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May 18, 1995 

Ms Blanca S. Bayo, Dtrector 
Dtvtsion of Records and Reporttng 
Flonda Public Servtce Commtssion 
101 East Gaines Street 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE. Docket No. 950001-EI 

•• c.. ~ 

,tf f,t,pt,IJ 

Enclosed for official filtng tn the above docket are an ongtnal and ftftoon (15) cor;tes 
of the followmg· 

1. Prepared dtrect testimony and exhibit or S D Cranmer 

2 Prepared dtroct testtmony and exhibit of M. L Gtlehnst 

3 Prepared direct testimony and exhibit or G. D. Fontatne 

4. Prepared direct testimony of M. W. Howell. 

Stncerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Pccovery Clause with Generating 
Performance Incentive Factor Docket tlo. 9500U 1-~: I 

Cert1ficaLe of Service 

1 :lEREBY CERTIFY that a t rile 
turn~shed by hand delivery or the 
Mly, 1995 on the following: 

copy of the foregoing was 
U. S. Mall this /.ftJ.. day of 

MdrLha Brown, Esqu!re 
?1. PublJ.c Serv1ce Commisl>ion 
101 East Gaines Street 
Tallahassee FL 32399-0863 

J.-ct Shreve, Esqu1re 
Otf1ce of Public Counsel 
111 W. MadlSOO St., Suite 912 
Tallahassee FL 32399-1400 

James McGee, Esqulre 
florlda Power corporat1on 
P. 0 . Box 14042 
SL . Petersburg r~ 33733-40q2 

Matthew M. Ch1lds, Esqu1rc 
Steel, Hector & Davis 
21~ South Monroe, Suite 601 
Tdllahassec FL 32301-1804 

Suzanne Brown!ess, Esquire 
2546 Blair Stone Pines Drive 
Tallahassee FL 32301 

Joseph A. McGlolhlln, Esq. 
McWhirter, ReLvcs, McGlothli~, 

Davidson & Bakas, P.A. 
J!5 s. Calhoun St., Suite 716 
r,, 1 1 .. has:;"" n. 3 2 3 o 1 

Lee L. Willis, Esquirr 
James D. Beasley, Esquire 
Macfarlane Ausley Fergusor• 

' McMullen 
P. 0. Box 391 
Tallahasse~ FL 32302 

Floyd R. Self. Esquire 
Hesser, Vickers, Caparello, 

French and Had1son 
P. 0. Box 1876 
Tallahassee FL 3?307 -187~ 

Richard J. Salem, Esqutrc 
Salem, Saxon & NiPlsen, P.h. 
101 E Kennedy Blvd. 
Suite 3200, One Barnett f'l .. =a 
P. 0. Box 3399 
Tampa fL 3360 I 

John W. McWhirter, Jr., E·q. 
McWhirter, Reeves, l~cGlothl1n, 

Davidson ' Bakas, P.A. 
P. 0. Box 3350 
Tampa FL 33601-33~0 

--Jl{- (J. ~~ 
JEFFREY A. S~E 
Florida Bar o. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007~~~ 

BEGGS ' LANE 
P. 0. Box 12950 
Pensacola FL 32576 
(904) 432-2'151 
Attorneys for Gul r Power Compcll.y 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

DOCKET NO. 950001-EI 

PREPARED DIRECT TESTIMONY 

OF 

M. W. HOWELL 

FUEL COST RECOVERY AND 

PURCHASED POWER CAPACITY COST RECOVERY 

FINAL TRUE-UP 

MAY 19, 1995 

-----GULF POWER~ 

oocu·n • · · · 
0 ~ 8 ~ I 11/. i I '3 .. ~ 
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GULF POWER COMPNiY 

~ Befor"" the Flon.da Public Service Corm~iss.ton 
Direct Testimony of 

M. W. Howell 
Docket No. 950001-EI 

Date of Filin?: May 19, 1995 

h Q. Please state your name, business address and occup~ti n . 

7 A. My name is M. w. Howell, and my business address .ts 500 

x Bayfront Parkway, P~nsacola, Florida 32501. I am 

'I lianager o f Transrniss.ton dnd SysLem Control for Gulf 

Ill Po•.Ner Company . 

II 

12 Q. Have you previously testified before this Commission? 

A. '{es. I havf' te!ltified in various rate case, 

cogeneration, terr1torial dispute, planning hearing, 

1~ fuel clause adjustment, dnd purchased power capacit; 

lh cost recovery dockets. 

17 

IX Q. Pl.:c>se surnrnat ize your education!ll and professional 

1'1 bac~ground. 

~" A. I graduated from the University of Florida in 1966 •.Nith 

!I ·• B,'lchelor o f Sc1ence Degree in Electrical Engint>entvJ. 

!! ! rece.tved my Masters Degree in Electrical E.ngin .. erin"! 

