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WHEREFORE, Tampa .. _ectric submits tho torog .... __ ~ 

for confidential t reatment of tho information identitied as Exh1D~~ 

u Au . 

DATED this day of february, 1995. 

Respectfully submitted, 

LE~ WILLIS and 
JAMES D. BEASLEY 
Macfarlane Ausley ferguson & McMullen 
Post Ottice Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS fOR TAMPA ELECTRIC COMPANY 
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C£RTIPICATZ Of SZBVICI 

r HEREBY CERTIFY that a true copy of the foregoin~ Reques t for 
Specifted Confidential Treatment, filed on behalf o f Tamp"Eloctri c 
Company, has been furnished by U. S. Hail on this 10 day or 
February 1995 t o tho following individuals : ' 

Ms . Martha c . Brown• 
Ms . Mary Elizabeth Cul peppe r 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399- 0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGloth lin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves , McGlothlin , 

Davidson & Bakas 
315 S. Calhoun St., Suite 716 
Tallahacnoc, FL 32301 

Mr. Jack Shreve 
Office of Public Coun3el 
Room 812 
111 West Madison Str eet 
Tallahassee, FL 32399-14'0 

Mr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr . John w. McWhirter 
Mc Wh irter, Reeves , McGlothlin, 

Davidson & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownloss 
Suzanne Brownless P .A. 
1546 Blairstone Pines Dr ive 
Tallahassee, FL 32301 
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Hr. Floyd R. Self 
Messer, Vickers, Caparcllo, 

Madsen , Lewis, Goldman & Metz 
Post Office Sox 1876 
Tallahaaaoe, FL 32301-1876 

Mr. G. Edison Holland, J r. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Oestec Energy 
2500CityWest Blvd. Suite 150 
Houst on, TX 77042 

Hr. Eugene H. Trisko 
Post Office Box 596 
Ber keley Springs, wv 25411 

Hr. Roger Yo t t 
Air Produc ts & Chemicals, inc . 
7540 Windsor Drive, Suite 301 
Allentown , PA 18195 

Hr. Richard J . Salem 
Ms. Marian 8. Rush 
Salem, Saxon & Nielsen , P.A. 
Post Office Box 3399 
Tampa, PL 33601 

Hr. Peter J. P. Brickf ield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor , West Tower 
Washington, o.c. 20007-080 5 

Mr. Stephen R. Yurek 
Oahle.n, Berg & co. 
2150 Oain Bosworth Plaza 
60 South Sixth Stroot 
Minneapolis, HN 55402 
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IbHPA ELEctRIC COKPANX 

Docket No . 950001-EI 
February, 1!'95 

Justifica tion for Confidentiality of December, 1994 Report: 
Tampa Electric company 

lQRH LIN£(8) COLQ)(Jf RATIONALE 

423-l(a) 1 - 7 H (l) 

423-l(a) l - 7 I (2) 

423-l(a) l - 7 J (2) 

42J -l(o) l - 7 K (2) 

423-l(a) 1 - 7 L (2) 

423-l(a) l - 7 H (2) , (3) 

423-l(a) 1 - 7 N ( 2) , ( 4) 

423-l(a) 1 - 7 0 (2) 

Rationale f o r Conrldentiality: 

( 1) This information is contractual information which, if made 
publ ic , "would impair the efforts of Tampa Electric to contract 
for goods or services on favorable terms. " Section 
366 . 093(J)(d), Fla. Stat. The information shows the price 
which ~ampa Elect ric has paid for No. 2 !uel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual s upplier's prl co 
with tho market "for that date of delivery" and thereby 
de t e rmine the contract pricing formula between Tampa El ectric 
and that supplier. 

OiscloGure of the invoice price would allow suppliers t o 
determine the contract price formula of their competitors. Tho 
knowledge of each other's prices would g i ve suppliers 
information wi th which to actually control the pricing i n No. 
2 oil by either all quoting a particular price or adher ing to 
a price offered by a major supplier. This could reduce or 
elimina te any opportunity for a major buyer, like Tampa 
Electric, to use its ma rket presence to gain price concessions 
from any indi vidual supplier. Tho end result io reasonably 
likely to be incr eased No. 4 fuel oil prices and, therefore, 
i nc r ea sed electric rates. 

Exhibit "A" 



(2) The concract dat~ found in Columns I through Q are alge braic 
functions of Column H. Th'lS, the publication of these columns 
together , or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) f'or fuel that does not meet contract requirements, Tampa 
Electric may reject the shipment, or accept the shipment and 
apply a quality adjustment. This is, in effect, a pricing tero 
which is as important as the price itself and is therefore 
confident ial for the reasons stated in paragraph ( l) relacive 
to price concessions. 

( 4) This column is as important as H from a contidonti& l ity 
standpoint because of the relatively few times that there are 
quality or discount ad justments. That is, Column N will equal 
Col·Jmn H mosc of the t ime . Consequently, it needs to be 
protect ed for the same reason as set forth in paragraph (1) . 
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Justification for confidtntiality of oee.aber, 1994 Report: 
Electro-coal Transfer Fac ility - Diq Band Stat ion 

423-2 

423-2 

LINEI&l 

l - 10 

1 - 10 

COLVJQf 

G 

H 

RATIONALE 

(1 ), (3) 

(2) 

Rationale fo r Confidentiality! 

