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SEBRING GAS SYSTEM.INC.

3516 U.S. Hwy. 27, South
Sebring, FL 33870-5452
(813) 385-0194 /P ~

February 2, 1995

Blanca S. Bayo, Director

Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Fl 32399-0850

RE, Docket No. 950003-GU
Purchased Gas Adjustment (PGA)

Dear Ms Bayo

Enclosed for filing in the above docket on behalf of Sebring Gas System. Inc .

please find an original and fifteen copies of the following;
~J

) | Petition for Approvai of Sebring Gas System's Purchased Gas
i3 Adjustment Factor,

2~ Direct Testimony of Jerry H. Melendy, Jr ,

3 Exhibit JHM-2' Purchased Gas Projection Filing (Apnil, 1995 -
el - March, 1996)

Sincerely,

Sebring Gas System, Inc
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Please state your name, business address, by whom you are
employed and in what capacity.

My name is Jerry H. Melendy, Jr., my business address is
3515 U.S. Highway 27, South, Sebring, Florida 33870-5452
I am the Vice President of Sebring Gas System, Inc. (the Company),
a Florida Corporation.

What are your responsibilities in that position?

I an responsible for all areas of finance, rates, accounting

and taxes as well as general management responsibilities

of the company.

Please state your educational background.

I have an Associate of Arts degree from Polk Community
College. I have a Bachelor of Arts degree from the University
of South Florida.

What is the purposs of your testimony?

The purpose of my testimony is to present the calculation of Sebring Gas

System's levelized purchased gas cost for the upcoming twelve-month
period Apnil 1995 through March 1996.
Has the Company prepared the Schedules as prescribed by
this Commission for this purpose?
Yes, it has. The Schedules prescribed by the Commission are
being filed at this time. Copies are attached to my testimony
Would you please identify the Schedules which you are filing?
Yes. The Schedules are identified as Composite Exhibit JHM-1
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and are as follows:

E-1 - PURCHASED GAS ADJUSTMENT COST RECOVERY
CLAUSE CALCULATION, Original Estimate for the Projected
Period April 1995 through March 1996.

E-1/R - PURCHASED GAS ADJUSTMENT COST RECOVERY
CLAUSE CALCULATION, Revised Estimate for the Period April 1994
through March 1995.

E-2 - CALCULATION OF TRUE-UP AMOUNT for the
Current Period April 1994 through march 1995.

E-3 - TRANSPORTATION PURCHASES, SYSTEM SUPPLY
AND USE for the Period April 1995 through March 1996, Because
Sebring Gas does not purchase transportation gas, this schedule, although
included in this filing, is not applicable.

E-4 - CALCULATION OF TRUE-UP AMOUNT,
PROJECTED PERIOD April 1995 through March 1996

E-5 - THERM SALES AND CUSTOMER DATA for
the Projected Period April 1995 through March 1996.

Were these schedules prepared under your direction and
supervision?
Yes, they were.
REVISED ESTIMATES FOR THE PERIOD
APRIL 1995 - MARCH 1996
What is the revised estimate of total purchased gas cost for the
period April 1994 through March 1995?
The revised estimate of purchased gas cost for the current period
3



April 1994 through March 1995 is $157,282.

What is the revised estimate of gas revenue to be collected for the
current period April 1994 through March 19957

The revised estimate of gas revenue to be collected for the current
period April 1994 through March 1995 is $149,633. This figure includes
a refund of prior period overcollections in the amount of $2,316,

which makes the revenue collected to cover the current period's

gas cost estimate total $151,949,

What is the revised true-up amount, including interest,
estimated for the current period April 1994 through March
19957
The company’s estimate for the revised true-up, including
interest, to be an undercollection of $4,367.

