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January 13, 1995 

Ms. Blanca s. Bayo, Director 
Di vision of Records and Report ing 
Fl orida Public Service Commission 
101 East Gaines Street 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

Enclosed for official filing in Docket No. 950007-EI are an 
original and fifteen copies of the following: 

Petition of Gulf Power Company tor Approva l of Final 

-t7 0 6:J<? - 1S2 . 

0 PG3d ~ 7'~. 

Environmental Cost Recovery True-up Amounts for April 
1994 through September 1994; Estimated Environmental 
Cost Recovery True-up Amounts for October 1994 through 
March 1995; Projected Environmental Cost Recovery 
Amounts for April 1995 through September 1995; and 
Environmental Cost Recovery Factors to be Applied 
Beginning with the Period April 1995 through September 
1995. 

Prepared direct testimony a nd exhibit ot ACK '-... J. 0. Vick. 
(~ 

Prepared direct testimony and exhibit of I ; 
s. D. Cranmer. 

r· 
Al so enclosed is a 3.5 inch double aided, double densi~ 
d i skette conta ining the Petition in WordPerfect for Win~ows 
6 .0a format as prepared on a MS-005 based computer. C 

Sincerely, 

Enclosures 

cc : Beggs and Lane 
Jeffrey A. Stone, Esquire 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re: Environmental Cost Recovery ) 
Clause ) Docket No. 950007-EI ______________________________ ) 

Certificate of Service 

I HEREBY CERTIFY that a copy of the fo:eqo ing ha s be~n 
fu rnished this /~ day of January 1995 by U. S. Mail or hand 
deltvery to the following: 

Ma r t ha Carter Brown, Esquire 
St a ff Counsel 
f L Public Service Commission 
1 0 1 East Gaines Street 
Tallahassee FL 32399-0863 

Ma t t hew M. Childs, Esquire 
Steel , Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

J ohn Roger Howe, Esquire 
Office of Public Counsel 
c/o The Florida Legislature 
111 w. Madison St., Room 812 
Ta llahassee FL 32399-1400 

Joseph A. McGlothlin, Es qul r e 
McWhirter, Grandoff & Reeves 
315 S . Calhoun St ., Su i te 716 
Tallahassee FL 32301 

John W. McWhirter, Esqu i re 
McWhirtez, Grandoff & Reeves 
P. 0. Box 3350 
Tampa FL 33601-3350 

G. EDISON 
Florida Bar No. 
JEFFREY A. STO 
Florida Bar No . 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
Beqqs ' Lane 
P. o. Box 12950 
Pensacola FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 



BEFORE THE FLORIDA PUBLIC SERVICE COMM!SSION 

I N RE: Envir onmental Cost 
Recovery Clause. 

Docket No. 950007-EI 
Filed: Jan. 17, 1395 

PETITION OF GOLF PONKR COMPANY FOR APPROVAL OP 

PINAL ENVIRONMENTAL COST RBCOV8RY TRUB-UP AMOUNTS 

P'OR APRIL 1994 THROtrCJB SJl!TBMBBR 1994s 

ESTIMATED BNVIRO:NHBNTAL COST UCOVBRY TRUB-UP AMOUNTS 

FOR OCTOBBR 1994 THROUQR KARCH 19951 

PROJECTED BNVIRONKBNTAL COST RBCOV8RY AMOUNTS 

FOR APRIL 1995 THROUGH SBPTBNBBR 1 9951 

AND BNVIRONMBNTAL COST UCOVBRY FACTORS 

TO BE APPLIZD BBGINNXN'G WITH TBB PBRIOD 

APRIL 1995 THROUGH SBPTBNBBR 1995 

GULF POWER COMPA"n' ("Gulf Power•, •Gulf", or "the Company") , 

by and through its undersigned counsel, hereby petitions this 

Commission for approval of the Company 's final envir~nmental cost 

recovery true-up amounts for the period April 1994 through 

September 1994; for approval of i ts estimated environmental cost 

recovery true-up amounts for the period October 1994 through March 

1995; for approval of i t s projected environmental cost recovery 

amounts for the period April 1995 through September 1995; and for 

appro val of environmental cost recovery factors to be applied in 

customer billings beginning with the period April 1995 through 

Septemb r 1995. 

As grounds for the relief requested by this petition, the 

Company would respectfully show: 
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n&l• ENVIRONMENTAL COST RECOVERY TRUI-QP 

(1) By vote of the commission following hearings in December 

1993, projected environmental cost recovery amounts were approve d 

by the Commission for the period July 1993 through September 1994, 

subject to establishing the final environmental cost r ecove ry 

t r ue - up amounts. According to tthe data filed by Gulf f or the 

period ending September 30, 1994, the final environmental cos t 

recovery true -up amount for the period ending September 30, 1994, 

should be an actual over recovery of $72 , 442. Thi s amoun t is 

s ubmitted for approval by Lhe Commission to be refunded in l he next 

period . The supporting data has been prepared in accordance with 

t he uniform system of accounts as applicable to the Compa ny 1 s 

environmental cost recovery and fairly presents the Company 1 s 

en .rironmental costs to be considered for recovery through t he 

Environmental Cost Recovery ("ECR") clause for the per iod. The 

environmental activities and related expenditures reflected i n t he 

true-up amounts shown for the period ending Septembe r 30 , 1994 are 

reas onable and necessary to achieve or maintain c ompl i ance with 

.nvironme ntal t·equirements applicable to Gulf Power Company and 

the refore , the amounts identified are prudent expenditures wh ich 

ha ve been incurred for utility purposes. 
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ESTIMATED ENVIRONMENTAL COST RECOVERY TRUI·UP 

