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HAND DELIVERED 

Tallahassee 

Ma. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

Re: Fuel and Purchased Power cost Recovery Clause 
and Generating Performance Incentive Factor 
�..1252�tLJ�!2!.llilmti=i�::__ _____ _ 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and 
ten (10) copies of Tampa Electric company's Request for Specified 
Confidential Treatment of portions of Fonns 423-l(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) for the month of April 1994. 

Please acknowledge receipt and filing of the above by sta ping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

LLW/pp 
encla. 

cc: All Partie of R cord (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 
Coat Recovery Clause and ) 
Generating Performance Incentive ) 
Factor. ) 

DOCKET NO. 940001-EI 
FILED: Jun 16, 1994 

__________________ ) 

TAMPA U.BCTJlIC COXPllY'I 

&I.QUEST roa BPECIPIED CONPIDElffIAL TREATMENT 

Pursuant to §366.093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

tor Specified Confidential Treatment of the company's Fonaa 423-

l{a), 423-2, 423-2(a), 423-2(b) and 423-2{c) for the month of April 

1994: 

1. Attached hereto as Exhibit "A" is a detailed 

justitication tor the requested confidential treatment ot the 

highlighted portions of Tampa Electric'& 423 Forms for the month of 

April 1994. 

2. Tampa Electric requests that the information for which

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric'• affiliated companies to negotiate future contract• 

without their competitors (and other Customers) having access to 

information which would adversely affect the ability of these 

affiliates to negotiate future contracts. The period of time 

requested will ultimately protect Tampa Electric and its Customers. 

3. Th• material for which classification i sought is 

intended to be and ia treated by Tampa Electric and its affiliat s 

J - ' .. 
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CIBflfICATI or 8DVI
C I  

I HEREBY CERT I FY that a true copy of the f oregoing R quest f or Specified Co nfidential Treatment, filed on beha lf of Tampa Electric Coapa n y, has be en furnished by U. s. Ma
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Mr . Jaaaa A .  McGee
Seni
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Poat Office Box 14042
St. Petersburg, 

FL 33733

Mr .  Josep h A. McGlothlin McWhirter , Reeves , McGlo thlin,David■on , Baka a 
315 . Calhoun St., Su

it e 71
6 Tallaha■aee, F L  32301

Mr. Jack Shreve 
Office o f  Public Counsel
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Kr. Matthew M. Childs 
Steel Hecto r, Davia 
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Poat Office Box 3350 
Tampa, FL 33601
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Mr. Robert Goldman
Messe r, Vick ers, Caparello,

Madaen, Lewia, Gold aan, Met z  
Post Offic e  Bo x 1876 
Tallahassee, FL 32301-1 8 76 

Mr. B .  Kenn e th Gatlin 
Gatlin, Wood■, Carl so n, C owde ry 1709-D Mahan D rive 
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Mr. Jeffrey S to n e
Beggs, La ne 
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Mr. Richa rd A. Z ambo 
Richard A. Zat bo, P. A. 
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Ms. Zori G. Ferki n
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Mr. D vid M. Kleppinger
McNees, Wallace , Nu rick 
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Ju■tificatioa for Confidentiality of April, ltt• ••ports 
•l•ctro-coal Tranaf•r racility - Big Bend Station

GBII 

423-2

423-2

LIQl&I 

l - 11

1 - 11 

btionale for Confidentiality: 

CQLJOOI 

G 

H 

llTIQQLI 

{l), (3) 

(2) 

(1) Disclosure of the effective purchase price "would iapair the
efforts of TallJ>4 Electric to contract for goods or service■ on
favorable teras." Section 366.093(3) (d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price fro• the delivered price at the
transfer facility, &hown in coluan I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Transfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico fro• the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
costs would hav� a direct impact on Tampa Electric'& future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That 
hana, which would flow to Tampa Electric and its customers from 

uch disclosure, was the subject of Prepared Direct Testimony 
of Kr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testi ony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference ade a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utilities) , the Co ission 
prescribed the current 423 Form filings. In so doing, the 
Collllllission observed: 

Next, we aust deteraine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
pro,prietary confidential business information. 
However, many portion• of the onthly reports 
vill not. The proprietary information tor all 
types of fuel is transportation. Any breakout 

- 3 -



of tranaportation coats •u•t be tr ated 
confidentially. In addition, F.O.B. ine prices 
for coal ia proprietary in nature aa is the 
price of fuel oil. Di■closure of &eparat 
transportation or P.O.B. •ine prices would have 
a direct iapact on a utility'• future fuel and 
transportation contract• by inforuing potential 
bidders of current prices paid tor services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchaaera would seek si•ilar concessions. 

