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M . Blanca S. Bayo, Director 
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all lor, • 32301 

I -011 

FAX ( 04)174•11'4 
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July 21, l 4 

Divi ion of Public Record and Reporting 
Florida Public Service Commi. ion 
10 l E t Gain Street 
Tallah ee, Florida 32399-0 50 

In re: Docket o. 

P.A. 

V 

Fuel and Purchased Power Cast Recovery Clau e and Generating 
Performance Incentive Factor. 

Dear rt • Bayo: 

Enclo ed ple e find the original and fifteen copie of the Prehearing Statement to 
b filed on behalf of Orgulf Transport Co. in the above referenc d docket. Al o enclo ed 

3.5 inch di k in Word Perfect contain ng the Pre hearing Statement as item 'EV PHS-
__.i.�•,G. 

Please acknowledge receipt and filing of the above by tamping the duplicate copy 
letter and return to the under igned. 

Thank you for your attention in thi matter. 

���, � 
Sincerely, 

'L/ejc 
Eoclo ure (16) 

All Partie of Record � 

fark K. Logan 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purch sed Power 
Cost Recovery Clause and Generating 
Performance Inc ntiv F ctor 

) Docket No. 
) 940001-EI 

-----------------------

) FILED: July 21, 1994 

PREHEARING STATEMENT 

Pursuant to Order No. PSC-94-0818-PCO-EI, issued on July 5, 

1994 and Rul 25-22.038, Fla. Admin. Code, Orgulf Transport Co.

("Orgulf") tiles its Prehearing Statement and states: 

<A> Appearance•:

Mark K. Logan 
Bryant, Miller , Olive 
201 South Monroe Street 
suite 500 
Tallahassee, Florida 32301 
(904) 222-8611

Thomas J. Schmidt 
General Counsel 
Orgult Transport Co. 
1400-580 Building 
Post Office Box 1460 
Cincinnati, Ohio 45201 
(513) 721-4000

(B) None scheduled at this time. 

Orgul! reserves the right to offer witnesses at the hearing as 

the need arises. 

(C) None scheduled at this time. 

Orgult reserves the right to add additional exhibits after 

discovery has been completed and to add exhibits at the h ring as 

the ne d arises. 

<D> Basic Position:

The Florida Public Service commis ion hould d ny Gulf' 

p tition with re pect to all co t related to the Pe body Co l 

contr ct buy-out nd any other co t r la ed o the ad ini tration, 

usp n ion, nd cane llation o th Orgulf transportation contract 

s the e co t w re not prud ntly incurr d. Th 

rP C- E 
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also deny recovery for any replacement fuel transportation costs

incurred by Gulf Power outside of its transportation greement with

orgulf. 

Alternatively, the commission should order that Gulf Power be

prohibited from recovering all costs associated with the Peabody

coal contract buy-out and other costs relative to the orgulf

transportation agreement for the time period in question until the

pending litigation between Gulf and orgulf Transport is concluded.

At such time the commission can better determine whether costs

associated with the administration of the Peabody and orgulf

contracts and other related transportation costs have been 

prudently incurr d and are therefore recoverable from Gulf's

ratepayers.

ns: 

(Z) 

Issues with an asterisk (*) are issues raisea by Orgul

Transport co.

ORGULF: 

What are the appropriate final fuel adjustment

true-up amounts for the period octob r, 1993 

through March, 199?

Orgulf h s no position t thi t e, but re erve the

r ght to t ke po ition by the d t o the preh aring

conferenc .

Wh t r th e ti at d fu l djust n tru -up ount 

or h p riod pril, 1994 hrough s pte b r, 1994?

2 



E.QBITIOlU.

oRGIJLF: orgulf h s no position at this time, but reserv s th• 

right to tak a position by the date o the prehearing

conference. 

llAOI ll
What ere the total tuel adjust�ent true-UP amounts to be

collected during the period october, 1994 through March,

ORGULY:

1995?

orgulf has no position at this time, but reserves the 

right to take a position by the date of the prehearing

conference. 

What are the approoriate 1evelized fu l cost recovery

tactors for the period october, 1994 through March, 19957

fQSITIOlU.

ORGULF: orgulf has no position at this time, but reserves th•

right to take a position bY the date of the prehearing

conference. 

llSUI ll What shOuld be the effective date of the ne"' fuel

adjust ent charge, oil backout charge and conservation

cost recoverY charge for billing purposes? 

