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February 9, 1995 

Blanca S . Bayo, Director 
Florida Public Service Comm.leeion 
Division of Recorda & Recording 
101 East Go i nes Street, Room 107 
Tallahassee, PL 32399-0870 

Re: Docket No . 950001-E1 

VIA fBPBRAL BXP~ 

In Re : Fue l and PuJ-chaeed Power Cost Recovery Clause and 
Generating Performonc'3 I ncentive Factor 

Dear Ms. Bayo: 

Enclosed for filing on behalf of Florida Steel Corporation are the 
!ollowi ngs -ol~?:l· ?~ l. A copy of t .he Not.tce of Service of Florida Steel Corporation ' s 
Third Request for Production to Florida Power & Light Company (Nos . 
14 - 19); 

-n " 2. A copy of t he Notice o f Service of Florida Steel Corpora tion • s J r 
()I ~ '\Third Set of Interrogatorias to Florida Power & Light Company (Nos. Tf~f) 'll,,.J 

15- 16); 

61 1
; .,,1 -<j(- . A copy of the Cross-Notice of Takin.g Deposition; 

4. An or iginal and 15 copies of Florida Steel Corporation"~ 
Prehearing Stat ement for filing wi th the Commission; and 

' 15-1(5. A diskett in WordPe rfect 5.1 containing Florida 
01 ~ Corporation' s Prehearing Statement . 

I 
Steel 

Tha nk you for your assistance in filing the above documentation. 
Should you have any questions, please do not hesitate to contact 
t he undersigned . 

Very truly your s , 

SALEM, SAXON & NIELSEN, P. A. 

I ) ) CUL<.U.../X.- ,d. ~,_j__ 
Merian B. Rush 
HBR/nr 
Enc losures 

RECf:IVEO & FlllO 

cc: Peter J . P . Brickfield, Esq. ~ 
Service List ::;;,:-:~r_·ll~U~ft£11~:-:-U-:0-:F-:RE~C-0-R0-8- 02\flor ida\!J'BC 
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SBRVICB LIS"!' 

DOCKBT 10. 950001-Kl 

Martha Brown, Esq . 
Division of Legal Services 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399 

Joseph A. McGlothlin, Esq. 
John w. McWhirter, Jr., Bsq. 
Vicki Gordan Kaufman, Bsq. 
315 s. Calhoun Street, Suite 716 
Tallahassee, PL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P.O. Box 12950 
Pensacola, FL 32576 

Floyd R. Self, Esq. 
Messer, Vickers, Caparello , Kodaen, 
Lewis, Goldman & Metz, P.A. 
P.O. Box 1876 
TallahassPe, PL 32302- 1876 

Richard A. Zambo, P.A. 
598 s.w. Hidden River Avenue 
Palm City, FL 34490 

82\florida\eervice.let 

John Roger Howe, Esq. 
Offic e of Public Counsel 
111 West Madison Street 
RoaD 812 
Tallahassee, PL 32399 

Lee L. Willis, Esq. 
Ja.es D. &easluy, Esq. 
MAcFarlane , Ausley, 
Ferguson & McMullen 
P.o. Box 391 
Tallahassee, PL 32302 

Ja.es A. McGee, Esq. 
Florida Power Corporation 
P.O . Box 14042 
St. Petersburg, PL 33733 

Prentice P. Pruitt, ~sq. 
Legal Services 
Florida Public Service 

Commission 
101 Bast Gaines Street 
Tallahaseoe, PL 32399 

MAtthew H. Childs, Esq. 
Steel, Rector & Davis 
:115 South Monroe, Suite 601 
Tallahasseo, PL 32301-1804 
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In Re~ Puel and Purchaaed Power 
Cost Recovery Clauae and 
Generating PerfoJ:IIAnce Incentive 
Factor 

) 

i 
Docket ~. 950001-BI 
P~a Pebruary 10, 1995 

FLORIDA S'l'BBL ~Iai'S 

Pursuant to the caae A8a1czn-ot aDd Sclwdul ing Record dated 

January 3 , 1995, PlorJ.d.a Steel COrpo~tiOD ( "P1or1d.a Steel") files 

its Prehearing State.ent. Florida Stee1 reeen-aa the right to 

IUIOnd this Prehearing State.ent. 

