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ch 1 5, 1994 

Mr. Steve c. Tribble, Di
r
ect

o
r 

Division ot Records and Reporting 
Flor ida Public Servic e C OlllJDissi on

101 
E ast Ga ines S treet T allaha ssee, Florida 32J01
Re: Fuel and Pur

c
hased 

Po
w e

r 
Co

st Recove ry Clause

and 
Gen

e
ra

ting 
P
erforman

ce Incentiv e  F actor Dear Hr. Tr ibble:
enclosed for tiling in the abov e 

do
cket a re the original an d

te n (10) co pies ot Tampa £ l
ec t r ic C o  pany•s Request fo r Specif ied

Con
fid

e n
t

ial Tr ea t ent ot portions of Forms 423-l(a), 4 23-2 ,  4 23-

;( a ) •nd 423-2/bJ for the month of January 1 9 94. 
Ple

ase 
ac

k
no

wl
ed

ge receipt •nd filing of the •bovc by stamping
the d

u
pli

cate cop y ot this letter an
d returni

n g  s
aoe to t his

Wri te r. 

JOB/pp
e ncls. 

Si nc erely, 

--���J
a
m
es D. B

easl ey

Tht nk You for your 
a
ssis tance in conne ction 

With this a tter.

c
c
: All 

P
a
r

ti es
o f  Re

co r
d (w/ enc .)
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F IL E D: Ma r ch 15, 1994 

TAl(pA ZLZ CTRzc 
C
OHP

ANy, 9
uoots r to• •rr c zr 

("Tampa El ectri c• or "t
h
e company•) submi ts the followin g  Req uest

fo r Spe cif
ied C onfidential Treat ment o r  the compan y•s Forms 42J-

l(a), 423-2, 423-2(a) and 42J-2(b) for the month ot Janu ary 1 99 4:

Pursuant to Sl66. 09J, Fla. Stat ., Ta pa Electric co,.
P
any 

l
. 

A
tt a

ch
ed hereto as £l<hibi t 

fostitica
t

i on f o r  t he regu e st u  c onf ide ntiai treatment o f  t he

highl ighted portio ns of Ta pa Electr l
c•s 42 3  Fonn

s 
for the 

mo nt h  of

J anuary 199 4
.

is a detaile d

Tampa 

2. Tampa El ectric request s  that t he information tor Which

Electr
ic 

de classifie d 

until the d

a
tes spec

i

fi e d  in Exhibit "B" to thi s

r e qu est

. The tie Pe riOds req uested are necessary to •llow Ta1>pa 

Electri c•• a ffil iat ed companies to n eg oti
ate future contract s

ithou t thei r  
c o  Pa titors (and other C ust o  e rsJ having acces s  t o

into 

s eeJ.:s con fidentia l  c
la ssification no t  

tlon Which WOUid adversely at t e ct the ability of these

be 

affiliates t o  n "9 o ti ate future contract s.
reque sted 

Wi ll U lt i  ately Protect Ta pa Electric •n d  i ts Custom ers.

3. Th e  aat erfal tor which class!f icat !o n  is so ught i s

int nde d to be • lld  
i s  t

r t
ed 

by

Ta pa E lectric and i
ts f

fi
l

i tsa P

ri

va

te 

• nd
h

as not
be

en 
d
isclos 

d
. 

The pcrjOd of ti 

.,_ ._ • J -
I �I 
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DATaz, thi
a -Ld_ day Of March ,  199 4_

-

2 -

Respac
t
ru11 y

s
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t L. W ILL I S  a nd J>Jif es o. Bf:Aste y Macfarla n
e A usl ey Ferg
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l
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rt ice Bo x  J 91 
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J2J o2 (

9
0◄) 22 4- 91 15 



I HE R
EBY CERTIFY th t a true copy of th for g

o
ing R egu cst f or

Spec if! d Confid nt1 1 Tr at nt, fil e d o n  bc h  
lt of Ta pa 111 ctric 

Co p ny, h s be n furni shed by u. s. Mail on this -� day of

M r ch 1994 to th e  follo wing individuals: M. Donna Canzano• St ff Co unsel Divi si
o n  of Legal Service s  Florida Public Servic C o  ission