Not at issue for this partY •

Wh t are the appropriate fuel recovery line lo s 

ultipliers to be used in calculating the fuel cost

recovery factors charged to e ch rate class? 

Not at i sue or thi partY •

What are the ppropriate Fuel cost R cover'/ F ctor tor

each rate group adjusted for line 10s ? 
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19s1TIQlU.

JJBUI U.
,n,at is the appropriate revenue tax factor to be applied 

in calculating each company'• 1eve1ized uel factor for

the projection period of october , 1994 through March ,

QRGYLf.: Not at issue for this partY•

1995?

19s1TJQlU.

QRGULf.: Not at issue for this partY•

v.2rida power and Light c0m0anY.

llBUI 91. Is FPL' s proposed new methodology for allocating fuel

costs to the •1arious customer classes appropriate?

� 
QRGYLf.: Not at issue for this partY•

florida power corporati® 

should FPC be permitted to rec�ver the costs 

associated with the accelerated purchase of

1ocomotives? 

QBGVLF.i..

I• it appropriate for FPC to d ffer ntiate fu l

ch rges bY etering volt g ? 

Not at issue for th s partY•

QEGYLU

H 'l' 
co t 

to t
u or thi p rtY•

El ctric cop ny d gu t lY ju t fi d nd

oci t d with th purch o coal ro



ros'ITIONi,_

1ssv111:t>t

iQSJTIQNt

1ssu1 11.ct

i_QSITIONJ..

G tliff coal company that are in excess of the 1993

b nchmark price? 

QRGULFi No� at issue for this party.

Has Tampa Electric company adequately justified any

costs associated with transportation services

provided by affiliates of Tampa Electric company

that are in excess of the 1993 waterborne

transportation benchmark price?

QRGYLfi. Not at issue for this party.

Has Tampa Electric company prudently administered

its contract with Consol coal company? 

QRGULF;,. Not at issue for this party.

ID:ilf Power companY 

J&BU! 121 What costs, if any, are appropriate for Gulf to recover

through the fuel cost recovery clause as a result of the

rosxtXOlU..

• 

• 

Peabody contract suspension? 

QRGULfi None. 

Is Gulf Power requesting recovery through its fuel

adjustment clause of any part of the costs

associated with the Peabody coal contract buy-out?

Q.BGULF.: Yes •

If the answer to Issue 12a is yes, w r those costs

prudently incurred? 

QRGULF.i. No. 

If th nsw r to Is u

5 
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• 

Commission approve recovery of such costs?.Q,RGULE.i_ No. 

.!Zsso1124.i.. Is Gulf Power requesting recovery through its fuel

adjustment c, use for any p rt of its costs

associ ted with the administration, suspension, or 

cancellation of the Orgulf contract, including

related transport tion costs incurred by Gulf apart

from its transportation agree ent with Orgulf?.Q,RGULf..i. Yes. 

.!.Isso1 ib: If the answer to Issue 12d is yes, were those costs

prudently incurred? 

.!Issue 12.::

.!Zssug 12cu

. 

. 

.QRGULf..i. No. 

If the answer to Issue 12d is yes, should the

Commission approve recovery of such costs?.Q,RGULE.i_ No. 

Is Gulf Power attempting to recover through its

fuel adjustment clause any part of the costs

associated with its civil litigation with Orgulf?
.Q,RGULE.;_ Yes. 

If the answer to Issue 12g is yes, were those co ts

prudently incurred? 

.Q,RGULEl_ No. 

If the answer to Issue 12g is y s, should he 

Co ission approve recovery of uch cost ?.Q,RGULf..i. No. 

Does Gulf Pow r Comp ny• UPda ed Proforma "Ongoing

Benefit T st" for h P body Co l su p n ion

Agr e ent (July, 1993-Jun , 1994) include ny 



*ISSQB 12lt:

G 

consideration or potential contract d m ges at 
issue in the litigation betw en Gul Power and 
Orgulf? 

QRGULF; No. orgulf' s position is that a real 
an lysis or any potential cost or s vings 
associated with the Peabody buy out must 
include a determination with respect to 
potential contractual dam ges at issue in 
the litigation between Orgulf and Gulf 
Power. 

