryforward period.




BELLSOUTH CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued)

{e) Supplemental Cash Flow Information

BellSouth considers all highly liquid investments with an original maturity of three months or
less to be cash equivalents. Investments with an original maturity of over three months and up to
not more than one year are not considered cash equwalents and are included as temporary cash
investments on the consolidated balance sheet.

The following supplemental information is presented in accordance with the provisions of SFAS
No. 95, “Statement of Cash Flows":

For the Three Months
Ended March 31,
1993 1992
Cash paid during the period for:
Incometaxes ... i e $69.7 § 8.1
Interest ...ooeir i e e $224.9 $209.0
Schedule of Noncash Investing and Financing Activities:
Common shares issued in lieu of cash dividends under the
Shareholder Dividend Reinvestment and Stock Purchase Plan .... § 664  § 66.9

{f) Investments and Advances

Investments and Advances of $2,057.5 at March 31, 1993 consists primarily of BellSouth's
investment in unconsolidated affiliates accounted for under the equity method. During the first
quarter of 1993, approximately $1,000 related to the purchase of certain of BellSouth's investments
was reclassified from Intangible Assets and is now presented as a component of Investments and
Advances.

{g) Subsequent Event

In May 1993, BellSouth Telecommunications agreed to sell $450.0 aggregate principal amount of
Ten Year 6%4% Notes, due May 15, 2003. The net proceeds from the sale of the notes will be used to
redeem and refinance the outstanding $250.0 Forty Year 95% Debentures, due March 1, 2019, which
were issued by South Central Bell Telephone Company (“South Central Bell”) and the outstanding
$200.0 Forty Year 8%4% Debentures, due August 1, 2013, also issued by South Central Bell.

Also in May 1993, BellSouth Telecommunications agreed to sell $500.0 aggregate principal
amount of Five Year 5/4% Notes, due June 8, 1998. The net proceeds from the sale of the notes will
be used to redeem and refinance the outstanding $100.0 Thirty-Seven Year 7.60% Debentures, due
September 1, 2008, which were issued by Southern Bell Telephone and Telegraph Company
(“Southern Bell”), the outstanding $150.0 Forty Year 8%% Debentures, due September 1, 2018, also
issued by Southern Bell, and the outstanding $200.0 Thirty-Five Year 9.20% Debentures, due April 1,
2010, which were lssued by South Central Bell.

An aggregate charge to net income of $27.2 (net of taxes of $16.5), or an estimated $.05 per share,
associated with these issues, including call premiums, unamortized debt diseount and unamortized
issuance costs, will be recognized during the second quarter of 1993 as an extraordinary loss on early
extinguishment of debt.



BELLSOUTH CORPORATION

SELECTED OPERATING DATA
(Unaudited) .

Network Access Lines in Service at March 31 (In Thousands):

Percentage
Gain/{Loss) for the
Three Months
Ended
March 31,
1993 vs, 1992 vs,
1993 1992 1991
By Category:
Residence .....coonuiioiiiiiiiii ittt it ieiae e 18,487.1 2.87 3.04
230 E531 41T 5,162.3 5.41 481
0491 261.0 (5.64) (2.64)
18,9104 3.42 3.42
By State:
Alabama ... i i 1,631.3 3.21 2.91
Florida.....ooviiniiiii it ettt e e, 4,966.4 3.61 8.27
L0 T0T s O 38,106.2 474 4T
DS 117 T oS 1,011.2 292 211
BOUISIana ... ..ot e e 1,936.9 208 251
Gy ToEo ) o U O 1,057.4 2.53 3.49
North Garolina ......oiiiiiniiiiriii ittt iaeenaannns 1,843.6 3.42 3.43
South Carolina.........coiriiiiiiii it eiiieaeanns 1,181.2 263 3.7
B =)V T T T 2,176.2 3.68 3.23
Total Access Lines ....ovvnrrriiireitrireiariraaaeannnenns 18,9104 3.42 3.42
For the
Three Months
Ended
March 31,
1993
Access Minutes of Use (In Millions)*@:
Interstate . ..ot vrii i et e e 13,016.9 5.55 747
Intrastate . ... ..o e 3,596.0 6.74 6.32
Total ouer i Ceraaees 16,612.9 5.80 7.22
Toll Messages In Millions)* ............cciiiiiiiininnannnnnnn. 3104 (8.60) (1.89)

* Prior period operating data are often revised at later dates to reflect the most current information.

@ Minutes of Use are classified as either interstate or intrastate based on the percentage interstate
usage factor. This factor is updated periodically.
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BELLSOUTH CORPORATION
SELECTED OPERATING DATA — (Continued)

Cellular Customers Served at March 31 (Equity Basis!):

Percentage Gain
1993
1993 vs. 1992
Domestic.........oocvvieiiveneinnn, eneevnsecenstisat ceniritenann 1,193,535 42.9
International ......ccooiiriiii i i et i it 95,842 182.6

1Includes customers served based on BellSouth’s ownership percentage in all markets served.

For the Three
Mot 3o Year Ended December 31,
1993 1992 1991 1990 1989 1988
Ratio of Earnings to Fixed Charges? ............... 3.97 400 38.47 368 385 4.09

2For the purpose of this ratio: (i) earnings have been calculated by adding net income, interest
expense, income taxes and such portion of rental expense representative of the interest factor on
such rentals; (ii) fixed charges are comprised of total interest expense and such portion of rental
expense representative of the interest factor on such rentals.

Sources of Revenues

Approximately 75% of BellSouth’s Total Operating Revenues for the three months ended March
31, 1993 and 1992, respectively, and a significantly greater portion of net income are from
telecommunications services provided by BellSouth Telecommunications. Charges for local service,
access services and toll messages for the three months ended March 31, 1993 account for
approximately 56%, 83%, and 11%, respectively, of the telecommunications revenues discussed above.
Revenues from directory advertising and publishing services and wireless communications services
each accounted for approximately 9% of Total Operating Revenues for the three months ended March
31, 1993.

11



BELLSOUTH CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF
OPERATIONS AND FINANCIAL CONDITION
(Dollars in Millions, Except Per Share Amounts)

BellScuth Corporation (“BellSouth” or the “Company”) is a holding company headquartered in
Atlanta, Georgia whose operating telephone company subsidiary, BellSouth Telecommunications,
Inc. (“BellSouth Telecommunications”) serves, in the aggregate, 67% of the population and 48% of
the territory within Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina,
South Carolina and Tennessee. BellSouth Telecommunications primarily provides local exchange
service and toll communications services within court-defined geographic areas, called Local Access
and Transport Areas (“LATAs”), and provides network access services to enable interLATA
communications using the long-distance facilities of interexchange carriers. Through subsidiaries,
telecommunications-related services and products are provided both inside and outside the nine-state
BellSouth Telecommunications’ region. BellSouth Enterprises, Inc. (“BellSouth Enterprises’),
another wholly-owned subsidiary, is a holding company for businesses providing domestic and
international wireless communications services and advertising and publishing products.

Results of Operations

For the Three Months
Ended March 31,
1593 1992
Nt InCome . ..ottt et et s ererarsenennnens $411.2 $460.9
Earnings PerShare. .....ccvviriiiiiiiniiiieeirrnnnnnnes 5 .83 $ .94

Net Income and Earnings Per Share for the three months ended March 31, 1993 decreased $49.7
and $.11, respectively, compared to the same period last year. Of the overall decrease, an estimated
$25 and $.05, respectively, was due to severe winter weather, including abnormal snowfall and heavy
rains and storms in parts of the nine-state wireline service area. Improved business volumes, related
increases in operating expenses and rate reductions also impacted the results for first quarter 1993.
The results for first quarter 1992 included a one-time gain of $39.5 and $.08, respectively, attributable
to the settlement of a federal income tax matter.

Business Volumes

The number of access lines in service since March 31, 1992 has increased by approximately
625,600, or 3.4%, to 18,910,400, which was the same rate of increase as during the comparable prior
year period. The increase in access lines is primarily attributable to improved economic conditions,
an increase in the number of second lines in residences and, to a lesser extent, more liberal deposit
policies implemented in early 1992 which encouraged certain customers to reconnect service.

Access minutes of use represent the volume of traffic carried by interexchange carriers between
1LATAs, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total
access minutes of use increased by 911.1 million, or 5.8%, for the three months ended March 31, 1993,
compared to the prior year three month increase of 7.2%. The increase in access minutes of use is
due to access line growth and also to intralLATA toll competition, which has the effect of increasing
access minutes of use while reducing toll messages. The growth rate in total minutes of use continues
to be negatively impacted by the migration of interexchange carriers to categories of service that
have a lower fixed charge as opposed to a volume-driven charge.

12



Toll messages, comprised of Message Telecommunications Service: and Wide Area
Telecommunications Service, decreased 29.2 million, or 8.6%, for the three month period ended March
31, 1993, compared to the prior year three month decrease of 1.4%. Strong competition in the
intralLATA toll market and the effects of expanded local calling area plans in several states are
having a continuing impact on toll message volumes. An expanded local calling area in Louisiana,
effective in March 1992, accounted for approximately 65% of the decline in first quarter 1993. These
plans and the effects of competition have the effect of shifting calls from toll to local service and
access, respectively, but the corresponding revenues are not generally shifted at commensurate
rates. :

Domestic cellular communications businesses added more than 358,000 customers since March
31, 1992 for a total of over 1,193,000, calculated using the equity basis. Total domestic cellular
customers have increased 42.9% over the past year. While total minutes of use have also continued
to increase, average minutes of use per cellular customer have declined slightly from the previous
year first quarter due to the increased penetration into lower-user market segments. The number of
international customers has grown to over 95,800 on an equity basis, an increase of 182.6% over the
previous year. The growth in cellular minutes of use for the Company’s international cellular
properties remains strong.

See “Selected Operating Data’.

Operating Revenues

Total operating revenues increased $95.0 (2.5%) for the three month period ended March 31, 1993
as compared to the corresponding period in 1992. The increase resulted primarily from the impact of
improved business volumes in key revenue categories, partially offset by rate reductions.

For the Three Months
Ended March 31,

1993 1992
Localservice. ... ..o i s $1,618.4 $1,502.8

Local service revenue increased $115.6 (7.7%) for the three month period ended March 31, 1993
as compared to the same 1992 period. The increase was attributable to an increase in access lines in
service since March 381, 1992 and a $9.9 increase in revenue from secondary central office features,
which include custom calling features and custom dialing packages. In addition, changes in and the
expansion of local calling area plans, including a plan implemented in Louisiana in March 1892,
contributed to the increase for the three month period (see “Toll”). The increase was also due in part
to the effect of a $27.9 refund in Florida during first quarter 1992.

For the Three Months
Ended March 31,

. 1993 1992
Interstate access ... ... ... iiiiii i $ 7494 $ 7328

Interstate access revenues increased $16.6 (2.3%) for the three month period ended March 31,
1993 as compared to the same prior year period. The increase was primarily attributable to increased
access demand of 5.6% in minutes of use and an increase of $9.6 in end user charges attributable to
growth in the number of access lines in service. The increase was partially offset by the impact of
net settlements with the National Exchange Carriers Association and independent telephone
companies, which decreased by approximately $8.0 and reduced revenues accordingly, a decrease in
special access charges of approximately $9.7 and an increase in billing credits and other adjustments
which reduced revenues by approximately $15.0.
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For the Three Months

Ended March 31,
1993 1992
Intrastate access ......... A $2155  $227.2

Intrastate access revenues decreased $11.7 (5.1%) for the three months ended March 31, 1993
from the comparable 1992 period. The decrease is due to rate reductions of approximately $14.0 since
March 81, 1992 which more than offset a 6.7% increase in access minutes of use. In addition, carriers
are switching to high capacity services which causes a decrease in minutes of use and a resulting
decrease in revenues.

For the Three Months
Ended March 31,

1993 1992
1) $305.1  $336.5

Toll revenues decreased $31.4 (9.3%) for the three month period ended March 31, 1993 compared
to the same prior year period. The decrease for the period reflects rate reductions since March 31,
1992 of approximately $27.0 as well as an 8.6% decrease in toll messages due to expanded local calling
area plans. Expanded local calling areas in Louisiana, effective in March 1992, are shifting more
revenues from toll to local. The overall decline in Toll revenues is expeeted to continue due to the
proliferation of these plans, rate reductions and competition due to the resale by competitors of toll
services obtained from BellSouth Telecommunications and bypass resulting from direct toll
competiticn.

For the Three Months
Ended March 31,

1993 1992
Directory advertising and publishing ...................... $3299  §331.4

Directory advertising and publishing revenues decreased $1.5 (0.5%) for the three month period
ended March 31, 1993 compared to the same prior year period. The slight decrease was attributable
to a shift in timing of release of certain directories, which was offset by increases in prices of
advertising sold.

For the Three Months
Ended March 31,

1993 1992
Wireless communications. . .. ..ot et e e iannnns $352.6 $262.4

Wireless communications revenues include revenues from the consolidated wireless
cornmunications businesses {primarily cellular and paging within BellSouth Enterprises) as well as
revenues from interconnections by unaffiliated carriers with BellSouth Telecommunications.
(BellSouth's interest in the net income or loss of the unconsolidated wireless businesses within
BellSouth Enterprises which are accounted for under the equity method of accounting is recorded in
Other Income.)

Wireless revenues increased $90.2 (34.4%) over the prior year three month period primarily from
the continued growth of the customer base for wireless services in both domestic and international
markets. For cellular businesses, the overall domestic growth continues to be moderated by a slight
decline in average revenue per customer and average minutes of use per customer because of
pepetration into market segments with lower usage patterns.
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For the Three Months

Ended March 31,
1993 1992
L0 1T S o $ 2628 $ 8456

Other services revenues, principally comprised of revenues from billing and collection services,
customer premises equipment sales, computer maintenance and rental of facilities, decreased $82.8
{24.0%) for the three month period ended March 31, 1993 compared to the same prior year period due
to the sale of a subsidiary in late 1992 and the effect of reclassifying in first quarter 1992 a $27.9
Florida refund from Other services to Local service.

See “Business Volumes”.

Operating Expenses

Total operating expenses increased $122.5 (4.2%) for the three month period ended March 31, 1993
compared to the same period in 1992. Expenses associated with severe winter weather, higher
business volumes and higher levels of salary and wage expenses contributed to the increase. The
increase was partially offset by the sale of a subsidiary in late 1992.

For the Three Months
Ended March 31,

1993 1992
Cost of servicesand produets.........ccoiiiiiieiann... $1,490.8 $1,4149

Cost of services and products includes employee and employee-related expenses associated with
network repair and maintenance, material and supplies expense, cost of tangible goods sold and other
expenses associated with providing services. Cost of services and products increased $75.9 (5.4%) for
the three months ended March 31, 1993 compared to the same period last year. The increase was
attributable in part to an estimated $40 of expenses, primarily for increased overtime and materials,
incurred to maintain and restore service in the aftermath of severe winter weather in parts of the
nine-state wireline service area. Also contributing to the increase for the three month period were
higher levels of salary and wage expenses resulting primarily from annual wage increases for
management and craft employees and, to a lesser extent, an increase in the number of total
employees, an increase in benefit expenses, including the effect of the adoption of Statement of
Financial Accounting Standards (“SFAS”) No. 106, “Employers’ Accounting for Postretirement
Benefits Other Than Pensions” effective January 1, 1993 (see Note (¢)}, and increased expenses
associated with growth in volumes of business in the wireless communications businesses. These
increases were partially offset by the sale of a subsidiary in late 1992 and the reclassification of
certain expenses to Selling, general and administrative.

For the Three Months
Ended March 31,

1593 1992
Depreciation .......coiiiiiii i e $ 7517 $ 1375

Depreciation expense increased $14.2 (1.9%) for the three month period ended March 31, 1993
compared to the same prior year period. The increase was due primarily to higher levels of property,
plant and equipment since March 31, 1992 resulting from continued growth in the customer base and,
to a lesser extent, higher depreciation rates in certain jurisdictions. The increase for the period was
partially offset by the expiration of inside wire and reserve deficiency amortizations.
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For the Three Months

Ended March 31,
1993 1992
Selling, general and administrative............ooiniiienn. $787.1 $754.7

Selling, general and administrative includes operating expenses related to sales activities such
as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included is
provision for uncollectibles, amortization of intangibles and research and development costs. Selling,
general and administrative expense increased $32.4 (4.3%) for the three months ended March 31, 1993
compared to the same period in 1992. The increase was due primarily to increased expenses associated
with growth in the wireless communications customer base, the effect of a reclassification of certain
expenses from Cost of services and products and higher levels of salary and wage expenses resulting
primarily from annual wage increases for management and craft employees and, to a lesser extent,
an increase in the number of total employees.

For the Three Months
Ended March 31,

1993 1992
Interest EXPense ... ..coviiiiti i iiiiiiiiinnasnrnrnenennn,s $180.0. $198.4

Interest Expense decreased $18.4 (9.3%) for the three month period as compared to the same
period in 1992. The decrease was due to a decline in interest rates on borrowings and lower average
levels of debt.

For the Three Months
Ended March 31,

1993 1992
Other Income, Net ....ovvvrireerrrrrrii i ereeinaeeeernnns 5 89 $ BT.5

Other Income, net decreased $78.6 (89.8%) for the three months ended March 31, 1993 compared
to the same 1992 period. The reported decrease resulted from the inclusion in first quarter 1992 of
$56.6 of interest income related to a tax settlement with the Internal Revenue Service. There was
also an overall decrease in earnings from unconsolidated businesses, primarily wireless
communications, due to the continuing effect of investments in certain start-up operations.

For the Three Months
Ended March 31,
1993 1992

Provision for Income Taxes ....cvviiiiiivannnnnennannnn. $221.8 $259.8

Income taxes decreased $38.0 (14.6%) for the three months ended March 31, 1993 compared to
the same period in 1992. The decrease resulted from lower pre-tax income and the effect of a one-time
transition adjustment related to the implementation of SFAS No. 109, “Accounting for Income
Taxes"”, effective January 1, 1993, which reduced income tax expense by approximately $7.8. The
ongoing impact of SFAS No. 109 on income tax expense is expected to be negligible (see Note (d)).

Financial Condition

BellSouth’s cash flow from operations decreased 33.8% to $872.0 during the first three months of
1993 compared to the same period in 1992. The decrease is due in part to lower net income, the
inclusion in first quarter 1992 of $90.9 related to a tax settlement and a reduction in current liabilities
related in part to payment for equipment purchases attributable to Hurricane Andrew. BellSouth
uses funds from operations and the capital markets to finance its capital expenditures and other
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corporate expenditures. Expenditures for construction of plant, which is BellSouth’s primary use of
capital resources, totaled $764.2 during the first three months of 1993, compared to $602.7 during the
first three months of 1992. Substantially all funds supporting construction activity were provided
internally and this trend is expected to continue into the foreseeable future.

Cash dividends paid to BellSouth’s common shareholders totaled $274.3 during the first three
months of 1993 compared to $269.1 during the first three months of 1992. In addition, common shares
issued in lieu of cash dividends under the Shareholder Dividend Reinvestment and Stock Purchase
Plan were $66.4 for the three months ended March 31, 1993 compared to $66.9 for the same period
last year.

BellSouth’s debt to total capitalization ratio decreased from 40.5% at March 31, 1992 to 88.8% at
Mareh 31, 1993. The decrease is due to both an increase in stockholders’ equity and lower levels of
debt.

Regulatory Environment

Annual Access Tariff

On April 2, 1993, the 1993 Annual Access Tariff was filed with the Federal Communications
Commission with proposed access charges scheduled to become effective on July 1, 1993. The filing
proposes to increase rates by $51 annually. BellSouth Telecommunications selected a productivity
offset factor of 3.3%, which lowers the level at which earnings will be shared with customers.

State Regulation

On March 5, 1993, the Florida Commission postponed hearings until January 1994 on BellSouth
Telecommunications’ proposed incentive regulation plan and its investigations of certain of BellSouth
Telecommunications’ alleged sales and trouble reporting practices. The Florida Commission’s
decision resulting from the January 1994 hearings will be retroactive to January 1, 1993.

