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Staff Accounting Bulletin and generally accepted accounting principles. Audit 
disclosures show information that may influence the decision process. 
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I. Executive Summary

Audit Purpose: We have applied the procedures described in Section 
II of this report to audit the appended Fuel and Purchased Power 
cost Recovery Filings, Schedules Al, filed by Florida Power 
Corporation in support of Docket 940001-EI for the six-1t1onth 
periods ended September 30, 1993 and March 31, 1994. 

Scope Limitation: The last day of field work was June 7, 1994. 
The audit exit conference was waived by the company. The report is 
not based on any confidential information. 

Disclaim Public Use: This is an internal accounting report 
prepared after pertorming a limited scope audit; accordingly, this 
document must not be relied upon for any purpose except to assist 
the Commission staff in the performance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited financial 
statements for public use. 

Opinion: The appended exhibits, Schedules Al, for the two six 
•onth periods ended September 30, 1993 and March 31, 1994, 
represent utility books and records maintained in substantial 
compliance with Commission directives. The expressed opinions 
extend only to the scope of work described in Section II of this 
report. 

swnmary of Findings: The Company recovered an incorrect Generating 
Performance Incentive amount in their Filing for the six months 
ended March 31, 1994. For the six months ended September 30, 1993, 
the Company failed to adjust their reported Jurisdictional Fuel 
Revenues for Regulatory Assessment Fees collected. 
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SOBJBCT: 

WUBL AIJJOSTJIBBT CLAUSE 
DISCLOSUU •o. 1 

Generating Perforaance Incentive Factor 

STATBDIIT 0� FACT: FPSC Order No. 93-1331-FOF-EI approved a GPIF 
reward of $1,219,167 earne� by Florida Power Corporation during the 
period October 1992 through March 1993. This reward was to be 
recovered through the Fuel Adjustment Clause of the Six months 
ended March 31, 1994. Florida Power Corporation actually recovered 
$1,827 less than this approved amount. (Adjusted for Regulatory 
Assessment Fees). 

STATBMBIIT 01' OPIHIOlf: Florida Power Corporation should adjust 
their next monthly Fuel Clause Filing to correct for this error. 

COKPUY COJOIBIITS: The Company concurs with the facts and 
conclusion as presented. 
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8UBJBCT: 

FUBL ADJUSTQICT CLAUSS 
DISCLOSUU Mo. 4 

Gas Capacity Payments 

ST&TlDIDIT o:r :r&CTS: During the construction phase of the new 
University of Florida natural gas fired generating facility, 
Florida Power Corporation made payments to Florida Gas Transaiasion 
Company and Gainesville Gas Company. These payments were for 
pipeline transportation capacity of a ainimUll quantity of gas 
whether or not this gas was actually delivered to FPC. Payaenta 
for transportation capacity (even though no gas was actually 
transported) totalled $500,483 through April 1993. These 
transportation capacity payments were included as fuel expense in 
the April 1993 Fuel Adjustment Clause. Public Service CollllDission 
Order No. 93-0443-FOF-EI approved the recovery of gas 
transportation costs associated with this new generator. 

STATEXBIIT o:r OPIIIIO)I: It is unclear from the PSC Order whether the 
intent was to give Florida Power Corporation approval to include 
these gas transportation costs during the construction phase of the 
University of Florida facility, or to allow recovery when gas was 
actually transported. No recomJDendation is made. 

COKPUY COIOODITS: The Company concurs with the facts as presented. 
The Company believes the intent of the Collllllission•s order on this 
issue was to approve recovery of these costs prior to the in 
service date of the University of Florida unit. The Company 
prefiled testimony of witness K. H. Wieland requested Commission's 
approval to recover an estimated amount ($393,244) of these costs 
in the period of Ap�il 1993 through September 1993. The Company's 
testimony also stated that the University of Florida unit was 
expected to be in service in late 1993. The Commission order 
approved the recovery of these costs in the period of April 1993 
thr�ugh September 1993 based on the specific request made in the 
Company's prefiled testimony. The Commission's order also stated 
"the costs are reasonable gas transportation costs .••.•.. and are 
appropriately recoverable through the fuel adjustment clause". 
Based on these tacts, the Company believes that the Commission did 
intend to allow recovery of these costs through the fuel adjustment 
clause during the construction period. 
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