PROJECTIONS FOR THE PERIOD

APRIL 1995 THROUGH MARCH 1996
How was the projections for the period April 1995 through
March 1996 determined?
The estimated gas supply requirements for each month of the
twelve month period were determined initially, These requirement
estimates were based upon the estimated sales to ultimate customers
for the period.
What steps were used to determine the estimated cost of gas for the
projected period April 1995 through March 19967
As reported on Schedule E-1, lines 1 through 11, the total cost of
4
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gas consists of the cost of no-notice transportation service (NNTS)

on FGT, the demand and commodity costs of firm transportation service

(FTS) on FGT, the commodity cost of gas paid to our supplier,
Pennisula Energy Services Co. (PESCO) and the cost of gas
transportation as billed by the City of Sebring.
The demand portion of "NNTS" and "FTS" services (lines 2 and 5
of Schedules E-1 E1/R) is based on Sebring Gas System's contract
with FGT and an estimate of FGT's demand rates for these two
services. The demand rates used for NNTS and FTS-1 service for
the months April 1995 through June 1995 are the current rates in
effect. The rates used for the months July 1995 through March 1996
are the rates proposed by FGT for that period of time.
The commodity portion of the Cost of Gas Purchased is shown
as Lines 1 and 4 of Schedule E-1. The Commodity Pipeline amount
(linel) is based on FGT's "FTS" Commodity Rate multiplied by the
amount of therms transported for our system supply. The rate utilized
for the projected period April 1995 through March 1996 are the
current rates in effect.
The Commodity (Other), (line 4) is based on amount of therms
purchased by Sebring Gas, multiplied by the current rate per therm,
plus a management fee. The rate is based upon the price paid by
our supplier PESCO, plus the management fee of $.005 per therm.
The management fee allow Sebring Gas to benefit from the work
research of the gas procurement department of PESCO for
obtaining the best gas price Because of Sebring Gas' small
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size and lack of experience in acquiring gas, the best use of the
company'’s funds and resources is to contract PESCO to
provide gas for the company.
Other charges for the Cost of Gas Purchased is represented on
Line 6 of Schedule E-1. This figure consists of a charge for
transportation by the City of Sebring, any Western Division
Revenue Sharing Credit from FGT and PGA Reporting Fees.
The City of Sebring transports the company's gas supply through
a 7 mile pipeline connected to FGT's gatestation in Avon Park
and ending at Sebring Gas' gatestation in Sebring. The pipeline
is presenting owned by Tampa Electric Company (TECQ), who
allows the City of Sebring to operate and maintain. The rate for
transportation is based on a contract with the city for § 035 per
MCF transported. The PGA Preparation Fee is estimated to be
$750.00 per month, as levied by our outside CPA firm, Ryals,
Brimmer, Burek and Keelan.
How was the projected total firm sales determined?
The company has only firm sales at this time. Subsequently,
the total sales and firm sales are the same. The total sales were
determined by using historical averages for both classes, residential
and commercial, customers, with a growth factor added. The total
sales are shown on Line 27 of Schedule E-1. The total estimated
sales for the Projected period April 1995 through March 1995 is
606,619 therms,
What is the company’s average cost per therm for the Projected
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period Aprill 1995 through March 1996?
Show on Line 40 of Schedule E-1, the company’s average cost
of gas for the Projected period April 1995 bthrough march 1996
is estimated to be 38,163 cents per therm. to arrive at the Total
PGA Factor, the average cost of gas is adjusted for the estimated
total true-up through March 1995, as shown on Schedule E-4,
and for revenue-related taxes.
What is the projected PGA Factor for the Projected period
April 1995 through March 19967
The projected PGA Factor for the projected period is 37.072
cents per therm, as shown on Line 45 of Schedule E-1.
The estimated total true-up for the period April 1994 through
March 1995, as shown on Schedule E-4 is included in the
projected PGA Factor for the period April 1995 through March
1996. How was the figure calculated?
The final true-up amount for the period October 1993 through
March 1994 1s added to the estimated end of period net true-up
for April 1994 through March 1995, The April 1994 through
March 1995 estimated true-up is based on eight months’ actual
plus four months' projected data.
What is the impact of the total true-up for the period April 1994
through March 1995 on the projected PGA Factor for the
Projected period April 1995 through March 19967
The projected true-up for the period, ending March 1995 is
overrecovery of $10,835, which is shown on line 4, Column
6 of Schedule E-4. Dividing the overrecovery of $10,835 by
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the projected therm sales of 606,616 therms results in a

refund of 1.786 cents per therm to be included in the proposed
PGA Factor.

