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May 10, 1995 

Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Fletcher Building 
Tallahassee, Florida 32399-0850 

~o: Docket No. 950001-EI 

Dec1 r Ms. Bayo: 

Pnclo::C!cl for llllnq with tho Commission in Docket No. 950001-l:.l ,,n• 
the to! lowing: 

f'PL' s Request for confidentiol Class it ication - Fir ttoen 
copies of FPL' s Request For Confidential Clasni tlc:o.ltion 01 

Certain Jntormation Reported on the Commission's Form •l2J-l (•') 

tor the month of Mar~h. 1995 with Attachments B, C, 0 and ~ 

.:~re en losed. Tho original Request for Cont ident l.d 
Classific:ltion of Certain Information Reported on liH• 

Commisslon ' s Form 423-l(a) with Attachments A, 0, c. I> .·nd E 

is cncl osed. PJ caue note that Attachment A is an uned 1 tea 
Form 423-l(a) .tnd therefore needs to be treated,,:.; 

contidential. 

rt you have any que~:tions regarding this transmittal or tlu• 

intt.rmation tiled herewith, you nay contact Ill& at (305) ~~2-;>'12•:. 

Sincerely, 

Slt •t•n 11. Fe ldrr.tn 
Attorney 

StU': n k 

I n< I o::u t· ~· :. 

OOCUHE'< • I 11Pfl DATE 

04590 HAYlll:: 

fPSC-f\ • t;l. .,S 'F EPDRTIHG 



BEFORE TU 

PUBLIC SERVICE COMKISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and Generating 
Perfvrmance Incentive Fac tor 

) 
) 
) _______________________________ ) 

Docket llo 950001-EJ 

REQUEST FOR CONJ'IDEli'TIAL 
CLASSIFICATION OP CBRTAIN IN1'0RHATION 

REPORTED ON THE COKHIS8IOM'8 JORH •23-l(a) 

Pursuant to §366 . 093, F.S. and Florida Ad111inistrati te Codl' 

Rule 25-22 . 006, Florida Power & Light Company ("FPL") requests that 

the Florid" Public s ... rvir.:o Commission ("Commissi on") classify M• 

conf identia 1 in formation certain information renortcd on ~·pv !. 

!-!.1rch, 1995 423-1 (a) Fuel Report as delineated below. In &upport 

of its request FPL states: 

1 . FPL oeeks clasoi!ication ot tho below spccifi£ tl 

inf~Jrmation an proprietary confidential buaineso intorm<ltJ on 

pursuant to §366.093, F.S. 

provide-s: 

In pertinent part, 066.093, F.s. 

(l) • * • Upon request of the public utility or 
other person, any recorda received by tho commiss1on 
which ar<> shown and found by the commioalon t o no 
proprietary confidential business information shall tw 
kept confidential and shall be exempt !roms. 119.07(1). 

( 3) • • • Propriet.sry confidant ial business 
inform;,tion includes, but ia not limited to: 

(d) lntormation concerning bids or other 
contr<lctu~l data, the disclosure ot which would impair 
the efforts o t the public utility or ita affiliates to 
cont r11c t for goods or ser·v ice a on tavorabl8 torms. 
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2 . In applyir.g the statJtory standard delineat.ed in paragraph 

1, the Com~1su1on is not required to weigh tho rnerltJ of public 

disclosure relative to the i r tercsts of utllity cttstomen. . Tho 

issue presented to the Commission, by this pleading, is whether the 

infon:tation sought to be protected tits within the statutory 

definition of proprietary confidential business i~formation, 

'366 . 093, and should therefore bo exempt from §119.07(1). 

3 . To establish that material is proprietary conf i<.lcnt i •J 1 

business in(ormation under §366.093(3) (d), F. S., a utility must 

demonstrate (l) that the information is contractual data, aud (21 

that the disclosure of the data would impair the efforts o t the 

utility to contract ~or goods or services on favorable terms. The 

Comm'ssion has previously recognized that th1a latter requirement 

does not ncce!lsitate the showing of actual impairment or the more 

demanding standard of actual adverse results; instead, it mu•;t 

-:imply be shown that disclosure is " rnasonably likely" to imp,ur 

the contracting tor goods or services on favornb 1 c tc rms. !iN 

Order No. 17046, at pages 3 and 5. 

'•. Attached to this pleading and incorporated herein b',' 

rcCcrencc are the Collowing documents: 

Attachment A) A copy of FPL's March, 1995, Porm 42 3-1 (a) ·~ith th•' 
information tor which PPL oocks con!identl~l 

classification highlighted. This document iG to be 
treated as conrJ~ential. 
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Attachment B) An edited copy ot FPL ' s Ma r ch, 1995 Form ·123-1 (d) 

with the information for which FPI. seel:t. 
confidentiLl classification edited out. Thiu 
document may be made public. 

Attachment C) This document is a line by lin~ juot1ticatron 
matrix identifying each item on FPL's t'orm 423-l(ol) 

Cor which confidential claas1!icat1on is sought, 
along with a written explanation demonstrating that 
the information is: (1) contractual data, that {2) 
the disclosure ot which would impair tho ctforts ot 
the utility to contract tor goods or scrv ices on 
favorable terms . 

Attachment D) The affidavit of Or. Paaela Cameron. Or. Came•on'!. 
affidavit was previously tiled with FPL'o original 
Request for Ccntidential Classification_QI certaj~ 
Information Reported on Thg Commission's Form 4~)­
li21 on March 5, 1987, in this docket. It ]!; 

ref iled w 1 th this request for the co'lvcn I encc ot 
the Commission. Attachmant £updates Or. Cameron':; 
affidavit. 

Attachment F) The affidavit of Eugene Ungar. 

5. Paragraph 3 identifies the two prongs 01 !ll6c>.093(J) (d). 

f' .s., which FPL must establish to prevail in its request tor 

confidential clnssificotion of the intormatlon ldont.i fifld by 

attachments A and c. Those two prongs are conclusively established 

by t.he facts presented in the affidavits attached hereto ,,:; 

Attochmcnts 0 and E. First, the identified ln!ormation IS 

cont~~ctual data. Second, disclosure of the information i~ 

reasonably likely to impair FPL ' s ability to contract for gootlr. .tnd 

serv i ces, an discussed in Attachments C, 0 and e. 

t.. FPl · :;ouks confidential clllssi!ication ot the pur barrel 

1nvol<;e price ot No. 2 nnd No. 6 fuol, and rel11ted in!onnat1on, tho 

per t.a.-rel t.arr:unaling and tr11nsport11tion charges, and the per 
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identified as confidential in Attachments C and o, to wit: 

(a) That the No. 6 fuel oil data identified 1s contractual 

data . 

(b) That f'PL ' s ability to procur e No. 6 f uel oil , tenninaling 

and transportation services, and potroleuo inspection 

service::; is reascnably likely to be impaited by Lhe 

disclosure of the information identified because: 

(i) The markets in which PPL, as a buyer, must procure 

No. 6 fuel oil , terminaling and t<ansportation 

services, and fuel inspection services nr~ 

oligopolistic; and 

( i i) Pursuant to economic theory, a substantial buyer in 

on oligopolistic market can obtain price 

concessions not available to other buyers, the 

disclosure of which would end such c~n.;cssions, 

resulting in higher prices to that purchaser. 

10. Tho confidential nature ot the No 2 fuel oil 

information, identifi"ld in Attachments A and C as con! 1dcntial 

information, is inherent in tho bidding process used to procure llo. 

2 fuel oil. without con! idontial classification of the pr leo f·pr, 

pays for No. 2 fuel oil, f'PL is reasonably likel:• to experience a 

narrowing of tho bids offering No. 2 tuel oil. The range of bids 

is expected to converge on the last reported public price, thor~by 

eliminating the probability tha~ one supplier will substantially 

underbid tho other suppliers based upon that supplier's own 

ecvnomic situation. Sec Ungar offidayit. Consequently, dl .. :closure 

is r"asonably likely to impair f'PL'u ability to nagotiat~ tuturu 

N~. 2 tuel oil contracts. 

5 



11. FPL requests that tho Commissio.n make the foll.,wing 

finding~ with rosp~ct to the No. 2 fuel oil information identified 

in attachments A and C: 

a. That tho No. 2 fuel oil data identified 1s 
contractual data; and 

b. That FPL's ability to procure No. 2 fuel oil is 
reasonably likely to be impaired by the disclosure 
of the information identified because: 

(i) the bidding process through which FPL obtains 
No. 2 fuel oil is not reasonably expected to 
provide tho lowest bids possible if disclosure 
of the last winning bid ia, in effect, made 
public through disclosure or FPL's Form 421-
1 (a) • 

12. A1dltionally, FPL believes the importan~e of this dnta to 

the suppliers in tho fue! market is potently demonstrated by the 

blossoming of pu~lications which provide utility reported fuol data 

trom t"ERC Form <.23. The :lisclosure of the information sought t.o be 

protected herein will no doubt create a cottage industry of desktop 

publ inhc rs read)' t.o r crvo the markets heroin identified. 

13. FPL requostn that tho information for which FPL seeks 

contident1al classification not bo doclasaitied until tho dates 

specified in Attachment c. Tho time periods requested arc 

nccennary to allow FPL to utilize ita market preaonca in 

negot.lnting future cont~acts. 01sclosure prior to tho idontifieo 

date ot doclasslficatlo~ would impair FPL ' a ability to negotiate 

future ·ontract.::;. 

H. The r:~atol'ial identified as contidontial infornatlon in 

attachnr. 'lt!'l II and C i G i ntondod to be and is treatod by f'I"L ,,n 
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priv~te, ~nd has not otherwise been publicly disclosed to the best 

of F'PL'~ knowledge and belief. 

Wlf~' REF"ORE, F'Pl. respectfu 11 y requests that the Cor.1m 1 ::;r; 1 on 

classify as confidential information the information identified in 

attachments A and C which appears on FPL' s unedited Yorm 423-l(a). 

