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BEFORE THE ;RE ca,i
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 940001-EI

CONTINUING SURVEILLANCE AND REVIEW OF
EUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES

» 0 ¥ 0O » ©O

Direct Testimony of
George Bachman
On Behalf of
Florida Public Utilities Company

Please state your name and business address.

George Bachman, 401 South Dixie Highway, West Palm Beach,
FL 33401.

By whom are you employed?

I am employed by Florida Public Utilities Company.

Have you previously testified in this Docket?

Yes.

What is the purpose of your testimony at this time?

I will briefly describe the basis for the computations
that were made in the preparation of the various Schedules
that we have submitted in support of the April 1994 -
September 1994 projected fuel cost recovery adjustments
for our two electric divisions. In addition, I wili
advise the Commission of the projected differences between
the revenues collected under the levelized fuel adjustment
and the purchased power costs allowed in developing the
levelized fuel adjustment for the period October 1993 -
March 1994 and to establish a "true-up" amount to be
collected or refunded during April 1994 - September 1994.

Were the schedules filed by your Company completed under

your direction?

Yes.
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1 Q. Whicnh f the Staff's set of schecu.es nas 3y Company
2 completed and filed?

3 A, Wwe have filed Scheaulas E, E1, Elb, EZ2, E4, EB, EEA, E10,
4 E1l, M1, Fl1 and Hl for Marisnna ana Ffernandin as
5 applicable. They are included in Composite Prehearing
6 Identification Numbex

1 MB-1.

8 These schedules suppert the calculatlion € the levelized
9 fuel adjustment factor for April 1994 - September 1294.

10 schedules M1 and Fl1 show the Caiculation f Purchased

~

Power

alculation of True-Up and

12 Provision for the Period October 1393 - March

.
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13 on 2 Months Actual and 4 Months Estimated data.

15 X the Ssame
16 procedures that were used in the prior period fili

17 A. Yes; however, due t¢ an rase the deman hzrge by
18 the Jacksonville Electric A ot from $§5.30 per
19 KW to 6.00 per KW orf anuary 1t i t necessary to
20 recalculate the KwH ha E powey emand
2l charges for the various I t : i April
22 1, 1994 - September 3¢ rernandina Beact
a3 ivision. Thas ang 3 ne } £ studié that
24 WeTre snducted ir iT 1 w e ¢nt rate
25 filing for the rnandj \ i n in Docket N
2F .._"1‘ -’-____: H Y v - = FTR , rha
- sion directed t! r I f surchased powel
::'. femand o i~ . ¥ i & ] ¥ asarck rate




1 class's responsiblliity (excluding GSLI 3s found 1n those
d ost studies. Exhibit A of this filing sets out the
3 computation of the factors on a per KWH basis for each of
4 the RS, GS, GSD and QL-SL rate classes The calculations

S in Exhibit A were made in the same manner as wWas set oQut

6 in Exhibit 318 of Docket No. 8B1l056-EI except that the

total demand costs have been adijusted to reflec the
8 increase by the JE2 on January 18, 1994.

9 Q. Why has the GSLD rate class been excluded from these

10 computations?

11 A. Demand and other purchased power costs are assigned tg
12 the GSLD rate clsss directly based on their actual CP KW

sk
W
[+
3
-t
¥

nd their actual XWH consumption That pr re for the

14 GSLD class has been in use for several years and has not
15 been c¢hanged herein Costs to be recovered from all

16 other classes is determined after deducting f.rom total

17 purchased power costs those costs ly 2ssigned %o
18 GSLD.

19 Q. How will the demand cost recovery lactors £or & t

é rate - | o sea?
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23 total r for those i 1 t I

24 ~O0Ss1 purcnased power will be recovered ! o1
25 a 1l z facter that is the same for 1 3t
-lasses. T he total factor for e ’
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Please address the calcu
to be collected or refunded during the A
September 1994

We have determined that at the end of March 19%4 based on
two months actual and four menths estimated, we will h
under-recovered
Marianna division. Based on estimated

period April will

1994 -September

add .01851¢ per XW4 to collect this

der-recovery.

In Fernandina Beach we will have over-recovered 5118,21%
in purchased power costs. This amount will be refunded at

.09910¢ per KwWH during the April 1994 -

period. Pages 1 and

Identification Number GHMB-1

calculation of the trué-up amounts.

Looking back upen the April 1993 - September 1993 period,
what were the actual End of Period - Total Net True-Up
amounts for Marianna and Fernandina Beach, and their
significance, if any?

