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HAND QELIVEREQ 

Ms . Blanca s. Bayo, Di r ector 
Division of Records and Reporting 
Florida Publ ic Service Commission 
101 East Gaines Str oot 
Tallahaoseo, Florida 32399-0850 

... ... . ' ..... 
Tallaha::::see 

Be: Fuel and Plrchased Power Cost Recovery Clause 
with Genen.ting Performance Incentive Factor; 
FPSC Docket No. 950001-EI 

Dear Ms. Bayo: 

Enclosed 
fifteen ( 1 5) 
Statement . 

for filing in the &bove docket arc the original and 
copies of Tampa Electric Company ' s Prohoaring 

Al so encloseo is the above Prehearing Statement on a 3. 5 " 

diskette generated on a DOS computer in WordPerfect 5 .1 format. 

Please acknowledge recei pt and filing ot the above by otamping 
the duplicate copy of this letter and returni ng same to th1 s 

'-... writ.er. 

Thank you for your assistance in connection with thi s matter . 

Sincerely , 

~--r 
I Encl o::;urcs 

Q,_~/ 
~es D. Beasley 

> 

1 cc : All Parties of Record (w/onc.) 
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BEfORE THE ~LORIJA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power ) 
cost Recovery Clause and Generating) 
Perfor mance Incentive Facto r. ) 

DOCKET NO. 950001-EI 
PILED: February 13, 1995 

____________________________ ) 

PREHEI\RltfQ STI\TBHE}lT Of TNSU ELECTRIC COKPI\NX 

1\. 1\PPEABANCES: 

LEE L. WILLIS 
JA~ES 0. BEASLEY 
Macfarlane, Ausley, ferguson i McMullen 
Post Office Box 391 
Tal l ahassee , florida : 2302 
On behalf of Tampa Eluctric Company 

B. WITNESSES : 

Witness 

(pirect) 

1. 

2. 

3 . 

4 • 

H. J . Pennino 
(TECO) 

c. A. Kosolowsky 
(TECO) 

w. N. Cantrell 
and E. A. Townes 
(TECO) 

E. A. Towne:: 
(TECO 

Sub1ect Motter 

~uel Adjustment Tr ue- up 
and Projections; 
Captcity Cost Recovery 
True- up and Projections 

CPIF Roward/Penalty 
and Targe ts/Ranges 

Oil Backout Cost 
Recovery True-up and 
Projections 

Schedule 0 Sales 

Issues 

1,2,3,4,5,6,7,8, 
9,18,19,20,21,2' 

11,12 

14,15, 16,17 

5. o. 11. Mestoo, J r. Option Payment-Polk 22A 
{TECO) Power Partners L.P. 

6 . M. J. Pennino and Appropriate Treatment 228 
E. A. Townes of Off- System Sales 

OOClll"'f'•. ' ' ... ,. C' '.f ( 
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c . EXHIBITS : 

Exhibit 

(MJP-1) 

(MJP-2) 

(MJP- :l) 

(HJP-4) 

(GAK-1) 

(GIIK-2) 

(GJ\K-:l) 

(RFT/EIIT-1) 

(WNC/EAT- 2) 

(WNC/EAT-:l) 

Witness 

Pennino 

Pennino 

Pennino 

Pennino 

Keselowsky 

Keselnmky 

Keselowsky 

Cantrell and 
'townes 

Cantrell and 
Townes 

Cantrell and 
Townes 

Description 

Fuel cost recovery final true-np 
April 1994 -September 1994 

Fuel adjustment projection, April 
1995 - September 1995 

capacity cost recovery projection, 
April 1995 - September 1995 

Desc ription of wholesale agreements 

Generating Performance Incentive 
Factor Results, Apr il 1994 
September 1994 

GPIF Targets and Ranges f o r October 
1994 - March l995 

Estimated Unit Perfnrmance Data , 
April 1995 - Septembe r 1995 

Schedules Support i ng Oil Backout 
cost Recovery Factor Actual, 
April 1994 - September 1994 

Schedules Supporting Oil Backout 
Cost Recovery Factor , April 1995 -
September 1995 

Gannon Conver sion Project 
Comperison of Pr ojected Payoff with 
Oriqinal Estimate as of November 
1994 

p , STATEHEHT Of BASIC POSITION 

Tampa Electric company's stAtement of Basic Position; 

The Comm i ssion s hould approve Tampa Electric' s calculntion of 

its fuel adjustment, capacity cost recovery, GPIF , and oil backout 

cost recovery t rue - up ca l culations and projections, including the 

proposed fue l adjustment factor of 2. 386 con to pe r KW II he Core 
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• 

appli cation o f factors which adjust for variation in line lonsos ; 

tho proposea capacit y cost recovery factor of . 142 cents per KWH 

before applying the 12 CP and 1/13 allocation methodo logy; a CPIF 

r e ward of $146,321; and an oil backout cost recovery fa c tor of .081 

cents per KWH. 

