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C OAPOf\ /. 1 tO N 

, 

January 17, 1995 

Ms. Blanca S. Bayo, Director 
Division of Reco.rds and Reporting 
Florida Public Service Commission 
I 0 I East Gaines Street 
Tallahassee, Florida 32399-0870 

JAMES A. MCGEE 
S£NIOA COVI<SEl 

Re: Docket No. 950001-m; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Request for Specified 
Confidential TreaLment regarding the Company's FPSC 423 Forms for the month 
:>f November, 1994. Attachment C to the Request is an unedited copy of the 
forms which deno~ the confidential information with shading. This document 
should be treated as Spedfied Cooftd.entlal. Edited copies of the forms which 
may be made public have been submitted for filing this date under separute cover. 

Please acknowledge your receipt and filing of the above on the enclosed 
copy of this lette.r and return same to me. 

JAM:jb 
Enclosures 

cc: Parties of record 

v • .,wtyC~ 
James A. McGee 

RECEIVED & flt.EQ 

"PSC·BUREAU OF RECORDS 
DO CUMENT NUHB[R · DATE 
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BEFORE THE FLORIDA PUBUC SBRVICB COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating 
performance incentive factor. 

Dncket No. 95000 l-EI 

Submitted for filing 
January 18, 199S 

REQUEST FOR SPECIFIED CONFIDEN'I'IAL TREATMENT 

Florida Power Corporation (FPC), pursuant to ledion 366.093, Florida 

Statutes, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential Lreatment of certain information on its PPSC Ponn 423 FucJ Reports for 

the month of November, 1994 as set forth bel.ow. In suppo.rt of its request, FPC 

states as foUows: 

I. FPC's Forms 423-1 A, 423-2, 423-2A, 423-2Band 423-2C contain sensitive 

pricing infom~ation concerning conlracts for the purchase of fuel and transportation 

services. Disclosure of this informacion to suppliers of such services would impair 

the abil.ity o f FPC or Electric Fuels Corporation (EFC), its affiliated c:oal supplier 

ac.ting on FPC's beha.lf, to negotiate future fuel and transportation oeonLracts on 

favorable tem1s. As such, the info.rmntion con&titutes proprietary confidential 

business information encitled to protection from diJclo.sure pursuant to section 

366.093(1) and (3)(d). Florida Statutes. 

DO CUM( Ni H1 .. MBCR ·DATE 
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2. The following documents arc attached 10 this Request and incorporated 

herein by refen:.nce: 

Attllchment A 

Attachment B 

Attachment C 

A ju5tlfication "matrix• supportin& PPC'a request 
for Specified Conlidcndal tteatmtnl of the 
bigbUghu:d inform.1.1ion in Att:!lduncnl A, 
identified for each 423 Ponn on a lino-by-linc, 
column-by-column basis. 

A justification of FPC's ~uest lbal Spcc::l6ed 
Confidendal trulmenl for the information aabjcct 
to this ~uest remain in effect for a period of 24 
months. 

PPC's November, 1994 Fonn 423'a, with the 
confidential information subject 10 this rcquelt 
highlighled in transparent ink. Ihia doc;umcna 
should be gjyen confidential LDbDcm. 

3. FPC requests that the information identified as confidcndal In Auachment 

C be dcsignaled Specified Confidential for the reasons set forth in Attaclunenl A. 

FPC further requests that such designation be effec.live for a period of 24 months, 

which is nece.S-sary 1) pro'"l FPC and its rau:payers qainst tho advei'IC effect& on 

future negotiations !lull would n:sull from disclosure of the infonna.lion 10 potential 

fuel and tranSportation suppliers, as described in Attachment B. 

. 2 . 



WHEREFORE, Florida Power Corporation requuts that the info.rmation on 

i!S FPSC 423 Forms identified as confidemtialln Attachment C be accorded Specified 

Confidential treatment for a pe.riod of 24 months. 

