June 8, 1995
TO: DIVISION OF RECORDS AND REPORTING )
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER)

RE: DOCKET NO. 950001-EI -- FLORIDA POWER AND LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE AUDIT REPORT
AUDIT CONTROL NO. 94-283-4-1

-----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audic
disclosures show information that may influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers assoclated
with this audit.

Please forward a complete copy of this report to:

Florida Power and Light Cocmpany
Bill Walker

810 First Florida Bank Building
215 South Monroe Street
Tallahassee, Florida 32301-1859
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EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in
Section Il of this report to the appended Capacity

Cost Recovery Exhibits filed by Florida Power and

Light Company in support of Docket 940001 —El for the twelve
months ended March 31, 1995 to determine that exhibits
represent utility books, that those records are maintained in
compliance with Commission directives; and that facts which
may influence the Commission decision process are disclosed.

SCOPE LIMITATION: The audit exit conference was walved.

DISCLAIM PUBLIC USE: This is an internal accounting report
prepared after performing a limited scope audit; accordingly,
this docum:nt must not be relied on for any purpose excepl to
assist the Commission staff in the performance of their duties
and responsibilities. Substantial additional work would have

to be performed to satisty generally accepted auditing
standards which must be followed o produce audited financial
statements for public use.

OPINION: Subject tothe procedures described in Section Il
the appended Capacity Cost Recovery Schedules for the twalve
month period ended March 31, 1995, represent utility books and
records maintained in substantial compliance with Commission
directives.




AUDIT SCOPE

This report is based on the audit work described
below. When used in this section of the report
COMPILED is defined as:

COMPILED: means that the audit staff reconciled
exhibit amounts with the general ledger; visually
scanned accounts for error or inconsistency,
disclosed any unresolved error, imeguiarity or
inconsistency; and, except as noted performed no
other audit work.

COST RECOVERY REVENUES: Compiled Revenues from the
Revenue and Rate Report and reconciled to company’s
filing.

CAPACITY CHARGES: Compiled all types of capacity
charges from the general ledger and reconciled o the
filing.

CAPACITY IN BASE RATES:
Traced the Capacity related amounts included in Base
Rales ¢ prior audit and Commission Order.

JURISDIC TIONAL SEPARATION FACTOR:
Traced the demand factor to company’s testimony.

TOTAL NET TRUE-UP CALCULATION: Recalculated true—up
and interest provision; traced the Beginning true—up

to prior filing and the Prior Period True—up to

Commission Order. Traced interest rates to the Wall

Street Journal 30—day commercial rate.



lil. EXHIBITS
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Notes:

FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT

FOR THE PERIOD APRIL THROUGH SEPTEMBER 1994

End-of-Period True-up: Over/(Under) Recovery $18,941,197
(From Page 4, Column 7, Line 18)

Less: Estimated/Actual Over/(Under) Recovery
Applied to the Capacity Cost Recovery Factor
for the October 1994 through March 1995 period (a) 16,781,361

Net True-up: Over/(Under) Recovery to be carried
forward 10 the April through September 1995 period $2,159,836

=

(a) Approved at August 1984 hearing, FPSC Order No. PSC-84-1082-FOF -El.




n.

12.
13.

15.
16.

7.
8.

19.

FLORIDA POMER & LIGNT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FIMAL TRUE-UP AMOUNT
FOR THE PERIOD APRIL THROUGHN SEPTEMBER 1994

4}]

