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Dear Ms. Bayo:

Enclosed for filing in the above docket are the o riginal a nd

ten (10 ) copies or Taopa Ele ct

ric Co�p
any 's Request for Specifi ed 

Confiden t ia l Treat ent 
0 1  
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TAMPA ELECTRIC COMPANY 

Docket No. 9,0001-11 
April, 1994 

Justification for confidentiality of February, 1994 Report: 
Tampa Electric company 

l.QBM LINE(S} COLUMN JtATIONALE 

423-l(a) 1 - 6 H ( 1) 

423-l(a) 1 - 6 I (2) 

423-l(a) 1 - 6 J (2) 

423-l(a) 1 - 6 K ( 2) 

423-l(a) 1 - 6 L (2) 

423-l(a) 1 - 6 M ( 2) ' ( 3)

423-l(a) 1 - 6 N ( 2) ' ( 4)

423-l(a) 1 - 6 0 ( 2) 

Rationale for Confidentiality: 

( 1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or .aervices on favorable terms. 11 Section
366. 093 (3) (d) , Fla. Stat. The information shows tne price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 



(2) Th e co tract data found in Columns I through o r algebraic !uncti
ons of Column H. Thus, the publication of th s colu m n

s tog ther, or inde p ndently, could allow a supplier to deriv e  the inv oic e pr ice of 
N
o. 2 oil paid by 
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a Electr ic. 

(3) For fuel that does not meet contract requirem nts, Tamp aEle ctric may reject the shipment, or accept the shipment and ap
p
ly a qu

ality adjustm ent. This is, in e ffect, a pricing term 
which is as important as the price itself and is ther efo re 
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n parag
r

a ph (1 )  relat iv
e to price co nces sions. 

(
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a l ity or d iscount adjustm ents. That is, Col
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Ju tification for Confidentiality of Pebruary, 1994 Report: 
Electro-Coal Transfer Facility - Big Bend station 

23-2

423-2

LINBCS) 

1 - 9 

l - 9

Rationale for Confidentiality: 

CO UKN 

G 

H 

RA ONALB 

(1), (3) 

(2) 

(1) Disclosure o! the effective purchase price "would icpair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any corcpetitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Transfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown o! transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosu e of the segmented transportation
costs would have a direct impact on Tampa Electric's future
fuel and transportation contracts by inforcing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Hr. Rowe's Direct Testicony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utilities}, the Commission 
prescribed the current 423 Form filings. In so doing, the 
Conmissior observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monttly reports will contain 
proprietary confidential business information. 
However, many portions of the monthly reports 
will not. The proprietary information for all 
types of fuel is transportation. Any breakout 

- 4 -



ot transportation costs must be treated 
confidentially. In addition, F.0.8. mine prices 
for coal is proprietary in nature as is the 
price ot fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

( 3) Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3) (d), Fla. Stat. This information
would inform other potencial suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers inforlllation which could be haniful
to Tampa Electric's interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-l(a) regarding No. 2 oil suppliers.

- 5 -



Ju•ti!ication for Confidentiality of February, 1994 Report: 
Electro-coal Transfer Pacility - Big Bend Station 

lQM 

423-2(a)

423-2(a)

423-2(a)

LINBCQ> 

1 - 9 

l - 9

1 - 9 

Rationale for Confidentiality: 

COLUMN 

H 

::r 

L 

RAT ONAL 

{l) 

{ 2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of �he rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the r1ver barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366. 093 ( 3) (d) , Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station) .

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Addi t1or.al justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station) .

- 6 -



Justification for Confidentiality of February, 1994 Report: 
Electro-coal Transfer Facility - Big Bend station 

l.QRH LINECQ> COLUMN 

423-2 (b) 1 - 9 G (1) 

42 3-2 (b) l - 9 I (2) 

423-2 (b) l - 9 K (3) 

423-2 (b) l - 9 L (3) 

423-2 (b) l - 9 M (3) 

423-2 (b) l - 9 N (3) 

423-2 (b) l - 9 0 (3) 

423-2 (b) l - 9 p (3) 

Rational• for confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Such disclosure would er!able a cornpeti tor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend Station). such
discleisure would also adversely affect Tampa Electric's ability
to negotiate future coal supply contracts.

