7
. e /23

LAW OFFICES

BRYANT, MILLER AND OLIVE, P.A.
201 South Moaroe Street
Suite 300

Tallahassee, Flonida 32301
(804) 322-0011

Bamett Plaza e ”{'I[ el 5825 Gilennidge Drive
Suite 1265 ' g Building 3
101 East Keanedy Boulevard ly ,l ol Suite 101
Tampa, Flonda 33602 [ f Atlanta, Georgia 30328

(813) 2738877 (404) 705~ 8433

FAX: (813) 2232708 FAX (404) TO5-8437

July 21, 1994

Ms. Blanca S. Bayo, Director

Division of Public Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32399-0850

In re: Docket No.«940001-El

Fuel and Purchased Power Cast Recovery Clause and Generating
Performance Incentive Factor.

Dear Ms. Bayo:

Enclosed please find the original and fifteen copies of the Prehearing Statement to
. be filed on behalf of Orgulf Transport Co. in the above referenced docket. Also enclosed
ACK "= _js-a 3.5 inch disk in Word Perfect containing the Prehearing Statement as item NEWPHS-

20D _1ORG.

Please acknowledge receipt and filing of the above by stamping the duplicate copy
of this letter and return to the undersigned.

Thank you for your attention in this matter.

‘g- ’D Sincerely,
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Enclosure (16) : %
_cc:_ All Parties of Record Vvq/} '
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION ,l[ cq-y

IN RE: Fuel and Purchased Power

)
Cost Recovery Clause and Generating ) Docket No.
Performance Incentive Factor ) 940001-EI
) FILED: July 21, 1994
PREHEARING STATEMENT

Pursuant to Order No. PSC-94-0818-PCO-EI, issued on July 5,

1994 and Rule 25-22.038, Fla. Admin. Code, Orgulf Transport Co.

("Oorgulf") files its Prehearing Statement and states:
(A) Appearances:

Mark K. Logan Thomas J. Schmidt
Bryant, Miller & Olive General Counsel

201 South Monroe Street Orgulf Transport Co.

Suite 500 1400-580 Building
Tallahassee, Florida 32301 Post Office Box 1460

(904) 222-8611 Cincinnati, ohio 45201
(513) 721-4000

(B) Witnesses: None scheduled at this time.

Orgulf reserves the right to offer witnesses at the hearing as

the need arises.
(c) Exhibits: None scheduled at this time.

Orgulf reserves the right to add additional exhibits after

discovery has been completed and to add exhibits at the hearing as

the need arises.
(D) Basic Posjition:

The Florida Public Service Commission should deny Gulf's
petition with respect to all costs related to the Peabody Coal
contract buy-out and any other costs related to the administration,

suspension, and cancellation of the Orgulf transportation contract

as these costs were not prudently incurred. The Commission should
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also deny recovery for any replacement fuel transportation costs
incurred by Gulf Power outside of its transportation agreement with
Oorgulf.

Alternatively, the commission should order that Gulf Power be
prohibited from recovering all costs associated with the Peabody
Coal contract puy-out and other costs relative to the orgulf
transportation agreement for the time period in question until the
pending litigation between Gulf and Orgulf Transport is concluded.
At such time the Commission can better determine whether costs
associated with the administration of the Peabody and Orgulf
contracts and other related transportation costs have been
prudently incurred and are therefore recoverable from Gulf's
ratepayers.

(B) W@Wﬂm“—’:

Issues with an asterisk (*) are issues raised by orgulf

Transport Co.

General Fuel ngustment Issues
U 3 what are the appropriate final fuel adjustment

true-up amounts for the period October, 1993

through March, 19947

POSITION:

ORGULF: orgulf has no position at this time, but reserves the
right to take a position by the date of the prehearing
conference.

ISSUE 2¢ what are the estimated fuel adjustment true-up amounts
for the period April, 1994 through September, 19947
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Gatliff Coal company that are in excess of the 1993
penchmark price?

POSITION:

ORGULF: No% at issue for this party.

I88UE _11b:% Has Tampa Electric Company adequately justified any
costs associated with transportation services
provided by affiliates of Tampa Electric company
that are in excess of the 1993 waterborne
transportation penchmark price?

POSITION:

QRGULFE : Not at issue for this party.

I188UE_11ci Has Tampa Electric company prudently administered
jts contract with consol Coal company?

ROSITION:

ORGULF: Not at issue for this party-

l&&ﬂi_lzi what costs, if any, are appropriate for Gulf to recover
through the fuel cost recovery clause as a result of the
peabody contract suspension?

POSITION:

QRGULF: None.

«ISSUE l12a: 1s Gulf Power requesting recovery through its fuel
adjustment clause of any part of the costs
associated with the Peabody coal contract puy-out?
QRGULFK : Yes.

t;gggnggp: 1f the answer to Issue 12a is yes, were those costs
prudently incurred?

