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HAND DELIVERED R —

Mr. Steve C. Tribble, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32301

Re: Fuel and Purchased Power Cost Recovery Clause
and Generating Ferformance Incentive Factor
FPSC Docket Ko, 240001-EL

Dear Mr. Tribble:

Enclcsed for filing in the above docket are the original and
ten (10) copies of Tampa Electric Company’s Request for Specified
Confidential Treatment of pertions of Forms 423-1(a), 423-2, 423-
2(a) and 423-2(b) for the month of January 1994.

Piease acknowledge receipt and filing of the above by stamping
the duplicate copy of this letter and returning same toc this
writer.

Thank you for your assistance in connection with this matter.

Sincerely,

\%way

' - Iames D. Beasley

JDB/pp
encls.

cc: All Parties of Record (w/enc.)




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power
Cost Recovery Clause and
Generating Performance Incentive
Factor.

DOCKET NO. 940001-EI
FILED: HMarch 15, 1994

e i s Vms? Vi

TAMPA ELECTRIC COMPANY‘'S
REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Pursuant to §366.093, Fla. Stat.,, Tampa Electric Company
("Tampa Electric" or "tme company-7 suomits the following Request
for Specified Confidential Treatment of the company’s Forms 423-
l1(a), 423-2, 423-2(a) and 423-2(b) for the menth of January 1994:

B Attached hereto as Exhibit “A" is a detailed
justification for the requested confidential treatment of the
highlighted portions of Tampa Electric’s 423 Forms for the month of
January 1994.

2. Tampa Electric reguests that the information for which
Tampa Electric seeks confidential classification not Dbe
declassified until the dates specified in Exhibit "B"™ to this
request. The time periods regquested are necessary to allow Tampa
Electric’s affiliated companies to negotiate future contracts
without their competitors {(and other Custcmers) having access to
information which would adversely &aifect the ability of fthese
affiliates toc negotiate future contracts. The period of time
requested will ultimately pretect Tampa Electric and its Customers.

3. The material for which classification is sought is
intended to be and is treated by Tampa Electric and its affiliates

as private and has not been disclosed.




WHEREFORE, Tampa Electric submits the foregoing as its request
for confidential treatment of the information identified as Exhibit
IIAM'

=)
DATED this /S5 3 day of March, 1994,

Respectfully submitted

%&}‘-% -
L L. WILLIS and

JAMES D. BEASLEY

Macfarlane Ausley Ferguson & McMullen
Post Office Box 391

Tallahassee, Florida 32302

(904) 224-9115

’

Attorneys for Tampa Electric Company




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of the foregoing Request for

Specified Confidential Treatment, filed on behalf of Tampa
furnished by U.
following individual

Company, has bean
March 1994 to the

Ms. Donna Canzano®*

Staff Counseil

Division of Legal Services
Florida Public Service Commission
101 East Gaings Street
Tallahassee, FL 321399-0863

Mr. James A. HcGes

Senior Counsel

Florida Power Corporation

Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlethlin

McwWhirter, Reeves, McGlothlin,
Davidson & Bakas

315 S. Calhoun 8t., Suite 716

Tallahassee, FL 12301

Mr. Jack Shreve
Office of Public Counsel
Room 812

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Matthew #M. Childs
Steel Hector & Davis

215 5. Monrce St., Suite 601

Tallahasisee, FL 32301

Mr. John W. WMcWhirter, Jr.

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

Post Office Box 313%50

Tampa, FL 33801

*By hand delivery

lectric

S. Mail on this /g—=>day of

| ¥ R

Mr. Robert
Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
Post Office Box 1876

Tallahassee, FL 32301-1876

Goldman

Mr. B.

b
Vie @ LS § s
Gatlin, Woods, Carlson &
1709-D Mahan Drive
Tallahassea, FL 212308

Cowdery

Mr. Jeffrey Stone
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Richard A. Zampo
Richard A. Zambo, P.A.
598 S.W. Hidden River
Palm City, FL 34%9¢C

Avenue

Ms. Zori G. Ferkin
Dewey Ballentine

1775 Pennsylvanlia Avehue,
Washinaton, D. C.

N.W.
20006-4605

Mr. David M. K

ieppinger
McNees, Wallace & Nurick
Post Office Box 1166
Harrisburg, PA 17108B-1166
Ms. Suzanne Brownless
Suzanne Brownless P.A.
2546 Blairstone Pines Drive
Tallahassee, FL 32301

gﬁg;_?&hr df

APTORNEY




TAMPA ELECTRIC COMPANY
Docket No. 940001-EI1
March, 1994

Justification for Confidentiality of January, 1994 Report:
Tampa Electric Company

PORM LINE(B) COLUMN RATIONALE
423-1(a) 1 -2 H (1)
423-1(a) 3 =9 I (2)
423-1(a) 1 - 2 J (2)
423-1(a) 1 -2 K (2)
423-1(a) 1 -2 L (2)
423-1(a) 1 ~ 3 M (2), (3)
423-1(a) 1 -2 N (2), (4)
423-1(a) 1 -2 o (2)

Rationale for Confidentiality:

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. The information shows the price
which Tampa Electric nas paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price
with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other’s prices would give suppliers
information with which to actually control the pricing in No.
2 0oil by either all quoting a particular price or adhering to
a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, 1like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel o0il prices and, therefore,
increased electric rates.