Respectfully submitted, 

0 te: May 10, 1S95 

• • lo • U'l !-lo 

7 



EDITED COPY 
ATTI\CIIWeNT B 

., .. .. .. . I' • I •• I I . ... -!! 
•• 

• • I I H ' • :..t~i( H..a.:.: a.;;.:··u• :u:·.,, ~ .. .... :r. ( 'I I I ,,,"r 
"" !14": •• I • ·- • I . ....... ' 1 1'\ifP • I , I .. , ,. l..:.)f1. ih.%0 .... ~ tl l.L":l " •• •• I ·~ : . ... • .. ' 

. , .. T•J,Jol.e lto ....... I • • . ... I .. .. , :- : aa.o.., I ••• . ... 
•:tt..u, -:"£:U:" ,... l'i ' ..... ar.~o~ .. •• :; )) I .. "' " . ~:, ' !\": ta.J. TU.\ :0 t'OfrT UV! NJ.")t :. ,, I • U,loh 

e.~. , . .1,, 
•:v;~ ....... :>;) I'(H r A 1.M N.l-.31 •• •• ,, '"' U""•"' • tl . U~J 

l\9/liY fQllt;' .::UTAL , 1-SJtL• bW .. . , h .. "" •"hil .. " TaU 
I"'JT E'VU~U{'(_: C: ~..,.,.L- N«; ~r.,~ .. uc.u.::u •• ... 1\ ""' p,,. • 

'-· H UJ~ 

• IWV.1U Ill':' ..... f MAU.L~ . , ., .. l l:• lUH\ ~ ' " ~Ill 1-urt' ".-u;.~ OI J I!J.lri"'J. 4;JA.JU ., 
" ... l'i>4 lS IDJ\ ,, ..... 

...,..n:r 01 0 • ..., ... 1' KAJ"- ':'\ •. I • I ,, '"' J l•' •• 

" IIU 
t P".:.r. l'o'O;::U.tU .\Ma-JtJ-;.u ,. •t t.,.-U: ~ ..... ., ... VI • ., •• I• , . ... '" "' " .,. . .,., . " .. , ... .,. IS ill!. . 

M.AJ':'t!l l11ttA,hl\-1111t 1'01! •oU.N a&,.ilo :It w. ;. . , •• ,, .. • • I , '· . .. I " .. • 111 '· . . 0 .. : • 

II tt.u-nu 1M·!.Ur."".._.,, t-:.1' I,I.UC IU. ....,. .. " .. .. ' • .. . . . . . . '" . .I .. ' . G ·= •: ... •t.. o;.._u.-JU..l " " .. ,, I • ., >I ,,., .. ' ' .. " h t: .. It-,;. n:.:U·!J • •: t.\lJCJU.:"\4 • " '"" • ' ·' I, . • . • " • \. 



Justification for ConfldenllaUty for March, 1995 Report: 

ATTACHMENT C 

Docket No. 950001-EI 
Aprl. 1995 

FORM UNEIS) COLUMtl BADONALE 

4:? J-1 (a) 1 • 8 H (1) 

423·1 (a) 1 • 8 {2) 

42:' 1 (a) 1 • 8 J (2) (3) 

423 · 1 (a) 1 • 8 K (2) 

423·1 (a) 1 • 8 L (2) 

423-1 (a) 1 • 8 M (2), (4) 

423·1 (a) 1 • 8 N (2). (5) 

423·1 (a) 1 • 8 p (6:. (7) 

423· 1(0) 1 ° 8 a (6), (7) 

423-1 (a) N/A H, I, K. L. N. A (b) 

•·•·· ................................................... -···-·-Rationale for confldenllallty: 

{ 1) Th1s .nlormallon IS contractual Information which, II made public, ·would 1mpa11 the 
ellorts or {FPL} to contract for goods or services on favorable terms Sectton 
366 093 (3} (d), F.S The lnlormatJon delineates the price FPL has paid lor No 
6 fuel 011 per barrel lor specific shipments from specific suppliers. Th1s Information 
would allow suppliers to compare an individual supplier's prico w1th tho market 
quote lor that date of delivery and thereby determine the contract pnong formula 
t>oJtween FPL and that supplier 

Contract prtcing formulas gen&rally contain two components. wh1ch are (1) a 
markup n the market quoted prtce tor that day and (2) a transportation charge for 
delivery at an FPL chosen port of delivery. Dtscounts and qua1ty adJustmunt 
components of fuel price contract formulas are d iscussed In paragraphs 3 and 4 
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Dtsctosure of the mvotce pnce would allow suppliers to determine thu contract 
pnce formula of their compeutors. The knowledge of each others' prtces <• a 
contract formulas) among No. 6 fuel oil suppliers is reasonably hkely to cause the 
suppliers to converge on e target price, or follow a price leader. ettecttvely 
ellmmating any opportunity for a major buyer, like FPL, to use its market pre~~nce 
to gatn price concessions lrom any one supplier. The end result IS reasonably 
likely to be increased No. 6 fuel oil prices and therefore increased electric rates. 
Please see Dr. Cameron's aHidavlt filed with FPL's Request lor Conhdenllal 
Classlftcahon whtct> discusses thA pricing tendencies of an ollycpollstlc market and 
the tactual circumstances wh1ch Identify the No.6 fuel oil market as an oligopollst•c 
market in the Southeastern United States. As Or. Cameron's aHidav11 discusses. 
price concessions in an ollgopolisllc market wlll only be available when such 
concess1ons are kept confidential Once the other r.uppliers learn of the price 
concess1on. the conceding supplier will be forced, due to the ohgopohsttc nature 
of the market. to w1thdraw from future concessions. Consequently. d1sclosure of 
the 1nvo1ce price of No. 6 fuel oil paid by FPL to specific fuel suppliers 1s 
reasonably likely to 1m pair FPL's ability to negotiate price concessions 1n future No. 
6 fuel oil contracts. 

(2 The contract data found In Columns I through N are an algebraic !unction of 
column H. That is, the publication of these columns together, or Independently. 
could allow a supplier to derive the Invoice price of oil. 

(3) Some FPL fuel contracts prov1de tor an ea.ty paymentlncent1ve In the form of a 
discount reduction 1n the mvoice price. The existence and amount ol such 
dtscount IS confidential for the reasons stated In paragraph ( 1) relative tC' pnce 
concess1ons. 

(4) For luelthat does not meet contract requirements, FPL may rejec• the shtpmer.! 
or accept the shipmen. and apply a quality adjustment. This is. in effect a pncmg 
term wh1c!1 is as important as the price Itself and Is therefore confldenttal tor the 
rl:lasons staled in paragraph (1) relative to price concession:: 

(5) This column is as important as H from a confidentiality standpoint because of the 
ralatlvely few times that there are quality or discount adjustments. That is. colun>n 
N will equal column H most of the lime. Consequently, It needs to be protected 
lor the same reasons as set forth in paragraph (1 ). 

(6) Thts column 1s used to mask the delivered price of fuel such that the mvo1ce or 
eflecttve pnce of fuel cannot be determined Columns P and 0 are .Jigebratc 
vartabtes of column A. Consequently. disclosure of these columns would allow a 
supplier to calculate the invoice or effective purchase pnce of oil (columns H and 
N) by subtracting these columnar variables from column A. 
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(7) Terminahng and transportabon services In Aoridil tend to have the same '' not 

more severe, oligopolislic attributes of fuel oil suppliers. In 1987. FPL was onl)' 

able to fmd eight qualified parties with an interest In bidding either or both olthesu 

services Of these. four responded with transportation proposals and s1x w1th 

terminahng proposals. Due to the small demand 1n Ronda for both of th&stt 

services. market entry is difficult. Consequently. d1sclos;;re of th1s contract data 

1s reasonably likely to result in increased prices for terminah'lg and transportauon 

services. 

Petroleum inspection serVIces also have the market characte'ISttcs of an ol1gopoly. 

Due to the llm1ted number of fuel terminal operations. th&re are correspona1ngly 

few requirements tor fuel Inspection services. In FPL's last biddmg process lor 

petroleum inspection seMces. only six qualified bidders were found for FPL·s b1d 

solicitalions. Consequently. disclosure of th is contract data Is reasonably 111-.eiy to 

result in .ncreased praces tor petroleum Inspection services 

(8) Th1s mformat1on 1s contractual informalio'l which, if made public. ·would 1mpa1r th!! 

efforts of [FPL] to contract for goods or services on favorable terms: Sectoon 

366.093 (3) (d), F.S. The information delineates the price FPL has pa•d for Nu. 

2 fuel 011 per barrel for specific shipments from specific suppliers. No. 2 f..tel 011 IS 

purchased through a b1ddfng process. At the request of the No 2 luel 011 

suppliers, FPL has agreed to not publicly disclose any supplier's b1d Th1s non­

disclosure agreement protects both FPL's ratepayers, and the b1dd1ng suoplt&rs 

As to FPL's ratepa)•srs, the non-public bidding procedure prov1des FPL with n 

greater variation In the range of bids that would otherwise not be avnilable 11 tho 

brds. or lhe winning bid by Itself. were publicly disclosed. With public d1sclos~;re 

ntthe No. 2 fuel oil prices found on FPL's Form 423·1 (a). the b1ds would narrow 

to a closer range around the last winning bid eliminating the posslb1llty that onu 

supplier might, based on his economic situation, come In substantially lower than 

the other suppliers. Non-disclosure likewise protects the suppliers from d1vulg1ng 

any econom1c advantage that supplier may have that the others Mve not 

d1scovered 
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Date of Declassification: 

FORM LINE!SI COLUMN .I2Al]; 

423·1 (a) 1 • 3 H-N S"/31196 

423·1 (a) 4 . 8 H-N 09130195 

423·1 (a) 1 . 8 p 03/31199 

423·1 (a) 1 • 8 0 06/30196 

423·1(1) N/A H. I, K, L, N, R 12131195 

Rationale: 

FPL requests that the confidential informallon Identified above not be disclosed unt1l the 
1denuhe1 date of declassification. The date of declassification Is determined by add1rog 
6 months to the last day of the contract period under which the goods or serv1ces 
•den tilted on Form 423·1 (a) or 423- t (b) were purchased. 