(1) Disclosure of the effective purcha oe price "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms ." Sootion 366.093(3)(d), Fla. Stat. 
~dditionally, p rohib i ting ths pur chase price would enable ono 
to ascertain the total transportation c harges by subtracting 
the effective purchase price froa the delivered price at tho 
transfer facility, shown in Column I. Any competitor with 
knowledge of the total transpor tat ion charge• would be ablo to 
use that information in conjunc tion with the publ ished 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation ooots, i.e. , tho 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Me xi co from tho transfer fa c ility t o Tampa. It is thlo 
segmented tran~oortation cost data which is proprietary and 
confidential. 1ne disclosure of tho segmented transpor tation 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. Tl.;: t 
harm, which would fl ow to Tampa Electric and its Customers from 
such d~sclosure, was the subject of Prepared Direct Testimony 
of Mr . John R. Rowe, Jr. o n behalf of Tampa Electric in Docket 
No . 860001-EI-D. A copy of Mr . Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attacht:d 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No . 
830001-EU on November 3, 1983 (In ro: Investigation of Fuel 
Adjustment Clauses of Electric Utilitioa), tho Commission 
prescribed the c urrent 423 Form tilings. In so doing, the 
Commission observed : 

Next, we must determine whether any portion 
of tho monthly ropor t o s hould bo a ocordod 
confidential treatment. Wo aqreo that cer tain 
portions of the monthly reports will contain 
proprietary contidentiel buaineaa information. 
However, many portions o f the monthly reports 
will not. The propriot,ry information for all 
types o£ fuel is transpcrtation. Any breakout 
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of tran .. , :>rtation costs must be treated 
confidentially . In addition, P. O. B. mino prices 
for coal is proprietary i n nature as is tho 
price of fuel oil. Disclosure ot separate 
transportation or F . O.B . mine prices would have 
a d i rect impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders o f current prices pa id t or services. 
Disclosure o r fuel oil prices would havo an 
indi rect effect upon bidding suppli ers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utili ty if prices were disclosed because othor 
purchasers would seek similar concess i ons . 

Tho vigorous competi t ion discussed in Hr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment ot the information in Column 
G. 

(2) The disclosure o f this information "would impair tho efforts 
or Tampa El ectric to contract for goods or services on 
favorable terms." Section 366 . 093 (3) (d), Pla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosure of eithe r column wil l enable 
competitors to determine the segmented transportation charges . 
Accord ingly. thn same reasons discussed in (1) likewioo apply 
with rega rd to Col•1mn H. 

( 3) Oiaclosure of this information "would impair the of forts of 
Tampa Electric to contract for goods and services on favorable 
terms. " Section 366 . 093(3)(d ), Fla. Stat. This i n formation 
would inform other potential suppliers as to the price Tampa 
Electric ~s willing to pay for coal. This would give p resent 
and potential coal suppliers i n formation which could be harroful 
to Tampa Electric's interests i n negotiating coal supply 
agreements. This is much the same as paragraph ( 1) under form 
423- l(a) regarding No. 2 oil suppliers. 
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J usti f ication for c~ fident i a lity o t oeceaber, 1994 Report: 
Clec tro-Coal Transfer Facility - Biq Bend Station 

42J-2 (a) 

423-2(a) 

42J-2(a) 

LIHEC 8l 

1 - 10 

1 - 10 

1 - 10 

Rationa l e t or Confi dentiality : 

COLtlJQf 

H 

J 

L 

UTIODLE 

(l) 

(2) 

(3) 

(1) If the original invoice price is made publ ic, one can subtract 
the original invoice price f r om the publicly disclosed 
delivered price a t t he Electr o-coal T.rans tor Facility and 
thereby determine the seglDentod r iver t r a ns porta tion cost . 
Disclosure of the river transport a t ion cost "would impair the 
efforts of Tampa Electr i<: to contract t or goods or services on 
favorable terms." !'oct ion 366.093 (3 ) (d), Fla. Stat. 
Additional justification appears in Exh ibit "A" and in 
paragraph (1) of the rationale tor confident ia l ity of Column 
c of Form 423-2 (Electro-Coal Transf er Fac il ity - Big Bend 
Station) . 

(2) This information, like that contained in Colu111n H, would enable 
a competitor to "back into" tho soq1Dontoc1 t rans portation cost 
using the publicly disclosed delivered price at tho Electro
Coal Transfer Facility. This would be done by subt racting the 
base price per ton from tho deliver ed price at Electro-coal, 
thereby revealing tho river barge rat e . Such discl osure "would 
impair the efforts of Tampa Electr ic t o cont rac t for goods or 
services 011 favorable terms. " Sect ion 366.093(3) (d), fla. 
Stat . Additional justificetion eppears in Exhibit "A" end in 
paragraph (1) of the rationale for confidentiality of Column 
c of Form 423-2 (Electro-Coal Transfer Facility - Big Bond 
Station). 

(3) This information, if publicly disclosed, would enable a 
compet itor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price or 
coal at the Electro-Coal Trena!er Facility. such disclosure 
""'ould impair tho efforts ot Tampa Electric to contrect for 
goods or services on favorable tor111s." Section 366.093(3) (d), 
f'la. Stat . Additional justification eppoara in Exhibit "A" and 
1n paragraph (1) o! the rationale for confidentiality of Co lumn 
c of Form 423-2 (Electro-Colll Transfer Facility - Big Bond 
Station) . 
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Fla. Stat. f.t- ;h of thes11 columns provides apocific information 
on segmented transportaLion costs which a r e the primary objects 
of this request. Additional justification appears in exhibit 
"A" and in paragraph (1) of tho rationale tor confidential i ty 
f o r Column G on 42 3-2 (Electro-Coal Tranafer Facility - Big 
Bend Station) . 
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Justification for Confidentiality of December , 1994 Report: Electro-Coal Tra n• 'er PaciUty - Gannon station 

lQM 

ll23-2(a) 

42 J -2( a) 

42J -2(a ) 

LIN£!81 

1 - 2 

1 - 2 

1 - 2 

Rationale for confidentiality: 

COLWUf 1\ATIONl\.LE 

H (1) 

J (2) 

L (3) 

(1) If the original invoice price is made public, one can subt ract tho original invoice price from the publicly dicclosed delivered price at the Electro-Coal Transfer Facility and thereby determine the segmented river transportation cost . Disclosure of the river transportation cost "would i mpair the efforts of Tampa Electric to contract tor goods or services on favorable terms." Section 366.093(3)(d), Pla. Stat . Additional justifica ti ~n appears in Exhibit ''A" and in paragraph (1) of the rationa le tor confidentiality of Column G of Form 42 3-2 (Electro-Coal Transfer fac ili ty - Bl ~ Bond Station ) . 

