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Ms . Mar tha c. Brow n *

Ms. Donna L.Canz ano 

Diviaion of Legal servic e s

Florida Public se r v ic e 
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Ta lla h a ssee, FL 
3

2
301 

Mr. Floyd R. se lf 
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a
t
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various components of the Plant in Serv ice 
in v
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ts the estimated interest ca rrying cost of t
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P lan t  in Serv ice investment. The 

project ed  mo nth ly 
i
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debt c
o

s
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t
he ave rag debt ba

lanc for each mont
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In

c ome tax xpense, shown on lin 
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i
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Document 3. Th e stima ted monthly pr ope rt
y 

tax e.xpe
n

s is
shown as T ax a Other Than Income Taxes on 1 

i
n e. Th 

amoun
t
s shown o n  lin 9 re pr s nt t h
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a
nd

ma int enance eJCpens diff rential vhiCh w e furni h d b
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Mr. T om czak. Total r venu r: qu ir nt re
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Ma . Tow nee, vou ld ycrJ p l  aa
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i
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a x  expe
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Docwneota l

an d S? 

Ye . Th computation of t h se &JIIOunts i
s ah on Document
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i
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Apri l  1 994 thro ugh Se ptemb e r 1994. The amounts on Line 4
are c alculated o n Docume n t  5. To t his true-up provi

sion 
sho wn  o n Line 5 b y  mont h, i s add ed the beginning of th emo nth tru e-u p  a n d int ere st provision, shown on Line 6 tor

cumula tive e n d o f  t he per
i

od n et true-up before interest,
shown o n L ine 8. The resulting es timated true-up pr

o
visio n

at September 1994, of $(31,543 )  is s h own on L in e  10 ofOocum nt 4. 

What w as th pr oje cted true-up amount for the six mon
ths 

e n ded Mar ch 1 99 4  which wa s include d  in th Oil Backou t  coa
t

r covery for th e  peri od  April 1 994 - S ptemt>er 1 994?

I
n th e  fili n g d a t ed Ja n ua ry 24, 1994, the company pr ojected

a cumulative ov rre cove ry of 
$6 09,239 3.S or March 1994

wh
i

c h  is cu r r  n tly b in g refu n d d. The act ual ov rr covery
at Mar ch 1994 w a■ $528,062, as r fl ct d on lin 6 of 
Do cument 4. The actual overr covery t March 31, 1 99�, idu to hi gh r tha n nticipat d o p  rati ng xpe n 

Wh ti■ t he s tat u s  o f  th
c on versio n project? 

t ima t  d p a yback o f  th G nno n

Aa hown o n E xhi bit N o. (RPT /E AT- 3) , titl d •conipari on of 
Pro

j 

ct d P yo ff wi th Ori g inal B ti.ma t, a o f  y 1994 , •
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1nclu4 4 in 
t

h or
ig

i
nal t t

. Jin 

d t x,ni.n d.

ttllC

t 
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In t h origin l stimate, r v nu t xe w r included

part o f  the base re v enu e requirement (th e ■um of st
rai

g
ht­

line dep rec i t ion, coat ot capi 
1, 

incane taxes, tax
es

other than in c  taxes, operation and mai nt
e

nanc e

d iff e renti 1, and revenu tax a). Rev nu tax s are
n ow  

e xc luded f r om the base r eve nue requir ement. The Reg ula to
ry Ass ssment te e is inclu ded in t he t o tal to be bill ed  b y

grossing up t he O il Ba c kout fac to r. 

Th n et r e s ult of the changes between the original a
nd 

c urrent estima te is decrease in base r ven ue requi
r

emen
t. 

How v e r, t he expe cted ddi tional d pr c i  tion has d
c
lin 

d 
du t o  reduc e d fuel a v1ngs. Additi onal d pr ci tion i 

comput d s two-th i rds of t he excess o
f fu l ving ov

r 
t h e  bas revenue r quir nt det rmin d on a ix-mo

n
th

f ili ng pe
r
i od  

r
equired und r t h O il Backout C l  u s.

M. T owns, d
o

s thi s  c o nc l u d  y our t stimony?

Y , it d 

1
0
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Hy name is Robert F. Toincz a
k

. Hy mailing address is P. o. Box 111, Tampa, Flor ida 33601, and ll!Y 
bu s

in s
s 

address i s6820 South Ta.mi Trail, N
orth Rusk

in, Florida 33570. 
I

am Vice President-P
roductio n  Operations and Maintena nce ofT ampa  E

l 
C
tri c  Compa ny. 

