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Q. Please state your name, business address, by whom you are 

2 emplo:red and in what capacity. 

3 A My name is Jerry H. Melendy, Jr., my business address is 

4 35 15 U.S. Highway 27, South. Sebri.'lg, Florida 33870.5452. 

5 I am the Vice President of Sebring Ou System, loo. (the Company), 

6 a Florida Corporation. 

7 Q. What are yowr responsibilities in that position? 

8 A. I an responsible for all areas of finance, rates, accounting 

9 and taxes as well as generallliAIUgement responsibilities 

10 of the company. 

II Q. Please state your educational background. 

12 A. I have an Associate of Ans degree from Polk Community 

13 College. I have a Bachelor of Ans degree from the University 

14 of South Florida. 

15 Q. What is the purpos' of your testimony? 

16 A. The purpose of my testimony is to praent the calcu!!tion of Sebring Gas 

17 System's levelized purcbasod gas cost for the upcoming twelve-month 

18 period April 1995 through March 1996. 

19 Q. Has the Company prepared the Schedules u prescribed by 

20 this Comrnissi.on for this purpote? 

2 1 A Yes, it has. The Schedules pracribcd by the Commission anl 

22 being 61ed at this time. Copies are attached to my testimony 

23 Q. Would you please identify the Scbedulel which you are ftling? 

24 A. Yes. The Schedules are identified as Composite Exhibit JHM- 1 
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and are as follows: 

2 E-1 - PURCHASED GAS ADJUSTMENT COST RECOVERY 

3 CLAUSE CALCULATION, Origjnal Estimate for the Projected 

4 Period April 1995 through March 1996. 

5 E-1/R- PURCHASED GAS ADJUSTMENT COST RECOVERY 

6 CLAUSE CALCULA TTON, Revised Estimate for tbe Period April 1994 

7 through March 1995. 

8 E-2- CALCULATION OF TRUE~UP AMOUNT for the 

9 Current Pe~iod April 1994 through DW'Ch 1995. 

10 E--3- TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

II AND USE far the Period April 1995 through March 1996. Because 

12 Sebring Gas does not putclwe transportation gas, this schedule, although 

13 included in this filing. is not appJicable. 

14 E-4- CALCULATION OF TRlJE..UP AMOUNT. 

15 PROJECTED PERIOD Aprill995 through March 1996 

16 E-5 - ll{ERM SALES AND CUSTOMER DATA for 

17 the Projected Period April 1995 through March 1996. 

18 Q 

19 

20 A. 

21 

22 

23 Q. 

24 

25 A 

Were these scbeduJes prepared under your direc:tion and 

supervision? 

Yes, they were. 

REVISED ESTIMATES FOR THE PERIOD 

APRIL 1995 - MARCH 1996 

What is the revised estimate of total purchued gu cost for the 

period April 1994 through March 1995? 

The revised estimate of purcbued gu cost for the current period 
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April 1994through Matcb 1995 is $157,282. 

2 Q What is the revised estimltc of gas revenue to be collected for the 

3 current period April 1994 through March 1995? 

4 A. The revised estimate of gas revenue to be collected for the current 

5 period April 1994 through March 1995 is $149,633 This figure includes 

6 a refund of prior period oven:ollections in the amount of $2,3 16, 

7 which makes the revenue collecled to COYa' the c:urrent ptriod's 

8 gas cost estimate total $151,949. 

9 

10 Q. What is the revised truo-up amoont, including interest, 

II estimated for the current period April 1994 through March 

12 1995? 

13 A The company's estimate for the reviled true-up, includi11g 

14 interest, to be an unden:oUection of$4,367. 

15 PROJECTIONS FOR THE PERIOD 

16 APRIL 1995 Tim.OUGHMARCH 1996 

17 Q. How was the projections for the period April 1995 through 

18 March 1996 determined? 

19 A. The estimated gas supply requiremeoU for each month of the 

20 twelve month period were determined initially. These requirement 

21 estimates were based upon tbe ~ed saJea to ultimate customen 

22 for the period. 

23 Q What steps were used to determine the estimated cost of gas for the 

24 projected period April1995 through March 1996? 