2) 3 (&) 5 (s) (7
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL WAT JUmE JULY AUGUST SEPTENBER TOTAL
Unit Power (UPS) Capacity Charges $19,015, 688 817,455,335 315,149,699 tii.?ﬂ,‘l‘lﬂ $12,068,992 $13, 727,200 390,201,008
SJRPP Capacity Charpes T.6A5, 4T 6,472,592 4,909,006 6,692, ™91 6,045,187 5,640,572 &0, 206, 664
ouslifying Fecilitios (OF) Capecity Charges 12,401,485 12,085,181 12,173,136 11,788,545 1,752,224 1,091,145 72,091,916
Short-term Capacity Purchases ] [} o ] o 0 ]
Revernms from Capacity Sales (79,938) 80 (¥2,613) (143,470) (123,622) (122 ,816) (BA2,405)
Total Company Capecity Charges 38,983, 124 34,012,908 33,840,258 31,123,732 30,540, TR0 31,136,102 201,434,983
Jurisdictional Separation Factor (a) 5. 59840% 98.59840% 96.59040% 98.59040% 8. 508401 98.59840% n's
Jurisdictional Capecity Charges 38,435,738 33,508,230 33,345,953 30,687,501 o2 30,6, 608 198,810,859
Capacity relsted smounts included In Base
Rates (FPSC Portion Only) (b) (4,T45,468) 4, TAS 48b) (4,745, 4866) (4,745, 488) (4,745, 468) (6,745 ,456) (28,472,796)
Jurisdictional Capacity Charges Author|zed
for Recovery through CCR Cleuse $33,601,270 $30, 762, TéA 428,620,487 225,942,035 825,567,255 125,954,230 170,338,043
Capacity Cost Recovery Revenuss 327,354,548 829,704, B35 32,021,095 134,952,149 39,723,555 833,791,370 $191,501,572
(Mat of Reverws Taxes)
prior Period True-up Provision (1,805,339) (1,805,339)  (1,005,339) (1,805,339)  (1,805,339)  (!,005,338) (10,832,033)
Cepac ity Cost Recovery Reveruss fcable
to Current Perlod (et of Revenus Toxes) 825,331,229 427,901 ive 330,215,756 333, 144,810 31,918,216 831,986,032 $180, 699,539
— — —
True-up Provision for Month - Over/(Under)
Recovery (Line 13 - Line 10) (88,160,041)  (32,061,248) 31,595,269 87,204,775 5,550,961 6,031,800 $10,381,496
Interest Provislon for Month (c) (17,200) (35,118) (29,585) (4,843) 26,440 61,465 8,941
Trus-up & Interest Provision Beginning of (10,832,033) (17,203,935)  (18,285,180) (14,914,157) (5,910,907) 2,471,834 {10,232,033)
Month - Over/(Under) Recovery
Deferred True-up - Over/(Under) Recovery 8,570,760 8,570,760 8,570,760 8,570,760 8,570,760 8,570,740 8,570,760
prior Period Trus-up Provision
- Coliected/(Refunded) this Month 1,805,339 1,805,339 1,805,339 1,805,339 1,805,339 1,805,338 10,832,033
End of Period True-up - Over/(Under)
Recovery (Sum of Lines 14 through 18) (88,833,175) (89,714 ,420)  (36,343,397) 32,659,853 $11,042, 59 $18,941,197 $18,041,197
Motes: (m) Per B. 7. ELirkett's Testi Appendix IV, Pege 3, Docket No. S40001-El, filed Jonwary 18, 1994,
(b)Y Per FPSC Orcer Mo. PSC-94-1092-FOF-El, issued September &, 1994, Dochel No. P40001-El, as
adjusted in August per E. L. Moffmen’'s Testimony ix 1V, Docket Mo. 930001-€1, flled Juty B, 1993,
{c) The Interest provision for May 1994, was adjusted $5,213 to reflect interest from October 1998

through April 1994, related to an error in the capacity charges recoversd in October 1993,




FLORIDA POMER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD APRIL THROUGH SEPTEMBER 1994

4 5] @) £3) %) (5) (6) N
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
APRIL RAY : JUNE JLY AUGUST SEPTEMBER TOTAL
1. Beginning Trus-up Amount (32,261,273)  (88,633,175)  (99,714,420) (36,343,397) 32,659,853  $11,042,5% na
2. Ending True-up Amount
Before Interest (0,615,975)  (9,609,104)  (6,313,812) 2,686,T16 11,016,153 18,879,732 na
3. Totasl Beginning & Ending
Trus-up Amount (Lines 142) (10,877,248) (18,322,279) (16,028,232) (3,676,681) 13,476,008 29,922,326 n/a
&. Average True-up Ascunt
(S50 %of Lilm3 ) mim,m: (99,161,139)  (38,014,116) (81,0838, 341) u;m.m $14,961,143 n/a
5. Intersst Rate - Firat day of
Reporting Business Month 0.035%0 0.03900 0.04350 0.04500 0.04450 0.04820 n/a
6. Intereat Rate - First day of
W Subsequent Businces Month 0.03900 0.04340 0.04500 0.044560 0.04820 0.05040 n'a
7. Total Intersst Rate
{ Lines 5¢6 ) 0.07590000 0.08240000 0.08860000 0. 08960000 0.09280000 0.09840000 n/s
8. Aversge Interest Rate
(50 X of Lina ) 0.03795000 0.04 130000 0.04430000 0.04480000 0. 04440000 0.04930000 n/a
?. HMonthly Average Interest Rate
{ 1712 of Line 8 ) 0.00314250 0.0C344167 0.00349187 0.00373333 0.00384557 0.00410833 n/s
10. Interest Provision for the Month
(Line < X Line 9 ) (317,200) (3$31,530) (829,585) (56,843) 326,440 351,465 $2,728

WOTE: Columns and rows may not add due to rounding.

e
e




10.