Other Matters

As previously disclosed, BellSouth Telecommunications sold, in February 1993, $275.0 aggregate
principal amount of Seven Year 6% Notes, due February 1, 2000 and $150.0 aggregate principal
amount of Twelve Year 7% Notes, due February 1, 2005. The net proceeds from the sales of the notes
were used to redeem and refinance the outstanding $150.0 Thirty Year 8% Debentures, due July 1,
1999, which were issued by Southern Bell, the outstanding $125.0 Thirty-Two Year 8%4% Debentures,
due November 1, 2001, which were issued by South Central Bell, and the outstanding $150.0 Thirty-
Four Year 8¥4% Debentures, due December 1, 2004, issued by South Central Bell. The expenses and
loss associated with the refinancing of these issues were not material.

In February 1993, the German government awarded to a consortiuvm in which BellSouth owns a
21% interest a license to construct a third cellular network throughout the country. BellSouth expects
to invest in the consortium approximately $250.0 through 1997 for construction of the cellular
network system in Germany.
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PART II — OTHER INFORMATION

Item 6. Exhibits and Reports on Form 8-K
(o) Exzhibits:
The following are filed as Exhibits to Part I of this Form 10-Q:

Exhibit
Number

11  — Computation of Earnings Per Common Share

(b) Reports on Form 8-K:
January 25, 1993 - 1992 annual earnings release
April 1, 1993 — BellSouth assesses impact of storms
April 21, 1993 — First quarter 1993 earnings release

18



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

BELLSOUTH CORPORATION

By /s/ Ronald M. Dykes

RONALD M. DYKES
Vice President and Comptroller
(Principal Accounting Qfficer)

May 12, 1993
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DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

13. Schedule B-6a-- For the test year and two prior years,
monthly consumption and month-end account balances for
materials and supplies (M&S) categorized by exempt,
non-exempt, and total. Also provide monthly average for each
year. Non-exempt is to be separated between new, reusable,
sale/scrap and other. The following definitions apply for
purposes of this schedule:

a. Exempt Material - Minor items of materials and supplies
that are consumed in or that lose their identity when
installed, and that therefore need not be individually
accounted for.

b. Non-Exempt Materials

(1) Material New - Plant material, ordered for a
specific project held in material and supplies stock
until future transfer pursuant to a work order or
future charge directly to plant.

(2) Material Reusable - Previously installed major plant
units or principal components earmarked for reuse.

(3) Sale-Scrap Material - Material returned from service
and being held for sale or scrap.

(4) Other Material - Non-Exempt materials unapplied and
unassigned and supplies held in stock for other than
exempt material.



FLORIDA PUBLIC SERVICE COMMISSION

Company

Docket No.

Test Year

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

)

Working Capital Materials and Supplies (M & S)
Test Year and Two Prior Years Monthly

Southern Bell Telephone & Telegraph Co.

920260-TL
1993

Schedule B-6a
Page 1 of 3
Witness Responsible: W. S. Reid

ACCOUNT 1220.1200 ACCOUNT 1220.1100 ACCOUNT 1220.1300 ACCOUNT 1220.1400 ACCOUNT 1220.1400
Plant Supplies Plant Supplies Motor Vehicle Central Office, Origination Central Office, Origination
Line Exempt Non-Exempt Supplies Termination Eqpt. — New Termination Eqpt.—Reuse
No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Consumed Balance
(1) (2 ) (L)) ) ® () (&) ) 4] (i) (12}
1. 1993 JANUARY
2. 1993  FEBRUARY
3. 1993 MARCH
4, 1993  APRIL
5. 1993  MAY
6. 1993 JUNE
7. 1993 JULY
8. 1993  AUGUST
9. 1993  SEPTEMBER
10. 1993 OCTOBER
11. 1993 NOVEMBER
12. 1993 DECEMBER
13. Total for Year i} 0 0 0 [i] 0 0 0 0
14. Monthly Average for Year
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1800 ACCOUNT 1220.1900 TOTAL *
Corporate Communications Centralized General Stock Centralized General Stock Other Material ACCOUNT 1220.0000
Line Equipment Stock Held For Reuse Central Stock New And Supplies Inventories
No. Year Month Consumed Balance Consumed Balance Consumed Balance — Consumed Balance Consumed “Balance
15. 1993 JANUARY 0 72,804,000
16. 1993 FEBRUARY 0 72,840,000
17. 1993 MARCH 0 72,876,000
18, 1993  APRIL 0 72,912,000
19. 1993 MAY * Forecasted data is not available in the detail requested in this schedule. 0 72,948,000
20. 1993 JUNE Southern Bell will provide the forecasted balance of Account 1220 by 0 72,984,000
21, 1993 JULY month. Waiver requested in May 28, 1993 letter (see letter attached to 0 73,020,000
22, 1993  AUGUST MFR AlA). 0 73,056,000
23. 1993 SEPTEMBER 0 73,092,000
24, 1993 OCTOBER 0 73,128,000
25, 1993 NOVEMBER 0 73,164,000
26. 1993 DECEMBER 0 73,200,000
27. Total for Year 0 0 0 0 0 0 0 0~ 376,023.000
28, Monthly Average for Year 0 73,210,000
“Supporting Schedules: None Recap schedules: B-3a



FLORIDA PUBLIC SERVICE COMMISSION

)

Working Capital Materials and Supplies (M & 8)
Test Year and Two Prior Years Monthly

Company Southetn Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected { ]
Average [ ] or Year End [X]
ACCOUNT 1220.1200

ACCOUNT 1220.1100

ACCOUNT 1220.1300

Schedule B-6a
Page 2 of 3

Witness Responsible: W. S. Reid

ACCOUNT 1220.1400

ACCOUNT 1220.1400

Plant Supplies Plant Supplies Motor Vehicle Central Office, Origination Central Office, Origination
Linc Exempt Non-Exempt Supplies Termination Eqpt. ~ New Termination Eqpt.-Reuse
No. Year Month Consumed ~ Balance Tonsumed Balance Consumed Balance Consumed Balance Consurned Balance
(1 @) ) 4 (&) {©) {) &) (&) (10) i) {2
1. 1992  JANUARY 4,087,271 2,590,952 2,683,855 2,603,524 63,371 25,571 1,940,648 51,398 676,366 16,096,625
2. 1992  FEBRUARY 2,573,933 3,173,565 3,336,030 2,166,458 126,742 73,964 18,549 32,849 704,451 18,774,532
3 1992 MARCH 3,501,189 3,770,641 3,337,816 1,529,756 115,628 167,048 0 32,349 4,099,346 19,422,978
4. 1992  APRIL 3,531,350 3,601,580 3,241,374 1,243,457 39,784 152,406 0 32,849 2,412,860 18,619,289
5. 1992 MAY 3,481,919 3,360,754 2,918,038 1,392,115 76,284 156,647 0 32,849 654,618 18,650,232
6. 1992  JUNE 3,755,114 2,413,459 2,973,691 652,815 158,917 97,680 0 1,662,847 3,178,539 17,260,397
7. 1992 JULY 2,666,303 4,477,147 3,274,841 1,672,434 64,563 88,577 0 1,688,324 1,423,010 17,330,285
8. 1992  AUGUST 3,918,911 4,883,731 2,422,716 2,570,800 89,966 62,331 0 1,737,118 995,226 17,304,498
9. 1992  SEPTEMBER 8,220,794 3,361,365 3,461,520 3,254,202 71,110 67,651 22,352 1,714,766 1,902,263 20,119,136
10. 1992 OCTOBER 4,911,505 5,980,300 4,452,443 5,266,037 82,462 54,238 294 1,714,472 2,251,764 24,192,342
11, 1992 NOVEMBER 4,776,391 6,051,3%0 4,396,809 6,400,721 45,390 59,346 1,614,846 99,626 2,498,167 28,417,213
12. 1992 DECEMBER 6,021,739 5,131,805 4,636,691 7,187,340 49,121 66,709 0 114,353 3,232,452 29,241,328
13. Total for Year 31446419 48,796,680 41,135,824 35,939,659 983,333 1,072,168 ~ 3,596,689 ~ 8914,300 24,029,062 ~ 245,428,855
14. Monthly Average for Year 4,187,204 3,997,217 3,375,874 2,792,630 82,059 90,913 299,724 821,083 . 1,880,877 19,897,082
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1800 ACCOUNT 1220.1900 TOTAL
Corporate Communications Centralized General Stock Centralized General Stock Other Material ACCOUNT 1220.1000

Line Equipment Stock Held For Reuse Central Stock New And Supplics Material And Supplics

No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Tonsumed Balance
15. 1992 JANUARY 6,144 888,848 5,332,494 4,365,081 7,641,294 7,911,429 656,189 7,058,300 23,087,632 41,592,228
16. 1992 FEBRUARY 4,941 915,240 2,113,013 5,622,858 9,909,858 10,957,904 1,344,277 6,345,748 20,131,794 48,063,118
17. 1992 MARCH 2,369 943,747 2,878,962 5,034,963 8,933,915 10,445,755 1,556,673 6,277,687 24,425,898 47,625,424
18. 1992  APRIL 0 950,046 1,998,683 6,071,078 6,642,997 12,596,969 1,161,812 6,200,151 19,028,860 49,467,825
19. 1992 MAY 488 963,979 1,336,126 6,057,419 7,507,851 12,787,167 1,072,121 7,057,508 17,047,445 50,459,070
20. 1992 JUNE 1,552 1,033,895 1,913,238 5,687,789 6,327,625 14,370,278 1,639,457 7,298,110 19,948,133 50,477,270
21. 1992 JULY 46,256 990,539 2,129,997 5,360,781 11,234,990 10,965,380 1,731,221 6,753,656 22,571,181 49,327,623
22, 1992  AUGUST 11,754 990,059 2,122,555 5,411,514 7,993,795 12,290,581 1,901,501 6,149,903 19,456,424 51,400,535
23. 1992 SEPTEMBER 21,448 1,002,894 2,713,621 5,324,392 13,076,557 18,804,612 1,223,781 6,617,168 30,713,446 60,266,186
24. 1992 OCTOBER 4,641 1,046,287 1,937,014 5,193,051 20,751,479 22,073,699 791,496 6,901,498 35,183,098 72,421,924
25. 1992 NOVEMBER 4,364 1,074,968 1,639,651 4,801,747 16,743,808 26,911,509 1,013,702 7,099,569 32,733,128 80,916,089
26. 1992 DECEMBER 1,835 1,145,477 1,684,362 4,252,279 24,959,592 24,441,104 1,725,014 6,528,389 42,310,806 78,108,784
27. Total for Year T 105,792 T 11,945979 27,799,716 ~ 63,182,952 ~ 141,723,761 ~ 184,556,887 ~ 15,817,244 ~ 80,288,587 ~ 306,637,845 680,126,076
28. Monthly Average for Year 10,179 984,792 2,270,855 5,434,567 10,770,331 14,789,342 1,261,856 6,694,545 24,138,959 55,502,171
“Supporting Schedules: None Recap schedules: B-3a



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historice [X] or Prejected [ ]
Average [] or Year End [X]
ACCOUNT 1220.1200

Working Capital Matetials and Supplies (M & S)

Test Year and Two Prior Years Monthly

ACCOUNT 1220.1100

ACCOUNT 1220.1300

Schedule B-6a
Page 3 of 3

Witness Responsible: W. S, Reid

ACCOUNT 1220.1400

ACCOUNT 1220.1400

Plant Supplics Plant Supplies Motor Vehicle Central Office, Origination Central Office, Origination
Line Exempt Non-Exempt Supplies Termination Eqpt. - New Termination Eqpt.—Reuse
No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Consumed Balarice
) [¢)] () @) () ©) )] (&) ) (e) (I (12)
8 1991 JANUARY 4,099,041 3,824,765 4,487,493 2,605,345 91,654 174,372 0 706,988 1,552,173 22,322,708
2. 1991 FEBRUARY 3,483,543 3,619,797 4,123,167 1,870,281 92,815 103,149 0 1,195,133 1,932,899 20,592,024
3. 1991 MARCH 4,196,717 3,510,158 3,834,756 2,426,342 87,7719 83,485 0 1,224,422 4,998,355 18,453,157
4, 1991  APRIL 3,862,260 4,146,667 3,300,319 3,218,441 461,743 (296,470) 488,332 736,000 3,583,708 16,929,068
5. 1991 MAY 4,355,912 3,726,238 3,911,912 2,886,614 (266,045) 52,269 68,603 667,629 1,685,489 18,129,317
6. 1991 JUNE 3,447,389 3,744,755 3,062,108 2,844,212 66,116 68,595 0 667,629 848,401 17,348,660
7. 1991 JULY 2,913,190 2,989,595 2,769,012 1,690,704 80,269 64,155 1,787 665,891 444,013 17,892,198
8. 1991  AUGUST 2,060,226 4,036,192 2,711,884 1,626,774 74,636 59,557 142 665,749 728,130 17,734,676
9. 1991  SEPTEMBER 3,813,575 4,036,078 2,796,968 1,749,552 62,890 96,805 636,021 29,729 1,945,348 15,995,967
10. 1991 OCTOBER 4,667,021 3,857,827 2,780,389 2,161,715 73,709 81,050 50 29,679 530,103 15,930,744
11. 1991 NOVEMBER 3,287,757 3,791,976 2,039,002 2,191,832 56,865 120,359 0 51,580 408,667 16,108,268
12. 1991 DECEMBER 3,621,788 3,471,625 3,386,023 2,331,144 51,859 104,274 o 1,991,751 315,372 15,913,575
13. Total for Year 43,808,419 44,761,673 39,203,033 27,602,956 934,295 711,600 1,194,935 8,632,270 18,972,658 213,350,359
14. Monthly Average for Year 3,667,537 3,731,308 3,267,533 2,363,273 78,737 60,738 99,578 665,823 1,613,872 18,035,324
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1900 TOTAL
Company Communications Stock Held For Reuse Other Material ACCOUNT 1220.1000
Line Equipment And Supplics Material And Supplics
No. Year Month Consumed Balance Consumed Balance Consumed "Balance Consumed Balance
15. 1991 JANUARY 1,425 1,212,676 0 2,405,189 845,411 8,642,040 11,077,197 41,394,080
16. 1991 FEBRUARY 20,913 1,192,963 52,003 2,957,559 619,511 8,572,068 10,324,851 40,102,974
17. 1991 MARCH 6,389 1,194,464 0 3,884,439 654,808 8,517,994 13,778,804 39,294,461
13. 1951  APRIL 2,256 1,208,437 0 4,169,219 717,770 8,438,039 12,416,393 38,549,491
19. 1991 MAY 286,367 969,021 0 4,721,575 730,531 8,647,860 10,772,765 39,800,523
20. 1991 JUNE 817 1,236,081 0 5,929,945 908,926 8,578,062 8,333,757 40,417,939
21, 1%%1 JULY 4,926 1,294 471 0 6,749,825 680,020 8,174,151 6,893,217 39,520,990
22, 1991  AUGUST 97,280 1,216,709 0 7,788,222 534,163 8,106,330 6,206,461 41,234,209
23. 1991 SEPTEMBER 41,939 1,205,141 139,777 8,035,268 3,728,825 4,894,773 13,165,343 36,043,313
4. 191 OCTOBER 4,878 1,211,863 0 9,437,097 631,178 5,300,998 8,687,328 33,010,973
25. 1991 NOVEMBER 428,459 911,362 1,111,754 8,489,464 623,920 5,967,122 7,956,424 37,637,963
26. 1991 DECEMBER 34,548 838,517 585,442 7,904,023 375,067 6,481,000 8,370,099 39,085,909
27. Total for Year 930,197 13,741,705 1,888,576 72,471,825 11,050,130 ~ 90,320437 117,982,643 471,592,825
28, Monthly Average for Year 85,039 1,158,418 133,021 5,767,312 041,338 7,636,767 9,886,655 39.418,963
“Supporting Schedules: None Recap schedules: B-Ja



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

14. Schedule B-6b-- A list of items comprising (80%) eighty
percent of the total dollar amounts in the exempt, non-exempt
material new and non-exempt other categories. For the test
year and two prior years, indicate the average number of days
needed to obtain delivery of these items after a purchase
order has been approved. Indicate if a change in supply
levels is anticipated that will affect delivery time and
estimate this change. Describe the company policy and
planning regarding procurement and stocking of H&S.



)

Leadtime for Obtaining New
Materials and Supplies (M & 8)

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-6b

Company Southern Bell Telephone & Telegraph Co. Page 1 of 1

Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year 1993

Check Whether Data Is:

Historic {X] or Projected [X]
Average [X] or Year End [ ]

Exempt M & S Non-Exempt M & S (see note)
New Other
Line Average Leadtime Average Leadtime Average Leadtime
No. Year Material {Days) Material {Days) Material (Days)
(1 2 (3 O &) (6} ™
L. 1993 Miscellanous Materials 1 Protectors/Stubs 3
2. 1963 Block Connectors 10 Fiber/Copper Cable 5
3 1993 Concrete Pads 80C/80D 21
4. 1993 12 & 18 Fiber Cable 28
5. 1993 Cabinets Unequipped 35
6. 1992 Miscellanous Materials I Protectors/Stubs 3
7. 1992 Block Connectors 10 Fiber/Copper Cable 5
8. 1992 Concrete Pads 80C/80D 21
9. 1992 12 & 18 Fiber Cable 28
10. 1992 Cabinets Unequipped 35
1. 1991 Miscellanous Materials 1 Protectors/Stubs 3
12. 1991 Block Connectors 10 Fiber/Copper Cable 5
13. 1991 Concrete Pads 80C/80D 21
14, 1991 12 & 18 Fiber Cable 28
15. 1991 Cabinets Unequipped 35
% of Total Dollars:  Represents 80% of total dollar investment.
Note: No change in supply levels is anticipated that will affect delivery time. Southern Bell’s policy is to maintain a minimal balance

of non-exempt material. As a general rule, non-exempt material should not be ordered unless it can be placed within 40 days
of receipt. Internal measurements monitor the amount of material over 40 days old. Exempt material stocking levels are kept at a
30 day supply level, controlled by minimum / maximum levels, established at each work location.

Supporting Schedules:  None Recap Schedules:  None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

15. Schedule B-6c-- A 12-month average balance of all current
‘assets (including materials and supplies) current
liabilities, noncurrent assets and other liability and
deferred credits disaggregated by primary accounts on a
booked and allocated basis, showing any related income or
cost for the period. Show intrastate factor and amounts.
Segregate between utility and non-utility amounts. When
adding amounts to derive subtotals and totals in arriving at
the working capital allowance, include only those items with
no related income or cost and exclude amounts that are
elsevhere included in rate base or capital structure. For
accounts vhere partial inclusion in the working capital
allovance computation is evident, show such amounts as a
separate line item. Provide a detailed description of any
allocation method, procedures or assumptions employed in
developing this schedule.



FLORIDA PUBLIC SERVICE COMMISSION
Company SCUTHERN BELL — FLORIDA
Docket No. 920280-TL
Test Year 1993

Check Whether Data Is:
Historic [X]) or Projectad [ }
Average [X] or Year End [ ]

Line
No.

