


MEMORANDUM 

June 20, 1994 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: OIVISlON OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER)� 

Rg: DOCKET NO. 940001-El ·· FLORIDA POWER AND LIGHT COMPANY 
nJEL AUDIT REPORT - PERIOD ENDED MARCH 31, 1994 
AUDIT CONTROL NO. 93-267-4-1 

The above-referenced audit report is forwarded. Audit exceptions document 
deviations from the Uniform System of Accounts, Co1111Dission rule or order, 
Staff Accounting Bulletin and generally accepted accounting principles. Audit 
disclosures show information that may influence the decision process. 

The audit working papers are available for review on request. There are

confidential working papers associated with this audit. 

Please forward a complete copy of this report to: 

Florida Power and 
Bill \Jalker
810 First Florida
215 South Monroe 
Tallah3ssee, FL 

DNV/sp 
Attachment 

Light Company 

Bank Building 
Street 
32301-1859 

cc: Chairman Deason 
Commissioner Clark 
Commissioner Johnson 
Commissioner Lauredo 
Commissioner Kiesling 
Mary Andrews Bane, Deputy Executive Director/Technical 
Legal Services 
Division of Auditing and Financial Analysis (Devlin/Kailhot/Causseaux/ 

File Folder) 
Division of Electric and Gas {Dudley) 
Miami District Office (Welch) 

Office of Public Counsel 

OC'CU:-:!: l "H!.'ER-OATE 

0 6 0 5 7 JUN 21 � 

fPSC·R:coRtS/REPORTING 
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ll. �Sc ope

The opwlion contained in lhlS report are bawd on 
the auat wo,1( tift� :,rril� 

below, When used I'\ th
' 

report COMPILE D  me ans  
1hal audl wo,1i; 

ile ludeS: 

COMPtl.£0: me.w that tne aJdit st aff  reconciled e
Jll\lbl 

amoun
ts wlttl 1h8 

general ledge<: vlsualy a,ca .-.d accoootl 
tor error °'  inc on

sist
ency

, 
lo9ed .ny unres0N9d em>r, trregu\8ritY, °' 

incanlilt80C
Y: 

and
, e

xc
e

pt as 

ohKWiN noatd peciocmed no OCher aJdlt WOft<.

REVEN \.£S AN D  E �PE NSES· 

Examined revenues and tue expen• account balanC8S t
or 

the 12 month$ erld8d 

Mardl 31. 1994. Reconciled reven ues and KWH trom 
1he Revenue and Raia Report 

to SchedlAe A2.. Traced KWH from e xtlit>CS t o  B
Iiiing sum

mary

. 
RecalCU\aled 

the depreciation expen98 and nttu m  on iweStffl8rC "
coa& 

c ars. 
RecalcUlaled the amortization and retum on tnwstment on the Lauderdale 

Plait Gas Pipeline. Aecaleotal ed 
the de

prec
latiOn expen!ilt and retum on 

in vestment on the M art.Wl  P lant  and Gas Pipeline,

Reviewed Oecontanmainr i and Oecomm
lSSion

ng 
pay mert m

a de t
o 

the 

Oapanment Of Energy per lhe 1 992  E nergy Ad. 

SCHEDULE A8a 

QU ALI FYI NG  FACIUTIES (Q F)  E NERGY C
HARGE

S: 

The energy paymenis per Sche<1I Ma went tr
aced 

to 
1he T

rial 

BalanOO f or  the period.

Compiled energy pa
yments and t raced t o in

voicee and ch8ck 

� storone mai tt\. 

-
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SCHED ULE A.7a
ECONOM Y  SALES

Traced E conom y ... amount to 1he Genenll l.8dgef. � I FPL

ng Staft /4JJtl'iS«Y 1
0

·"
-� 20 to account lof ecol(J(ll)' Traced 

monthS OI eco IOfflY aid dola'S) to FPL prepared monthlY 

,_,, ,..,,...._, Ol eoo.omy 1rmm:t1iaoc11 siernce -'tich klc\Jd8S \he numt)8r ol M WH, 

• 
FPL dollarS a . the buyer purch 

buyer and selW and 1he eoergy pnce. 1he 

,difl Rrl!IMA and enecgy price ,..ere rec ale'  • t■ ed W\d ag reed  t o  1h8 A7 a
sct l8GAD -

mmarieS and reca)cu1ated m. cfi1kw•.c=e
and .-gy pnce and agr-.ed to 

Ute A7a ScheOJlt. 