12.
13,

14,

15.
16.

17.
1a.

Unit Power (UPS) Capecity Charges
SJRPP Capacity Charges

Qualitying Fecilitieos (oF) Capacity Charges

Short-term Capacity Purcheses
Revenues from Capacity Sales

Totsl Company Capecity Charges

durisdictional Separstien Factor
durfsdictional Capecity Charges

Capacity related smounts Included in Base
Rates (FPSC Portion Only)

durisdicti | Capacity Charges Authorized
for lt:::r.tmgl Clouse ”

Capecity Coat

(Net of Revenue Taxes)
Prior Period True-up Provision

Capacity Cost R

Revenuss

FLORIDA
CAPACITY

icable

to Current Perfod (Met of Revenue axes )

Trus-up Provision - Over/(Under) Recovery
(Line 13 - Line 10)

interest Provision

True-up & Interest Provision Begining of
Month - Over/(Under) Recovery

Deferred Trus-up - Over/(Under) Recovery

Prior Period True-up Provision
+ Collected/(Refunded)

End of Perfod T
Recovery (Sum o

rue-up - Over/(Under)
f Lines 14 through 18)

= S3'MNAIHNS v

(a)

IGHT COMPANY
COVERY CLAUSE

CALCULATION OF FINAL TRUE-UP VARIANCES
FOR THE PERICD APRIL TMROUGH SEPTEMBER 1994

(§)] (2) 3 (&)
PERCENTAGE

ESTIMATED/ VAR IANCE CHANGE

ACTUAL ACTUAL (a) (1)-(2) (3)/(2)
$90,201,008 $92,682, 507 (82,481,459) -2.68%
40,206, 854 42,391,5%9 (2,184,875) -5.15%
72,00 M6 72,017,848 74,0M0 0.10x
0 ] 0 n/a
(842,605) (1,299,382) 438,757 -33.61%
201,636,923 205,792,530 (4,155,547 -2.02%
$8.59840% 98.59040% 0.00% 0.00%
Inilluln' !ﬂ.ﬂ,ﬂl l‘.ﬂl.ml =2.02%
(28,472, 7196) (28,472, 796) o T
$170,338,043 $174,435, 346 (34, 097,303) -2.35%
191,531,572 $193,496, 429 (31,965,057) -1.02%
(10,832,033) (10,832,033) 0 0.00X
$150,699,539 $182, 664,596 (31,965,057) -1.08%

——
10,351,496 38,229,250 82,132,246 25.911
8,9%1 (18,649) 27,590 14794
(10,832,033) (10,832,033) (] 0.00%
8,570,740 8,570,780 0 0.00%
10,832,033 10,832,033 0 0.00%
$18,941,197 $16, 781,381 $2,159 834 12.87%
Per ix IV, Page 6, filed June 27, 1994, Docket
Mo. m-ll, ;nd.rnrwed at the August 1994

hearing,

wa 1is
b &udav

FPSC Order Wo. PSC-94-1092-FOF-E1 .,
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Notes:

FLORIDA PONER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT

FOR THE PERIOD OCTOBER 1984 THROUGH MARCH 1895

End-of-Period True-up: Over/{Under) Recovery
(From Page 4, Column 7, Line 19)

Less: Estimated/Actual Over/(Under) Recovery
Applied to the Capacity Cost Recovery Factor
for the April through September 1885 period (a)

Net True-up: OVErJ(Und%r& Recovery to be carried
forward to the October 1885 through March 1896 period

(a) Approved at March 1995 Haaring, FPSC Order
No. PSC-85-0450-FOF-EL.

$19,979,456

16,122,583

$4,856,873
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4.

15.
16.

17.
18.

9.

Unit Power (UPS) Capacity Charges

SJRPP Capacity Charges

Qualifying Facilities (OF) Capacity Charges
fhort-term Capacity Purchases

Reverues from Capacity Sales

Total Company Capacity Charges
Jurisdictional Separation Factor (a)

Jurisdictional Capacity Charges

Capacity related smounts included in Base
Rates (FPSC Portion Only) (b)

Jurisdictional Capacity Charges Authorized
for Recovery through CCR Clsuse

Cepacity Cost Recovery Reverues
(Met of Reverue Taxes)

Prior Period True-up Provision

Capacity Cost Recovery Revenues Applicsble
to Current Period (Met of Revenue Taxes)

True-up Provision for Month - Over/(Under)
Recovery (Line 13 - Line 10)