What is the maximum levelized purchased gas factor (cap)

that you are proposing for the projected period Apnl 1995

through march 19967

The maximum levelized purchased gas factor (cap) that Sebring
Gas is proposing for the period is 40.193 cents per therm.

This factor represents the estimated average cost of gas for the

six winter months, October through March, of 37.653 per therm,
plus the projected period's true-up of 1.786 per therm, and the
total of the two figures multiplied by the tax revenue factor 1 01911
Because the company has experienced higher winter costs for gas
and through projections supplied by our supplier, PESCO, we
anticipate this trend to continue for the projected period. The higher
winter average for the cost of gas dictates that the proposed
maximum levelized purchased gas cost factor (cap) be as it is
Using the proposed cap will aliow Sebring Gas to possibility

avoid large overrecoveries during the winter months when purchased
gas prices are highest. This procedure, combined with the ability

to flex down the rates when gas prices become lower will allow Sebring
Gas to operate at it's highest financial efficiency and provide our
ratepayers with gas prices more realistically with actual costs.

Does this conclude your testimony?

Yes, it does.




SEBRING GAS SYSTEM, INC.

APRIL 1995 - MARCH 1996
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PURCHASED GAS ADUUSTMENT BCHEDULE B
COST RECOVERY CLAUSE CALCULATION (REVISED oivni)
ORIGMAL BESTERMATE POR THE PROJECTED PERIOO: APRIL, 19548 Tarough MARCH, 1908
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8 DEMAND | [ | o o e o 0| ° o| o ° ] Ll
] | o of [} [ o [ e o o o o o o
0 | ] ] e ] a o e L] e} L] L] ° 0
11 TOTAL COST (1+203ed-5o0)(T+80910) | s swirz] saeel sams| seew| mesn] e s;ows| o] Deos! meom|  pasn| pess
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15 COMMODITY (Prgaios] Bulirg Detarrrwarts Ordy ®|115 41,540 Ir os0 W2 are ang Ll =) 53 040 80 08l 6704 ;|2 S0  MOAMG
18 NO NOTICE SEAVICE Biing Dutermenas 1 Only WO000| 17M500| 1IA000] VNS00, 134000 TMO000| 0000 1A000| TOSD|  YMSOD| vANO|  Tmso) 2coemo)
17 SWIND SERVCE Carenosty o e g e L] -] [} L[] e a [} [} [ ]