Exhibit "A"




(2)

(3)

(4)

The contract data found in Columns I through O are algebraic
functions of Column H. Thus, the publication of these columns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

This column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).
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Justification for Confidentiality of January, 1994 Report:

FORM LINE(S) COLUMN RATIONALE
423-1(b) 1 1 (1)
423-1{b) 1 J (1)

Rationale for Confidentiality:

(1) Columns (i) and (7) contain old and new values for Column (1)
g£rom Form d423-1(a) for the menth des=gnated in Column (Db).
That information was already the subject of a reduest for
specifiad confidential treatment when ‘t anneared for the tirst
time. As Tampa Electric indicate in its request for

confidential treatment of this information when it abpeared in
Form 423-1(a), the values shown are algebra ic functions of the
inveice price. Thus, the publication of these columns
together,. Or 1ndepend9nt1, could allow a plier to derive
the invoice price paid by Tampa Electric




Justification for Confidentiality of January, 1994 Report:
Blectro-Coal Transfer Facility - Big Bend 8tation

FORNM LINE(8) COLUMN RATIONALE
423-2 1 - 8 G (1), (3)
423-2 1 - 8 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Transfer Facility to
determine the segmented transportation costs, 1i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
costs would have a direct impact on Tampa Electric’s future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on pehalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe’s Direct Testimony from
the September 29, 1986 hearing in that docket 1is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission’s Order No. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form filings. In so doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the monthly reports will contain
proprietary confidential business information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout
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of transportation <costs must be treated
confidentially. In addition, F.O0.B. mine prices
for coal 1is proprietary in nature as is the
price of fuel oil. Disclosure of separate
transportation or F.0.B. mine prices would have
a direct impact on a utility’s future fuel and
transportation contracts by informing potential
bidders of current prices paid for services.
Disclosure of fuel o0il prices would have an
indirect effect upon bidding suppliers.
Suppliers would be reluctant to provide
significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.

The vigorous competition discussed in Mr. Rowe’s earlier
testimony, as recognized by the Commission, Jjustifies

proprietary confidential treatment of the information in Column
G.

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

(3) Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms."” Section 366.093(3) (d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric’s interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-1(a) regarding No. 2 oil suppliers.




Justification for Confidentiality of January, 1994 Report:
Electro-Coal Transfer Facility - Big Bend Station

FORN LINE(8) COLUMN RATIONALE
423-2(a) 1 -8 H (1)
423-2(a) 1 -8 J (2)
423-2(a) 1 -8 L (3)

Rationale for Confidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (4d), Fla. Stat.
Additional justification appears in Exhibit "“A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the sagmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).
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Justification for Confidentiality of January, 1994 Reporlt:
Electro-Coal Transfer Facility - Big Bend Station

PORN LINE(8) COLUMN RATIONALE
423-2 (b) 1 -8 G (1)
423-2(b) 1 -8 I (2)
423-2(b) 1 -8 K (3)
423-2(b) 1 -8 L (3)
423-2(b) 1 -8 M (3)
423-2(b) 1 -8 N (3)
423-2(b) 1 -8 0 (3)
423-2(b) 1 -8 P (3)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for ¢goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchasie price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric’s ability
to negotiate future coal supply contracts.

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for

- =




goods or services on favorable terms." Sec

tion 2€6.0923(3) (4).
Fla. stat. Each of these columns provides specific informatiocn
on segmented transportation costs which are the primary objecte
®f this request. Additional justification appears in Exhibit
A" and in paragraph (1) of the raticnale for confidentiality
for Cclumn G on 423-2 (Electro-Coal Transfer Facility ~ Big

Bend Station).




Justification for Confidentiality of January, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORNM LINE(8) COLUMN RATIONALE
423-2 1 -3 G (1), (3)
423-2 1 -3 H (2), (3)

Rationale for Confidentiality:

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms."” Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from "backing
into" the segmented transportation charges.

(3) Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract for

goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat.




Justification for Confidentiality of Jaruary, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(8) COLUMN ION
423-2(a) 1 -3 H (1)
423-2(a) 1 -3 J (2)
423-2(a) 1 -3 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additional Jjustification appears 1in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fia.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coa’ Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of January, 1994 Report:
Electro-Coal Transfer Facility - Gannon S8tation

PORN LINE (8) COLUMN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1 -3 I (2)
423-2(b) 1 -3 K (3)
423-2(b) 1 -3 L (3)
423-2(b) 1 -3 M (3)
423-2(b) 1 -3 N (3)
423-2(b) 1 -3 0 (3)
423-2(b) 1 -3 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional Zustification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Pend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric’s
affiliate, Gatliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat.

- 11 -




(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d4),
Fla. Stat .c%ach of rhese columns provides specific infloimation
on segmentea transportation costs which are the primary chjects
of this reguest. Add1flona1 justificati appears in Exhibit
"A"™ and in paragraph (1) of the raticnale for confidentiality

for Column € on 422-2 (Electro-Ccal Transfer Facilility - Big
Bend Stationj.

Wi
1
a~
=]
-




Justification for Confidentiality of January, 1994 Report:
Big Bend Btation

FORM LINGISY COLUMN RATIONALE
423-2 1 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric tc contract for goods or services on
favorable terms." Section 366.292(3)(d), Fla. Stat. One can
subtract the infeormation in this column from the figure in
Column I and cbtain the segmented transportation cost including
transloading and ccean barging.

(2) The disclosure of this information "would impair the effe
of Tampa Electric to contract for gocods or services
favorable terms." Section 366.0%53(3)(4), Fla. Stat.
Essentialiy, both Columns & & H both need confidential
protection to prevent a competitor from determining the
segmented transportation charges.




