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I, EXECUTIVE SUMMARY 

AUDIT PURPOSE'. We have applied the procedures described in 
Section II ot thlS report to the appended C�lty 
Cost Recovery E>tl1bits filed by Florida Power and 
lqlt Company in support ot Docket 930001-El for the twelve 
montM ended Marcil 31, 1994 to ctetennlne that exhibits 
rep,esem utility books, that those records are maintaned in 
compliance with Commission dif9cti\,n; � that facts which 
may � the Commission decision process are disclosed. 

SCOPE LIMITATION: The exit contereooe was held on 
June 10, 1994. This audit lnckJdes confidential 
Information filed separaety with the Commission Clerk. 

DISCLAIM PUBLIC USE: TniS is a, internal accounting report 
prapated after performing a limited scope a.idit; accordingly, 
this document must not be relied on for a-iy purpose except to 
ass1st the CC'fflmisslon staff in the performance ot their duties 
and responsibilities. Substartial additional wOf'k would have 
to be perfonned to satisfy generally accepted auditing 
standcrds which must be followed to produce a.idited f11anclal 
statements fOr public use. 

OPINION: Subieci to Audit Exception 1, Audit 
Disclosure 1 and the procedures described in Section 
11, the appended Capacity Cost Recowry Schedules for 
the twelve month period ended March 31, 1994, 
represent utility books and records ma.1tained in 
substa1tlal compliance with Commission directives. 
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The Qualifying Facility (OF) amounts in the CCR-2 exhibit wore traced 
to the Oistrllution Trial Balance. The amounts in the CCR-2 exhibit 
and Distrt>utiOn Trial Balance were reconciled to the Company b hng 
summary and all CF bill amounts for the ten months ending January, 
1994. Reconciling itmes were traced to appropriate source 
doucmentation. Traced credits to the Capacaty Charge Account to the 
contract requirements for Bk>Energy, Wheelabrator North Broward and 
Wheelabrator South Broward. 

Staff selected and read the Qaulifying Facility Contract with Florida 
Crushed Stone. 

Recalculated all capacity factors associated with the calculation of a 
monthly capaicty payment for the Florida Crushed Stone Contract. 
These factors include actual amount of hours that are In a particular 
month, total megawatt hours (MWH) of committed capacity provided to FPI 
during the month, the maximum allowed amount of MWH that can be 
provided according to the contract, the monthly capacity factor, and 
the yearly capacity factor. 

These factors were recalculated and traced to appropriate source 
documents according to the specifications of the contract. Once the 
annual capacity factor is determined to be correct, it is compared to 
the criteria that are stated in the contract. This determines the 
equation to use to figure the monthly capacity payment The monthly 
capacity payment is then recalculated and agreed to invoice. 

Traced a judgmental sample of billing statments and check vouchers to 
original cancelled checks or wire transfers where appropriate. 

Agreed payee, dollar amounts from billing statements and check vouchers 
to cancelled checks. Determined that the payee and endorsee were the 
same, and that the date the check was endorsed was close to the issue 
date. 

Agreed the amounts on the wire transfer tapes and original bank 
statements to billing statements and check vouchers. Determined that 
the date on the wire transfer tapes agreed with the dates on the bank 
statements. Compared sequence numbers from the wire transfers to the 
bank statements. (Sequence numbers denote the name of the company the 
dolatrs are transferred to.) 
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DISCL OSURE NO. 1

SU BJE
CT: C APACITY RElATED AMO

U
NTS INC LUDED IN BASE RA TES

STA TEM ENT  OF F A C
TS:

Per Order 92-1334- F OF-Et. datad 11/18/92, $63,975,761 of Capac;iy Cos1s 8SSOciatad the St John River Poww Plan t  
(
SJ RPPJ contract war" deemec:J 

inappr�iata for recovery throug1 the � Cost Aecowry cause because the amount was inciuded
in the Operating and Maintenance 8lCpenses 

used in the caJculatio n ot the rate recJuction order ed  in th
e 

Tax Savin gs  Case (Oodce t  n o. 890319).
The company revised this amount an d m

ade a retroactive adjustment n the month of Au gust 1993 The reviSed amount is$56,945,592. 

