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Pursuant to Or der 
N
o .  

PSC
-9 4-0 0 6 7-PCO

-
E

I, issued on J
anuary

21, 1994 and Ru le 25-2 2. 03 8,
F
l . Adm in. 

Code,
O
r

gu l f  
T
rans

por t  
Co

.
("Or gu l f") files its Pr hea ring Sta t ement a nd sta

t
es: 

Mar k K. Logan Bry an
t , Miller & Olive 

201 Sout h Mon roe Street
Sui

t 500 Tal l ha s se e , 
Flor id a 32301

(904 ) 22 2- 8611 

Thomas J. Schmidt
General Counsel Orgulf Transport Co.
1400-580 Building 
Post Off ice Box 1460 

Cincinn t1, Oh io 4 520
1

(5 1 3) 721-4 000 
(

B) 
w·tnesses: Non s

ched uled 
at this t 1rn

e. 
Orgul f re ser ve s  the right to o ffer w itn esse s  t the he ari ng sthe need arises. 

(C
) 

Exhibits
: 

Non e  sch dule d  t this t1rn e. 

Orgu
l

f reser
ves the right to add additional exhibit s fterdiscove r y ha s  be e n  co m p leted a nd to add exh1b its at the hea r1n9 asthe need arises. 

(D
) 

Basic Pos'tio
n: 

The Flo
rid

a Pub
l

ic Ser vice C ommission s hould d ny Gulf'spetition with resp
e
ct to all costs rela ed to the Pc body Co lcontract buy-ou nd any other costs rel t d to the drn1nistrat1on,suspension , and c a

ncel
l

ation of the Orgulf transpor atio n contr cts hese costs 
were not prudently incurred. The Commission should 

also d ny recovery for any ltcrn tive fuel transporta io n costs incurred by Gu lf Po w  r ou s
i

de of it s  tr nsport tion g
r

eern 
n w ithOrgulf. 

Alt r n tiv 
ly, the Commission should order th t Gulf Power b prohibit d from r coverin g 11 c o sts ssoci t d with the P bod y

r, 
• • 

T . 

� 
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Co 1 contr ct buy-ou t and oth r costs relative to the Orgu lf tr nsportation gre rn nt for the tim period in qu stion until t he pend ing li
t

igation b tween Gulf and Or gulf Tr nsport is concluded. At su ch 
time the Commission can b tter dcterrnine whether costsassoc

ia

ted with th e administration of the Peabody and Orgu lfcontr cts and other related tr nsportation costs have b enpruden tly incurred a nd r
e therefo

re rec
o
v

e
rabl

e 
f

ro
m 

Gul
f'

s rat e payers .  

(E ) Statement o 
ssu e

s 
and Pos ti ons: 

Issues with an ast erisk (*) ar e  issu s r i s ed by OrgulfTranspo rt 

Co
. 

Gener al 

Fu e  A
d·ustm e nt Issues 

What are tho appropriate fi n  l fuel adJustrnent true-upmounts for the pe
r
io d 

A pr
i

l, 1993 t hrough 
Sept ember, 1993?ORGULF: Org ul f has no position at this time, but reserv s the right to tak po sition by t he date of the prch ari ng co nfer nee .  

SSUE 2: 
What ar e  the e stir. 

t ed fue
l 

d
ju stmen

t 
t
r

u e
-

up am
ou

n t sfo r the per i
o

d 

Octob r, 1993 thro
u
gh 

M
ar

ch
, 199

� ? 

ORGUL
F
: Orgu lf h s no position at this time, but reserves the right to take a position by t he d ate o f  th e  p reh earin gcon

ferenc e. 
SSUE l: Wha t 

are the tot l 
fu

el adjust rnen t
rue- moun s to becollected d

u r
in g t h e period A pril, 1 9 9¼ throug h  S eptember, 1994?

ORGULF: Orgulf ha s no position at this tirn, but reserves the right to t ake a posit ion by t he date of th e  prc he ar in gco nferenc e. 
SSUE 4: Wha

t are th e  ap propriat e  le vel 1 zed fuel cost recoveryfactors for the p r
i
o d  Apri

l
, 1994 through S

e
ptember, 1994?ORGULF

: Orgulf has no position t this time, but rcserv s the right to take a po sition by t he d te o f  the prehe rin gco n ference. 
SSUE 5

: 
Wha 

should be t he ffecti v dat e  of th djustrnen c ha rg e, o il backout cha rg 

2 

n ew fuel 
an

d 
conse

r
vat ion cost



r c ov ry ch rg for billing purpo
s s? 0RGULP: The t ctor should b ctfect1v b ginning wit h  t

h 

speci fi d fuel cyc1 nd th r fore for th e  per iod April 

l, 19
9 , through Sept i:: r, 1 994 . 81 l ling 

cy
c

1 

s y 

st rt be t
or Ap ril l, 1 994 n th

e 1 st cyc1 
y b 

re d
S S UE 6: 

ft rs pt emb r Jo, 1 99 <, so thet e ch custo mer 
1s b111 d

for six onths rcger dle
ss o f 

when t he 
•
d)ustmen t  fact o r 

bee e et
tec

ti
v . 

hat a r t
h 

to be us ed 1 nc !cul ti n
g 

the fuel cost recovery f ctors ch rg d t o O
R
GULF: 

pp

ro
p

r

1 

t e  

fu
e1 r 

cov ry 
l
oss m

ultip
lierse ch rte cl ss?

confer ne
e

. 
ssue 7: Wh at re th a

pprop
ri at e  fueJ cost recov r} f cto rs 

0RGULF: 

Orgulf h s n
o Pos

1 t1on at this t1o e, but r se rves
t

h
e

rig ht tot k Positio
n 

by 
t

h d t ot the P
re

h
e a

r
ing

fo r each rate group dJUsted for line losses ?Orgu
lf has n

o Po s
i
t
i

on t
his t 1i::e, bu t  re

s r ves t
h
e 

r
i
g h

t to 
tote 

a �si ti on � t h date o r  the pr eh r
ing 

con
ference. 

