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Ms . Blanca Bayo, Direct or 
Div:sion of Recor ds and Repor ting 
Florida Public Service Commission 
101 East Guinea St reet 
Tal l ahass~e. FL 32301 
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HAND DELI VERY 

Re : Florida Public Utilities Comp any ; Docket No. 9~0003-GU 

Dear Ms Bayo: 

Enclosed for filing on behalf o f Fl or ida Public Lllll ues 
Company in connection with the hear i ngs scheduled t~ begin Mdt ch 8, 
1995 in this docke t are the original and 15 copies oC the Collow
tng: 

1) Pet ition f or Approval o f Flor ida P'-lbli c Ut.il 11 1es 

Company ' s Purchased Gas Cost Recovery Fac t ors; 

2) Direct Testimony o f George Bachman and Marc L. 
Schneidermann; d nd 

3) Schedules E- 1, E-lR, E-2 , E-3 , E-4 and E-5 . 
m~ - .!) 

ease acknowledge receipt of t hese 
extra copy of this l e t t er. 

documents oy stamping the 

(2;t,.' bl, 
nk you for your assistance . 
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Nil II I dlllb 

Enclosures 
cc : Parties of 

Mr. George 

Since r ely , 

l)tCt11~lU ~" ( 
Norman H. Horton, J r . ~ 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION fit£ f'( i : 

DOCKET NO. 950003-GU ~ I 
DETERMINATION OP PURCHASED 

GAS/COST RECQlfBBX FACTQS. 

Direct Testimony of 
M4rc L. Schneidermann 

on Behalf of 
tlsu:)da Public Ut ilities Company 

Q. Please state your name and business address . 

A.. Marc L. Schneidermann, 401 South Dixie Highway. 

West Palm Beach, FL 33402. 

Q. By whom are you employed and in what capacity? 

A. I am employed by Florida Public Utilities Company 

as the Manager of Engineering and Gas Supply. 

Q. How long have you been employed by Florida Publi c 

Utilicies Company? 

9 A. Since February 1989. 

10 0. - Have you previously testified before this 

11 

12 A.. 

13 

14 

15 

16 

17 Q. 

18 

19 A. 

20 

21 

Commission? 

Yes. I testified in the Purchased Gas Cost 

Recovery Dockets Numbers 94000~-GU, 930003 -GU. 

920003-GU and 910003-GU as well as Docket Numbers 

940620-GU and 900151-GU, the most recent f1lings 

for rate relief for the Company's gas operaticns. 

What are the subject matters of you r ~csumony in 

this proceeding? 

My testimony will relate t o three spec1 f 1c 

matters. First, I am responsible for the 

forecasting of the Company's natura l gas sales ~o : 
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the twel ve month projection period of April 1995 

through March 1996. Second, I am also responsible 

for forecasting the demand, transportation and 

commodity cos ts of gas to be purchased by the 

Company. Third, I am also responsible for 

developing the projected weighted average eost of 

gas for the Company's traditional non

transportation firm and interruptible cldsses of 

customers. 

Q. Please generally describe how the estimates of gas 

sales were developed for the projection period. 

A. Florida Public Utilities developed its gas sales 

projections based on a January 1990 through April 

1994 study period. The Company compiled a 

database, sorted by rate cla~sifications, which 

consisted o f the historical monthly customer 

consumption and the historical monthly customer 

count experienced during the study period . 

Detai led analyses were performed on the database. 

From these data, projections of customer counts 

were constructed by applying the historical 

average monthly rates of customer growth to the 

actual April 1994 :ustomer count . The historical 

average monthly consumption per customer, by ratu 

classification, was computed a~ part of this 

study. 
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Q. 

A. 

The product of the projected monthly customer 

count and h i storical average monthly consumption. 

by rate classification, yielced the Company's 

projection of gas requirements . Minor adjustments 

were made b¥ the Company's gas division managers 

and marketing director for varia tions i n growth 

which ~ere not adequately represented by 

historical trends. Gas requirement s fo r company 

use were based on an historical factor of 0.18\ o f 

the Company 's total natural gas sales. This 

factor was developed by the Company' s Accounting 

Department. These projections were compiled and 

sorted t o determine the total projected sales to 

the traditional non-transportation finn and tio<! 

interrupt i bl e classes of customers for the twelve 

month period o f this filing. 

Please describe how the forecasts of gas costs 

were developed !or the pro jection period. 

As of November 1, 1993 Florida Public UtillLies 

Company converted 100\ of t ts PGT General Service 

IRate Gl den:.and to PGT's Firm 'l'ransportatiot. 

Service IRate PTS-1) demand. For the project1on 

period, the FGT FTS-1, FTS-2 , NNTS-1 . PTS-1 a~d 

ITS- 1 rates were projected to bo 110\ of Lhc 

Florida Gas Transmission Company's tariff rates as 

listed in FGT's tari ff Sheets Nos . SA and ijO 
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Q. 

;.., 

effective rebruary 1, 1995. Additionally. rPU has 

nominated certain demand levels from rGT for lts 

Phase III expansion. It is expected that Phase 

TII will be in service as soon as February 1. 1995 

and FPU wi ll be assessed the appropriate Phase III 

costs. Said r.osts will be collected by FPU from 

its traditional non-transportation firm and 

interruptible customers except for demand costs 

designated for Lake Worth Utilities. The expec t ed 

cost o f natural gas purchased by FPU and delivered 

to FGT. for transportation to t~e Company and for 

FGT's 3.0\ compressor fuel use, during the 

project i on period was assumed to be 125\ o ( ~he 

h igher of the historical con~ract determination 

Zone 3 prices as posted in Natural Gas week (bJd 

week issue) and Inside F£RC Gas Markee Report 

! firs t issue of each month) correspondi ng t o the 

maximum of the monthly price posted during tho 

prior year and che next prior ye~r for each 

particular projected monch. 

Please descr1be how the forecasts of tho we1ghted 

average costs o f gas were developed for the 

projection period . 

Florida Public Utilicies Company and its l'rgest 

single cuscomer. Lake Worch Ucilities. have a9reed 

to have the Company contracr: for flrm 
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transportation services CFTS- 1 and FTS-2) demand 

levels on behal f of Lake Worth Utili ties . All 

demand costs, commodity costs assoc ia ted with t he 

dedicated f irm t r ansportation services demand 

levels for Lake Worth Utilities are excluded from 

tho Purchase Gas Cost Recovery Factor IPCCRFI. 

Lake worth Ut ili ties will reimburse the Company 

for 100\ of said actual costs. 

Absent costs dedicated t o transportation 

customers, PPU's sales to traditiona l non

transportation f inn and interruptible customers 

were allocated all of the monthly pipeline demand 

costs and were allocated all of the pr ojected 

pipeline and supplier commodi ty costs. The sum of 

these costs were divided by the projected sales 

level t o said customers resulting in the projected 

weighted average cost of gas for traditional non

t r ansportation finn customers and interruptible 

customers and ultimately the PGCRF shown on 

Schedule E-1. 

Capacity shortfal~s. if any, would be satisfied 

with the most economic dispatch combination ot 

acquired FTS-1 and/or FTS-2 demand levels 

relinquished by another. FGT shipper, Rate ITS- 1 

services and /or PTS-1 services whenever required -

and available. Obviously, if other services 
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