E, ST~TEHENT OF I SSUES AHD POSifiOHS 

ISSUE l i 

TECO : 

I SSUE 2 ; 

TECO: 

ISSUE 3 ; 

TECO : 

I SSUE 4: 

TECO; 

ISSUE 5 : 

TECO; 

Gene ric Pytl Ad1uetmtnt Ieeuts 

What are tho appropriat e final fuel a d justment true-up 
a mounts for the period Apr il 1994 through September 
1994? 

An over recovery of $3,968,565. (Pennino) 

What are the e s timated fuel adjust~ent true-up amounts 
for the p 3riod October 1994 through March 1995? 

An overrecovory of $2, 4 55,113 . (Pennino) 

What aro the t ota l fue l adjustment t rue-up amounts to 
bo co llec ted during tho period Apri l 1995 through 
sert- ember 1995? 

An overrecovcry of $6,423,678. (Pennino) 

What are tho appropriate leveli~od fuel cost recovery 
factors for the period April 1995 through September 
1995? 

2.386 c ents per KWH before application of t he factors 
which adjust for variations in line losses . (Pennino) 

What should be the effective date of tho new fuel 
adjustment cha rge , capacity coat recovery charge and 
oil backout charge for billing purposes? 

Tho factors s hould bo effective beginning with the 
speci f ied fuel cycle and thereafter for the per iod 
April 1995 through September 1995. Billing cycles may 
start before April 1, 1995, and the last cycle may be 
road after September 30, 1995, so tha t each customer is 
billed for nix months regardless of when tho a d just ment 
factors became effective. (Pennino) 

. l -



ISSUE 6: 

nco: 

I SSUE 7: 

TECO : 

I SSUE 8 ; 

T ECO : 

I SSUE 9 : 

TECO; 

T ECO ; 

What are the appropriate f uel recovery luss multipliers 
.o be usP.d in calcu l a t ing the fuel CO!;t recovery 
factors cha r ged to e a c h r a te cla ss? 

Group Mult iplier 

Group A 1. 0064 
Grou p A1 1. 0064 * 
Group B 1. 0012 
Group c 0. 9721 

*Group Al is based o n Gr oup A, 1St of On-Peak and 85\ 
of Off- Peak . ( Penn ino) 

What are the a p propr iat e fuel cost r ecovery factors for 
each r a t e group adjusted for variat1ons in line losses? 

S t andard On-Peak O(f-Peak 

Gr oup A 2.401 2 . 844 2. 154 
Group A' 2 . 258 
Group B 2 . 389 2 . 829 2 .14 ) 
Gr oup c 2 . 319 2 . 747 2.080 

(Pennino) 

What is the appr opr iat e revenue tax factor to be 
ap~lied in calculating e ach company's lcvolized fuel 
fac tor for tho project ion period of Apr i 1 through 
September 1995? 

1 . 00083. (Pennino) 

Is it appropr1ate to recover the cost of S01 emission 
allowances through the fuel a nd pu r r.nasod cost recovery 
clause? 

Yes . (Pennino) 

Company Speo ifio futl Ad1uttment I ssues 

Hone at this time. 

Generic Generat i ng Perforpanot Inc tnt i y t Fac t o r Iss~ 

ISSUE 11: What is the approp riate GPIF reward or penalty (or 
performance achieved dur ing the period April 199~ 

through September 1994? 
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TECO; 

ISSUE 12: 

TECO; 

TECOi 

anuE 11: 

TECO; 

ISSUE 15; 

TECO; 

ISSUE 16; 

TECO; 

ISSUE 17: 

" ward of $146,321. (Keselowsky) 

What should the GPIF targets/ranges be for the period 
April 1995 through September 1995? 

As set forth in Attachment "A" attached to the Prepared 
Direct Testimony of George A. Keselowsky. (Keselowsky) 

Company-Sptoitio GPIF Iaputs 

None at this time. 

Generic Oil Backout Ipputa 

What is the final oil backout true-up amount for the 
April 1994 through September 1994 period? 

An underrncovery of $62,379. (Cantrell/Townes) 

What is the estimated oil backout true-up amount for 
the period October 1994 through March 1995? 

An overrecovery of $182,138. (Cantrell/Townes) 

llhat is the total oil backout true-up amount to be 
collected during the period April 1995 throuyh 
Septerbet· 1995? 

An overrecovery of $153,138. (Cantr ell/Townes) 

What is the projected oil backout cost recovery factor 
for the period April 1995 through September 1995? 