101 
E

ast Cains St reet Tallahassee, FL 32399-0863

Mr. Robe rt G old an Hess r, Vick
er , Cap ar llo, Madsen, Lew is, G old an, M tzPost Of fi c 
Box 1876 

Mr. James A. McceeSenior Coun sel Flori da 

Pow e r Corporat
io nPost Office Bo

x 14042 
S t. Petersb urg, FL 337 JJ 
Hr. Joseph A .  McGlothlin HcWh irter, 

Re eves, HcGlothlin,Davidso n, Bak as 315 s. Ca
l

h

oun 
S
t., 

S uite 
71 6T allah asse e, FL 3

2
301 Hr. Jack Shr

eve Offi
c e 

ot Public Cou nselRoo 812 
111 Wes t Mad i

so
n St reet Tal lah ass ee, FL 3 23 99-1 400Hr. Matt h ew M. Childs Steel Hecto r , Da vi s  215 s .  Mo

nro e  St., Suite 601Talla ha ssee, FL 32 301 
Mr. Jo hn W. McWhirt er ,  Jr. 
McWhirt

er, Reeves ,  McGlot hlin,
David s on , B a kas Po

s
t Offi

ce 
Bo

x 
3350Tampa, F L  33 601 

* By hand d
e
livery

-
J 

-

Tallah assee

, FL 3
2
301-

18 7 6Mr. 8 .  Kenn t h 

Gatlin 
Gatli

n, WoOds, Car lson & Cowd ery
1709-D Mahan D rive 
Tallah as see , FL 3 2 308Mr. Jeffrey Sto

n
e 

Beggs & Lane Post Off ice B ox 1
2
950Pens acola, FL 3 2576 

Hr. Ric
h

ard A. 
Zambo R ic h ard A. Zambo ,  P.A. 598 s. w . Hidd en Rive

r Av�nuePal City, F L 34990 
Ms. Zo ri G. Ferk i

n D ew
e
y Ballentine 1775 Pen nsylv

ania Aven ue , N.w.Washington, D. c. 20
006-4605 Hr. Dav id M

. 
Klep pin

ge
r 

HcNees, Wallace, Nurick Post Office Box 116 6  Harrisburg, PA 17108-ll66Hs. Suzan ne Bro wnles
s Suzanne 

Bro wnless P.A. 
25 46 Blairston Pin

e
s DriveTall ah as see, F L  3 23 0 1  



TAMPA EL!CTRIC COMP 

Docket No. 940001-BI 
Karch, 1994 

Ju•tification for Confidentiality of January, 1994 Report: 
T&11pa Blectric Coapany 

lQU LINE{Sl COLUMN QTIONALB 

423-l(a) 1 - 2 H ( 1) 

423-l(a) l - 2 I ( 2) 

423-l(a) l - 2 J ( 2) 

423-l(a) l - 2 K ( 2) 

423-l(a) 1 - 2 L ( 2) 

423-l(a) 1 - 2 M ( 2) , (3)

423-l(a) 1 - 2 N ( 2) , (4)

423-l(a) 1 - 2 0 (2) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. The information shows the price 
which Tampa Electric nas paid for No. 2 fuel oil per barrel for 
specific shipments f�om specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the :invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be incra sed No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 



{2) The contract data found in Columns I through o are algebraic 
functions of Column H. Thus, the publication of these columns 
together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

( 3) For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

( 4) This column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).

- 2 -
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(1) C olumn s (i) and (j) contain ol d and new value s for Column (i)from Form 423-1 (a) for the mo nth designated in Column (b).
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Ju•tification for Confidentiality of January, 1994 Report: 
Electro-Coal Tran■fer Pacility - Big Bend station 

ZQM 

423-2

423-2

LINJ<Sl 

1 - 8 

1 - 8 

Rational• for Confidentiality: 

COLUMN 

C 

H 

QTIONALI 

(1), (3) 

(2) 

(1) Disclosure ot the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price trom the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-coal Transfer Facility to
determine the seg111ented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and tor deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
costs would have a direct impact on Tampa Electric's future
fuel and transportation contr�cts by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on oehalf of Tampa Electric in Docket
No. 860001-EI-D. A copy ot Mr. Rowe's Direct Testimony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, the 
CoD1J11ission observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portions of the monthly reports 
will not. The proprietary information for all 
types of fuel is transportation. Any breakout 

- 4 -



of transportation costs must be treated 
confidentially. In addition, F.O.B. mine prices 
for coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure ot this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms.'' Section 366.093(3) (d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

(3) Disclosure of this informat�on "would impair the efforts of 
Tampa Electric to contract fur goods and services on favorable
terms. 11 Section 366.093(3) (d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric's interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-l(a) regarding No. 2 oil suppliers.