~~ ttum th~ Un.tversity o f Florida in 1967, and then )otn~u 

Culf Pvwer Company as a Distribution E.ng1neer. I have 

stnc~> s<>rvc."d dll Relay Engineer. MAnager of Trlln!lmiG&t G·n, 
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Docket No. 95000 1-EI 
Wi tneas : H. 'II . H"'"'" 11 

I'i\'.Jt" ~ 

t1anc.~ger of System Planning, Manager of Fuel and Syst.-m 

Plt~nning, and !1anager of Transmission and System 

Ccnttol. lofy experience with the Cc~any has included 

all areas of distribution oper ation, maintenance , ~n·J 

construction; transmission operation, maintenance , and 

construction; relaytng and protection of the generat ion, 

transmission, and distribution systems; planning th1• 

q~neration, transmisston, and distribution system 

additions in the future; bulk p~wer interchange 

administration; overall management of fuel planntnl) clnd 

procurement; and operation of the system dispatch 

I have served as a member of the £n~1neering 

Committee and the Operating Committee o f the 

Southeastern Electric Reliability Council, chairman o t 

the Generat ion Subcommittee anti member of the Ec.i :;on 

Electric Institute System Planning Corrrnittee, and 

ch.1i rman o r member of a number of various techn1cal 

cc~~lttP~s and task forces within the Southern el~rl tl C 

system and the Florida Electric Power Coordinatinq 

Gt oup. regarding a variety of technical issues inrlurling 

systl•m operations, bulk power contracts , generat1on 

•'Xlli\1\S i un, transmission expansion, transmiss J.on 

tnt ,.,·connection requireme11ta, central disli)4tch, 

trllnsmis,JJ.on sys tern operation, transient stab1li ty, 
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Docket l~o. 950001-EI 
Witness: H. \•:. Ho·.o~~ ll 

F'CS'1" 3 

underfrequency opeoration, generator underfrequt•ncy 

rro tect ~on. system production costing, coa~uter 

rr.odelinq. and others. 

s Q. ~~at is the purpose of your testimony ~n this 

• ~roceeding? 

1 A. I will s~rize Gulf Power Company's purchased power 
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r:ecoverable costs for energy purchases and sales that 

~o.ere incurred during the October l, 1994 through lll\rr.h 

31, 1995 recovery period. I will then compare the 

actual costs to their projected levels for the per1od 

and discuss the primary reasons for the differences . 

I 'Nill also summarize tlle capacity expenses {lr. J 

revenues that were incurred during the recovery pt-t·iod. 

compare these figures to their projected levels. ~nd 

discuss the reasons for the differences. 

Dur~ng the period October 1, 1994 through March J l . 

1995, what was Gulf's actual purchased power n~coverable 

cost for energy purchases and how did it co~".ParP ·..;ith 

the projected amount? 

Gulf's actual total purchased power recoverable cost for 

ener~~ purchases, as shown on line 12 of Schedul~ A-1. 

·.tas $12,615,250 as compared to the projected amount o f 

$2,335,000. Th1s resulted in a variance above budget ot 
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Docket No 
Witness: M 

950001-EI 
"tJ . Hc • ... •...-11 

?<l'Jtl <I 

$10.280,250 , o r 44 0\. The actual cost per Y.Mi purchnsr:d 

was 1.1635 ¢/KWH as co~ared to 1.8658 ¢ /K~m . or 38\ 

below the projection. 

What were the events that influenced Gulf's purchas~ o t 

energy? 

Gulf was able to purchase significantly more economy 

power through the Southern electric po~er pool to meet 

1ts load than was forecasted for the period due to the 

avaJ.labJ.lity of l ower cost poo l energy. Gulf purchased 

1,084,248,708 ~1H. shown on line 12 of Schedule A-1, a~ 

compared to the estimate o f 125,150,000 h~~. or 766~ 

m•·tc>. The actual average cost was 1.1635 ¢/1<\\~ o1s 

compared t o the estimate of 1.8658 ¢/KWH, a dec rease o f 

0.7023 ¢ /KWH from budget. 

This average actual cost of purchases o f l.l63S 

C/KWH was actually 43\ less per KWH than Gulf 's actual 

av~rage fuel cost of sys tem generation. shown on lJ.ne S. 

which was 2.0388 ¢/KWH. Gulf's ayste.m net generati· n 

wlls 4.298,211,000 ~·m. or 27\ under our estimate. but 

was over budget in unit C03 t by 8\. 
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Docket No. ~50001-El 
Witness: H. \-1. H .·,;~ll 

PC'Ige 5 

Q. Dur ing the period uctober 1 , 1994 through March 31. 

~ 1995, what wa~ Gul f 's actual purchased power fuPl ~o~1 

for energy sales and how did it compare wi th the 

4 projected amount? 