1

® N OO A QN

11
12
13
14
15
16
17
18
19
20
21
22

24
25
26
27
28
29
20
a
az
a3
34
a5

ar

Description

Current Assets
1130
1140
1150
1180
1200
1201
1180
1181
1180
1194
1210

1220 (A)
1290
1300
1310
1320
1330
1350

TOTAL CURRENT ASSETS

Noncurrent Assets
1401
1402
1408
1407
1408
1410
1438
1438

TOTAL NONCURRENT

Subtotal (Deb-)

Working Capital Allowance
Current Assets, Current Liabillties, and Daterrad
Dabits and Cradits

Nen
Southern Bell Florida Assoclated Utllity
Per Books Allocated Income or Cost Related
95,883,925 22,731,886 ]
582,967 187,17% 1}
8,516,869 833,651 0
[+] s} e}
112,92% 28,772 [+]
] o] [+}
1,822,452,059 432,061,717 o
(83,893,211) (1%,889,162) [}
146,544,923 34,742,451 o
0 4] o
808,895 144,355 Accounts 7310, 144,355
7320, & 7360
297,286,005 70,867,000 [+]
1,424,125 339,998 [}
25,001,895 5,927,378 1]
7,224,758 1,715,195 o
o o [}
8,249,553 1,955,780 o
130,827 81,018 =}
2,325,226,031 551,845,216 144,355
28,537,559 6,765,603 6,765,603
2,305,831 548,860 546,680
1} 0 [}
0 0 [}
0 ] 0
3,681,998 872,997 0
110,244,958 10,564,472 0
489,923,896 118,007,508 [}
834,004,242 134,757,180 7,312,263
2.959,320,273 686,402,378 7,458,618

Schedule B~8c
Page i of8

Withess Responaible:

22,731,886
157,179
833,851

o
26,772
o
432,061,717
(19,889,182)
34,742,451
o
o

70,867,000
939,698
5,927,378
1,715,195

]

1,955,780
31,018
551,500,861

]
o
Q
o

o

872,817
10,564,472
118,007,508
127,444,897

878,045,758

(A} Account 1220 is recorded on the books of Southern Bell—Florida rather than allocated. The workirg ¢apital impact Is shown on page 3 of this schadule,

W. S. Reid

Assoclated
income or
Cost

Capital

Working
Capita)

22,721,808
167,179
833,851

0

28,772

o]
432,061,717
(19,889,182)

34,742,451
1]

0

o

339,958
5,927,978
1,715,185

o

1,955,780
31,016
480,833,861

(=D -2 - -]

o

872,917
10,564,472
118,007,508
127,444,897

808,078,758

Supporting Schedules:

B-6d,B~3a B-3b

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA

Docket No. 920260-TL
TestYear 1593

Check Whether Data Is:
Historie [X] er Projected [ ]
Average [X] or Year End [ ]

Line Southern Bell
No. Description Per BEooks

a8 Current Llab,

2 4010 944,648,325
40 4020 1,038,924,659
41 4030 299,851,885
42 4040 132,448,282
43 4050 1,115
44 4060 12,889,027
45 4070 33,293,417
46 4080 240,143,208
47 4110 490,667
43 4180 51,072,240
49 41201 203,154,475
50 4120.2 132,242,509
51 4120.3/4/5/8/9 582,826,895
s2 4120 TOTAL 918,023,878
53 TOTAL CURRENT 3,871,784,703
54

55

56 Other Llabliity and
57 Detarred Credits 1

58 4310 572,502,062

59 4320 §72,821,589
60 4330 o
61 4100/4340 3,826,747 421

62 4350 (778,101}
63 4360 242,731,544
64 TOTAL OTHER LIAB 5,014,126,496
65

86

&7 Subtotal (Credits) 8,8685,811,200
68

&9 Total Per Book (5,726,590,927)
70

Tt

72

78

Working Capltal Allowance
Current Assets, Current Liabllities, and Deferred

Deblts and Credits

Florida
Allocated

223,954,521
246,305,284
71,088,026
52,040,000
284
3,055,894
7,893,108
56,932,465
116,326
12,108,060
48,163,281
31,351,675
138,127,516
217,642,472
891,126,220

135,727,150
141,881,000

[
907,855,000
(183,998)
57,546,100
1,242,425,254

2,133,561,474

(1,447,159,098)

Income or Cost

OO0 000O00 0

[~ -2 - -

(183,9986)
0

(182,596)

(67.670)

7,524,288

Schedule B-80
Pags2cof 8
Withess Responsible;

Utility
Related

223,954,521
246,305,284
71,088,028
52,040,000
264
3,055,604
7,693,108
56,932,465
0
12,108,080
48,183,281
31,881,675
136,127,518
217,542,472
851,019,894

185,727,150
141,681,000

]

907,855,000

L]

57,546,100
1,242,609,250

2,133,629,144

(1,454,883,388)

W. S. Reid

Associated
Income or
Cost

Caplhal
Capital

Capital
Capital

Capital

Capital

Capital

Working
Capital

223,054,521
o
71,088,028
o

4]

[+]

7,883,108
56,802,465
Q
12,108,000
48,163,281
]
138,127,516
166,290,707
558,266,977

135,727,150
L]

Q

L]

Lv]
57,546,100
193,273,250

751,540,227

(143,451,469)

Supperting Schedules:

B—6d,B—-3a, B-2b

Recap Schadules:



Working Capital Allowance
Current Assets, Current Liabillties, and Deferred

Debits and Credits

FLORIDA PUBLIC SERWCE COMMESION
Company SOUTHERN BELL - FLORIDA
Docket No. 920260--TL

Test Year 1993

Cheack Whether Data 5!
Historic [X]) or Projected [ ]
Average [X) or Year End [ ]

Line Southern Bell Florida
No. Description Per Books Allocated

74 Adjustment tor amounta excluded

75 from working capital:

76

77 FCC RDA Applicable to Fiorida (1 439)
78 Other

79

80 Adjusted total

a1

82 Intrastate Factor

82

84 Intrastate Amount excluding

85 Materials & Supplles

88

87 Adjustment for Florida— spacific amounts
88 Included in working capital:

&89

80 Intrastate Materlals & Supplles

91

22 Intrastate Amount including

93 Materials & Supplies

Note:

The allocations are made on the ratio of Florida Net Plant
plus Materlals and Supplies, less Acoumulated Deferred
Income Taxes and Unamortized Investment Tax Credit

Assoclated
Income or Cost

Non
LHitity
Related

Schedule B--6¢
Pagadofe
Withass Responsible:

Utllity
Related

W. 8. Reld
Associated
Incame or working
Cost Capital

4]
18,512,789

(128,948.730Q)

75.201827%

(97,853,509)

43,331,000

52,647,000

{1,875,509)

Supporting Schedules: B-—6d,8—8a, B-3b

Recap Schedules:



Working Capital Allowance
Current Assets, Current Liabillies, and Deferred
Deabits and Credits

FLORIDA PUBLIC SERVICE COMMISSION

Company SOUTHERN BELL — FLORIDA 8chedule B—80
Docket No. 920260-TL Page 4ol 8
Test Year 1993 Witmess Responsible: W. 8. Reid

Check Whather Data |s:
Histerle [X] or Projected [ ]
Average [X] or Year End | ]

Description Detall of Non Current Assets
Line Subsidlary Sub -acecount Account
No. Account Record Category Detail Total
80 1401 1400 Sub AccountDetall not readily
-1 1810 avallable on Forecast basis,
82 4900 28,537,559
93
a4 1402 1000
a5 3000
96 5000 2,288,778
a7
-1 1407 1100 168,013,191
1]
100 1408 o [+]
101
102 1410 1000
103 2000 3,661,998
104
105 1438 o 44,561,328
108
107 1439 1000
108 2000
109 8100
110 8200
111 2100
112 29210
113 2220
114 2400
11§ 700
118 2800
117 9900
118 Cleaaring accounts 489,323 895
119
120 Total Non—ecurrent Assets 736,406,750

Supporting Schedules;: B-—6d, B-3a, B-3h Aecap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Docket No. 920260-TL

Test Year

1963

Check Whether Data (s:
Historic [X] or Projected [ ]
Avarage [X] or Year End |}

Line
Ne.

119
120
121

122
123
124
125
126
127
128
129
130
13

182
133
134
135
136

Description

Account

4310

4320

4330

Substdiary
Record Category

Working Capltal Allowance
Currant Assets, Current Liabilities, and Deferrad
Debits and Credits

Detall of Other Liabllities and Deferred Credits

Sub —account Actcount
Datail Total

1100 Sub Account Detall not readily

1200 available on Forecast basis.
1900
2100
2200
2900

1000
2000
8000
2000

1000
2000
3000

{16,966,468)

572,602,062

572,981,569

[}

Schedule B ~8c
Fage Scof8
Witness Responsible: W. 9. Reid

Supporting Schedules: B-6d B-2a, B-3b

Recap Schedules:



Working Capital Allowance
Cutrent Assets, Current Liablilities, and Deterred
Debits and Credits

FLORIDA PUBLIC BERVICE COMMESION

Company SOUTHERN BELL - FLORIDA Behadule B—-8¢
Docket No, 920280-TL Pagasgof 6
Test Year 1993 Witness Reaponsible: W, 8. Aeid

Check Whether Data I5:
Historic [X] or Projected [ ]
Average [X] or YearEnd [ ]

Description Detail of Other Liablittes and Deferred Credits
Line Subsidiary Sub-—-account Account
No. Agoount Record Category Detall Total
137 4340 1111 Sub Account Detall not readily
138 1112 avallable on Forecast basis.
138 1113
140 11214
141 1122
142 1211
143 1212
144 1213
145 1221
148 2110
147 2120
148 2140
149 2190
150 2210
151 2220
152 2240
153 2290 8,643,713,889
154
155 4350 1190
156 2100
157 2200 (776,101)
158
159 4360 1000
180 2000
181 3000
162 3100
183 3200
164 4000
185 2800
186 9800
167 Clearing accounts 242,731,544
188
169 Total Llakilities and
170 Othar Deferred Credits 5,014,198,498

Supporting Schedulas: B-6d, B-3a, B-3b Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHCNE AND TELEGRAPH COMPANY - FLORIDA

16. Schedule B-6d-- A lé4-month analysis of the working capital
amounts shown on Schedule B-6c using the test year and one
month immediately preceding and following the test year.



)

FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph
Docket No, 920260-TL

Test Year 1993
Check Whether Data |s:
Historic [ } or Projected [X]
Average [ ] or Year End [X]
Line
No. Description
| mmm——————— - Dec
1992
1 Per Book Amounts
2 et
3 Current Assets
4 1130 116,214,205
5 1140 593,698
6 1150 2,792,852
7 1160 0
8 1200 2,349,205
9 1201 0
10 1180 1,757,592,420
11 1181 (82,242,066}
12 1190 212,375,163
13 1191 o
14 1290 1,519,893
15 1300 20,077,471
16 1310 7,660,136
17 1320 0
18 1330 10,704,264
19 1350 3,231,843
20 Total Current Assets 2,052 ,869,186
21
22 Noncurrent Assets:
23 1406 0
24 1407
25 1408 0
26 1410 2,451,950
27 1438 {6)
28 1439 203,529,495
29 Total Noncurrent Assets 295,991,439
30
31 Subtotal (Deb.) 2,348,860,625

Working Capital ~.owance
Current Assets, Current Liabilities and Deferred

Debits and Credits
Schedule B~6d
Page1of6
Witness Responsible W. S. Reid
Jan Feb Mar Apr May Jun
1993 1993 1993 1993 1993 1993
95,000,000 95,000,000 95,000,000 95,000,000 95,000,000 95,000,000
666,000 666,000 666,000 666,000 666,000 666,000
3,221,000 3,636,000 3,343,000 3,138,000 3,944,000 3,855,000
0 0 1] 0 0 0
262,000 (3.000) (4,000} {5,000) (6,000} {7,000)
0 0 0 0 0 0
1,792,965,000 1,823,433,000 1,787,803,000 1,800,250,000 1,775,029,000 1,843,024,000
(86,342,000) (84,730,000) {84,285,000) (84,649,000) (84,884,000} (86,476,000)
143,560,000 143,484,000 144,380,000 141,319,000 142,005,000 144,202,000
0 0 0 0 o 4]
1,730,000 1,580,000 1,640,000 1,490,000 1,328,000 1,468,000
25,216,000 25,216,000 25,216,000 25,216,000 25,216,000 25,216,000
8,138,000 6,438,000 4,538,000 2,838,000 . 11,238,000 7,238,000
o 0 ¢ 1] 0 0
7,605,000 7,641,000 7,777,000 7,708,000 8,060,000 7,853,000
(4,000) (4,000) (4,000) {4,000) {4,000) (4,000}
1,992,017,000 2,022,357,000 1,986,070,000 1,992,565,000 1,977,592,000 2,042,125,000
0 0 0 0 0 0
0 0 0 0 0 ¢
3,746,000 3,744,000 3,742,000 3,740,000 8,738,000 3,736,000
49,403,908 48,851,808 48,298,908 47,746,908 47,194,908 46,642,908
485,647,000 451,423,000 448,381,000 357,884,000 423,011,000 336,360,000
538,796,908 504,018,208 500,421,908 409,370,908 473,943,508 385,738,908
2,530,813,908 2,526,375,908 2,486,491,908 2,402,335,908 2,451,635,908 2,427,863,908

Supporting Schedules:

Recap Schedule: B-6e



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph
Docket No. 920260~TL

Test Year 1993
Chedk Whether

Data Is;

Historic [ ] of Projected [X]
Average { ] or Year End [X]

Line
No.

Description

3 Current Assets:

L=l B e N4 B

10
1
12
13
14
15
16
17
18
19

20 Total Current Assets

21

22 Noncurrent Assets:

23
24
25
26
27
28

1130
1140
1150
1160
1200
1201
1180
1181
1190
1191
1280
1300
1310
1320
1330
1350

1406
1407
1408
1410
1438
1439

29 Total Noncurrent Assets
30
31 Subtotal Deb.)

Working Capnay Allowance
Current Assets, Current Liabifities and Deferred

Witness Responsible W. 8. Reid

Debits and Credits
Schedule B-6d

Page2of 6

Jul Aug Sep Oct Nov Dec

1993 1983 1993 1993 1993 1993
95,000,000 95,000,000 95,000,000 95,000,000 95,000,000 95,000,000
666,000 666,000 666,000 666,000 666,000 666,000
3,560,000 8,381,000 3,278,000 3,670,000 3,877,000 3,794,000
0 0 0 0 0 0
{8,000) {9,000) {10,000) {11,000) {12,000) (13,000}
0 0 0 0 0 0
1,791,376,000 1,837,482,000 1,880,966,000 1,867,727,000 1,864,696,000 1,851,755,000
{81,245,000) (79,542,000) (79,705,000} (84,800,000) {85,980,000) (83,901,000)
143,320,000 145,663,000 145,052,000 144,405,000 142,911,000 143,921,000
0 0 0 0 1] 0
1,435,000 1,361,000 1,304,000 1,268,000 1,238,000 1,215,000
25,216,000 25,216,000 25,216,000 25,216,000 25,216,000 25,216,000
6,238,000 4,738,000 11,738,000 8,538,000 7,138,000 8,338,000
0 0 0 0 0 0
8,321,000 8,295,000 8,228,000 8,835,000 8,807,000 9,029,000
{4,000} (4,000) (4,000) {4,000) (4,000) (4,000}
1,993,875,000 2,042,247,000 2,091,729,000 2,070,501,000 2,062,553,000 2,055,016,000
0 0 0 0 0 0

66

0 0 4] 0 0 ¢]
3,734,000 8,732,000 3,730,000 3,728,000 3,726,000 3,724,000
46,090,908 45,538,908 44,985,908 44,433,908 43,861,908 43,329,908
584,944,000 760,266,000 354,511,000 644,661,000 701,076,000 355,906,000
634,768,908 809,536,008 403,226,974 692,822,908 748,683,908 402,959,908
2,628,643,908 2,851,783,908 2,494,955,974 2,763,323,908 2,811,236,908 2,457,975,008

* Per book amounts for January 1993 are actual.

Jan
1994

N/A

YEAR 1994
FORECAST
IN ANNUAL
TOTALS
ONLY

Supporting Schedules:

Recap Schedule; BE-6c



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historic | ] or Projected [X]

Average [ ] or Year End [X]

Line
No. Description
———— e e —,———— Dec
1992

32 Current Liab.:
33 4010 (1,004,245 801)
34 4030 (288,575,241)
35 4070 {73,536,007)
3 4080 {183,608,017)
a7 41201 {205,925,390)
32 4120.9/4/5/6(7/9 (617,212,479)
39 4130 (18,278,752) .
40 Total Current Liab. (2,481,381,687)
L3
42 Other Liability and
43 Deferred Credits:
44 4310 {485,092,635)
45 4360 {234,112,066)
46 Total Other Liability
47 & Deferred Credits (719,204,702)
43
49 Subtotal {Cred.) {3,200,586,388)
50
51
52 Total Per Book {851,725,763)
53
54 Allocated Amounts
B e e e e
56
57 Current Assets 486,688,351
58 Non Cutrent Assets 70,172,803
59 Subfotal (Debits) 556,861,154
60
61 Current Liabilities (588,278,868)
62 Other Liabilities
63 & Deferred Crediits (170,506,992)
64
65 Subtotal (Cred.) (758,785,860}

Working Capita, ~iowance
Current Assets, Current Liabilities and Deferred

Debits and Credits

Schedule B-&d

Page3of6

Witness Responsible W. S, Reid

Jan Feb Mar Apr May Jun
1993 1893 1993 1993 1993 1993
(954,858,000) (932,726,000)  (939,503,000)  (930,605,000) (930,853,000) (938,906,000
(294,343,000) (293,688,000)  (295,177,000)  (295,789,000)  (205767,000)  (300,047,000)
{85,350,000) (180,496,000) (166,793,000) 15,881,000 (73,039,000) 100,340,000
(141,502,000) (103,626,000) (133,542,000} (161,313,000 (196,413,000} (246,156,000}
(223,520,000} (208,419,000) (181,599,000} {191,664,000) {188,088,000) (210,012,000)
(620,292,000 (538,335,000 (538,471,000)  (564,014,000) {555,281,000) (580,126,000)
(50,183,000) {67,095,000) (66,486,000) {60,490,000) (58,089,000) (53,477,000)
(2,370,048,000)  (2,325,285,000)  (2,321,661,000) (2,188,084,000) (2,297,530,000)  (2,228,384,000)
{497,741,124) (512,846,124) (527,956,124) (543,064,124) (557,019,124) (572,083,124)
(197,130,000) (197,716,000}  (207,515000)  (420,864,000) {208,507,000)  (333,812,000)
(694,871,124)  (710,562,124)  (735471,124)  (963,928,124)  (765616,124)  (905,895,124)
(3,064,019,124}  (3,035,847,124)  (3,057,182,124)  (3,152,012,124)  (3,068,146,124)  (3,134,279,124)

(534,105,216} (509,471,216) (570,640,216} (749,676,216) {611,610,216) (706,415,216)
472,261,689 479,454,609 470,851,791 472,486,438 468,841,851 484,141,150
127,736,429 119,491,360 118,638,594 97,052,483 112,361,265 91,449,876
500,008,118 598,045,969 589,490,385 569,538,021 581,203,116 575,591,026
(561,884,196) {551,271,812) (550,412,745)  (518,744,692) (544,691,8386) (528,298,901)
(164,738,057) (168,458,035) (174,363,389) (228,525,321) (181,510,079} (214,767,023)
(726,622,253)  (719,729,947)  (724,776,134)  (747,270,013)  (726,201,916)  (743,065,924)

Supporting Schedules:

Recap Schedule: B--6¢



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph

Docket No. 920260-TL
Test Year 1983

Check Whether Data Is:

46 Total Other Liability
47 & Deferred Credits
48

49 Subtotal {Cred.)
50

51

52 Total Per Book

53

54 Allocated Amounts

57 Current Assets

58 Non Current Assets
53 Sublotal (Debits)
60

61 Current Liabilities
62 Cther Liabilities

63 & Deterred Credits
64

65 Subtotal (Cred.}

Historic [ } of Projected [X]
Average [ ] or Year End [X]
Line
No. Description
32 Current Liab..
33 4010
3 4030
a5 4070
a6 4080
a7 41201
a8 4120.3/4/5/6{7/9
39 4130
40 Total Current Liab.
41
42 Other Liability and
43 Deferred Credits:
a4 4310
45 4360

Working Capu. lnowance
Current Assets, Current Liabilities and Deferred
Debits and Credits
Schedule B-&d
Paged of 6
Witness Responsible W. S. Reid
Jul Aug Sep Oct Nov Dec Jan
1993 1993 1993 1993 1993 1903 1904
(932,784,000)  (942,092,000)  (937,723,000)  (929,804,000) (940,441,000)  (956,364,000)
{303,890,000) (304,505,000 {307,044,000) (307,652,000} (305,819,000} (300,428,000)
31,766,000 (65,801,000} 101,998,000 12,253,000 (83,230,000) 59,436,000 N/A
(291,342,000) (323,426,000}  (360,359,000)  (393,374,000)  (318,617,000) (240,489,000
(231,123,000) (216,023,000} (186,767,000) (196,831,000) (193,255,000) (215,180,000)
(587,219,000) (590,524,000) (598,016,000) (607,690,000 (605,170,000) (595,557,000) YEAR 1994
(5%,865,000) (48,296,000) (42,586,000) {44,002,000) (41,362,000) (37,793,000 FORECAST
{2,366,457,000)  (2,490,667,000) (2,330,407,000}  (2,467,100,000) (2,487,804,000) (2,286,375,000) IN ANNUAL
TOTALS
ONLY
(587,148,124) (602,213,124) (617,278,124) (632,344,124) (647,408,124) (660,754,124)
(205,741,000} (206,171,000} (222,665,000) (207,207,000) (207,653,000) (361,303,000)
(792,889,124) (808,384,124) {839,943,124) {839,551,124) (855,061,124)  (1,022,057,124)
{3,159,345,124)  (3,209,051,124)  (3,170,440,124}  (3,306,651,124)  (3,342,955,124)  (3,306,432,124)
(530,702,216)  (447,267,216)  (675484,150)  (543,327,216)  (531,718,216)  (850,456,216)
472,702,178 484,170,073 495,901,124 490,868,451 488,084,162 487,197,311
150,489,196 191,922,693 95,595,897 164,252 472 177,495,838 85,532,682
623,191,374 676,092,767 591,497,021 655,120,923 666,480,000 582,729,893
(561,032,852) (590,480,204) (552,507,558) (584,893,007) (589,822,789)  (542,047,241)
(187,975,884)  (191,649.304)  (109,131,312)  (199,038,378)  ({202,715,444)  (242,306,378)
(749,008,736) (782,129,508) (751,638,870) (763,931,384) (792,588,233)  (784,353,619)

* Per book amounts for January 1993 are actual,

Supporting Schedules:

Recap Schedule: B-6¢



Working Capites o\znwance
Current Assets, Current Liabitities and Deferred

Debits and Credits

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Schedule B-6d

Docket No. 920260~TL Page5of 8

Test Year 1993 Witness Responsible W, 8, Reid

Chedck Whether Data Is!