(2) Thio information, like that contained in Column H1 would enable a compe titor t o "back into11 the segmented transportation cost using t he publ icly disclosed delivered price at the Ele ctr oCoal Transfer facility . This would be done by subtracting the base price per ton from the delivered price at Electro-Coal, the r eby revealing the r i ver barge rate. Such disc losure "would impair the efforts of Tampa Electric to contract tor goods or services on f avorable t erms." Section 366. 093(J)(d) , Fla. stat . Add1. t ional justification appears in .:xhibit "A" and i n paragraph (1) of tho rationale tor confidentiality of Column c o f Form <l2J-2 (Electr o-Coal Transfer Facility - Big Bond Station ). 

(J) rhis informat ion, if publicly disclosed, wou ld enable a competitor to back into the segmented waterborne transportati on costs usi ng the already publicly disc losed delivered price of coa l at the Electro-Coal Transfer Facility. Such disc los ure "would impair the eff orts of Tampa Electric to contract ror goodn or acrvicca on favorable terms." Section 366. 09J (3) (d), Fla. St at . Additional justi fication appears in Exhibit "A" and in paragraph (1) o f tho rationale for confidentiality o f Column G of Form 423-2 (£loctro-Coa l Transfer Faci lity - Big Bond Station). 
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Just i f ication t or Confi dentia l ity of Deceaber, 1994 Report : 
El e ctro-Coal Tranr'er Facility - Gannon Station 

lQB.H LINECSl COLtlJQf RATIONAL! 

423- 2(0) 1 - 2 G (1) 

423-2 (b) 1 - 2 I (2) 

423-2 (b) 1 - 2 I< (3) 

423-2 (b) 1 - 2 L (3) 

423-2 (b) 1 - 2 M (3) 

423-2 (b) 1 - 2 N (3) 

423-2(b) 1 - 2 0 (3) 

423-2 (b) 1 - 2 p (3) 

Rationale f or Confidentiali ty: 

(1) Disclosure of the e f f ective pur chase price in Column G ••would 
impair tho efforts of Tampa Electr ic t o cont r act for goods or 
services on favorable terms. " Section 366.093 ( 3 )(d) , ~·la. 

Stat. Disclosure o f the original i nvoice pr ice per ton would 
enable a competitor 'Co "back into" the se9111ented t ransportation 
cost using the public ly disclosed deliver ed price for coal at 
the Electro-Coal Tranofor Facility . This would be dono by 
subtracting tho original invoice price per t on f r om the price 
per ton delivered at Ele:tro-Coal, thereby reveal i ng the river 
barge rate Additional justification appoa~a i n Exhibit "A" 
and in paragraph (1) of the r ationa l e for confidentiality of 
Column C of Form 42 3-2 (Electro- Coal Transfer Facilit y - Big 
Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affilia tes to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals used by Tampa Electric' s 
affiliate, Gatliff Coal Company. This coal is s hipped from 
di fferent terminals which affords Gatli f f some l everage in 
negotiating with t he railroads. Disclosure of t ho rail raton 
paid would effectively eliminate this leverage and load to 
higher rail rates. This would work to the ult imate detriment 
of Tampa Electric and its Cuatomers. Accordingly, disclosure 
of this information "would impair tho efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 
3 66 . 09 3 ( 3) (d) , Fla. Stat. 

- 10 -
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(3) These columns ntained information the disclosure o f whic h 

"would impair t he effort£ of Tampa Electric to contract for 
goods o r services on favorable terms." Section 366.093{3) (d), 
fla. Stat . Each of these columns provides specific information 
on segmented transportation costs wbi-=h are the primary objects 
o f this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale tor confidential ity 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Sta tion) . 
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Justification tor Cont~dentiality of December, 19t4 Report: 
Big Bond station 

LINE lSI 

423-2 1 

<123-2 1 

Rationale tor Con fidentiality: 

COLUMN 

c 

H 

M'fiOifALZ 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(J)(d), Fla. Stat. One can 
sui.Jtract the information in this column from the figure in 
Column J. and obtain the segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would impair the efforts 
ot •rampa Electric to ccntract t or gooda or services on 
favorable terms." Section J66.093(3)(d), Fla. Stat. 
Essentially, both Columns C ' H both need contidentlal 
protection to prevent a competitor from determining the 
naqmontcd transportation charges. 
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Justification for onfident i ality of Deoeaber, 1994 Report : 
Big Bend Station 

423-2(a) 

423-2(a} 

423-2(a} 

LUi£ (8) 

l 

1 

1 

Rationale t or Confidentiality: 

COLJDQI 

H 

J 

L 

RATIONAL! 

(l) 

(2) 

(3) 

(l) If the original invoice price is made public, one can subtract 
tho original invoice price from the publicly disclosed F'.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented terminating and ocean barge 
transportation cost. Disclosure of the terminating and ocean 
barge costs "would impair tho efforts of Tampa Electric to 
contract for goods or serviens on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale f or 
con f identiality of Column G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O .B. plant price. This would 
be done by subtrac~ing the base price per ton from tho F.O.B. 
plant price at Bl g Bend Sta tion, thereby revealing the 
terminating and ocean bargo rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366 . 093 (3) (d), Fla. 
Stat. Aoditional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidontiali~y of Column 
c of Form 423-2 (Big Bend Station). 

(3) This information, if publicly discloaed, would enable a 
competitor to back i nto the segmented terminating and ocean 
barge transportation costs using tho already publicly disclosed 
F.O.B. plant price at Big Bond Station. Such disclosure "would 
1mpair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093 (J )(d), F'la. 
stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Colu~ 
c of Form 423-2 (Big Band Station) . 
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Justification t o r Confidentiality ot Dec.aber, 1994 Report: 
Big Bond Station 

IQBH LIN&! 8l COLVHN BATION~LE 

423-:! (b) l c ( l) 

423-2 (b) l I (2) 

423-2 (b) 1 I< (3) 

423-2 (b) l L (l) 

42 3-2 (b) 1 H (3) 

423-2(b) 1 N (3) 

423-2 (b, 1 0 (3) 

423-2( b) 1 p (l) 

Rationale t or Confident iality: 

(l) Disclosure of the effective purchase price in Column C: "would 
i mpair the efforts ot Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Sta t. Disclosure ot the effective purchase price per ton would 
enable a competitcr to "back into" t.he seg111anted transportation 
cost using the publ icly disclosed F.O.B. plant price tor coal. 
'l'his would be done by subtracting the affective purchase price 
per ton from the F. o. B. plant price par ton at Big Bend 
Sta tion, thereby revealing the terminati ng and ocean barge 
rate. Additional j us : ification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of column 
c of Form 423-2 (Big Bend Station). 