D1sctosure of pncing .nformation during the contract period or prior to the nego1tat1on ol 
a new con1tact1s rea.>onably hkely to 1mpair FPL's ability to negotiate future contracts as 
descnbud above. 

FPL typ1cally renegoltates 1ts No. 6 fuel oil contractl; and fuel related services contracts 
pnor to the end of such contracts. However, on occasion some contracts are not 
renego••ated. unlll alter the end ol the current contract period. In those instances. the 
contracts are typically renegotiated w1thtn six months. Consequently, It IS necessary to 
ma1nta1n the confidentiality of the lnlormat1on identified as confidential on FPL's Form 
423-1 (a) or 423-1 (b) for six months after the 'Jnd of the Individual contract penod the 
1nlorma11on relates to. 

With respect to No. 6 fuel oil price Information on the Form 423·1 {a) or 423·1 (b) for oil 
that was not purchased pursuant to an already existing contract, and the terms ol the 
noroemant under wh1ch it IS purchased are fulfilled upon delivery, FPL requests the pnce 
•nlormahool •dent1hed as conl1dent1at be kept confldenllal for a period of six months alter 
the delivery S1x months 1S the m.ntmum amount of lime necessary for confidentiality ol 
thesa types ol purchases to allow FPL to utilize its market presence 1n ga1ning pnce 
concess•ons dunng seasonallluctualtons In the demand for No 6 fuel oil Disclosure ol 
th1s •ntormauon any sooner than SIX months after completion of the transaction •s 



reasonably hkely to tmpair FPL's ability to negotiate such purchases 

The No. 2 fuel oil prtetng information appearing on FPL's Form 423·1 (a) or 423·1 (b) tor 

which confidential classification Is sought, should remain conhdenllal for ltle lime pe11od 

the contract is in effect, plus six months. Disclosure of pricmg information dunng the 

contract pertod or prtor to the negotiation of a new contract is reasonably ltkely to tmpatr 

FPL's ability •o negotiate future contracts as described above. 

FPL typically negotiates Its No. 2 fuel oil contracts prior to the end of such contracts 

However. on occasion some contracts are not negotiated, until after the end o: the current 

contract penod. In those Instances the contracts are typically renegotiated w1th1n s1x 

months Consequently. 11 IS necessary to maintain the conlideniJahty of the .nformauon 

1denuhed as confidential on FPL's Form 423-1 (a) or 423-1 (b) lor s1x months after tne end 

of the individual contract oerlod the Information relates to. 



I ATTACIIWBNT 0 

111011 no 
FLORIDA PUBLIC SIRVICI COMMlSSIOH 

) 
DISTRICT OF COLUMIIA ) " 

) 

.UnDAVIT 
Docut Ne. t-:0001-tl 

Befort mt, tilt undtnia.aecl authorlry, Pamela J. ClllltrOD appured, who 
beina duly swt'ro by me, "id and ctallntd: 

I. INTRODUCTION 

My name iJ Pamela J. Cameroo; my bUJiDta addnu II 1100 M Scruc, 

N. W., Suice 600 Souctl, WuhiDIIOD, D.C. lOOM. I llll employed by tht Na lional 

Economic Resurcb Auoc&.cta, lac. (NE~) • a S.alor AllllywL 1 received my B s 
in Busineu Admiaiuracioa from TtlU Ttch Ualvenlry Ia 1973. my M.A. in 
Economt« from che Unhtnlry of Oklahoma ia 1976 aad m)' 1'11.0 . in Economtcs 

hom cht Uaivtnity of Oklabollla Ia 19U. My major ntlda or study have bun 

lodu.scria.l Oraaaiutioa, l'llbl.lo Fi~W~Ce alld !coao&etricl. 

Since 1912, I have beta employeeS by KOeoM!o ud raaulatory co11.1ull•na 
firtnJ provldina Mrvae ralatlaa to 11tillty rtpladoe. I llave dirtct..s nurr.erou.s 

projecu includiDI awket aaalywil, 111 acquultloa ud COGIIICt aeaociatioa, and 
allernacivt futb tvaluatloa. 

I !lave beta ukecl by Aorlda Power ud LlaJn Compuy (FPL) to evaluate 

tht marktt in which FI'L buys fuel oU ud to deltrmlal wllat Impact, if aay, public 
disciOiurt of certaill futl c,.._tloa data II IIUI)' to have oo FPL and ill 

ratepayen. Specifically, cht data I will addtM II the deaciMd prlc. informacion 

reported oa Flo11d1 Public S.rvlct Coau.aiJIIoo Form •u .. 
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TM impec1 of pubUc ciltclctun of p~ ialorcalioa dtpcodJ oo the 

uructurt o( lht matklta iovolvtd. Ia the followina atctlou I di.sci&JI tht KOI\Om1c 

framework for tvalulliJII the rtnac:tun ol matktll, t~.. role or d isclosurw ,0 

oliaopolistic: n~arktiS aod revi.w 1M clrcuiiS~ of FPL'1 futl 011 purchucs us•na 

thiJ fnmtwork. Tho fla.a.l MCIIOI IIIIa~ ay CODCIIIIIoU. 

If. TH~ ECONOMIC THIORY OF MAllETS 

Economic theory prtdic11 that the bthavlot o( iodividu~ flrm1 and the 
COIIKQIItftt mUkll ptr(OtlllaQQ wiU bt dtttflllllltd lat&tly by the llrUC!\Irt of the 

relevant markat. Tilt strvcf\lrt of tuzkttl ruae froa ll ilhJy CO"::ptt itivt •o vu tu' l 
monopoly dcpcodina upoo such (acton u tbl Dllmbtr aDd slu of firn~~ 1n the 

market, tht htttroaeneiry or prodaca tad dlstribatioe chaaneb, tht use w11h 

wh ich f1rmt C:ID tnttr tad leavt the lllatQl. llld tbt cUII'M 10 which (irmJ l~l1 

coruumen poueu inforrnatloo about the prlett and prodiiCU. 

Usina 11\ett four bull: CTiltfla oc chtracttrlatic:a, e<ooomuu du ttnauun 

compclltlvt, oliaopolbtll: aJid moiiOC)OIIIUc IDIIItttL For uamplt, a con • .-. lll••• 
marktl iJ chuacttriud by tM (~low~ (I) n,_ produce I bomoatotou.J product, 

(: ) 11\trt an roaoy bllyen &ld •Uen tO dial IIIII oc ~ of each are sm1ll 
in rtlat.ioo 10 the totl.l matltt1; (3) 11t17 laeo or edt rroa the market u cot 

CC.Ditraia.d by teO DO calc OC ltpl blh M rt; llld ( 4) fltw lid C:ODIII tnt r1 hi Vt I ood 

in forrn&t.iol ,...ardlDI altenaatlvt prodlaCtl ud the ~ It whic:ll thty art 
ava ilablt. UocS.r theM clrnma~ IDdlvlod\1&1 bllyen ud Mllen havt on!y 1n 
tm pcrctptibht innutoct 01 1M matlttt price oc tilt act!HI ol othtn in the markt t 
Each buyer and se ller acta iackpeDdddy si- dlole ICUoM will not affect tit < 

matktl OIIICOIIIt. 

AD oliaopol i.tic iadllltr)' It 0.. II whlclil lht aiUIIbtr of ttlltn II tmall 
enouah for tilt activititl ol Mlltn to a«en tee~~ othtr. Cllaoa• Ia the output or 
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tilt pr~ o( 001 nraa wiU affect tilt 1111011&11 wlllc~ oilier ..... , cu s.li lll4 tht 

pricu tllat tllty e&A clwae. Ollaopotbtlc ladarrlee may ull either differtntilttd 

or lloraoaeoeoua producll aod art uaually clluKtuiud by hiah barrlen to tatry. 

BtCIUM of thl iDitrdtptndtiiCt Of tupplitn, 1M taltal to which they art informed 

wcth ra~t to the actioaa or other pvtlle la the multet w&ll affte1 their bchavcor 

~nd thl performan<:t or till l!llrktt. 

A mooopollstlc 111111ttt ia 001 Ia wllkll a tiaall ulltt coatrolt both the 

price aad output of 1 product for whlcla llltre are M cloM tubttitutea. Thut are 

also sianifieaot bllrltrt to pteYIII Othen rroaa tDttrl.q the llllrktl. In liltS 

instance, the uller knowt tllt dt&alla of nell IIIIIIIC11oa and there i1 no cle.r 

advantaae to the buyer Ia keepioa these detalla confideatial. 

It Is clear eve11 from thil brltf dlte1aaloe tllat 1 determination of the 

likely effect or the dls.loture of tilt ttrllla led coo41tloaa or tratuaetlon.s C:cpends 

o n che cnw of ma1k11 iovol*· 111 de&armill.iaa the sti'IICture or FPL's fuel ocl 

marktt, I have review~ the ullin &114 bu)'l:l'l oparailil1 ill tlltM markta. che 

lloraoaeoeity or tllt produ«, tilt fect.on aovtnalal eotry or uit from che marktu 

and the roll 0( illfOI"'IIIUoL T1le review hadka• IMt 1M fuel oU 11111kt1 io which 

uttlt tin io tllt Southnlt purcU. nl~P\111 II oUIOPOlildc- ~ ia, the actioDI of 

one firm will 1Uect 1M llriclll ud ouqM&t declaloel ol Oilier ullen. The 

cnterdtpe!MSt- &mODI f\111 oiJ tuppUen Ia COIIIP"edtd by the I)AMDCI tD tht 

market of 1 few very lar1e purcU.n. tiiCil u fl'l.. Tilt followina stcttODI 

desc ribe the dttaJJa of II tlabotatJol ol tAe COIIMCllldl* of tranactloD diJclosute 

cn this type or market, ray lllllkll evaluatloa and lilY CODCI~ 
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By thl WM loaM:. exla tuppliet kAowt tllat lea ri'l'lll eu t~lnil a hr&her pre" 
quote only it other firt~~t follow willa matehina prica. 