T raced  
the 

daily MWH to the Powar 
Sopply lt\t8fChlWI08 logl and the 

mon1h 

dOllarSto me Journal Detail Sheet 

Read tne � 
eontrac:lS with Jae kson e1eet nc  AIJttl<)fltv and the 

City OI Key W 
. 

SCHEOU lE"5 

Test Enef9Y get*� tram Mam •3
[)et81miled I FPL accoumflQ tor energy aeneratod trom Mar\Il U 
#3 accordilQ to Staff AfMstJlY ' No. 2 tvld COdc ol F ra!

, 18,CfR.101. Traoedamountson $ChedU  MMdA5'Rlw lc:Al'tl O  

appropriabt source � tollOWS' 

Am880 MWH
rated reponod on A5 an<' A5 RAVl«:nfl 

c;m,am �ion O
lWld Genefati00 pon trom 

S/MCf t o  LF
A.RS 

Fuel eumed  
-
4-

St 

Cf• MCF)to 



U Cl.EAR  FUEL EXPENSE ANO INVENTORy 

Read FP&L CO.lb a:::t  FPL F U91s, • to, leasing Of Ille Nuc18a, Fuel. 

fraced Nuclear Fuet expense to SNAP Fnance ladge, for Iha fflOl'dhs ofOctober for St. Luc 1 and 2. A8cabJ&ated Core� and a sampea 

ot ASNl rtbfy expeoan for St
. Lucae 1 for lhe monttl ci 0ct 0bef'. 

Agreed 0tSpOsal Costs for Iha monct, d Octobe, for St. Lucie 1 Ind 2 t o  
SNAP F'nlWlee Aaco,ds Ind to 0epaw-lr• •  <JI ei.gy ('DOE) OOCUmentaion fOr 

Iha perca d 81 1Jlirable to boctl LW1Q 

Raw: ab•d the DOE Credit for the month of October. 1SIQ3.

GE M:AAL: 

Raad1n&ama1Aucfls
� fuefpeffa 11«s� 0ctobG, 1, 1992

ax! M arch  3 1, 1993. 

Raad new fuel ccnracts a'ld amendme lb to prior contacts 8xacuted 

Iha period d Oct Ober  1, 199 2  lh� M aret,  31, 1983, 

TRUE-UP CAL CULATION: 

periodend9d� 
1 993 Ind March 1994 to 08lli.1Twie aca,i m asrrant true up amount

for the period h audl. Traced hegmrr g true-up to prior ad Md 

CommissoJ order. Traced intat8Sl rates to WaJ Street jouma, - � day 

commetcial ,_, recalcu lated  aw rage iitef'8 st  rate and interest Pf' OVisbi. 

-
s
-



SU BJECT: 
STAl£ftENT 

OF FACTs; 
Coal Pllr cn 1..,. for Che 

mcnth period �.1.1U:111-. a), 1
993 

� M
arch 31, 1 

'32
.

670
,

088 Wld S35
,

3 13
,

508, I SDc  .. -.u,�,0Pl ON: 
Coat ,JAlu "'..__ for lhe months ended�

30, 19gJ ncra 

amount OI $10,779,
849 
from lhe 

Prior months. Th lflC al ncntale rl lhe lM"li COit per ton � lhe unb burned
Coal""""'-lot.,_ --- M"""' 31, 1994 -_,

by 

S2,843,<:!I) from.,_ ....,, --s.,,r..._ 
1993 lhJs ,._ 

Qla to rnahJy to 
incntase 

ri Che unts Pl.ltChaed 
OI 208

,

465 The 

Ufllt Pf'I08 OI coat� 

but fl,,el � Ca.ta he, llt d  bee•,_ the 
units PtJtchased 

price here 

-- -------- --------- -------

Octot>er 1992 
-

Ma-eta 
1
993 

� 
1
983 

-
SeJxe.11tier 1

993 

Diffetat ic:e

Ap,iJ 19 9 3 
-

� 
1993 

Oct 
1
983 -

� 1Q94 

D ranee 

Uruts UN P noe FueJ lnYOrlt OfYPun:halec:, Per T an Costs 
----- ----- ----------

517,310
7 42,541

"2
.3155

$43.9977 
S21.890zn
$32,670,086 ---

---------
---- --- ------

--

$10,779,849 --- ----------------------- ---

742. 541 
1, 006

S43.99 n 
S37.1328 

208,465 
------- - -- --- --- -- ---($6.8649) 

