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BEFORt:; TilE FLORIDA PUBLIC SERVICE COMMISSION 
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Gcnetating Performance Incentive 
F3ctor. 
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TAMPA ELECTRIC COMPANY'S 

REQUEST FOR SPECifiED COHliDZNtiAL TREATMENT 

Pursuant to S:l66.09::!, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "tho company") aubmita the folll\oling Request 

t or Specified Confidential Treatment of tho company's Forms 423-

l(a), 423-2, 42:l-2(a), 423-2(b) and 423-2(c) co~ tho month oC Harch 

1995: 

1. Attached hereto as Exnibi t "Au is a del.niled 

juotificat1on for the requested confidential treatment ot tht 

hi~hlighted portions of Tampa Electric's 423 Forms Cor tho month of 

Hnrch 1CJ9S. 

2 . T.trpa Electric requests that the infon:~at!on tor which 

Tampa Electric seeks confidential claasification not be 

<..ll•classlflod until the dates specified in £xhil'lit "8" to th1s 

rcquesr. The time periods requested are necessary to allow Tamp1 

~Jo·tric•s affllintod companies to negotiate future contracts 

~ithout their comp~titors (and other Customers) having access to 

inCorn:a ti on which would adversely affect tho a bill ty of thooo 

oHIIIJatc•n to noqoliato futuro contracts. The period ot t ice 

rcquo..sted ~o•ill ultimately protect Tampa Eleotric and Ita customc.,r•;. 

! . 'l'ht- m11tul'ia 1 tot which claaeit'ictltion ls soughl is 

1ntcn1ed to be and is treated by Tampa Electric and ita aCCillatos 
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as private and has not boon disclosed. 

WHEREFORE , Tampa Electric submits the foregoing as its request 

for confidential treat ment oC tho information idontiiicd as ~xhibit 

IIA". 

DATED this l(~ay of Hay, 1995. 

Respectfully submitted, 

L~~~n? 
JAMES 0. BEASLE¥ 
Macfarlane Ausley Ferguson f. McMull en 
Post Office Box 391 
Tallahassee, florida 32302 
(904) 224 - 9115 

ATTORNEYS POR TAMPA ELECTRIC COM PAri i 
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CERTifiCATE or SZBYI CB 

I HEREBY CERTIFY that a true copy of the foregoing Request. !or 
Specified Confidential Treatment, tiled on behal! or Ta;pa Electric 
Company, has boon furnished by u. s. Hail on this ~day of May 
1995 to the following individuals: 

Ms. Martha c. Brown• 
~s. Mary Elizabeth Culpepper 
Di~ision of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, fL 32399-0863 

Mr. James A. Meece 
Se uor Counsel 
fl lrlda Pcwer Corporation 
Post Otfice Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Cordon Kaufman 
McWhirter, Reeves, HcClothlin, 

D~vidson & Bakas 
315 s. Calhoun St., Suite 716 
'l'allahaszee, H . 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 817 
Ill WesL Madison Street 
Tallal1assee, FL 32399-1400 

Hr. Matthew H. Childs 
Strcl Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. HcWhl ~ter 

McWhirter, Rrovcs, HcClothlin, 
Davidson & Bakas 

Post Office Box 3350 
Tampil, FL 33601 

Mn . Hu~unnc Brownlcss 
suzanne Brownloos P.A. 
1546 Blairstone Pines Drive 
Tallahassee, FL 32301 

- ) -

Hr. Floyd R. Sol! 
Mosser, Vlckero, Caparello, 

Madsen, Lew!.s, Goldman & Hot.z 
Post ottico Box 1876 
Tallahassee, FL J230l-1676 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post ott1co Box 12Q50 
Pensacola, FL 32576 

Hr. Barry HuddloGton 
Deetoc Energy 
2500CityWoot Blvd. suite 1~0 
Houston, TX 77042 

Hr. Eugene M. Trisko 
Poet Ottioe Box 596 
Borkeloy Springs, wv 25qll 

Hr. Roger Yott 
Air Products ' cnomicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Richard J. Salom 
Ms. Marian B. Rush 
Salem, Saxon & IHolson, P.A. 
Post O!tice Box 3J99 
Tampa, FL JJ6U1 

Hr. Petor J . P. Bricktield 
Bricktield, Burchette & RittG 
1025 Thornas Jefferson St. II.W. 
Eighth Floor, West Tower 
Washingt~n, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & Co. 
21~0 Oain Bosworth Pla7~ 
60 South Sixth Stroot 
Minneapolio, HN 55402 

----~---------------------------------------



7AKPA ELECTRIC COKPAKX 

Doo~et No. 950001-EI 
May, 1995 

J~stirication for confidentiality ot Karch, lttS Report: 

Tacpa Electric Company 

l'Q_RH LINE!Sl COLQJQI RATIONALE 

423-1(a) 1 - 4 H (1) 

423-l(a) 1 - 4 I (2) 

1\23-l(a) 1 - 4 .] (2) 

421-l(a) 1 - 4 K (2) 

423-1 (a) 1 - 4 L (2) 

.\73-1 (a) 1 - 4 M ( 2) ' (3) 

•123-1 (al 1 - 4 N ( 2) ' ( 4) 

47:1-1 (a) l - 4 0 (2) 

Rationale tor conriaent- ality: 

(1) This infotmation is contractual information which, if made 
publ <C, "would impair tho efforts or Tampa Electric to contract 
for qoods or serv icos on ravorablo terms." Sect ion 
366.093(3)(d), F'la. Stat. The inrormetion sl.ows the price 
which Tampa Electric has paid tor No. 2 ruel oil por barrel for 
specific shipments from specific suppliers. Thio inrormalion 
would .II low uuppl1ors to compare an individuel supplier's price 
with the market "for that date or delivery" and thereby 
determine tho contract pricing formula between Tampa Eloclric 
and that supplier. 

l>isclouure ol lhu invoice price would allow supplicro to 
determine the -:on tract price formula of their competitors. The 
knowledge of oech other's prices would qive suppliers 
infor~ation with which to actually control the pricing in No. 
~oil by clthor all quoting a particular price or adhering to 
,, pric:<• ot f<'n•d by n rn~tjor supplier. This cou ld reduce or 
elJrnln.lte any opportunity for a •ajor buyer, like Ternpa 
ElcctrJc, to ur.o its market presence to gain price concosoions 
from any indiv1duel suppller. The end reeult ie reasonnbly 
likely to be 1ncrcasod Ho. 2 fuel oil prices and, therotorc, 
incr~nsed electric rat:co. 

Exhibit "A" 



C'l The contract data Cound in Columns I through o are algebra ic 
functions or Colur.1n H. Thus, the publication ot those columns 
together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) for fuel Lhat does not meet contract requirements, Tampa 
Electric may reject the shipment, or accept tho shipment and 
apply a quality adjustment . Thi s is, in ettect, a pricing t erm 
which i:; os ir:~portant as the price itself and is therefore 
confidential for tho reasons stated in paragraph (1) relative 
to price concessions. 