The Marianna Division experienced an under-recovery of
$33,965 and Farnandina Divisio Sver—-recovered
$93,982. The amounts both represent fluctuations of less
than 10% from the total fuel charges for the period and
are not considered significant variances from projections.
What are the €£inal remaining true-up amounts for the
period April 1993 cth:iough September 1993 for both
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In Marianna the final remaining true-up amount was ai
under-recovery of 587,558. The final remaining true-up

under-recovery oid
$17,891.
What are the estimated true-up amounts for the periocd of
October 1993 through March 1994

In Marianna, there is an estimated over-recovery of

$61,955. Fernandina has an estimated over-recovery of

What will the total fuel adjustment factor, including
true-up and revenue tax, be for both divisions for the

period April 1994 - September 19947

In Marianna the total fuel adjustment factor as shewn in
Line 33, Schedule El, is 2,793¢ per KWwH. 1In Fernandina
Beach the total fuel adjustment factor for "other

classes™, as shown on Line 43, Schedule E] amountes tg
3.856¢ per KwWH. These factors exclude demand cost

recovery.

Please advise what a residential customer KWH
will pay for the period April 1894 - September 199%3
incliluding base rates which i1nclude revised conservation

of $54.28 from the previous period
Does this conclude ycur testimony?
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APPLICA

BASED ON TW0D MONTHS ACTUAL
Mari { ars

sarisnna Pivision

Under-recovery of purchased pover costs for the

period October 19931 - Mazch 1994 (Ses Schedule M1,

Calculation of Estimated Purchased Power Coste and

Calculacion of True-Up and Interesc Provision for

the Six HMonth Period ended March 3, 1994 )

(Estimaced) $25.60)
Estimaced kilowatt hour sales for che moachs of 138, 304,000
April 1994 . Seprember 1994 as per escimace filed with

the Commission.

Cents per kilowatt hour necessary to collsst under -

recovered purchased powsr costs sver che pericd

April 1994 - Sepcember 1994 01831

o m
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COMPANY: FLORTOA BUBLIC WITLITIES COMPANY

SEPTEMRER |

-

L

NARTANNA LIVISION FUEL AND PURCHASED POWER
g;?%i}%‘ COST RECOYERY CLAUSE CALCULATION
AN ESTINATED FOR THE PERIOD: APRIL 1994
; .1;‘[;;;, =R,
Fuel Cost of Systes Met Semeration (E3) g
Nuclear Feel Disposal Costs (E7)
Coal Car lavestaent
Adjustaeats 1o Fuel Cost
TOTAL COST OF GENERATED POWER {LIME 1 W&y 4) Ili’
Feel Cost of Perchiased Power (Exclusive of 2,855,18)
Econony) (E3)
Enerqy Cost of Sched C & T Ecos Msvch (Broker) (EF)
Eaerqy Cost of Other Ecom Perch (Nes-Broker) (E9)
Energy Cost of Sched £ Coneeny Parcd [E9)
Denand & Noa Feel Cost of Purch Paeer (E2) 3,138,138
Deadnd Costs ol Perchased Mower 2,106,000
Nea-Fuel Exergy I Costoser Casts af Purchased Power 1,052,183
Ewergy Paynents to Qsaiifyieg Facilities (ERa)
TOTAL COST OF PURCHASED POWER (LIXE § ThWU 11) = S;;iﬁiif;‘
TOTAL AYATLABLE KWH (LINE S ¢ LINE 12) 5,993, %%
Fuel Cost of Econeny Saies (E7)
Sain o Ecoseny Sales (€74
Foel Cost of Unit Power Sales (L2 Partpts) (1)
Feel Cost af Other Power Sales
TOTAL FUEL COST AMD GAINS OF PONER SALES ‘ --ﬁ.
Net lmadvertzal Interchange (Ed)
TOTAL FUEL & WEV POTIER TRANSATTIONS ;7 ;:é;i:;i;
(LI%E § # 12 4 1§+ 1% 23TIIIIIIIIINE
Net Unbilled Sales (E4) 00,867
Cospasy Use (E4) 4,55
140 Losses [td} 1,0l
SYSTER AWH SMLES ‘,?;ﬁliéu
Less Total Desaad Cost Recovery 1,160,481
Jerisdictional WK Sales IR LWL
Jarisdictiona] Loss Haltiplier 1. 00000
Jurisdictional AN Saies Mjusted for 3,035,405
ai.'.!én::muu
oM - 1s 5,400
TOTAL JURTSDICTIONAL FOEL COS1 105040