Should th Commission withhold determination as to 
the recoverability o. the Peabody Coal buyout and 
Orgulf transportation-related costs pending th 
conclusion of the litigation between Gulf Power and 
Orgulf? 

ORGULF; Orgulf's position is that the costs 
associated with the Peabody Coal buy-out 
and otheL costs related to Orgulf's coal 
transportation contract with Gulf Power 
are not recoverable. However, to the 
extent the Commission determines that it 
is inappropriate to deny recoverability 
at this time, the Commission should 
withhold final determination on these 
issues until such time as the Orgulf 
litigation is concluded. 

Incentiv Factor 

ISSQI 13: What is the appropriate GPIF reward or penalty for 
performance achieved during the period October, 1993 
through March, 1994? 

POSITION; 

ISSQI 14; 

ORGULF; Not at issue for this party. 

What should the GPIF targets/ranges be for the 
period October, 1994 through March, 1995? 

ORGULF; Not at issue for this party. 
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oeneric oil Bactout Issues 

18801 15; What. is the final oil backout true-up amount for the 
Octob r, 1993 through March, 1994 period? 

N_SITION; 

ORGULF; Not at issue for this party. 

18801 16; Wh t is the estimated oil backout true-up amount for the 
period April, 1994 through September, 1994? 

POSITION; 

QRGULF; Not at issue for this party. 

18801 17 i What is the total oil backout true-up amount to be 
collected during the period October, 1994 through March, 
1995? 

POSITION; 

ORGULF; Not at issue for this party. 

IS801 18: What is the projected oil backout cost recovery factor 
for the period October, 1994 through March, 1995? 

POSITION; 

ORGULF; Not at issue for this party. 

ISSOB 19: What is the appropriate final capacity cost recovery 
true-up amount for the period octob r, 1993 through 
March, 1994? 

QRGULF; Not at issu for this p rty. 

.....,.,....,_.....,.,.._ What i the esti ated c paci ty co t r covery tru -up 
ount for the p riod April, 199 through S pte r, 

199? 
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QRGULfi Not t issue for this party.

IBSUI 21; What is the total capacity cost recovery true-up amount

to b coll cted during the period October, 1994 through

M rch, 1995?

rosrrxon;

QRGULfi Not at issue for this party.

ISSUI 22 ;_ What is the appropriate projected net purchased power 

capacity cost recovery amount to be included in the

recovery factor for the period October, 1994 through

March, 1995'?

IQBITION:

QRGULfi Not at issue tor this party.

ISBUI 23t What ar the proj ected capacity cost recovery factors for

the period October, 1994 through March, 1995? 

IQSITIQNi

QRGULF; Not at issue for this party.

Florida Power and Light company

Was it appropriate for FPL to change the amount of

annual capacity credit associated with the st. 

Johns River Power Park form $63,975,761 to

fQSITIQN; 

tssuz 24bt

$56,945,592?

QRGULF; Not at issue for this party.

How should FPL reco•1er capacity costs fro

customers who take standby power?

QRGULF; Not at issue for this party.

9 



iampa Electric company

other than economy sales and revenues trom th

seven entities that were separated out in TECO'&

l st rate case, should Tampa Electric credit all

nonfuel revenues from off-system sales b ck to the

retail ratepayers through the fuel djust ent

cl us and the c pacity cost recovery clause?

ISBQI 2sat

fOBITIQlll.

QRGULf;_ Not at issue for this party.

company-specific Issues

Florida Power and Light company

JSSQI 2§L Is FPL's proposed new methodology for allocating fuel

costs to the various custo�er classes appropriate? 

EQSITIQN: 

QRGYLf;_ Not at issue for this party.

Florida Power corporation

Should FPC be permitted to recover the costs 

associated with the accelerated purchase of

1ssu1 21a;

fQSITIQNi.

ISBQI 21b:

locomotives?

QRGQLfi Not at issue for this party.

Is it appropriate for FPC to differentiate fuel

charges by etering voltage? 

QRG\JLfi Not at issue for this party.

Iampa Electric company

Has Tampa Electric comp ny d quat ly ju tified and

costs a oci ted with h purch of coal ro 

Gatliff Co 1 co p ny th t r in XC s o he 1993

nch rk pric ?

10 



l!QIXTJ:QHt

fQSJ:TIQJIL

ISSQB 2ee:

PQSITIO)(t 

QRGULfi Not at issue or this party.