(2) Disclosu re of tho rail rate per ton would adversely affect tho 
ability of Tampa Electric an4 its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
i n the vicinity of Tampa Electric's coal auppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to the ult imate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information "would i111pair the efforts or 
Tampa Electric to contract f or goods or eervices on favorable 
terms." Section 366.093 (3) (c:l), Fla. Stat. 

( J) '!'hone co l umno contained information tho disclosure of whi ch 
"would impair tho ett'orts ot Tampa Electric to contract for 
goods or services on favorable teru." Section 366.093(3)(d), 
Fla. Stat . Each of those col~'ns provides specit'ic information 
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on segmented \. ransportation costs which are tho primary objects 
of this req~est. Addi~ional justification 3ppears in Exhibi t 
"A" and in paragraph (1) of the rationale for confidentiality 
Cor Column G on 423-2 (Bid Bend Scation). 
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Justification for c~ 1fidentia lity of Deceaber, 19$4 Report: 
Uannon station 

423-2 

423-2 

LINECSl 

1 - J 

1 - 3 

Rationale for Confidentiality: 

COLQKN 

c 

H 

JlATIOlfltLJl 

(1) 

(2) 

(1) This information is the same as r e ported on the earlier Form 
423-2 with the e xception that this forn pertains to Ca nnon 
station a n opposed to Big Bend Station. Disc los ure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods o r services on favorable terms. " 
Sect ion 366.093(3) (d), Fla. Stat. , for the same reasons as arc 
set forth under t he rationale for protecting Column c in Form 
423-2 (Big Bend Station). 

(2) The d isclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods o r s ervices on 
favorable terms.'' Section 366 .093(3) (d), Fla. Stat., for the 
same reasons asserted under (2) of tho Rationa l e for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station . Esse nt ially, both Columns G & H both need 
confidential prt..teceion eo prevent: a compeeieor Crom 
deeermining the seg mented transportation c harges . 
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Justification for onfidentiality of December, U94 Reportz 
Gannon Sta tion 

I:Q.RH LINECSI COLQHH RATIONaLE 

423-2 (b) 1 - 3 c ( 1) 

423-2 (b) 1 - 3 I {2) 

42J-2(b) 1 - ) I< (J) 

423-2(b) 1 - 3 L (3) 

423-2(b) 1 - 3 M (3) 

423-2(b) 1 - 3 N (3) 

42:3-2 (b) 1 - 3 0 (3) 

423-2 (b) 1 - ) p (J) 

~ationale f or confidentia lity: 

( 1) Dioclosure of the effective pur chase price in Column c "would 
impair the efforts of Tampa Electric to contract for goodo or 
services on fovorable terms. " Section 366.093(J)(d), fla. 
Stat . Disclosure of the effective purchase price per ton would 
enable a competitor t o "back i nto" the seqJDented trans portation 
cost using the pub. icly disclosed P.O . B. plant price f or coal 
at cannon Station . This would be done by subtracting the 
effective purchase price per ton troll\ the price per ton 
delivered at Gannon Station, thereby revealing the t erminat ing 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of t:he rationale 
for confidentiality of Column C of Form 42:3-2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per t on would adversely affect the 
ability of Tampa Electric atriliato, Gatliff Coal , to negotiate 
favorable rail rates . Di sclosure of the ra il rates paid would 
effectively eliminate any negotiating leverage and could lehd 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and i ts CUstomers. Accordingly, 
disclosure of this information Nwould impair the e fforts of 
Tampa Electric to contract for goods or aer vices on favorable 
terms. '' Section 366.093(3) (d), Pla. Sta t . 

(3) These columns conta ined information the disclosure of which 
"would impair tho efforts of Ta111pa Electric to contract for 
qoodo or services on favorablo terms . " Section 366 .093( 3) (d), 
Pla. Sta t. Each or those columls providea specific inf or mation 
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Justification tor confidentiality ot Oeceabar, 1994 Report: 
Ta mpa Electric Company 

l.QBH LIH!:(S} COLOlQf 8A'1'IOHALB 

423-2(c) 2-11, 13-15 J,J< (1), (2) 
(Page 1 of 5) 

<:23-2(c) 1,3,5 , 7,9,11, J,J< ( 1), (2) 
{Page 2 of 5) 13,15 

42J-2(c) 2,4,12-15 J,J< ( 1 ) t (2) 
(Page 3 of 5) 

423-2(C) 1-15 J ,K (1), (2) 
(Page 4 of 5) 

42J-2(c) 1 J,K ( 1) t (2) 
( P.1ge 5 of 5) 

Rationale tor confidentiality: 

( 1) This in forma t ion i s contractual information which, if made 
public , "would impair the efforts of Tampa Electric to contract 
for goods and services on fa vo rable t erms ." Section 
366 . 093(3) (d), Fla . stat . The i n formation shows the actual 
rate paid by Tampa Electric for river barge transportation. 
It is this segmented transportation cost data wh ich is 
proprietary and confidential . Discl osure of this information 
would also e nable one to determi ne tho price which Tampa 
Electric pays the coal supplier . This information should be 
protected for the same reasons d escribed as the rationale for 
confidentiality of the information contained in Form 42 3-2 , 
Column G, lines 1-10. 

(2) This information consists of the direct rail rate wh ich can be 
subtracted from the total delivered price of coal to obtain the 
rate paid for Gatliff coal . This is contractual i n formation 
which, if made public, "would impair the efforts of Tampa 
Electric to contract for goods and services on favorable 
terms . " Sec tion 366 . 093(3)(d), Fla. Stat . Disclosure of 
information enabling one to determine tho F. O.B. mine price of 
Gatliff coal would h ave a direct impact on Tampa Electric's 
future fuel contracts by informing poten tial bidders of current 
pri c es paid . 