Revente iz Facter
Fugl Factor Mijestee tor Tmes

UEL FIMC ROUNDED 15 BEAREST 061 CEWIS/KNM
s For [aforastional Purposes aly

8 Calealation Based on Jerisdichronal &% f2les
ssCalcolation ¢& Sededals €1 Page i

148,40

s 4

138,304

138,304

>

-

SCHEDULE €1
PASE 1 OF 2

L0875

EIRIBLT W

MCRET W, SEOEATET

FLORIOA PUBLIC BTILE

W81
PAGE 1 OF 26
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COMPANY: FLORIDA PUBLIC WITLITIES CONPANY
AARIANNA OIVISION

FUEL FACTOR AOJUSTED FOR
LINE LOSS NULTIPLIER

SCHEDULE €L
PAGE 2 OF 2

02/24/%4 ESTINATEO FOR THE PERIOD: APREL 1994 - SEPTEMBER 1994
34 Fuel Factor Reended to Nearest .001 ceats/RWH (El): 2.19%
39 WIth Liae Loss:
Levelized Levelized !

_ Charge for Charge for Levelized
1Y Rate Schedule Rate Class Kultiplier Other Charges Deaand Charges Adjustaeat
1Y) RS (13 1.012¢ .00 b 1.88¢ (Y]
n (3] Wl ad W2 0.9963 .88 ¢t 1.106 (W11
(] (1] 451,482,483,

. 454 and (89 0.9963 PR L] 1.3%2 : AL
5.0 461,462,463,
(]} 464 and ) 0.9963 083 ¢ 1.1 3.9%%
Q W, U-2 431,432,433,
434,435,436,
[} 437 and 38 1.012¢ .08 4 0.000 2.0
1] St-1, SL-2 471,481,402,
483,484,488,
4 406,487 and
p 34 0.9881 .160 ¢ 0.000 2.760
Calculation of Total Desand Cost Recovery:
(1] ) Desand Chg
fate Estinated Cost Recov 02020d Cost
40 Schedule Rate Class {T} Factor Recovery
" 8 Q1-1 61,870,330
50 Total RS 61,000,300 $0.01864 $1,153,263
SI 68 4]-3,4044-7
2 W2-3,44277 11,093,361
@ Total 6$ 11,093,361 $0.01711 $149,008
30 451-3,451-8
4 451-1,454-3
SS 454-5 40,628,145
" Tetal 650 40,628,145 £0.91336 $542,192
6
4SL0 4€1-3,461-5
4W1-7,404-3
404-S 23,351,829 $0.0117¢ $274,418
Total GSLO 23,351,82¢
Total Ocosad Cost Recove.y $2,160,401
EINIBIT wO.

0ockel we. STOSIL-ET
FLORIOA PUBLIC YTILITIES ComPANY
{Gns-1)