( 4) 'rh; s column is as important as H !rom a confidential! ty 
standpoint because or t he relatively tew times that there are 
quillity or discount adjust ments. That ia, Column N will equal 
Colur.m II nost of the time. Consequently, it needs to bo 
protected Cor the same re~son as set to~th in paragraph (1) . 
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J ust ificat i on f or confidentiality of Maroh, 1995 Report: 

Elec tro-coal Trans fer Facil i ty - Biq Bend Station 

Ll tfB(S I 

~23-2 1 - 11 

423-2 1 - 11 

COL!lKH 

c 

H 

MTI ONl\t.l: 

(1), {3) 

( 2) 

Rat ionale f or Conf i dent iality: 

(1) Disclosure of t ho Of(ective purchase price ''would impair the 

efforto of Tampa Electric to contract for goodo or services on 

favorable terms." Section 366.093 (3) {d) , Fla . Stat. 

Additionally, prohib1ting the purchase price would enable one 

to ascertain the total transportation charges by subtracting 

the effective purchase price f rom the delivered price at tho 

transfer fa..:ility, shown in Colwan :. Any co~tpotitor with 

knowledge of the total ~ransportation charges woul~ be able to 

use that information in conjunction with the published 

delivered price at tho Electro- coal Tr ansfer Facility to 

determine tho segmented t r a ns portation costs, i.e., the 

separate breakdown of transpor tation char ges Cor river barge 

transport and for doop water t ransportation across the Gulf of 

Mexico from tho transfer facili t y to Tampa . It is this 

segmented transportation cost data wh ich is proprietary and 

confidential. Tho disclosur e of the segmented t ransport<tllon 

costs would have a direct impact on Tampa Electric's future 

fuel Jnd transportation cont racts by informing potential 

bidders o! current prices paid tor services provided. That 

h.:~rm, which would flow to Tllmpa Electric and its Customers from 

such disclosure, was the subject of Prepared Direct Testimony 

of Mr. John R. Rowe, Jr. on behalf of Tampa Eloctrtc in Docket 

llo. 860001-El-D. A copy of Hr. Rowe'a Direct Testil:~.ony !roc 

the September 29. 1986 hearing in that docket is att.:~ched 

hereto .:~a Exhibit "A" and by reference mado a part hereof. 

In the Commtssion's Order No. 12645 issued in Docket tlo. 

830001-EU on hovombor 3, 1981 (In re: I nveatiglltion ot Fuel 

Adjustment Clauuc9 of Electric Utilities), tho Commisoion 

prescribed the current 423 Form tilingu. In so doing, the 

Commios1on oboorvod: 

II ext, we must determine whether any por tion 
of the ~onLhly reports should be accorded 
~ontidontinl Lrontmcnt. We agree tha t certain 
portions ot tho monthly report s will contain 
proprietary confidential buaineaa intornation. 
However, cany portions of the monthly reports 
will not. Tho proprietary informatio~ for all 
typl'!l ol ruol ls transportation . Any breakout 
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of transportation costs 11ust be troatod 
confidentially. In addition, F.O.B. mine prices 
for coa 1 is proprietary in nature an le tho 
price ot fuel oil. Disclosure ot separate 
transportation or F.O.B. mine prices would have 
a diruct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure of ful'l oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
util1ty if prices were disclosed bocauso other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Hr. Rowe's earli~r 

testimony, as recognized by the Cocmission, justifies 
proprietary confidential treat11ent of the information in Column 
G. 

(2) The disclosure of this lnfornation "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. As ~.:as 

stated in {1), columns G and H both need confiuontial 
protection because disclosur-e or either column will cnab!e 
competitors to determine the soqmontod transportation charges. 
Accordingly, the same reasons discussed in (1) likewise app!y 
with regard to column H. 

( J) Disci .muro ot ttds information "would impair tho eccort•1 of 
Tampa Electric to contract for goods and servicoa on favc;,rable 
terms.'' Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers aa to the prlcP Tampa 
Electric is willing to pay for coal. This would give present 
and pot.cntial coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreer:tents. This is much the same as paragraph (1) under F?rm 
423-l(~l regarding ~o. 2 oil suppliara. 
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Justification tor Confidentiality of Karob, 1995 Report: 
Elect~o-coal Tranater Facility - Big Bend Station 

<l:ll-:>(a) 

~2J-2(a) 

Lit!E!SI 

1 - 11 

l - 11 

1 - 11 

Rationale for confidentiality: 

COL tool 

H 

J 

L 

RATIONALE 

( l) 

(2) 

( J) 

(l) If the original invoice price ie made publ ic, one can oublract 
the original invoice prico !rom tho publicly diocloscd 
del ivcred price at tho Electro-Coal Transfer facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract t or goods o r s ervices on 

favorable terms. " Section 366 . 09l(l)(d), Fla. Stat. 
Additional justification appears in Exhibit "!." and in 
paragraph (1) of the rationale tor confidentiality o f Column 
G ot: ~·onn 423-2 (Electro-Coal Transt'er Facility - Big Bend 

Station). 

Pl This lnfor~:~atlon, like that contained in Column II, would cn.1ble 
a competitor to "back into• the aeqmented transportation cosc 
us1ng the publicly disclosed delivered price at the Electro
Coal 'l'ransfer r--acility . This would be done by oubtracting the 
base price per ton from the delivered price at Electr o-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
1mpair the efforts of Tampa Electr ic to contract for g~ods or 

services on favorable terms.•· Section l66.093(J)(d), fla. 
Stat. Additional justification appears in Exhibit "A'' and ln 
paragraph {l) ot the rationale tor confidentiality of Column 
c of rorm ~23-2 (Electro-Coal Transfer Faci l ity - Big U::>nd 
Station). 

(l) Thia information , lf publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costr. .JGinq tho already publicly diacloaed dolivorod prico ot 
coal 1t the Electro-Coal Tran~!er Facility. Such disclosure 
"woul<.l impair the efforts of Tampa Electric to contract Cor 

goodo or services on favorable terms." Section 366 . 093 (J) (d), 
Fla. Stat. Additional justification appears in Exhibit "II" and 
in pilr,lgraph (1) of the rationale tor confh lontiallty of Colur.m 
c of t'orm 0:2J-2 (Electro-coal Transfer Facility - Big Uend 
Station) . 
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Justification tor confidentiality of Karob, 1995 Raportr 
Electro-Coal Transfer Facility - Biq Bend Station 

l:Q.Bl1 LINE ! Sl COL!lJQf .RATIONALE 

413-:>(b) 1 - 11 G (l) 

4~3-2(b) 1 - 11 I (2) 

423-2 (b) 1 - 11 I( (3) 

423-2 (b) l - 11 L (J) 

423-2 (b) 1 - 11 H (J) 

<:23-2(b) 1 - 11 N (J) 

OJ-2 (b) 1 - 11 0 (J) 

42)-2 (b) 1 - 11 p (J) 

Rationale tor confident iality: 

lll Disclosure of the effective purchase p rice in Column G "would 
inpair the efforts of Tampa Electric to contract f or goods or 
services on favorable terms." Section 366.093(3) (d), f'l~. 

st.,,t. Such disc.osu.-e would enable a competitor to "back Into" 
the segmented transportation cost using tho publ icly discloo~d 
t.lelivoted price ! or coal at the Electro- Coal Transfer Fac11ity. 
~his would be done by subtr act ing the effective purchase pr ice 
per ton from the price per ton delivered at Electro-Coal, 
thureby revealing the river barge rate. Additional 
Justification appears in Exhibit "A" and in paragraph (l) of 
the rationale for confidentiality ot Coluan G of Form 42 3·2 
(Electro-Coal Transfer Facility - Biq Send Station). Such 
d 1sclosure would also adversely a !teet Tempe Electric • o abi 1! Ly 
to negot I ,,to future coa 1 supply contract•. 