Focal point pricioa il aoothcr uamplt ol ollaopotlttic prlcin& that allollfl 
coordrnuion wi1hout violltitlt the utit.nast llwt. Here, Ml_,. ttnd to adhere ro 
I C:Ctpltd focal POiDII or l:ll&tll IIIC' M I publlcfy J)OitM price. 8y 1tl11n1 oU 

price at some focal poiot, I nr111 tacitly elle01lrqtl ri¥111 fO follow tU it withoul 
uodercu•uaa. The post.ci price publi.ahed (Of .,_rlous lnda ol fu.l oil by rt1loo 
"'"uld Jtrve u a foc:al poiot fOf tllat 1rt1. ~ typu o( foc:al poinu ioclude 
manufac1ura usociatioa' publl.ahed li.at prica or aowna••t·Mt cerliaa prica. By 
1dheri111 10 tha. accepted taraetJ. coordioatlol li (Killlated &Ad price •arran u 
d iscou raaed. 

Wllrle oliaopotl.att have ioceotiv• to coopen~ Ia maiawnina preen 
above tht compelitlve level, lh.,. ara ~ diYbiY'I (orcu. Tbera are sueral 
condi1ioru which limil the lilttllbood and tfftctiveneu of coordloatloa, all of whoch 
ue rtllled 10 lhl abrlity o( I JID&It nna lO O((tt pric:e COM'Mtlolll wilhoul fur O( 

rellliuioo. They iocludc (I) a sipuaat auaber ol Mlkn; (l) blteroaeaeily or 
products; (3) hip overblld COlli coupled wltll ldwrM bus'- coodhiocu; (4) 
tu mpenw Uld iolrequ.DC')' lA tM purcllau ol prodloiCtl; aod (S) MCitCY aDd ratalia­
tion taaa. 

A. Dt N••"' aa4 Slg tf flew 
~ stnM:tural dlmealoa wltll tM CDOet obvious iAfliMOQ oa c:oordlna~io a 

is the number ud till cli.atributloo or nrma Ia tiM matktt. 11lt vntar !111 number 
of ulltrt io a market, evtrytb!JII elM tiM ~. tiM IIIOt'e dltfkvlt it b to tlllinra ia 
a noncompetitive or abovi•COit price. AI tiM oumblr o( nn~~~ l~~e...- aDd the 
markel share or eac:ll clac:lin•. OriN &II incra~lnaJy "" to laoort the tfftcl or 
lht ir precina and OUIPUI cltc illolll Oil IM IICUoiiS or OthlJt flnns. b addiliol , U tilt 
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DUIDbef of rlf111a itlereuel, the l)fObabilJty !Jie,.... tJw It last OIM firm Will have 

lower lt.u &VII'III c:os11 aDd aD aura~lve priclna policy. Therefore, u oliaopoliJt 

10 an 1ndunry of IS firma ia mort likely 10 o«u Mc:rtl dixounta and leu likely to 

be diJcovered thu ao oliaopoliac Jo u iod1111t)' or only '"'" flrCDJ. 

II. ''"''' HtiiCQIIItlly 

I( product~ were Indy ho11101111o10111 or perfect subttitucet an the 

consumer's a:t iJ~d, priea wovld be the ooly vuiable willl wllicll fi rCDJ could compett 

ThiJ reduca the wt of coordlll4doa, for Orm1 mlllt cooaider only che prace 

dimtosioo. Wbea produea Itt d ltrtreollac.d, llle tarN of r ival: 1 b«ome 

mullidimtDJ ionat llld eoosidtrably mott eomplta. 

C. O•trhta4 Cpttl 

Tht ability or olia09Qllsa to ~lAic. II afftcltd io a var iety or wart 

by cou cooditioos. Generally, the ' arac.r tile dUferanca io cou m uccur u 

betwun firms, lhe ma re t rouble lilt fit'IDI will have mainl.l ioina e common ptace 

policy. There b abo avid•- that lnd111trlea c~ltriud by hi&h overhead costs 

Ul Plllicularly SIIIUI)Iible 10 priciJlt 4ilc~ brtl.t:do- •Ilea a d~liJI• ID 

demand forca the lodiiSit)' co operate below ~lty. Tllt illd1111ry chancccr ized 

by h•ah find c:oe11 suffera IDOrt wMa dnla8d II 4fpttt* btc&IIM o r urooa 
inductmeoll coward J)rice•c:unlat lad a laww floor (nsuaiul cou) 10 p11cc 

decraua. ( l'rlc:t-c:uttlDI wUl be c:llecktd a& lll&Mr Drieel whta Dlll'linal c:osa are 

ha ah and fiatd COlli .,.. rtlallvely low.) 

D. Lwwelwm ••4 lafm•••C! tf Or4tn 

Profil.lble tacit c:olllllloD iJ mort IIUI)' whee Ofdtn art small, frequent 

and reaular, siDCe dtttc:t1oD &lid recallatloe ue _., ulldet t._ cirCllmJtanccs 

A'1y decisioll 10 uodtrcut a prlc:t oa wiiiCII t.d~ ... .,.,. have LICitly aa rH<I 

requires a balanclne or probable aalcs aplat tile Ukely c:oecs. Tht aaill from 

ne"s: 



-7-

cunina tbe prQ dtriv• from tbt i~rnMCS probtblllty ol MCVriDI a profitable 

order aod llfltr sllatt of tbt asa.rktt. 1llt ~~ .,.._ fro• tbt iocreu.d 

probability of rival rtKtioftt drivina dowa lbt levtl of f11t1111 prica and, therefore, 

future proriu. Tht probable phu will obvloiiSiy bt lat&tr wbtn IJ\t order 11 sllkt 

is luat. Also, cllt amouot of iaJormatioa a nna coave)'l abo:n ill pric•na sum1y 

to ocher firnu in tbe roatket incrtua wllh 1M 1111111btr o( ti1DI&Ctlont or puce 

quocu. Clearly, the leu frequently ordtn Itt plaotcl, tht leu likely dci"<IIOn 

would bt. 

E. Surccy ••• ltl•ll•llo• Leg 

Tht lonatt lht advtnt eocuequteca ol rlvtl rtWIIIioa cu bt delayed, 

cht mort allractivt ulldt~unioa t.'lt aee.pc.cl price tlnKtllrt btcotaa. Oat muas 

of forcstallina rec:aliatioa b to araot NC:rtl price e-u11. If price ia above marclnal 

cost and if price cooc:aaioru cu reuorubly bt upte1ad 10 rta:Wa ucrtt, oliaopo­

hm have tilt inecncivt 10 tnaaat in NC:ttt prlet tha41oa. 

fear of rttaH•tloa II aOI llmlc.cl jiiSl 10 (tu o( 1111tcl\ed price cuu by 

other sclleu 111 the asa.rut. A dbclolw. o( *"' Pfb cooceuioaa 10 oat b"Y" 

may lud other bu)'lft 10 dtllllad eql&ll U.l8dt. TM nt'llt would bt 1.11 ttOti<la 

of •ndu.ury prori11 • 1M prb •u.. to eccoaiDOdall otMt buytn or a •uth­

drawal of price eo~• Ia ltiMf'IL 

The DIUDbtr ud q dbuitHIUN o( bu,.ra Ia lht IIWktt iJ I liiDiriCIDt 

factO r whtl1 far O( rttalJa.Uotl Ia IS i~DJ~ortul IIIIIUt tlelllttt. Wlltl1 01141 Or I 

few lara• b11ytrt rep.-at a larp perc .. t o( 1M marbt, tbt lnAUlll of ~ret 

price concculoru to tiiOM buyen by a aala.t Ia lllllfy 10 lmpoae slanlflcut cetu 

' chac is, rn111t Ia siaaiflcuc loa of salte) (« 1M ,...Inlet aalltra. Sioct du­

closurt of sterat prQ eo-1oM La thil c:.e il eaore likely to prompt immediate 

ruction than would ltDowltd&t of price eo-laM 10 smalltf, iMtaalllcaot firms, 
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l• follows that ra~r thu risk u unprot'habll prb battle firma may ct~• 

offerilll COIICWloiiJ. 

11 iJ not in the lcooa·rua iollrat ol the fln1 cootiderioa puce 

concusions 10 ioiliatt pri(t cull whicll wooJd ltlod 10 lower m11ktt proctt aenera lly 

or ruinoUJ price wan. II kllowltd1e ot pm COCICalloiiJ ltlds oilier 1411ltn 10 

reduce price accordiaaJy, the prict-cuniAa fin1 wiU low 1lle marku share 

advanll&t it could have 11intd throu111 MCret price shadioa. lodUJI.ry profiu woll 

bt lower due 10 lht lower prict ltvela. Therafora, ll~<ea thtl acy price concuuons 

woll bt d iscloMd, lhe raotl prontable llrtltiJ Ia tDOre lluly to bt 10 refraon from 

offerin1 price conceuiona. Ellt<:~inallo1 Opportlllhltt for s«rat actloo (by ditctouna 

proce, for eumple) would arully rad~~ee tJie l~ntlw 10 oliaopcllsu to offer procc 

;onceuions. 

IV. MARXET EVALUATION 

After reviewin1 the theorttical criltrla IIMd by KOno!12bll 10 c •clu ~ l c 

market scructure witb fl'L peraoa.nel koowt.claublt ill the arn of foUtl- futl 

procurement, I requawci &lid Will prov~ widl ... 11a1 IUIUI data oecnsary 10 

a 'lalyu cllt 112111tet iA w~ Fl't. purclluel No. 6 (IIIII oil (rttld). Th~s• data . 

toaether with other pubtblled illfonL~tloe. wert wed 10 d.atatalne the uructurt or 

1 II e cnarlu L 

1111 product vockr con.tid.aretloa il raid ud lea p1lraary rurclluen ue 

utilil'u . FPL it located Ia the SoulMIU &lid. beca .. ot ill &tO&fiPhtc:al locatoon. 