25 A As reporteJ on Schedule E-1, lines I through II, the total cost of 
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gas consists of the cosl of no-notice transportation service (NNTS) 

2 on FGT, the demand and commodity costs of finn transportation service 

3 (FTS) on FGT, the commodity cost of gas paid to our supplier, 

4 Pennisula Energy Services Co. (PESCO) and the cost of gas 

5 transport.ation as billed by the City of Sebring. 

6 Tile demand portion of"NNTS" and 8 FI'S" services (lines 2 and S 

7 of Schedules E-1 E 1/R) is based on Sebring Gu System's contract 

8 with FGT and an estimate ofFGT's demand rates for these two 

9 services. The demand rates used for NNTS and FfS-1 service for 

I 0 the months April 1995 tl11ough June 1995 ate the current rates in 

II effect. The rates used for tbe months July 1995 through March 1996 

12 are the rates proposed by FGT for that period of time. 

13 The commodity portion of the Cost ofGas Purchased is shown 

14 as Lines I and 4 of Schedule E-1 . Tile Commodity Pipeline amount 

15 (line I) is based on FGT's "FTS" Commodity Rate multiplied by the 

16 amount of therrns transported for our system supply. The rate utilized 

17 for 1he projec1ed period Aprill995 through March I 996 ate thle 

18 current rates in effect 

I 9 The Commodity (Other), (line 4) ia based on amount oftherms 

20 purchased by Sebring Gu, multiplied by the cwrent rate per therrn, 

21 plus a management fee. The nte is bued upon the price paid by 

22 our supplier PESCO, plus the IJWI4gemeot fee ofS.OOS per therrn. 

23 The management fee allow Sebring Oaa to benefit !tom the work 

24 research of the gas procurement department ofPESCO for 

25 obtaining the best gas price Because ofSebri.na Gas' small 
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size and lack of experience in acquiring gu, tho best use of the 

2 company's funds and resources is to contract PESCO to 

3 provide gas for the company. 

4 Other charges for the Cost of Gas Purchased u represented on 

5 Line 6 of Schedule E-1 . This figure cotialsts of a charge for 

6 transportation by the City of Sebring, any Western Division 

7 Revenue Sharing Credit from FOT and PGA Reporting Fees. 

8 The City of Sebring transports the company's gas supply through 

9 a 7 mile pipeline connected to FOT's gatestation in Avon Park 

I 0 and ending at Sebring Gas' gatest:ation in Sebring. The pipeline 

II is presenting owned by Tampa Blecuic Company {TECO), who 

12 allows the City of Sebring to operate and maintain. The rate for 

13 transnortation is based on a contract with the city for S OJ s per 

14 MCF transpotrted. The PGA Preparation Fee is estimated to be 

IS $150.00 pel month. as levied by our outside CPA finn, Ryals, 

16 Brimmer, Burek and Keelan. 

17 

18 

Q. 

A. 

How was the projected total fum sales detemrlned? 

The company bas only firm sales at thiJ time. Subsequently, 

19 the total sales and finn sales are the same. The total salt$ were 

20 detennined by using historical averages for boah classes, residential 

21 and oommeroiial, customerll, with a growth factor added. The total 

22 sales are shown on Une 27 of Schedule B-1 . The total estimated 

23 sales for the Projected period April 1995 through March 1995 is 

24 606,619 thenns. 

25 Q What is the company's average cost per tberm for the Projected 
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period April! i 995 through Mar()h 1996? 

2 A. Show on Line 40 of Schedule E-1, the eompany's average cost 

3 of gas for the Projected period April 1995 bthrousb march 1996 

4 is estimated to be 38.163 cents per therm. to arrive at the Total 

s PGA Factor, the average eost of gas is adjusted for the estimated 

6 total true-up through March 1995, as shown on Schedule E-4, 

7 and for revenue-related taxes. 

8 Q. What is the projected PGA Factor for the Projected period 

April 1995 through March 1996? 

9 A. The projectedl PGA Factor for the p.rojected period is 37.072 

10 cents per thenn, as shown on Line 45 ofGdledule &.1 . 