(~) Disclosure of the rail rate per ton would a d versely aflect the 
ubili~y ot Tar.pa Electric affiliate, Gatliff Coal, to negotiate 
tavorable rail rates. Disclosure of the ra il rates patd would 
~~ tecttvoly elimin~tr any negotiating levoroqe and could lead 
to hlqhor roil rates. Thie would work to tho ultimate 
dett· iment of Tar:~pa Eloctd c and .. ts Cuatol:'ors . Accordingly, 
disclosure o1 this information "would iapalr the efforts of 

Tar:~pil Electric to contract for goods or eervices on favo:-.,blu 
tt>rms." •;oct.lon 366.093(3) (d), Fla. Stat. 

(J) 'l'hese columns contained information the disclosure of which 
"would irnp<~ir the efforts or Tampa Electric to contract for 
goods or Gervicos on fnvorablo terms. " Section 366.093(3) (d), 
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Fla. Stat. Each of these columns provides specific in1ormatlon 
on segmented transportation costa which a rc the pr ir. . .-sry objects 
o! this request. Additional justification appears in Exhtbit 
''A'' and in paragraph (l) or the rationale for confidentiality 
Cor Column c on 423 ·2 (Electro- Coal Transfer Facdity - B1q 

Bend Station). 

- 7 -



Jus tification tor confidentiality of Karob, 1995 Report: 
Electro-Coal Transfer Facility - Gannon Station 

LINE IS! 

42J-2 1 - 5 

423-2 1 - 5 

Rationale for Confidentiality! 

COLJOOf 

c 

H 

RATIONALJ< 

(1), (3) 

(2), (3) 

(1) This information is tho same as reported on the earlier form 
423-2 with tho exception that this form pertains to Gannon 
Sta tion as opp~se~ to Big Bend Station. Oisclooure of tho 
effective purchasA price "would illlpair the efforts o! Tampa 
I:lcctric to contract for goods or services on favorable terms." 
Section 366 . 093(3) (d), Fla. Stat., for tho same reasons as aro 
set forth under the r a tionale for protecting Colu~n c in form 
t. 23 - 2 (Electro-coal Transfer facility- Big Bond Stat lon). 

(2) The d1sclosuro of this information "would !~pair the efforts 
or Tampa Electric to contract tor goode or services on 
favorable terms. '' Section 366.093(3)(d), Fla. Stat . , for tho 
same reasono asserted under (2) of tho Rationale for 
C~nfidentiality for the ~·orm 423- 2 perta ining t o Big Bond 
St ation. EosrntiAl ly, both Columna c ' H both need 
conf i 'lont ial protection to prevent a co!Dpoti tor f rom "back inq 
into" the segmented transportation chargee. 

(3) Ciscloouro o! the effective purchase price of Catlit! coill 
"would impair the of forts of Tampa Electric to contract t or 
goods or services on favorable terns." Section J66 .093(3) (d) 

Fla. Stilt. 
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Justification tor confidentiality of Karch, 1995 Report: 
Electro-coal Transfer Facility - Gannon station 

423-2(a) 

42:l-2(a) 

~13-2 (a) 

1.IHEC8l 

1 - 5 

l - 5 

1 - 5 

Rationale tor Confidentiality: 

COLQ)Qf 

H 

J 

L 

BATIOHALB 

( 1) 

(2) 

( J) 

(1) If the original invoice price is made public, one can subtract 
thn original invoice price from tho publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine tho segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093 (J)(d). Fla. .itat. 
Addltional justificatior. appears in Exhibit "A" "nd in 
paragraph {1) of tho rationale for confidentiality cf Colunn 
G of ~·orm 4:D-2 {Electro-coal Transfer Facility - Biq Ucnd 
Station). 

(2) This informatlon, liko that contained in Column II, would enclble 
a competitor to ''bac'< into" the seqmentod transportation cost 
using the publ1clr disclosed delivered prlco at the Electro
coal 'l'r .. no!or f'acl.lity. This would bo dono by subtracting tho 
~3se price per ton from tho delivered price at Eloctrv-Coal, 
thereby revealing the rJ ver barge rate. Such d is~.:losure "would 
impair the efforts ot Tampa Electric to con~ract for goods or 
services on favorable terms." Section 366.093(J) (d), fla. 
Stat. Additionol juotit'ication appears in Exhibit "A" a11d in 
paragraph (1) of the rationale !or confidentiality of column 
G of Fore -l:?J-2 (Electro-Coal Transfer facility - R.ig Bend 
s::ation). 

(l) Thl~ information, if publicly diecloaod, would enable a 
compct I tor to IJ,lck into the segmented Wt terborne tranaportation 
cost~ using the already publicly disclosed dolivored price of 
coal at the El~ctro-Coal Transfer Facility. Such di~closure 
••would impair the efforts of Tampa Electric to contract Cor 
goc<ln or serv1ccs on favorable tltrms." Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit ''A'' and 
1n parolgraph (1) of the rationale !or confidentiality of Column 
G of form 423-2 (Electro-Coal Transfer Facility - Big Bond 
Station). 

- 9 -



Justif i cation ! or Conf i denti ality ot March, 1995 Report : 
Ele::tr o - Coa l Transfer Facility - Ga nnon Statio n 

rQRM LINE!§! COLVKN MTIONALE 

~;:J-2(b) 1 - 5 G ( 1: 

1,23-2 (b) 1 - 5 I (2) 

423-2 (b) 1 - 5 K (3) 

423-2 (b) 1 - 5 L (3) 

.:23-2 (b) l - 5 H (3) 

4'D-2(b) 1 - 5 N (J) 

-1.!3-2 (b) 1 - 5 0 ( 3) 

423-2(b) 1 - 5 p (3) 

Ra tiona l e ! o r Conf identia lity: 

(1) !>lsclosuro of the effective purchase price in Column G ''would 
impair the efforts of Tampa Electric to contract !or gooda or 
!;ervices on favorable ternlj." section J66.093(J)(d), rla. 
Stat . Disclosure of the original i nvoice price per ton woultl 
enable a competitor to "back into" the aeqmonted transportat i.on 
c~st uslnq the publicly disclosed delivered pric~ Cor coal at 
the Electro-Coal Transfer Facility . This would be dono by 
subtracting the original invoice price per ton from the price 
per ton delivered at Electro- coal, thereby revealing the river 
burge rate. Additional justification appears in Exhibit ' 'A" 
dnd in paragraph (1) of the rationale for confidentiality of 
Column C oi form 423-2 (Electro-coal Trans f er Facility - Olq 
Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affuct tho 
ability o! Tampa Electric and its affiliat es to negotlotc 
tavorable rull rates with the various railroads serving areas 
in the vicinity of tho river terminals uaed by Tampa £loctrlc'~ 
aft iliato, Gatliff Coal Company. This coal is shipped from 
dl t ~ erent terminals which affords Gatlif1 some leverage in 
ne4vtiatinq with tho railroad•. Oiscloaure o! tho rail rates 
p.~id would effectively elltlinate thie leJ'eragc and lead to 
hl~her rail rates. Thiu would work to tho u l timate detriment 
oC Tampa Electric and its customers . Accordingly, disclonuro 
oc this information ''would impair t ho efforts of Tampa Electric 
to contract for goods or servicea on favorable tenns." Section 
Hi6.093 (3 ) (d), Fla. Stat. 