C o�a n�-s ec it•c Fue

I ssue 8: Should th
e Coru:,1 s si on pprove PPc•s pro�sed refine ent

to its pre viously
pp

roved oar ke
t p

ri
ci n

g mec
h

an1s 
for •

a

t c
r

-

bor ne 

t r ansport t1o n  s er
vices t o  provide fo

r 
poten tial purch 

s
cs o

f 

ssues

fore ign co 1 ?  

O R GULF :  Not at iss ue for this party.

Ge ner·c G ene ra tin

perfort:l nee 

nc
e

nt iv Wha is the a
p pr

opri
ete 

G P
r
P r

cw rd or 
p n l y for

ctor Issu s

C

hi
e

v d 

d

u

r

i

n

g 

th

e 
p
e

r
i

Od A
p
r

11
, 

19
9
3 throu gh 

Sep
te 

b r, l99J?
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OR GULF: Not t l S SU for th1s p rty.
�
-

-
-

O: W h  t should th GPIF t rg t/ r

a nges be fo r 
t: h

e p r iod A
pr

il, 1994 t
hroug h  September, 19 94 ?  

ORGU
L F: Not t 

is su fo r th is p r ty.

c 0·1 Ba ck out ss ues 

SSO
E 11: 

W hat is the f 1n l o
i

l b ckout tr ue -u p  a ount for the
Ap

r
il, 1 993 t h r ough Se ptemb er, 1 993 period?ORGULF: N ot at 

iss u  f or this party.

1 2: Wha t  i s  t he c sti a t  d oil back out true-up oount for t
h

-
-

--

pe r

i

od O ctober, 1 9 9 3  t h r o ugh March, 19 94?ORG UL F: Not at is sue fo1 this party. 
ISSUE 13: What is t h  o l 0 11 backout true-up a □o un to beco

ll
ected dur i ng the p er1 0 d A pr11 , 1994 th rough

s ptc b r, 199 4?
ORG UL F :  Not a t  issue fo r th is p rty.
SSOE 14: Wha t  is th p r oj e cted 011 backou t cost recov ry f cto

rfor t
h

e peri od  Ap r il , 1994 through Sept e�ber
, 19 94? 

ORG
U LF: 

Not at is s ue f or thi s  p rty

G n er·c CaR a cit y  Cost Recovery F a cto r

1s h final cap ci ty cost r cov r y  tr u  -up a ountfor t he O ctob r, 199 3  through M rch, 1994 p r1 od? ORGU
L F: Ho 

Wh 
tissue fo r 

this party.

is th e 1 t d c p cit y  cost r e c overy ru -up



amount for the period April, 1994 through September, 1994? 

ORGULF: Not at issue for this party. 

ISSUE 17: What is the total capacity cost recovery true-up amount 

to be collected during the period October, 1993 through March, 

1994? 

ORGULF: Not at issue for this party. 

ISSUE 18: What is the appropriate capacity cost recovery factor for 

the period October, 1993 through September, 1994? 

ORGULF: Not at issue for this party. 

*ISSUE 19: Is Gulf Power requesting recovery through its fuel 

adjustment clause of any part of the costs associated with the 

Peabody Coal contract buy-out? 

ORGULF: Yes. 

*ISSUE 20: If the answer to Issue 19 is yes, should the 

Commission approve the recovery of those costs? 

ORGULF: No. 

*ISSUE 21: Is Gulf Power requesting recovery through its fuel 

adjustment clause for any part of its costs associated with the 

administration, suspension, or cancellation of the Orgulf contract, 

including related transportation costs incurred by Gulf apart from 

its transportation agreement with Orgulf? 

ORGULF: Yes.

*ISSUE 22: If the answer to Issue 21 is yes, should the 

5 



Commission approv the recovery of those costs? 

ORGULF: No. 

�ISSUE 23: Is Gulf Power attempting to recover through its fuel 

adjustment clause any part of the costs associated with its civil 

litigation with Orgulf? 

ORGULF: Orgulf is unable to answer this question pending the 

completion of discovery. 

•ISSUE 24: Should the Commission withhold determination as to 

the recoverability of the Peabody Coal buy-out and Orgulf 

transportation-related costs pending the conclusion of the 

litigation between Gulf Po�er and Orgulf? 

ORGULF: Orgulf's position is that the costs associated with the 

Peabody Coal buy-out and other costs related to Orgul f's coal 

transportation contract with Gulf Power are not recoverable. 

However, to the extent the Commission determines that it is 

inappropriate to deny recoverability at this time, the Commission 

should withhold final determination on these 1ssues until such time 

s the Orgulf litigation is concluded. 

(F) 

Issue No. 5 

(G) Pendin Motions:

Orgulf 's petition for 1ntcrvcntion 1s pending before the

Commission as of the date of this Prehear1ng Statement. 

6 



(H )
nee:

Orgul f i s  un war e o f  an y or de r o f  thi s Co mm is sio n  ap p
licable

t o  thi s dock t wit h whic h i t  is n ot i n  fu l l co mpl iance.
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