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I. EXECUTIVE
S U MMARY 

AU
D

IT PURPOSE: We htve applied the pr ooedurea desetl>ed 
Section II 01' thla report to audit the 8ppended Fuel Adjustme

m Schedulea to, the Fernandina Beach and Marianna Diviaionaprepared by Rortda Public UtlHtiea In auppan or Docket 940001-EI 
for 

the 
year ended March 31, 1 994. 

SCOPE LIM
ITA TION: The audt exit conference

WU 
hek! on 

M
ay

s, 
1
992

. 

DISCLAIM PUBUC USE: Thia la an Internal accouming r eponprepa,ec, after pe,1orm1ng a limlted 900pt audit; 8000f<ingly ,
lhll document muat not be relied upon fo, any purpose 

e xcept to ualat the Commiaeion ltalf In the pe,fotmance o f  the ir
dudes. S&lbltantiaJ adc:itional wor1t WOUid have to be 
performed to Ntiafy gon«aJly accepced auditJng standar ds and produce 

auclted fina ncial  ata remen ta  for public use. 

OPtNION: The Fuel Adjuatmem achedlllea fo, the yea, 
erlded M

a

rch 31, 199 4  rep,eNnt Florida Pubic Utili tiesbooka and recordl maJntaJned In 1UbstantiaJ compliance with 
Commlaek)n Directivea; The •XJ>rhled opiniona ext end only to the ecope of Wont deacrt>ed 

In Net.Ion II of th ll  repon.

l



II. AUDIT SCOP
E 

The opinio,,a contained an thia report are baaed on the a ldt WO(k ducrl>ed below. When UMd In tNa r eport EXAMINED 

meana lhat auctt work lnctudea :

EXAMINED: ........ that the audt ltaff reconciled exhl>it 
amounta with the generaJ ledger; trace d  general ledger 
account baiancea 10 lllbaktaty ledger s; applied l4NeCtiv8 
anatydcaJ review prooedufea; teated 

account balance s  to the extent fur1hef deaalbed; 
and clldoNd any er

r

or
, 

irregu&a,tty, or inoonutency �-

Traced the attached M- 1 and F-1 Summary Schedulea for Mananna and Fernanclna to the A ac:hedu1ea (monthly 
true-upt

)
. 

Examined fuel revenue per the M- 1 
an d F

-
1 Schedules by recomputing the KWH timea the 

ratN per RatN Oepa,tment
; 

and recondling 1hoN rates to the billed 
r
atea 

per 
the 

compan y Rat e Test D eck which la an 
e

xerpt o f the bin,
ng run. 

Examined the total fuet expen
a
ea 

for F e ma ndina and Mat'aanna 0Mlk>na u pruented on the F1 and Ml 
achedulea by tr a

ang 

00lta and kiAowatt a  t o t o the lnwk:iea, a ccoun ts payable 

wuehera, and the lrial baJanoe. 

Revenue. and expenMS exduded f r
om 

the fuel ad,ustment In th eFernanda Diviaion, beacuae the 
re venue la billed at purchased powe, 00lta 10 FPUC, we,e 

agreed to 
NCh 

other; and coat of 
the fuet � IO cuaomera WU agreed to the COit °' fuel billed 

to FPUC. 

Recomputed the ln.MHJp and interest 
calrulatlons and agreed to the Fl and Ml. Traced interest rates uMd to the wa n S

tr ee
t 

Journal. 

2 



Ill. AUDIT EXCEPTION
S 

AUDIT EXCEPTION NO. 1 

SUBJECT
: TAX FACTOR NOT CHANGED FOR MA RI ANN AFOR MA RCH 

STATEMENT OF FACT: The company'a new 
rat .. went Int o  eff ectMarch 1. 1994 .  Al s-,1 of the new , ..... the company WU au� k> -.,.rate t he 1.54kt 

tax rate fr om lheir ratea. The
y did lhla for regular ,a ... but not for fuel aince the tu.I ratea 

did not expke until the end of Ma r c h 1994 . 

OPINION: "the company had ueed the 
new tax rate, they W

OUid have charged leaa than they acruaJ ty  <Id. � they did charge tax In adcltk>n to the fuel revenues re c orded, the r evenue s lhou kt  be lnaNMd for the additional money collecte d, The 

cak:uladon of the correct r9'19nUea uaing the tax and the 

revtaed true up amount are on the following page
. 

RECOMMENDATION: The rewnuea 
lhou1d be lna eued by $12, ◄ 22 for March and the true up lhouJd be adjusted by $1 2 ,441 

TO 
$(1 ◄ ,827), 

J 
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Coeeieeie INIIE 

J. '11!1UlY DEA.10N. OIADlMAN
SUSAN P. � 
JUUA L JOHNSON 
DIANE X. KD!SUNO 

Slalelllllorlda 

DIVJSION OP ■BCOIIDI A 
UPO&TINO 
111.ANCA I. MYO 

DUlECTOll 

(ICM)-..:J71 

tlul,lit 6mkt <ommt.sion 

June 7, 1994 

Mr. Frank C. Cressman 
Florida Public Utilities Company 
Paa Office Bal 3395 
Wai Palm Beach. FL 33402-3395 

Dear Mr. C'rearnao· 

RE: Dock.et No. 940001-EI - Florida Public Utilitia Compey 
Bcmcd fuel Audit Report - Period Eootd Mv;ch 31. 1� 

The eodmed revised audit report is forwarded for your review. Any company 
.response filed with this office within ten (10) work days of the above date will 
be forwarded for consideration by the swf analyst in the preparation of a 
rec:nromendation for this case. 

1bank you for your cooperation. 

BSB,'kcs 

EndOIUJ"e 

cc: Public Coumcl 
Floyd Self 

Sincerely, 

��,.., . ._r 
Blanca S. Bay<, 

flEJ'OIEJl UILDING • 101 EA5I' GAINES STREET • TALl.AHASSEP.. FL�
Aa AmrllllM� � P ;! if'J 