Has Tampa Electric comp ny adequately justifi d any

costs associ ted with tr nsportation services

provided by affiliates of Tamp Electric company

that are in excess of the 1993 waterborne

transportation benchmark price?

QRGULF;,. Not at issue for this party.

Has Tampa Electric company prudently administered

its contract with Consol coal Company? 

QRGULf: Not at issue for this party.

tP> etipu11t•4 1s1u,1:

None at this time.

(0) 
None. 

(Bl �omp1ianc1: 
orgulf is unawar� of any order of this commission applicable

to this docket with which it is not · liance. 

11 

Mark 
(Fla Ba . 0494208)

Bryant, Mi ler and Olive, P.A.

201 south Monroe street 

suite 500 

Tallahassee, Florida 32301

90 .222.8611

Attorn y or Intervenor orgulf

Transport co.



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: Fuel and Purchased Power Cost Recovery Clause and GeneratingPerform nee Incentive Factor

) 
) 
) 

Docket No. 
940001-EI 

________________________) 

CERTIFICATE OF SERVICE

I certify that a copy of Orgulf Transport•s Prehearing
St t ment has boen furnished to the following by U.S. Mail or hand
delivery(*) this 21st day of July, 1994:

Martha Brown, Esq.•
Division of Legal Services
Florida Public Service Commission101 East Gaines Street
Tallahassee, FL 32301

Mr. James A. McGee
Senior Counsel
Florida Power Corporation
P.O. Box 14042
St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin 
McWhirter, Reeves, McGlothlin 
Davidson & Bakas 
315 S. Calhoun St., Suite 716 
Tallaha see, FL 32301 

Kr. Jack Shreve
Office of Public Counsel
Roo 812 
111 We t Madison Street
Tall hassee, FL 32399-1400

Mr. Charles A. Guyton 
Steel H ctor & Davis 
215 s. Monro St., Suite 601 
T 11 ha see, FL 32301 

Mr. Kenneth Hoffman
Mr. Floyd Self
Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
P.O. Box 1876
Tallahassee, FL 32301-1876

Mr. Ross Burnaman 
L.E . .  F.

1115 North Gadsden Street
Tallahassee, FL 32308

¥.r. Jeffrey Stone 
G. Eddison Holland Jr.
Beggs & Lane
P.O. Box 12950
Pensacola, FL 32576

Mr. Everett Boyd 
Ervin, Varn et al 
P.O. Box 1170 
Tallahassee, FL 32302 

Mr. Bill Fe ter
Florida Power & Light Co.
215 s. Monro St., Suite 810
Tallaha see, FL 32301-1888



r. John w. MCWhirter, Jr. McWhirter, Reeves, McGlothlin,
Davidson , Bakas P.O. B X 3350 T p , FL 33601

Mr. Jim Beasley McFarlane, Ausley et alP.o. Box 391 Tall h ss e, FL 32302
Mr. Eugene H. TriskoUnited Mine Workers of America
P.o. Box 596 Berkeley Springs, WV 25411

Mr. John St rkPeoples Gas Company 3706 Bobbin Brook CircleTallahassee, FL 32312 
Mr. Bruce Page Assistant CounselOfficer of General Counsel1300 City Hall Jacksonville, FL 32202 

Mr. Jack Langer President and CEO City Gas Company of Florida955 East 25th StreetHialeah, FL 33013 

William B. Willingham Moore, Williams, et al306 E. College AveP.o. Box 1169 all ha see, FL 32302

Ms. Michelle HershelFECA 
P.o. Box 590 Tall hassee, FL 32302

Mr. Raymond o. Manasco, Jr.City of Gainesville P.o. Box 147117, Station A-138Gainesville, FL 32614-7117 
Mr. Russello. Ch pm nTampa Electric CompanyTECO Plaz 
P.o. Box 111
Tampa, FL 33601-0111 
Mr. Jack Haskins Gulf Power CompanyP.o. Box 11s1 Pensacola, FL 32591

Mr. Ansley Watson, Jr.Matthew R. Costa McFarlane Law FirmP.o. Box 1531 Tampa, FL 33601

Florida Client Councilc/o Benjamin Ochshorn Florida Legal Services511 Beverly Street Tallahassee, FL 32301
Mr. P.G. Para
JEA 

21 West Church StreetJacksonville, FL 