18 COMMODITY (DR Carmmoxity ans| a0l woo| wE2| Qe 4N OE0] NOo0| Mo M M2 meos  wane
16 DEMANG Bl Deterrrirasets, Ordy “11s 41,840 37,080 aaan arm 4382 #0030 L3040 80080 64 704 |81 5808 m0Ase
0 onER Commosity ans 40| woo| M el aN] QK0 00| )00 M M2] e e
%8 ENOVSE CONTRACT o
21 COMMOOITY (Prpslne) o 0 o 0 ] 0 ] o | ] 0 0 o
22 DEMAND o 0 [ 0 [ o o o o [ [ o [
o o [ [ o} o/ o o o [ o o o} a|
24 TOTAL PURCHASES (+18)-1+22+7% @ans ss0 T { mi Qe o oo ml w08C,  eATO4|  eat12|  ose08| ecawie
25 NET UNDLLED o 0 e e Q o 0 o ol o o L 0
8 COMPANY USE E e o L] o [ L] ] L} ] o L] o ol
27 TOTAL THERM SALES 1% ] s om0 o Men Qe o2 o] 500, 0w  sard ez ml snena)
CENTS PER THERM :
20 COMMOOITY (Pgeine) nns [ unﬂ u-T: unl 1784 un{ un] 1009 nu'! 1080 | 1960 | 1o 19| 19m
20 NO NOTICE SERVICE ang | o 0804 | 06 | eTT4 arra) aTTe| o, o7rs| ar4| o) o4 ars| arss|
30 SWNG SERVICE o7 i l I : | { | | - : [ |
31 COMMODITY (Ofher) “we) | et moo7|  aiees|  amees hlul 2005|3008  N007| 248 M0 M8 23008  20E
22 CEMAND @mnm | amn| stm|  smn| s smol sz st  s701 seec s s, s:o| smo
3 OTHER & i sue|  sxo| s s s2  szel  sx| e are asmz  amn i 4984
_ LESS END-USE CONTRACT | | | . i | . i
34 COMMOCITY Prpeling ) i ERA E||R| ERR | ERR ERR | EAR | ERR | ERR | ERR ERR ERR ERR | ERR
35 DEMAND vz ERA A | £ | ERR ERR ERR EAR ERR ERR ERR ERR R, R
| 2 b ea ] AR ERR | ERR | ERR ERR ERst | R ERR | ERR ERR B AR | EAR
| 7 TOTAL COST 124 M6 MW AT AEN|  WATS| M0 H186d] MO0 MES MIM| MM w0 Mw
| 38 NET UnBLLED 11225 { EAR | eRR ! ERR | ERR | ERR | ERR ER# ERR | ERR | ERR | £RR ERR | £ERA
| 3 COMPANY USE (1vam ! = ERR | ena | Eas £Rfl ERR| ERR | ERR ERA ERR | (] ERR | ]
| 40 TOTAL THERM SALES (am e W8 W Wan MATS]  WWO|  418M| A0 JAGSS MIM, MM UM MM
| 41 TRUE-UP £ (Y TRE00Y (Y TREODy (Y TBSOCH () TAOOOY (Y TEOODN () TBAO0DH {1 7BOOOG (1 TAGOOy () TREOGH (VUi (1 TREOC) (1 7BOOO) Y FRAOC)
| 42 TOTAL COST OF GAS (-4t | saan aros2) o] 384 3380 3053 40108 32| MO MM MaTS 3855 w377
! 43 REVENUE TAX FACTOR | 1.0 1 oe 109011 | 10011 10811 | 100 1o Voret 1 0v8mn 181 | 1oren '!tltlﬂl LR-gl b ]
| 44 POAFACTOR ADUUSTED FOR TAXES (42e43) W TR0,  WEM, M0, M0, NI, 84 MES  WSE VWS Wi MIm| wom
43 POAFACTOR ROUNDED TOMEAREST O LMz TMO| e  M330; M00S| X0 40874 dedde]  ITSM4. WTMS] T2 M| Wom)