(2) Gulf has calculated its est imated environmental cost 

J~covery true-up amounts for the period October 1994 through March 

1995 . Based on t wo months actual and four months proj ected data, 

the Company's estimated environmental cost recovery true-up amoun t 

for the current period (October 1994 through March 1995) is an over 

recovery of $312,005. The estimated environmental cost recover y 

true-up for the cur rent period is combined with the net final 

environmental cost recovery true-u.p for the period ending Septembe r 

30, 1994 to reach the total environmental cost recovery true-up to 

be addressed in t he factors for the next cost recovery period. Tht 

proposed environmental cost recovery factors reflect t he refund o f 

this total environmental cost recovery true -up amount excludins 

revenue t axes, $384,447, during the period of April 1995 through 

September 1995. 

UQ~CTEP ENVIRONMENTAL COST RBCO'VBRY AMOt7NTS 

(3) Gulf has calculat ed its projected environmental cost 

reco ery amounts for the months April 1995 through September 1995 

in accordance with the principles and policies for environmental 

coat recovery found i n §366. 8255 of the Flori da Statutes and 

Commission Or der No. PSC-94-0044,-FQF-EI. 
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reflect the recovery of the net environmental cost recoverable 

amount of $6,147,000 projected for the period April 1995 through 

September 1995 1 • The computations and supporting data (or the 

Company's environmental cost recovery facto rs are set forth on 

Schedules attached as part of the exhibit to the testimony of s. D. 

Cranmer filed herewith. Additional supporting data for the 

envi r onmental cost recovery factors is provided in the testimony 

and exhibits of J. 0. Vick also filed herewith . The methodology 

used by Gulf in determining the amounts to include in these factors 

and the allocation to rate classes is in accordance with the 

requirements of the Commission as set forth in Commission Order No. 

PSC-94-0044 - FOF - EI. The amounts included in the factors for this 

projection period are based on reasonable projections of LhP costs 

fo t· environmental compliance activities that are expected to be 

incurred during the period April 1995 through September 1995. The 

proposed factors and supporting data have been prepared in 

accordance with the uniform system of accounts and fairly present 

the Company's best estimate of environmental compliance coats for 

the projected period. The activities described i n the testimony 

'This amount, $6,147,000, is before taking into account the 
total environmental cost recovery true-up identified in paragraph 
2 above. Consequently, the figure after taking into account the 
total true-up including revenue taxes ie $5,756,000. 
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and exhibits of Mr. Vick are reasonable and necessary to achieve or 

maintain compliance with environmental requirements applic able to 

Gulf Power Company and the projected costs resulting (rom t he 

described compliance activities are also reasonable and necessary. 

Therefore, the costs i dent i fied are prudent expendi tures which have 

been or will be incurred for utility purposes and for which the 

Company should be allowed to recover the associated revenue 

requirements. 
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ENVIRONMENTAL COST RECOVERY PACTQRB 

(4) The proposed environmental cost recovery factors by rate 

class herein requested , i ncluding true-up, are: 

ZNVXRONMBNTAL 
RATB COST RBCOVBRY 

CLASS* PACTO!lS 
¢/JOOI 

RS, RST 0.136 

GS, GST 0 .135 

GSD, GSDT, SBS 0.121 

LP, LPT, SBS 0.112 

PX, PXT , SBS 0.103 

OS! , OSII 0.077 

OS III 0.110 

OSIV 0.077 

ss 0.125 

•The recovery factor applicable 
to customers taking service under 
Rate Schedule SBS is determined 
a s follows: customers with a 
Contract Demand in t he range of 
100 to 499 KW will use the 
recovery factor applicable to 
Rate Schedule GSD ; customers with 
a Contract Demand in the range of 
500 to 7,499 KW will use the 
recovery fac tor applicable to 
Rate Schedule LP; and customers 
with a Contract Demand over 7, 4 99 
KW will use the recovery factor 
applicable to Rate Schedule PX. 
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WHEREFORE, Gulf Power Company respectfully requests the 

:ommission to approve t he final environmental cost recovery true-up 

amounts for the period April 1994 through September 1 9 94; the 

estimated envir onmental cost recovery true -up amounts (or the 

period October 1994 through March 1995; the projected environmental 

cost recovery amount for the period April 1995 through September 

1995 ; and the environmental cost recovery factors to be applied in 

customer billings beginning with the period April 1995 r-hrough 

September 1995. 

Respectfully submltted the I~ day of January, 1995. 

Florida Bar N 
JBP'PR.BY A . STONE 

Florida Bar No. 325953 
ROSSBLL A. BADDBRS 
Flor i da Bar No. 007455 

Begga " Lane 
P. 0. Box 12950 
Pensacola, Florida 32576 ·2950 
(904 ) 432 - 24 51 
Attorney• for Gulf Power Company 
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