- 10 -



(3) These columns contained information the disclosure of which 
"would impair the efforts or Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each of these columns provides specific information 
on segmented transportation costs which are the primary objects 
o! this request. Additional justification appears in Exrlbit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column C on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 
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Justi f ica tion !or confidentia l ity ot Karch, 199~ Report: 
Big Be nd s tation 

LINE!8} 

1 

423-:? l 

Rationa le ! or Confidential ity : 

COLQ)Qf 

H 

MTIOHALE 

( 1 ) 

(2) 

( 1) Disclosure o! the l'ffective purchase pr ice "would impair the 
efforts of Tampa Electric to contract tor goods or services on 

favorable terms." Section 366.093(3)(d), Pla . Stat. Ono cun 
"Ubtract the information in this coluan from the figure in 
Column I 1nd cbtain the segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would impair tho efforts 
o{ Tampa Electric to contract tor goods or services on 
tavorable terr.~s." section 366.093(3)(d), Fla. Stat. 
Essentially, both Columns G ' H both need confidential 
protection to prevent a competitor from determining the 
segmented transportation charges. 
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Justification tor confidentiality ot Karob, 1995 Report: 
Big Bend station 

FORK LINE IS) COLWQf RATIONAL I! 

423-2 (b) 1 c (l) 

•123-:'(b) 1 I ( 2) 

~23-:> (b) 1 K (3) 

<:23-2 (b) 1 L (3) 

•12J-2 (b) 1 H (3) 

4123-2 (b) 1 N (3) 

423-2 !b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale Cor Con fidentiality: 

( 1) Dtsclosure of the effective purchase price in Column c "wou ld 
1mp~lr the offortu of Tampa Electric to contract for goods or 
scrviceu on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "oack into" the seql!1ented transportation 
co~t using the publicly d1sclosed P.O.B. plant price tor coal. 
This would be ~one by subtracting the ettoctive purchase price 
per ton trom tho F.o.e. plant price per ton at Big Bond 
Stat1on, thereby rcveuling the terminating and ocean barge 
r.Hc. Adclitional Justification appears in Exhibit " A" and in 
pdragraph (1) of the rationale for confidentiality of Column 
c of Form 423-2 (Biq Bend St~tion). 

(2) Disclosure ot the r~il rate per ton would adversely affect tho 
,,bi 1 i ty ot Tampa Electric and ita affiliates to negotiate 
tavorablc rail rates with the vario~s railroads serving areas 
1n the vicinity of Tdmpa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively oliminuto any leverage 
and I (';ld 1 o h irJhor r11ll rlltcs . This would work to the ultim11te 
d<'tnmcnl oi Tamp.:~ Electric .lnd its Customer s. Accordingly, 
du;closurc of this infornation "would J11pair the efforts of 
T~mp~ Electric to contract for goods or services on favorabl e 
terms.'' Sbction 3fi6.09l(l)(d), Fla. Stat. 

( !J Jh.,t•' ,·olumrl! .:ont.Jinl•c.J information tho diacloeure of which 
"would lrr.p.ti r tiJC> uttorts of •rampa Elootric to oontrect tor 
<JOods or zcrvices on favorable terms." Section 366.093(3) (d), 
fl,,. St.l t. ~:.,ch of thc:~c colu11m• providlls specific information 
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c n segr.~cntcd tr-onsportation costa which are tho pr ilnary obJects 
of this request. ~dditionol justiticotion oppoet·s in Exhi!Ht 
"A" and in paragraph ( 1) ot t .he rationale t:or confident 1 o 1 i ty 
for Column G on 423-2 (Bid Benrt Station). 
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Justification for Confidentiality of Karch, 1995 ReporLa 

Gannon Station 

FQJUol LINE IS! 

423-2 1 - 3 

1 - 3 

Rationale for Confidentiality: 

COLuMN 

G 

H 

RATIONALE 

(1) 

{7) 

(1) Thiu in(or~ation is tho same aa reported on tho earlier forn 

423-2 with the exception that this torm p ert.:1ins to Cannon 

Station as opposed to Big Bend Station . Disclosure of the 

effective purchase price "would impair the ettorts of Tampa 

Electric to contract for goode or services on favorable teres ." 

Section 36C..093(3) (d), Fla. Stat., for the aamo reasons as are 

aet forth under the rationale Cor protecting Column C in Form 

423-2 (Big Bond Station) . 

(2) The disclosure of this 1nformation "would impair the efforts 

of Tampa Electric to co~tract tor goods or servi ce& on 

favorable terms. " SPction 366 .093(3) (d), Fla. Stat., for the 

same reasons asserted under (2) of the Rationale for 

Confidentiality for tho Form 423-2 pertaining to Big Bend 

:tat ion. F:sscntially, both ColumnG C ' II both need 

,,on I icll!nt i a I protect !on to prevent a compoti tor 1 rom 

determining tho o~gmcnted t r ansportation charges. 
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Justifica tion f o r Conf i denti al i t y of March, 1995 Report: 
Gannon St ation 

~ORM LI NE IS! 

423-?(a) 1 - J 

423-2(a) l - 3 

423-2(a) l - J 

Rationale f o r Conf i denti al i ty: 

COL!lXN 

H 

J 

L 

Q TIONALE 

(1) 

(2) 

(:)) 

(~) If the original invoice price is made public, ono can subtract 
the original invoice price from the publicly disclosed F.O.B. 
pri .::e a 1. c •• nnon Stat 1 on and thereby determine tho segmented 
terminating and ocean barge transportation cost or rail rdte. 
Disclosure of those transportation costa ''would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable ten:~s." Section 366.093(3) (d), Fla. Stat. 
Additional justif1cation appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Dig Bend Station). 

(2) Thi,; information, like that contained in Column H, would enable 
l competitor to "back into" the segmented transportation cost 
using the publicly d1oclosed dclivereCI price at Gannon St.ut.ion. 
This would be done by subtracting the base pricP per ton from 
the F.O.I3. plant price at Cannon Station, thereby revealing the 
terminating and oco~n barge rate o r rail rat e . Such disclooure 
"would Impair tho efforts of Tampa Electric to contract for 
goods or oervices on favorable terms." Section 366 . 09J(J)(d), 
Fla. Stat. Additional justification appears in Exhibit ''A" and 
1n paragraph (1) o( the rationale !or confidentiality of Column 
G oC Form 423-2 (B1g Bend Station) . 

(3) This information, if p~blicly disclosed , would enable ~ 

cor:~peti tor to back into the segmented terminating or occ.Jn 
barge transportation costs or rail rate using tho already 
publicly disclosed r.O . B. pl~nt price of coal at Gannon 
!;tation. such disclosure "would impair the ettorta of Tampa 
Electr1c to contract tor goods or aorvlcos on favorable terms.'' 
section 366 .093(3) (d), Fla. Stat. Additional justificatlon 
appears 1n Exhibit ''A'' and in paragraph (1) of tho rat1onale 
tor confldcnt 1ality of Column C of Form 423- 2 (Cannon Station). 
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Justification for confidentiality of Karch, 1995 Report: 
Cannon Station 

FORM LINE IS! 