Respectfully submiu.ed, 

OPFICR OP THB GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

- 3-

Jarne• A. McGee 
Post Office Box 14042 
St. PetenburJ, FL 33733 
(813) 866-5184 



CER'IlFJCAJE Op SBR'iiCB 
Docket No. 9S0001-BJ 

I HEREBY CER'IlPY that a true copy of Florida Power Corporation's Request fvr 

Specified Confidential Treatment, sans AttacluDcnt C, has been furnished to the following 

individuals by U.S. Mail thi& 17th day of JliJliWy, 1995: 

Matthew M. Childs, Esquire 
Stoel, Hector & Davis 
215 South Monroe, Suite 601 
Tallaha.ssee, FL 32301-1804 

G. Edison Holland, Jr., Esquire 
Jeffrey A. Stone, ~ire 
Beggs and Lane 
P. 0 . Box 12950 
Pensacola, FL 32576-2950 

Lee L. Willis, Esquire 
James D . Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMuUen 
P. 0 . Box 391 
Tallahas5ee, FL 32302 

Robert S. Goldman, Esquire 
Messer. Viclcers, Capan:llo 

French & Madsen 
P. 0. Box 1876 
TallnlutS$CC, FL 32302 

Mlll1ha C. Brown, Esquire 
Florida Public Service Commwlon 
I 0 I East Gaines Strcel 
Tal lahas5ee, FL 32399..()863 

Barry N. P. Huddles!On 
Public Affairs Specialist 
De.ucc Energy, Inc. 
2500 CityWe.u Blvd., Suite ISO 
Houston, TX mi0-441 1 

J. Roger Howe, £)quire 
Off'JCe of the Public Counsel 
Ill Wa~ Madison Strcel 
Room 812 
Tallabas5ce, FL 32399-1400 

1oscpll A. McOIOihlin, Esquire 
VICid Gordon Kaufman, Esquire 
McWhirter, Reeves , McGlothl in , 

Invidson & Balw, P. A. 
315 South Calhoun Street, Suite 716 
Tallahassee, PL 323CH 

Earle H. O'Donnell , Esquire 
Zori G. Fetlrin, Esquire 
Dewey Ballantine 
tns Pennsylvania Avenue, N.W . 
Washington, D. C . 20006-4605 

SUZIMO Brownlcss, Esquire 
2546 BWr&tone Pines Drive 
TaJiabasSI'(l, PL 3230 I 

Roger Yott, P.B. 
Air Products & Chemicals . Inc . 
2 Wlndaor Piau 
2 Windsor Drive 
Allentown, PA 18195 

Bogeuc M. Trisko, Esquire 
P. 0 . Box 596 
Bcttdey Spring1, wv 2541 1 

Auomey 
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I , 4, 6·9, 12, 

14, 17, 22 

I, 4, 6-9, 12, 

14, 17, 22 

I , 4, 6-9, 12, 

14, 17, 22 

U ne(sl 

1, 4,6-9, 12 

14, 17,22 

I. 4 . 6-9, 12. 

14, 17, 22 

I , 4, 6-9, 12, 

14, 17, 22 

1,4,6-9, 12 

14, 17, 22 

I. 4, 6-9, 12 

14, !7, 22 

I, 4, 6-9, 12. 

14, 17, 22 

Column Jwtillatlon 

B (I) 'The lnfomwloo Wider Column H, "Invoice Price", 

idcnlifles the buic component or the contract pricing 

rncdlanUm. Disclolun: of the invoice price, panicularly •f 

in conjunc:tloo wltb lnfonnation under other columns 

diJassscd below, would eoablc suppliers to dclennine the 

pricing mochanisms of tbeir compcdtors. The likely rcsuh 

would be J11:11et price convergence in future bidding 

Disclosure would aiJo result in a reduced ability on the pan 

of a ~r pun:bucr au<:o. as PPC to batpin for price 

concessions, since &uppllen would be reluctant or unwilling 

to &not eoncculons lbal other potcnlial purchasers w0'1ld 

then expect. 

(2) Di.sclosurc ofthc Invoice Amount, when divided by the 

Volume flcurc avallablc from column G, would also disclose 

the Invoice Price in column B. 