Th• vigorous competition discussed in Kr. Rowe'• earlier 
testi•ony, as recognized by the Colll1liasion, justifies 
proprietary confidential treatment of the information in Column 
C. 

(2) The disclosure of this information "would impair the effort•
of Tampa Electric to contract for goods or s•�rvices on
favorable terms." section 366.093(3) (d), Fla. Sta,t. As was
■tated in (1), Coluans C and H both need cionfidential
protection because disclosure of either column ,,ill enable
co•petitors to determine the segmented transportatiLon charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Colulllll H.

(3) Disclosure of this information "would impair the effort■ of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3) (d), Fla. Stat. Thi•s information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which cc,uld be haraful
to Tampa Electric' a interests in negotiatin<J coal supply
agreements. This is much the same as paragraph (1) under Fora
423-l(a) regarding No. 2 oil suppliers.

- 4 -



Juetification for confidentiality of April, 1994 ••port: 
•lectro-coal Tran•f•r �acility - Big Bend station

mu LIHI '8) CQLUMH RATIQlfALI 

423-2(a) 1 - 11 H ( 1) 

423-2(a) 1 - 11 J (2) 

423-2(a) 1 - 11 L (3) 

aational• for confidentiality, 

(1) If the original invoice price ia made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favor ... ble terms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of ColUllln 
G of Fora 423-2 (Electro-coal Transfer Facility - Big Bend 
station). 

(2) Thia information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-coal,
thereby revealing the river barge rate. Such disclosure "would
i•pair the efforts of Tampa Electric to contract !or goods or
services on favorable terms. 11 Section 366. 093 ( 3) (d) , Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidenti lity of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This infor ation, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
co ts using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
•would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of th rationale for confidentiality of Column
G of For: 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

- 5 -



Ju■tlfication for confidentiality of April, 1994 Report: 
Slectro-coal rran■fer Facility - Biq Bend Station 

mu LJJ'ltl) CQLJ>lQf llTIONALE 

423-2 (b) l - 11 G (1) 

423-2 (b) 1 - 11 I (2) 

423-2 (b) 1 - 11 I( (3) 

423-2 (b) 1 - 11 L (3) 

423-2 (b) l - 11 M (3) 

423-2(b) 1 - 11 N (J) 

423-2 (b) l - 11 0 (3) 

423-2 (b) 1 - 11 p (3) 

htionale for confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. such disclosure would enable a competitor to "back into"
the segaented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
Thia would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. .Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Fora 423-2
(Electro-Coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric's ability
to negotiate future coal supply contracts.

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultiaate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts ot
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(J)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for

- 6 -
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.Juatification for Confidentiality of April, lt94 Report: 
•1ectro-coal Tran■fer �acility - Gannon station

GU 

423-2

423-2

LJll<I) 

l - 4

l - 4

btioule for Confidentiality: 

COLUQ 

G 

H 

llTJQDLI 

(1), (3) 

(2), (3) 

(1) Thia information ia the same as reported on the ear.lier Fora
423-2 with the exception that this fona pertains to Gannon
Station as opposed to Big Bend Station. Disclosure ot the
effective purchase price "would iapair the efforts of Taapa
Electric to contract for goods or services on favorable tenas. •
Section 366.093(3) (d}, Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Fora
423-2 (Electro-coal Transfer Facility - Big Bend Station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(J)(d), Fla. Stat., for the 
&Ul reasons asserted under (2) of the Rationale for 
Confidentiality for the Fora 423-2 pertaining to Big Bend 
station. Essentially, both Columns G , H both need 
confidential protection to prevent a competitor from "backing 
into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat.