·:2J-2 (b) 1 - ) 

.121-2,b) 1 - J 

·~23-2 (b) - J 

42J-2(b) 1 - J 

o\23-2 (b) 1 - J 

42J-2(b) 1 - J 

42)-;> (b) 1 - J 

.:23-.! (b) ! - J 

Rationale for Confidentiality: 

COLJl)Qf 

c 

I 

K 

L 

M 

N 

0 

p 

QTIOJW,I 

( 1) 

(2) 

(3) 

(J) 

( 3) 

( 3) 

{3) 

(J) 

(1) niaclorurc or the etfectlvc purchase price ln Column C ''would 
impair Lhe cllorto or Tnmpa Electric to contract for goodo or 
services on favorable terms." section 366.093(3)(d). fla. 
Stat. Disclosure of the effective purchase price per ton w~uld 
en&ble a compoti tor to "back into" the segmented transportation 
cost using the publicly disclosed F.O.B. plant price tor coal 
at Cannon Station. This would be done by aubtracting tho 
effective purchase price per ton from the price per ton 
delivered at Cannon Station, thereby revealing the terminating 
and ocean barge rate or rail rate. Additional justificat ion 
appears in Exhibit "II" and in paragraph (1) ot the rationale 
for conl ident1ality of Column C of Form 423-2 (Big Bend 
Stalion). 

(2) Disc losure of the rail rate per ton would adversely affect the 
.1bi l ity ot '11\mpa Electric affiliate, Gatliff Coal, to negoti<~t:e 
lavorablc rail rates. Olsc,losuro of tho rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to highor rall rates. Thill would work to the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
diGclot•uro of this information "would lmpair the efforts oC 
Tampa Electric to contract tor g~ode or eervicoa on f~vorablo 
termB.'' Section J66.09l(3)(d), Pla. Stat. 

(l) These columns contained in"ormatJ.on the disclosure of which 
"wot.ld i~p.1lr lho efforts of Tampa Electric to contract: for 
good:.; o r· :.a~!VIcc..a on fllvorablo tenne." Section 366.09)(3) (d), 
Fla. Stilt . t:ach of the!lr! columns provides epocltic informntton 
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on segmented transportation coats which are th~ primary objects 
of this request. Additional justitication ~ppears in Exhibit 
''A'' and in paragraph (1) of the rationale f~r confidentiality 
for Column G on 4?3-2 (Big Bend Station). 
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JOHN R. RO~, JR. 

~ill yo~ ?lease s~e:e your name, address en~ occc?a~!c~. 

Ky ;,eme !.s .:iohn it. Rowe, J:. My business aod:ess !S 70~ 

l~o::h F:enl:lin S::eet:, T~Jn?a, Flori~a :!3602. 

.1-.::s:.s~e:-~: Vice ?resioen~ of TaJ1l?a ~lec"::.:ic Com?eny. 

?lease oesc:ibe your educe~ione.l ~ecY.;:ocnd enc ~cs:.:-~~ss 

Evansv!.lle, IncHene; 11:1d 

I ...-as c;:edue"::.ed in .June, 1962 :ro:n :he 

Geo:sia !r.sti:cte o! Technology with 11 aeche1o: o: sc:~:1ce 

. 
o: Sou~h ?lo:ica i;, Y.a:ch, 1971 wi'::.b a l~es:e: o: ::~:s.:.;,ess 

. 
~ ~~ e Ce:~i!!ed ?c~lic nc~c~~~~~~ 

r.rn~:ic~n !~s~i tu:e c~ C?As, the ;lo:iCt. !~s:i :ute o~ C?J-.s, 

v~: io~s ce?~ci ~ies in ~~e ?e:sonn~l, Cus::or:le: t;ccoc:::. :. ~';, 



1 

2 

3 

( 

5 

6 

7 

8 

9 

10 

11 o. 
12 

13 A. 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 o. . 

2~ 

25 

:? lj 7 
2 

?U'= 23 ye~::s. I bec~me hssistent Controlle:: ~:: 157<, 

Controller in 1981 , ~n~ I v~s elec:e~ :o my ?::ese::: 

?Os!::ion ~s Assis:ent Vice P::esident in April, lSS< . !-(~ 

:eS?onsibi1ities include coo:cHna:ion c! 

accoun:inc; and regulatory matters before this Comrr.iss!on 

end ~he Federal ~nergy Regul~:ory Com~:iss.:.o:1 (!PSC) 

(?:O:RC) . ! h~ve presented testimony befo:e this cu~~ission 

in othe: proceecings. 

~1at is the pu ::pose of your testimony? 

'!'he ;:>u::?ose o! my testimony is to respond -::o va: io~.;s c.:eas 

Cor..:;. iss ion COTD?eny cc:lcern 

to the Cor.~'ti ss ion. I i:t~end to demons t: ~ ~e ":hy so:~e c: 

!uel cos::s ::o ::his Commission should ~e exc1u6ed !:c~ 

p~.:~lic cisclos~.;::e ~s ~eing 

:Ousiness i::!o:~e-::ion~ · as define~ ~y Sec:: ion 366 . O!!:!, 

?:!..o::-iCa S~~:.u~es. 

de:eil!ng all pu::c!'!~ses o ! 

~=e:ls;:>o:::a::ion end !uel handling services? 



' ... . 

. . •• 

' 

1 h. 

2 

3 

.( 

5 

6 

7 

8 

9 

10 Q. 

u 
12 1-.. 

13 

1< 

15 

16 

17 

18 

19 

20 

n 

22 

23 

H 

25 

3 

llo. 7~11:?1! Electric does not object to con::i.nuing ::::> 

!:u:nish to the Commission the info:mation it neecs ::o 

!ue: h~ndling services. However, I!S I will c~sc:i~e 

le ~e~ 1 it is clearly in the best interests o! the 

ratepayers and the company for this Commission to continue 

to certain of this information su!:>mi:tec :::s 

"S?eci!ied Confidential. • 

h~a~ portion of the report should be confiden::iel? 

The cos:: of ~o~eter trzns?ortzHon of coal ~o~hich is ~illecl 

to the re!;ulz t~d com?any ~y an a!fili a ted co~ any s:-.o~:lo 

~e treated es . con!icentiel. 

l9SO's ~o:hich not only provides the necessary ser-.ices :or 

Te'?e Electric ~ct elso enjoys additional econorr.:es as :.:: 

?rovicies corr:?etitive services to ou':side customcrL 

syster:~ hes saved our electric customers rr.a:1y rtil!ions o: 

dollar!> ~n trans?ortztfon costs· over the years ano -:.:-.esc 

savings a:e lilo:ely to contir:ue i::-a the futu:e :;o long as 

:::lec:ric ' s effilieted co:i!panies r.re a=-le to !:love coa: ~Y 

:ive: ~arges from sources ~:'l i\e~~uci:y, 



. . . . .. 