" urchutl ruid primully from ranotrla Ia the OtJI Coat araa or the Caribbean 

Transportat ion cotta lllllit tbt cnarktt to thlll ar-. ahlloualll II may be pouibl• oo 

pick up dimeued cu1oet from other locatloaa 01 the spot marteL Other miJOt 

purclluen of ruid from thl Gulf Coat and C&.ribbeu ara utolhill oo the 
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NonhtuL Due to tbl additional tttaponatk• COlO, howtvtr, utilir la in 1111 

Southtut would bt uolluly 10 purclwe raid rro.. ~tuttfA rcfineritt. The 

Sorthtur does aot have a.cS.qua~t ttfia.ry Q.lliCity 10 _, lilt demand oa chat area 

and iJ, thtrtfart, • Dtl imporr.r ot raid from lht owr Cout aad roreiaa tuppl icn 

Therefore, tilt Northnar a.od Sourhcur art Mlllftte, btU rtlattd, cnarltecs. 

FPL purchua ruid Ia very lara• quutltlte, UJvally U. bara• or 1hip lou 
(100,000 to 200,000 b&trtb or mort). lo 1916, FPt. purchued H.460,6l7 barrelJ of 
low-1ulfur rnid, the majority or whicll (61 PftCtll) ..._ ui!Ckr medium-term lon~­

to two-year) contracta. Tht rtlbalndtr wu pwcl\utd on the 1pot marktt. There 

art very few buytn of mid lA lilt cnarltet wllo purchue quaotltla apprO&China the 

levels eon1umtd by FPL. Table I lhoWI lilt rtlallvt ala of purch&Mt for tht 

major contumlna utilltlte ia the Sout"-t aid tbe NonUwt. 0( tilt 10 uuloroe1 
who had purchua or mort l.hea $00,000 blntla per montll for tilt July throuan 
S.pocmber 19., ~riod, f"PL iJ eltarly 1111 IIDaM rooct Important buytt on tcrm1 o( 

me. Only one or lht othtr utillU.. illocalld la tile Soutlleat. 

The tDtry requlrtDMDII fOf Mlltrt la lhll III&IUt .,. aubuandaJ. S.llcn 

mUJt bt apeble or mtttiq all ol tile utlllr(s speclficado• iacludLna quuuiry and 

qllllity (for uamplt, muliDIIa allll'u, Mil 1M waw co.s.el). Suf)t)llen mUJt tother 
renae or aathtr ILD4 bleed c:uac- (rota ren.tlel10 !DIIbtable speclnaulona. 

Tht apltal requiniDHII ~- will bu~ 01 buylna a reriocry are 
certainly 1ubttaatlal. Aootbet viable 09cJoe (Of tlltJ lara thll rMrktt would bt u 
a rtuller, blt!MUr or u.du. AU or ~~ panic:!.-~ W...b would requtrt a 
(inaneLaJ poaitioll in tht oU to bt tol4. At llle lnel, lht tnttaAt woulc1 aathcr 
earaott (rom rtrlntn Of olha ti'IICkrt &lid bleld (II requlrtd) to marketable 

speci(iationt. The priiDU)' facilltlel rtqliW.,.I wos.'4 bt tiOrllf Wlb to hold ool 
for rualt or 10 bltn' araoee. AI4UIDIOI 11M tiiiiDI lntt!MII 10 ull to utolhiu. 
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the minhDulll purchu. quantity would be ll)9t01IJUI*Jy 100,~ to 110,000 barreu. 
This would r1praut oae ballt lot. It Ia poaiblt 10 leaN tub wltll aaitAcon for 
blendiaa. ,. mOll nuiblt approec• 'lrOilld be 10 .... 250,000 bantl tank. ,,, 
would accommodate 1'100 b&t.. lol4a or o .. IDtdlua QC~Klty YUMI. TM cost ror 
250,000 barreu of leuad nona• woulcl be approalmattly SO.OI ~r bl.tnl per day or 
SO.lO per barrel per mootll. Total taa.k con (WIImi.Da fuU utilh . .atiO II) would b' 
approximattly S1S,OOO per monlll. 

The prospective ru.ller woulct abo ~ 10 ll.avt opea linn of credit co 
finance oil purchua until peymeat ..., rec.lvtd Ire. die CW1011Mr. Auumine the 
cntraat intended lO move a min imum of I ,000,000 bln11a per cno111h, it would be 
neceuary to finance approxlm.altl)' SIS,OOO,OOO forlS 10 40 daya. 

Althouall the current banitrt 10 tattY 11110 IIIia m.arbt u a refiner or 
rcseller are subuaatial, they woulct be evea lllpu ucepe that tho deprused mtt 
or the oil andautry hu crnltd aurplltl r1naery eapeelty aacl incnuad the sronac 
taal. capacity available for lt&M. n. COlt or theM le.eilhlta will iocrtut u lhc 
oal aadusuy improvn &.Dod 1M cunur au~lu avtllabUlty dlmlauhn. ,.... it as 
re~oable to aoticipete tbat runuw eauy coad.itioM will be IDOrt, rather thaa le ss. 
restrictive. 

A oe• compuy could lila "* 1M IUibt • 1 broker se llina scnall 
CUIO IOIJ 10 utillliel. Ia tJlil CUI, tM btoUt woaJd IIOC llavt lO llkt I riDIIICIII 

pc»itioa wid! the prodlaCt ud wollld ea • 1 alddJteu benrMo refloen aod/or 
rcscl!c.n a11d CUJlOIIMn. The l)fiiUIY buriu 10 nt.ry &l tllla ltwl would !>. the 
oeed to have esllblbhtcl coartcta wldl reflaett, 1114ert aacl pottntill customen 
normally active lo the muuL HoWivtr, lhla IDI:t 110t t,. • ,.,. viable approach ar 
aa entcrina company upecca tO make 11tlllty tala FOf eumplt, FPL hu Informed 
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me that thoey art haitut 10 da.l •i .. 1 brokat w!MI dole DOt Ktllllly hold titlt to 

tht oil btina sold u thia would bt cocuide....S a hlah·rlllt SO~~~«. 

Tablt 2 prutllll I lin of ClllftOtly Ktl~ nrau c:apablt of tupplytnl 
ruid to the soulht&Sttro utility awktr 01 1 c:ootlll:t bait. ThiS lin upr"cau 
the firrDJ prtwatly capable of :upplyiJia thoe southtult,. utility marker. Some of 
thu. firau ai.Jo tupply raid to the lllltktt Ia the NonbtaaL Tllt liJt of ootcnttal 
contract tupptitn 10 FPL iJ somewhat tllorter. For t.u.mplt, btcallM or the Jow­
tulfur requirement, LaaovtD S.A. ia GOt 1 pfiMIU IUppU.r 10 nt., but could supply 
other arH utilitlta with leu rattlcti~ tulfllt apec:lllcatlooa. Laaovu nfinu 
VennutiiD crude oil whicb hu a bi&.b·sulfut COIIItiL Ot!len, such u Stranat Otl 
and Ou Comoaoy aod Torco OU Comp&ay, MU prlm.ully 10 U.S. Gulf Cout 
rntlltn, but could supply utilitlel that u~ tbttr Owtl tncuoonatloo .nd buy oa 
suCficiently lara• quantities. lo ics Wt' rtqllllt (Of blda to supply requ irtmentt for 
1917 and/or 1911, FPL rrceivtd ll pfOI)OI&Ia. Under cltaamstaaue where only 12 to 
20 firms compete for salts i• a aurur docalaattd by 1 ftw lata• purcha.un, uch 
firm will be cooetrllt4 wl.. tile Kta Of pottOtJal rtKtiooa of lcs rivaiJ. The 
losa of 1 wa• sale, tudi u u fft. COib'ICt. wovld uodoubttdly have a stantficant 
C (( K1 Oil the mar ktt Sba.rl of tJiat tlra. 

SotM rtflotn or rttllllft. dloeP 110t ordluriJy ~bit of or wtllinc to 
commll the rtto\U'Ca r•:on•ry to _. utility apecllk:atlooa II ordtr to compete In 
tht COIItract lll&lbt for low·tllll'u raid. •Y be poltotial spoe marktt tupplien 
T~hlt l lbcs llnDa Ia thla carqory. T1le nabu ol n,. 11 lhia cateaory is alto 
trrall cnouah that they 1111111 bt ,....,. ol aod couicSu 1M prica offered by the 

othtn in their dtebionmaklna o,_ 

Tht primary chatKitrlatlc whlclt dbllaaulabtl oileoootlltlc mar1rt11 oa the 
interdcpeodeac. of the wlltn Ia Ill• 111Uktt. Ct..,ly, lA view of tht relalively 
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small number ol selltn, 1M resuictlo111 oa ucry &Ad 1M siii&IJ number of lara• 
buyers , the bidJ a.od prices oHtrtd by 0111 fl.ltl oil lllpplier wiU bave u eff~t oo 
the prieina policy aDd tM q~ntity sol4 by the rtmalalae selltn. A lirm wuhina to 
sell ru id to FPL io tbb II'Wktt C&IIAOt lpore the te1lo111 or prieioa dtcisioDJ of 
other lirau aod reuo11ably upect to pront in the lona tti'IIL 

8. EUu! o( Dhc!gmt 

lo S.Ctioa Ill, the role ol dixlo111te &Ad the (acton c:c..ndueivt to pme­
cuu ina in oliaopoliuic lodwules wu dixusaed. l'lle aD&Iysil iodic:atet that rhe 
f2ccors which lacilitatt secret dixou111iaa .,. abo prtteot lo lilt sourhcurern 
market for ruid. AI dix\I.JUd, 111411 are C\ltttDtly 12 to lO lir1111 capable or 
supplyina raid io t.hia mvktt. Rtstlltn or broken wiU havt difftrtN cOtt 
struerurta rhu rtrilltn. The oil iod111try ia typiaUy cbalfle4 ta e hiah overhead 
cosc indwrry. Co111racta for mid art lara• ud in(ttqVtct. TM probable nee aaons 
from dlJcoulltlnl are aru.•r wlltre or<len ate 1at1t ud infrtqllfnt. In the absence 
of public dilclosure , prkt concealoas eovld reuoubly be upeettd 10 rema in secrtr 
for at ltul 001 10 IWO tan \UICMt I loDI•Iilf"a COIItnct. Alld rtAally, tht upurtd 
aaiDJ 10 uadtrcutti.oa the lodllltry price 10 1 larp lnlyu socll • Fl'l would be 
'lilt if s«reey could be aaau!Md. AD ol ~ earttt cha~Kc.riatia wluch arc 
prestDI Ia the sou"'-attta rtald m&rkec ate coedlldft 10 the IIUti.ol a ( proce 
coo~eu ioDJ. A l.iJD.illat factor, bowever, •Y be 4lxlolwt or the lacll of lKrecy 
since price coec:e~~loal 10 1 sinaular 1ar10 buyer ·~ a FPL could cnuo a 
l•&llific.ant lot~ o( l&ltl for the rem.aloioa wU.rs. 