ACCOUNT 555. 240 -
PURC HAS

E D  PO
WER

-
NON RECOVERABLE &JAPP
( SS.33 1,3 14 m onth ty )
REVISED AMOUNT 
(S4,7-t5,◄ 66  monthty )
Df FFE AENCE 

ACCOUNT 555. 21 0 -
P URC HASED POWER 

-
NON REC OVE RAB LE 
ACCOUNT 555.220 - NON REC

O VEfu\BLE 
TAMPA BIG BEN O

ACCOUNT 447.215 
-

INTERC HANGE SAL.E S 
NO N  RE C

O
VE AABt..e  

$63,975,76 1

$56,945,592
---- - --- ---

$ 7,030,1 69

($4 25
,

982) 

($661,966)

($5
,

942.22
7} 

D IFFERENCE --- - - -- - ---

( 7,030.175)
= === ===

=
=
=
-=-

6



P r th 
company's t timony dated 1n/93, AccoUnt 447.215

alG�� to capacity re ted r u d ccounts 555.21
0 

and 555.220 r 1a to a-edits 1or prior period overpayments to
SJRPP d Tampa Eleetric Company. The oomp y xpla ed th 
revenues and aed its  were lso el uded in the 1988 Tax 

Savings 

AU DIT O PI NI ON:
The above revision appears to be reasonable. 

All am ounts were 
tr aced  to the company's books

.
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,. Unit Power (1111) C-,.clty Cher .. • 

2. ua,, C-,.clty Ol•rtff 

3. O.atlfytne :fecllltlea (Of) Cepechy Ctler;H 

4. Sbort·tera Capeclty PurchetH 

5. hvenuee froa c.-ctty Sein 

6. Jotel CCllllpe'IY Cepeclty Cher911 

1. Jurftdlctlonal Stperetlon fector <•>

•• Jurl ad let Iona I Cepeclty CllergH

9. Cepeclty rtleted aou'IU Inell.did In 111• 
letet c,,sc ,ottion Only) (b) 

10. Jurladlctlonel Cepeclty Cha, .. , Autl!orlted 
for ,•ecovery through CCR Cl•ut• 

11. Cepeclty COit aecw.ry lewnutl
<N•t of Revn.ie lex••> 

12. ,rtor Period Jrue•up Provl1lon

13. Cepeclty Cost Recow� RIV9'WJet �1 lcebl• 
to CUrrtnt ,,rlod CN• of • ..,..,,,. ••••> 

14. Trut•up ,rov11lon for Month· OVtr/(Underl
Recovery <lint 12 • L lne 9) 

15. lnttrt1t ,rcwlalon for Month

16. Trut•up I lnttr"t Provftlll"I ltglml,.. of 
Month ·• OV.r/(lk'der) hco,,ery 

17. Deferred frut•14> • OVtr/(Underl Rtco-.ery

ta. Prior Period Jrve•up ProvlllCl"I 
• Colltcted/(ltfunded) thl• llonth

19. (nd of Period Jrut•USJ • OVtr/(lk'derA lecovtty (Sul of 1Llntt 12 lllrougt, 1 ) 

NOtN: <•>
Cb>

'LCIIIOA. & LICIT 0:WNl'f 
WACll •cuwlf ClM.111 

CALCUUIIOI 0, mw. JU·U, NG.llf 
,aa Tllf ,u,oo ANIL 199J fNfflJGII l(,rOllta 199J

(1) (2) (l) (4) 

ACTUAL ACTUAL ACfUAL ACTUAL 
DIii[ Rl1' DE JtJCT 

su,oss,eee 124,152,143 119,675,285 120,289,'78'

7,ln,086 6,196,159 6,973,D7 6,ea5,147 

4,llS,7'54 5,306,137 5,120,404 5,080, 164

0 11,240 0 0 

(223,775) (20S,5a3) o:s,,,n> ct,299,311> 

51,5U,953 ]11,860,lm ,], ,5211, �9 311,955, urli 

,a.s:som 98.530701 98.530701 98.530701

37,976,641 38,289, 125 31,164,225 30,501,643

C5,331,S14) (5,331,314) <5,311,S10 (S,331,314)

132,645,327 Sl2,957,811 125 ,Ill, 911 •�.170,329

121,147,452 SZ0,019, 162 S24,4U,365 127,427,312

3,870,864 l,170,864 3,170,864 3,170,1163

szs,1111116 123,960,026 128,359,229 1s11m, 175 

(16,927,011) (18,997,715) 12,526,311 16,127,146

31,719 135 (17,981) (16,793)

23,22S, 181 12,459,025 (408,719) <1,n1,316>

(S, 704,241) (5,704,243) (5,704,243) (5,704,243)

(J,870,160 (3,170,864) (3,870,864) (3,870,863) 

16, 75', 712 (16, 113,032) (17,475,559) (15!235,370)

CS> (6)

ACTUAL ACTUAL 
AlQIST ll:'1tMtl 

120,287,7!1 111,78',624 

7,471,0IO 7,669,'517

S, 174,829 5,074,US

0 0 

(966,544) CZSl,5'1)