1 Illinois to e terminal on the ees: ~enk of the ~i:;;siss:pp:. 

2 River south o! l~ew O:lee~s for the pu:pos~ o! o!!-!oad~ns, 

3 storing and transferring coel to ocean-going ba:ses !o: 

-< transport to TaT.?a. These services are per formed =>y :-.::co 

5 'l'renspo::: end T::ade companies: Hid-Sou:h To'-·i;"~g Co:::?<.::y, 

6 which handles ::he coal by river =>a:ge ; Elec:::o Coal 

7 '!:l.nS!e: which ope: a ::e s ::he s::orege ar.:l 

8 ::~ns!e: !l!cili-:y ~nd Gul~ Co~st Tr~nsi: Cornp~ny • .. : !1 !c!': 

9 provide~ ocean-going tugs end ~e=ges ::o :nove coel across 

10 ::he Cul! of Mexico . 

ll 

12 o. h.::e '!'ampa :::lec::.ric e.!filia tes f.eced w i~h CO!r.?eti-;ion? 
!. . ' 13 

H 
!-•• ~es, the r.;a=ke::. for b~:lr. cor.unoci ty 

15 
hsioe !:om the coel t::i!r.S?Ortetio;1 s~:\·i::!'s 

16 

17 
2~!ilie:.es cce1 end cu=:en::ly 

18 
co:urno~i:.ics !o:- o~he= c..:s~ome:s es well. 

:!.9 
an:ici?z:e the:: eodi::ionel Qe:ke::s !or coal will soon 

20 

2:!. 
gene: i! ::ion ?U:?oses , and ho?e to ce?::~::e e por::ion o! ::~e 

...... - .. :.s 
:2 

23 

2< 

25 
~olely l n the one-way t:.ensporta::ion of c oel, however. 
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8 
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12 
' !' 

13 

H 

15 

16 

17 

18 

19 

20 

21 

2:! 

23 

2~ 

' 25 ! 

5 

l'lid-Sou:h ':owing Co!lljlany has provided, and con:inuo:s :.o 

provide, bo:h upst.:eal'll and downs::ee:n 

services for other bulk commodities, including c;:a~:1 and 

phosphate products . 

involved in :he direct vessel-to-vessel t:ans!e: o! s:c.i:~ 

and othe: bulk commodities in addition to the t:ans!e: 0 ~ 

coal end coke on diverse routes, including phos?ha:e~ !:om 

Florida to l~ew Orleans, end grain !rom New O: l~a~s :o 

international 111a rkets. 

.· 

As cornmerciel enter?rises, the effiliates !ece sis:~i!icen~ 

com?etition !or each of tbe other t:ans?ortation, ::ar.s!e: 

and storage services that they perforl'll. 

incluoe e~oroxi"lrol! tel v -- - 2,000 

I:t size these cz::::ie:s renge !:om O?e:ato:s o! 

single to~~oats to those operz:ting large fleets o! vesse~s 

e.nd ~a:ges . 

is su~ject to regulation. 

ca::ie:s e.:e not rec:ci::!d to pc!:ll!.sh re venue!;, O?e:a::.::g 

;,-i th :e!e:ence to :he river t:anS?Ortation o! cce.l a:~c 

o:.he: bull: COmT.lOCi:.i~s, Y.id-South 

the Ohio 

. I 
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6 

D: ~vo l'\echli:19 Corpor~tion; anO The Valley Line Col':?e:1y. 

Y.id-sou~h To'-•ing also !aces int.errnoc~l cor.l;>e~i~io:l !::o::~ 

: he railroads . 

t.he p!!:!o:manc:e o! 

!:lect.ro-Coel ' s principal COJII?et.it.ors '-"it.h bo~h s~c:.:esice 

and s round e:e: 

!:1t.e:ne~ior.el Xa:ine Te::rnine.l : :9urnside Te::n!.nals, ::'lc.; 

a:1d New O:lee:1s Bulk Terminal. 

rr.a:r.e: :'.s also se::ved by companies vhose ope::at.ions e:e 

r.ic-s:::ee::~ :'.:1 :he Hississippi Rive:: . 

t.hese is C~ope:-Smit.h CoUo?eny. 

-. ', : l:1l:.--Y I 

o:be~ co~~nies t.o provide ocean-going ':.ug a:1c ~a:ge 

?r incipal IUIIong these c~:::?e t.! t.c: s 

z.:e: Did.e Ca::::ie::-s, Inc . ; St . ?hll::!.i?s "!'o~o·!.:1g Co::-?z.::y; 

~isclosc:e o! cos~ ir.!o:~a~io~ ex?c~e ~~~ 

~es. 
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s~ :vice ove: a give~ distance varies li::le !roN o~e 

corr~odi~y ~o ano:her. On a per-ton uni:: !>as is, i ~ cos::.s a 

~or exam?le, as to ::rans?o:: a ton of coal. 

li::::.le ,·a:ia::ion !rorn O:-le comModity to the nel. ::. 

suc!l highly colll?e~itive envi:onr.'len~, 

is cons~ant.ly :isk 

ca:e~~.:lly safegua:oe~ . \." ho a .: e l!!:>le 

cos:s o: ':j:o:it :7.~:sin 2-=e in a ?Osi~ion ~o ~r? ~:.::e a 

:,ics ~nd selec::ively unde:cu::::i:"lg 

ccs::s a~d p:ices !:oro each o:be:. 

. -~ 
--~ 
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sc~:ci:y 0~ info:n.~::.ion conce:-n::1c; 

!in~nci~l uorkinc;s o~ the unregula::.ed sec;,en: c !: 

indus :ry. 

':ampe ~lec::.:ic's uater ::.ransporta ::.i on er.pense :ep:ese~::.:; 

:he a!!ilia:es' costs including a :e::u:n on ec:ui:;. ;,. 

in :he ser.se :h~:: it c~nnot long su rv ive in c.:. :c~::::s::~:lces 

•.;he:e costs exceeci revenues. 

:e~en':io:1 o! 

::~ose 

::he e~!ilia::.e s' business, 

rne:ke:. 

::o very v~1ueble 

.c: ... - ... --· ...... 

cos: o! ~lect: ic • s 

se:-v!ce 

ca~nc::. !>e :4l~l!.:ed ; . Elec::i: 

\.:..... . . ,: 
___ .,. 

~:-,4" : = 

Mo:~ove:, since !i~!C ccs:s 



---. . . . .. 

1 ~nd o~he:s on 11 per ~on ~~sis, the b~cl:houl e:-.~ ~:t.::!:~e: 

2 o!" c;:e~n end o~her bulk cor.:u:~odities r~ouc~s ~he ~::.ocn~ c! 

3 !:ixed ~lloccted Elec:.:ic .. -: :.he cos~s 

( ~!!ili~~es' !nckhoul and other outside cus:o::~~: ac::.!vi::~· 

5 is los= or diminished, or i! :rens!er oc:ivi::y is los~ ~ u ft 

6 ::.o :he C:isclosure o! i::s coo:;:-etitive ?OSition, ::he co::::: c! 

7 cot.l :o TeC?a ~lec~ric 

e nc:ions ~-:bich bur~ 

9 

10 elec:: ici ~y Sll??1ied to Talll?a :::lee:: ic' s ccs ::or..e:". -..,;f"' ........ ~ 

:!..1 Cor..r.&ission :he:e!ore should care!ully avoid :h~ cisclosc:e 

12 o! :he a!!ilie:es' costs and p:ices . 

13 

H 0 -

15 

16 

17 ;. .. . 