- 20 -
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1-:y n~me is John R . Rowe , J~ . My b~siness add::ess is 702 
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?lease describe your educational back;.:ou:ld a :1d !:H:5ine55 

~VaT!SV~lle, !nch.na: and 
..,_ .. -. 
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end ~he reder~l Enerqy Requl~tory Collll'lissio!"l 

Cc~ission 

in o the: p:o:ezdings. 

~~e pc:pose o! ~ ~es~imony is ~o respond ~o ve:iocs ~=e~s 

0~ co~~ission ~!"ld co~any concern :es~:ci!"lg t~e 

co~~iCc:-::.ie.l!.~y o! ce: ~·~ :in ~uel cos~ inforru~~io:1 St:??l:ec 

";? the Co:r-""t:.ssion .. ! i!"ltena to de111onstr~te "h:t so:ne o: 

!ual cos~s to ::.is Ccm111ission should ~e excluoPd ~:o:: 

~s ~einq 

23 o. · · Do~s :'~==?e =::~c~:ic o:O:,jec~ to p:ovic5ing ~he Cc.m.~issio!'l 

de~~iling ell ?U:c:-,~ses 

3 review com?Any expenc!i:.ures !or !uel, t:en~?cr::e::ion en~ 

!uel handling services. Eo~eve:, ~s I will desc: i~e 

5 la :.e= , i~ is cle~:ly in t he bes~ interes~s o! the 

7 to cert~in o! this information 

8 · s?eci!ied Con!identi~l ." 
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10 o. 1\n~t ?Ortion of ~he ::epc.rt shoulc5 be confid'lntiel: 

11 

12 "· The co~: of w~te: t::anspo:tetion o~ coal ~h!:n is ~illed 

t o the :esu1ated rompeny ~y en ~!!ilieted ccr.:p~ny should 

16 2.950 ' s 'o.l'hich no~ o:tly ?:ovic5es ~e necess&:y S-=:l"ic~s !o: 

17 :'~r.:p~ :::2ec:.::ic !:>~;t ~lso enjoys ~6c5itional economies es i~ 

18 ?:ovi6e!> cor:?e::i::ive se:v!.cu:: ~o ou:sic5e custorne:s. 

19 syste::~~ ~as saved oc: elec-::ic cus:ome:s rt~ny millior.s o! 

20 dol!l.:s !.:1 :.:~ns?o=~~t!on cos::s · ove: ::he yee:s Lnd ::h~se 

2! sav!.n;s l!:e likely ~o co:s::inue i:t the !\!~u:e so 1-:>:lg ~s 

22 ::~e ~!!!.!~z~ed CC~?enies e:e e~le to ~ti~:•in :~e!: 

23 cor.:?e:!~ive e~;e. ':":t:ou;~ ~his :::&napo:::etio~ s~· :.::em -:~r..?e 

24 ::lec:::ic' s e!!!lie::ec5 co::?e:des .e.:e e~le to DCJve col..l ~y 

25 
Oklahorr.a ~no 
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Illino is ~o e terminal on ~he ees: ~ank o f the ~i~!i=s!??i 

Rive: sou~h o ! New O: l eens for the . pu:pose o ! o !!-loeo!n; , 

s to::i;'lg and transfe rring coal : o oeean-gci ng be:c;es !o:: 

These services are performed ~r ~~co 

v),ich handles ~he coa l by river barge: :::lect:o Coel 

~:~ r.s !e: Co:po:e t ion, which ope r ates the s;o::ege e nd 

~:e:1sfer !ecili : y end Culf Coast Tr ansi-; Co:::pe:1y •·hic!l 

p : ovides ocean-going : u;s a~d barges : o move coal ac:oss 

· ~he Gulf o! Mexi~o. 

hr ~ Tam?a ~lectric affiliates faced with com?et i t ion? 

CO:"::?et!tive . 

ccal and 

conuno!i::i es ~o= o :her customer s as well. 

a:lticipe:e t hat a'ei tio:lal Darkets fo r coal v ill soo:1 

?lori~a !or both i ndcst:ial a:1d el~c ~: ic 

ge:1c :e:: ion pu:poses, a;'ld hope :o capture a po::io:1 o ! ::he 

~=e~s?o: tetio:l 6e~end c:eeted by those ~a:~ets . -~-· ... :. s 
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1 Y.io-Sou~h :'o10ing Co:up a ny hAS prov 16ed , and c o n: i nue s :o 

2 p:ovioe, bo:h downs::et.m 

3 
sc:vices !or othe: !>ulk commodities, includ f "lg c;:~.:.:- ~nd 

' 
phosph11te products. Electro-Coal Trans!er Co:p~r r.tion !s 

5 
involved in the direct vessel-to-vessel t:a r.s!er o! c;:r.!.:-~ 

6 and o:he: bulk cornmocHties in ad~ition to the ::ens!e: o! 

7 coal and coke on diverae route~, including phos?ht. ~es !:o~ 

8 Flo~idt. to New O:let.ns, and ;rain !:om New O:l~t.:"IS :o 

9 in~e:nctioncl mcrkc~s . 

lt' .· 

ll As co~~erciel enterpr ises, the affiliates !ace sis:-~i!ica:-~: 

12 COJn?etition !o: each o! the other ~:ans?or~~:i on , t:a~s:~: 

. . 13 and storage se:vices tbet they pe:!orm . 

H in lane \o't. ":e :...-ey S inclu6e a?p!OX iJroll t'!ly 2 1 0 0 0 l nC i \" ic.,;t.l 

15 ca::rie:s. In si:e these ce: :ie:s ren;e !:o~ O?c:a:o:s o! 

16 single to..,!>oets to those ope:e~ing le:c;e !leets o ! ~ess~ls 

'17 

le t:~!!ic su!:ljec: to :egcletio:-~. 

lS ca:rie:s e:e not :e~ui:ed to p~.:!:llish :evenues , O?'! :a::;,c; 

20 

21 

22 

23 o::-.e: !:n: li: commodities, Y.id-Sou::-. 

2( z.monc; o:!"l~: s: 

' 25 .. .. ?.!.ve: Co::;>eny; i..:lll:ican Co::.:nerciel 3e:ge :..:!le Co:::;:a~y ; 
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~id-Sou :h Towin; e1so !ac~s inter~o~el co=?~ ti: io~ ~=o~ 

: he :~ilroads . 