TECO: . 081 cents per KWH. (Cantrell/Townes) 

Tt:CO: 

ISSUE 18: 

TECO; 

company- Specific Oil Baokout Issues 

None at thic time. 

Generic capacity Cott Rtcoytry Itsuta 

What is tho appropriate final capacity cost recovery 
true-up amount for the April 1994 through September 
1994 period? 

An underrecovery of $35,650 . (Pennino) 
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ISSUE 19 i 

TECO; 

ISSUE 22.1. 

TECO; 

ISSUE 21: 

TECO; 

lSSUE 22: 

TECO; 

What is tho e s timated capacity cost recovery true-•Jp 
amount for the period October 1994 through March 1995? 

A.1 overreccovery of $1,065,382. (Pennino) 

What is the total c apacity cost recovery true-up amount 
to be collected durinq the period April 1995 t~rough 

September 1995? 

An ove rrecovory or $1,029,732. (Pennino) 

What is tho appropriate projected net purc has e d p ower 
capacity cost recovery amount to be included in the 
recovery fa c tor f o r the period April 1995 through 
September 1995? 

$10 , 827,805 . (Pennino) 

What are the projected capacity cost recovery fac t ors 
for the period April 1995 through September 1995? 

The appropriate !actors are a s follows ; 

Rate sct.edules factor 

RS .187 cents per KWII 
GS, TS .173 cents per KWif 
GSO .130 cents per KWif 
GSLO, SBF .119 cents per KWH 
r::: -1 & 3, SBI-1 & 3 .011 cents per KWH 
SL, OL .029 cents per KWif 
(Pet nino) 

Company-Specific Capacity Cost Recovery Ispues 

ISSUE 221\; Should the $1, 106,760 "Option Payment" that Tampa 
Electric r ece ived from Polk in 1993 be t reated as a 
credit in the capacity cost recovery clause? 

tECO: No. (Mestas) 

ISSUE 228: Other than economy sales and revenues !rom the seven 
utilities that wore separated out in TECO's last rate 
case, s hould Tampa Electric credit all non fuel revenues 
from of f-sys tem sales back to the retail ratepayers 
throuqh tho fuel adjustment clause and the capac i ty 
cost recovery c lause? 

TECO; No . the level of sales and resultinq revenues from 
long-term f i r m o rr-system sales vary subsequent to a 
rate case. In Docket No. 920324-EI it was det ermined 
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-
that long-tcro firm off- system sales were to be treated 
with ctnsistency. Tampa Electric has done so . 
(Pennino, Townes) 

~ STIPULATED ISSUES 

TECO ; Issue 5 should be stipulated. 

SL. MOTIONS 

TECO: None at this timo. 

~ OTHER MATTERS 

TECO; 

DATED 

None at ~s time. 

this Jr __ day of februa ry, 199~. 

Reapectfully submitted, 

~-~~ ( 
~EwrLLrs / 
JAMES D. BEASLEY 
Macfarlane Ausley f'orquson & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224 - 9115 

ATTORNEYS fOR TAMr A ELECTRIC COMPANY 
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_,-
CERTIFICATE Of SERVICE 

I HEREBY CERTIFY that a true copy of the foregoiny Prehearing 
statement, filod on behalf of Tampa Electric Company, l)ps been 
furnished by U. S. Mail or hand delivery ( * ) on this O!>- day O( 

February, 1995 to the following: 

Ms. Martha c. Brown • 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399- 0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr . Joseph A. McGlothlin 
Hs. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
315 s . Calhoun st., Suite 716 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Of fice of Pub'lc Counsel 
Room 812 
111 West Madi scn Street 
Tallahassee, FL 32399 -1400 

Mr. Matthew M. Childs 
Stee l Hector & Davis 
Suite 601 
215 south Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
Post Office Box 3350 
T~mp~ . FL 33601-JJSO 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
1546 Blairstone Pineu Drive 
Tallahassee , FL 32301 

Mr. Floyd R. Self 
Messer, Vickers, Caparello, 

Madsen, Lewis, Goldman & Metz 
Post Office Box 1876 
'l'allahasseo, FL 32301-1876 

Hr . G. Edison Holland, Jr . 
Boqqs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suite ISO 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Ber keley Springs, wv 25411 

Hr. Roger Yott 
Air Produc ts & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Richard J Salem 
Ms . Marian B. Rush 
Salem, Saxon & Nielsen , P.A. 
Post Office Box 3399 
Tampa, FL 33601 

Hr. Peter J. P. Brickfield 
Brickfiold, Burchette & Ritts 
1025 Thomas Jerterson St. IJ.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Oehlon, Berg & Co. 
2150 Oain Bosworth Plaza 
60 South Sixth Street 
Minneapol is, MN 55402 

~=~~zz_ ________ _ 
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