COMPANY: SEBRING GAS SYSTEM, INC. CALCULATION OF TRUE-LP AMOUNT SCHEDULE E-?
(REVISED 811943}
FOR THE CURRENT PERIOD: APRE. 84 Through MARCH 93
B ACTUAL — PROECTON— | TOTAL
APR MAY JUN | Ju AUG SEP ocT NOV DEC | JAM FEB MAR | PERICD
'ruum
1 PURCHASED GAS COST 9185  B410| 6803  TaT4 8,713 5827 6304 8745 12049, 18212 16851 15822 121898
| 2 TRANSPORTATION COST ; 4328 349 3461 | sy 3385, 3475, som 4564 5510 3564 4022 1ses, 4T
| artora | 1asn| B40, 10084 10705 10098 9402 11488 13300 17550 212086 20673 19487 .159050
4 FUEL REVENUES [ 15298 13544 1:.1:' 11273 12898 3825, 3372|4944 11EM 21808 20873 19487 15140
(NET OF REVENUE TAQ) [ ; ! i ;
5 TRUE-UP COLLECTED OR 193 19 183 19 193 18/ 10| 193 19 193 193 183 2318/
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(QINE 4 (¢ or ) LINE §) ] | , | , ,
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10 TRUEUPCOUECTEDOR(REFUNDED) (93] (189 (85 (89 (83 (189 (9 e I R e uﬂ
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(T+8+9+10+108)
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12 BEGINNING TRUE-UP AND 17538 19373] 18] 474 MaT2l M1 XTI 24788 16512] 10883 10854 10854] 283472
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13 ENDING TRUE-UP BEFORE | 1938  xo77T| 34381 o)  ITAT0| WEM| 24548 16420 10787 10853 fuu’ 10854 27550
INTEREST (1247-5) 1 . | i |
14 TOTAL (12413 36853 51451 08518] 89517 TAI4)|  TO748| STA44| 41208 27289 2708|2107 21708|  SSmS|
15 AVERAGE (S0% OF 14) 18427 25725 325 u.mg 3571, 33T, 28722 20803 13650) 10853, 10884  10854| 279548)
18 INTEREST RATE - FIRST | 380000% | 3.90000% | 4.30000%| 4.50000% 446000% 482000% 504000% 500000% $66000% S.03000% 6.03000% 8.03000%
| DAY OF MONTH - . | | -} {
i 17 INTEREST RATE - FIRST :mu.i 4.36000% | 450000% | 4.46000% 4B2000% S.04000% smi 5.66000% 8.03000% 6.03000% 603000% 603000% |
| DAY OF SUBSEQUENT MONTH , | | | 4 | , i . |
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COMPANY: SEBRINGGASSYSTEM,INC. ©~  TRANSPORTATION PURCHASES -  SCHEDULE E-
SYSTEM SUPPLY AND END USE (REVISED 8/19/83)

S B e . - ——
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COMPANY: SEBRING GAS SYSTEM., INC. CALCULATION OF TRUE-UP AMOUNT " SCHEDULE E<

PROJECTED PERIOD (REVISED 8/19/%83)
- ESTIMATED FOR THE PROJECTED PERIOL: APRIL, 1995 Through MARCH, 1996
L i e s il e e e A————————
PRIOR PERIOD: OCTOBER 83-MARCH 84 CURRENT PERIOD:
- m g | : s - 'APRS4-MARSS
| e 7 a8 -.__L == =S o s T T e sEo—
- | m ' @ , @) W )
TWO MONTHS ACTUAL ; 241 TWO MONTHS ACTUAL | (3r14) _
PLUS FOUR MONTHS { PLUS FOURMONTHS | TOTAL {
REVISED ESTIMATE ACTUAL DIFFEREMCE | REVISED ESTIMATE TRUE-UP
1 TOTAL THERM SALES § 72315 102,065 29,750 153.717| 183,467 'i
2 TRUE-UP PROVISION FOR THIS PERIOD (14,393] 4 15127 (5,333 9,784
OVER (UNDER) COLLECTION
| |
l I
3 INTEREST PROVISION FOR THIS PERIOC 18 83 75 968 1,041 |
| | | |
4 END OF PERIOD TOTAL NET TRUE-UP 114;5751 827 15202 (4,367) 10,835 j
| | !

|l NOTE: EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2).
|

COLUMN (1) DATA OBTAINED FROM SCHEDULE (A-2)
COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2)
LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-8)
— 'TOTALTRUE-UP(§1083%) __  EQUAL 5001786 PER THERM TRUE-UP REFUND
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2 'PROJECTED THERM SALES(606.618)
LINE 3 COLUMN {4) SAME AS LINE 8 SCHEDULE (E-2)