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Ta�pa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained infor�ation the disclosure of which
"would impair the efforts of Tampa Electric to contract for

- 7 -



goods or s rvices on favorable te rm s." Section 366.09J(J)(a), Fl • Stat. E ch of thes colu n pr ovl d p clfic infor a ti
onon s gm nted transp ort a ti on cos ts '-'hich are the pri ary objectsof this r quest. A dditional jus tific

ation app ar i n  Exhi bit 
"A" and in par grap h (1) o f th r ti on al for confidentia lit yfor Column G on 423-2 (El ectro-
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J ua ti ticati
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Zl ectro-coa1 Tranat ar Facili ty - Cannon Station 
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1 - 2
H

( l ), (3)(2), (J) 
Rationale tor Confidentiality, (1) This inforaation is the ••me as reported on the earlier Forn

f2J-2 ".Ith th e except
ion that this tor p rtains t o  Gannon

Stat.Ion as op posed to B.lg Bend Station. Disclosure o
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the

effective purchase Pr.Ice ""OUld fopajr the efforts of Ta pa 

Electric to contract for 9 00ds or 
services on favorabl e  term

s
. •

Section l
6 6.09J( J)(d J, Fla. Stat., for the same reason s  as are

se
t forth under the rational e for pro tecting Column G i n  Fo r

f2J-2 (Ele ctro -coal Transfer Facility - Big Bend Stat ion). 

(2) The disclosure o f thi

s .Info rmation "would impair the e
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of Tampa E lectr ic to contract for goods or ser
v
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c
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to prevent 

a competitor from "backing
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the ••9t!ented transportation charges. 
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Justification for Confidentiality of February, 1994 Report: 
Electro-coal Transfer Facility - Gannon Station 

l9M LINE CU COLUMN 

423-2(a) l - 2 H ( 1) 

423-2(a) 1 - 2 J ( 2) 

423-2(a) l - 2 L (3) 

Rationale for confi�entiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair <:he 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justifica�ion appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
C of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This information, like that r,ontained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the
base price per ton fro� the delivered price at Electro-coal,
thereby revealing the river barge rate. such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366. 093 (3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G o! Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend
Station).

- 10 -



Ju•tification for Confidentiality of Pebruary, 1994 Report: 

Electro-coal Transfer Facility - Gannon Station 

ZQ&tl LINE(S) CO UKN RATIQNALB 

423-2(b) 1 - 2 G ( l) 

423-2 (b) l - 2 I (2) 

423-2 (b) l - 2 K (3) 

423-2(b) l - 2 L ( 3) 

423-2 (b) 1 - 2 H (J) 

423-2(b) 1 - 2 N P) 

423-2(b) 1 - 2 0 ( 3) 

423-2(b) 1 - 2 p ( 3) 

Rational• for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366. 093 (J) (d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by 
subtracting the original invoice price per ton from the price
per ton delivered at Elec ro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric's
affiliate, Gatliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." section
366.093(3)(d), Fla. Stat.

- 11 -



(3) 
These columns con tain d 1nfor m tion the dis closure of which 

"would imp air 
the efforts of Tampa Electric to contract f

or 

goods or services on favorable terms." Section 36 6.093(3) (
d

),
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Justification for confidentiality of February, 1994 Report: 
Big Send Station 

l.2811 

423-2(a)

423-2(a)

423-2(a)

LINE<s> 

1 

l 

l 

Rationale for confidentiality: 

H 

J 

L 

RATIONALE 

( 1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.8.
plant price at the Electro-coal Transfer Facility and thereby
determine the segmented terminating and ocean barge 
transportation cost. Disclosure of the terminating and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (l) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.O.8. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the
terminating and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Colurnn
G of Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.O.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms. 11 Section 366. 093 (3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (l} of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).
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Juatitication for Confidentiality of February, 1994 Report: 
Big Bend Station 

l.QBII LINE(Sl COLUMN RATIONALE 

423-2 (b) l G ( 1) 

423-2(b) 1 I (2) 

423-2(b) l l< (3) 

423-2(b) l L (3) 

423-2(b) l M ( 3) 

423-2 (b) l N (3) 

42J-2(b) 1 0 (3) 

423-2 (b) l p ( 3) 

Rationale tor confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.

Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F. O. B. plant pr ice per ton at Big Bend
Station, thereby I eveal ing the terminating and ocean barge
rate . .Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Blg Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas

in the vicinity of Tampa Electric's coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3) (d), Fla. Stat.