PAGE 3 0F 26




e ———ee SRR TN

Cospany: FLORIOA PUSLIC UTILITIES CONPANY SCHEDULE E1b
HARIANNA DIVISION L
APR4E|SC CONPARTSON OF ESTINATEQ/ACTUAL YERSUS ORIGIWAL PROJECTIONS
UL OF THE FUEL AND PURCNASED POWER Cr41 RECOVERY FACIOR
FOR THE PERIOD OCTOBER 1993 - MARCH 19
; DOLLARS ! ik CENTS/NWH
i ESTINATED/  ESTINATED/ OIFFERENCE ' ESTINATCO/ ESTINATER/ DIFFERENCE tESTINATED/ESTIMATED/ DIFFERENCE -
 RCTUM ORIG1NAL ANGUNT H v ACTWE, ORIGINM ANQUN] Y5 ACTUAL  ORIGINAL ANOUNT !
| Fuel Cost of Systes Net Geaeration (M) ' i 0 4 M 000 §  0.00004 0.00000 .00000 .0
2 Wuclear Fuei Dispasal Cost (A1) [ | !
3 Coal Car Investneat i | :
¢ Adjustaents to Fuel Cost (A2, Page 1) i | i
S TOTAL COST OF GENERATED POWER | 0 9 ¢ h.ot | H 0 [ 0.0 0.00060 0.00000 §.%e0ed (R
& Fuel Cost of Purchased Power [Exclesint | | :
of Ecomyi {A8) o LG 21,6 10,857 LR dse e 1,528 LI D LSS L9007 0.0090) .51
7 Energy Cost of Sched C & X Econ Purch {lrmr“i'_‘l | \
8 Energy Cost of Other Econ Purch (Roa-Broker () | :
§ Energy Cost of Scad E Econony Purch (#9) | : ;
10 Desand and Mos Fwel Cost of Parchased Power (09) | 115,255 2,448,543 h,692 1.8 118,54 11,00 1,525 L 129050  2.28045  0.01005 3.4l
11 Energy Paymeais i Qualifying Facilities (Ata) | : |
12 TOTAL COST OF PURCHASED POWER i S.060,605 4,982,054 8,549 LA LIRS L 1,528 LIU) OGS L350 000900 0.5
13 TOTAL AYAILABLE WWH (LINE § ¢ LINE 12) [ Loumse e 1,528 1.8 |
14 Fuel Cost of Economy Sales {07) | | !
15 Gain on Econony Sales (Ala | | l
16 Fuel Cost of Unit Power Sales (SL2 Partpts)(A1) |
17 Fuel Cost of Other Power Sales (A1) | : i
18 TOTAL FUEL COST AND GAINS OF POVER SALES 0 0 » 0.0% | bl 0 ) 0.0 9.00000 0.00000 0.60000 0.0
(LINE 14 + 15 ¢ 16 4 1) : ! {
19 NET INADYERTENT INTERCHANGE (AL0) \ E I ;
20 TO1AL FYEL AND '5' PoveR Il?lSl(TIOIS : 5,009,603 4,982,054 1,50 1.8 I 18,5 17,018 1,525 L4 ; IS LT 6.8 e !
{LINES 5 # 12 ¢ 13 ¢ 1Y SizseIsEuueY TERIIISEINIT IIIITITINNC ,
21 Net Undilled Sales (M) Tl e (e 1085t [ () L (,40) 106sh | (0.0m320) 0.eS1sy (.65m) 063 !
12 Cospany Use (M) | i,i48 ¢ l,ll; ' Jlb . | 1 ] | 1.%t 000365 4.0034¢ 0.000)9 5.8 |
237 00 Losses (i) | 102,19 ¢ 199,292 .50 1.8 | {4 4,681 ¢l 1.3 : 017828 010010 5.0014%) 0.8
20 SYSTEM KWK SALES Loy, 065,608 4,002,054 8,54 it s m nem 1,00 L6t s e (e m
25 iholesale UM Sales l‘ { t
16 Jurisdictional WM Sales | 5,009,695  &,982,0M 8,50 1.4t | 113,17 110,904 . 1.8 'l LASSES 4002 (8.8%000) 0.0
24 Jurisdictional Loss Meltizlier | 1.000 1.004 0.600 o0l 1.000 1.000 0.008 0.0t  LO0o0 L §.59 0.0
77 Jurisdictional KW Sales Adjusted for | i :
Line Losses 5,569,608 4,902,054 B, 54% N 1131 110,904 1,00 LSI! 8815 A (0.e3080) 4.0
2 GPIFN ! ! :
79 TRUE-UPsH 1’ (33,65) S99 (en,558) -l LRT Q0% 1,48 L0 fames) eeus (e
30 TOTAL JURISHICTIdnAL FUEL COST f 5,005,638 5,005,640 1) 0.0 [ 115,19 110,904 1,888 i ; 04530 454055 (0.11825) 1.8
e s i A 1 e e 8
12-Fuel Factor Mjusted Tor Taxes i CA0%50  @eidl ol 1.9
45 FUEL FAC ROUNDED 10 NEAREST .001 (CENIS/TWH) ! Ll i (9..‘31_‘ 2.1
b T B
= Calcalation Based on Jorisdictional KWW Seles EINIBIT M0,
DOCKET Mo, FI00ITT
FLORIDA PUBLIC WIILITIES CONPANY
(6M8-1)

PAGE 4 OF M




CONPANY: FLORIDA PUBLIC UTILITIES CONPANY
NARTANNA DIVISION
APY4E2C
02/24/94

LINE
.