Historic [ ] or Projected {X]

Average [ ] or Year End [X]

tine
No. Description
———— e Dec Jan Feb Mar Apr May Jun
1992 1993 1893 1993 1983 1983 1993

66 Total aflocated
67 before adjustment {201,924,706) {126,624,136) (120,783,978) {135,285,749) (477,731,082) (144,998,799) {167,474,898)
68
69 Adjustment for amounts
70 excluded from working
71 capital:
72 4310 2,405,710 2,185,634 2,218,515 2,193,218 2,175,511 2,157,803 2,132,506
73 4360 21,114,597 21,099,135 21,083,672 21,068,210 21,052,747 21,037,265 21,021,823
74 1439 50,883,568 50,281,383 49,679,198 49,077,012 48,474,827 47,872,642 47,270,456
75 4010 Net 1350 580,502 580,502 580,502 580,502 580,502 580,502 580,502
768 e e m— i —— e ———————————————
77
78 Total Working Capital
79 excluding Materials & Supplies  (126,940,329) (52,477,482) (47,222,091) (62,366,806)  (105,447,504) (73,350,567) (96,469,610)

Supporting Schedules:

Recap Schedule: B~6c



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph

Docket No., 920260~TL
Test Year 1993

Check Whether Data Is!
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Line
No. Description

€6 Total allocated

67 before adjustment

68

69 Adjustment for amounts
70 excluded from working
71 capital:

72 4310

73 4360

74 1439

75 4010 Net 1350

76

7

78 Total Work. Capital

79 excluding Materials & Supplies

Witness Responsible W. S. Reid

Working Cay.f Allowance
Current Assets, Current Liabilities and Deferred
Debits and Credits
Schedule B-6d

Page 6 of 8

Jul Aug Sep Oct Nov Dec

1993 1993 1593 1993 1993 1993
{125,817,362) {106,036,831) (160,141,849) (128,810,451) (126,058,233) (201,623,726)
2,109,739 2,193,218 2,175,511 2,221,045 2121447 2,210,926
21,006,360 20,990,808 20,975,435 20,859,973 20,944,511 20,929,048
46,668,271 46,066,086 45,463,900 44 861,715 44,259,530 43,657,344
580,502 580,502 580,502 580,502 580,502 580,502
{55,452,488) (36,2086,127) (90,946,500) {60,187,226) (58,146,243)  (134,245,905)

Jan
1994

N/A

YEAR 1994
FORECAST
N ANNUAL
TOTALS
ONLY

Supporting Schedules:

Recap Schedule: B-6¢



DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

17. Schedule B-7a-- Property held for. future use, by item and
amount for the test year. Provide the total amount for each
column on the schedule and subtotals for each account
involved, together with:

0 Hh

P

ooO0 o

Brief description of location.

Date of acquisition or anticipated date of acquisition.
Reason for purchase, and, intended use.

Description of current use of property.

Cost, including all expenditures, as of the end of the
test year.

Average 12-month balance for the test year.

Estimated current value of property acquired at least two
years prior to the start of the test year (explain
methodology used in determining current value).
Commencement date for construction.

Anticipated date for placement in service (or date placed
in service if closed within the test year).

Cost of improvements (e.g., fence, fill, rezoning, etc.)
Rental or other income from property held for future use
and the accounts where recorded.



Property Held for Future Use

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-Ta
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W. 8. Reid

Test Year 1993

Check Whether Data [s:
Historic [ ] or Projected [X]
Average [X] or Year End [ ]

Est.  Construc- Cost
Description Test Year Current tion Other of

Line & Location Date of Intended  Current Average Market Commence- In Service Disposition Improve- Rental
No. of Property Acquisition Use Use Cost Cost Value ment Date Date (see note) ments Income

(1) 2 & @ ©) © ™ ® ® (10) (11} (12)
1. LAND - Palm Beach (E0257) APR 1991 SLC-96 None 26,340 26,340 NA 0 0
2. LAND - Loxahatchee (E1676) APR 1991 SLC-96 None 24,226 24,226 NA 0 0
3. LAND - FT. Pierce (E7212) SEP 1991 Parking None 17,550 17,550 NA 0 0
4. LAND - FT. Pierce (E7213) SEP 1991 Parking None 45,044 45,044 NA 0 0
5. LAND - FT. Pierce (E7214) OCT 1991  Parking None 56,633 56,633 NA 0 0
6. LAND - Cocoa (33615) MAR 1991 CO None 65,788 65,788 NA 0 0
7.
8.
9.
10.
11.
12.
13.
14,
15.
16. TOTAL SRC 2002 235,581

Note: Other Disposition means a change in plans - anticipated use not within two years.

Supporting Schedules:  None Recap Schedules: None



DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

18. Schedule B-7b-- A five-year analysis (ending with the test
year) of abandoned construction projects in excess of $25,000

shoving:

a. Date of work authorization

b. Date of abandonment

c. Description of property

d. Reason for initiation of work

e. Reason for abandonment

f. Costs incurred while an active project

g

Cost of removal and/or salvage



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No, 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [X] or Projected [ |
Average []or Year End [X]

Schedule B~7b
Page 10f 12
Witttess Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abaadonment Active Salvage
ey ) 3 (4) ©) (6) ™
1. May 1987 January 1989 Quadrangle Central Office 2a 2b $34,008 $0
Orlando
1a. To provide for the addition of No. 5 Remote Switching Module (RSM) Power Plant equipment
in the proposed Orlando, Florida, Quadrangle Central Office.
1b. Due to a change in plan, canceling the purchase of a new Switching System
and eliminating the construction of a new building,
2
Southeast Area Wide
2a. To provide a Remote Switching Center (RSC) to service customers at the
West Palm Beach Airport.
2b. Cancelled due to a change in plan to delete the West Palm Beach Airport’s
Remote Switching Center (RSC) from the Palm Beach net undertaking.
Supporting Schedules: None Recap Schedules: None



Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Cotmpany Southern Bell Telephone & Telegtaph Co.
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected { |
Average | ]or Year End [X]

)

Schedule B-7b
Page 20of 12
Witness Respansible: W, S, Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1) @ 3 * &) ©) Q)
1. December 1982 January 1989 Subscriber Loop Carrier SLC-96 1a 1b $43,429 $0
Brooksvitle
la. Provided for the installation of one SLC—96 Maxi—Hut e/w six SLC—96 remole terminals
for the Brooksville serving area.
1b. Due to a change in plan, it was determined that this equipment would be used on
Project NF13557 in the Melbourne area.
2.
October 1987 February 1989 MCCLURE DMS-100 Central Office 2a 2b §75,098 $0
Gulf Breeze
2a,
Provided to add Digital Mutiplex System, DMS—100 switching equipment for growth and
to replace and retire digital carrier equipment.
b,
Due to a change in plan, TEO NF16432 is cancelled, TEQ NF16432001 was
allowed to complete and service.
Supporting Schedules: None Recap Schedules: None



Five Year Analysis

Abzndoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Doacket No. 920260~TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [ ] or Year End [X]

)

Schedule B-7b

Witness Responsible: W.S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No, Authorization Abandonment Description of Property Work Abandonment Active Salvage
1) 2) 3 @ &) (©) (7
L December 1986 March 1989 Deland Main Central Office 1a 1b $25,069 $0
Deland
1a. Provided for the addition of two Subscriber Loop Carrier SLC—96 Central
Office Terminal Bay equipment.
1b. Due to a change in plan, the project was cancelled. All available material was
transferred to various projects.
2 May 1987 May 1989 Remote Swilching Center 2a 2b $26,884 $0
Brickell Avenue Building, Miami
2a. To provide a new Power Plant to support the proposed Remote Switching Center.
2b. Due to a change in plan, the Switching Project to supply power, was cancelled.
The material will be reused in project JEA2425,
Supporting Schedules: None Recap Schedules:



Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [X] or Projected [ |
Average [ ] or Year End [X]

)

Schedute B-7b
Page 4 of 12
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
M) @) &) ® ®) ® ()
1. April 1987 November 1989 Warrington Central Office 1a 1b $43470 $0
Pensacola
la. Provided to add SB-5285/LAS local toll alarm systems.
1b. Due to a change in plan, this local alarm system is no longer economical to install
and is being replaced by a newer product recommended by the Florida Afarm Committee.
2. April 1989 November 1989 Magnolia Central Office 2a 2b $357,541 30
Orlando
2a. Provided to add Digital Carrier Trunk Frames and a Trunk Link Network Frame.
2b. Due to a change in plan, as described in the Network Engineering Traffic Order.
The material will subsequently be used on other authorities.
Supporting Schedules: None Recap Schedules:



) ) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION Schedule B=7b

Company Southern Bell Telephone & Telegraph Co. Page Sof 12

Dacket No, 92260-TL Witness Responsible: W, 8, Reid
Test Year 1993

Check Whether Data [s:
Historie [X] or Projected [ ]
Average []or Year End [X]

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1) @) 3) (4) (5) (6) M
1. November 1988 November 1989 Southside Boulevard Central Office la 1b $98,197 $6
Jacksonville
la. To provide for an Initial Number Five Electronic Switching System.
1b. Due to a change in plan, this project was cancelled.
2. August 1988 November 1989 Southside Boulevard Central Office 2a 2b $107,054 $0

Jacksonville
2a. Provided o instali circuit equipment.
2b. The project was cancelled when American Express did not purchase Southern Bell

service and removed the trigger for the new office. The Lightguide Distribution
System, LGX, that is now in place will be retained.

Supporting Schedules: None Recap Schedules: None



) ) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-7b

Company Southern Bell Telephone & Telegraph Co. Page 6 of 12

Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year 1993

Check Whether Data Is:

Historic X] or Projected [ |
Average [ ] or Year End [X]

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Aclive Salvage
(1 @) 3 Q)] &) (®) ™
1. August 1988 November 1989 Centra} Office 1a 1b $27,080 $0
Perrine
la, Provided 10 add a new No.5 Electronic Switching System (SESS) switch.
1b. Cancelled due to a change in plan.
2. December 1986 November 1989 Miami International Medical Center 2a 2b $103,504 $0

Miami

2a, Provided for an addition of a new Remote Switching Center (RSC).

2b. Cancelled due to a change in plan.

Supporting Schedutes: None Recap Schedules: Noene



Five Year Analysis ‘.
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year 1993

Check Whether Data [s:

Historic [X] or Projected [ ]
Average | ]or Year End [X]

Schedule B-7b
Page 7 of 12
Witness Responsible: W, 8. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
M @ 3 ) &) () ™
1. June 1988 January 1990 Southside Remote Switching Module (RSM) Office 1a 1b $50,683 $0
Jacksonville
1a. To provide a new Power Plant to support the proposed Jacksonville Southside
Boulevard No.5 Electronic Switching System (SESS), Remote Switching Module (RSM) Office.
1b. The Switching Project NF13176 was cancelled due to a change in plan.
The material was transferred to Authority V2273 for reuse.
2. May 1988 June 1990 Southside Central Office 2a 2b $32,086 $0
Jacksonville
2a. Provided for a Main Distributing Frame in the Jacksonville Southside
Boulevard Central Office.
2b. Due to a change in plan, this project was cancelled in its entirety.

Supporting Schedules: None

Recap Schedules:



Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected [ ]
Average []or Year End [X]

)

Schedule B=7b
Page 8 of 12
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
1) @) 3 Q) ®) (6) M
1. September 1990 July 1991 Subseriber Carrier Plug—ins 1a 1b $34,905 $0
North Florida Area
la. Provides for Subscriber Carrier type plug—ins, tools and test equipment to meet
the service requirements of various locations in the North Florida Area.
1b. Partically cancelled due to the Loop Electronic Inventory Module (LEIM) Conversion.
2. October 1990 September 1991 Deerfield Beach Main Central Office 2a 2b $68,616 $0
Deerfield Beach
2a. Addition of Number 1A Electronic Switching System (ESS) equipment to provide additional
trunk capacity to meet anticipated demand.
2b. Partial abandonment due to a change in plan,
Supporting Schedules: Nene Recap Schedules:



Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telepraph Co,
Docket No. 920260~TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected [ |
Average []or Year End {X]

)

Schedule B-7b
Page 9of 12
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
) @ @) @ ®) ©) ™
L February 1950 December 1991 Miami—-Grande Central Office la 1b $168,923 $0
Miami
1a. Replacement of the two Grande 1A Electronic Switching System (1AESS) Switches
with growth into the Grande Digital Mutiplex System (DMS—-100).
1b. Partial abandonment due to economic considerations, the Northern Telecom Digital Mutiplex
System (DMS—100) growth extension was cancelled in favor of the replacement of the two
1A Electronic Switching System (1AESS) with the AT&T No.5 Electronic Switching System Switch.
2. August 1990 January 1992 Miami—Metro Central Office 2a 2b $41,394 $0
Miami
2a. Provided for the addition of circuit equipment, AT&T DACS II Frame and DSX1 Panels for the Metro Central Office. The
equipment was necessary to provide office relief.
2b. Cancelled due to a change in plan.
Recap Schedules: None

Supporting Schedules: None
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Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co,
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:

Historic [X] or Projected [ ]
Average []or Year End [X]

Schedule B=7b
Page 10 of 12
Witness Responsible: W. 8. Reid

Reasen For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
M @ &) @ ®) (6 Q)
1. March 198% February 1992 Magnolia Central Office la 1b $136,175 $0
Orlando
la. To add Digital Carrier Trunk Frames and a Trunk Link Network Frame in the Orlando—Magnolia 1A Electronic
Switching System Central Office. The equipment was required to provide for growth through the 1991 busy season.
1b. Cancelled due 1o a change in the trunk forecast. The anticipated growth did not materialize
in the area served by this central office and the equipment was no longer required,
2. February 1991 April 1992 Ormond Beach Area Outside Plant 2a 2b $30,843 $0
Daytona
2a. To provide [or the engineering in connection with the road widening project for State Road 40 in the Crmond Beach area, as
requested by the Department of Transportation.
2b. Due to a change in plans, a portion of the engineering was cancelled.

Supporting Schedules: None Recap Schedules:

None
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Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year - 1993

Check Whether Data Is:

Historic [X] or Projected [ |
Average []or Year End [X]

Schedule B~7b
Page 11 of 12
Witness Responsible: W. 8. Reid

Reason For Costs
Line Date of Work Date of Enitiating Reason For While Net
Nao. Authorization Abandonment Description of Property Work Abandonment Active Salvage
M @) &) 4 ) © Q)

1. December 1990 July 1992 Belmount Area Outside Plant la 1b $39,294 50
Pensacola

1a, REHARB project to provide for the rehabiliation of existing outside plant cable in the Belmount Florida area in Pensacola.

Ib. The project did not prove economical to replace the existing cable.

2. April 1989 July 1992 Florida Minicomputer Operation Center 2a 2b $37,215 $0
Jacksonville

2a. Provided for the addition and installation of Tellabs/Telemark hardware and software for the FLEXSERYV system in the Jacksonville Florida Mini—

computer Maintenance Operation Center consisting in general of, DEC Microvax 3600 minicomputer systems and Decserver 200 Network Terminal Switches.
2b. Cancelled due to major vendor design flaws which rendered this project unserviceable.

Supporting Schedules: None

Recap Schedules:
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Five Year Analysis
Abandoned Projects Exceeding 325000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year - 1993

Check Whether Data Is:
Historie [X] or Projected [ }
Average [ ]or Year End [X]

Schedule B~7b
Page 12 of 12
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
) 2) (3) * &) (6) Q)

1. 1993 Budgeted Amount $710,000

1a.

1b.
Supporting Schedules: None Recap Schedules: None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

19. Schedule B-8a-- A list for the test year of the 20 largest
short term telephone plant under construction projects

showing:

a. Project number and description
b. Project approval date

c. Budget amount

d. Initial construction date

e. Estimated completion date

f. Percent completed

g. HMost recent budget amount

h. Expenditures to date

i. Percent expended to date



)

Telephone Plant Under Construction

Noninterest Projects Test Year

FLORIDA PUBLIC SERVICE COMMISSION Schedule B~8a
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W, §, Reid
Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]
Estimated
Project Approved Date Project Project Percent of
Line Project Approval Budget Construction  Completion Percent Most Recent Expenditures Expenditures
ﬂ); Description Ne. Date Amount Work Begin Date Completed Budget Estimate to Date to Date
() @ 3) @) ®) ©) 0 ® ©) (10)
1. COE P3B1142 08-93 4,194,608 08-93 10-93 0.0% 4,200,000 0 0.0%
2 COE L0829 11-92 2,233,278 03-93 07-93 73.2% 2,299,500 1,683,800 13.2%
3 COE D1015 12-92 1,585,000 04-93 09-93 83.7% 1,784,048 1,581,818 38.7%
4, COE F1757 03-93 1,664,839 08-93 12-93 04% 1,667,600 6,594 04%
5. COE F1695 12-92 1,569,202 04-93 08-93 56.9% 1,575,143 895,665 56.9%
6. COE D0743 09-92 1,512,005 01-93 06-93 99.5% 8,310,049 8,267,434 99.5%
7. LNBE P3L1280 06-93 1,500,000 07-93 12-93 0.0% 1,500,000 0 0.0%
3. COE F1623 10-92 1,441,213 02-93 05-93 92.4% 1,500,000 1,386,496 92.4%
S, COE F1579 09-92 1,420,052 03-93 06-93 88.3% 1,426,925 1,259,698 88.3%
10. COE F1717 01-93 1,240,755 05-93 09-93 0.5% 1,240,755 6,158 0.5%
11. COE F1747 02-93 1,233,464 08-93 10-93 0.0% 1,234,567 0 0.0%
12. COE L1048 03-93 1,221,201 06-93 10-93 0.7% 1,222,000 8,458 0.7%
13, COE L1047 03-93 1,203,555 07-93 12-93 0.6% 1,245,000 7,507 0.6%
14. COE L1017 01-93 1,055,000 04-93 09-93 89.6% 1,121,917 1,005,279 89.6%
15. COE L1142 05-93 1,117,645 10-93 01-94 0.0% 1,182,730 o 0.0%
16. COE D1013 11-92 1,100,000 01-93 06-93 91.8% 1,100,000 1,009,940 91.8%
17. COE D141 03-93 1,077,000 05-93 07-93 2.8% 1,082,493 29,172 2.8%
18, COE F3903 03-93 1,072,571 04-93 06-93 96.6% 1,072,635 1,036,613 96.6%
19. COE DI1030 01-93 1,057,895 04-93 08-93 82.2% 1,058,417 869,682 82.2%
20. OosP L6951 02-93 986,731 03-93 12-93 76.2% 1,039,308 791,648 76.2%
Supporting Schedules: None Recap Schedules: None



DOCKXET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

20. Schedule B-8b-- Monthly balances for telephone plant under
construction (TPUC) by interest and noninterest bearing
accounts. Show average balance for year, amount of interest
capitalized and effective rate used. Show authorized IDC
rate, effective date, docket number and order number.