18 

l!J 

20 

:!l ':'his di sclosc:e ce:'l elso ~!!ec: ~= :ces 

~., --
:3 0:'1 o: co:.:ld !:om oc~siCe 

::!( ?u:~he=, "-a."~,. •. li .J----·-
' - 25 cisclosu:e 
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' < ::!5 o. .. -:. 

10 

:re:~!::?o::e:ion cos:s) does not increase corr;>eti:ion er..on; 

SU??lie:s o~ coel but rather i: serves :'=> decree!.e :!:'! 

eova:-~:i!ge o~ the purchase :: in nec;otie:ing lo'-'e:: ?:ice!:. 

1~ ?O ten:iel vendo::s of coal knew !rom public ci!;closu:e 

::he ?::i::es being ?t.id o:: :;::id in the pes:, l !:>cl~eve thei: 

::encency in bidding o:: :epo:::ing coal p:iccs tend :o 

ln this \o"ey, :he ve:-o:5o::s l:::O'-' 

?aic a;,d exactly how much lowe: their price \.":'' be. - < 

:!'le ?resent and ?t.St ?rices ?t.id we:e no: ?C~licly 

availa~le, t~e ve;,dors wocld have to bid ts lo.,· as :ho::y 

the~ ho~ ~ow ~o quo:e . 

~cr::-o; all c~ thiS cisc~ssion you ShOCld kee? i:1 -·-- ......... ....... -
':'e==?e !lec:::!.c !'les no o!:>ject ion to contim.:i;,g ..... f! ~ .... '": 

--.J ----

Cc~~:.~sion on a s~eci~!ed con~identiel !:>asis. . . 

Co~s Corr.rni s sion ' s !!uel co:;:. 
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the confidenthlity ..,r the ;>rop:!e:e.:y 

::ansport~tion cost i~!ormation? 

':"he Commission must be very cere!ul i~ ! ts :eqci:e:t.en:s 

!o: public c!isc1orure o! various se9111ents o ! !uel cos: 

• I ..,. • 1~.o:me.1on in orde: to protect the 

::~r.spor:e:ion cos~ informl!:ion. re~ui:ernen: to 

co~?etito:s end t:ensportetion custoroers to calculate the 

i~!or~ation sousht to be protected. 

?lease illus't:ate hO\ol con!identie1 in!o:rne:io!"l c<">::!c :,~ 

:'his "oes !cl1y ciscussed in Docket l~o . e3000l-?O o 0 Oo, 

ro?:il 2< , 198 (, the Co~~~~~:ission considered :' e~,;;a :::l'!c':::.::•s 

:;;,,. St.:"le co:::~et (Ge~e:ic ::'ue1s· Issues ) . ":'t.r.:?t. ::::ec::i:: 

souc:;ht :e::o!"lsid~:e.tion o ! t.llat ?!>! 'don o! O: d~: 1: o o 126~5 

pe::zini!"lg to "ohich cost in!o:mation should be co::sice:ed 

co:-.!i6e;,:!.el. 

c:: : . 0 . 3 r:1ine mou~;, end ::.0.3 ?lent -- "-· ~· --- :-:: 

coal, in co:1junction \:ith avei1able oelive:e:3 ?r:::•o:; ;:: 

':e::tinel !acilities, \o/Ol. ld :esult i~ the cisclos:::e c: 
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con!identh1 business 

., . -__ , 

in!o:rte:ion. ":he 

Co~nission a;:eed ~nd determined the~ the F.O. B. ~:~e 

con!iden:.ial ~ ~esis . The same circumstance~ e>:ist ::o~~y 

e~d ::he need !or con!identie1 tree~er.: is j~s: a~ 

c:i:icel now as i: ~as in 1983. 

::ow would you recommend the Commission approach i:s o~.:::y 

o! im?lementing Section 366.09.3, Flo:ida Ste:utes? 

is the:e a. :eesor.e~le ::>rc!)e~ili::v - -
~~a: Cisc!osc:e o! :he 

Te~?a ·~lect:ic end i~s Customers? 

~ues~ion 

1::: so, 

. : ... ----

in!o::r.~e:.:io:1 is exemp~ !:om public cisclosu:oz. 

Sec:io:1 3oo.0~3, :rlori6e Statutes, does no:.: e??'!!e: :.o 

:equ~:!! a 100\ ?:obe~ility of he:m. I:-1 t.he case o! ::::!cs 

::he e!!orts o! the ?U~lic utili:y :o 

s~:v!.ces 0:1 !t"o:a!:>:!.e 

:hen 
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ouc;h: :o be p:ot ectet, even ::houc;h 

c::: sclos:.::c ~.o·ould no:: cu~::~n::ee :he t the compet: :o: '-' ill 

:;~l:e ~usi!"leSs ~'-'.!.}' !:om ::he :'el:l?ll !:lectric ~f!ilie::e. J..::y 

more s:::i!"lgcn: o: absolute a s:ande:~ for con!i6en:ieli::y 

~oulo dc~l!!"ld more :hen is required under ~he s:e:u:e. 

S:a:ed ci!!e::c!"l:ly, i! :he s : a::u::e !s edm!nis:e::ed in such 

a '-'~Y as ::o proh i~!:: only :he cH sclosu: e o! e S?ec::! ic 

cos:, ~c~ :-10: ~ ~y:ied o! :-el~~ec:5 in!o:ma~!on ~i :s c: 

"hi1::.s" .. :hich e::e~le e :esource!ul cont;)etitor to ?ir:?oi::: 

o~ come v~-:y close to :he specific cost, 

?rotec::ion a!!o::ced by the statute ~o.ill inc5te~ ~e hello·,.: . 

::1 s:-.o:::, .._.e ecvoca::.e felly cisclosing to th~ Co;nr:d.ssion 

! :: n~eCs 

~e::euse o: 

:o ?C~!icly ~==essi~le so~:ces. 

utili-::v ove::sich: - . 
sensi :i vi ::y of .,.._A ···-
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3 ;;!: , c;.ROL C. CJ.USSI:hl-7., CSR, J\PR, JI.J\t r J.UROT ~ r::! JOY 

C C!::..:..Y, csa, ~PR, O!! ic!al Commiss!on Reporter s, 

5 ~o P.!:?.!:fY C!:RTlTY the ~ the hearing in the r.atte~ o! 