(3) Disclo&III'C of the Discount, in conjunction with other 

infonnatioo under columns K, L, M or N, could also 

disclose the lnvolec Price ahown in column H by mathemat· 

ical deduction. In additioo, disclosure of diSCOWits resulting 

ATTACHMENT A 
Page 2 of 9 

Column Ju.<tlfkallon 

K 

L 

M 

N 

p 

Q 

from barp.lnin& C0C1CCJ1ions would impair the ability of PPC 

to oblain :.::cb OQI'Io:ICUions In the future for the reasons 

discussed in item ( I) above. 

(4) Sec item (3) above. 

(S) See item (3) above. 

(6) Sec item (3) above. 

\1) Sec Item (3) above. This colt1mn ii particularly 

sensitive becaUse it is UIUAIIy the same as or only slightly 

different from the Invoice Price in column H . 

(8) Oildosurc o( the Additional Tnnsponalion Charges. in 

conjunction wllb the informatlon under column Q, would 

abo d.lsclosc the Effective Purchase Price in column N !Jy 

subttac:tin& them from the Delivered Price available in 

column R. 

(9) Sec item (8) above. 



Plant Name~ 
Une(s) Column 

Transf. Facility IMT: G 
1-5 

Crystal River 1&2: 
1-3 

Crystal River 4&5: 
1-5 

Transf. Facility CMT: 
1-5 

Crystal River I &2: 
1-3 

Crystal River 4&5: 
1-5 

H 

FORM 423-2 

Justlfkatl:on 

ATTACHMENT A 
Page 3 o f 9 

(10) The Bffcctive Purdluc Price is also found on Porn• 

423-2A, column L, aDd 00 Ponn 423-28, column G. In 

ourly every cue it is the umc u the F.O.B. Mine Price 

found under column F on Form 423-2A, wh1ch is the 

current coniJ'ICt price of coal purc.bascd from each supplier 

by Blectric Fuels Corporation (BFC) for delivery to FPC. 

Disclosure of this information would enable suppliers to 

determine the prices of their compctlton, wbicb would likely 

n:sult in greater pdco convergence in future b idding. 

Discle»urc wuuld abo rcault in 1 reduced abiJity on the pan 

of 1 major purcbuer such u BPC to bargain f()r price 

c:onces.sioos oo behalf ()f FPC, since suppliers would be 

reluctant or unwilliDg to graDt ooncc.uions that other 

potential purcbuen would then eJ~pect. In addition, 

disclosure of the Blfcctive Purchase Price would nlw 

dilclose the Tocal TransportatJon Cost in cclumn H by 

su bl.ract.ing c:oluiDD G from the F. 0. B. Plant Price in column 

I. 

( II) Sec item (2S) below. Io addition, disclosure of the 

Total Transportation Cost, when subtracted from t11C F.O.B. 

Plant Price in column I, would also di&close the Bffoctivc 

Purchase Price in column 0. 



Plant Name: 
Llne(s) Column 

Transf. Facility IMT: J 
1-5 

Crystal River I &2: 
1-3 

Crystal River 4&.5: 
1-5 

Transf. Facility IMT: 
4 

CrysUII River I &2: 
I 

Crystal River 4&.5: 
NA 

Transf. FaciUty lMT: 
1-5 

Crystal River I &2: 
1-3 

Crystal River 4&.5: 
1-5 

K 

L 

Ju.~tncatlon 

ATTACHMENT A 
Page 5 of 9 

( IS) The Buo Price Is the same u the Original lnvoit•c 

Price i.1 t'Olwrtll B , siDoe retroactive price adjustmen..s 

(column I) are IIOt1Dilly received well after the reponing 

montJI and are Included on Ponn 423 2C at that tunc . 

Disclosure would tberelore be detrimental for the reasons 

identified in item (12) above. 

(16) Quality AdjuSIJDe1IIJ are normally received well after 

tbe report.lq moatb and are therefore Included on Fonn 

423 -2C at t1w time. These adjustments arc !wed on 

variation~ in coal quality characteristics (usu.~lly BTU 

content) bctwcetl cootnet specifications and actual 

deliveries. DlscJosure of this infonnation would allow the 

F.O.B. mine price to be c:alculsted using the usociatc>J 

tonnage and available cootriCl BTIJ spcci r !cations. 