QRGULF;  No-
11§§Q]ﬁ;1gi 1f the answer to lssue 122 is yes, should the
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*ISSUE 3124,

Is Guilr Power Feéquesting recovery through j¢g fuel
adjustment Clause for any part of jts Costs
assocjateqd with the administration, suspension, or

If the answer to Issue 129 is Yes, were those Costs
Prudent]y incurreq?

ORGULF; No.

If the answer to Issue 124 js Yes, should the
Commission approve recovery of Such costg?

Is Gulr Power attempting to recover through its
fuel adjustment clause any part of the Costs
associjiated with jtg civil litigation with Orgulr?

ORGULF: vyeg,

If the answer to Issue 129 js Yes, were those costs
Prudent)y incurreq?

QRGULF: No.

If the answer ¢o Issye 129 jg Yes, shoulq the
Commissjon approve recovery of SUch costg?

ORGULF: No.
Does Gy) ¢ Power Company's Updateq Proforma "Ongoing

Benefjtg Test" for the Peabody Coal Suspensjion
Agreement (July, 1993-Junﬂ, 1994) include any




consideration of potential contract damages at

issue in the 1litigation between Gulf Power and
Orgulf?

ORGULF: No. Orgulf's position is that a real
analysis of any potential cost or savings
associated with the Peabody buy out must
include a determination with respect to
potential contractual damages at issue in

the litigation between Orgulf and Gulf
Power.

*ISSUE 12k: Should the Commission withhold determination as to
the recoverability of the Peabody Coal buyout and
Orgulf transportation-related costs pending the

conclusion of the litigation between Gulf Power and
Orgulf?

ORGULF: Orgulf's position is that the costs
associated with the Peabody Coal buy-out
and other costs related to Orgulf's coal
transportation contract with Gulf Power
are not recoverable. However, to the
extent the Commission determines that it
is inappropriate to deny recoverability
at this time, the Commission should
withhold final determination on these
issues until such time as the Orgulf
litigation is concluded.

_QGeneric Generating Performance Incentjve Factor Issues

I88UE 133 What is the appropriate GPIF reward or penalty for

performance achieved during the period October, 1993
through March, 1994?

POSITION:
QRGULF; Not at issue for this party.
IS8UE 14: What should the GPIF targets/ranges be for the
period October, 1994 through March, 19952
POSITION:

ORGULF: Not at issue for this party.




_Qeneric Oil Backout Issves

IBBUE 15: What is the final o0il backout true-up amount for the
Octobéer, 1993 through March, 1994 period?

ORGULF: Not at issue for this party.

IBBUE 16: wWhat is the estimated oil backout true-up amount for the
period April, 1994 through September, 1994?

ORGULF: Not at issue for this party.

IBBUE 17;: What is the total o0il backout true-up amount to be

collected during the period October, 1994 through March,
1995?

ORGULF: Not at issue for this party.

ISBUE 18: What is the projected oil backout cost recovery factor
for the period October, 1994 through March, 19952

ORGULF: Not at issue for this party.
Generic Capacity Cost Recovery Factor Issues

I88UE 19: What is the appropriate final capacity cost recovery

true-up amount for the period October, 1993 through
March, 1994?

ORGULF: Not at issue for this party.

IgsuE t What is the estimated capacity cost recovery true-up

amount for the period April, 1994 through September,
19947




—-—————

ORGULF: Not at issue for this party.

I88UE 212 what is the total capacity cost recovery true-up amount

to be collected during the period october, 1994 through
March, 1995?

ORGULF:  Not at issue for this party.

I880E 22% what is the appropriate projected net purchased power
capacity cost recovery amount to be included in the
recovery factor for the period october, 1994 through

March, 19952
POSITION:S
QRGULF ;. Not at issue for this party.
I880FE 23% what are the projected capacity cost recovery factors for
the period october, 1994 through March, 1995?

POSITION:

ORGULF: Not at issue for this party.

mgridn_mﬂ_nm_mm_sqmpmx

ISSUE 24a: was it appropriate for FPL to change the amount of
annual capacity credit associated with the St.
Johns River Power Park form $63,975,761 to

$56,945,592?

POSITION:
ORGULE: Not at issue for this party.

188VE 24b: How should FPL recover capacity costs from
customers who take standby power?

POSITION:

ORGULE : Not at issue for this party.
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I88UE _234a% other than economy sales and revenues from the
seven entities that were separated out in TECO's
last rate case, should Tampa Electric credit all

nonfuel revenues from off-system sales back to the
retail ratepayers through the fuel adjustment
clause and the capacity cost recovery clause?

POSITIONI

QORGULF : Not at issue for this party.