Elec::ro-Cot.l 'l':ans!e r Corpo:etion CO:~:?e :: .:s \.'i:.h o ::he:s !c; 

::he o f tre.nsfer and 

!:lee :::o- Coa). ' s p r i n ci?al COJl:?e ti tor s ""i ::h bo::h s~o: e site 

c; :ound s:o:ege 

!n ~e:m:Uonr.l ~e; ine 'l'crminel; 3u:ns i~ c 'l' e;:n;,n ~:!..:; , :n;:;.; 

a nd New O: lea~s Bulk Terminal. A po:: t ion o! -h~ :::a~s!e: 

ma: ke :: is elso se::vec5 by companies 10ho se O?e:a-::ior.s a:c 

;;~nS?o::c:ion se:vicc . ?: inci?r.l cnong ::hose co:;:::>~:::. :o: s 

a:e : Dide Ce::ie:s, lnc.; St. ?hilli?S '!'o\.·!:~~ co:::;:.e~y; 

She::.cen To\.·:.~9 Co:r.?eny; ?.ed Ci : c::.e '!':e:'l:>?o::: Coi?eny; e~:l 

~es . ':'he cos:: of :eruh:ing ~ulk cor.unodi:y ::::.ns?o::t.::::o~ 
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1 s~:Jice ove: e qiven dis : ence veries little !rom one 

2 On e pe: - ton unit ~esis, i: cos:s a 

3 ~e :ge co~?any :~e sa~e amount to t:ensport a ton o! g;ai~, 

( 
Rates !or 

5 ~c'.lr. c::-r.moc i -::y t: enspo: ta :ion se:v ice also tend to s~o-.· 

6 

i 

s In sue!'! envi r onment, g!.ven 

9 co:::.?any' s rna:l:e t s~a:e is cons tently e t : isk a nd must !::>e 

10 sa!egue:c5ed. 

~l C!sr.c=:1, e.ithe: Ci:ec a:.ly o= !n6i:ectly, a given cor:.pany' s 

. 1 2 . cus!:s o: ?:"O!i t :::.11:-gin a:e in a ?OSition to Ci!?t:::-e a 

!,; 

H and selecti~ely uncercutting 

15 

16 . , .. _, -::o !:>a:c;;ai:~ !o: rno:-e !avo:e.!:lle terms !:o1:1 t~e C?l:;la:-:y a;:~ 
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2J cou:se, a:e i:s cos-::s and ?:ices. Not su=?risinsly, given 
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' .. • - :>S :~is feet a ccot:nts !o: 
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1 ~he sc~:ci:y e ! publishe~ in!or~a:ion ccnce:ning 

2 !inanci~1 workings o ! the unregu1a:ed segment o! :~e 

3 indust:y. 

.( 

5 ':'ern?e !:lec:ric' s CO:tt?e ti:ors end eustome:s e:e e -.·e:e ~:'le: 

6 

7 the a!fi1ie:es' cos ts inc1ucHng a :e : c:n O:l cqu ~:::: . ;., 

8 

9 in ::.he se~se that it C!.nnot , long su:,•ive !n c-::cu;;:s :anci!S 

10 -.·here costs e>ceed :evenues . Sus l;eine d "l!;,de::?=icins .. 

11 below ~he.~ ?crceived margin would have e C~\.·~s~z:.::lg 

12 e::ect l.l?On the e!filietes' business, !no woulc r..al: e 

13 

H :o very va1ua!:>le 

15 :o ?rice :~ei r se:v!ce 

16 

17 

18 Q. 

19 CO£~ o! ::lec::ic's 
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l rl h S 0 a Per ·on b•s•s~ th .. b•ekh•ul •nd -•. •z.ns.'e .• en o:. e: n - ~ - , .. ... .. .. 

2 o! c; :zi n end o~her bulk commodities reduces :he e:moun:; o ! 

3 ~!.xed co::~s elloca::ecS :o ~em?a ~lec::ic. ::he 

" 
at't'iliates ' bacl:haul and o~he r outside customer ec-:i vi -:~-

s !s lo~ :. o r ciminished, o r i ! transfer activity i~ los-: due 

6 :.o :hr.: disclosure o! i~s competitive posi:ion, :he cos: o! 

7 coe.l t : anspor :a tion to 'l'er.:pa ~lectr ic ~-o~.:lc! inc!" e~t;e 

e ;,ctiO:'IS '-'hich burt : he ~ !!i!.ie:es • 

9 com?e~itive pos.: ':ion \.'ill, therefore, increase th~, cos:: o! 

!G electricity SU??lied to Tampa !:lectric's c~.:stome:s. This 

1!. Commission the:e!ore should care!ully avoid the c~sclosu:e 

22 ot' ~he t. f!iliates' costs and prices. 

1~ 

H Q. !s '!'empa :<:lectric satisfied "it!:! the Comr.~ission'::. c~.:::c~: 
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10 

:renspo ::e:io n cos ts) does not increase corr.pe t i don emons 

s upplie:s o~ coel but rather 
. 1: serves t~ oec:etse 

ed,·o:-~ tec;;e o~ the purcheser in neqotie:i nq lo..,e: ?:ice!: . 

I ! ;:-o::en:iel ''endors of coal knew ! rom pub~ i.e cisc losu:e 

:!"le ?:!:::es be i. ;,; pai d o :r ;: ::id in : he pes:, I believe :!-lei.: 

:en6ency in bidcing o:r reporting coel pric~R :e~d ::o 

cen:er e r ound known prices. In this wey, :he v e;,cors l:no"' 

: he:· can o!!e: a p rice lower :han : he p r ice :he: ha s bee:-~ 

?t.id !':-1:! exact:.y how much lowe: their price "'il l be . I! 

:~e present end p~st prices paid we re :-~o: ~~~lie~: 

available , : ;,e ve:-~6o:s wo~:ld have to bid as lO'-' as :!-ley 

co:.:l:! i;, hcpes ::aet they \.'OI!ld bid t he bes t p: .:.::e :o .. ·::-~ 

t:-te co;,:.:e:::~ s:..:1ce ~he.Y have no ?U~l!.shed c;cide :. ::> ~ell 

the~ ho"' low to ~uo:e. 