Justification for Confidentiality of January, 1994 Report:
Big Bend 8tation

PORN LINE(8) COLUMN RATIONALE
423-2(a) 1 H (1)
423-2(a) 1 J (2)
423-2(a) 1 L (3)

Rationale for Confidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.O0.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the

terminating and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.

Stat. Additional justification appears in Exhibit "A" and in

paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.O0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).




Justification for Confidentiality of January, 1994 Report:
Big Bend Btaticn

FORH LINE(SB) COLUMN RATIONALE
423-2(b) 1 G (1)
423-2(b) 1 1 (2)
423-2(b) 1 K (3)
423-2(b) 1 L (3)
423-2(b) 1 u (3)
423-2(b) 1 N (3)
423-2(b) 1 0 (3)
423-2(b) 1 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

[N

Disclosure of the effective purchase price in Ceolumn ¢ “would
impair the efforts of Tampa Electric to contract for goeds or

ric
services on favorahle terms." Secticn 366.093(3)“5, Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for ceal.
This would be done by subtracting the effective purchase price
per ton from the F.0.B. plant price per ton at Big Bend

P
Station, thereby revealing the terminatin
rate. Additional justification appears in
paragraph (1) of the rationale for cenfic
G of Form 423-2 (Big Bend Station).

it "A* and in

2ty of Column

nd ocean barge
e

“
(1)
3
3
o
i
[

' )

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and ite affilj § to negotiate
favorable rail rates with the various rai i

- serving areas
in the vicinity of Tampa Electric’s ceal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms.” Section 366.093/(3)(d), Fla. Stat,

These columns contained information the dis 1 b
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 386.0623(3) (4),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects

Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for confidentiality
on 423-3 {Bi Rend Station).

&

of this request.

for Column G




_

Justification for Confidentiality of January, 1994 Report:
Gannon Station

FORE LINE(8) COLUMN RATIONALE
423-2 1 - 2 c (1)
423-2 1 - 2 H (2)

Rationale for Confidentiality:

(1) This information i1s the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tamna
Electric to contract for goods or services on favorable terme.
Section 366.093(3)(d), Fla. St:t.i for the Same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Big Bend Station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to con ct for goods or services on
favorable terms." Section 1‘6 093{3){(d4), Fia. Stat., for the

same reasons asserted under (2} of the Rationaie for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both <Columns G & H both need

confidential protection to prevent a competitor from
determining the segmented transportation charges.




Justification for Confidentiality of January, 1994 Report:
Gannon Btation

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1 - 2 H (1)
423-2(a) 1 -2 J (2)
423-2(a) 1 -2 L (3)

Rationale for Confidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (4d), Fla. Stat.
Additional Jjustification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.O.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) This information, 1if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.0.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).
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Justification for Confidentiality of January, 1994 Report:
Gannon S8tation

FORNM INE(8) COLUMN RATIONALE
423-2(b) 1 - 2 G (1)
423-2(b) 1 -2 I (2)
423-2(b) 1 -2 K (3)
423-2(b) 1 -2 L (3)
423-2(b) 1 -2 M (3)
423-2(b) 1 -2 N (3)
423-2(b) 1 - 2 (o] (3)
423-2(b) 1 -2 P (3)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O0.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale

for confidentiality of Column G of Form 423-2 (Big Bend
Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),

Fla. Stat. Each of these columns provides specific information

- 19 =




on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for
(Big Bend Staticn).

confidentiality
for Column G on 4223-2
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Mid-South Towing Company has provided, and continues to

provide, both upstream and dJownstream <transportat

on

L}
B

servicez for other hulk commodities, including c¢rain and

o

phosphate products, Electro=Coal Transfer Co:poration is

involved i

-
-

the direct vessel-to-vessel transfer of grain

and other bulk commodities in addition to the transfer of

coal and coke on diverse routes, including phosphates from
Florida to New Orleans, 2and grain £rom New O:zleans ¢to

international markets.

As commercial enterprises, the affiliates face significant
competition for each of the other transportation, transfe:

and storage services +that they perform, Opezateors on tha

nland waterways include approximately 2,000 indivi

gcarriers. In size these cazriers range Z:com operztors of
single towbcats to those operating lacce Ileets cof vessels

O N 211 - < 3
and Dacges. Only a vezy smzll percentage o= inlend
watarwaw gy B - 2 e - - wamia) 549 e > 25 T,

atervay «SBINi¢C 1S sudb)ect Lo Teguliation. Sxenst
> - !

CArXiers aze not ceguired to Pubilish Ievenues, oOderztins

z : 2 S

~ - &3 £ - .
data rates or Zinanciel infecmation.

',.;-"--\ e e el -~ o - er e - el e lo it - ~ =" ~
ith reZezence (O ¢the <river <transportation o©£ cozl ané
- % ~ N ] m < ™ v -

Oothex DUlk commocitiss, Xig=boush TOWiNng Companv's

ERell

“"':"‘C:ﬁ ) | P - Tt TnAa amonc Oo+*herg: - oL &

PIZincipal competitors includs, mong thers: the Ohio

r~ - - - | = = T —_—— -

River Company; American Commercial 3Sarce Line Company:
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service over a given distance varies little £rom one
commodity to another. On a pezr-ton unit basis, it costs a

-

barge company the same amount to ¢

"

ansport 2 ton of grain,
for example, 2s to transpert a2 ton of cozl. Rates for
bulk commodity transportation secvice also tend to show

little variation from one commodity to the next.