(17) The B.ff'octlvo Purcbaso Price is the same as the Ba.se 

Price ln column J, siDoe quaUty adjustments arc nonnally 

DO( reponed in column K. Disclosure would tl.ercforc b': 

detrimental for tbe reuons identified in itc.-n ( 12) at.ovc. 



FORM 423-18 

Plant Name: 

AITACHMBNT A 
Page 6 of 9 

Llne(s) Column ILJust:=·=ln.::ca=tl~o::.n _______________ _ 

Transf. Facility IMT: G (18) See item llO) ah<;)ve. 
I·S 

Crystal River I &2: 
1-3 

Crystal River 4&5: 
I·S 

All Plants: 
NA 

Transf. Facility IMT: 
NA 

Crystal! River I &2: 
1-3 

Crystal, Riv1~r 4&5: 
1-4 

H (19) Additional Short Haul & Loading Charges are EFC's 

transportation ra1es 10 move coal purc:Jwed P .O.B. mine to 

a river loading dock for wlleltlome delivery to PPC . These 

short haul move~ aJe made by rail or truck , often with the 

alternative to UJC either. This provides EFC with the 

opportunity to play one alternative against the other to obtain 

bargaining leverage.. Dilclosure of these won haul rates 

would provide the rail and truck transportation suppliers 

with the prices of their compctltors, and would severely 

limit BFC's bargal.a.ing leverage. 

(20) The information under Rail Ra.tc is a function of BPC's 

conuact r.uc with the ral.lroad and the distance bel ween each 

coal supplier and Cryllll River. Since these distance$ arc 

readily avallable, dllclosurc of the Rail Rate would 

effectively dilc1ose the OODl.t'ICt rate. TI1is would impair tbc 

ability of a high volume uw such as BFC to obtain r.lle 

conceasions, lloc:e railroad& would be reluctant 10 grant 

concessionJ ihat otbe.r rail uaen would then Cltpcct. 



Plant Name: 
1-lnt>(s) Column 

Transf. Facility IMT: 1 
NA 

Cryml Rjver I & 2 
1-3 

Crystal River 4&5 
I -4 

All Plants: 
NA 

All Plants: 
NA 

K 

L 

Ju~ll1qtlon 

ATTACHMENT A 
Page 7 of 9 

(21) Other Ra1J CJ&tgea con'ISl ofBFC's railcar ownership 

cost. This cost i,s iDtcmal trade seem infor mali on which 1s 

DOl available to any plltj' with wbom EFC COni~CU. 

railrolcb or otherwiJe. U this infonnation wen: disclosed to 

the railtolld, the4r Cldsllng knowledge of EFC's rail nues 

would allow them to determine BFC's total rail cost and be 

better able to evaJUIJC BFC's opportunity to economically 

usc compc:tinc tDnsportalioo alternatives. 

(22) The IUver 8atJe Rate b BFC's contract rate for barsc 

tnnsporwion from up-river Joacllng doclcs to the Gulf barge 

tran.!lloadin& facility 11 the mouth of the Mississippi. 

Disclosure of thb information would enable Other supplier 

of river barge uansporw.ioo to dccenn~ the prices of their 

rompedtora, whk:b would Ukely result in greater price 

convergence in futuro bidding. Dixlosun: would also result 

in a nlduccd ability on the pll1 of a high volume user such 

as BFC to bargain for price concessions on behalf of FPC, 

since suppliers would bo reluctant or unwilling to grant 

concess.ioos that oc.bet potential pun:basets would then 

cxpcc:t. 

(23) The Tra.ns1oading Rate Is BPC's contract roue fo r 

torminaiUng fCNicea 11 Intomational Marine Tenmnal~ 

(IMl). Disclosure of tbiJ oootract rate to other suppliers of 

tonninallio& JCIVicca would be bamlful to 13FC's ownership 

interest lo IMT by placing IMT at a disadvantage in 

competing wlt,b thoso IUJIPUers for business on the lower 

Missi.sslppl. 