Interest Provision for Month

True-up & Interest Provision Beginning of
Konth - Over/(Under) Recovery

Deferred True-up - Over/(Under) Recovery

Prior Period True-up Provision
- Collected/(Refunded) this Month

Ind of Period True-up - Over/(Under)
Recovery (Sum of Lines 14 through 18)

FLORIDA POMER & LIGHT COMPANT
CAPACITY COST RECOVERY CLAUSE

CALCULATION OF FIMAL TRUE-UP AMOUMT
FOR THE PERICD OCTOBER 1994 THROUGH MARCH 1995

4} 2) 3 (03] (£3] ) (N
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

~ OCTOREN TWOVERBER DECENSER JARIARY TEBRUARY ' i [ () / | SE—
$13,205 983 $13,006, 103 $13,134, 855 $13, 368, 496 $12,531,47 $12, 784 84T $T8,431, 641
6,847,100 6,642,781 6,440,727 7,781,670 6,829,230 7,232,868 41,774,317
12,029,195 11,841,453 12,156,801 12,549,022 12,243,736 12,648 584 73,168,801
0 0 0 0 0 ] 0
(183,107 (54,793) (T2,033) (142,881) (168,979) (243,238) (B45,010)
31,919,172 31,535,554 31,640,351 33,356,327 51,835,334 32,225,082 192,529,809

oT.87555% 97.87555% 97.8TS55% 97T.87555% 9T.8TS50X or . 875552 nfa
31,241,085 30,845,597 30,947,753 32,647,688 51,159,008 31,538,499 188,439,410
(4, TS5, 468) (4, T45,4686) (4, 745,488) (6, 745,466) (4, 745,488) (4, T45,466) (28,472, T96)
326,495,599 826,120,131 826,242,287 $27,902,222 326,413,542  $24,793,033 $159,965,814
329,825,998 828,037,433 326,455,697 $25,283,400 326,304,428 824,248,608 140,355,855
2,796,809 2,7, 094 2,796,894 2,796,893 2,196,893 2,794,893 16,781,361
332,622,892 $30,834,527 329,452,591 $28,080,293  $29,101,321 827,045,591 $177,137,216
35,127,293 24,714,396 33,210,304 $178,071 $2 687,719 $252,558 317,170,402
84,203 103,564 119,752 119,292 113,187 107,20 649,218
16,781,361 20,197,943 22,219,030 22,752,193 20,252,662 20,256,735 16,781,361
2,159,838 2,159,835 2,159,836 2,159,836 2,159,834 2,159,836 2,159,835
(2,796,89%) (2,794,894) (2,796,894) (2,796,893) (2,796,893) (2,796,893) (16,781,341
$22,357,79% 824,378,866 324,912,029 $22,412,498 322,416,571 $19,979,456 319,979,456

Notes: (a)

Per B. 1. Birkett's Testimony Appendix IV, Page 3, Docker No. 940001-El, filed Jume 27, 1994,

(b} Per FPSC Order Wo. PSC-94-1092-FOF-El, issued September 6, 1994, Docket Mao. $40001-E1, as
adjusted in August 1993, per E. L. Woffman's Testimony Appendia IV, Docket No. $30001-El, fileg July B, 1993
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FLORIDA POMER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATIONM OF INTEREST PROVISION
FOR THE PERIOD OCTOBER 1994 THROUGH MARCH 1995

) {2) ($)] (&) 5 [{-}] (7
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
T OCTONEN WOVEREEW DECERBIR JRRARY FEBRURRY WARTH TOTAL
1. Beginmning True-up Amount $18, 961,197 $22,357,199 $24,378, 856 $24,912,029 822,412,498 $22,416,5TM n/a
2. Ending True-up Asount
Before Interest 22,271,596 24,27 302 24,792,276 22,293,207 22,303,354 19,872,237 na
3. Total Beginning & Ending
True-up Amount (Lines 1+42) 41,212,193 48,633,100 49,171,142 47,205,235 44,715,882 42,288,808 nfa
&. Average True-up Amount
(50X of Line3 ) lﬂ.ﬂlﬂ £23,.316,550  £24,585,5T1 $23,602,618 822,357,941 21, 144, 404 n/a
5. Intereat Rate - Firat day of
Reporting Business Month 0.05040 0.05000 0.05850 0.04030 0.06100 0.0&050 n'a
6. [Interest Rate - First day of
bt Subsequent Business Month 0.05000 0.05650 0.04030 0.06100 0.06050 0.04120 n/a
7. Totel Interest Rate
( Lines 5+6 ) 0. 10040000 0. 10450000 0.11690000 0. 12130000 0. 12150000 0.12170000 n/a
B. Aversge Interest Rate
(50 % of Line 7) 0.05020000 0.05330000 0.05845000 0.04045000 0.06073000 0.04085000 n/a
9. Monthly Aversge Interest Rate
¢ 1712 of Line B ) 0.00418333 0.044416T 0.00487083 0.00505417 0.00504250 0.00507043 n/a
10. Interest Provision for the Manth
(Line & X Line @ ) 384,203 $103, 564 $119,752 $119,292 $113,187 $107,220 549,218