In such a highly competitive environment, =2 given
company's market share is constantly 2t risk a2nd must De
carefully safeguarded. Competitors who are 2able %o

discern, either directly or indirectly, a given company's

costs or oprofit margin are in a pesition to capiute 2

sortion of that company's macket share by anticipating its
future bids and selectively undercutting 1ts prices.
Similarly, such knowledge permits the company's custiomers,

3 : : ¢ = Y 3

vho may be paving different prices -oT S ilaz sezvices
< & & - - b, £ %

to bazcain for moze Zaverzble (eIms SICR The CORBERn] n

among its com

‘U
14
r
IEn
(r
O
"
n

~ < - £
. = -—eiy C-
course, are its costs and prices. YNWot surprisingly, given

(r

canslated from one <ype of bulk commodity
another, competitors take c¢rezt pains Lo conceal

costs and prices from each other. This Zfact accounts for




L Y (¥} 9 v L > )] & o q ‘0 I 7]
£ V2] N " 4 Q t " oL I ol vl
4 +) o4 o4 et (4] (& vl n o el q
4 (1] - [ 4 el 4 P O S A
0 . ord n 4 ) x i
o v o v >4 iy 4 ord 4 o
'™ O b ‘e 49 N w e (] 0 7] .:.
ol I Ny el [ i )y N el Ve bl 0O
o s Qo a Q - ¥ > e | O 0 4
™ ) n e (o L) [ (8] [\ Q) (o] 'y ..h.
v o v I 7] 0 '‘Q 3 =i ¢
0 Q o | o (& Iy Q
e E 2 2 g * ¥ 2 e B 0
0 4 ) s o E n 0 N [§) el
o @ o a & i B2 p
v 3 et L 0 i b
eh c 'O a O " Q
w wd a - H -
o b Q e > : n
0 0 v - . . N - 1Y
<t Y 4) N - ord = 0] 0
4 i e U 0 S n v s e 7]
o L) 0 v be 43 1] Ll 5
®E ot F i PO (R O R
w 2 § ax oW R EE RS : £
) o n 3 wl 2 v vel 1)
- ) ) v Q
“d B 4 el m - . 0 i
(4 - M o LI | e 4 0 0
~ y : 0 ]
ved MA 0 M O n 1) a
3 e A 4 . - W o o
.% .w L w o w el .“.
e p J ] q! n |
U Dlu N - .. -C o] Uy Q Y i
s & WU } BN & & B
cw o 4) “ v) u ﬂ- .—m w @
Es,. ol s o 3 o W M
i [ o Qo | .C h 4}
-b wi b Q) U re el W o
s (4] ¢ .J 0 Lo I n ot
: 4 4 [y Wi
v
(o8 n 7] A g > w 0 & 0
(3] £ (0] N O orl a 1) ".
o 0 ) 1 @ v o '
wi ~ A o
o 5 v 0w o o O @ "
ord a - T~ " ¥ L n (] i
x W o W N " w =
5 ¥ gl o ) Ny q) "
» 0 R o P . 8 B
a 4 nN T W [ 7] . 0 )
- T i ¢ 40 s O
= o s v S O t
= = . o W S B ke : i
N N o s Y - T 44 0
L ol (1™ " b >4 wl
“ U > [ @ 0w a
[ n o N ALe W =z (&) & I
g 92 N a ¥ uw 0 o0 9 £
L1 [ & 0O 5 L ] a i LR 4 n
= o [ n - O (o 0 @ i w q (=
ad ' ‘ot Fe W 8] el b A L] b A o
— () ™ 0 r~ (=} o (=) - ™~ ™M -y n
i - e =1 el !

i
0
G
LR ]
i
)

[\

LAY

n
i

Q)
0

'
4
'R
n

vl
Wi

i
0

h

i e
Q
(0
n
aQ
b
9]
[
wi

q

Q
i
)

n
Ny

n
[t

LR
ol

0

7]
v
(4]
Q

'O
Q)
~

wadl

LR

Q
i)
1Y)
o
pue
il
:—
Wi
"y

Q
e
47

i

V)