D~:ing ell o! th is ciscussion you should keep i;, ~~ :-~~ :;,e: 

Co~~issio~ o~ a s~e:i ! i ~d con~i6e~ti~l ~tsis. . . 

cesires : o co;,:i :1ue to share e.ll : eleven:. t:er:spo:::e:i. on 

coes :;, :. s Co=ission's !uel cos: 
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:e~ui r emtnts e!!ect the confidentleli t y of thL ?TO?r i ete:y 

tr ansportatio n co~t i ~ ~ormation? 

The commission m~.:st !:>e very cere!ul in its rc~~.:i:eme n ts 

!:o: publ i c d isclosure o! various segments of ! ue l cos: 

i n 0:6e: to protect the 

r : anspor te:io:~ cost informe <:ion. :e;u! remen:. t o 

?~~licly report eny one se;ment o! costs couJd ene~le 

competitors end tren.sportetion customers to celculate the 

in!or~ation sought to be protect ed . 

ce:ived t :~ e Commission's reporti ng 

chansec? 

':his "as !~.:lly ciscussec in Docket No. e 30001-?C. . 0:1 

: e~ues t :or reconsioe:et ion o! Or6er No . 126.0:5 , e:1te ~ ecl ~:: 

soJsh:. :e:::c:'lsicSe:etion o! ~e.t ?Ortion o! O=Oe.: lto. 125.;3 

pe rti!.~ni~g to \."hicb cost in!o:metion s hould !:>e co~s!ccre..l 

cc~ ~ide:1~iel . 

?.o.:a · ::Ji:le mouth --·,-o 
: . --- ::o: 

coe.l , :.:1 conj~.:::"lction ,..i :h aveile!:>le deliv~red pri::es z: 

:.e:::-.ir.el ~~cilities, '"'o ..:ld :esul:. :..:1 ~he C!..rr:los\! : !! c: 
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con!iden~i~l business in!orrn~ ti on. ':he 

Com;issio~ as:eed and oetermint~ :hat the F.O. B. m!~e 

~~u=~ e~d ple~= prices sho~ld b~ ~eported on e " spec!~!ec 

cor. ! .iden:iel" b~sis . '!he same circumstances u: ist :o::~y 

th e :~eed !or con!iden:ial t:ea~er.: is jus: a s 

critical nu~ as i t ~~~s ~n 1993. 

;:.,~ would you rec:or.~mend the Commission app:roac:h i :s du:y 

o! im?leme~.ting Section 366.09.3, Flo:ic:!a Statutes? 

In the case o! ~a~a ~lec:t:ic:'s transporta~ion a!! ilie:es , 

te!it should be: is there a reasonable ::>rcbabili :v - . 

acve::-sely a!!~c: the r.!!iliated CO~:?e.ny an~, ultir:.e:ely, 

~~7-?e ·~lec:ric and its C~stomers? I= so, 

!:om pu!:Jlic ci sclosur ~ . 

Sec tion 356.053, :loride. Statutes, does no: appear : o 

!:~ the cas!: o! !:lies 

the e!!or:s o! the public c~il!:y :o 

c~~~=~c: !o: s~ :vices on ~evo:a~le :e~ms. 

i ~:o:;:.a:i o:~ is cisclosed and t!'le disclosu r e or.ly aics :H:: 
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1 
• « ... . :.n.orr:e.l.On ouc;h t to be protecte~, ev r.n 

2 c~sclosu:e .. -ould not cuerantee :hat the co:-::.pc:.i :.o: -.:i ll 

3 tar. e ~usiness away from the TI!J:1?ll :E:lectric c.!! !l~a::e. ;..:-::· 

( more s-:ringcnt o: absolute e standard !o:: cc-n!iden:ie.li:y 

5 wocld deman~ more =hen is requi red u~6e: the ~:~:u:e. 

6 s:.a:ed di !!e: cn':~.y, i f the statut e is acn.!:·ds-:e:t.d in sue~ 

7 a •:ey as to p::ohi!:li t only t he cisclosu:c o:' a S?e::: ~!c 

8 cos t, !:lut not e my riad o! releted in!o:l7.at:.cn !:l!:s o: 

9 "hints• ,..hie, ene!:lle a resource!ul com?eti ::c: ::o ?ir.?c:.::: 

10 o: come ve:y close to the specific co~:, then the 

11 ?rotection e!!o:cSecS by the statute '-'ill indee~ ~c !'lollo-.: . 

l2 !:1 sho:t, we ecvocate fully cHsc_losing ::o 

13 

H !unc ~io:1 !::>eceuse of exo;::eme se:-:s!.~iv!.:.v c: 
,_ 
-::> i::!o:!ll tic:~, we eo voce te disclosing as lit ::!e as ?C!:s ::;:e 

16 to ?U!:Ilic!y eccessi!:l1e sou rces. Otil!:y c~s:o~e:s ~=e =~~ 

17 ul:.ir.a::e !:le::e!icie:ies o! t his ?:otec::ion, e:-:6 we hc?e the 

18 Co=.ission -..·ill contin~:e to ac::ii::iste: the s::at:.:::e :::-~ a 

19 ~e:-:ne: ~hich ma~!rni:es such ?:'Ot ection. 

20 

21 o. ~oes ::~is concluce you: testimony? 

22 

23 :;., . ~es, '- 6oes. 

:?<: 

' 25 • 
(!~c o~ ?:e~iled Di:ec:: Tes::i~c::y) 
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co:.11: :-~ or :.rot; l 

K~:.LY, CSR, ~PR , O!!icial Cor.miss!on Reporters, 

DO Y.!R~S~ CrRTliY th~t t he heering in the ~e ::~~ o ! 

the con!identieli t y c! Fuel Cost Recovery Date, Docket l;o. 

e6000l-~:-o, ves heard ~y the rlorida Pu~lic Se:vice C~~~is~!o~ 

comme~c!~9 et 9:;5 a.m., r.onday, September 29, l9 e6 , !n 

:'ell e hessee , Flo~!de. 