FLORIDA PUBLIC SERVICE COMMISSION

Southern Bell Telephone & Telegraph Co.
920260-TL

Company
Docket No,
Test Year

Check Whether Data Is:

Historic [ ] or Projected {X]
Average [ ] or Year End [X]

Telephone Plant Und )nstruction
Monthly Balances

Schedule B-8b
Page 1 of 1
Witness Responsible: W. S. Reid

TPUC TPUC Interest
Line Short-term Long-term Portion of Interest Interest
No. Month A/C 2003 A/C 2004 A/C 2004 Capitalized Rate (5/4)**
(M) (2 3 GV (&) (6

1. DEC 1992 38,269,340 42,489,442 32,845,656 226,306

2. JAN 1993 31,395,000 34,819,000 18,142,235 125,000 0.0068%0
3. FEB 1993 39,209,000 52,359,000 18,142,235 125,000 0.006890
4. MAR 1993 46,654,000 41,578,000 18,142,235 125,000 0.006890
5. APR 1993 33,370,000 41,423,000 18,142,235 125,000 0.006890
6. MAY 1993 49,545,000 45,180,000 18,142,235 125,000 0.006890
7. JUN 1993 46,347,000 36,792,000 18,142,235 125,000 0.0068%0
8. JUL 1993 46,327,000 38,427,000 18,142,235 - 125,000 0.0068%0
9. AUG 1993 57,141,000 37,876,000 18,142,235 125,000 0.0068%0
10. SEP 1993 57,392,000 33,131,000 18,142,235 125,000 0.006890
11. OCT 1993 46,251,000 31,072,000 18,142,235 125,000 0.0068%0
12 NOV 1993 43,049,000 9,728,000 18,142,235 125,000 0.0068%0
13. DEC 1993 29,346,000 526,000 18,142,235 125,000 0.006890
14. TOTAL 546,026,000 402,911,000 217,706,820 1,500,000 0.079979
15. AVERAGE 45,873,973 35,324,393 18,754,878 129,221 0.082680
16. Authorized Rate 8.59% Effective Date October 1, 1988

17. Docket No. 880413-PU Order No. 23156

** The booked amount is calculated based on previous months average of Column 4, Therefore, there may

be some differences between the interest rate in Column 6 and the actual rate applied.
Supporting Schedules: B-4b Recap Schedules: B-3a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

21. Schedule B-9-- An analysis of all non-utility operations
both telecommunications and nontelecommunications related,
that utilize any part of utility plant. Provide a
description of the plant and operations, acquisition date,
original cost, average book value, use, capital improvements,
associated revenues, expenses and accounts.



)

Nonutility Operations Utitizing Utility Assets

FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year 1993

Schedule B-9

Page t of 1

Witness Responsible:

Check Whether Data Is:
Historic [ ] or Projected [X}
Average [X] or Year End [X]
Nonutility
Accumulated  Associated Associated
Line Location & Acquisition  Account Original Average Description Capital Revenue Revenue Expense Expense
No. Description Date No. Cost Book Value of Use Improvements  Accounts  Amounts  Accounts Amounts
8y 2 &) @ &) © @ ® ) (10 (11)
1. Land & Building - Wilton Manors SOC 1980 2006 1,708,128 1,708,128 Leased 0 7360 107,000 7440 10,639
2901 Dixie Hwy., Oakland Park
2. Land & Building - Brentwood SOC 1977 2006 556,876 556,876 Leased 0 7360 46,300 7440 20,871
623 Beechwood St., Jacksonville
3. Land & Building - Metro Test Center 1971 2006 390,132 390,132 Leased 0 1360 4,100 7440 10,497
1351 N.W. 20 St., Miami (Note 1)
4. Land & Building - Flagler/Bunnell SOC 1980 2006 318,865 318,865 Leased 0 7360 4,200 7440 *3,772
St. Rd. 100, Bunnell (Note 2)
5. Land & Building - Abbott SOC 1966 2006 222,508 222,508 Leased 0 7360 44,000 7440 16,263

6940 Abbott Ave., Miami Beach

Note 1: Lease terminated February 28, 1993
Note 2: Expect to sell by June 30, 1993

* 1993 Property Taxes are based on investment as of 1-1-93. This property represents investment transferred to the non-operating
account after 1-1-93 and would be subject to non—-operating taxes applicable to tax year 1994,

Supporting Schedules: C-2Ib

Recap Schedules: None
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22. Schedule B-10-- Detail of each leasing agreement or contract
vith lifetime costs exceeding one-tenth of one percent (.1%)
of plant in service for the test year and the prior year.
Include a description of each asset, the capitalized value
per Financial Accounting Standards Board’s opinion number 13,
annual payment, duration of agreement or contract, and final
disposition or provision for purchase. Show number of square
feet for space rental items. Indicate which, if any, of
these leases were entered into under provisions of the
Economic Recovery and Tax Act of 1981.



Leasing Arrangements

1993 Data
FLORIDA PUBLIC SERVICE COMMISSION Schedule B—-10
Company SOUTHERN BELL - FLORIDA Page 1 of 2
Docket No. 920260—-TL Witness Responsible W. S. Reid
Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X] or Year End []
Estimated
Qriginal
Cost
{Capitalized
Line Value Per Annual Square (1) Life of Disposition of Asset
No. Aszet FASB 13) Payment Feet Contract Provision for Purch.

BellSouth — Florida’s budget includes no capitalized leases with lifetime lease
costs exceeding 0.1% of total plant in service during 1993.

(1) Show square feet for space rental items

Supporting Schedules: Recap Schedules:



Leasing Arrangements

1992 Data
FLORIDA PUBLIC SERVICE COMMISSION Schedule B—10
Company SOUTHERN BELL - FLORIDA Page 2of 2
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year 1993
Check Whether Data Is;
Historic [ ] or Projected [X]
Average [X] or Year End [ ]
Estimated
Original
Cost
(Capitalized
Line Value Per Annual Square (1) Life of Disposition of Asset
No. Asset FASB 13) Payment Feet Contract Provision for Purch.

BellSouth ~ Florida had no capitalized leases with lifetime lease
costs exceeding 0.1% of total plant in service during 1992.

(1) Show square feet for space rental items

Supporting Schedules: Recap Schedules:
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23. Schedule B-11-- An itemization of budgeted capital
‘expenditures and cost estimates for central office/toll
center additions for the ten (10) largest projects for the
test year and the three (3) subsequent calendar years. show
line capacity added, retired, and in service on a year-by-
year basis.



) ) )

Budgeted Expenditures for Central Office/Toll Center Additions
Current Year and Ensuing Three Calendar Years

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-11

Company Southern Bell Telephone & Telegraph Co. Page 1 of 2

Docket No. 020260-TL Witness Responsible: U. S. Reid
Test Year 1993

Check Whether Data Is:

Historic [ ] or Projected [X]
Average [ ] or Year End [X]

(000)

($M) (000) {000) Year End
Line Type of Cost Line Capacity Line Capacity =~ Line Capacity

No., Year Equipment Location Estimate To Be Added  To Be Retired In Service
L. 1993 SESS PEMBROKE PINES 8.647 61,000 101,128 61,000
2, 1993 SESS POMPANO-MARGATE 7.779 98,038 86,235 98,038
3. 1993 SESS GREENACRES 6.651 104,628 92,160 104,628
4. 1993 SESS JACARANDA 6.050 77,475 65,536 71,475
5. 1993 SESS HOLLYWOOD MAIN 5.1 62,795 57,344 62,795
6. 1993 SESS JACKSONVILLE-ARLINGTON 4.772 40,661 31,982 40,661
7. 1993 CCI DATA BASE NORTH FLORIDA 4.195 0 0 0
8. 1993 DMS-100 DAYTONA BEACH MAIN 4,031 71,680 57,344 71,680
9. 1993 EWSD PENSACOLA-FERRY PASS 3.719 65,610 51,970 65,610
10, 1993 EWSD SEBASTIAN 2.521 17,644 13,680 17,644
TOTAL 54.136 599,531 557,379 599,531
11. 1994 SESS MIAMI-RED ROAD 11.723 - 75,357 55,831 75,357
12. 1994 SESS WEST HOLLYWOOD 8.366 108,102 98,304 108,102
13. 1994 SESS CYPRESS 6.345 59,982 48,430 59,982
14, 1994 DMS-100 WEST PALM GARDENS 3.349 0 0 0
15. 1994 AIN MIAMI-GRANDE 2.700 0 0 0
16. 1694 scp WEST PALM GARDENS 2.231 0 0 0
17. 1994 scp WEST PALM-HAVERHILL 2.231 0 0 0
18. 1994 DMS-100 MIAMI-WEST DADE 2.032 0 0 0
15. 1994 DMS-100 JACKSONVILLE-CLAY 1.884 0 0 0
20. 1994 DMS-100 PERRINE 1.840 0 0 0
TOTAL 42.701 243,441 202,565 243,441

Supporting Schedules:  None Recap Schedules:  None
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Budgeted Expenditures for Central Office/Toll Center Additions
Current Year and Ensuing Three Calendar Years

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-11

Company Southern Bell Telephone & Telegraph Co. Page 2 of 2

Docket No, 920260-TL Witness Responsible: W. S. Reid
Test Year 1993

Check Whether Data Is:

Historic [ ] or Projected [X]
Average [ ] or Year End [X]

(000)
($M) (000) (000) Year End
Line Type of Cost Line Capacity Line Capacity Line Capacity
No., Year Equipment Location Estimate To Be Added  To Be Retired In Service
1. 1995 DGTL BOYNTON BEACH 7.133 90,013 71,680 90,013
2. 1995 DGTL WEST PALM BEACH ANNEX 5.130 50,718 43,008 50,718
3. 1995 5SESS FT. PIERCE 4.600 60,236 60,000 60,236
4. 1995 EWSD ORANGE PARK-RIDGEWOOD 3.091 23,371 20,000 23,371
5. 1995 SESS MIAMI-GRANDE 3.044 25,825 14,817 25,825
6. 1995 DMS-100 JACKSONVILLE-SAN JOSE 2.861 6,670 0 45,100
7. 1995 EWSD MILTON-RAVINE 2.621 26,019 18,104 26,019
8. 1995 DGTL MIAMI-METRO 2.500 26,975 24,576 26,975
9. 1995 5ESS MIAMI-HIALEAH 2.289 17,320 0 119,850
10. 1995 SCP NORTH DADE-GOLDEN GLADES 2.250 0 0 0
TOTAL 36.119 327,147 252,185 468,107
11. 1996 DGTL POMPANO BEACH FEDERAL 9.550 94,967 70,200 94,967
12. 1996 DGTL DEERFIELD BEACH 8.850 89,914 59,100 89,914
13. 1996 DGTL PLANTATION 8.400 77,031 60,700 77,031
14, 1996 DGTL SUNRISE 6.420 58,203 48,700 58,203
15. 1996 DGTL RIVERA BEACH 6.210 61,086 43,300 61,086
16. 1996 DMS-100 ORLANDO MAIN 6.048 66,592 35,300 66,592
17. 1996 DGTL MIAMI-POINCIANA 4.980 57,333 47,300 57,333
18. 1996 DGTL MIAMI-SILVER OAKS 4.546 69,260 59,500 69,260
19, 1996 DGTL JUPITER 4.348 62,462 42,500 62,462
20. 1996 DGTL MIAMI-ALLAPATTAH 3.310 39,948 38,912 39,948
TOTAL 62.662 676,796 505,512 676,796
Supporting Schedules;  None Recap Schedules:  None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

24. Schedule B-12-- All property either merged or acquired from
other telephone companies for the test year. Explain how the
property was entered into plant property records (e.g.,
entered at original cost, purchase price in year of purchase,
original cost less accrued book depreciation in year of
purchase, etc.). Also, explain the accounting treatment for
all acquisition adjustments.



)

Capital Additions and Retirements

Property Merged or Acquired from Other Companies

Test Year
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-12
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W, S. Reid
Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]
Explanation
of Property
Line  Account Description Acquisition Original Acquisition Case No. or Date of Accounting
No. No. of Property Cost Cost Adjustment Authority No. Acquisition Treatment
1 @ 3) O & ©) N 8)
Nothing to Report

Supporting Schedules:

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

25. Schedule B-13-- The plant and reserve balances and
depreciation expenses for each account and subaccount to
which an individual FPSC depreciation rate is applied, for
each month of the test year excluding any amortization/
recovery schedule. These balances shall be the ones used-to..
compute the monthly depreciation expenses. '



) ) )

Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 12 Months

($000) 1
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephohe & Telegraph Co. Page 1 of 24
Docket No. 920260-TL Witness Responsible W. S. Reid

Test Year 1993
Check Whether Data Is:
Historie [ ] or Projected [X]
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE (X) REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No, ** Title Year Balances * Balance* Expense
(1) (2) {3) (4} (5} {6)
Jan-1-93 35,648 18,442
1. 2112/40¢C Motor Vehicles# Jan-93 39,884 18,388 253
2. Feb-93 40,592 17,725 256
3. #Composite of: Embedded Light Mar-93 41,300 17,067 260
4. Vehicles, Embedded Heavy Apr-93 42,008 16,413 265
5. Trucks, New Light Trucks, May-93 42,622 15,885 269
6. Passenger Vehicles and New Jun-93 43,188 15,423 272
7. Heavy Trucks. Forecast data Jul-93 43,424 15,391 275
8. not available for individual Aug-93 43,660 15,362 217
9. accounts. Sep-93 43,896 15,334 278
10. Oct-93 44,132 15,307 280
11. Nov-33 44,274 15,404 281
12. Dec-93 44,368 15,563 281
1
Twelve month average/total 42,582 16,225 3,245

TOTAL PLANT AND RESERVE BALANCE (;2 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4} reconciles w%th Rate

Base Summary, Schedule B-la. b
",

Supporting Schedules: Recap Schedﬁles:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 12 Months

{$000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 2 of 24
Docket No. 920260-TL Witness Responsible W. 5. Reid

Tast Year 1993
Check Whether Data Is:
Historic [ ] or Projected {X]
Average [ ] or Year End [X)

Check appropriate box to indicate type of rate used to develop expenses.

({ ) WHOLE LIFE (X} REMAINING LIFE

Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances *® Balance* Expense

(1) (2) {(3) (1) {5) (6)

Jan-1-93 3 3

1. 2114/240¢ Special Purpose Vehicles Jan-93 3 3 0
2. Feb~93 3 3 ]
3. Mar-93 3 3 0
4, Apr-93 3 3 0
5. May-93 3 3 v}
6. Jun-93 3 3 0
7. Jul-93 3 3 0
8. Aug-93 3 3 0
9. Sep-93 3 3 0
10. Oct-93 3 3 0
11. Nov-93 3 3 0
12. Dec-93 3 3 0

H

Twelve month average/total 3 3 0

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative bhalance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. “Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles with Rate
Base Summary, Schedule B-1la, ' 5

k

Supporting Schedules: Recap Schedules: :

NOTE: Schedules B-13 and C-22b cannot balance to B-la because BE-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



) )

Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 12 Months

\ {$000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic { ] or Projected [X]
Average [ ] or Year End [X]

Schedu
Page
Witnes

Check appropriate box to indicate type of rate used to develop expenses.

({ ) WHOLE LIFE {X) REMAINING LIFE
Account/ Plant ’

Line Sub-Account Account Month and Plant

No. No. ** Title Year Balances ®
(1) (2) {3) (4}

Jan-1-93 639,581
1. 2121710, 810cC Buildings# Jan-93 640,901
2. Feb-93 642,790
3. #Composite of: Puildings Mar-93 644,620
q, (Administration/DPC), Buildings Apr-93 646,614
5. (Large Central Office}, May-93 648,372
6. Buildings (Local Central Jun-93 650,510
7. Office) and Buildings Jul-93 652,308
8. {(Miscellaneous). Forecasat Aug-93 654,021
9. data not available for Sep-93 656,065
10. individual accounts. Oct-93 658,650
11. Nov-93 660,841
12. Dec-93 663,981
Twelve month average/total 650,623

Reserve
Balance*
(5)

130, 448
131,122
132,029
132,950
133,899
134,863
135,717
136,577
137,399
138,271
139,201
139,982
140,791

135, 636

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. *

le B-13
3 of 24
s Responsible

Depreciation
Expense

{€)

1,201
1,204
1,208
1,211
1,215
1,218
1,222
1,225
1,229
1,233
1,238
1,243

14,648

balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w;th Rate

Base Summary, Schedule B-la.

Supporting Schedules:

Recap Schedﬁles:

ki
n

v

W. 5.

Include the

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

Reid



Monthly Plant and Reserve Balances and Depreciation

Test Year - 12 Months
($000)

FLORIDA PUBLIC SERVICE COMMISSION

Conpany
Docket No.
Test Year

Southern Bell Telephone & Telegraph Co.
920260-TL
1993

Check Whether Data Is:
Histeoric [ ] or Projected [X]

Average
Account/
Line Sub-Account
No. No., **
(1}
1. 2211/77,877¢C
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.

Twelve month average/total

[ 1 or Year End [X]

Expense

Schedu
Page
Witnes

Check appropriate box to indicate type of rate used to develop expenses.

( } WHOLE LIFE {X) REMAINING LIFE

Plant
Account Month and Plant
Title Year Balances *
{2) (3} (4}
Jan-1-93 365,296
Analog Electronic Switching Jan-93 366,807
Feb-93 367,946
Mar-93 369,325
Apr-93 370,205
May-93 371,511
Jun-93 372,038
Jul-93 373,618
Aug-93 374,400
Sep-93 375,256
Oct-93 375,879
Nov-93 376,080
Dec-93 376,416
371,993

Reserve
Balance*
(5)

207,258
209,058
210,864
212,676
214,494
216,318
218,146
219,979
221,818
223,661
225,507
227,356
229,206

218,176

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES {12 MONTH TCTAL)

* Provide explanation and support for any negative balance

le B-13
4 of 24
8 Responsible

Depreciation
Expense

(6)

1,800
1,806
1,812
1,818
1,823
1,828
1,833
1,839
1,843
1,847
1,849
1,850

21,948

w.

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate

Base Summary,
Supperting Schedules:

NOTE:

Schedule B-la.

Recap Schedules:

and Schedule B-la is on an FR basis.

b

I
o
"

Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

5.

Reid



) )

Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 12 Months

{$000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1953

Check Whether Data Is:
Historic [ ] or Projected [X]
Average ([ ] or Year End [X]

Schedu
Page
Witnes

Check appropriate box to indicate type of rate used to develop expenses.

{ } WHOLE LIFE {X) REMAINING LIFE
Account/ Plant

Line Sub-Account Account Month and Flant

No. No, ** Title Year Balances *
{1) (2) (3} {4)
Jan-1~93 1,002,926
1. 2212/377,887¢C Digital Electronic Switching Jan-93 999,447
2. Feb-923 993,791
3. Mar-93 1,014,403
4. Apr-93 1,018,657
5 May-93 1,034,409
6 Jun-93 1,057,555
7. Jul-83 1,065,017
8. Aug-93 1,065,220
9, Sep-93 1,077,980
10. Oct-93 1,087,826
11. Nov-93 1,125,182
12. Dec-93 1,169,031
i ’

Twelve month average/total 1,052,961

Reserve
Balance*
(5)

245,034
251,114
257,179
263,169
267,815
273,755
277,857
282,481
288,724
294, 940
300,743
306,899
313,813

278,675

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative balance

le B-13
5 of 24
s Responsible

Depreciation
Expense
(6)

6,257
6,229
6,276
6,353
6,416
6,537
6,633
6,657
6,698
6,800
6,947
7,169

78,972

W.

**should include any accounts or subaccount for which a separate depreciation rate has been prescribed. -Include the
balance of undepreciable accounts as well, so that the total plant balance in column {4) reconciles with Rate

Base Summary, Schedule B-la.