Q

I

'O
aQ
4
"
L)
O
I

i

@
L ¥

ol

un
™~

snly




¥ ¥ Q b2 Qo wi (1] - i w Q 1) i W w0 ¥ o1 wv Q i3
Lt O o 4 b | 0 U] w (8] el 7] [ 4 [ $1 v o 0 w [ 4 ]
“l 4 et 0 a (1] L b4 | L " wfl O o @ Q 0
rm Y > Iy W 4 4 (& n 1i X b l (: [ el i3
! [ o4 et ¥ wn 1 n w O Vi b b b o ool i
8 .a 5 wuyg ¥ W@ 0 v 0 ol 2l 0 5y 3P W Qe
o | b 0 - 8 0 0 [ | ¥ (¥ L () ‘i o n i |
a IS n ot el et q“ ("] o) wu N -
N o ¢ o b - “ Ty v . 14
b 8 b n - N b~ Q ‘0 - e v 8
pe- Ll g R W= n ¥ 3 o o n v
a .. : . 0o o 0 0 ' « ol
4 £ B - o 5 £ ot L .o "
=7 () Y v c ) o ) 0 i) u " ! u | i1 1
3 0 s 0 ot 0 > P ] ey w . 1) ) |
e e o | > wd 43 o t ‘0 e 2 0 - O
. v 4 1) -l h. i oa 8] B " u N
% =21 ° a8 1) 0 I e T T 2
T .. v v ; el 0 v o8 0 ol 1) b ~ fve 0
) vl » )
o C — o pet o S i aa - o o - Q . {
0 v s ‘0 n 14 b 0 . ™ ul g .__ b4
: W .”b. M ’ (3 o . .n. S al o m._ ' [
- ] ‘ 0! . )
a) 7)) 3 e LY o L w 1) i . i ”A " " ) )
. g - i > -t v e $! e " 0 ' ¥
e v 0 2 0 (1 C v o n 1" 1 @ ! ‘ I
v ool e 0 ' et ) 4 | 1) vel al . '
s L (1) W = - [ "
- - 7] g4 yi . b M i ]
e o P @ — v 0 .“. Y ,h oy 'y $) i) O
“ Mu Ee ‘e be v o v ol e ¥ " ) “u 33 . U ¥
“t O o ¥ o N @ TR s £ o = o a“ 9
=8 £ e B o R . Y R e I o
Al £ 0 4) Y H n Iy 30 : " 0 1 0 0 )
N i) (@] “rd 0 E B " 0 U L " vl i
o il 0 0 N ﬁ_ [~ o ] 1] . : (
" o L5 v Q) =r§ 4 n
v F ¥ wn = e ) n - . ) 0 "W Gl N
cC O . Wi e . N
a - o o 0 W 0 £ = (9} 0 us e o 0 3 L @
po- 4 4 0 el 0 o - t i i " el [ ¢ ¥
al | Q N = e il . My .C. 4! og il ™ i ) s ‘! 1w 1 ¥
e | 4 - v 4 5 L 0 i v - v N. e ““ £ )
E | . ¥ N 0]
w0 .& - [T o v SR a Mw - . . ““ s = 5 0 0
o 3 Pe ol [ 1 [l qQ -
0 - O 0 e LY b Q) Lo | -y o ") 0O i
A W o “u - et ol 0 ; ] : el T
a ™ g . g " U £ . 38 qi el !
- R N R ¥ o W-s 0l by k9
g B S b ] orl n ) el (- o '
3 M 7 . - LY i b h 0 n
0 p- .\M 4 | i S u (AN b Y __ i~ () 0 N, b v) 0 .._
o E W W o~ 0 [ v wm - ph N gy [E 0 H
- L ol 0 0 . L) . [ Wi w0
O w . Q M n . el " (§L 1 w 1 7] : 0
< ..M & T S @ O nw & o L 0
e 4 & U 0 a ) 5 ol i $s 0 1 i) i 0 : "
@ ol n 0 ol o 0 4 tm @ ) fs W " @
M... [ o 0 4 L | ¥ ord 4 () sl P Po o ”H“ ol ¥ ~n_. . 0O O _uv
,.u o a 4 a4 4 vl ol v - Ei i O 1 0 ?. 4 | N,
s = w & @ w & ‘64 BN ©® 1 g6 ™ B a a U
T R g B 0 ) 3 w 0 b wl i 0O T s 9
o Q el - 41 ! 0, Ny U : 1) 0 ‘) 0, 0 0O . i 1
g » i " &) - LY Iz i N Ly o \
> “4 o=q uwi 1] &) 0 b (4} = 0 i )] Q n @ wi 0 n ) 0 0
A O “d L i U £ 0 Q o 0 i b o b o 1) " ‘ i 3
] L]
R — _— (@ ) oL
. ™~ ™ - n 0 r~ @ (o4} o (| ™ ™M ~ n Ve ] ™~ 44 o o —l o ™M A N
e~ | | " ol r i i I ot ™ ™~ ™~ ™~ ™~ ™~
FALLY