Pl aae furnish 

baekg round an
d b

u sin sa expe rienc e .

brief outlin e  o f  your edu c  ti
o
na1

I gra dua t din 1962 fr

Bach lor of Sci nc d gre i
n

Indu s trial En g ine ring_ :tn1 970, I C omplet d th Pub lic Ut
il ity E,c CUtiv Co u rs a

tth G orgf 

th Univ r i ty of Buff lo ith

Insti
t

ute of T, chnol
ogy,

Univ r ity of Michigan.

Public U t ili

ty Ex CUti ve Progr 

nd in 198� I

t th 

Company gan in 1962 Wh n I 

Hy 

Eng in r. Sine that t

nag r of tr 
Op r tio n, G n r l

t Tampa E lectric 

Di tribution 

t r En gin r, 
nag 

r o f  w t rn 
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l ?

S ervic "rea, Ass i
stant to th,. Pr ident, nag er • Ganno,, 

Station, Gen ra1 Manager• T ra veling Maint enance, As sistant

to the Vic,. Pres id,.nt •
P
rOducti

on
, 

nd Ge neral Ha nag r •
PrOduc tion S

e
rvic a. I n  1 985 ,  I wa

s ele ct ed to my current PD
•

i

t
i
on a

s
Vi

c
e Pre

si
d,. nt • PrOduction Opera

t i ons
and Maint nance.

li il
l 

Y
ou

desc
rib

e s
ome of the resPonaibili

t
i 

s of
y

our 

Present P<>aition?

Aa 
V
ice Presid nt 

• PrOdu
ction ()pe r  tions nd Ha

i
nt na

n
c ,I am r SP<>naible for th engin ring, "Per ti o,,,

ma intenance, anc1 c
on st ruc tio,,

of th Pow 
r PrOduction

f cilit i a to includ afety o f  J>ersoru, 
l 11d equ1Pmen t, CU

rity, training, c on tro1 ot co t , And variou s  J>ersoru, la
nd d:niniatratfv f

unc
tions

. 

18 o
. 

19
f!r. T CZak, What i th Obj Ctive Of Your t timony;20 A. 

2 1

2 2

23

2 
25 

Th Obj Ctiv of my 
t t iJ:IOny is 

to pr ent th coa
t

s oci t d With th conv r i on o four of
'\..(l��ny

•
a g n r ting u nit f r  011 to caa1.

I Will Pon or th ca1cu1 ti
on 

o
f th i nt nc 

nd th

u l Yi ng  for t
h 

Proj C
t

ion riOd 
2 

In B l  Ctric

dd iti on
, 

nd 

d t nnfnat.t on of
nd th Proj ct 

d 
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11 

1 2  

1 3  

1 

15 

16 

17 

payoff per iod.

a
ow 

doe
• 

you

r t e st imony 
re lat to the tes ti mony o f  other

witnesses in thi pr
oceed ing?

Ms- E
lizabe

th 
,rovne

• 

i sponsoril\9 the overall calcula tion 

of 
t
h c ompall

Y
'• Oil

sa ckout coat Recovet"Y Factor for the

peri od october 19 9• - Mar ch 1995. as .,ell 
as the st il:lat d 

payo ff period fo r the tota
l 

pr oject. In these 

calc
ul

a
t io

ns ,  Ms- To,,ne s de velops the basic revenue

requ
i

remen ts of th
project using the actual co a t  o f  the

conv r
a
ion a

s
aete, a nd trrJ pro jection of th oper at ion and

mai
nt e

na
nc e  e

xpen se 
diffe r

ential nd th e  fu el savi ng s 

res ult ing f r om ch con
v er ion. tt-hour s l s nd

fu l c osts 
are c on it nt vith thOS 

u se d  in th e c ouq,any•

uel 
a
djus nt fi li

n
g. 

18 
Q. Ha v  you p r pa r ed do cuine

n
t in support of you r t estunony i

1 9  

2 0
A. 

2
1 

2
2 

23

2 

25 

Y I h&V 

inclu d d in 

p r  pared po rtions of doc ume nt which r

comp0 
ite Exhibit NO- (R.FT/ EAT -2 )  titl d

•sch d
ul 

s suppo r t
i

ng 
oil sackout east Recovery F ctor• nd

BJ<hi
bit o. ( RFT/

EA
T -31 t

i
tled •c omparison of proj c t  d

P 
yo

f f w
i

th or
i
g

i
nal Estimate, as of y 1994. • Th

exh ib
it& r in9 jointl

y 
po

n sor d by 

• T0V" nd 

3 
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A
. 