Supporting Schedules:

Recap Schedules:

ERrLEy

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and S3chedule B-la is on an FR basis.

5.

Reid



) ) )

Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 6 of 24
Docket No. 920260~-TL Witness Responsible W, 5. Reid

Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X}
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

( ) WHOLE LIFE {X) REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No, ** Title Year Balances * Balance* Expense
(1} (2) (3) (4) (5) {6}
Jan-1-93 17,869 1,016

1. 2220/117¢ Operator Systems (Digital) Jan-93 18,581 1,124 108
2. Feb-93 18,858 1,235 111
3. Mar-93 20,004 1,350 115
4. Apr-93 18,638 10 114
5, May-93 18,395 {193) 110
6. Jun-93 19,051 (158) 111
7. Jul-93 19,969 {43) 115
8. Aug-93 22,995 {235) 127
9, Sep-93 23,282 (177) 137
10. Oct-93 23,397 . (70} 138
11. Nov-93 23,402 43 138
12. Dec-93 23,391 160 138

i

Twelve month average/total 20,600 289 1,463

TOTAL PLANT AND RESERVE EALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate

[y

Base Swmmary, Schedule B-la. ;
M

Supporting Schedules: Recap Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



)

Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 12 Months

FLORIDA PUBLIC SERVICE COMMISSION

{$000)
Schedule B-13

Company Southern Bell Telephone & Telegraph Co. Page 7 of 24

Docket No. 920260-TL Witness Responsible

Test Year 1993

Check Whether Data Is:

Historic [ ] or Projected [X]

Average [ ] or Year End [X]

Check apprepriate box to indicate type of rate used to develop expenses,
{ ) WHOLE LIFE (X) REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. *+* Title Year Balances ¢ Balance* Expense
(1) (2} (3} (4) (5} (6)
Jan-1-93 5,550 2,132

1 2231/67,1867C Radio# Jan~93 5,550 2,165 33
2 Feb-93 5,650 2,189 33
3. #Composite of: Radio (Non- Mar-93 5,601 2,182 34
4, Cellular) and Radio (Other). Apr-93 5,701 2,215 34
5. Forecaast data not available May-93 5,700 2,248 34
6 for individual accounts. Jun=-93 5,751 2,232 34
7 Jul-93 5,751 2,267 34
8. Aug-93 5,851 2,301 35
9. Sep-93 5,751 2,233 s
10. Oct-93 5,850 2,267 35
11. Nov-93 5,850 2,302 35
12. Dec-93 5,854 2,238 35

i

Twelve month average/total 5,726 2,233 410

TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE} AND DEPRECIATICON EXPENSES (12 MONTH TOTAL)

* provide explanation and support for any negative balance

w.

**should include any accounts or subaccount for which a separate depreciation rate has been prescribed.  Include the

balance of undepreciable acecounts as well,
Base Summary, Schedule B-la.

Supporting Schedules:

NOTE:
and Schedule B-la is on an FR basis.

so that the total plant balance in column (4) reconciles with Rate

4

. b
Recap Schedules:

-

Schedules B-13 and C-22b cannct balance to B-1la because B-13 and C-22b are completed on a PSC combined basis

S,

Reid



)

Monthly Plant and Reserve Balances and Depreciation Expense

Teat Year - 12 Months

{3000)

FLORIDA PUBLIC SERVICE COMMISSION

Company
bocket No,
Test Yeatr

Southern Bell Telephonhe & Telegraph Co.

920260-TL
1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Account/
Line Sub~-Account
No. No. **

(1)

2232/157,257,357,
857cC

L= B e L ¢ L o Y

-

= oAD
=

11.
12.

i

Schedule B-13
Page 8 of 24

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE {X} REMAINING LIFE
Plant
Account Menth and Plant
Title Year Balances ®
(2) (3} {4)

Jan-1-93 1,245,772
Digital Circuit Equipment Jan-93 1,250,345
Feb-93 1,256,238
Mar-93 1,264,567
Apr-93 1,271,439
May-93 1,277,907
Jun-93 1,281,438
Jul-93 1,286,874
Aug-93 1,292,425
Sep-93 1,297,476
Oct-93 1,302,975
Nov-93 1,308,679
Dec-93 1,315,072
1,280,899

Twelve month average/total

Witness Responsible
Reserve Depreciation
Balance* Expense

(5) (6)

503,011

507,368 7,800
511,250 7,833
515,684 7,878
519,311 7,925
524,272 7,967

528,203 7,998

533,569 8,026

538,878 8,060

540,346 8,093

541,709 8,126

541,978 8,161
542,929 B,199
527,128 96,067

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

® Provide explanation and support for any negative halance

W. 8. Reid

*+*Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the

balance of undepreciable accounts as well, so that the total plant balan

Base Summary, Schedule B-1la.

Supporting Schedules:

Recap Schedules:

ce in column (4} reconciles wﬁth Rate

!

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



) )

Monthly Plant and Reserve Balances and Depreciation

Test Year - 12 Months

{5000}
FLORIDA PUBLIC SERVICE COMMISSION :
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Expense

Schedule B-13

Page

Witness Responsible W.

Check appropriate box to indicate type of rate used to develop expenses.

( )} WHOLE LIFE {X) REMAINING LIFE
Account./ Plant

Line Sub-Account Account Month and Plant

No. No. ** Title Year Balances ®
(1) () (3} (1)
Jan-1-93 360,517
1. 2232/257,357¢C Optical Circuit Equipment Jan-93 366,612
2. Feb-93 371,952
3. Mar-93 378,102
4, Apr-93 383,905
5. May-93 391,229
6. Jun~-93 398,229
7. Jul-93 404,505
8. Aug-93 411,651
9. Sep-93 422,437
10. Oct-93 433,742
11. Nov-93 442,489
12, Dec-93 451,317
1

Twelve month average/total 400,898

Reserve
Balance*
{5)

95,493

98,829
102,222
105,673
109,160
112,713
116,338
120,008
123,787
127,104
130,532
134,038
137,608

116,413

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

®* Provide explanation and support for any negative balance

**5hould include any accounts or subaccount for which a separate depreciatieon rate has been prescribed. ® Include the

9 of 24

Depreciation
Expense

(6)

3,636
3,693
3,750
3,810
3,876
3,947
4,014
4,081
4,170
4,281
4,381
4,469

48,108

balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles wgth Rate

Base Summary, Schedule B-la.

Supporting Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B~13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

Recap Schedules:

.‘ll"

S. Reid



Monthly Plant and Reserve Balances and Depreclation

¢

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone &
Docket No. 920260-TL

Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

)

Test Year - 12 Months
($000)

Telegraph Co.

Expense

Schadule B-13
Page 10 of 24
Witnhess Reszponsible

Check appropriate box to indicate type of rate used to develop expenses.
(X} REMAINING LIFE

{ ) WHOLE LIFE

Account/ Plant
Line Sub-Account Account
No. No. ** Title
(1) (2)
1. 2232/57,45°C Analog Circuit Equipment
2.
3.
4.
5.
[
7.
8.
9.
10.
11.
12.

Twelve month average/total

Month and

Year
{3)

Jan-1-93
Jan~93
Feb-93
Mar-93
Apr-~93
May-93
Jun-93
Jul-93
Aug-93
Sep-93
Oct-93
Nov-93
Dec-93

Plant
Balances *
(4)

172,518
172,128
171,839
171,449
171,059
170,770
170,380
169, 990
169,701
167,711
165,722
163,832
161,962

169,318

Reserve
Balance*

(5

97,971
101,284
104,580
107,887
111,176
114,457
117,730
120,994
124,251
126,006
127,716
129,381
131,113

116, 668

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative

balance

Depreciation
Expense

(6)

3,949
3,941
3,934
3,925
3,917
3,909
3,900
3,892
3,866
3,821
3,776
3,733

46,563

W. 5. Reid

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. * Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate

Base Summary, Schedule B-la.

Supporting Schedules:

Recap Schedules:

y
-k
[
"

NOTE: Schedules B~12 and C-22b cannot balance to B-1la because B-13 and €-22b are completed on a PSC combined basis

and Schedule B~1la is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation

Test Year - 12 Months
($000)

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No.
Test Year

Southern Bell Telephone & Telegraph Co.
920260-TL
1993

Check Whether Data Is:
Historic [ ] or Projected [X]

Average
Account/
Line Sub-~Account
No. No. **
(L
1. 2351/188,198,288,
2. 298,988,998¢C
3.
q,
5.
6.
7.
g.
9.
10.
11.
12.

Twelve month average/total

[ ] or Year End [X]

Expense

Schedule B-13
Page 11 of 24
Witness Responsible

Check appropriate box to indiecate type of rate used to develop expenses.

{ } WHOLE LIFE (X) REMAINING LIFE

Plant
Account Month and Plant
Title Year Balances *
(2} (3) (4}
Jan-1-93 60,954
Public Telephone Eguipment Jan~-933 60,941
Feb-93 60,764
Mar-93 61,969
Apr-93 62,285
May-93 61,948
Jun-93 62,098
Jul-93 62,411
Aug-93 62,384
Sep-93 62,241
Oct-93 62,623
Nov-93 62,163
Dec-93 61,354
61,915

Reserve Depreciation
Balance* Expense
{5) (6)

34,542

34,575 3490
34,559 340
34,246 343
34,154 347
34,147 347
33,966 346
33,694 348
33,651 348
33,512 348
33,311 349
33,250 348
33,128 345
33,908 4,148

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATICN EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative balance

w.

**should include any accounts or subaccount for which a separate depreciation rate has been prescribed. * Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate

Base Summary,

supporting Schedules;

Schedule B-1la.

Recap Schedules:

[

'
¥

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.

5.

Reid



) )

Monthly Plant and Reserve Balances and Depreciation

Test Year - 12 Months

{$000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Expense

Schedule B-13
Page 12 of 24
Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses.

{ )} WHOLE LIFE (X) REMAINING LIFE
Account/ Plant

Line Sub-Account Account Month and Plant

No. No. ** Title Year Balances *
(1) (2} (3) {4)
Jan-1-93 104,377
1. 2311/318,418cC Information Orig/Term. Assets Jan-923 104,877
2. Feb-93 105,477
3. 2341/158, 258, Mar-93 106,127
4, 458¢C, 258NC Apr-93 106,727
5. May-93 107,327
6. 2262/358¢, 358NC, 368C Jun-93 107,977
7. 558,828,858 Jul-93 108,677
a. 758,928,958, Aug-93 109,277
9. D758, F758, Sep-93 109,927
10. D958, Fa58C Oct-93 110,527
11. Nov-S3 111,077
12. Dec-93 111,777
!

Twelve month average/total 108,006

Reserve
Balance*
(5)

49,719
50,288
50,800
51,247
51,768
52,292
52,751
53,284
53,821
54,293
54,838
55,353
55,802

52,794

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

®* Provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the

Depreciation
Expense
(8)

680
684
688
692
€96
700
704
708
712
716.
720
724

8,424

balance of undepreciable accounts as well, so that the total plant balance in colwmn (4) reconciles wgth Rate

Base Summary, Schedule B-1la.

Supporting Schedules:

Recap Schedules:

-

|‘v

. l.
;

L

NOTE: Schedules B-13 and C~22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

S,

Reid



) ) )

Monthly Plant and Reserve Balances and Depreciation Expense
Teat Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 13 of 24
Docket No. 920260-TL Witness Responsible W. 5. Reid

Test Year 1993
Check Whether Data Is:
Historic [ ) or Projected [X]
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ )} WHOLE LIFE (X} REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances ® Balance* Expense
{1) {2) (3) {(4) {5) (e)
Jan-1-93 122,075 39,986

1 2411/1,811cC Poles Jan-93 122,845 40,151 357
2 Feb-93 123,504 40,356 359
3. Mar-93 124,075 40,563 361
q, Apr-93 124,560 40,695 363
5. May-93 125,054 40,866 364
6 Jun-93 125,447 41,039 365
7. Jul-93 125,881 41,251 367
8. Aug-93 126,326 41,388 368
9. Sep-93 126,753 41,526 370
10. Oct-93 127,122 41,589 370
11. Nov-93 127,615 41,652 an
12. ' Dec-93 127,975 41, 60] 373

Twelve month average/total 125,351 40,989 4,387

TOTAL PLANT AND RESERVE BALANCE ({12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance

“*Should include any accounts or subaceount for which a separate depreciation rate has been prescribed.  Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate
Base Summary, Schedule B-1la. ’ a

n

Supporting Schedules: Recap Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



) ) )

Monthly Plant anhd Reserve Balances and Depreciation Expense
Test Year - 12 Months

{($000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 14 of 24
Docket No. 920260-T1, Witness Responsible W. 8. Reid

Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ } WHOLE LIFE (X) REMAINING LIFE
Account/ Plant
Line Sub~Account Account Month and Plant Reserve Depreciation
No. No. *+ Title Year Balances * Balance* Expense
{1 {2) {3) (4) (5) (6)
Jan-1-93 638,565 278,640

1, 2421.1/12,22,802C Aerial Cable (Metallic) Jan-93 640,526 281,319 3,677
2. Feb-93 642,598 283,955 3,689
3. Mar-93 645,061 286,825 3,702
4, Apr-93 647,583 289,599 3,716
5. May-93 649,907 292,275 3,730
6. Jun-93 652,056 295,187 3,743
7. Jul-93 654,089 298,110 3,755
8, Aug-93 656,516 301,074 3,768
9. Sep-93 659,238 304,053 3,783
10. Oct-93 660,604 305,574 3,795
11. Nov-93 661,399 306,824 3,801
12. Dec-93 659,865 305,300 3,799

Twelve month average/total 651,566 294,730 44,958

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE} AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

* Provide explanation and support for any negative balance

**should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ° Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles wlth Rate

Base Summary, Schedule B-1la. 1

i,

Supporting Schedules: : Recap Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC comblned basis
and Schedule B-la is on an FR basis.



)

Monthly Plant and Reserve Balances and Depreciation Expense

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No.
Test Year

920260-TL
1993

Check Whether Data Is:
Historic [ ] or Projected [X]

Average
Account/
Line Sub-Account
No. No, **
(1)
1. 2421.2/D12,F12,T12
2. D22,F22,T22,882C
3.
q,
5.
6.
7.
8.
9,
10.
11.
12.

[ 1 or Year End [X]

Test Year - 12 Months
(5000}

Southern Bell Telephone & Telegraph Co.

Schedule B-13
Page 15 of 24
Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses.

( } WHOLE LIFE
Plant
Account
Title
(2)

Aerial Cable (Fiber)

Twelve month average/total

(X} REMAINING LIFE

Month and Plant

Year Balances ®
{3) (4)

Jan-1-93 18,072
Jan-93 18,495
Febh-93 18,936
Mar-93 19,482
Apr-93 19,968
May-93 20,426
Jun-93 20,826
Jul-93 21,236
Aug-93 21,678
Sep-93 22,163
Oct-93 22,443
Nov-93 22,653
Dec-33 22,822
20,729

Reserve
Balance*

(5)

1,582
1,623
1,670
1,720
1,782
1,846
1,912
1,990
2,059
2,131
2,004
1,852
1,677

1,851

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES {12 MONTH TOTAL)

* Provide explanation and support for any negative balance

Depreciation
Expense

(6)

81
83
85
87
B9
91
93
95
97
29
100
100

1,098

W.

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ‘Include the

balance of undepreciable accounts as well, so that the total plant balan

Base Summary, Schedule B-la.

supporting Schedules:

NOTE:

and Schedule B~la is on an FR baaiasa.

Recap Schedules:

ce in column (4) reconciles wi@h Rate

.’,-
{
¥

Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PS5C combined basis

§. Reid



) )

Monthly Plant and Reserve Balances and Depreciation

Test Year - 12 Months

{$000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average { ] or Year End [X]

Expense

Schedule B-13
Page 16 of 24
Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE (X) REMAINING LIFE
Account/ Plant

Line Sub-Account Account Month and Plant

No. No, ** Title Year Balances *
(1) (2) {3) (4)

Jan-1-93 727,017
1 2422.1/5,805cC Undexrground Cable (Metallic) Jan-93 727,505
2. Feb-93 727,931
3. Mar-93 728,572
q. Apr-93 729,228
5 May-93 729,904
6 Jun-93 730,508
7. Jul-93 730,640
g. Aug-93 730,900
9, Sep-93 731,192
10. Oct-93 730,069
11. Nov-93 728,508
12. Dec-93 723,617
Twelve month average/total 729,189

Reserve
Balance*

{5)

388,554
393,276
398,027
402,808
407, 647
412,490
417,443
422,006
426,571
431,138
434,000
436,433
435,335

416,149

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TCTAL)

* Provide explanation and support for any negative balance

Depreciation
Expense
(6}

5,454
5,458
5,462
5,467
5,472
5,477
5,479
5,481
5,483
5,480
5,470
5,445

65,627

w.

*+should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles wﬁth Rate

Base Summary, Schedule B~la,

Supporting Schedules:

Recap Schedules:

by

b

'
]

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

S. Reid



)

Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 12 Months

{3000)

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No.
Test Year

Southern Bell Telephone & Telegraph Co.

920260-TL
1993

Check Whether Data Is:
Historiec [ ] or Projected [X]

Average
Account/
Line Sub-Account
No. No., **
(1)

2422.2/D5,F5,T5,
885, 985C

[ 1 er Year End [X]

Schedule B-13
Page 17 of 24

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE
Plant
Account
Title Year
(2} {3)

Jan-1-93
Jan-93
Feb-93
Mar-93
Apr-93
May-93
Jun-93
Jul-93
Aug-93
Sep-93
Oct-93
Nov-93
Dec-93

Underground Cable (Fiber)

Twelve month average/total

TOTAL PLANT AND RESERVE BALANCE

* Provide explanation and support for any hegative bhalance

Month and

{X) REMAINING LIFE

Plant
Balances ®

(4}

162,849
164,871
167,191
169,808
172,222
174,374
176,518
178,767
181,315
183,979
186,402
189,016
191,249

176,793

Witness Responsible
Reserve Depreciation
Balance* Expense

(5) (6}

40,825

41,190 614

41,663 623

42,145 632

42,712 641

43,287 650

43,870 658

44,486 666

45,111 675

45,746 685

46,141 694

46,521 704

46,785 713

43,890 7,956

(12 MONTH AVERAGE} AND DEPRECIATION EXPENSES {12 MONTH TOTAL)

W.

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. * Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate
Base Summary, Schedule B-1la. : ;

Supporting Schedules:

NOTE:

and Schedule B-la is on an FR basis.

Recap Schedules:

i

A

b
n
[

Schedules B-13 and C-22b cannot balance to B~la because B-13 and C-22b are completed on a P3C combined basis

8. Reid



) )

Monthly Plant and Reserve Balances and Depreciation

Test ¥Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data 1s:
Historic [ ] or Projected [X]
Average [ ] or Year End ({X]

Expense

Schedule B-13
Page 18 of 24
Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses.

( } WHOLE LIFE {X) REMAINING LIFE
Account/ Plant

Line Sub-Account Account Month and Plant

No. No. ** Title Year Balances *
(1} (2) {3) (4)

Jan-1-93 2,043,950
1. 2423.1/45,846C Buried Cable (Metallic) Jan~93 2,051,284
2. Feb-93 2,058,994
3. Mar-93 2,066,564
4. Apr-93 2,073,932
5. May-93 2,081,032
6. Jun-93 2,088,983
7. Jul-93 2,096,647
8. Aug-93 2,103,443
9. Sep-93 2,108,741
10, Oct-93 2,115,805
11. Nov-33 2,120,348
12. ' Dec-93 2,122,900
Twelve month average/total 2,087,583

Reserve
Balance*

{5)

944,683
954, 672
964,599
974,570
984,999
995,272
1,005,478
1,015,831
1,026,174
1,036,555
. 1,045,238
1,053,742
1,060,376

1,004,963

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

¢ Provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed.

Depreciation
Expense
(6)

11,774
11,817
11,861
11,904
11,948
11,991
12,034
12,075
12,113
12,148 .
12,179
12,199

144,043

balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles Wth Rate

Base Summary, Schedule B-1la.