) (=4 ol tn

wm @ . o b 0 . ~ g >y o £3 - i ¢
o - 7] b i 'y 0 (7 Vi -l Q e | nl & - (8] £
G 4 Y] s v (] (7 u o | a ‘o 1 ] el el
2 (8] 0 N o n “rd i ' il i o
) i | e O 4 ‘O | 0 0 n b
I u“ ba — . 7] w n“ N 0 Pyt 0 "y %) 2 i 0
i o] 4N (V] (1] v b N n o P i) i s Q b M
o .u 0 = a) 0 o o i ro i) 0
i s i @ 0 o n. ) O 7] N i b
P - i Q0 ol o . ~l " ) @ - . " £
el v 3 | u v pe — " n“ ol 0 [ - * 0 0 0
v 0 0 O U bt > O b5, O e L, *rd i ol f n 8]
o A i 3 =& moo ' ¥ Y
0 A - g O 0 w D 2 8 e 0
= o) = ol - o n 1 - A . 0 o 5
- L n @ i 0 wn
(@] ) H.ﬂ. 4 " 4 U ] Qo b ‘a ol Yl = - 8
8 o4 [ - K el Y " w 4 v )d [ - i) p
e ™ o TRt S U S B s ow o n (o)
L] v . 2 wo G N LB R " 't 0 0 ¢
v - n 3 N 0 n d Q el e 'Ll - ‘e : i
ot J 0. : Ve e " “y (8 [ )
% s v ¥ (9] Q e - 0 4 P v Ny O
e W 0 Wi o 0 HH @ o 4 ey : a M, ] oy
m Pe P - Po ) " i ) o vl
U = L tm o aJ m (3 I
P .un. . 4 o = ¥ 3 N @ Bl N vl
et T [ & ) .-“ ) [ o8 n o ’ fe ¥ I el
-t n &4 Y hm Ve n ; = ( . 3 .4. i1 -
'y [ & - e b s w 'y w L2 -1 el e - " i -
O b st (8] L ’ x (1] " U O
e ) ~ 0 0 5 0O O 0 ,_u»_ M“ 0 wy_ a o
o £ ' - oy o i o W b 0 o) o
w 4 @ 0] v (%] . 3 (¥ 4 c i O O 2t N.m @
- « g 0O - 5 8 M P o " n " w A
4 U 0 : . “ B B ' ~
O - o iy £ Sy . a { vl 4] " i)
0 2 % 2 B 'S 2 I =) 2 @ D
pr 0 0 O (8] .n‘ o (= 4 w s _».._ 0 o " | 0o 0 .
- | ¥ 4 0 " i) A : vi o4 yi qi i i) n
— 2 > o n 0O . n 4 " | i i)
0 0 3 u i h ord 2 3 0 - ) b = erl asr
'yl (o1 b o (& o b o LTS | LR i L W :
0 ol o ) £ £ M o 0 n @ . +
()] " e | o8 ) el s |
g 2 o % T 0 a ¥ 8 % £ a N g B8 6
5 8 2 & 5 9. g & M g = 8 & o NI S SR S
0 e m._ o el 2 | Pm .M.__“ o .hn yi " el 1) O
- > ol A T M“ O 0 b O ’ = wi
O o 0 Q N ¢ [ i el g - : 0 i
ol i ..-L —~ 0n o o i a T 44 Ny is c 0 1 7] O b 3 0 N
i3 o Q o - 3 N ~ e 0 & a Y o o (3
a w @ T 8 % @ g . & 8 : EPURRE - o W
o v L _” ot - 0 Q) -~ z A v "m ) 49 Q ﬁ.J_
W oM W E B 3@ # 8 & & 8 % O3 w e g O
0 e m 9 -« n 5 T 7 % o M w O - 0
A = 4 ¥ w g w U n m o @ = tn wo N 4 ;
w e O [ PR o 4t m 9 ° e af - n v
: & 8 W a4 O vl 1 wi O (i : TR
n o o v £ o @ el Y [ s 4 P " : [ 0 u ¥
¥ 3 0 Sl P - [} [V - " i o o 0 A3 i+ 4 n QO 4] 4 ] Q
“ v LI L I L (s TR T ST U ¥ I T N ke W ol 3 0 I
e 2 . |
- ™~ ™M ~ "3 e] ~ w N o ~{ o~ ™M - n 0 I~ (43 [} o - ™~ ™ w u
—l i e I ! | e I | | ™~ ™~ ™~ ™~ ™~ ™~




5

- -

] 4 > 0 o Q al q
W. 4 w —.. 4 el ¥ o A ¥
i [ 0 o Al 4 n
44 L (9] 4 "& _
L 3 (V) ) - O i
et @ ' wd .”. @ 4 ._u_ 5
b o by ) (] (8] -
) w [
f __“ m_ M“. 2 e ..“ 0 a
or W i = - 0 :
Al 1 b - I q)
= P ord 0 - .. 1 ¥
%] wi s | 7 N L i
0 " 0 el vy
: t - :
v @ @ o o
) ~ be wn 0 .- Q
v A% ) -]
et - . ' i ¥
w4 s. * w i
0 o 0 g &
. .
el G 0 | ¥ ' o Hm_
n 4 ox- wed it
P Y] L wi £ %)
e " W O O \
- P ]
- t 0
hot- O . 0 . al a
S % N & 9 0 ~ &
¥ 3 n O 1) W iy
v 0 . 4 i '
e -t
c U o ¥ « U i
) ] " s @ "0
k. 8 o B - S "
v - 4 b " 0 wi P
) 0O aS 1 2] fe 0
= s i " 7] O i
—3 LR . Q 0 (
b 0 i J - " o )
0 . " 3 0
s e < v 0 w n - P
L ~ 2 ¢ 2 ‘ " {
. u 0 (B
4 il be b . . 0 - 3
4 > - ) P - | E
E 2 3 9 9w ® & ° 0
- . o M @)
U wu 9 O g * 9 # ®
u 0 E — A= 1)
-l U O < 3 - m n q
wi i n et . 8} 3 i P
" = & A
- £ e T g o g B Tt
0o vod ) 0 N u w0
- . s 'S & o o o
il o - 4 ¥ . i 0
e LA g 0 =¥
TR L wi &) 0O - -
— - )
B (%] n o ¥ >y 4 ') N
1) 4] 9 L] 8] e~ el n Q)
i o R n (5 &9 U R 2] W @
el W . 1] w e d [T Vi 1] t
2 (™ (4] ™ | o 0 ns M
1§ 4 [+ ] Q LT Yi nJ ) 3 Yl W -,.m
@ b 0 0 [ 1] a4 b 0 i I A3
b 4 B i el '8 N O el N " (8
. L]
s ™ |
— 4 - Wi s} = (v n [ e ™ ™ -
— 1 - = -

oYy

.
L)

"
i
v
]
4
)
i

U

nJ
L]

W
sl

£

e o
(4]
N

e

Q

4

L X

b

Wi

(4]
|

!

h
r &

t

vl

o
~

‘0
Q
M

‘0
ot

Wi

i

-t
[
ol
()
1)
¥
gl

-

N
e

0
L
yi
i
A._
8

L d

i
O

qQ)
b
-5
0]
0
8
)
wl
w

'R
N

it
O

0

i
0
3

(]
Q
el
3
LT |
r —
ri
8
N
i

: -
—_—

-

- h

-
-

Pkl




(5]

[
-

wvi

i

A

el
44

0
el
Wi

'™

-1
b
L
49

ord
b
[t
O

chat

3

minec

"
-

e

-
-

-

oe
ces should be

and

- 4
ri
is

ssion agreed
z_"J
ential® basi

Commi
conf

-

et
4)
o

‘0
ot
i

o

1983.