(3) These columns �ontained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information

- 15 -
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Justification for confidentiality of February, 1994 Report: 
Gannon etatiori 

lQ.811 LINE<S) COLUMN MTIONALB 

423-2(a) l H (1) 

423-2(a) l J (2) 

423-2(a) l L (3) 

Rationale for confidentiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts ot Tampa Electric to contract for goods or services on
favorable terms." Sect1on 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G ot Form 423-2 {Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.O.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Colw:tn
G ot Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to bac:k into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
tor confidentiality of Column G of Form 423-2 (Gannon Station).
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Juatification for confidentiality of February, 1994 Report: 
Gannon Station 

lQM LINE(Sl COLUMN RATIONALE 

423-2(b) l G ( l) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K ( 3) 

423-2 (b) 1 L (3) 

423-2(b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2(b) 1 p ( 3) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terns." Section 366.093(J)(d), Fla.
Stat. Disclosure or the effective purchase price per ton would
enable a competitor: to "back into" the segrnented transportation
cost using the publicly disclosed F.O.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
Station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific inforcation

- 19 -
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Date ot Declassification: 

.l2IYI LINECS) 

423-l(a) 1 - 6 H - 0 4/18/96 

423-l(b) 1 I - J 4/18/96 

423-2 1 - 9 G - H 4/18/96 

42J-2(a) 1 - 9 H,J,L 4/18/96 

423-2(b) 1 - 9 G,I,l<,L, 4/18/96 
M,N,O,P 

Rationale: 

Fuel oil contract Data_;__ 

1. Tampa Electric requests that the confidential information
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 months beyond the last 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased.

2. Tampa Electtic's ability to negotiate future contracts
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pr1c1ng information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
infor1nation identified as confidential on Form 423-1 (a) for six 
months after the end of the individual contract period the 
information relates to. 

4. Tampa ElPctric's No. 2 contract was renegotiated 
effective October 1, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

Exhibit 11 B" 



5. In many instances the declassification date proposed
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric 1s willing to 
settle for a declassification date which is two years from the date 
the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some m1n1mum period of protection from having this 
sensitive information disclosed publicly. 

coal and coal Transportation Data

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread betwee� the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders Wiil always seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
co�petitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will resul�
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 

- 2 -



posture with customers other than Tampa Electric. outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the rev;sed contract escalates 
from cost. 

13. As long as an outside customer does not know how such an

escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because: of 
seasonality of costs in b�th businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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Rat io n ale:

fuel o

il 

con
t

r ac
t o

a
ta

: 

l. T a1Dpa Electric reque sts t
h

at the c on f iden ti a l in.formation
relating to fue l oil contrac t d ata not b e dec las s ifie

d until a
t 

least two years after it is classifi e
d 

co n fide nt i al. Ideally, 

Tampa Electric's interes ts w o ul d b be st prote cted b
y 

adoptin
g a

declassification date which is at le a st 6 mo nths beyon d the last
day of the contract perio d  

un
de r w hic h the goods ident ified on Form

4 2 3-l
(
a
) 

wer e  pu rchase d .  

2. Tampa Elec t ric's ab�lity t o n egoti a te futur e contracts 

for No. 2 and No. 6 oil would reaso
nabl y lik ely be impaired i

f
pr1c1ng information as descril ed abov e 

wer e disclosed durin g the 
co

ntrac
t p riod 

or 
p
r io r  t

o 
the negotiation o f  a new contract.

3. Tampa Electric typically renegotiate s its No. 2 and No.

6 fuel oil contra cts and fu e
l 

related 
services contracts prio r to 

the end o f  such contra c ts. on occasi on some c ontract s are 

renegotiated after the end of the cu r ren t contrac t period
. 

In this 
situation , renegoti ations are no r cal ly 

completed within six months. 
Therefore, it is neces s ary t o m aintai

n the confidentialit y o f  the
inforr:iation identifie d as con fidential 

o n Form 423-1 (a) fo r six 
months after the end of 

the in
dividua

l 
contrac

t 
perio

d 
the

i
n

fo rmation relates to .

4. Tampa E
l

ectric's No. 2 
c on trac t was ren egotiate d 

effectiv e October 1, 1990 an d it s  No. 6 contract was ren egotiate
d

effec tive 
S
ep temb er 1, 

199
0. 

Ex hib

i
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5. In many instances the declassification date proposed
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 
settle tor a declassification date which is two years from the date 
the material in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

coal and coal Transportation Data 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price T�mpa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bi1s. The low bid undoubtedly would 
have been higher with full )tnowledge of prices paid by Tampa 
Electric. Bidders will alway� seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and tECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 

- 2 -
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posture with customers other than Taopa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
if they know the cost of the goods or services. 

12. An analyst !or an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until November l, 1988, Tampa Electric paid cost for coal from 
Gatliff and for coal transportation frorn TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outsiae customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than t1o,•o full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside custo�ers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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