~~ ru~T?.~R CERT!rY that we were ectho:i:ed to and C~G 

:epor t in sho:thend and .by stenotype the proceecin~s held e t 

sc::!'l ti ::: ~ e:.d ?lace; :.hat the suae has been :ecu::ed to t :f~'!-

v:!tins c~de: ou: cirect supe:vi sion, and that t he ! o:~goin9 
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Date ot Deolas~i! icationl 

I.QBH Lit!E!S l COLJltQf I2AH 

<2 l -l (a) l - 7 H - 0 2/10/97 

423-2 l - 10 G - H 2/10/97 

423-2(a) 1 - 10 H,J,L 2/10/97 

423-2 (b) 1 - 10 C,I,J<,L, 2/10/97 
H,N,O,P 

42J - 2(c) 2-11, 13-15 J,K 2/10/97 
(Page 1 of 5) 

423-2(C) 1,3,5,7,9,11, J,K 2/10/97 
(PaLJe 2 o f 5) 13,15 

423-2(C) 2,4,12-15 J,J< 2/10/97 
(Page 3 of 5) 

42 3-2(c) 1 - 15 J ,K 2/10/97 
(Page 4 of 5) 

423-2(c) 1 J,K 2/10/97 
(Page 5 of 5) 

Rationale: 

[u~l 211 ~QDtti.l!Ct QUiA i 

1. Tampa Electric requests that the conf idential information 
relating to fuel oil =ontract data not be declassified until at 
least two years after it is olaasitied confidenti al. Ideally, 
Tampa Electric ' s interests would be best protected by adopting a 
declassification date which is a~ least 6 months beyond the last 
day of the contract period under which the g oods identified on Form 
423-1(a) were purchased. 

2. Tampa Electric ' s ability to negotiate futu re contracts 
for No. 2 and No . 6 oil would reasonably likely be impaired if 
pr1c1ng information a~ described above were disclosed during the 
contract per iod or prior to the negotiation of a new contract . 

3 . Tampa Electric typically renegotiates its No . 2 and No . 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts . On occasion some contracto are 
renegotiated after tho end of the current contract period. In this 
situation, renegotiations are no r mally completed within six months. 
Therefore, it is necessary to maintain tho confidentia l ity of tho 
information identified as ccn: idontial o n Form 423-l(a) for s1x 
months after the end of tht individua l contract period the 
information relates to. 

Exhit>it "8" 



4 • 
effective 
effective 

Tampa Electric's No. 
October 1, 1990 and its 
September 1, 1990. 

2 contract was renegotiated 
No. 6 contract was renegotiated 

5. In many inst<1nces tho declassification date proposed 
above would be beyond two years !rom the date the information is 
classi r ied. Therefore. and in order to &implify t ,he determination 
of a date of declassification date, Tampa Electric is wil ling to 
settle for a declassification date which is two years from tho date 
the material in question is initially classified. This will avoid 
having to refer to contrac t expiration dates which vary from 
contract to contract. At the oamc ti111c, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal and Coal Transportation pata 

6. Tampa Electric also socks protection of the coal and coal 
transportation contract information specified as confidential for 
a minimum period of two years. 

7 . The need for two or more years of confidentiality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transpJrtation services as well. 

B. Bidders for the sale ot coal will always seek to optimize 
their profit margin. l'ull knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from tho viewpoint of tha seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratopayo,rs. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids . The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Ta111pa 
Electric . Bidders will always seek to opti111ize their profits by 
submitting bids that are as high as the market will bear. If 

market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by tho buyer. 

10 . The disclosure of rail transportation rates will result 
in demand~ by other shippers to l~ar any rates which are above the 
disclosed rates. Tho effect of disclosure will be to increase the 
lower r ate as the transportation provided will soak to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be ot direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Catliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity transportation services in t .he open non-regulated 
marketplace. The prices at which their goods and services arc sold 
are not publicly disclosed anywhere b} publication or voluntary 
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dissemination ~ cause it would materially l esson their compet itlve 
posture with ~ustomeru other than Tampa Electric . Outside 
customers who negot ia te ~or coal or coal transportation services 
are p laced at o competitive advantage tor these goods or serv1ces 
if t hey know the cost of the goods or services. 

12 . An analyst !or an outside customer of Gatliff or TECO 
Transport who reads the written transcripts or public fuel hearings 
or roads the written orders of the FPSC can easily d iscover that 
until November 1, 1988, Tampa El ectric paid cost for coal from 
Gatliff and for coal trans portation from TECO Transport. fu r ther , 
t he publica t ion or the stipulation agreement between tho part ies in 
1988 indicated that the initial benchmark price was close t o cost 
and subsequent testimony indicates the revised contract escalates 
fro111 cost. 

13 . As long as on outside cust omer does not know how such on 
esca ~a t ion clause changes price, the cost c annot be calculated. 
However , publicizing tho price of coal or coal transportation 
services will t el l an out side customer how much the escalation ha s 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in Doth businesses, a ful l year's cost data i s 
neces sary f or an accurate cost measurement. 

14. A second year must pass before one full year can be 
compared with a second year to measure tho escalation accurately. 
So a perceptive vendor socks two yeare of data t o make his cos t 
estimates . The cv~petitive industries recogn ize that data beyond 
two years is not hel pful to them, as enough factors may change in 
that time frame for costs t o bo much different from wha.t was 
incurred. Any date less than two full years old is extreme 1 y 
valuable to outside customers i n contracting !or services with 
Gatliff or TECO Transport. The difference ot small amounto per ton 
can mean millions of dollars' difference in cost. 

15. A loso of outside businesa by Gatli ff or TECO Transport 
will affect not only Gatliff or TECO Transport, but it large enough 
it could affect the credibility ot the companies. The prices 
negotiated with Tampa Electr ic by those vendors took into 
cons ideration their costs and r evenues at t ho t ime or negotiation, 
including the revenues from out side customers. A signific ant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the di f ference to t hem in cost. In turn, a fa ilure of these 
vendors would leave Tampa Electric and its customers with only 
highe r cost alternatives f or Blue Gem coal and for coal 
tranoporta t i on to Tampa, a higher coat that would be pai d by Tampa 
Elec tric's ratepayers. So the continued credibility or Gatliff and 
TECO Transport is important t o prot ect Tampa Electric's ratepayers 
from higher cost alternatives. 
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