0
el

“rd
'

ord

™M

et

e

e

i

Q
L
JJ

-

N
(\1]
‘e

q

O
I
=
O
G
w0

1

Q
i)

2
(8)
el
')
nJ
b
O
9wl
fe
el

M
b

el
ol
Wi

i
nl

Ll

a

i
a)

"0

e
0]
L 1
q)
0
A
v
=
(&)

0
i)
el

")
(s
n

0
ol
11
1)
0
Q
ol
i

n

M

i3

n

i)

e

™
O
(&)

0
0
™

r.
QO
“w
1)
L)

w
(&
(&
A\

- o

qQ
4]

ui
0

J
i)

11

i
ui

wi

Us

- |
[#)

")




) T W oY R o v s £ ¥ 0 o
4 “u A1) v [ 0 £ " O e H
et s o ard 4 bo | uli 4 0 el w i A0
E -l | n et -l (N} ol el
N v 3 l u g 0
> et N o @ [ 94 &) el 1 ¥ 3
h.m. - Q L 9 el N m“ Q i o] 5 Mt o 0
4 m Y o 7 w - Q : > 0
0" % & @ 0 84 8 2 9
i g 9 ) " e 0 n v i 0
i Q ~{ ‘el 4 b 0 4 Py orl »
J.; -l Yl \_h O ol - ' i >
ﬂ. Yl [ 4 Y N s i 0 ol ol q
o ﬁ.m Wi (o] w O O v 3 | " o
4 - n O el ) ] el sl T
= U = - i) v ]
= Q ™ Q el 0 0 - ! 4
LY 0 b 0 el Ve byt . i< ol
v srt 0 [ > ® b | d) -
2 b4 i - ‘0 n (4] - n u
Py 4 m 0 el el i nm. ' n
- 8 i i : [ el a
e 0 - i el
e » ® , % u 0 4 o F 9 .
| Q@ - wn 4] 3
ad 1] n @ 0 . m
( - ) w0 e ot ) Q ' 0
J i - ” orl » 4 5 0 o .
@ i [ s - Q 0 n o | ' i U O il
at s u = =3 i u -3 o 0
o 0 M, o @ o W M i 0O
v w “ 4 | & 1] O " W W |
0 - B S b - 5 N 0
) - a 'Yl e £ v a w
w @ N 0 2 B 0 £
v > (4] 0] e 1) i w
Q ) e d Q
- A a ) | O 4 -
Ad Y] 4 - [ ol 4 O A5 “)
3 o 3 (8] 0 4 49 i e ' o
3 ~ .m n\ ' ‘0 O i)
- . . N " f
O 0 b s W 3 v 21 Q) m_ "
4l ’ u 3] 0D O
I ‘ 'R el ol . Q ) r a O
¥ e b= 1 qQ < (
O n : v W u .
n -“ A ' v o
c - et n 0 (8] U ) 3 s
44 e @ S - a 1 Q) 0O F n _:
¥ o "N L 3 o 0 o - (8 '0 "> i 0
m O 3 S R 4 ) Moo o
= - " E c 0, a 0 o e 0 uﬁ
0 = ] " 4 5 Wi 0 5
O ) E g W 0 b Wl it
4 0} v c o nw (o Q n B g o
o U o a ui - - n n [
s W & 8 g W " g R 0
ord e el wrd . el w O “ U wi
ad b4 0 i .m 0 N m @ -~ VY 0 3 1
" ) 3 4 c 3 it - S, - 0 n
z o N W | n 0 v O P e 3
o~ g o g « 40 @ 42 o g
0 (3] o v A o - Y = 44 “v ) 0
yd (7] . i o | as = W 1l QO ql 44 Wi
[+ et L] 0 O 4 0 3 bi b . £ = 0
et 0 ai &8 2 tn o (4] 3 (0] (o T ' i1 Wi el
— ~ ™ -~ v 0 r~ w0 [44] o 1 ™~ ™ ~r in
—l e~ -1 I | e~ el

Q

A3

4}

Q q)

b h

] (8]

N &
]
1 X
L1
2

0 Q0

i [

n n
b |

t) -

.

T Q

1 el

ol 4

o 8}

Sl Q

i i)

i) 0

LY

4

. "

ol

A

i)

Yyl

O

0

¢

A ol

(T8 ) | T

u) n

4 “

a 8]

() et

8 4l

nJ q)

[

1 W

L _ .—Av
0

el a

| i)

A (0]

5 3

Ny ot

1)

0 |

" 3

\H I~

ri [

Q)
$)
4
i}
)
1)
vl

Q)

)
)

(48]

o
i

[ ]

Qr

oy

|
8]
M
)
0

4]

n
ar
0
(.

-~
- .

A
™~

e |

i1

b

"

(]

al

i

r_

i

UT|

J

O

I

Ied
L—
ol
L0
n.
4
L
0_.“

L n.-.w wle
4 ™ ™

uy
™~




"
ot

S

\

e

(F L ORI DA

L 1]
Q'
™

: CERTIFICATE OF REPORTELIES
COUNTY CF LEON)

WE, CAROL C. CAUSSEAUY, CSR, RPR, JANKE TAUROT and J0Y
KELLY, CSR, RPR, Official Commission Repo;ters,

DO EEREBY CERTIFY that the hearing in the matter of
the Confidentizlity of Fuel Cost Recovery Datz, Docket No.
860001-E1-D, was heard by the Florida Public Service Coamission

commencing a2t 9:25 a.m., Monday, September 29, 1986, in

Tallazhassee, Florida.