$32.670 ,086
$35,313,506 

$2,643,420In • Q, _,, ro Staff's requea for detail OI ctia,ge ., the aw
rrom (Aprfl - � 1993) to (Octooer 1993rrhe ,m,vi,i:111" una pri::e OI coal Plln::haatd

price OI coal 

COfn&my 0d 
on from 

Aprif 1993_�""'1riu.t 1993 

cPeriod 
1
) 

to$43.9977 
to '37.132a per ton

The COmpaJy 
8d ll�UJ I for the deeOI 00al pu

to lower pricoc:f, SU b-• pl.y}f Scheter . ln f>erlod2. 

COM PANY COM E NT: 
Comment 

1994 tiOd 2,) from



AUDIT DISCLOSUFE NO 2 

SUBJECT: Oecontamln.-ion & Decommissioning Fund (D & D Fund) 

STATEIW:NT OF FACTS: 

In Order No. PSC - 93-1331-FOF - El page 6, the Commission apprOYed FPL's 
request to recover $2,580,000 In payments to The Oepar1ment Of Energy (DOE) for 
the cost at decontamination and decommissioning of DOE uranurn eorichment 

plcwlts through the Fuel Clause. 

The actual payment to DOE was $4,333.500 11stead of the $2,580,000 approved 11
the Order. FPL's Fuel Clause Explaiation of Total System Variance stated that 
"the higler payment was the result of a siglifialtly lower domestic estimate 

of Separae WOfk Units - (SWU) by DOE which In tum increased FPL's 
proportionate share of the D & D Fund. The DOE had their estimate reviewed by 
the lndependerC accounting firm of Peat Marwick." 

FPL's pooion of the paymet"f is calculated as follows: 

Total 1993 Assessment for O & D Fund - Per 1992 Energy Ad. 

Less Florida Municipal Power Agency - (FMPA) 

Less: Ortaido Utilities CommiSSiOO - (OUC) 

FPL's Portlon of D & D Payment 

Times JuriSdictional Factor 

Amount Rec011'8red Through Fuel Clause 

$4,33.1,500 
($62,190) 
($43,005) 

$4,228,305 
99.2164% 

$4,195,172 
========= 

The total assessment is reduced for FMPA and OUC amounts because ooth FMPA and 

OUC ara part-owners of the St 1.uc1e Power Pmt cWld 818 responsal:>le IOf' 
paying their pooion. 

Company Comment No Comment 

-7-



AUOrT DISCLOSUF£ NO 3 

SUBJECT: PRESENTATION OF TEST ENERGY ON SCHEDULE AS 
SYSTEM NET QENERATION ANO FUEL COST 

STATEMENT OF FACTS 

AccOLntS\g for T• Energy 

Accordi'O to Staff NMsOly BulleUl No. 2, only lhe ·normal cost" of test 
9fl8fgY -,i to FPL grid is a.1ppoad to be ncluded in 1he fuet ad;ustment. 
The •abnonnal" coets of fuel dewered to the grid and the total fuel 
costs (normal and abnormal) sold to Independent Power Producers OPP) ant 
to be kept fl the WOf1< order ar"1 cap,aiaod. 

•Nonna1 Costs- do not inckJOe the cost of fuel sold to the IPP's nor the
abnormal coat of fulM that want to the grid. It IS only the amooot 1he
fuet � have COit had k nol been i'l the testng stage.

18 CFR 101, 3A(18), Elactric Plant Instructions. Earnings and Expanses 
Dumg Consrruction IUIIB$' -n. eamnga and expenses <l,mg 
consttuctial shall constaute a compooeot of consan.cuon costs· 

• •. .aam.nga incude revenues recelwd or earned •• ,CUTig constl'UCtlOn
period and sold or uMd by lh8 utility.* If power is &Old to.,
ndependln purchaler befcn ntarminghng wilh power genermed by 
Olher plawltS, ".wthe cl'8dil shall consiSt of the l9lling pnce of lhe
energy: "Where 1he power ganeralad by a plant under construction is
dalMM'ed to the utility's electric system fof distrbJtion and sale
.... lhe cred.lt shal be the fair value of the energy so dellveted • 