WOTE: Columns and rows may not add due to rounding.
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FLORIDA POMER L LIGHT COMPANT
CAPACITY COST RECOVERY CLAUSE
CALOULATION OF FIMAL TRUE-UP VARIANCES

FOR THE PERICD OCTORER 1994 THROUGH MARCH 1995

(4}] (2) 5 (%)
PERCENTAGE
ESTIMATED/ VAR | ANCE CHANGE
ACTUAL ACTUAL (a) (1)-(2) (32 =
1. Unit Power (UPS) Capacity Charges 373,431,841 379,513,364 (1,081,723 -1.34%
2. SJRPP Capscity Charges 41,776 317 41,655,084 e, 23 0.29%
3. oualifying Fecilities (aF) Capecity Charges 73,148,801 73,268,264 (99,483) -0.14%
4.  Short-term Capacity Purchases 0 ] 0 na
5.  Reverues frem Capacity Sales (845,010) (1,027,380) 182,370 -17.75%
6. Total Company Capecity Charges 192,529,809 193,409,334 (879,525) -0.45%
7. dJurisdictional Separstion Fector 97.87555% 97.87555% 0.00% 0.00%
8. Jurisdictional Capacity Charges ~ 188,439,610 189,300,450 (820, BL0) -0.45%
9. Capacity related amounts included in Base
Rates (FPSC Portion Only) (28,472,796) (28,472,796) 0 0.00%
o 10 Jurisdictional Capacity Charges Authorized
for Recovery through CCR Clause $159, 964,814 $160, 827,654 (38560, 840) -0.54%
1. Sapacity Cost Recovery Reverues $160,355, 855 $156,448,039 $3,5907,814 2.50%
(Met of Revenue Taxes)
12. Prior Period True-up Provision 16,781,351 16,781,361 0 0.00%
13.  Capacity Cost Recovery Reverues Applicable
to Current Period (Met of Reverwe Taxes) 177,137,214 $173,229,400 33,907,816 2.26%
4. True-up Provision - Over/(Under) Recovery
(Line 13 - Line 10) $17,170,402 $12,401, 746 $4,768,456 38.45%
15.  Interest Provision 649,218 561,001 Ba, 217 15.72%
16.  True-wp B Interest Provision Begining of 16,781,381 16,781, 381 0 0.00%
Month - Over/(Under) Recovery
17.  Deferred True-up - Over/(Under) Recovery 2,159 834 2,159 A34 o 0.00%
18.  Prior Period True-up Provision
= Collected/(Refunded) (16,781,3581) (16,781,361) ] 0.00%
19. End cf Period True-up - Over/(Under)
Recovery (Sum of Lines 14 through 18) $19,979,456 $15,122,583 $4, 855,873 2122

Notes: (@)

Per Appencix IV, Page 6, filed January 17,
Docket Wo. 950001-El, and spproved ot the March 1995
hearing, FPSC Order No. PSC-95-0450-FOF-E].




Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L. JOHNSON BLANCA S. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Commisgion

June 14, 1995

Florida Power & Light Company
Bill Walker

810 First Florida Bank Building
215 South Monroe Street
Tallahassee, FL 32301-1859

Dear Mr. Walker:

RE: Docket No. 950001-El - Florida Power & Light Company
Capacity Cost Recovery Clause Audit Report
Audit Control # 94-283-4-]

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days cf the above date will be forwarded for consideration
by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cocperation.

Sincerely,
ﬁ s
lanca S. Bayé
BSB/mas
Enclosure
cc: Public Counsel
Steel Law Firm

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BLVD e TALLAHASSEE, FL 32399-0850
An Affirmative Action/Equal Opporunity Employer




	11-28 No. - 387
	11-28 No. - 388
	11-28 No. - 389
	11-28 No. - 390
	11-28 No. - 391
	11-28 No. - 392
	11-28 No. - 393
	11-28 No. - 394
	11-28 No. - 395
	11-28 No. - 396
	11-28 No. - 397
	11-28 No. - 398
	11-28 No. - 399
	11-28 No. - 400
	11-28 No. - 401
	11-28 No. - 402
	11-28 No. - 403
	11-28 No. - 404
	11-28 No. - 405