A . APPRARNfCBS ~ 

RICHARD J. SALEM, MARIAN B. RUSH , Sal .. , Saxon' Nielsen, P.C., 
Suite 3200, Ono Barnett Plese, 101 Beat Jtennedy Boulevard, 
P.O. Box 3399, Tampa, PL 33601; PETER J.P . BRICitPIBLO, MICHAEL 
E. KAUFMANN, Brickfield, Burchette' Ritta, P . C., 1025 Thomas 
Jefferson Street, N.W., Eighth Floor- Weat Tower, Washington, 
o.c. 20005. 

8. W1TNBSSB5 • 

Steven M. Fietek 

C. BI}JIBITS! 

Direct testimony of Steven K. Piatek and Schedules 1-4 
ther eto, which were previously filed by Plo~ida Steel in 
this matter. Florida Steel reserves the right to amend this 
pre-filed testJ.mony and appended schedules prior to or at 
the commission hearing. 

0. STATJQWiT OF BASIC POSI'l'IOia 

Florida Steel contends that, in the ca•• of Florida Power ' 
Light Company ( " PPL" ), a nuaber of aiQ111ficant ratemaking 
issues, as enumerated in Florida St-1' a Petition f o r Leave to 
Intervene and as d.escribed bel ow, warrant full review by the 
Commisasion at this time, and these iaauea should be examined 
as part of this fuel proceeding. Alternatively, in the event 
somo of these issues are de8JDOd to be beyond the scope of 
iseuoe customarily addrt~eaed in a fuel proceeding before the 
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4 • ISSUEz 

mJ' 1ion claimed in proposed equipment 

moai ficationu to PPL' s generating plant.a and 

should not .1.:ecover this &IIOunt J.n the f uel 

cost recovery factor . 

What are the appropriate levelised fuel coat 

recovery factors for the period April, 1995 through 

September, 1995? 

Florida Steel a Florida Steel contonda that these factors 

should be reduced for the reaaona aet forth in 

Florida Steel's position on Issue 3. 

5. ISSOEa What should the effective date of the nvv fuel 

ad justment charge , otl backout charge and conservation 

cost recovery charge be for billing purposes? 

6. 

7. 

Florida Steela Florida Steel baa no position at this 

time, but reserves the right to take a 

position on thia iaal!e by the date of the 

prehnarinq conference. 

ISSQ&z What IU\l the appropriate fuel recovery loss 

multi pliers t o be used in calculating the fuel cost 

r ecovery factors charged to each rate class? 

Plorlda Steola Florida Steel baa no poaition at this 

time, but reserves the right to take a 

position on tbia issue by the date o f the 

prehoaring conference. 

ISSUf!a What are the appropriate fuel coat r ecovery 

factors for eac h rate group adjusted for line loaaee? 

Florida Steel! Florida Steel baa no position at thie 

time, but reserves the right to take a 

position on this issue by the date of the 

prehearing conference. 

8 



GQD8f\C Oil BACkout lt1U81 

8. ISSUE: What is the appropriate GPI7 reward or penalty 

for performance achieved during the period April, 1994 

through September, 1994? 

Florida Steelz Florida Steel hae no poeition at this 
time, but reserve• the right to take a 
position on thi.e ieeue by the date of the 
prehcaring conference . 

9 . ISSUE: What should the GPIP targete/rangea be for the 

period April, 1995 through Septaaber, 1995? 

florida Steel! Florlda Steel hal no position at this 
time, bu~ reserve• the right to take a 
potition o n thlt iteue by the date of the 
prehearing conference. 

Compony-Speclfig GPIP liiUOI 

10. ISSUE• What i o the final oil backout true-up amount f o r 

the October, 1993 through March, 1994 period? 

florida Steel• Florida Steel hae no poeition at thie 
time, but retarvee the right to take a 
potition on thi.e iaeue by the date of the 
prehearing conference. 