Supporting Schedules:

Recap Schedules:

i

Ww.

‘Include the

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

S. Reid



) ) )

Monthly Plant and Reaerve Balances and Depreciation Expense
Test Year - 12 Months

{5000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 19 of 24
DPocket No. 920260-TL Witness Responsible W, S. Reid

Test Year 1993
Check Whether Data Is:
Historie [ ] or Projected [X]
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE {X} REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances * Balance* Expense
(1) (2} (3) {4) {5) (6}
Jan-1-93 88,621 15,567

1 2423.2/D45,F45,T45 Buried Cable (Fiber) Jan-93 89,924 15,793 as5¢
2 g56cC Feb-93 91,180 16,048 355
3. Mar-93 92,416 16,308 360
4. Apr-93 93,465 16,598 364
5. May-93 94,651 16,917 368
6. Jun-93 95,647 17,216 373
7. Jul-93 96,613 17,543 an
8. Aug-93 97,621 17,873 380
9. Sep-93 98,786 18,209 385
10. Oct-93 99,896 18, 499 389
11, Nov-93 100,968 18,793 393
1z. Dec-93 102,021 19,066 398

!

Twelve month average/total 95,541 17,259 4,490

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance

*+should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles w%th Rate
Base Summary, Schedule B-la, ’ b

Supporting Schedules: Recap Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



Monthly Plant and Reserve Balances and Deprecilation Expense
Test Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co., Page 20 of 24
Docket No. 920260~-TL Witness Responaible W. S. Reid

Test Year 1893
Check Whether Data Is:
Historic [ ] or Projected [X]
Average { ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE {X) REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances * Balance* Expense
(1) (2} (3) (4) (5) (6}
Jan-1-93 9,915 4,974
1. 2424.1/6C Submarine Cable# Jan-93 9,690 4,800 44
2 Feh-93 9,621 4,770 43
3. 2424.2/D6,F6,T6, #Composite of: Submarine Mar-93 9,471 4,667 43
4, Bg6ec Cable (Metallic) and Submarine Apr-93 9,434 4,661 42
5. Cable (Fiber). Forecast data May-93 9,384 4,655 42
6 not available for individual Jun-93 9,339 4,648 42
7. accounts. Jul-93 9,314 4,666 42
8. Aug-93 9,288 4,681 42
9. Sep-93 9,274 4,701 42
10. Oct-93 9,179 4,645 41
11. Nov-93 9,090 4,589 41
12, Dec-93 8,965 4,508 4¢
i
Twelve month average/total 9,377 4,686 504

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
® Provide explanation and support for any negative balance

**should include any accounts or subaccount for which a separate depreciation rate has been prescribed. - Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles with Rate
Base Summary, Schedule B-1la. : d

[
1
I

'
’

Supporting Schedules: Recap Schedules:

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PS5C combined basis
and Schedule B-la is on an FR basis.



) )

Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year 1993

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Schedule B-13
Page 21 of 24
Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses.

() WHOLE LIFE {X) REMAINING LIFE
Account/ Plant

Line Sub-Account Account Month and Plant

No. No. ** Title Year Balances *
(1} {2) (3) (4)
Jan-1-93 41,9240
1. 2426.1/52C Intrablding. Network Cable (Met.) Jan-93 41,946
2. Feb-93 41,971
3. Mar-93 41,999
4, Apr-93 42,035
5, May-93 42,039
6. Jun-93 42,062
7. Jul-93 42,105
8. Aug-93 42,124
9. Sep-93 42,165
10. Oct-93 42,200
11. Nov=-93 42,227
12. Deac-93 42,220
!

Twelve month average/total 42,079

Reserve
Balance*

{5)

23,327
23,523
23,718
23,905
24,082
24,269
24,455
24,647
24,839
25,031
25,218
25,406
25,570

24,462

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES {12 MONTH TOTAL)

* Provide explanation and support for any negative balance

Depreciation
Expense

(6)

210
210
210
210
210
210
210
211
211
211
211
211

2,525

wW. S.

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ' Include the
balance of undepreciable accounts as well, so that the total plant balance in column {4) reconciles wiFh Rate
[

Base Summary, Schedule B-la.

Supporting Schedules: Recap Schedules:

i

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

Reid



) ) )

Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 12 Months

{$000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 22 of 24
bDocket No. 920260-TL Witness Responsible W. S. Reid

Test Year 1993
Check Whether Data Is:
Historic [ ] or Projected [X]
Average [ ] or Year End [X]

Check appropriate box to indicate type of rate used to develop expenses.

{ ) WHOLE LIFE {¥) REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances * Balance* Expense
(1) (2) (3) {4) (5) {6)
Jan~1~93 114 16

1. 2426.2/D52,F52 Intrablding. Network Cable (Fiber) Jan-93 114 46 i
2. T52C Feb-93 114 47 0
3. Mar-93 114 47 v}
4. Apr-93 114 47 1
5. May-93 i14 48 0
6. Jun-93 114 48 0
7. Jul-93 114 48 1
8. Aug-93 114 49 0
9. Sep-93 114 49 0
10. oct-93 114 49 1
11. Nov-93 114 50 0
12. ' Dec-93 114 50 0

Twelve month average/total " 114 48 4

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATICN EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. ’Include the
balance of undepreciable accounts as well, so that the total plant balance in column (4) reconciles wiith Rate
Base Summary, Schedule B-la. f,l

T
'

Supporting Schedules: Recap Schedules:

NOTE: Schedules B-13 and ¢-22b cannot balance to B-la because B~13 and C-22b are completed on a PSC combined basis
and Schedule B-la is on an FR basis.



) | )

Monthly Plant and Reserve Balances and Depreclation

Test Year - 12 Months

($000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260~-TL
Test Year 1993

Check Whether Data Is:
Historiec [ ] or Projected [X}
Average [ 1 or Year End [X]

Expense

Schedule B-13
Page 23 of 24

Witness Responsible

Check appropriate box to indicate type of rate used to develop expenses,

{ ) WHOLE LIFE (X} REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant
No. No., ** Title Year Balances ®
(1) (2} (3 (4)
Jan-1-93 4,427
1. 2431/3cC Aerial Wire Jan-93 4,411
2. Feb-93 4,398
3. Mar-93 4,381
q. Apr-93 4,352
5 May-93 4,319
6 Jun-93 4,287
7 Jul-93 4,262
8. Aug-93 4,234
9. Sep-93 4,205
10. Oct-93 4,162
11. Nov-93 4,121
12. Dec-93 4,077

Twelve month average/total

4,282

Reserve
Balance*

(5)

3,401
3,413
3,426
3,438
3,431
3,424
3,416
3,412
3,408
3,404
3,383
3,361
3,335

3,407

TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES ({12 MONTH TOTAL)

* provide explanation and support for any negative balance

Depreciation

Expense

(6)

38
37
37
37
37
37
38
36
36
38
35
35

437

Ww.

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed.’ Include the
palance of undepreciable accounts as well, so that the total plant balance in column {(4) reconciles w%th Rate

Base Summary, Schedule B-la.

Supporting Schedules: Recap Schedules:

i
+
N
4
N

NOTE: Schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-la is on an FR basis.

8. Reid



)

Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 12 Months
{$000)

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No,
Test Year 1993

Check Whether Data Is:

Southern Bell Telephone & Telegraph Co.
920260-TL

Historic [ ] or Projected [X]

Schedule B-13
Page 24 of 24
Witnesa Responsible W. S. Reid

Average [ ] or Year End [X]
Check appropriate box to indicate type of rate used to develop expenses.
( ) WHOLE LIFE (X} REMAINING LIFE
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No. ** Title Year Balances *® Balance* Expense
{1) {2} {3) (4) {5) (6)
Jan-1-93 635,390 142,615

1. 2441/4,84C Conduit Jan~93 637,252 143,615 1,061
2. Feb-93 639,264 144,617 1,064
3. Mar-93 641,173 145,623 1,067
4, Apr-93 643,084 146,614 1,070
5. May-93 645,031 147,609 1,073
6. Jun-93 646,448 148, 606 1,076
7. Jul-93 648,230 149,642 1,078
8. Aug-93 649,808 150,681 1,082
9. Sep-93 651,336 151,723 1,084
10. Oct-93 653,338 152,749 1,087
11. Nov-93 655,037 153,778 1,090
12. t Dec-93 656,390 154,322 1,093

Twelve month average/total 646,324 148, 644 12,926

TOTAL PLANT AND RESERVE BALANCE

{12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

®* pProvide explanation and support for any negative balance

**Should include any accounts or subaccount for which a separate depreciation rate has been prescribed.’ Include the

balance of undepreciable accounts as well, so that the total plant bala

Base Summary, Schedule B-1la.
Supporting Schedules:

NOTE:

and Schedule B-la is on an FR basis.

Recap Schedules:

nce in column (4) reconciles w;th Rate
. L]

schedules B-13 and C-22b cannot balance to B-la because B-13 and C-22b are completed on a PSC combined basis



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHGNE AND TELEGRAPH COMPANY - FLORIDA

26. Schedule B-14a-- An analysis of accumulated investment tax
credits (ITC) generated and amortized on an annual basis
beginning with the ending balance in the last rate case.

Also provide this data on a monthly basis for the test year.
Annual data may be substituted for monthly date for. the 3% -.
unamortized ITC. Amounts provided by the Revenue Act of 1971
and subsequent acts shall be shown separately from amounts
applicable to prior laws. If a partially or wholly projected
test year is employed, provide information for the projected
periods in a manner consistent with the Internal Revenue Code
and Regulations for calculating the amount to be used in
ratemaking. Provide a copy of any elections made under
Section 46(e)}, 46(f), and other sections of the Internal
Revenue Code relative to ITC. Explain accounting policy as
to method of amortization for both progress payments and
other ITC. Explanation should include at least a description
of how the time period for amortization is determined, when
it begins, and under what circumstances it changes. Also
provide 12-month average amounts on both total company.and
jurisdictional bases.



FLORIDA PUBLIC SERVICE COMMISSION inveatment Tax Credits — Analysia Schedule B-14a
Company Southern Bell Telephone & Telegraph Co. Total Credits Page 1a of 3
Docket No, 820260—-TL Witness Responsble: W. S, Reid
Test Year 1993
000's Omitted
Check Whether Data is:
Historie (} or Projected (X)
Average () of Yeat End (%
Type of [1TC 3% Type of [TC 4%
Amount Realized* Amortization Amount Realized* Amortization
Prior Prior Prior Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year Ending
No. Year/Month Balance Year Adjustmert Year Adjustment Balance Balance Year Adjustment Year Adjustment Balance
1 1688 1,149 138 1,011 8,329 1,000 7,329
2 1689 1,01 124 887 7,329 903 6,428
3 1880 887 2 115 {1) Fial 6,420 17 833 ) 5,580
4 1991 mn 139 832 5,580 808 4,774
5§ BSSBCS 832 832 4,774 4,774
6 1992 832 143 489 4,774 683 4,001
4 01/03 489 12 477 4,001 57 4,034
8 G2/08 477 12 485 4,024 57 3,077
9 03/93 465 12 453 3,977 57 3,620
i0 04/93 453 12 441 3,920 57 3,883
1 05/93 441 12 429 3,863 57 3,806
12 06/03 429 12 417 3,808 57 3,749
13 07/93 417 12 405 3,749 57 3,692
14 08/33 405 12 293 3,802 57 3,635
15 00/03 393 12 a8 3,635 57 3,578
18 10/93 381 12 369 3,578 57 3,521
17 11793 369 12 357 3,521 57 3,484
18 , 12/93 357 12 345 3,464 58 3,408
144 685
Florida Florida
Company 12 Month Average For: ————————— e —
Test Year 417 3,749
Prior Year 565 4,461
Intrastate Factor 75.5538% 75.5538%
Intrastate ITC 315 2,823
Interstate ITC 102 . 918
Supporting Schedules: C-2%, C~23d, G—23h Recap Schedules:

* Amourt in the Realzed column in Recapture.

ST P,



Irvestment Tax Credits = Analyais

FLORIDA PUBLIC SERVICE COMMISSION Total Credits ScheduleB-14a
Company SouthernBell Telephone & Telegraph Co. Page 1b of 3
Docket No. 920260~ TL Witness Responsible: W, 8. Reld
Test Year 1993
000’s Omitted
Check Whether Data is;
Historic () or Projected (%)
Average {) or Year End {X)
Type of [TC 8% Type of [TC 10%
&9
Amount Realized* Amortization Amount Realized* Amortization
Prior Prior Prior Prior
Line Beginning Current Year Current Year Ending Beginning Current Yaar Cigrent Year Ending
No. Year/Month Balance Year Adjustment Year Adjustment Balance Balance Year Adjustmant Year Adjustment Balance
1 1088 115,745 13,803 101,842 179,947 17,888 47 161,164
2 1989 101,842 12,542 89,300 161,184 14,700 1468 146,318
3 1890 85,300 4 238 11,578 @1) 77,538 148,318 58 a30 20,784 (253) 125,299
4 1991 77,536 4 12,200 85,322 125,399 1,486 14,645 109,268
5 BSS,BCS 65,332 85,332 100,288 (279) 108,547
8 1992 65,332 (48) 12,382 52,008 109,547 (185} 13,939 5 95,768
7 01/93 52,008 ar7 52,121 95,768 927 04,841
8 02/93 52,121 877 51,244 84,841 927 93,914
g 03/83 51,244 877 50,307 93,914 927 92,987
10 04/83 50,387 arz 40,490 £2,087 927 92,080
11 05/63 49,460 ar7 48,613 92,080 827 91,133
12 06/93 45,813 - 877 47,738 91,133 027 90,206
13 07/83 47,736 878 48,858 60,208 027 80,279
14 08/03 46,858 ° a77 45,081 80,270 927 88,352
15 00/93 45,981 878 45,108 88,352 825 87,427
18 , 10/83 45,105 878 44,229 87,427 925 86,502
17 11/93 44,229 877 43,352 88,502 927 85,575
18 12/93 43,352 882 42,470 85,575 232 84,643
10,528 11,125
Florida Florida
Company 12 Month Average For: e —— e
Test Year 47,736 90,207
Prior Year 59,833 103,106
Intrastate Factor 75.5538% . 75.5538%
Intrastate ITC 36,066 : 68,155
Interstate ITC 11,870 ' 22,052
Supporting Schedules: C—23h, C—23d, C-23h Recap Schedules: 1
i)

* Amount in the Realized column in Recapture.



Investmenrt Tax Credits -~ Analysis

FLORIDA PUBLIC SERVICE COMMISSICN Total Credits ScheduleB-14a
Company SouthernBell Telephone & Telegraph Co. Page icof 3
Docket No. 820260-TL Witness Responsible: W, 5. Reld
Test Year 1983
000’s Omitted
Check Whether Data is:
Historic () or Projected (X}
Average () or Year End (X
Type of ITC 3% Sec. 38 Type of ITC — Total
Amount Realized* Amortization Amount Realtzed* Amortization
Prior Prior Priot Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year Ending
No. Year/Month Balance Yoar Adjustment Year Adjustment Balance Balance Yeoar Adjustment Year Adjustment Balance
1 1088 273 (278) 549 305,493 0 0 32,651 947 271,885
2 1920 549 303 248 271,888 +] 0 28,572 146 243177
3 1990 248 48 200 243,177 102 585 23,356 (352) 209,486
4 1891 200 44 158 200,488 4,338 1,488,239 27,834 0 180,182
5 BSS,BCS 155 156 180,162 (279) 180,441
5 1892 156 44 112 180,441 0 (213) 27191 5 153,458
7 01/93 112 4 108 163,458 0 1] 1,877 1] 151,581
a 02/93 108 4 104 151,581 0 0 1,877 0 140,704
9 03/93 104 4 100 149,704 o 0 1,877 1] 147,827
10 04/93 100 4 o8 147,827 0 ] 1,877 0 145,050
1 05/93 28 4 92 145,850 0 0 1,877 0 144,073
12 06/03 22 4 88 144,073 0 ¢ 1,877 [s] 142,198
13 07/93 88 3 85 142,196 [} 0 1,877 o 140,319
14 08/03 85 3 82 140,319 o 0 1,878 0 138,443
15 09/93 82 3 79 138,443 0 0 1,873 0 138,570
16 ; 10/93 79 3 78 138,570 0 0 1,873 0 134,697
17 11/83 78 3 73 134,807 0 0 1,876 0 132,821
18 12/83 73 3 70 132,821 0 b} 1,887 0 130,934
42 22,524
Florida Florida
Company 12 Menth Average For: ————————— e ————————
Test Year 90 142,168
Prior Year 134 167,889
Intrastate Factor 75.5538% B 75.55368%
Intrastate ITC 08 107,438
Interstate ITC 22 _|| 34,762
Supporting Schedules: C—23b, C=23d, C~23h Recap Schedules: '

* Amount in the Realized column in Recapture.
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Schedule B-~14a
Page 2 of - 3

Southzrn B2l
J. E. Mcintyre

! Hurl Buildiag. P.O. Bax 2211
Vice Presideat and Comptrolier . Atlanta, Georgia 30301

Phoae {404} 529-7703

March °3,. 1972

‘Mr. D. I. Lamont

Assistant Comptroller

Anerican Telephone and Telegraph Company
195 Broadway

New York, New York 10007

Dear Mr. Lamont:

Southern Bell Telephone and Telegraph Company hereby elects
to be governed by the provisions of Section 46(E) (2} of the
1954 Internal Revenue Code and appoints American Telephone
and Telegraph Company to make such election on its behalf

pursuant to Sl. 1502-?7(A) of the consolidated return income -
tax regulatlons.

_Yours truly,

i, 4£q§?=”' T

ice Pre51de and Comptroller
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FLORIDA PUBLIC SERVICE COMMISSION Investment Tax Credit - Analysis Schedule B~14a

Company Southern Bell Telephone & Telegraph Co. Company Policies Page 30f3
Docket No. 920620-TL Witness Responsible W. §. Reid

Test Year 1993

Check Whether Data is:
Historic () or Projected (X)
Average () of Year End (X)

¢ . B . s S T & —— - - ksl e i i b e S ] S o e sty . . B S . S T .

Explanaton: Explain accounting policy as to method of amortization for both progress payments and other ITC,
Explanafion should include at least a description of how the time period for amortization is
determined, when it begins, under what circumstances it changes, etc.

. . ki . e i el S e S P S T e et e M ) M T 7 U . o o o A ot M | S S S S . S S S 00 oo 00 Y S S S S S S S B B P S S Aol S S S S - —— " o o A48 ot - = —

BellSouth Telecommunications amortizes investment tax credit ratably over the useful

life of the related plant. Amortization begins when the related plantis placed into

service, The amortization rates change in conjunction with represcription of the Company’s
book lives. BellSouth Telecommunications has never claimed ITC on progress payments.

- ————— . — —— o e, (ot T T T T T S W S —— S S T W, S5 & S S T S A i i S S S T S T S Sy 4 I S N S S S o i S - - — ————?--.-— —— . ——

Supporting Schedules: C-23b, C-23d, C -28h . Recap Schedules: f




DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

27. Schedule B-14b-- An annual analysis of balances for each of
‘the deferred Federal and State Income Tax accounts
(accumulated deferred income taxes - accelerated tax
depreciation, accumulated deferred income taxes - other)
beginning with the final balance in the last rate case.and -.
ending with the beginning balance of the test year. Also,
provide a monthly analysis of balances for the the test year.
Vhere a partially or wholly projected test year is used,
provide information for the projected period in a manner
consistent with the Internal Revenue Code and regulations for
calculating the amount to be used in ratemaking. Also,
provide the description and amount of all book-tax
differences accounted for as permanent differences. This
would include any items accounted for on a flow through
basis. Also, provide 12-month average amounts on both total
company and jurisdictional bases.



FLORIOA PUBLIC SERVICE COMMISSION
Southern Bell Telephone & Telegraph - Florida

Company:
Docket No.
Test Year

920620-TL
1993

Check Whether Data Is:

Historic

(or Projected (x)

Average (x)or Year End (X)

ACCUMULATED DEFERRED

INCOME TAXES

FEDERAL

Schedule B-14b
Page 1 of &

Witness Responsible:

W. 5. Reid

Accumulated Deferred Inc. Taxes - Property Related

Accumulated Deferred Inc. Taxes - Other

........................................................................