AL  FUEL COST OF SYSTEM GENERATION
1a NUCLEAR FUEL OISPOSAL
1 FUEL COST OF POMER SOLD
3 FUEL COST OF PURCHASED POWER
33 DENAND § WON FUEL COST OF PUR POWER
3b QUALIFYING FACILITIES
4 ENERGY COST OF ECONONY PURCHASES

FUEL | PURCHASED POWER COST RECOVERY CLAUSE CALCULATION
FOR YHE PERIOO: APRIL

340,241
421,51

(b}

455,542
48,40

534 - SEPTEMER 1994

4,12
51,100

(t)

SIHEIll'

95.1n
542,104

SCHEDULE E2

(9)

ToTAL
peRioD

L]
2,085,193

5 TOIML F&RL 4 WET PONER TRANSACTIONS
(Sl oF LINES A-1 THRU 0-4)

6 LESS: TOTAL (RRAMU COST RECOYVERY

T ToIa. 97wER C8T 1§ S€ Recoveme

Ta SYSTER is 3%

To COSI PRR QNS

& (W)
o0 |

B JURISDICTIONR 108S

) JURLSRICTivRAL COST [CENTS/RWN)
10 GriF (CEwTs/nes)

11 Teek-w (CEWTS/tw)

12 Teim.
13 REVERST TAI FiTA 9.00083
14 RECOVERY FaCIeR ASJUSTED FOR TAXES

15 RECOVERY Falled ROWMDED 10
AEAREST (000 CERT/IGM

?H “5

)@5.::?

ll,lll

1.00000
.99

0.01851
1.94%
l ﬂNS

¥ 34935

.94

1.000i
3.55012

0.01851

1,038,223

3?0..-

‘&l a4

13,11

------

(4) [¢)

JuLy autus.
512,119 537,410
57,911 §11,040

1,090,1% 1,128,6%
191 ,8i2
92,30 111 sss
1,28
1.73904 16933
1.00000 1.00000
2.13508 2.4933¢
0.01851 0.01851
1.751%9 LI
0.00229
1.158 1.0
1.760 LM

lli !S?

2,40

000125

,m
1,394
1.0000%

1. 34959

0.01851
1M1

L3

EIRIBIT NO.
DOCRET M0,

416,004

W AN

0. NHI'

5,99 m

2,i60,46i
T
138, 5d¢
s
1000w
L

0.01851
.1%%
# s02l2

I. 1958

.1

ST

h

10
i
[
(]
1]
15

FLORTOA PUULIC UTILITIES CONPANY

(&n8-1)
PAGE S OF 12
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MARTAENA DIVISION

PURCHASED POWER

(EXCLUSIVE OF ECONONY ENERGY PURCHASES)

ESTINATED FOR THE PERTOD OF: APRIL 1994 - SEPIENBER 1994

#PESC
/2%
(1 (2) {5) ()
! 1 1Yt : 10TAL
NONIH ! PURCHASED FRON : 1 : I
. | SCNEDWE | PURCHASED
APRIL 1994 . BULF POWER COMPANY i Rt " 18,475,506
' OEAY 1994 : GULF POWER COMPANY : Bt | W13, 000
' JURE 139 : §ULF POWER CONPANY : i |16 18,88
JULY 1994 : SULF POVER CONPANY l [T P18 000
AUREST 19% GULF POWER CONPANY ! [ 1,083,004
SEPLERRER (994 SULF POWER CONPANY | RE I 25,861,000
oAl : ! | 1,0 000
|

{5) (4)
|
R gths | POl
SIILITIES | GAGERRUPTIBLE
i
|
|
|
v []

5,061,000

(1)

LK
FOR
FIEN

18,575,000

23,130,000
26,132,000
11,629,000
20,083,000

149,410,004

1. 451855

CENTS/NWM

i

1.94048¢
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SCREDULE ElO

LONPANY: FLORIOA PUBLIC UTILITIES COMPANY

SARTANNA DIVISION RESIOENTIAL BILL COMPARISON
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CONPANY: FLORIOA PUBLIC UTILITIES CONPANY SCHEBULE €Ll
n:g::n:s DIVISION AUN SALES AND CUSTOAER DAIA
[]
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Conpany: FLORIDA PUBLIC UTILITIES CONPANY
MARIANNA DIVISIOn

APSHRIC

UL

APR 1991
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s SEP 151

ELECTRIC ENERSY aCCOUNT

i mr ; m 1998
: szi wm | szv
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I D Losses to NEL
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D e
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Conpany:

FLORIOA »JBLJC T
RAR[ANNA O]
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02/
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; Total Jurisdi 1 Sajes
I Si!es For Res..e
f Tozai 511-5

llH St rii CUSTont
: Desldent al
, Commercial
. Industrial
y Street & Highway Lighting
y Other Sales to Public Author
+ Railvays § Railroads
+ loterdepartoental Sales
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