- 8 -



Juatification for confidentiality of April, lttf Report: 
Sleotro-coal Tranafer Facility - Gannon station 

423-2(a)

423-2(a)

423-2(a}

1 - 4 

l - 4

1 - 4 

Jt.ationale for confidentiality: 

COLtool 

H 

J 

L 

UTIQDLI 

( l) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable ter11s." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) ot the rationale for confidentiality of ColWlln 
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 

(2) This information, like that contained in Coluan H, would enable
a competitor to "back into" the segmented �ransportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the
b�se price per ton from the delivered price at Electro-coal,
tnereby revealing the river barge rate. Such disclosure "would
impair the efforts ot Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) Thia information, if publicly disclosed, vould enable a
competitor to back into the segmented waterborne transportation
cost• using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. such disclosure
•would iapair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),

Fla. Stat. Additional justification app ars in Exhibit "A" and
in paragraph (1) of the rationale for confid ntiality of Column
G of Fo 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

- 9 -



Juatification for confidentiality of April, 1tt4 1teport1 
Slectro-coal Tranefer �aoility - Gannon station 

GM LINl(I) COLUMN I\ATIONALI 

423-2 (b) l - 4 G ( l) 

423-2(b) l - 4 I (2) 

423-2 (b) l - 4 K (3) 

423-2 (b) 1 - 4 L (3) 

423-2 (b} l - 4 M (3) 

423-2(b} l - 4 N (3) 

423-2 (b} l - 4 0 (3) 

423-2 (b} l - 4 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price tor coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-coal Transfer Facility - Big
Bend Station).

(2) Disclosure o! the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable r&il rates with the various railroads serving areas
in the vicir.ity ct the river terminals used by Tampa Electric's
affiliate, Gatliff coal company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid vould effectively eli inate this leverage and lead to
higher rail rates. This would work to the ulti ate detri ent
of Tampa Electric and its customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract tor goods or aervic s on favorable terms. n Section
366.093(3)(d), Fla. Stat.

- 10 -
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.. tioaale fo r  c onfi4eat ial itys 

(l) oiaclosure ot the effective purchase price "w oul d impair the 
effort• of Tampa Electric to contract to r  good s  or s erv ic

e s  on 
favorable terms." section 366.093(3)(d), Fla. Stat . on e  ca

n 
aubtract the infonaation in t his column from the figure in
column I and obtain the segment

ed tra
n

sp o r tat
i

on c os
t in cludin g

transloading and ocean barging. 

(
2) Th• disclosure of thi

• 
informati

on "would impai
r the effort

s 
of Tampa Electr

i
c to contr

act for good9 or serv
i

ces on 
favorable teras." Section 366.093(3) (d), Fla. Stat. 
Essentially, both Colum ns G , H both need confide ntia

l prot ecti on to prevent a co petit or f ro• 
d
etera

in in
g 

the

s egmented 
tr an p

o
rtation charges. 
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J\latifioation for Confi4entiality of April, 1994 Report: 
Bi9 ••n4 atation 

rgg 

423-2(a)

423-2(a)

42l-2(a) 

LINI CS> 

l 

1 

l 

aational• for confi4entiality: 

CQLJOO! 

H 

J 

L 

QTIONJ\LI 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price fro■ the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms. 11 Section
366.093(3)(d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 {Big Bend Station).

(2) Thia information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.O.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the
terminating and ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.'' section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit 11A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Dend Station). 

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.O.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Fora 423-2 (Big Bend Station).

- 13 -



Juatification for Confidentiality of April, 1994 Report: 
aiq Bend atation 

ZQ.81 LIU CS) COLUMM llTIQNN,I 

423-2 (b) l G (1) 

423-2 (b) l I (2) 

423-2(b) l K (J) 

423-2 (b) l L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) ., • 0 (3) 

423-2 (b) l p (3) 

Jlationale for confidentiality: 

(1) Disclosure ot the effective purchase price in Colu�n G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms.•• Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal.
Thi• would be done by subtracting the effective purchase price
per ton from the F.O.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Fora 423-2 (Big Bend Station).