6 the con!ident!ali:y o ! ruel cos: Recove ry Data, Dock e t Jlo 

7 860001-EI-D, w~s h ea:d by the rlorida Pu~lic Service C~~=ission 

8 co~enc!ng ~= 9:;5 e.m., Mon~ay, Se?tembe r 29, 1986, i, 

:o 

~l :cr~== ~n :ho::hand ~nd ~Y stenotype the proceedings held ~= 

13 ~ :!:~n; ~nee: oc r 6i:ec: supe:v!s!on, end that the !o:egoin; 

' . . ~ 

17 :1\ K:~: ESS ;;5EKEOF, ~e heve hereunto set ou : h~n6s e: 

:s :-el~a~essee , :..eon Co~n:y, :lo:ice, thi s 8th day o! Octo~e:, 
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1·-· ., ... rss?r""' ,;.,._ • • • ~ • ~ ;n 
COllnl:; S! Ol'r.!'?Oi\T!:?.S 

3urt~u o! ?.e?orting 
.01 East Gaines Street 

~ellahesse~. rlori~a 32301 
Telephone (90( ) <eS-5980 

:LORlDA ~U3LlC SEK~IC~ COMMISSION 



Date of Declassification: 

J'9RH LINE!Sl 

•123-1 (a) 1 - " 
423-2 1 - 11 

423-2(a) 1 - 11 

423-2(b) 1 - 11 

4:?3-2 (c) 2,4 
(Page 1 oL 1) 

Rationale: 

~Q) Oil Contract Data; 

CQLQ)Qf 

H - 0 

G - H 

H,J,L 

G, I,J<,L, 
M,N,O,f' 

J,K 

5/ 15 /97 

':./15/97 

5/1'.>/97 

5/15/97 

1. Tampa Electric requt-sts that the cont'idential inf?rmaticn 
relating to fuel oil contract data not be declassified until at 
lon~;t two years after it is classified confidential. ldo.1lly , 
•rampo.~ Electric's interests would be best protected by adopting a 
dnclassiflcation date which is at least 6 months beyond tho last 
day of tho contract period under wnich the goods identified on form 
4~J-1(a) were purchased. 

2 . 'l\.1mpa Electric's obili ty to negotiate futuro cont.rncta 
Lor 110. 2 and No. 6 oil would reasonably likely bo impaired i ~ 

pr1c1nq information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and tlo. 
~ fuel oil contracts and fuel related services contracts prior to 
the end of such contracts . On occasion some contract:u ar<' 
rcnLgotiated aft:or t:he end of the current contract period. In this 
SllUat:ion, renegot:iotions arc norm4lly compl~ted within six months. 
Therefore, it: is necessary to maintain the o~nt'identiality ot the 
information ident:if icd as confidential on Furm 423-1 (a) for six 
nont:hs after the ~.:nd of t:he indi\'idual contract perioo the 
intornat:ion rclat:cs to. 

4 • 
etfect:ivc 
etfcc~ivc 

'fornpa Electric's No. 2 contract was ronegot.IDled 
r.ctober 1, 1990 and its No. 6 contract was ronogot:iDtcd 
5cpterbcr 1, 1990. 

Exhibit "B" 



5. In nnny i nutancoa the declasait !cation date proposed 

above would be beyond two years from the date the infornation is 

classit1ed. Therefore, and in order to si=plify tho detorDi~ation 

of a date of declassification date, Tampa Electric is willing to 

settle for a declassification date which ia two years froD the date 
the material in question is initially classified. This will avoid 

havinq t o refer to contract expiration dates which vary fr or.~ 

rontract to contract. At the same time, it will afford Tampa 

Electric some minimum prriod of protection from having thi G 

sensit ive in!or~ation disclosed publicly. 

Coal and Coal Transportation Qota 

6. Tampa Electric also seeks protection of tho coal and coal 

transportation contract information specified as confidential for 

a minimum period of two years. 

7 . The need Cor t..,o or more years of con! ldent i 1111 ty is 

v1tal not only to Tampa Electric and ita ratepayers, but to the 

vendors o! conl and coa~ transportation services as well. 

8. Bidders Cor tho sale of coal will always sook to optimize 

tl eir profit margin. Full knowledge of the pricoa paid by the 

utility for coal enables tho hlddor to increoao tho price bid and 
thereby optiml7o tho bid rrom the viewpoint of tho seller anC: to 
thr> dnlrimenl o f tho rlltcpayor. Tampa Electric firmly believeo 

ll1<1t thP disclosure of information on prices paid within the last 
two years will increase tho price Tampa Electric will be requirou 

lo pay tor coa l and will be detrimental to ratepayers. 

9. Recent bid~ received by Tampa Electric contained a $4.17 

!JOt'" ton spread between the b1ds. The low bid undoubtedly would 

have been higher with Cull knowledge of prices paid by Tampa 

Electric . Bidders will always seek to optimize their profits by 

subDitting bids that arc as high os the 11arket will bear. 1C 

~~rket da·a is disclo::ed which discourages suppliers troll bidding 
competltively , they will increase their bids to the level of past 

payments t o other suppliers by the buyer. 

10 . The discJoJure of roil transportation rates will result 

1 n demands by o~h!:U: sh lppers to lower any rates which are above the 

disclosed rates. The effect or di sclosure will bo to increase tho 
lower rate as tho tranQportation provided will seek to protect tho 

rates charged on other routes. 'Tho delay of this disclosure for 

two years will be of direct benefit to ratepayers by delaying any 

increaseG tha t r~ight occur as a result o:t: such disclosure. 

11. Catlit; Colll and TECO Transport ' Trade eoll coal and 
buH. comn~dity transportation sorvicoa in the open non-regulated 
marketpl<~ce . l'lw prtc<•t: at which their goode and eervices are sold 
.no not pub I 1 111 y tit oc lonct.l ,,nywhoro by publ !cation or voluntary 

dtssemin<llton l>l•causc it would materially lessen their competitive 

pos turl' .u th customers other than Tampa Electric. outs ide 
customers who neqot1ato for coal or coal transportation services 

- 2 -



are placed at a competitive advantage for thooe qoodo or servJces 
if they know the cost of the goods or services. 

12. An analyst tor an outside customer of Ca~liCf or TECO 
Transport who reado tho written transcripts of public fuel hearings 
or reads tho written orders ot the FPSC can easily discover Lhat 
ur.til November 1, 1988, Tampa Electric paid cost f<Jr coal !roo 
Gatliff and for coal transportation froiD TECO Transport. Further, 
tho publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subscquer.t testimony indicates tho revised contract escalates 

froc cost. 

13. As long as an outaide cuatomer doeo not know ,ow such an 
escalation clause changes price, the cost cannot be calcltlnLed. 
However, publicizing the price of coal or coal trllnsportiltion 
services will tell an outside custo~~ter how ouch tho cucalation has 
been 11nd make it e11sy for hiED to calculate cost. Becau!lc of 
seasonality o! costs in both businesses, a full ycar'a cost ddtn is 
necessary for an accur11te coat measurement. 

14. A second year must p11sa before one full year can be 

compared with 11 second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of datil to make his cost 
estimates . The competitive lndustriea recognize that dat11 beyond 
two years is not helpful to them, as enough tactoro ~ny chu~~o in 
that time frame for costs to be much di fCoront t rom what was 
incurred. Any date loss than two full years old 1s extremely 
va 1 uablc to outnido customers in contracting for scrv1ccs w 1 til 
c.n 11 t 1 or TLCO Transport. Tho difterenc!) of sma 11 amounts pe-r ton 
can moan millions of dollara' difference in cost. 

15. A loss ~r outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect tho credibility of the companies. The prices 
negotiated with Tampa Electric by those vondoro took into 
co~sideration their costs and revenuaa at tho time o! negotiation, 
including the revcnuoo from outside customers. A significant loss 
o! outside business could cause Gatliff or TECO Tranoport to tail, 
stnce under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and ita customer a with only 
nigher cost alternatives for Blue Com coal and for coal 
transportation to Tampa, a higher coat that would be paid by Tampa 
~lectric's ratepayers. So tho continued erodibility of Gatliff and 
TECO Transport is important to protect Tampa Electric'a ratcpnyors 
from higher co~t alternatives. 
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