- 5 -



Juatification for confidentiality of January, 1994 Report: 
Electro-coal Transfer Facility - Big Bend Station 

lQBH LINE<S) COLUMN nT ONA,!& 

423-2(a) l - 8 H ( 1) 

423-2(a) 1 - 8 J (2) 

423-2(a) 1 - 8 L (3) 

Rational• for Confidentiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Coluon 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366. 093 ( 3) (d) , Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the ration�le for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the s gmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366. 093 (3) (d),
Fla. Stat. Additional justification appears in Exhibit ''A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend
Station) .

- 6 -



Juatification for confidentiality of January, 1994 Repo1�t: 
Electro-coal Tranater Facility - Big Ben4 station 

lQM Lllfl(S) COLUMN llATIONALe 

423-2 (b) 1 - 8 G ( 1) 

423-2(b) 1 - 8 I (2) 

423-2 (b) 1 - 8 K (3) 

423-2(b) 1 - 8 L (3) 

423-2 (b) 1 - 8 M (3) 

423-2(b) l - 8 N (3) 

423-2 (b) l - 8 0 (3) 

423-2 (b) 1 - 8 p ( 3) 

Rationale tor Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure would enable a competitor to "bac:k into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchas;e price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric' s ,!lbility
to negotiate future coal supply contracts.

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff coal, to ne9otiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would iopair the efforts of 
Ta pa Electric to contract for goods or services on favorable
terms." Section 366.093(3) (d), Fla. stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Ta pa Electric to contract for

- 7 -
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Juatification for Confidentiality of January, 1994 Report: 
Blectro-coal Tranafer Facility - Gannon station 

l.Q.Bll 

423-2

423-2

LINB(S) 

1 - 3 

l - 3

Rationale tor confidentiality: 

COLUMN 

G 

H 

RATION>,L8 

(1), (3) 

(2), (3) 

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from "backing
into" the segmented transportation charges.

(3) Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat.

- 9 -



Juatification for Confidentiality of JaDuary, 1994 Report: 
Blectro-coal Tran■f•r Pacility - Gannon station 

NM 

423-2(a)

423-2(a)

423-2(a)

LIN!(Sl 

1 - 3 

1 - 3 

1 - 3 

Rational• for confidentiality: 

COLUMN 

H 

J 

L 

RATIONALE 

(1) 

(2) 

(3) 

(1) It the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure ot the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fia.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G ot Form 423-2 (Electro-Coa�. Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the seg1:1ented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. such disclosure
"would impair the ettorts of T mpa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) ot the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

- 10 -



Juatification for Confidentiality of January, 1994 Report: 
Blectro-Coal Tranafer Facility - Gannon station 

l2BII LIN!(S) COLUMN UTION�LE 

423-2(b) l - 3 G ( l) 

423-2 (b) l - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L ( 3) 

423-2(b) 1 - 3 H ( 3) 

423-2(b) l - 3 N ( 3) 

423-2 (b) l - 3 0 ( 3) 

423-2 (b) l - 3 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional :ustification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Fend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric's
affiliate, Gatliff coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat.

- 11 -
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Ju■titication tor Confidentiality of January, 1994 Report: 
Big Bend Station 

lQM LIMI(§> COLJOOf MTIONALI 

423-2(a) 1 H ( 1) 

423-2(a) 1 J ( 2) 

423-2(a) 1 L (3) 

Rational• tor Confidentiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tarnpa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.O.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the 
terminating and ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.O.B. plant price at Big Bend Station. Such disclosure "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

- 14 -



Ju■tification for co n fi d ent i
a

lity 
Big B end S ta

ti
cn 

o f  J
a

nu
ar

y

, 
199 4 Rep ort :

LI NB 
t
8l 

O L
UKN � ONALE 

423-2 ( b) l

G

( l
) 

423-2(b ) l 1

(2
) 

423-2 (b ) l I<

(3

) 

423-2(b) l L

(3) 

423-2 (b) l H

(3)