(2) Diaclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving a�eas
in the vicinity of Tampa Electric'• coal suppliers. Di clo ure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ulti ate
detriment of Tampa Electric and its Customers. Accordingly,
discloaure of thi• information °would impair the efforts of
Tampa Electric to contract for goods or services on favorable
ter •·" Section 366.093(3) (d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would i pair the efforts of Tampa Electric to contract for
gooda or aervices on favorabl terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information

- 14 -
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Ju■tification for confidentiality of April, 1994 Report: 
Gannon Station 

GU 

423-2

423-2

LIKJ(I) 

1 - 3 

1 - 3 

Rationale for Confidentiality: 

COLtoof 

G 

H 

RATIQNALI 

(1) 

(2) 

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure ot the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. stat., tor the same reasons as are
set forth under the rationale for protecting Column Gin Form
423-2 (Big Bend station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G , H both need 
confidential protection to prevent .t competitor from 
determining the segmented transportation charges. 

- 16 -



JU•tification for confi4entiality of April, 1tt4 aeporta 
Gannon station 

lQM 

423-2(a)

42J-2(a) 

423-2(a)

LINICI) 

1 - 3 

l - 3

l - 3

aationale for confidentiality: 

<;OLlOOf 

H 

J 

L 

RATIONALI 

(l) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.8.
price at Gannon Station and thereby determine the segmented
terainating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." section 366.093(3) (d), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Fora 423-2 (Big Bend Station).

(2) Thia information, like that contained in Colutnn H, would enable
a competitor to "back into tt the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.O.8. plan� price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) Thia information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).

- 17 -



JU■tifioation for confidentiality of April, 1tt• Report: 
Gauon ltation 

GU LJUCU 

423-2 (b) 1 - 3 

423-2(b) l - 3

423-2 (b) 1 - J 

423-2 (b) 1 - 3 

423-2 (b) l - 3

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) l - 3

a tionale for confidentialityz 

COLUMN 

G 

I 

l< 

L 

M 

N 

0 

p 

RATIQJfALI 

( l) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
coat using the publicly disclosed F.O.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
Station)

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the effort■ of
Tampa Electric to contract for goods or services on favorable
term ." section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable tenns." Section 366.093(3) (d),
Fla. Stat. Each of th s columns provides specific information

- 18 -



on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale tor confidentiality 
tor Column G on 423-2 (Big Bend Station). 
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Juatitication for confi4entiality of April, lttt aeporta 
Taapa Slectrio CoapanJ 

GU CQLUKlf 

42J-2(c) 
(Page l of 2) 

4,B,9,13,14 J, l( 

llTIQNALI 

(1), (2) 

aationale tor Confi4entialitJ& 

( 1) Thia information i• contractual information which, if made
public, "would impair the effort• of Tampa Electric to contract
for goods and services on favorable tenis." Section
J66.09J(J)(d), Fla. Stat. The information shows the actual
rate paid by Tampa Electric for river barge transportation.
It is this segmented transportation cost data which is
proprietary and confidential. Disclosure of this information
would also enable one to determine the price which Tampa
Electric pays the coal supplier. This information should be
protected for the same reasons described as the rationale for
confidentiality of the information contained in Fora 423-2,
Colwan G, lines 1-7.

(2) Thia information consists of the direct rail rate which can be
subtracted from the total delivered price of coal to obtain the
rate paid for Gatliff coal. This is contractual information
which, if made public, "would impair the efforts of Tampa
Electric to contract for goods and services on favorable
terms." Section 366.093(3) (d), Fla. stat. Disclosure of
information enaoling one to determine the F.O.B. mine price of
Gatliff coal would have a direct impact on Tampa Electric's
future fuel contracts by informing potential bidders of current
prices paid.
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transportation cost information? 

The Com111ission must be very cere!ul in its reql.!i:ements 

to: public disclosure of verious segments of fuel cost 

in orde: to protect the 

transportetion cost A requirement to 

publicly report any one segment of costs col.!ld ene�le 

competito:s and tran'sportetion customers to celcul,te the 

information sought to be protected. 
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cbangec? 