The &Aalysia of 111t fuel llllllttt Ia whkll FPL coms-c.e indic:a1n rhat 
\tilers have a urona inc:aotlve to aruc price co~~U~tlou, but .,. moct likely ro 
arant them ooly if secrecy cu be uaurtd. 
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V. CONCLUSION 

Tlleory prtdlcta lllat to the utaat tael sap,ll• ud servic• are 
purchased io oliaopolbtlc awketa, ~bllc d!Kiontt ot ~laded prlcina informacioD 
will areally limit opponuoiU.. for IKrtt price coDCUilo-. Tllla l~.tory it evu 
stronaer wb.a app!Wd to • Lara• b•~ la rtladoa eo tM tiu o( IM markeL My 
analysis of lht acl\lal llllrklt lodlcatll IJI&t FPL Ia 1 ft1J lara• buyer purchuina 
rue! oil io •• ollaopoliJtlc awktt whera lt1tanltpe_..._. II 1 kty dlancteriscic. 11 
folloW~ lhat lht upacttd CODMqiMD<:t o( ar-tat dixloture o( IM details of fuel 
craouctioiiJ b fewer price coocaalo111. Price ~1111oM Ia fiMI conlr&CII re.sull 
io lower overell tl.cttlcicy COlt 10 rltlpayua. Cocu.QMaUy, public disclosure is 
lik1ly 10 be derrimeotal 10 FPL aDd its rttepeyera. 

SWOB betoee - l)il 1.(14-.... ~1 ot Matcl, 1917 ia rile Dbrrkt of Columbia. 

NOTARY PUILIC 

My commiulon upitt~,kpf .J~. /'J ~1 

nerw 



NOITKIASTIIN AND SOUTHIASTUN 
UTnrTIIS CONSUMING APPROXIMATIJ.Y 

500,000 IAiaiLS PLUS PITIOLIUM Pia MONTH 

Number ol 
DeUvtry Barrell Us ililxlMSIIllb eaiaa ~llll t.l"btud 

(I) (l) ()) 

Florada Power aod Liatu 
Compaoy 

July I Florida 2,920,000 Auawt 9 Florid~ 1,011,000 Sepltmbtr 9 Florida I~~ ooo 
$.301,000 

Canal Electric: Company 
July MUIICIIUM111 161,000 .-.uawt MUIICIIUMtD l.ail OOQ 

1,96),000 

Cent ral Hudson Gu and 
Electric: Company 

July 2 New York 902,000 Auawc 2 ,..,.. York 1,012,000 Sepetmbtr 2 New York ~~3OM 
2.J06,000 

Commoowulch Edhoo Co~~~~p&~y 
July I llllaoil S.7,700 

Conoectic:vt L•aht a.od row. 
Compuy 

Auawt ) CoaMCtJcu 696,000 

Consolidsctd Edboo Compuy ol 
New York 

July 9 New York I,UO,OOO 
Au awe 9 New York 141,000 S.petmbtr I New York 1 gzs nN\ 

),10,000 

nera' 

TAIIU I 
Peat I of 1 

Ave net 
Sulfur 

CS1DIIDI 
(Ptrcenc) 

(4) 

063, 
014 
011 

2.0) 
209 

I l2 
I ll 
·~) 

0 67 

099 

0 .29 
029 
0 26 



NORTHIASTIIN AND SOU1111ASTIIN 
UTJLITIU CONStJMING AIPIOXIMATltY 

500,000 IAUILS PLUS PlnOLIUM Pll MONTH 

J•IJ tltnqlt S.Jtna'- lfiS 

N11mber or 
Dell vary Bun II 

J.hilil~lMQDib ~gloa S&all ~u,bu.ct 

(I) (2) (3) 
Florida Power Corporation I 

July 7 Florida 1)0,500 Sepcembu 7 Florida A~l.!aQ 
I ,374,400 

Lona lsland Liahtiaa Compaay . July • Ntw Yoltl 1,499,000 Auauu • Ntw Yoltl 1,636,000 Scpcember • New Yoltl 121.ggg 
4,007,000 

New Enalaad Power CompuJ 
July 2 t.taa.ftuttU 591,000 Sepcember 2 Muad!UM1U ~li!Qg 

1,2)4,000 

Pcausylvaaia Power &Ad Lipc 
Compeay 

Jyly 6 ,..,.,..... 506,000 Alll\1.11 6 Puayt..U 1,393,000 September 6 Ptulylnaia 6QZ gga 
2,506,000 

TOTAL 2),976,100 

!AILI 1 
.... 1 ., 1 

A venae 
Sulfur 

CQDIIDI 
( Percent) 

(4) 

I U'!l. 
1.14 

2.20 
220 
2.30 

1}0 
: .04 

0.91 
0 19 
0.19 

So11rte; U.S. Dtputmtat ol Eatray, E.lltfiJ l.al~tioa Admlttistracioa, Elcctrtc 
Powtr Quamr!y. Table 14, Tttlro Quanar t91J. 

nera-



POT!NTlAL SOU"TlllAST IISJD SUPPLIIU 
LONG·IliM CON'RACTS 

Acriyt Company BtOMr 
(I) 

Amerada Heu Corporalioa Ya Amoco Oil Compuy Y• 
Apex Oil Compa11y No 
8 . P. North Acnric:a No 
Bekher Oil Cocnpaoy No 
Challeoaer Pecroleum (USA), Inc. No 
Chevroo IDcerutionaJ Oil Compuy No 
ClateDdoo Mark.elin1, lac:. No 
umro Seaboard Pettoleum Compaoy No 
Glot.l Petroleum Corponcio11 No 
Hill Perroleum Compuy Y• Koch Fuell, loc. .Y• 
Laaoven S.A. Y• New Enaland Petroleum CompaDI' No 
Petrobru (Bruit) Y• 
Phibro Dilrr•burort Corporacloa No 
Scallop Perroleum Compuy No 
~ranor 011 aDd Gu Compuy, lAC. No 
SriD11a loreroil, loc. No 
Suo Oil Tndln1 Compuy Y• Tauber Oil Compuy ..._ 
Torco Oil Compu, No 

Loea· Tt1111 
TfUIPOIUliol 
lOg or lmtl 

(2) 

Y• 
Y• 
Y• 
Y• 
Y• 
No 
Y• 
No 
Nc­
No 
No 
No 
Y• 
No 
Y• 
No 
Yee 
No 
No 
No 
No 
No 

IAIIU 1 

C11rrcnc or 
PrtYIOUJ 

Sypp!lar of fPl 
(l) 

Ya 
No 
Ya 
Ya 
Ya (turrenc) 
No 
No 
No 
No 
No 
No 
No 
No 
Y• 
No 
No 
Ytt (turrenc) 
Ya 
Yet (eurrtDI) 
No 
No 
No 

Source Olea ptOYidtd by Florida Powtt ud LfPt Cocnpuy. 

nera-



TABLE l 

ronNTJAL SOUTHIAST IUID SlllPLIII.5 
SPOT MAIKIT 

A£tiyt CgmMDX 

Amerada Hna Corporatioa 
Amoeo OU Compuy 
Apex Oil Compuf 
B.P. North Amtr'" 
Beleher Oil Compuy 
Challeoatt Pttroltuca (\JSA), lac. 
Chevroo lnteraatiow OiJ Compuy, Inc. 
Oareodoo Marltttlna, loc. 
Eu11ro S.abotrd Pttroltum Cc.mpsay 
Hill Ptttoltum Compuy 
Koeh Futb, Joe:. 
LIIOYID S.A. 
New Enalend l'tlroltuca Compuy 
Pllibro Dl.sttibuton Corpotttioll 
Sullop Petroleum '=ompuy 
S.rJuot Oil Uld Ou Comruy, lac. 
Taubtr Oil Compuy 
Traosworld OIJ (USA), lDc. 

8&0Mr 
( I) 

Y• 
Y• 
No 
No 
No 
No 
No 
No 
No 
Y• 
Y• v. 
No 
No 
No 
No 
No 
Ya 

nera-

Lon a· Term 
Tnn.sportahc.o 
COwg gr least) 

(2) 

Yu 
Ytt 
Ytt 
Ytt 
Yu 
No 
YH 
No 
No 
No 
No 
Ytt 
No 
No 
Ytt 
No 
No 
No 



AlTACHMENT E 

BfFORE TliE 

STATE OF FlORIDA) ss 
COUNTY OF DADE ) 

FLORIDA PUBUC SERVICE COMMISSION 

AFFIDAVI-
Doc:bt No. 950001-EI 

Before me. I he undersigned aurnorlty. Eugene Ungar appeared. who betrog Ouly sworn 

by mo. su•d and resUlted 

My name is Eugene Ungar; my bustnoss add•us IS 9250 W. Flagler Srreer. MJSmo. Flo••da 33174 

I c~m employed by Flouda Power & UQhl Company (*FPl1 as 1 Foreeas~~no Speclak~l on lhu Bu~onuss 

Sy~lum~ Depa11mont t received a Bac.1tlofs Degree In Chtmw:al Eng•neenng fmm Cor"el U.llvotsoty on 

1972 In 1974 I recetvad a Maslofs Degree In Busneu Adminlalfallon from lht Unovo•~oty ot Ctlorago 

From 1974 to 1984, I was employed by Mobil OY CorporaiJon whero I served as a "enter Stall 

Cc.ordutolor and Supervisor In lho Corporalo Supply & Dostributlon Oopartment, and lhO WorlcJwo<lo Rnlonong 

and MorkOitn{l Oovoston'5 Stratuotc Supply Plannlflg and Controlefa Dopanmenta '" po!llloonb ut otlCitld~ono 

In January ot 1985 I JOIOIICI FPl uS 1 Senior ~'uel Engineer and was respon~•biO roo tno luot puce 

turoca~tong and fuel·related plannong ptO)tC:II 

In January of 1988. I was govon the added responsiblltty lor being Team leader lor FPL's FcrP~as! 