423-2(b) l

N

(3
) 

423-2(b ) 1

0 (3) 

423-2(b) l 
p

(3
) 

Rat ional• tor con f i de ntiali t y: 

(1) Disclosure of the effective purchase price i n  Col
um n 

G "would 
impair the efforts of Tampa Electric to contract tor 

goods or
serv

i
ces on favorable terms." Section 36 6.093(

3
)(

d

), Fla.
stat. Disclosure of the effective purchase price pe

r ton woul
d 

enable a competitor to "back into" the segmented t
ra

nsp ortatio
n 

cost usin g the publicly disclose d F.O.B. pla n t 
p ric e fo r coa

l. 
Th is wo uld be don e by sub tractin g t he effective purch

a

s
e pri

c e
per ton from the F.O.B. plant price per ton 

a t  Big Bend 

Stat ion, thereby revealing t he terminat ing a n d ocea
n ba r

g
e 

rate. Additional justification appears in Exhibi
t 

"A" an
d 

i n  
paragraph (1) of the rationale for c on

fid

en
tialit

y o f Colum n  

G o f  For
m 

423 -2 (Big Be nd stati
on).

(2
) Disclosur e of t

h
e rail rate pe r to

n 
wou ld adve rse

l
y affect the 

ability of Tampa Electric and its affiliate
s 

to n
e

g
otia

te 

favo rable rai l rates with the various railro a d
s 

ser
vi ng are

as 
in the vicinity of Tampa Electric's coal supplier

s. D
iscloou

r
e 

of the rail rates paid would effectively eliminate 
a ny levera ge

and lea d to higher rail rates. This would wo r
k 

t
o the ultima t 

detriment o f  Tam
p

a Electric and its custo me rs . Acc
o

rdingl y, 
disclosure of this info rmation "woul d impai r th

e 
efforts of

Tampa Electric to contract fo r goods or ser v
ic es on favorabl e 

te r
m s." se

ction 
366.09

3
( 3 )(

d
)

, F
l a. S

t
at. 

(3} Thes e columns contain d informat ion the disc
los

u
re 

of whic
h 

"would i pair the efforts of Tampa Electric to contra ct for
goods or services on favorable terms." s ctio n 3

6
6.093(3 ) (d)

, '

F l
a. 

St
at. 

E
ach of

the
se colum

n
s p ro

v id es sp ecif ic information

-
1
5 

-

-



on ent d tr nspor tation costs "hiCh are th prim ry objec ts of thi requ st. Additional justific at i
o
n a ppea r  in Exhib it 

"A• nd i n  paragra p h (1 ) o f  the rat ional e  fo r  conf i d  
n
ti ality 

to r  Colum n  G o n  423-2 (B i  Be n d  St a tio n). 
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Juatif i ca tion fo r  conf
id e

n tialit
y 

o t  Ja n u a ry, 199 4  1lep or t: 

Gannon station 
E1, 11n uu

2 3-
2 

1 

-
G

(
1
) 

23- 2
l 

- 2 ff (2)

Ra tional• for confi den tiality: 

(1) Thi information is the s ame as reporte d on th e
arlier F or m

423-2 with the exc ption that this for pertains to Gannon 

Station as opposed to Big Ben d St ati
on . Disclosure of the 

effective purchase price "would i pair the efforts of Tampa

Electric to contract for goods or services on favorable ter s." 

sec tion 366.093(3) (d), Fla. stat ., for the same reasons as a re 

et forth u nd er the rationale fo r pr otect ing Col u  n G

i

n Form 

423-2 (Big Bend station). 

(2) The disclosure of this inf o r tion "would impair the ffort s

of Tampa Electric to cont ract for goods or se
rvices o n

favorable ter ms." sec tion J 66 .093 (3) ( d), Fla. Stat., for the 

same r easons asserte d 
und er (2) of the Ra tionale for 

confidentiality for the Form 423-2 p er
t

ai ning to Big Bend 

station. Essentially, both Coluo
ns G & H both need

con fid enti al pr o te cti on 

to prevent a competi tor from 

d ete r mining t he s e gmented transpor tati on charg es. 