Prnentation of TNt Energy on Sc:heo.J\e A5 

A. The orig.-\81 A5 sehe<lJles filed by FPL fof Manin Plant #3 Test Ene<gy
nc� total MWH generation (both genenllion (MWH) 99flt to the grid pus
generation sold to Independent Power Producers OPP)). The dollars n M,
W8t8 for the normal cost of fuel detivef9d to tna grid only 

FPL revised Sche<lJle A5 for the months of October, Nowmber, December, 1993 
a-ld Jaluay, February, 1994 tor Mattll Plalt #3 Test Energy. This nwisior1 
was In lhelr r.tlng to 1he CommlSSkln on May 20, 1994. The revlsed 
scheaJles incuc.18 only lhe generation (MWH) to lhe grid. The IPP generatlOn 
is footnomd on the acneoollt on 1he bottom aa only the normal cost of fuel 
to 1he grid goes 1hroug-i lhe fuel adjuslment. 

The Company, however, did not nMN June through September, 1993 
generalk)n (MWH) to rafl8ct lhe grid only. FPI ed th these SCheo.J 
W8i e not revised the period In question (Atpil througl Septebmer 1993) 

ady closed and r'8C01t9rablo fuet costs were not impacted. 

-8-



• 
B. BOlh the original a,d revised fili'lgs report generatoo fo, the p,asent
month IWld fuel COG for the prior month's generaon. FPL �
exp&aa,ed that oenain test energy lnfonnMJOn ii not availabte until the
folloWi'lg month.

C. There are IIAllo Olher ddferances which wll be explahtd below aloog
With the ones mentioned aboYu.

AS 
MONTH 

JUNE 

GENERATION 

0 

Soul'C$ doellment.aion shcMs that there was 278 MWH sent to the 
grid ii June which were not reported on the AS sche<ille. 

JULY 

AUGUST 

SEPTEMBER 

JULY 
grid estimated 
IPP 

AUG 
grid and IPP 

SEFT 
gndand IPP 

Augua dollars ant reported n NoYember a& N01,'8mber $/MCF. 

REVISED 
OCTOBER OCTOBER Grid 

only 

DOUARS 

June $ fo, grid 
July 
estimate $ fo, grid 

Adfustment 
f0< July estimate 
grid only 

No do&larl 
reported 

September$ 
grid only 

The infoona&lon presenlDd for October on AS for generation to the grid IS 
based on a calendat month, but the dollars are repo,ted on a fi9cal 
mootn. The amouit reported to the grid should be the ftlcal amount of 
50,005 lnslead of 49,249. 

REVISED 
NOVEMBER NOVEMBER grid 

only 

-9-

Octot>ef$ 
grid only. 
August 

JUSlment 
cos:ad out a NOV. 
$/MCF 
grid only 
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Ncw erntJief 

CS\ 

1,5 

dOlar'I 

I inct -"'  49,F1'

7

, 

REVISED 

oe CEMBER 

J£V\SED 

JANUAR Y

FEV\SED FE SRUAA'f

DECEMBER �
0 y 
JanuatYorid 

FE�grid 
F ebNl'YeomrnefCial
1n Sef'JiC8

MAACH eommeteial  
1n sat"'°8

Jaf\3UfY$grid 
F bfU8fY $� 

In� 

t,Aard\ s In
�-

� IOI F eb, 
dolafS O 

grid. P artpnced OUt 
•M arctiSIM Cf,

FPl. ......... aacr,edule ..-,,gU-� to U- gr'<larl/y aldlhO 

�-torU-_....,._ -..---�
-

· �-
�- ___ __ ,ne ge,lei-

� ,or 

monlh c,. � 
accounted tar W'I � and pnoad QUt 8l 

� SIMCf
. P ait  al the� IOI� In M archIOI febN3'Y prieed out at M arch  SIMCf.

OPt 

Sche(U65"5 and w, ReVi ised
� C('6tln
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The schedule prepared by FPL for this Disclosure shows Iha the $/MCF 
applied to the August .w1d February 94 generaion was for November 93 .w1d 
March 94 respectively. 

MWH MCF 
-------------------------------------------

PER FPL SCHEDULE 
NOV 996 7171 1.754441 

ADJUSlED TO REFLECT CORRECT $/met 
AUG 996 7171 2.229559 

PER FPL SCHEDULE 
MAR 3186 22940 2.065175 

ADJUSlED TO REFLECT CORRECT $/met 
FEB 3186 22940 2.21502 

12,581.10 

15,988.17 

(3,407.07) 

47,375.11 

50,812.56 

(3,437.44) 

(6,844.52) 
TOTAL ADJUSTMENT TO SCHEDULE AS 
AMOUNT THAT WAS NOT PUT THROUGH 
FUEL ADJUSTMENT AS EXENSE. --=-.:---------= 

The above computation shows that fuel expense charged through the fuel 
adjustment was understated by $6,844.52. 