Re"e"' Board Task Team 

In September ol t988. I was nomad Pnnc.pal Engineer. 

In Juno of 1989. I was gtvon tho nddlld rosponslblhty for 1h9 Regula10/)' Sorv1cos Orvup on rno F uol 

H~!ourcos Department 

In July of 1991, 1 was named Pnnc1pol Fuel Analyll 

In Octobor ot 1393. I was nemed ForiC:IIIong Spedabt 

1 havo rov•owect tna ah.oavot ol Dr. Pamela J . Cameroo, dated Marc:/1 4, 1987. Tno conclttoons oteo 

on nr Cameron~ alfoaavot, thllt led 10 her conwson IIIII lhe ma/ICII In which FPL ll<Jy~ tuo1 011 ·~ 

Ol'l)opolo~hC. oliO sto" trua tOday Thl reasona for thJI lfl IS IOiowl: 

A Tabto 1 attached hereto Is an updated vertlon ol Dr. Cam.ron·s Table t show.ng lhe rulalovo 

solo ol residual luol oil purc:hasoa ror tho major con•umlf,g ulllollos In tho SouiiHMSI nnu thu 



Ungar AllldaV •I 
Paae 2 

Norlhaast 01 U'le 4 utolit•es who hart reslduallutl Oil purc:hash ol mord than 11 moUtOn oarrels 

tn 1993. FPL iS clearly 1118 songl<llargeS1 buyer, especlllly on U'le Southoosl 

B Table 2 attached hero1o •s an updated version ol Or. Cameron's Table 2 (Contract Suppl!ots) 

and Table 3 (Spot Marital Suppbers). II Identities tl'lose firms currently capable or s~ppJy.ng 

rosldualluel 011 ro the Sc.utheaatern ullhty marital on a contraC1 or spott>asls Ctrcumstances 

today do not roquore a dtllorentoat>On or IJPP~art bttwnn the con11act and spot (onr• do~v••ry 

contract) matktJIS Sonce some ol these suppkrs can<~ot always moet FPL s sunur 

spec•f•cattOns, the list ol potentllll tontrtC1suppbrs to FPL is somewhat shonor In t986 there 

wara 23 potenltal luol oct suppkers to FPL; In 1994, thltte are curran II; 29 potontta luel o t 

supp~ers In liS current roquostlor bids to supply a portiOn ol FPL·s luet 011 roqulr'!monts under 

contract lor the 1993 through 1995 period, FPL received 5 proposals Under c1rcu nstanc&s 

whore only 25 10 30 forms competo lor ules In a mar1lat dominated by a law In roo purchasors. 

each llrm (supp~er) Will be concornOd wrlh the aC11ons or potential reactiOns o111s ro•a•s 

Tho tnlormattOn shown on columns P and 0 ot tha <623· 1(1) report tncludos ontormat.on on mo 

term.nahng and transponattOn marltels and the fuel o4l vok.ima and qu.~ry tnspocttOn marltel In 1987, FPL 

w,H on11 ilbkl 10 fond O•(lhl qua~loed panoes w~h en Interest In bidding tarmona~ng anrl tr.an~jlOrtattOn 

sorvoce~. Ot tnese. lour responded wllh transponatoon Pfoposals and six w1th terminG long proposals Oue 

to tho smau demand on Florida for both ol tnose se'llocea, merltet entry Is dlh1cuh Con$8quenlly doscklsu•o 

of ;Ius contract data 1S reasonably hkely to rosult In lncroasOd ptlces tor tormlnnmg ontl tronsportallon 

!>!HVtCOS. 

l'r,trnk•um onspochon sorv~ts nlso heve the ma:lltl characttrrllocs ol ''" o'9opo1y lluoo In thoo 

'"'"""'""mil"' nl tuotturiTIIn"l opotalton•, there art corrnpond•ngry lew requoremtnl5 for luul •n~petiOOfl 

sorvoces In FPL·s last bodd•no process for petroleum lnspect!Oll S«YaS 111 1991, only love qua~I•&O OoOOers 

woHu tououlor FPL's btd sotocrtauons Con:;equenlly, disclosure of the contractualonlorm>~l•on (til p11cos 

t<.Jrm$ And condo loons) of these s•11voces would have the same negative etloJct on FPL' abololy to contract 

lor well $Orvrces as would the dlsclosuro or FPL'a ptlcts tor residual (No 6) fuel 011 dolonoatod rn Or 

Comoron·s ollldavu Thatts. pursuant to economic lhoory. dis~losurt ol ptiCtng lntormatoon by o ouyer '" 



Unoar Aff¢1V•l 
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an nlogopo&strc marketrs hxety to resuh rn 1 wrthdrawal of pnce conceu10ns to th11 buyer . thereby rmpa•~~ng 

the buyer's atllhty to negotrato contracts 1n the futuro 

ThO adverso effect of making Information ot this nature availab~ to suppliers IS evrtlenceo oy 1he 

orl rndustry s roac1ron 10 publlcatron o f FERC form 423. That form discloses a dellvorod P"CII of tuot orl 

Because of the rmpo11ance of thrs Information to fuol suppliers, several s~~orvlees arose whiCh compri&O Md 

sold uus mtorma1ron to supp~ors that are only too woUng to pay We expect that A srmdar con;.;9 

o Juwy· v.ouU develop r'tho FPSC 423·1(8) or 4231(b) data were made pubbC lhtrelore,tne pubhCai>On 

01 thrs onlormatoon wdl be made roadr11 available to the luolsupptrers. end thrs w111 unrmately act as a 

Oetrrment to FPL's ratepayers 

ThO .ntorr.1a110n which FPL seeks to protect lrom disclosure Is contractual do to thut 1< troatlld Dr 

FPL as proprrotary conlloentlaf business fnlormatlon. Access within tho company fo thiS ontormat:on 1s 

r~>trrctud Th1S ontormat1on has not. to tho b0$1 of my knowtedgo. t>een disclosed olsowhoro Funhnrmoro 

pursuant to FPL !> tuel contracts. FPL ts ubbgatod to use al reasonal)l& o11o11s to ma1n1a•n 1no con~ovon~rar.ty 

ot thO rrllo•mahon IClentlf•ed as conhdontral tn Allachments A and C oi FPL·s Roque~! tor Sp;:crf·eCl 

ConhClonhal Classrfrcatron 

Tho pt•ong Jnlormahon appoanno on FPL's Form 423·1(0) or 42J·t(O) lor wh1Ch conr.oeni•OJI 

cLlssolrcat•on IS sought should romam conltdonuat for the tome period the contract os rn olloct. plus srs 

monthS Oosclosure al pttelng lntormatron durtng ltoe contract period or prior to thO nogoltatoon ot a new 

contract t5 roJsonably lrknty to ompalr FPL's eblllty to negotiate futuro contracts os dosc11boo ooovr 

F PL ll•prcally negotratos new residual (No 6) fuel oil conttacts and tuet r11latod .wv•cus comracts 

p11or to tt.e ond of extSttng contracts However. on occasion some cont-act negotratoons ~•o notional-lea 

unto! ottnr the ond of me contract penOd ol ex1St1ng coniiiCIJ. In those tnJiance•. the new contracts a•e 

typ.caay negottalod w•th•n the next stx months. Cort~equentfy,ll tS n8Cissaty to maonta•n tho conhc:tont·a~:y 

ot tho •nlormat•on 1dantof•od as eonhdenttalon FPL'a Form423·1(a) or423·1(bl lor s1• months alter the ena 

ol the tlldovrc:tuat contract penod the onlormatton re:at" to 

W1th rospect to re-.rc:fual 1No 6) fuel oil pncalnformatlon on tho Form 423·t(a) or 42;, ;(bl tor O•l 

111•11 wu~ not purcf10soa pursuant to an otrudy exlttlng contract. and tho torm~ 01 1110 agreement under 
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v.hteh ~uclltuet O•l•s purchased are luHtUed ul)'ln de...,ery. FPL requasiJ the pn<.e InformatiOn tttonl&hen1s 

cor :•donllal 1n Atlachments A and C ol FPL's RaQ~Ut lor Specified Conlldenuat Class•hc .. t&On be kept 

conlldOnltat lor a period or six months alter the ~ewery Six months Is the minimum amount or hme 

nocossory tor conhdentlal•ty ot those type• ot purchases to aJow FPL to utilize Its mar~ot prosenco ,, 

ga1ntng puce concess•ons dunng seasonal lluCiuationa In the demand tor residual (No 6) tuet od 

o.sctosuro ot thiS mlormatton any sooner tnan six months alter completiOn ol tho~ transacltun ~~ ruaso11ab~y 

t <et1 to •mpa11 FPL"s abtllty to negot•at- such purchases. 