Plant Name: 
Une(s) Column 

Transf. Facility IMT: M 
NA 

Crystal River I &2: 
NA 

Crystal River 4&:5: 
s 

Transf. Facility IMT: 
1-S 

Crysta l River I &2: 
1-3 

Crystal River 4&5: 
1-S 

p 

Ju.~~tlf'laltlon 

ATTACHMENT A 
Page 8 o f 9 

(24) The Ocean Barge Rate is BFC's concract rat.e for cross­

Gulf ba.rJc uansporwion to Crystal Rlver by Dixie Fuels 

Umitcd (DPL) . '.)isclosurc of this conHact r.ue to other 

supplius of cn>JS-Gulf transparulion services would be 

harmful to BFC'a ownc:r&hip interest m DFL by placmg 

DPL 11 a disldvaiJt.a&e in competing wath those suppliers for 

busiotss 011 tile Gulf. Socb a disadva.ntag,e in competing for 

back-haul buaincaa would alJo reduce the credit to the cost 

of coal it providel. 

(25) The figures \llldu Transponalion Chargc.s are the same 

u the Tocal Transponatlon Cost under column H o n Fom1 

423-2 . Sec item (11) above. In the case of rail deliveries 

to 1M Cryllll River PlanU, these figures represent EFC's 

current rail transpOrtation rate. In the case of waterborne 

dcliverle$ to the Crystal River Planu, the figures represent 

BFC's current Gulf ba.rge transporution rate. ln the 

c:uc of watc.rdcllverica to the IMT • Plant", the 

figures rq>resent BFC's curreot river transportation rate . 

Disclosure o f these transpOrtation rates would enable coal 

suppliers to bid a P.O.B. mine price calculat.cd to produce 

a del.lvercd plalll price at or IJW'&lnally below FPC's current 

delivered price, which is available on Form 423-2, column 

I. Without this oppo.rtunity 10 calculate a perceived 

maximum ac::cepcable price, suppliers would be more likely 

to bid their belt pnceFORM 42J.2C 



Plant Name: 
Line(s) Column 

Transf. Facility IMT· J 
I-l l 

Transf. Facility TI1: 
None 

Crystal River 1&2: 
I 

Crystal River 4&5: 
1-3 

Transf. Facility 1MT: 
1-11 

Transf. Facility TI1: 
None 

Crystal River 1&2: 
I 

Cryslal River 4&5: 
1-3 

K 

Justiflc:atl'on 

A TTACHM.ENT A 
Page 9 of 9 

(26) Tile type of lnfonnallcn under tlili column andl column 

K relates to the particular column on Form 423-2 . 2A, or 

2B to which tbe ldj~~.~a~t applles (identified in coJumn I) . 

The cclwnn justif"tc:ationa above also apply to the 

adjustments for~ column reponed on Form 423 -2C. In 

particular, see item (14), Retroactive Price Increases, and 

item (16) , Quality Adjusrments, which apply to the majority 

of the adjusuneots oo Form 4l3-2C. 

(27) See mltm (26) above. 



Florida Power C<>rporation 
Docket No. 950001-m 

Request for Specified Conftdentlal Treatment 

ATIACHMBNT B 
Page I of 2 

PiPC seeks protection from disclosure of the comldential infonnation identified by 423 

Porm number, line, and column in Attachment C for a period of 24 months . This is the 

minimum time necessary to ensure that subsequent disclosure will not allow suppliers to 

determine accurate estimates of the then-current oootriCl price. 

Tne majority of EFC's contracts contain annual price adjustment provisions. If suppliers 

w.ere to obtain confidential contract pricing infonnatioo for a prior reporting month at 

aoy time during the same 12-month adjustment period, cunent pricing information would 

be disclosed. In addition, if the previously reported info.nn.ation were to be obtained 

during the foUowing 12-month period, the information would be only one udjustment 

•emoved from the current price. Suppliers knowledgeable in the recent escalation 

experience of their market could readily calcuJatc a reasonably precise es.tirmte of 1hc 

current price. 

To guard against this competitive disadvantage, conftdential inforrmtion requires 

protection from discloslli'C for the initial 12-m<>nth period in which it could remain 

current and for the following 12-montb period in which it can 



Plorida Power Corporation 
Docket No. 9.50001-m 

Recauf!'lt tor Specllled Contldentbl Treatment 

423 Forms tor Nonmber, 1994 

CONFJJ)ENlJAL COPX 

(confidential infonnatioo dcooted with shading) 

A ITACHMENT C 
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