What is t h

t tu
s of th

e proje ct ?

The conv ra i on o f  Gann on u
n
its l throug h  4 from oil to coalis comp lete. 

The units w er place
d 

in
to commerc ial s ervice

as fo llow s: 

Un it l 
Oc

t
ob

er 6, 198 5Un it 2
Ma y  23, 1985 U

ni
t 3 

July 1 2, 1984Uni t 4

No vember 7, 1 983

Wha t is the c ost of t he Oi l  Backout asse ts whi ch a re include d  in the cost recovery c omput tion in t his

procee din g?

Th e to ta l  cos t  o f  the conversion proj ct to b recov rdthrough the C
l aus is $140. 5 mil

lion. 
No a

d ditio nal ex pen ditur a are a nt ic i

pa
ted. 

What re th p roject d fu l sa
vings wh ich will oc cur re ult of th op rati on o

f 
t h  con v  rt d Ga

nnon unitdu ring t h proj ction peri od? 

hown on 
Lin

r su lti ng from th
4 of Doc ument l ,  t ot 1 f u 1 vin gs

proj c t  
f
o r  

t h  p ri
od O

ctob r 19 94 -
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10 Q. 

11 

12 

13 

14 A.

15

16 

17 
18 Q.

19 
20 
21 A.

22

23

24

25 

rch 1995 ar e xp  cted to be $ (4 93,370 )

. 
This amount ia 

baa e d  
u

p
on th d

i
f
f rence in fuel e xp en s  s from production 

c osting runs w hi ch simu
la te dispat ch of 11 generating 

units with an d  with out th e  conve rs ion of the Gannon units .

The a s sumptio n s  f o r  s ales, un it ra ting o , h t rates, coal 

and N
o
. 

6 0 1
1 prices and a vaila bilit y factors are 

c
onsi ste nt wit h  th ose used by t h e c ompan y in its fuel 

adju
stme

nt 
f
iling in this doc

k
e
t.

Ha ve you calcula ted t he proj ected opera tin g and maintenance

e xpens e  different ia l  of th e  pro jec t fo r Octobe r 199 4 -

Ma
rch 1 995?

Y
es, 

I 
hav e  calc u la ted th op r ation an d maintenance 

e xpense differ e nti l for t his pe
r

i od  to be $2, 010, 84 3 as 

shown on 
l
ine 

9 
of Do

c
um

ent 
1.

P
le se e xplain how the op r at ion a nd mainten n ee expen s 

di ff
er ntial 

w
as 

c 
lcu

l t
ed

.

The oper tion and ma.i nt nanc 
d ifferen ti 1 consi ts of th 

oil/non-
oi l  op rati n

g expens diff r ntia l n d oth er 

p
r
oj c

t 
d cost• r s ulting fr t h O il Backout p roj ect. 

Th i  d iffer n ti l was c lcul t d by a pp lyi ng perc ntag 

r p
r enting th i ncr e d op r a

t
io n  n d maint nanc costs 

5
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11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 Q. 

22 

23 

associated with coal-firing to total projected operation 

and maintenance expenses pertaining to the converted Gannon 

units. The percentage was derived by comparing historical 

operation and maintenance costs for Gannon units 1·4 as 

oil-fired to historical operation and maintenance costs for 

Gannon units 5 and 6 as coal-fired. Specifically 

identifiable costs to be incurred to comply with the Oil 

Backout Cost Recovery Rule were added to the operating 

expense differential to derive the total operation and 

maintenance differential. 

The operation and rnaintenance differential as shown on 

Exhibit No. (RFT/EAT-3) •comparison of Projected Payoff 

with Original Estimate, as of May 1994,• is now higher than 

the original estimate since the original estimate did not 

include maintaining the assets required tor dual firing 

capability. In addition, the current estimate is b sed on 

more detailed engineering estimates and actual exp rience 

associated with the converted units. 

Mr. Tomczak, please explain the decrease in fuel savings 

indicated on the projected payoff exhibit. 

24 

25 

A. The r duction in fuel savings i du to a deer as in �he 

projected diff rential betwe n the price of oil nd the 

6 
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Q.

�
. 

price of co al, and a decr ease in the projec ted s ystem

energy r equ ire me nts. The current esti
mate o f  fue l sa vi

n
g s

is bas do n lo ng-term fuel price and ener gy  p rojection s

prepa.r din c onjunc t i on w ith this c urr ent fue l adjustmen t

claus e  fil ing. 

Does this co nc lude 
your testimony ?

Yes. 

7 
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