:s1,111n,1i;1 30,m,s,s 

98.53070S N.SS0701 

l1,504,S51 29,826,736

1,113,014 (4,745,466)

132,617,365 '25,1111,270

SZ9,0l9,14Z sza,048, 111

3,170,1163 3,170,1163 

132,910,705 1311918,974

1293,340 16,137,704

(11,409) (19,380)

468,173 u. 121.osa,

(5,704,243) (5,704,243) 

(],170,863) (3,170,863) 

CS3,ll1,301> (15,883,140) 

,., •• r .• llrhtt'• Tfftll!!ony �t llo.1, Oocht '"°• 920001·fl, flltd luty 1, 1W2. 
,., f,SC 0r•r No. PIC•92•1334•,f0,•EI, •Issued lt�r 18, 1992, 10octet 110. 920887·EI, 

-

(7) 

Tiffi[ 

StJ0,947,509 

43,179.726

30,589,402

H,240

(l,1093,730)

2DZ,Z31i,11i7 

nJ•

199,262,n1

(24,957,708)

1174,305,013 

SIS0,940,2'4

Zl,225, 111

1174, 165,425 

<1139,S&)

(40,010)

D,225, 181

(5,704,243)

(23,225,181)

(15,883,840)

lldjuattd In AuvYtt per f. L. lloff-,i•a lHli.:,ny Apper,dlx IY, Oocht No. 9l0001•H, fllf'd July I, 1993.
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(4,745,466) 

125,441,324 

Ul,064,47Z 

(2,029,291) 

126,035.111 

'586,157 
24,1117 

(909,463) 

6,291,909 

2,029,291 

Sl,023,412 

-

(5) (6) (7) 

ACTUAL ACTUAL 

F[DllllT RDCR T!HU: 

111,271,456 att,325,499 S116,240,S46 

4,196,707 9,983/�90 42,013,453 

11,475,417 11,738,238 0,1,1,,n 

0 0 ,o

n,zoa (92,003) Cl, 115,611> 

34,222,789 40,955,324 200,92',990 

91.5914()1 91.59140:l nJ• 
3],743,122 40,381,294 198,109,IU 

(4,745,466) (4,745,466) (Zl,47Z, 796> 

'21,997,656 135,635,121 1169,637,015 

'27,ll7,n7 126,914,9n 1173, 197,266 

(2,029,291) (2,029,291) < 12,175,749) 

!25 ,308 t �]6 _!24,!55�686 1161,021,517 

Cll,619,220) (110,610,142) (11,615,491) 

19,842 6,112 62,316 
1,731,573 91,486 < 12,175,749) 

6,291,909 6,Z91,909 6,291,909 

2,029,291 2,029,291 12,175,749 

16,383,395 (12,261,273) (12,261,273) 

Ptr I. J. llrk1tt•1 fHtl��I• IV, P ... 6, Docket No. 940001·11, filed J.,.,_ry II, 1994.
hr f,SC Order llo. ,SC•92·1 •fOf·ll, luuld loYelltltr 11, 1992, Docttt No. 920887•(1 
edJ.-ted In August per E. L. •offan•s Tutlaony �I• IV, Ooclttt No. 930001•(1 flted July I, 1993. 
lntereu Provision (Line 15> hH bNn lncrNsld by ,915, to reflect the IR)llctb(e lnterttt for 
an edJ.-tmnt _. to •- froa Capec:lty ltlH _. In AUIUlt 1993, retroectlv• to October 1992. 
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DI\ I I ON Of RE C  RDR EPORTJNc, 
81-A CA B A\ o  DIR E  � OR 
(904) 7J 

.t)ub f  ic &rrbict etom min
ion 

June 2J, 19 9 4

fr. Bill \\ alker 
Florida Po" er 

n
d Li ght omp. O)W fin;1 FJonda Bank 8u1ld1 n  • 21 

ou1 h  fonroe rrecr 
� lla ha ee

. 
FL 3230J-J •59

Dear Mr. Walker:

The enclo ed audn repor, i fo n.  rded for 
)
our re,

;,"· OJ <om1••nJ

re P<Jnse filed "nh thi office "it bin te
n (

IO) " nrk 
daJ 

Or 
th e  abo

, 
e dar

e 

"; n
be fo n.

a
rded 

for <o n >dcration b_i the t ff anal) t i
n the 

p reparation o
f a

rerommend.iuon fur 1hi ca e. 

Than
k }

o
u for )o

ur cooper at
i
o
n. 

8 8/
ke

Enclosure

c-c: Pubhc 
ou

nscJ
fatrhe"

Child -.


