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|. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in
Section i of this ispon o audit the appended FueAdRStTBN
Schedules for the Esmanding Baach and Marianna Divisiona
preparsa &y Florids Public Urtities In suppon of Docksi

240001 —E! for the yaar ended March 31, 1694.

SCOPE LIMITATION: The audit exit conference was heid on
May &, 1982

DISCLAIM PUBLIC USE: This is an internal accounting report
prepared aiiar paricrming & Wenited 8COPE AUIL; §CTONGINGHY,
this gocument must 1ot be relied upon 1Or any purpose oxXCBpt
to assist the Commiasion staff in thagerformarice o hew
duties. Sibatantial additions) Work would have to De
perfermad to-satisty poneralty accapted auditing standards
and procticn suditad financial statements for PUDNC 1iB8.

OPINION: The Fuel Adjustment schedules for the year
endad March 21, 1994 represent Florida Public Utilities books
and iscords maintainadin substantial comgliance with
Cormunission Diractives; The axpressed oginions extend only to
hmdwkgggab@dhmllolmhrem.




Il. AUDIT SCOPE

The opinions comiained in ithis report arg basad on the audit

work demribeo Delow. When Usssd i Tus rsport EXAMIMNED 'maans
thai auon work siudss:

EXAMINEGD: Maans thait ths audit stalf reconciled exhibit
amounita with the general isiger: raced generai isoge’
ACCOuT DaIANCOS 10 suneidiary isKigers; appsiss sslactive
analyucal review procsaores, tested adsdunt halannas ¢ the
extent further described; and RETCE6S any 8iior,
irroguiarity, o inconsistency Obesives.—

Traced the atached M--1 and F~1 Sunmwnary Schedulss for Marianna

and Femanding 10 1he A SCredines (Mol trie—om)

Examined fuei revenue per the m-1 and F-1 Schedules by
recoieputng e KWH times the rates per Hates Departmant;
and reconciwng i1ose rates o the biled rates per ihe

Ecamined the 102! fuiei eirpansas for Fernandina and Marianna
Divisions as picsented on the 1 and 1 scheduias by Gacing
COSis and KIROWEISL0 10 the WIVCICSs, ACCoIITs payaiie
vouciers, and e Ulal Selancs.

Reveniuss and expensas axclusss irom the fuel adjustment in the
Famanda Oiwvisron, Deacuse e ravenua is SWed at purchased
Power Cosia 10 rPUC, wara sareed i gach oihar; and Cost of the
fuel billed to cusicmers was agiead 15 Ihs cost of fuel billed

o FPUC.

Recomputsd the Tus—Up and mtarest calculations and agreed to
the Fi and Mi. Tracsd nigrest rates ussd (o the Wall Swrest
Journal.
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Hl. AUDIT EXCEPTIONS
AUDIT EXCEPTION NO. 1

SUBJECT: TAX FACTOR NOT CHANGED FOR MARIANNA FOR MARCH

STATEMENTOFY" FACT: The company's new rates went into effect

March 1, 1994, As part o Ue new= rates, the SCmipany was

supposed to separats tha .55 ax rate irom tholr rates. They

did this for regisa rales Sut not for fusd sincs the fusl.iates

dii Ot expive LN the end of March 1594, '

OFINION: if the company had used the now tax rate, they would have *
chargedss 88 than they actually did. S thay & charpe tax '
in addition 0 the fusi revenueas racorded, the revenuss should
be increassd ior the adkuonal ineney collectad. The
caicuiationor’ Uhe correct revenuss using ihe tax and tha
revised e up amount aie on ths iolowing pacs.

RECOMMENDATION: The revenuss ehould be increased by $12,422 for :
March and the Tue up shouis Do adiiusied by $12,441 TO 814 827

Lt s




RATES TRACED TO
CGFROER NO PBC--83-0443 F
NO, 010001-8

RLOMIDA AURLIC UTWITER, CO.
MARASM. REDONME. OF RATE ADJ.
FOR THE YEAR EMNDED MARDH 31, 1882
KATHY L WELOH

MAY ¢. 1088

REVEMUE COMPUTER ALIN FOR KW BY QASD

The rates were raced 1o the Rate Deck Report.
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CALOULATION OF TRUE -L#
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State of Florida
—
J. TERRY DEASON, CHAIRMAN DIVISION OF RECORDS &
SUSAN F. QARK REPORTING
JULIA L JOHNSON SLANCA 8 BAYO
DIANE K. KIESLING g e DIRECTOR
gy v (G0¢) @3-
Public Secvie Commission
June 7, 1994
Mr. Frank C. Qexsman
Florida Public Utilities Company

Post Office Bax 3395
West Palm Beach, FL 334(02-3395

Dear Mr. Cresaman:

RE: Docket No. 940001-E! - Florida Public Utilities Camprany

The enclosed revised audit report is forwarded for your review. Any company
response filed with this office within ten (10) work days of the above date will
be forwarded for consideration by the staff analyst in the preparation of a
recommendation for this case.

Thank you for your cooperation

Sincerely,
~)<.~7...‘_ ,
l:(la::z. Bay6 J“v
BSB/kes
Enclosure

cc: Public Counsel
Floyd Self

FLETCHER BUILDING ¢ 101 EAST GAINES STREET ¢ TALLAHASSEFE, FL ID%-@D
As Affirestive Acio/Bgeal Opportaity Binployer