WE FURTEER CERTIFY that we were authorized to and did
report in shorthand and by stenotype the proceedings held at

such time and place; that the same has been reduced to type-

L

writing under our direct supervision, a2nd that the foregoing

| B

LY

n
| B4
<
(1]

pages numbered 1 throuch 277, Volumes I and 1I, inc

constitute 2 true and accurate transcription of our shorthand

1885.
= e \ -
faians &% 8 g i st
CAROL C. CAUSSEAUY, CS2, R3R A ; JANZ TAUROT
1
/

Wl L T 62
{ JOY HEILYZ, CS52, AR
& :
OFTICIAL CONMISSIONR =ZFORTEES
Sureau o< Reporting
101 zast Gaines Street
Tallahassee, Tlorica 32301
Telephone (904) 4EEB-5580
FTLORIDA PUBLIC SEZRVICZ COMMISSION



Date of Declassification:

FORM LINE(5) COLUMN DATE
423-1(a) 1 - 2 H~-0 31/15/96
423-1(b) 1 1 = J 3/15/96
423-2 A = 8 G - H 3/15/96
423-2(a) 1 -8 H,J,L 3/15/96
423-2(b) 1 - 8 ¢, 1.,X.L, 3/15/96
M,N,O,P

Rationale:
Fuel 0il Contract Data:

1s Tampa Electric regquests that the confidential information
relating to fuel o0il contirall data not be declassified until at
least two years after it is classified confidential. Ideally,

Tampa Electiric’s interests waul‘ be bhest protected by adopting a
declassification date which is at least & mcnths beyond the last
day of the contract periond under which the goods identified on Forwm
423-1(a) were purchased.

- 38 Tampa Electric’s abilitv to negotiate future comtract
for No. 2 and No. 6 o0il would r=asonably likely be impaired i
pricing information as described above were disclosed during th
contract period or prior te the negotiation ¢f a new contract.

3. Tampa Electric typically renegotiates ite No. 2 and Wo.
6 fuel oil contracts and fuel related services contracts prior to
the end ©f such contracts On occasion some contracts are
renegotiated after the end gf the current centract period. In this
situation, r2negotiations are normally completed within six months.
Therefore, it is necessary tc maintain the confidentiality cf the
information identified as confidential on Form 421 1(a) for six
months ft r the end of the individual contract period the
information relates to.

4. Tampa Electric?s No. 2 contract was renegotiated
effective October 1, 1990 and its No. 6 contract was renegotiataed
effective September 1, 1%90C.

Exhibit "B"




B In many instances the declassification date proposed
above would be beyond two years from the date the information is
classified. Therefore, and in order to simplify the determination
of a date of declassification date, Tampa Electric is willing to
settle for a declassification date which is two years from the date
the material in question is initially classified. This will avoid
having to refer to contract expiration dates which vary from
contract to contract. At the same time, it will afford Tampa
Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Coal and Coal Transportation Data
6. Tampa Electric also seeks protection of the coal and coal

transportation contract information specified as confidential for
a minimum period of two years.

s The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the
vendors of coal and coal transportation services as well.

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the
utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to
the detriment of the ratepayer. Tampa Electric firmly believes
that the disclosure of information on prices paid within the last
two years will increase the price Tampa Electric will be required
to pay for coal and will be detrimental to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would
have been higher with full knowledge of prices paid by Tampa
Electric. Bidders will always sieek to optimize their profits by
submitting bids that are as high as the market will bear. If
market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past
payments to other suppliers by the buyer.

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the
rates charged on other routes. The delay of this disclosure for
two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated
marketplace. The prices at which their goods and services are sold
are not publicly disclosed anywhere by publication or voluntary
dissemination because it would materially lessen their competitive

= D
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posture with customers other than Tampa Electric. Outside
customers who negotiate for coal or coal transportation services
are placed at a competitive advantage for these goods or services
if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings
or reads the written orders of the FPSC can easily discover that
until November 1, 1988, Tampa Electric paid cost for coal from
Gatliff and for coal transportation from TECO Transport. Further,
the publication of the stipulation agreement between the parties in
1988 indicated that the initial benchmark price was close to cost

and subsequent testimony indicates the revised contract escalates
from cost.

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated.
However, publicizing the price of coal or coal transportation
services will tell an outside customer how much the escalation has
been and make it easy for him to calculate cost. Because of
seasonality of costs in both businesses, a full year’s cost data is
necessary for an accurate cost measurement.

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately.
So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond
two years is not helpful to them, as enough factors may change in
that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely
valuable to outside customers in contracting for services with
Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars’ difference in cost.

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough
it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into
consideration their costs and revenues at the time of negotiation,
including the revenues from outside customers. A significant loss
of outside business could cause Gatliff or TECO Transport to fail,
since under market pricing regulation Tampa Electric will not make
up the difference to them in cost. In turn, a failure of these
vendors would leave Tampa Electric and its customers with only
higher cost alternatives for Blue Gem coal and for coal
transportation to Tampa, a higher cost that would be paid by Tampa
Electric’s ratepayers. So the continued credibility of Gatliff and

TECO Transport is important to protect Tampa Electric’s ratepayers
from higher cost alternatives.