~ A. Gul f' s actual tota l purc hased power fuel cost for energy 

,, sales, as shown on line 18 of Schedule A-1. was 

7 $17.850.216 as compared t o the projected amount of 

H $33,651.600. This resulted in a v~riance below bud?et 

') o f $15,801,384 , or 47\. The actual fuel cost per~~~ 

Ill sold was 1.2917 ¢/KWH as compared to 1.7530 ¢/~~. o r 

II 26\ below the projection. 

11 Q. •,•Jhat were the events that 1.nfluenced Gulf ':; sale of 

14 energy? 

IS A. Gulf's off-system sales, shown on line 18, were 

II· 554 6R7.~93 ~m. or 29\. under the projection for the 

I' period. Theoe off-system sales were under the 

IX projection duo to Gulf 's decreased sale of enetqy to tht> 

1'1 Southern electric system power pool to meet the pool's 

overall energy requirements. The higher cost of energy 

available from Gu1f'v units compared with the cost o f 

energy generated by the other pool membera caused Gulf 

Z1 r.n S•'ll lo•ss r•nt'rCJy than budgeted to the pool fut ott-
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Docket No. 950J01-EI 
Witness: H. w. H~well 

P.t<;J•• 6 

Q. How are Gul f's net purchased power fuel costs affectea 

2 by Southern electric system energy sales? 

~. ~s a member of the Southern electric system p ower pool, 

~ Gulf Power participat~s in these sales. Gulf's 

s generating units are economically dispatched to meet thP 

~ needs o f its territorial customers, the system, and 

7 o ff -sy~tem customers. 

Therefore , Southern system energy sales provide o 

'J market for Gulf's surplus energy and generally i mprove 

unit load factors. The cost of fuel used to make thes•• 

II sales is c redited against, and therefore reduces, Gulf's 

12 fuel <1nd purchased power costs. 

ll 

1~ 0 Dunn•J the period October 1, 1994 through March 31. 

15 1 995, how did Gulf's actual net purchased power capacity 

16 cost compare with the net projected coat? 

I' A. In the Purchased Power Capacity Cost Recovery portion of 

lk Ooc~et No. 940001-EI, I testified that the projected net. 

1'1 purch,,n,.d power capacity cost for the Octo~r 1 , 1994 

!t• through Harch 31. 1995 recovery period was $5,125.9~1. 

21 'rlw ;wtu.ll n <!t capocity cost was $4,891,009. This 

.. r ··presents a decrease in cos t of $234, 912, o r 5\ less 

t.h ... n projected. 

The p r ojected net. IIC capacity coat. for the 

October l, 1994 through Harc h 31, 1995 recovery period 
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Docket No. 950001-EI 
Witneaa· H. W. Howell 

Page 7 

was $5,425,921. The actual net liC capacity cost for 

th~ filing p.•riod was $5.187,189, which ia $238,732 or 

41 less than projected. 

The projected Florida Power Corpor~cion Schedule E 

capacity r~·Jenue fot the period was $3 00, 000. The 

actual Schedule E capacity revenue for the recovery 

period was $296,180, or 1\ less than projected. This 

revenue was essentially on target for the recovery 

•1 period. 

Ill 

11 Q. Please explain the reasons for the IIC capacity cost 

12 di f feren::e . 

11 A. Gulf •s actual net IIC capacity cost was less thar. budget 

II bo•cause the ..;outhern electric syste.m had lesa actual 

1~ system capacity to be equal~zed. Ther~fore, Gulf was 

I,, rPsponsible f o r purchasing its historical load ratio 

17 share of the lower system reserve capacity , enabling the 

I~ ccmpany have a lower IIC capacity cost. 

I 'I 

111 0 D•>es this conclude your testimony? 
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AFFIDAVIT 

Docket No. 950001-El 

Betoze me tt•c unrl~rs1gned authority, personally appeared M. W. 

Howell, who 1Jtlln•J first duly s worn, deposes, and says that he 1s 

~he Md~a1~r o l Trdnsmlssion and System Control of Gulf Power 

Co~>.pcr.y, .. :1uln•• co rporatlun, that the fo r egoing is t r ue <!nll 

cor r;?Ct. to lilt! h~st of hls knowledge, in forr:~ation , and bell~>!. 

1!•: 1 s per son.J ll y lmown to me . 

M. W. Howell 
Tran~mission and System Control 

Manaqer 

Sworn r- ,nd suhscribed beCor~ me t h is 

-K II /} 0 . ~ ~c/Yt 
~~i ~~lor1 -l3 at Lar ge 

Cr..r..m!SSlon r:o. 

J8 day o f 

PEGGY AU£H WD.SOH 
•Net~ry Pu~I(·Stnt ol Flor14.-· 

M, c-. ..... lz,UHJuly 29. 1997 
CCJOJ770 
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