-
1
7 

-



Juatification for Confidentiality ot January, 1994 aeport: 
Cannon station 

23-2 (a)

423-2(a)

423-2(a)

LINE lSl 

l - 2

l - 2

l - 2

aational• for confidentiality: 

H 

J 

L 

(1) 

(2) 

(3) 

LI 

(1) If the original invoice price is ade public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366. 093 (3) (d), Fla. Stat.
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column
C of Fora 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.O.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms. 11 Section 366. 093 ( 3) (d) ,
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Colur.m
G of Fora 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract tor goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of FoI'lD 423-2 (Gannon Station).

- 18 -



Juatification for confidentiality of January, 1994 Report: 
Gannon station 

lQM LINB<B) 

423-2(b) 1 - 2 

423-2(b) 1 - 2 

423-2 (b) 1 - 2 

423-2 (b) l - 2

423-2 (b) l - 2

423-2 (b) 1 - 2 

423-2(b) 1 - 2 

423-2 (b) 1 - 2 

Rationale for Confidentiality: 

COLUMN 

G 

I 

I( 

L 

M 

N 

0 

p 

TIONALE 

( l) 

( 2) 

( 3) 

( 3) 

( 3) 

( 3) 

(3) 

(3) 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, th�reby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms. 11 S ct ion 366. 093 ( 3) (d) ,
Fla. Stat. Each of these columns provides specific information

- 19 -
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Date
o t  D•claaaitic

a
t io

n:

l2&K

l,l Hr; c, u_

423-l(a)
l - 2 

4 2 3-1 (b)
l

423-2
-

8 

42J-2(a} 
l - 8 

423-2(b)
l -

8

lta tio11a1e: 

lYe1 Qi1 contract Pata:

C O
LUQ

.QM:I

H - 0
I

- J

3 /15/96 

G - ff

3/15/ 9 6

3 /15/ 9 6
ff,J,L

3/ 15/96

G,I,K,L,
3 /1 5/9 6M,N,O,p 

1. Tampa Elec tric 
request� that the confidential into ation

relating t o !uel oil contr
a

ct data not be declassified until at

least 
two years after it is classified 

c onfi
den

t
ial. 

I

d
e
ally

, 
Ta Pa Electr ic•s inter

es ts wou ld be bes t  p
r

o
tec

te
d by 

adop

t
in

g a 
declassification date Which is a t  l e ast 6 onths beyond the la st

da
y 

ot t
h
e con tract period under Which the go ods ident1f1ed on F or 

423-l(a ) �ere purchased. 
2. Tampa Electric•s ability to n

eg
oti

a
te futur contrac ts

to r No. 2 an d No. 6 oil wou
l

d r asonably likely be 1 ired lf 

pr1c1 ng 
infona ation a s  described above w

ere disclosed durin
g 

th e

co nt ract p e riod or 
pr

ior to the n•gotiation of a new contract. 
l. ftmpa £lect ric tnica11y rene gotiates its n o. 2 •nd l o.

6 fuel oil con tracts and fue1 related services contracts prior to

the end ot such contracts. On occasion sor,e contracts a
re 

renego t
ia ted after the end of the c•,rrent contract J>erioc1. In th i s

situation, renegoti ations •re nor ally co Plete d  W
i
thin su, 

o nth s. 

The refore, it 
i
s nec essa ry to m

a
intain th e  confident, l1ty of t he

in for ation identifie
d 

a s  c onfidential on For 423-1 (a) for S llc

onths a fter th
e 

en d o f  the individual contract per1 oc:t th
e 

i

n
tor ation relates to. 

•· Ta Pa Electric•
s 

No .  2
c

on
t
r

ac
t w

as 
r

e

n
eg

o

t i
a

te

d effectiv
e 

Oct

o
be r  1, 19 9 0  and

i

t

s 

No

. 6 c

o n

t

ra c t  

wa
s r

e ne

g
o

t i
a

t e

d 

ft c tive Sep tember l, 1990. 

Exhibit " B "



. .. 
..

5. In many instances the declassification date proposed
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 
settle for a declassification date which is two years from the date 
the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some m1n1mum period of protection from having this 
sensitive information disclosed publicly. 

coal and coal Transportation Data 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need for two or more years of confidentiality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the biader to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tam�a Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always !eek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
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posture with customers other than Tampa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
if they know the cost of the goods or serv1ces. 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurenent. 

14. A second year t:aust pass before one full year can be
compared with a second year t� measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including th� revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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