Qszmmnx.:ings;iiis:_hgm

mg:mdmgg:_m,mm_mmmnx

188UE 26: Is FPL's proposed new methodology for allocating fuel
costs to the various custorer classes appropriate?

POSITION:
QRGULF : Not at issue for this party.

mgxm_mxgz_sgmgxﬁign

I8SUE _27a: should FPC be permitted to recover the costs
associated with the accelerated purchase of
locomotives?
POSITION:

ORGULF: Not at issue for this party.

I88UE _21Db: Is it appropriate for FPC to differentiate fuel
charges by metering voltage?

PO N:

ORGULE : Not at issue for this party-

nm_mgs&xigﬁsgmmx

ISSUE 28a: Has Tampa Electric Company adequately justified and
costs associated with the purchase of coal from

Gatliff Coal Company that are in excess of the 1993
penchmark price?
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POSITIONL

ORGULF i Not at issue for this party.

ISSUE 28Db: Has Tampa Electric Company adequately justi

fied any

costs associated with transportation services
provided by affiliates of Tampa Electric Company
that are in excess Of the 1993 waterborne

transportation penchmark price?

ROSITION:
QRGULE: Not at issue for this party.
1880E _28¢: Has Tampa Electric Company prudently admini
its contract with consol Coal Company?
POSITION:

ORGULF:  Not at issue for this party.

() gtipulated lssues:
None at this time.

(6) Pending Motioms:
None.

(H)

to this docket with which it is not

Mark

(Flatl Ba 0494208)

Orgulf is unaware of any order of this Commission applicable
in full mpliance.

Bryant, Mi ler and Olive,

201 South Monroe Street
Suite 500
Tallahassee, Florida
904.222.8611

Attorney for Intervenor Orgulf

Transport Co.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power
Cost Recovery Clause and Generating

Performance Incentive Factor

Docket No.
940001-EI
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CERTIFICATE OF SERVICE

I certify that a copy of Orgulf Transport's Prehearing

Statement has been furnished to the following by U.S. Majl or hand

delivery (*) this 21st day of July, 1994:

Martha Brown, Esqg.»
Division of Legal Services

Florida Public Service Commission

101 East Gaines Street
Tallahassee, FL 32301

Mr. James A. McGee

Senior Counsel

Florida Power Corporation
P.O. Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin
McWhirter, Reeves, McGlothlin
Davidson & Bakas

315 S. Calhoun St., Suite 716
TallahaSsee, FL 32301

Mr. Jack Shreve

Office of Public Counsel
Room 812

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Charles A. Guyton

Steel Hector & Davis

215 S. Monroe St., Suite 601
T&l1a8hassee, FL 32301

Mr. Kenneth Hoffman

Mr. Floyd Self

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
P.O. Box 1876

Tallahassee, FL 32301-1876

Mr. Ross Burnaman
L.E.A.F.

1115 North Gadsden Street
Tallahassee, FL 32308

Mr. Jeffrey Stone

G. Eddison Holland Jr.
Beggs & Lane

P.O. Box 12950
Pensacola, FL 32576

Mr. Everett Boyd
Ervin, varn et al

P.O. Box 1170
Tallahassee, FL 32302

Mr. Bill Feaster

Florida Power & Light co.
215 S. Monroe St., Suite 810
Tallahassee, FL 32301-1888




Mr. John Ww. chhirter, Jr.

chhirter, Reeveg, HcGlothlin,
Davidson & Bakag

Box 3350
Tampa, FL 33603
Mr. Jinm Beasley

HcFarlane, Ausley et a]
P.0. Box 391

Tallahassee, FL 32302

Eugene u. Trisko

Uniteq Mine Workers of America
Box 596

Berkeley Springs, wv

Mr. John Stark

Peoples Gas Company

3706 Bobbjin Brook Circle
Tallahassee, FL 3233,

Bruce Page

Assjistant Counge]

of Genera] Counse]
1300 City Hal)

Jacksonville, FL 32202

and Cgo

City Gas Company of Florida
955 East 25th Street

Hialeah, FL 33013
Willjiam B. Willingham
Oore, Williams, et al

Ms.
FEC
P.o. Box s9¢
Tallahassee,

Mr. Raymong o.

FL

Michel]e Hershe)
A

32302

Hanasco, Jr.

City of Gainesville

Box 147117,

Gainesville,

Mr. Jack Hask j
Gulfr Power
P.o. Box 115)]
Pensacola, FL

Mr. Ansley watson,
Costa

Matthey R.

Statjon A-138
32614-7119

ns

Company

3259)

Jr.

McFarlane Law Firm

P.0. Box 1533
Tampa, FL

Mr. p.g Para
JEA
21 West Church

Jacksonville, FL

7 )(,_

33601