I I Q. The estimated total true-up for the period April 1994 through 

12 March 1995, as shown on Schedule B41s included in the 

IJ projected POA Factor for the period April 199S through March 

14 I 996. How w:as the figure calculated? 

15 A The final true-up amount for the period October 1993 through 

16 March 1994 1s added to the estimated end of period net true-up 

17 for April 1994 through March 1995. The Aprill994 through 

18 March 199S estimated true-up i1 bued on eight months' actual 

19 plus four moaths' projected data. 

20 Q. What is the impact of the total truo-up for the period April 1994 

21 through Marc.h 1995 on the projected PGA Factor for the 

22 Projected period April 1995 through Marcb 1996? 

23 A. The projectedl true-up for the period, ending March I 995 is 

24 overrecovery ·ofSI0,835, which il shown on lino 4, Column 

25 6 of Schedule E-4. Dividing the overrecovery of$10,835 by 
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the projected 1hetm sales of606,616 tberms results in a 

2 refund of I. 786 c:ents per thenn to be included in the proposed 

3 PGA Factor. 

4 Q What is the maximum leveli:zed purchased gas factor (cap) 

s that you are proposing for the projected period April 19?S 

6 through march 1996? 

7 A The maximum leveli:zed purchased ps factor (cap) that Sebring 

8 Gas is proposing for the period is .W.I93 cenu per thetm 

9 This factor represents the estimated average cost of gas for the 

10 six winter mo:nths, October through Marc:b. of37 6S3 per thenn, 

II plus the proje<:ted period's tr\IH~p of 1, 786 per thcnn. and the 

12 total of the two figures multiplied by the tax revenue factor I 01 911 

13 Because the company has experienced bigber winter costs for gas 

14 and through projections supplied by our supplier, PESCO, we 

15 anticipate this trend to continue for the projected period The higher 

16 winter averag-e for the cost of gas dictates that the proposed 

17 maximum lc:vcliz.ed purchased gas cost factor (cap) be u it is 

IR Using the proposed cap will allow Sebring Gu to possibility 

19 avoid large overrccoveries during the winter months when purchased 

20 gas prices are highest This procedure, combined with the ability 

21 to Oex down the rates when gas prices become lower will allow Sebring 

22 Gas to operate at it's highest fhwx:iaJ efficiency aod provide our 

23 ratepayers with gas prices more realiJtically with actual costs 

24 Q Does this conelude your testimony? 

2) A Yes, it does. 
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COMP;.NY: DE BRING GAS SYSTEM, INC. CALCUUTION Of TRUE-UP AMOUNT 

PROI£CT£D P£1UOD 

APftiL 1"-' Through MARCH, 1M 

SCHEDULE E~ 

(REVISED at1 1/tl) 

I- ESTIMATE: OR THE PROJECTED PEmOO: 

- "T- -......._,_.., 

I 

. 
' PRIOR PERIOD: OClOBER tl-MARCH t4 CURREliT PERIOD: I 'APR M-IlAR 1$ 

(1) (%) (3) (4) (5) 

1WO MONTHS ACTUAL (2)11) 1WO M:>ftTHS ACTUAL lll+i41 
PlUS FOUR MONTHS PL.U8 FOUR MONTHS TOTAL 

lttVISED UllMATE ACTIW. DIFFEREICE REVISED ESllMATE TRUE-UP 

1 TOTAL TliERM SALES$ 72.315 102.De5 29.7!i0 153,717 183,<1Q 

2 TRUE-UP PROVISION FOR THIS PER.IOO (14,383 734 15,127 ('5.333 9,7'1M 

OllER (UNDER) COU.ECTlON 

3 INTEREST PROVISION FOR THIS PERIO 18 93 7S 968 1,041 

<l END OF PERIOD TOTAL NET TRUE-UP (1 4.37'5: 821 15.202 (4.367: 10,835 

K.Ol£,; EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDL'LE (E·2). 

COLUMN (1) DATA OBTAINED FROM SCHEDUlE (A·2) 

COLUMN(2) DATA OBTAINED FROM SCHEDULE (A·2) 

UNE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-a) 

UNE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E·:i 

liNE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (E·2) 

'TOTAL IRU.E.:Uf.illO.Iml ___ _._QU&, $0.01786 PER THERM TRUE·UP REFU'tD 

'PROJECTED TliERM SALE$(606.619) 
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