11. ISSUe: What is the o ttimated oil backout true-up amount 

for the period October, 1994 through Karch, 1995 period? 

Florida Steel• Florida Steel has no poeition at this 
time, but reearvee the right to take a 
position on thle ieeue by the date o f the 
prehearing conference. 

4 



12. ISSUE: What ie the total oil backout true-up amount to 

be collected during the period April, 1995 through 

September, 1995? 

Florida Steels Florida st-1 baa no position at thia 
time, but reeerves t he right to take a 
position on t h la issue by the date of the 
prehearing conference. 

13. Issue , What is the projected oil backout coat recovery 

factor for the period April, 1995 through September, 

1995? 

florida Steel 1 Plori.da Steel hu no poeidon at this 
time, but reeervee the right to take a 
position on thla ieaue by the date of the 
prehearing conference. 

Generic ca."acity Colt Recoyory raet.or IIIUQI 

14. ISSUE: What ia the final capacity coet recovery true-up 

amount for the April, 1994 through lieptember, 1994 

period? 

Florida Steeb florida Steel bae no poeition at this 
time, but reaerves the right to take a 
position on thia iaaue by the date of the 
prehearing conference. 

15. xssue, What is the estimated capacity cost recovery 

true-up amount for the period October, 1994 through 

March, 1995? 

florida Steel 1 Florida Steel hu no position at this 
time, but reaerv,•a the right to take a 
position on thla • aeue by the date of the 
prehearing conference. 



16. ISSue: What is the total capacity coat recovery true-up 

amcunt t o be collected during the period April, 1995 

through September, 1995? 

florida Steel: Florida Steel baa no position at this 
time, but reserves the right to take a 
position o n thJ.s issue by the date of the 
prehearing conferen.ce. 

17. ISSUE : What is the appropriate capacity coat recovery 

f actor for the period April, 1995 through September, 

1995? 

Flo rida Steel: Florida Steel contenda that the capacity 
cost recove.:y factor which PPL proposes to 
impose on t.~.·ansai.ssion level CILC-1 customers 
is excessive relative to that t.poaed on non
transmission level cuaeo.era and non
interruptible c ustomers in light of the lower 
cost to PPL of providing tranuiasion level 
service to CILC-1 claaa cuato .. ra. 

Other Utuet 

Flo r i da Steel: Floricla Steel contends that the following 
additional iaauea relating to FPL' a rates 
should be addressed this proc~g: 

(a) Whether, as Florida Steel contends ia the 
case, the rate of nturn on equity of 
12.8\ (± 1.0\) currently allowed FPL is 
excessive and results in rates that a r e 
unjust and unre.:storulble within the 
meaning of section .l66. 06, Florida 
Statutes, and whether these excessive 
amounts should be d.educted from the fuel 
chorges. 

( b) Whether, a• Florida Steel contends is the 
c ase, the rate of return on equity whic h 
PPL in feet earned during 1994 and ia 
expected to earn during 1995 is in exc ess 
of the currently allowed rata of return 
of 12 . 8\ (± 1.0,), resulting in ratoa 
that are unjust, unreasonable end i n 

6 



violation of law within the meaning of 
aect~on 366 .06, Florida Statutes, and 
whether thaae exce .. ive lliiiOunta should be 
deduc t ed froa the fuel charges. 

(c) Whether, a.a Plorida Steel contends is the 
case, PPL acted illprudently in delaying 
until 1993, and not iJDplGJDentino at an 
earlier ti;me, ita .ajor coat reduction 
program, including a workforce reduction 
of aomo 1,700 positions, which resulted 
in a $138 million pretax charge to ita 
earnings as reflected in ita December 31, 
1993 financial statements, thereby 
resulting in rates that are unjust and 
unreasonAble within the meaning of 
section 366 . 06, Plo%ida Statutes. 