In £ummary. &t tS ray op.nton that the cond•ttOnl oted by Or. Cameron In her aH1d.lv1t are s,.:: valoO 

unu tnut thu markets 1n whiCh FPL buys ruot oil, and fuel oil reltlted Slltvlels. ere oilgopobshc 

In addltton. thrs afttdav1t Is In support ol FPL's Request lor Conlldonttal Classlltcatlon ot No 2 tuot 

011 pnco 1ntormat•on tound on FPL's Form 423· t(a) The No.2 luel ott lolormouon ldenttfiOd on Ana.hments 

A ond C 1r FPI's Request tor Confldenuat Classlllcaton Is proprlatary conlldenuar bu11noss InformatiOn as 

that term •s dof1ned 1n §366.093. F S '\s such, disclOsure or this contractual aato woutc 1mp.111 FPL s ao•t&ry 

10 contract lor No 2 keiO<I on favorable terms 1n the future. 

No 2 ruer o•lrs purchased through a bidding procan. AI the rtQUest ol the No.2 luel O•lsuw~ers. 

F PL ~a~ agrooo 10 not publtely d•sctoso any supplrefs bid ThLI non-d•sclosure ogreemunt pre; toe I~ bOth 

FPL's ratepayers. ana tne bodd•ng suppiors As to FPL's ratepayers, the non-pubkc bodd.r.:l procedure 

prov&dos FPL wrth a grouter varralton In the range or !lrds lllal would otherwise not bo available rt tho bd~. 

or 11111 wonn111g bid by nsell WO'O publiCly diSCloSed With pubfio disclOSure olthe No 2 luet 011 p11co5 touno 

on rPL • Form 4?3·1(a). the btds would narrow to a closer range around the last w1nn1ng tod Ol•m1na1tng 

the flOS\I'..&Itty thai one suppltar moghr, based on hiS oconomrc situation, come '" substan!laHy lower lh.ln 

lhu om .. r supp~.,os Nondosclosure li<ewose protectJ tne suppilrs lrom divulging any oconom•c a<l•antagu 

that supp•or mo~y ltavo thai the others have nor dtscoverld 

I lin No :1 tuel O•l prtong ~nformat•on appe111ng on FPL's Form 423·1 (8), tor wh•Ch onhunnt•.JI 

ckt""•I•C'tlion os sought, should remam contodanltal for the t1me period rho rontrocl •s 1n errocr, plus s1r 

months O•sclosuro ol ptiCtng ln lormat.on during lht COIIIIIC1 ptr1od or prior to lho nogot•olton or a now 

cuntroJrt • • reasonably tokely ro lrnpalr FPL's Gbtlrty to negotiate future contracts as doscrlbe'l abuvo 
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FPL rypocaly negouareslts No 2 lual od conlrects pOor to lhe and ol suCh conrracr, However on 

occasoon some conrracts are nor negollllt<l unhl aller lhe end ol the curronr conrrocr pofiO<.l In rho>•> 

onsrancos lho conuacts oro typocaey renegotialld wrlhln sb: months. Cons&Quentty. tl •s noces~ary ro 

mnontaln lho conltdentoaltty or the lnlormallon ldontiOIId u confidential on FPL's Form ~23 l(a) lor s•• 

mon1•1s at1or lho end ol tho Individual contract por1o<f the lnlormatton relates 10 Do~clo~ura of t.us 

onlormatoon any sooner lhan sax monlhs afler compllbon of the ttensactton IS reasonably f·~oly to •mp,H 

FPL's aDII•IY 10 negoltale such conrracts 

r JJthet attoanl sayelh naughl 

Slatu or Ftoroda 

Cc Jnty Ol Dado 

) 
) ss 
) 

~' 

Tho toregoong onsrrument was acknowledged before me thlsffiH Clay ol Moy 1!1~5 on U..on 

C:Ourll). f torodo by (ugono Ungar. who Is personaly known 10 me and wrdld lake en Olllh . (Jiz.\) 
'){Jf'l1/ ;ji._' IU ~.). 
ure of Nbl 

611\CJE.lA_A. A&l/1' ) 
Nama of Notary 

CC/Iof41t ---
slffaiNu~ 

~fWUCfrADOI IUlllla 
.-r m • w I!XP.NO\' lilt,. 

Nolary ICllemntw CIIMlW.IM. .._ 

Public Title 



SOIJICQ 

TABLE 1 

NORTHEASTERN AND SOUTHEASTERN 
liTIU'nES PURCHASING APPROXIMATELY 

6 MILUON BARRELS PUJS PETROL£UM IN 1003 

UJilvit.Jonn Stilt DI!DII 
(000) 

Florida Power & Ughl Florida :l7.902 
Company 

Ca'1al Eloclnc Company Massachusetts 7,688 

Florida Powor Corporation FIO!Ida 10,785 

Long Island llghl!ng Ntw York 9,747 

Company 

Average 
Sulfw 
~«<llllll 

(Porconl) 

1 57 

154 

1 85 

0.90 

U.S Depanmenl ol Energy Enoruy lnlormaloon 
Admlnl1111110n Elpc:lnc Ppwor Mpnlhtx A!n!l t!J9i Tallil• 
85. 



IAftl F 2 

POTEtmAl SOUTHEAST RESIO SUPPUERS 

Amerada Hoss Corp 
BP Norlh Amen:o 
Chevron lnlernalronal Orl Co 
Cl.'lrenoon Markollng. Inc 
Clark Oil Trodrng Company 
Coaslal Fuels Markellng, Inc. 
EnJOI Inc 
Global Pe11otaum Company 
1n1er~or Traoe, Inc. !Brazil} 
Johr W Stone Od Or~ I . 
Koch Fuels 
Kerr McGee 
Las E~ergy Corp 
LyondeH Petrochomrcat Co 
Meta"egenschafl Corp. 
Northeasl Petroleum 
Pellobras 
Pelroloa 
."hobro Enorgy Inc 
R•o Energy lnttrnalaonal 
Slewan Pe•rotaum Corp 
S1onnes 1n10rorl, Inc 
Sun 011 Traa.ng Company 
ra~oer Orl Company 
Te•aco 
Tosco Orl Company 
Trar1sworld Oil USA 
Tron!oc 
Volol SA Inc 

YES 
YES 
NO 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
YCS 
NO 
YES 
NO 
NO 
YES 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
YES 
YES 
YES 
NO 

Prtvlous 
Supplier of F P l 

CoptcoctJSoot 

YES/YES 
YES/YES 
NO/YES 
YESIYES 
NO/YES 
YES/YES 
YES/YES 
NO/YES 
NOINO 
NOJNO 
NO/YES 
NO/YES 
NO/YES 
NOJNO 
NO/NO 
NOINO 
NO/NO 
NO/YES 
NOIYES 
l'ESIYE" 
NO 'NO 
YES/YES 
NOINO 
NO/YES 
NO/YES 
NO/YES 
NO/NO 
NO/NO 
NOIYES 

Source: Oatil prvvtdtd by Fkwtdl P..., & Ugbl Ccrrpnv (Afri 11, lt9S) 

Hot.: I) Thh •.oblo oorno ao 11M Dot fw both ...,.O'Kt ut4 .,-t .... 11 (T.W. 1 I T.W.l) 



CERTIFICATE OF SERVICE 

r HEREBY CERTIFY that a true and correct copy of Florida Power 
& Light Company's Request for Contidential Classification o { the 
Form 423-1(a) for March, 1995, was forwarded to the Florida Public 
Service Commission via Airborne Express, and copies of the Request 
for Con!idontial ClassiC ication without Attachment A were rtil ilcd to 
the individuals listed below, all on t his lOth day of Hay, 199~. 

Barbara A. Balzer 
Florida Public Service Commission 
101 East Caines Street 
Fletcher Building 
Tallahassee, FL 32399 

John w. Mc~hirter, Jr., Esquire 
Joseph A. McGlothlin, Esquire 
McWhirter, Reeves McGlothlin, 

Davidson, etc. 
P. o. Box 3350 
Tampa, FL 33601-3350 

c. Fd i r.nn llo II <tnd. "squire 
aeggs r. Lane 
P . 0. Box 12950 
Pensacolu, FL 32576 

Major Gary A. Enders USAf 
HQ USAF/ULT, STOP 21 
Tyndall AFB, FL 32403-6001 

Robert s. Goldman, Esquire 
Vickers, Capatello, French & Madsen 
P. o. Box Drawer 1876 
TallilhdG!DC, FL 3?302 

Hr. Prentice P. Pruitt 
Florida Public $erv!cc 
Commission 
101 East Ccines Street 
Fletcher Building 
Tallahassee, FL 32399 

Jack Shrove, Esquire 
Robert Langford, Esquire 
O!tico of Public Counsel 
624 Fuller Warren Building 
202 Blount Street 
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MEMORANDUM 

Hoy 11. 1995 

TO: DIV~SION Of APPEALS 
DIVISION OF hUDITING AND P~CIAL ANALYSIS 
DIVISION OF COMMUNICATIONS 

..JQL DIVISION OF ELECTRIC AND GAB 
DIVISION OF RESEARCH 
DIVISION or WATER JUfD NAST:BWATER 
DIVISION OF LEGAL SERVICES 

FROM: DIVISION OF RECORDS AND R.CPORTING (WILLIAMS) 

RE: CONFIDENTIALITY OF CERTAIN INFORMATION 

DOCUMENT NO. _.p~t•l£1a1-~t~IL-~-------------------------------

DESCRIPTION: CtrtaiP lort10pl of 423-1(&) 

SOURCE: lLQRIPA PQIQ MD LIJI'f copyx 

DOCKET NO.: --~·~·~A~Q~0~1~-~~~~~----------------------------------

The above aaterial vaa received vitb a requeat tor 
contidentiality (attached). Plea•• prepare a recoamandation iur 
the attorney aaaiqned to the caae by caapletinq the aaction below 
and torv~:~rdinq a copy ot tbia ... orandua, toqethar vith a briet 
=emorandua aupporting your reco-ndation, to the attorney. Copies 
ot your recommendation ahould alao be provided to the Diviaion ot 
Records and Reporting and to the Diviaion of Appeala. 

Please read each ot the tollovinq and cbeok it applicable. 

The docuaent(a) 1e (are), in tact, vhat the utility aaaerts 
it ( thOJD) to be. 
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