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BEFCRE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power
Cost Recovery Clause and Generating
Performance incentive Factor

Docket No.
940001-E1

PREHEARING STATEMENT

Pursuant to Qrder No. PSC-94-0067-PCO-EI, issued on January
21, 19%4 and Rule 25-22.038, Fla. Admin. Code, Orgulf Transport Co.

("Oorgulif®) files its Prehearing Statement and states:

(A) Appearances:
Mark K. Logan Thomas J. Schmidt
Bryant, Miller & Qlive General Counsel
201 South Monrce Street Orqulf Transport Co.
Suite 500 1400-580 Building
Talianassee, Florida 32201 Post Office Box 1460
(904) 22z-861i1 Cincinnati, Ohio 45201

(513) 721-4000
(B) Witnesses: Nene scheduled at this time.

Orgulf reserves the right to offer witnesses at the hearing as
the need arises.

(C) Exhibits: Neone scheduled at this time.

Orgulf reserves the right to add additional exhibits after
discovery has been completed and to add exhibits at the hearing as
the need arises.

The Florida Public Service Connl ssion should deny Gulf's

petition with respect to 2ll cos related to the Peabody Coal
contract buy-out and any cther bbsts related to the administration,
suspensicn, and cancellation of the Orqulf transportation contrac
as these costs were not prudently incurred. The Commission should
alsc deny recovery for any alternative fuel transportation costs
incurred by Gulf Power ocutside of its transportation agreament with
Orgulf.

Alternatively, the Commission should order that Gulf Power be
rom recovering all costs associated w1th the Peabody
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Coal contract buy-out and other costs relative to the Orgulf

transpertaticn agreement for the time perilod in questhu until the
pending iitigation between Gulf and Orgulf Transiport is concluded.
At such time the Commission can better determine wheiner costs

associated with the administration of the Peabody and Orgulf

contracts and other related transportation costs have been
prudently incurred and are therefore recoverable from Gulf's
ratepayers.

(E) Statement of Issues and Positions:

Issues with an asterisk (*) are issues raised by Orgulf
Transport Co.

General Fuel Adjustment Issues

ISSUE 1: What are the appropriate final fuel adjustment true-up

amounts for the period April, 1993 through September, 19937

ORGULF: Orgulf has no position at this time, but reserves the
right to take a position by the date of the prehearing
conference.

ISSYE_2: What are the estimated fuel adjustment true-up amounts

for the period October, 1993 through March, 19947

ORGULF: Orgulf has no position at this time, but reserves the

right to take a position by the date of the prehearing
conference.

ISSUE 3: What are the total fuel adjustment true-amounts to be
pUS o J

ccllected during the period April, 1994 through September, 19947

ORGULF: orgulf has no position at this time, but reserves the
r1qht to take a position by the date of the prehearing
onferehce.

ISSUE 4: What are the appropriate levelized fuel cost recovery
factors for the period April, 1994 through September, 19947

no position at this time, but reserv
ake a position by the date of the prehearing

ISBUE §: What should be the effective date of the new fuel

adjustment charge, oil backout charge and conservation cost




recovery charge for bllling purposes?

ORGULF: The factor should be effective beginning with the
specified fuel cycle and therefcre for the period April
1, 1994, througii September, 1994, 81lling cycles may
start before April 1, 1994 and the last cycle may be read
after September 30, 1294, so that each customer i1s billed
for six months regardless of when the adjustment factor
became effective.
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ISSUE 6: What are the appropriate fuel recovery loss multipliers
to be used i-~ ~=>]lculating the fuel cost recovery factors charged to
each rate class?

ORGULF: Orgulf has no position at this time, but reserves the
right to take a position by the date of the prehearing
cenference.

ISSUE 7: What are the appropriate fuel cost recovery factors

T wa }l’ | 5
for each rate group adjusted for line losses?

ORGULF: Orgulf has neo position at t ime, but reserve

\ aerves
right to take a position by the date of the prehearing
conference.

Company~Specific Fuel Adjustment Issues

ISSBUE 8: Should the Commiceinn apnrnve FPC's proposed refinement

to its previously approved market pricing mechanism for water-borne
transportation services to provide for potential purchases f

foreign

JRGULF : Not at 1ssue for this part

Generic Generating Performance Incentive Factor Issues

ISSUE 9: What 1s the appropriate GPIF reward or penalty for
performance achieved during the period April, 1993 through

September, 1993:




ORGULF: Not at 1issue for this party.
ISSUE 10: What should the GPIF target/ranges be for the period
April, 1994 through September, 195547

ORGULF: Not at issue for this party
b Y

ISSUE 11: What is the final o0il backout true-up amount for the

April, 1993 through September, 1993 period?

ORGULF: Not at issue for this party.
ISSUE 12: What is the estimated o0il backout true-up amount for the

period October, 1993 through March, 1994?
ORGULF: Not at issue for this party.
ISSUE 13: What is the total c¢il backout true-up amount to be

collected during the period April, 1994 through September, 19947

ORGULF: Not at issue for this party.
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S8SUE 14: What is the projected oil backout cost recovery factor
for the period April, 1994 through September, 19947

YRGULF: Not at issue for this

]
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Generic Capacity Cost Recovery Factor Issues

IBSUE 15: What 1s the final capaci

Ly Ccost recovery true-up amount

fcr the October, 1993 througn #March, 1994 period?