RECOMMENDAT1014: 

FPL should prepare specific Internal guidelines to account for future test energy 
that would ensure the proper matching of generation (MWH) and costs reported on 
Schedule AS. The guidelines should also include instructions for the use of the 
$/MCF applieable to tne month the MWH were generated. 

COMPANY COMMENTS: 

lntemal guidelines will be developed to ensure the proper matctwlg of 
generation (MWH) and applicable $/MCF. 

The $6844.52 under recovery of fuel costs Is immaterial and therefore, no 
adjuSlment Is necessary. 

-11-
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'FLORIDA POWER & LIGHT COMPANY 
MARTIN UNIT 13 TEST ENERGY 

,GENERATION FROM MARTIN UNIT #3 
I, 

-

I

--

TotalmWh Off-system mWh Ene�ymWh 
Generated Sales to Grid 

J�n-93j 2,43, 2,161 278 
Jul-93, -4,988 2,-411 2,557 

Aug-93 2,03E 1,0-40 996 I, 
Seo-93 38�89S 38,s.ce 

-

I 353 
Od-93 190,854 140,599 50,055 

Nov-93 ie:o� 33,945 45,113 
Oec>93 99,e,e 7-4,410 25,2e8 
Jan-94 21cf·99e 183,055 47,944 I 
Feb-94 257,029 94,77e 162,251 

iMar-94. 28-4,5-44 0 28-4,5-44 I
I -�-

I 1.170,30-4J 550,9451 819.3591 
-

I I I I i 

Page 1 



- PMG-•. XLS 

CALCUlA TION OF FUEL EXPENSE TO BE RECOVERED THROUGH THE FUEL COST RECOVERY CLAUSE

Ene�ymWh Correspoodlllg 
I 

I Expensed MCF 
Jun-93 

Ju!.93I 278 2002 
I 2,9171 21002 

3, 1951 

__ Aug-931 -�1
-2592

I Sep-93! 
-3601

o; 0 

0 

Oct-93 
01 

353 2542 
0 

I 
Nov-93J 

3531 
�J 7171 

50,055 380396 
51,051'

Oec-93; 45,113 324814 
0 

I Jan-94I 
45,1 131 
25,2681 181931 

0 

Fe�94 
I 25.2681 

47,9-44 3-45197 
82,.«0 588199 

130,334 
Mar-94 3,186 22940 

2&4,544 2039862 
76,825 551 700 

364,3551 

TOTAL 819,359 4,445,164 

t;.c.J.e...6 
-

Month 
S/mWh 

$/MCF Calculated 

2.2268331 June 
2.306944 Jc!y 

2 306944 July 

0 

2.144773 Sep 

1 .754441 Nov '\.:v�i
2.291 16,0ct 

1.754«1 Nov 

1.841867 Dec

2.417752 Jan 
2.2151 02 Fe�Comm 

2 065175 Mar-Com� 
2.065175 Mar-Comm 
2.215102 ·Feb -· 

I 

Paae2 

c.. IJ<'t<.J (JV 
:j 

Amount 
Charged to 

Fuel Expense 
$0 

$4,458 
I $48,450 I 

I $52,9091 

I 
($5,980)1

$0 I 
($5,980)1 

I SO I 
SO I 

I so 

I $5,452 
so 

$5.452 I 
$12,581 I 

$825,725 
$838,3081 
$569,867 

SO I 
$569,8671 
$335,093 I 

I so 

$335.093 
$83-4,601 I 

$1 ,302,921 I 
$2,137.522 

y $47,375 I 
$4,212,e12 I 
$1,222,072 I 

I $5,482.119 1 
I 

$9.415,287 I 
I-

,:-
jll,:,i,,, 

-
Sf27/IM 

Amount 
Shown on 

Schedule AS 
$0 

� 

$52,908 

($5,980) 

so 

$5,452 

$838,306 

I 
$569,867 

$335,093 

$2,137,522 
I 
I 

$5,482,119 

$9.�15,287 

. 

'(, () 
ff 
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