(d) Whet her, ae Florida Steel contends is the 
case , the da.and charge discount provided 
to it and othe% tran.-fsaion level CILC- 1 
cuatumera, in relation to the demand 
charye to non-t%anaaiaaion level 
customers and non-interrupt ible 
c ustomers, is sufficient in light of t he 
lower coat to FPL of providing 
transmission level servic e to CILC- 1 
class c uatomen, thereby resulting in 
rates that are unjust, unreasonable, 
~njuatly dlscriainatory and in violation 
0 1' law within the aeaning of section 
366.06, Florida Statutes . 

(e) Whether, aa Florida Steel contends is the 
case, t he non-fuel energy cha.rge of 
0.942¢/kvh imposed on tranaaission level 
CILC-1 customers pursuant to the CILC-1 
tariff i s excessive and results in ratoe 
that are unjust, unreasonable and 
unjustly discriminatory within the 
moaning of section 366. 06, Florida 
Statutes . 

P. STIPQLATBP ISSQBS1 

None at this time. 
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G. PI!NJ)ING MQTIO.'§I 

None at this time . 

H. QTBBB MM'DRS I 

None at this time . 

82\florid4\prehearing.etm 

FLORIDA S'l'BBL CORPORATION 

BY1 {20 OAf! .t0 ti . 0-M-A._ 
Rich J. Sa 8ID 
Florida BAr No. 152524 
Marian B. Rush 
Florida Bar No . 373583 
Sa~81Dw saxon 5 Nielsen, P.A. 
Suite 3200, One Barnett ~laza 
101 Beat Kennedy Boulevard 
P . O. Box 3399 
'l'ampcw l"L 33601 
Phone1 (813) 224-9000 
PCXI (813) 221-8811 

Peter J.P . Brickfield 
Michael B. Kcuf.Junn 
B.ricktield, 81.U'Chetto ' Ritt!!, p.<;:. 
1025 Thaaaa Jefferson St reet, N.W. 
Bightb Floor, west TOwer 
Washington, o.c. 20007 
Phone1 (202) 342-0800 
Paxa (202) 342-0807 

Attorneys for Florida Steel 
Corporation 
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CBJl'rlPi.:CM'B 01' SBRVICB 
~!K«T BO. 950001-81 

I BBRBBY CBR'l'I.FY that a t rue .and correct copy of Florida Steel 
Corporation's P.rehearing Statement has been furnLahed vla Peciex .. 
and regular mail this 9th day of February 1995, to tho followingt 

Martha Brown, Esq.** 
Division of Legal Services 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, PL 32399 

Joseph A. McGlothlin, Esq. 
John w. Mc·ihirter, Jr. , Esq . 
Vicki Gordan Kaufman, Esq. 
315 s. Calhoun Street, Suite 116 
Tallahassee, FL 32301 

G. Euison Holland, Esq. 
Jeffroy A. Stone, Esq. 
Begge and Lane 
P.O. Box 12950 
Pensacola, FL 32576 

Ployd R. Self, Esq . 
Meaaor , Vickers, Capa.rello, Made,e,n, 
Lewis, Goldman ' Metz, P.A . 
P.O. Box 1876 
Tallahassee, FL 32302-1876 

Richard A. Zambo, P.A. 
598 s .w. Hidden River Avenue 
Palm City, FL 34490 

82\f lodda\coo 

John Roger Howe, Bsq. 
Office of Public Counsel 
111 Neat Madison Street 
Roolll 812 
Tallahassee, FL 32399 

Lee L. Willis, Bsq. 
J ... a D. Beasley, Bsq. 
MacFarlane, Ausley, 
Farquaon ' McMullen 
P.O. Box 391 
Tallahassee, PL 32302 

James A. McGee, Baq. 
Florida Power Corporation 
P.O. Box 14042 
St. Petersburg, PL 33733 

Prentice P. Pruitt, Esq. 
Legal Services 
Florida Public Service 

C<: halon 
101 Bast Gaines Street 
Tallahassee, PL 32399 

Matthew H. Childs, P.A . ** 
Steal, Hector ' Davia 
215 South Honroe, Suite 601 
Tallahassee, PL 32301-1804 
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