ORGULF: Not at issue for this party.
ISSUE 16: What is the estimated capacity cost recovery true-up
4




amount for the period April, 1994 through September, 1994?
ORGULF: Not at issue for this party.

ISSUE 17: What is the total capacity cost recovery true-up amount
to be collected during the period October, 1993 through March,
1994?

ORGULF: Not at issue for this party.

ISSUE 18: What is the appropriate capacity cost recovery factor for
the period October, 1993 through September, 1994?

ORGULF: Not at issue for this party.

Company-Specific Issues

*ISSUE 19: Is Gulf Power requesting recovery through its fuel
adjustment clause of any part of the costs associated with the
Peabody Coal contract buy-out?

ORGULF: Yes.

*ISSUE 20: If the answer to Issue 19 1is yes, should the
Commission approve the recovery of those costs?

ORGULF: No.

*ISSUE 21: Is Gulf Power requesting recovery through its fuel
adjustment clause for any part of its costs associated with the
administration, suspension, or cancellation of the Orgulf contract,
including related transportation costs incurred by Gulf apart from
its transportation agreement with Orgulf?

ORGULF: Yes.

*ISSUE 22: If the answer to Issue 21 1is yes, should the




Commission approve the recovery of those costs?

ORGULF: No.

*ISSUE 23: Is Gulf Power attempting to recover through its fuel
adjustment clause any part of the costs associated with its civil
litigation with Orgulf?

ORGULF: Orgulf is unable to answer this question pending the
completion of discovery.

*ISSUE 24: Should the Commission withhold determination as to
the recoverability of the Peabody Coal buy-out and Orgulf
transportation-related costs pending the conclusion of the
litigation between Gulf Power and Orgulf?

ORGULF: Orgulf's position is that the costs associated with the
Peabody Coal buy-out and other costs related to Orgqulf's coal
transportation contract with Gulf Power are not recoverable.
However, to the extent the Commission determines that it is
inappropriate to deny recoverability at this time, the Commission
should withhold final determination on these issues until such time

as the Orqulf litigation is concluded.

(F) Stipulated Issues:

Issue No. 5

(G) Pendina Motions:

Orgulf's petition for intervention 1is pending before the

Commission as of the date of this Prehearing Statement.




(H) Compliancs:
Orgulf is unaware of any order of this Commission applicable

to this docket with which it is not in full compliance.
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Mark K. Logan Q\\\

(Fla. Bar NO. 0494208)

Bryant, Miller and Olive, P.A.
201 South Monroe Street

Suite Seoe

S

Attorney for Intervenor Orgulf
Transpert Co.
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I certify that a copy of Orgult ransport's Prehearing
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livery (*) this 25th day of February, 1994

nna L. Canzano, Esq.* Mr. Kenneth Hoffman

rtha Brown * d Self

vision of Legal Services Vickers, Caparello,
orida Public Ser . nmission Lewis, Goldman & Metz
1 East Galnes Street 1871

llahassee, FL 12301 ee, F1 7 1-187¢

. James A. McCee « Mr. Ross Burnaman

nior Counsel L:EBiAE.

orida Power Corporation 1115 North Gadsden Street

O. Box 14052 rallahassee, Fj 12308

. Petersburg, FL 3373

1 v. McGlothlln Mr. Jeffre Ton
McWhirter, Reeves, McGlothlir 5. Eddison Holiiand Jr.
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Mr. John W. McWhirter,
Davidson & Bakas

P.0. Box 31350

lampa, FL 23601

Mr. Jim Beasley
McFarlane, Ausley et al
P.O. Box 19]

fallahassee, FL

Mr. BEugene M. Trisko

Mr. John Stark

Peoples Gas Company

3706 Bobbhin Broek Circle
as . FL 32313

Br
Assistant Counsel
€

ity Hall
ilie, FL 3220:

Mr. Jack Langer
President and CEO

)55 East 25th Street
Hialeah, FL 33013

wll I
Mocre, Williams, et aj
16 E. College Ave
P.0. Box 1169
Tallahassee, FL 32302
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McWhirter, Reeves, McGiothlin

Geineral Counse

City Gas Company of Flori
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nited Mine Workers of America
P.O. Box 596
Berkeley Springs, WV 25411
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Ms. Michelle Hershel

E E L ‘.r".
P.O. Box 590
Tallahassee, FI 312302

Mr. Raymond O. Manasco, Ji
City of Galnesville

P.O. Box 147117, Staticn A-138
Gainesville, FL 32614-7117

Mr. Russell D. Chapman
Tampa Electric Company
TECO Plaza

P.O0. Box 111

I'ampa, FL 33601-0111

Mr. Jack Haskins
Gulf Power al !
™

P.0O. BoOxX 1151
Pensacola, FL 32551

Mr. Ansley watson, Jr.
Matthew R. Costa
McFarlane Law Flrm
P.0. Box 1531

Tampa, FL. 33601

Florida Client Council
¢/c Benjamin Ochshorn

Florida Legal Services

11 Beverly Street
lallahassee, FL 323@1
ir P.G. Para

’1 wesst Church Street
Jacksonville, FI
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