COMPANT SEBANG GAS SYSTEM beC ' " THERM SALES AND CUSTOMER DATA ' S ' SCHEDULE E4

(RCASED WMD)
ESTWATED FOR TWE PrOJECTED FEROD APEL, e Thronugh MARCTH, 1iee
t APR AT S SR WG SEF ocT L ad 1 DEC LAm TIa ek TOTAL
THERM BALES (PR | ] ! ’ .’
| RESDENTUL 5711 4,500 4513 4050 3760 3430 3620 7.050 8,720 13,650 14,552 13088 87644
. COMMERCLAL 40 404 37,140 32,567 34822 38976 40,082 37300 45990 50,380 55054 53560 52720 518875/
| COMMEFRCIAL LWRGE VOL 1 0 0 0 0 0 0 0] 0| 0 ' 0 0
i COMMERCIAL LARGE VoL 2 0 0 0| o 0 0 0 of al 0 0 0 0!
0 0 0 1] 0 | 0 0 0 0 (1] 0 al 0
{ 0 0 0 0 0 0 0 1] 0| 0 0 0| 0 ;
TOTAL Fomd | 48,115 41,640 37,080 38872 42738 43512 40920 53 040 60080, 68704, 68112 65808 608618
THERM BALES (NTERALPTIBLE
SMALL WNTERFUPTIBLE 0.00 0.00 0.00 o.00 0.00] 0.00] 0.00 0.00] 0.00 0. 000 0.00] 6.00
NTERRUPTIBLE 0.00 0.00 0.00 0 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
LARGE WTTRFLPTILE 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL NTERRUPTIRE. 0.00 0.00 MI 0.00 0.00 0.00 0.00 0.00 0.00 0.09 0.00 0.00 0.00
TOTAL THERM BALES 46115, 41640| 37080| 38872 42736| 43512 40920 S3040) 60080| 68704 68112] 65808 606619
[NMBER OF CUSTOMERS (Fue)
RESOONTIL ~300] 45 L) a0 - s 10 T2 TS| S5
COMMERCIAL T8 78 79 7% 79 78 7 82 83 &4 84 85 B80.83
COMMERCIAL LARGE VOL | 0 (1] 0 0 0 0 0 0 0 0 (1] ] 0
COMMERDIAL LARGE VOL 2 0 0 0 0 0 1] 0 0 0 0 ] 0 0
0 0 0 0 0 0 0 0 0 0 0 0
0 0 ] 0 o o 0 1} 1] 0 0 0 0
TOTAL Fead 853 579 554 520 549 569 650 697 788 804 804 810 667.08
SMALL NTERRLPTERE ) [1] 0 [ o7 1] 0 ] [} 0 0 )
NTERFUPTIBLE 0 0 0 0 0 0 0 0 0 0 0 0 0
LARGE WTERRUFTIBLE 0 1] 0 0 0 1] 0 0 0 0 0 0 0
TOTAL NTERRUPTELE 0 0 o 0 0| 0 0 0 0| 0 0 0 0
TOTAL CUSTOMERS 653 579 554 529 549 | 589 650 697 | 798 | 804 B804 810, 687.08,
THERM USE PER CUSTOMER {
RESCENTC C1x) 500 550 500 880 108] 634 TT48] 1359, 1808| 2021 1805 14850)
COMMERCL 518.00 470.13 41224 44078 493.37| 507.37) 47215 56085, 60675 65540 83762 620.24| 6420.31|
COMMERCIAL LARGE VOL 1 | ERR ERR ERR ERR ERR | ERR ERR ERR! ERR/| ERR ERR ERR | ERR
COMMERCIA LARGE YOL 2 ERR ERR ERR ERR ERR | ERR ERR ERR | ERR| ERR ERR ERR ERR
ERR ERR ERR ERR ERRl ERK ERR ERR | ERR ERR ERR | ERR ERR |
AL NTERRLPTIOE | ERR'  ERR ERR ERR | ERR|  ERR ERR| ERR  ERR| ERR|
INTERALPTIBLE | ERR | ERR ERR ERR ERR | ERR ERR ERR | ERR | ERR | ERR i ERR ERR'
LARGE INTERRUPTIBLE i ERR| ERR ERR Eﬂl;lj ERR| ERR! ERR ERR i ERR | ERRJ ERR i ERR ERR
i PRSP J—" N (N I [— 1 i i i e
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