'l'bis was �ully cisccssed in Docket No. S3000l-?O. · 0:-i 

April 24, 198(, the Co.:ireission considered Ta�?a �lect=ic's 
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sought reconsideration of thet ?Ort.ion o! O:de= No. 126,S 
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Date of Deola■■ificatioD: 

12111 LIQ(Bl 

423-l(a) l - 21

423-2 l - 11

42J-2(a) l - 11

42J-2(b) 1 - 11 

42J-2(c) 4,8,9,13,14 
(Page 1 of 2) 

aationales 

fuel 011 contract Data; 

CQLQ'Kll 

H - 0 

G - H 

H,J,L 

G,I,K,L, 
K,N,O,P 

J - JC 

au 

6/16/96 

6/16/96 

6/16/96 

6/16/96 

6/16/96 

l. Tampa Electric requests that th•t confidential information
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Ta.apa Electric' s interests would be bes•t protected by adopting a 
declassification date which is at least 6 months beyond the last 
day of the contract period under which the goods identified on Fora 
423-l(a) were purchased.

2. Tampa Electric' a ability to negotiate future contracts
tor No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing inforaation as described above were disclosed during the

contract period or prior to the negotia,tion of a new contract. 

J. Tampa Electric typically renugotiates its No. 2 and No.
6 fuel oil contracts and fuel related :services contracts prior to 
the end of such contracts. On oci.:asion some contracts are 
renegotiated after the end of the current contract period. In thi■ 
situation, renegotiations are normally co plated within six onths. 
Therefore, it is necessary to maintair, the confidentiality of the 
inforaation identified as confidential on Form 423-l(a) for six 
•onths after the end of the individual contract period the 

information relates to.

4. Tampa Electric's No. 2 contract was renegotiated 
effective October l, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

Exhibit "JB" 



5. In aany instances the declassification date proposed
above would be beyond two years froa the date the inforaation is 
classified. Therefore, and in order to simplify the deteraination 
of a date of declaa■ification date, Taapa Electric is willing to 
settle tor a declassification date which ia two years froa the date 
the aaterial in question ia initially classified. This will avoid 
having to ref er to contract expiration dates which vary fro■ 
contract to contract. At the sa11e tiae, it will afford Ta.apa 
Electric ■oae aini■WI period of protection fro• having this
••naitive inforaation disclosed publicly.

coa1 and coal Transportation Data 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a ■iniaua period of two years. 

7. The need for two or more yea.rs of confidentiality la
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optiaize
their profit aargin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optiaize the bid froa the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric fir■ly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge ot prices paid by Ta•pa 
Electric. Bidders will always seek to opti ize their profits by 
submitting bids that are as high as the market will bear. If 
■arket data is disclosed which discourages suppliers fro■ bidding
competitively, they will increase their bids to the level of past
payments to other suppliers by the buyer.

10. The di�closure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate aa the transportation provided will seek to protect the 
rate■ charged on other routes. The delay of this disclosure for 
two year■ will be of direct benefit to ratepayers by delaying any 
increase■ that ight occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport , Trade sell coal and
bulk co-odity transportation services in the open non-regulated 
aarketplace. The prices at which their goods and services are aold 
are not publicly disclosed anywhere by publication or voluntary 
dis !nation becaus it would aterially lessen their co petitive 

- 2 -



poature with cuatoaera other than Taapa Electric. 
cuato■era who negotiate for coal or coal transportation 
are placed at a co■petitive advantage for these goods or 
if they knov the coat of the goods or services. 

outside 
aervicea 
service• 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearing• 
or reads the written order• of the FPSC can easily discover that 
until Nove.aber l, 1988, Ta■pa Electric paid cost for coal fro■ 
Gatliff and for coal transportation fro• TECO Transport. Further, 
the publication of the stipulation agreement between the partiea in 
1988 indicated that the initial benchmark price was close to coat 
and subsequent testimony indicates the revised contract escalates 
fro■ coat. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how ■uch the escalation ha• 
been and aake it e sy for hi• to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year ■ust pass before one full year can be
coapared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
esti■atea. Th• competitive industries recognize that data beyond 
two years is not helpful to thea, as enough factors may change in 
that ti•• frame tor costs to be much different fro■ what was 
incurred. Any date less than two full years old is extremely 
valuable to outsiae customers in contracting tor services with 
Gatliff or TECO Transport. The difference of s all a ounts per ton 
can ■ean ■illions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
o! outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not ake 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Ge coal and for coal 
transportation to Tampa, a higher cost that would be paid by Taapa 
Electric'• ratepayera. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher coat alternatives. 
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