Current Flowback Adjustments Current Flowback Adjustments
Beginning Year To Current Debit Ending Beginning Year To Current Debit Ending
Line No. Year/Month Balance Deferral Year {Credit) Balance Balance Deferral Year (Credit) Balance
1/1/88 979,271,143 6,477,645 91,790,063  (189,066) 984,147,791 14,439,405 (29,417,247) (20,489,587 (135,017) 5,646,762
AS] TRANSFER (427,817) 984,575,608
171/89 984,575,608 104,169,338 117,463,974  (367,227) 971,648,199 5,646,762 2,166,951 €1,094,281) 1,454,574 7,453,420
171790 971,648,199 N2, 104,671,958 6,674,059 937,214,866 7,453,420 (36,285,927) (7,021,769) (177,489) (21,633,249)
1191 937,214,866 44 49,476 81,623,472 11,215,813 888,867,057 (21,633,249 (29,942,157) (23,919,374) 15,323,072 (42,979,104)
TRANSFERS €1,966,841) 890,833,898 1,347,741 (44,326,845)
171/92 890,833,898 68,701,000 87,334,000 (3,176,754) 875,377,652 (44 ,326,845) (1,265,400) (5,792,768) 7,852,652 (47,652,129
171793 879,377,652 875,377,652 (47,652,129 (47,652,129
Jan 875,377,652 6,826,000 5,972,000 0 876,231,652 (47,652,129 (2,214,000) 768,000 0 (50,634,129)
Feb 876,231,652 6,708,000 6,194,000 0 876,745,652 (50,634,129) (2,214,000) 401,000 0 (53,249,129}
Mar 876,745,652 6,723,000 6,168,000 V] 877,300,652 (53,249,129) (2,110,000) 567,000 0 (55,526,129)
Apr 877,300,652 6,720,000 6,172,000 0 877,848,652 (55,926,129 (2,214,000) 456,000 0 (58,596,129
May 877,848,652 6,719,000 6,176,000 0 878,391,652 (58,596,129 (2,214,000) 457,000 0 (461,267,129
Jun 878,391,652 6,748,000 6,120,000 0 879,019,652 (61,267,129) (2,110,000) 457,000 0 (463,834,129
Jul 879,019,652 6,690,000 6,230,000 0 879,479,652 (63,834,129 (2,214,000) 457,000 0 (46,505,129)
Aug 879,479,652 &, 744,000 6,126,000 0 880,097,652 (66,505,129) (2,214,000) 457,000 0 (69,176,129)
Sep ' 880,097,652 6,742,000 6,132,000 0 880,707,652 (69,176,129 (2,110,000) 457,000 0 (71,743,129
Oct 880,707,652 6,795,000 6,029,000 0 881,473,652 (71,743,129 (2,214,000) 457,000 0 (74,414,129)
Nov 881,473,652 6,805,000 6,010,000 0 882,268,652 (74,414 ,129) (3,000,000) 457,000 0 (77,871,129
® Dec 882,268,652 1,610,000 6,030,000 0 877,848,652 (77,871,129} (2,107,000) 464,000 0 (80,442,129)
Subtotals 979,271,143 466,582,143 556,242,467 11,762,167 877,848,652 14,439,405 (121,678,780 (52,462,779) 25,665,533 (80,442,129}
Company 12 Month Average for:
Test Year 879,102,121 9,114,625 9,500,917  (132,365) 878,848,194 (61,174,701 (2,209,517 227,218 327,194 (63,938,629)
Prior Year 881,930,005 N (44,146,531)
Separations Factor 77.3262% 77.3262% 77.3262% 77.3262% 77.3262% 77.3262% 77.3262% 77.3262% 77.3282% 77.3262%
Intrastate deferred tax &79,776,156 7,047,992 7,346,697  (102,353) 679,579,804 " (47,304,084) (1,708,535) 175,699 253,007 €49,441,304)
Interstate deferred tax 199,325,965 2,066,633 2,154,220 (30,012) 199,268,390 (13,870,637 (500,982) 31,519 74,187 €14,497,325)

* INCLUDES WECO ADJUSTMENT

Supporting Schedules:

Recap Schedules:



ACCUMULATED DEFERRED
INCOME TAXES
STATE

FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell Telephone & Telegreph « Flotida
Docket No. 920620-TL

Test Year 1993

Check Whether Data Is:
Historic (or Projected (x)
Average (x)or Year End (x)

)

Schedule 8-14b
Page 2 of 4

Witness Responsible: W. 5. Reid

Accumulated Deferred Inc. Taxes - Property Related

...............................................................

Accumulated Deferred Inc. Taxes - Other

Current Flowback Adjustments turrent Flowback Adjustments
Beginning Year To Current Debit Ending Beginning Year Te Current Debit Ending
Line No. Year/Month Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance
1/1/88 85,929,563 10,369,602 11,954,919 40,503 84,303,743 2,676,279 (4,256,285) 1,176,715 524,097 (927,388)
1/1/89 84,303,743 16,320,466 12,143,306 116 88,480,787 (927,388) {61,514) (1,499,226) (30,177 540,501
171790 88,480,787 12,913,772 3,776,406 1,592,793 96,025,360 540,501 (56,340,422) 642 (47,694) (5,785,869)
171/ 96,025,360 7,624,660 7,504,900 2,277,501 93,867,619 (5,785,869) (5,078,136) €3,311,448) (18,522) {7,534,035)
TRANSFERS (288,331) 94,155,950 244,565 (7,778,600
1/1/92 94,155,950 9,912,000 2,437,000 215,853 101,415,087 (7,778,600) (4,299,867 (2,102,362) 837,764 (10,813,869
171793 101,415,087 101,415,087 ¢10,813,859) (10,813,869)
Jan 101,415,087 987,000 240,000 0 102,162,087 ¢10,813,859) (324,000 (27,000) 0 (11,110,859
Feb 102,162,087 982,000 247,000 0 102,897,087 (11,110,869 (324,000) (27,000} 0 (11,407,869
Mar 102,897,087 982,000 246,000 0 103,633,087 (11,407,869} (324,000) (70,000) 0 (11,661,869
Apr 103,633,087 982,000 246,000 0 104,369,087 (11,661,869 (324,000 (41,000) 0 (11,944,869
May 104,369,087 982,000 245,000 0 105,106,087 (11,944 ,869) (324,000) (41,000) 0 (12,227,869
Jun 105,106,087 984,000 244,000 0 105,846,087 (12,227,869 (324,000 (41,000 0 €12,510,869)
Jul 105,846,087 1,210,000 {49,000) 0 107,105,087 €12,510,859) (324,000) (41,000 0 (12,793,869)
Aug 107,105,087 1,016,000 204,000 0 107,917,087 (12,793,849) (324,000) ¢41,000) ¢ (13,076,859)
Sep ! 107,917,087 1,015,000 205,000 0 108,727,087 (13,076,869) (324,000) ¢40,000) ¢ (13,360,869)
Oct 108,727,087 1,017,000 202,000 0 109,542,087 (13,360,869) (324,000) ¢40,000) 0 (13,644 ,869)
Nov 109,542,087 1,032,000 182,000 0 110,392,087 (13,644 ,869) (458,000) ° ¢40,000) 0 (14,062 ,859)
® Dec 110,392,087 136,000 310,000 0 110,218,087 (14,062,869) (320,000} (44,000 0 (14,338,869
Subtotals 85,929,563 68,465,500 40,338,531 3,838,445 110,218,087 2,676,279 (24,054 ,224) (8,549,109) 1,510,033 (14,338,869)
Company 12 Month Average for:
Test Year 105,082,831 1,351,083 298,792 8,9% 106,126,129 12,122,941) (500,661) (126,848) 34,907 (12,531,661)
Prior Year 97,470,413 : {9,236,579)
Separations Factor 77.3262% 77.3262% 77.3262%  77.3262% 77.3262% 77.3262% 77.3262% 75.32621 77.3262% 77.3262%
Intrastate deferred tax 81,256,547 1,044,741 231,044 6,955 82,063,290 - (9,374,208) (387,142) (98,087 26,992 (9,690,256)
Interstate deferred tax 23,826,284 306,342 67,748 2,039 24,062,839 (2,748,733) (113,519 (4B,76%) 7.915 (2,841,405)

® INCLUDES WECO ADJUSTMENT

Supporting

Schedules: Recap Schedules:



ACCUMULATED DEFERRED
INCOME TAXES
TOTAL

FLORIDA PUBLIC SERVICE COMMISSION

Company:
Docket No.
Test Year

Southern Bell Telephone & Telegraph - Florida
9205620-TL
1993

Check Whether Data Is:

Historic

{or Projected (X)

Average (x)or Year End (X)

Schedule B-14b
Page 3 of 4

Witness Responsible: W. S. Reid

Accunulated Deferred [nc. Taxes - Property Related

Accumulated Deferred Inc. Taxes - Other

Current Flowback Adjustments Current Flowback Adjustments
geginning Year Te Current Debit Ending Beginning Year To Current Debit Ending
Line No.  Year/Month Balance Deferral Year (Credit) Balance Balance Deferral Year {Credit) Balance
1/1/88 1,065,200,706 106,847,247 103,744,982 (148,563} 1,068,451,534 17,115,684 (33,673,532) (21,666,302 389,080 4,719,374
AS1 TRANSFER 0 0 0 (427,817) 1,068,879,351 0 0 0 0 4,119,374
171789 1,068,879,351 120,48%,804 129,607,280 (367,111} 1,060,128,986 4,719,374 2,105,437 (2,593,507) 1,424,397 7,993,921
171750 1,060,128,986 89,826,456 108,448,364 8,266,852 1,033,240,226 7,993,921 (42,626,349)  (6,988,127)  (225,183) (27,619,118)
171/ 1,033,240,226 52,116,136 89,128,372 13,493,314 982,734,676 (27,419,118 (35,020,293) (27,230,822) 15,304,550 (50,513,139
TRANSFERS 0 0 0 (2,255,172) 984,989,848 0 0 1,592,306 (52,105,445)
171792 984,989,848 78,613,000 89,771,000 (2,960,891) 976,792,739 (52,105,445} (5,565,267) (7,895,130) 8,690,416 (58,465,998)
1/1/93 976,792,739 976,792,739 (58,465,998) 0 0 0 (58,465,998)
Jan 976,792,739 7,813,000 6,212,000 0 978,393,739 (58,465,998) (2,538,000) 741,000 0 (61,744 ,998)
Feb 978,393,739 7,690,000 6,441,000 0 979,642,739 (81,744,998) (2,538,000) 374,000 0 (64 ,656,998)
Mar 979,642,739 7,705,000 6,414,000 0 980,933,739 (64,656,998) (2,434,000) 497,000 0 (67,587,998)
Apr 980,933,739 7,702,000 6,418,000 0 982,217,739 (67,587,998) (2,538,000) 415,000 0 (70,540,998)
May 982,217,739 7,701,000 6,421,000 0 983,497,739 (70,540,598} (2,538,000) 416,000 0 (73,494,998)
Jun 983,497,739 7,732,000 6,364,000 0 984,865, 739 (73,494,998) (2,434,000) 416,000 0 (76,344 ,998)
Jul 984,865,739 7,900,000 6,181,000 0 986,584,739 (76,344,998) (2,538,000} 416,000 0 (79,298,998)
Aug 986,584,739 7,760,000 6,330,000 0 988,014,739 (79,298,998} (2,538,000) 416,000 0 (82,252,998)
Sep 988,014,739 7,757,000 6,337,000 0 989,434,739 (82,252,998) (2,434,000) 417,000 0 (85,103,998)
Oct 989,434,739 7,812,000 6,231,000 0 991,015,739 (85,103,998) (2,538,000) 417,000 0 (88,058,998)
Nov ! 991,015,739 7,837,000 6,192,000 0 992,660,739 (88,058,998) (3,458,000) 417,000 ] (91,933,998)
* Dec 992,660,739 1,746,000 6,340,000 0 988,066,739 (91,933,998) (2,427,000) 420,000 0 (94,780,998)
subtotals  1,065,200,706 535,047,643 596,580,998 15,600,612 988,066,739 17,115,684 (145,733,004)  (61,011,888) 27,175,566 (94,780,998)
Company 12 Month Average for;
Test Year 984,184,952 10,465,708 9,799,708 (123,370) 984,974,322 (73,297,642) (2,710,178) 100,370 362,101 (76,470,290)
Prior Year 979,400,418 {53,383,110)
Separations Factor 77.3262% 77.3262% 77.3262%  77.3262% 77.3262% 77.3262% 77.3262% TZ.,3262% 77,3262% 77.3262%
Intrastate deferred tax 761,032,704 8,092,733 7,517,741 (95,397 761,643,093 (56,678,272) (2,095,677) 77,612 279,999 €59,131,560)
Interstate deferred tax 223,152,248 2,372,975 2,221,967 (27,973) 223,331,229 (16,619,370) (614,501) 22,758 82,102 ¢17,338,730)

* INCLUDES WECO ADJUSTMENT

Y’

i
¥

Supparting

Schedules: Recap Schedules:



BOOK/TAX DIFFERENCES = PEAMANENT

FLORIDA PUBLIC SERVICE COMMISSION Schedule B~ 14b
Company Southern Bell Telephone & Telegraph Co. Page 4 of 4
Docket No, 920260-TL Witness Responsible W.S, Reid

Test Year 1993

Check Whether Data Is:
Historic { ) or Projected {X)

Provide the description and amount of all book/Tex differences accounted for as permanent
differences, This would inciude any items accounted for on a flow—through basis.

Florida Jan Feh Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
20% Meals Disallowance 54,000 54,000 54,000 54,000 54,000 54,000 54,000 54,000 54,000 54,000 654,000 52,000 646,000
Insur Contr — Premium Exp 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 2,400,000
Insur Contr —Cash Sur Val (90.000) (80,000} (90,000) (90,000) (90,000) (90,000) {90,000) (90,000) {90,000) {90,000} (90,000) (88,000) (1,078,000}
Superfund Tax (87.000) (88,000 (87,000) (88,000) (B7,000) (88,000) (87,000) (88,000) (87,000) (88,000) (87.000) (88,000) (1,050,000)
AFUDC (77.,000) (77.000) (77,000) (77,000) (77,000) (77,000) (77,000) (77,000) (77.000) (77,000) (77.000) (82,000} (929,000)
Nortaxable |ease Gain Q 0 0 0 0 0 0 0 0 ] 0 0 0
Bond Reorganization 0 0 0 0 0 0 0 0 0 0 0 0 0
C8V ~ Split Dollar Life (45,000) (45,000) (45,000) (45,000) (45,000) (45.000) (45,000) (45,000) (45,000) (45,000) (45,000) (44.000) (539,000)
Premium Exp-Split Dollar o 0 0 0 1] ¢ 0 o o 1) 0 0 0
Insurance Death Benefits 0 0 0 0 o 0 0 -0 0 0 0 0 0
FCC Grant Fees .0 0 0 0 0 0 0 ] ¢ ¢ 0 0 0
Disallowed Deprec~1DC 314,108 314,108 314,108 314,108 314,108 314,108 314,108 314,108 314,108 314,108 314,108 314,108 3,769,296

Disall Depr— Refief & Pens 839,453 839,453 830,453 839,453 839,453 839,453 838,453 839453 839,453 839,453 839,453 842,453 10,076,436
Disall Depr—Soc Sec Cap 240,086 240,088 240,086 240,086 240,086 240,086 240,086 240,086 240,086 240,086 240,086 240,086 2,881,032

Disall Depr — Sales/Use Tx 93,225 93225 93,225 03,225 93,225  ©3,225 93,225 93,225 93,225 93225 93,225 93,225 1,118,700
Disall Depr—- WECO 369,543 369,543 369,543 369,543 369,543 369,543 369,543 369,543 369,543 369,543 369,543 369,543 4,434,516
Disall Depr - Sect 266 (20,089) (20,089) (20,089) (20,089) (20,089} (20,089) (20,089) (20,089} (20,08¢) (20,089) [20,089) (20,089)  (241,068)

Disall Depr—ITC Basis Adj 127,674 127,674 127,674 127,674 127,674 127,674 127,674 127,674 127,674 127,674 127,674 127,674 1,532,088

Total 1,918,000 1,918,000 1,919,000 1,918,000 1,918,000 1,918,000 1,919,000 1,918,000 1,919,000 1,918,000 1,3:_19,000 1,917,000 23,021,000
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DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

28. Schedule B-15-- A 5-year analysié for the most recent
calendar year and preceding four (4) years showing purchases
from manufacturing and/or supplies affiliate(s) and

identifying: R

a. Total amount of affiliated net investment system-wide

b. Total amount of affiliated net operating income
system-wvide

¢. System-wide rate of return

d. The FPSC authorized rate of return (m1dp01nt) on
intrastate investment

e. Excess over FPSC maximum rate of return

f. Net operating income adjustment

g. Expansion factor

h. Revenue requirement :

i. Total manufacturing sales system-wide

j. Total Florida purchases

k. Ratio of Florida purchases to total system sales

1. Ratio of Florida purchases capitalized

m. Purchases not depreciated

n. Composite intrastate factor

. Sales adjustment



) )

Purchasing from Manufacturing & Supply Atfiliates
FLORIDA PUBLIC SERVICE COMMISSION Schedule B—15
Company SOUTHERN BELL — FLORIDA Page 1 of 1
Docket No. 920260-TL Witness Responsible: W. 8. Reid
Test Year 1093

Check Whether Data Is:
Historic [ ] or Projected [X]
Average [X] of YearEnd []

YEARS
Line

No. Description 1989 1890 1991 1892 (D) 1993(D)

1 Affliated Net Investment System Wide 262,321,000 252,686,000 199,765,000 N/A N/A

2  Affiliated Net Operating Income System Wide 40,405,000 18,163,000 ¢ 22,127,000 N/A N/A

3 Return System Wide (L2/L1) 15.40% 7.19% 11.08% 0.00% 0.00%
4  FPSC Rate of Return Allowed {Note A) 11.85% 11.94% 11.86% 0.00% 0.00%
5 Excess Over FPSC Rate of Return (L3 — L4) 3.55% —-4.75% -0.78% 0.00% 0.00%
6§ Net Operating Income Adjustment (L5*L1} (Note B) N/A NIA NiA NiA N/A

7 Revenue Expansion Factor 0.6079840 0.,8081358 0.6050840 0.0000000 0.0000000
8 Revenue Requirements (L6L7) (Note B) 0 o 0 1] 4]
8  Material & Supplies Sales Southern Bell 440,473,109 445,928,000 411,973,042 N/A N/A
10 Total Material & Supplies Sales

System Wide {Note C) 789,586,436 799,364,981 738,497,582 N/A N/A
11 Total Florida Purchases 176,984,502 173,574,293 164,133,493 N/A N/A
12 Ratio Florila Purchases to
Total Sales (L10AS) 22.41% 21.71% 22.23% 0.00% 0.00% « .

13 Ratio of Florida Purchases Capitalized 65.08% 68.13% 69.12% 0.00% 0.00%
14 Capitalized Purchases Not Yet Depreciated 77.8000% 85.0000% 93.8000% 0.0000% 0.0000%
15 Composite Intrastate Factor 70.3572% 71.6226% 73.0518% 0.0000% 0.0000%
16 Sales Adjustment (L8*12*13*14*15) (Note B) 0 0 ] 0 0

4
: &

A) The allowed rate of return has been recalculated to make it comparable to the system —wide methodology used for the return shown on line 3. The recalculated return"‘l,
is an overall return at 14% with zero—cost items treated as rate base reductions, ) y

B) All BeliSouth Services intrastate income has been reflected above the line in regulation, Therefore, no adjustment is necassary, '

C) 1991 actual; eartier years estimated based on 1991. .

D} BellSouth Senvices, Inc. was merged into Southern Bell Telephone and Telegraph Company on January 1, 1992. Therefore the information on this schedule Is not
applicable {0 1992 or 1993.

* 1990 Net Operating Income has been revised to reflect the reduction in earnings from a 1990 credit adjustment for interstate earnings in excess of the authorized rate,
The previously provided NOI was adjusted based on interstate revenue requirement reductions.

Supporting Schedules: Recap Schedulas: .





