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June 15, 1995 

Ms. Blanca S. Jayo, Directcr 
D1vision of Records and Reporting 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

w c,:,l 
Dear Ms. Bayo: < S6 §} 

Enclosed for official filing 1n Docket No. 950001-Eiare an original and f1fteen cop1es (.' £::) ~ 
of the following: ~ -, ~ .. 

c. 

1. Petition of Gulf Power Company for Approval of Final Fuel Cost True- ~- h f~ 

up Amounts and GPIF Adjustment for October 1994 through March ~')f) ;1. 

1995; Estimated Fuel Cost True-up Amounts for April 1995 through ;:: :::> ,:,. . ., 
September 1995; Projected Fuel Cost Recovery Amounts for October g t; 

1995 through March 1996; Final Purchased Power Capacity Cost Truef.J ~ 

up Amounts for Or;tober 1994 through March 1995; Estimated < S6 e 
Purchased Power Capacity Cost True-up Amounts for April 1995 7' u:~ ~ 

through September 1995; Projected Purchased Power Capacity Cost ~. 9 b 

Recovery Amounts for October 1995 through September 1996; GPIF ; ~-, ~ 

Targets and Ranges for October 1995 through March 1996, Estimated; { o ,., 
As-available Avoided Energy Costs, Fuel Cost Recovery Factors. and~;... 1·~ ~ • 

Capac1ty Ct.~ct Recovery Factors to be Applied Beginning with the n '( 

Period October 1995 through March 1996. g ;;; 
0 u. 

2 Prepared direct testimony and exhibit of M. L. Gilchrist. w (!) 

3. Prepared direct testimony and exhibit of G. D. Fontaine. 

4. Prepared direct testimony and exhibit of M. W. Howell. 
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• 
Ms. Blanca S. Bayo 
June 1 o. 1995 
Page Two 

5 Prepared direct testimony and exhibit of S. D. Cranmer 

In add1tion to the schedules attached to the testimony, enclosed is one copy for the 

hearing record of Schedules A 1 through A 12 previou!lly filed with the CommiSSIOn 

for the months of December 1994, January, February, March, and April 1995 These 

schedules ar the schedulns from May which have not yet been filed are ident1f1ed 

as part of Ms. Cranmer's composite exhibit SDC-2. 

Also enclosed is a 3.5 inch double sided, double density diskette containiny the 

Petition 1n WordPerfect for Windows 6.1 format as prepared on a MS-DOS based 

com put or. 

S1ncerely, 

Enclosures 

cc· Beggs and Lane 
Jeffrey A Stone, Esquire 



BEFORE THE FLORIDA PUBLIC SERVICE COMMI SS 1011 

TN hi. : fuel and Purchased Power Cost 
Recove ry Clause with Generating 
Performance Incentive Factor Docket No . 950001-f.I 

Certi ficate of Service 

r HEREBY CERTIFY that a true 
furnished by hand delivery o r the 
June 1995 on the fol l owing: 

copy of the foregoing wa s 
U. S . Mail th1s / 'JV.. day o f 

!·lartha Brr· ·n, Esquire 
FL Public Jervice Co.nmission 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Off1ce of Public Counsel 
111 w. Madison St ., Suite 812 
Tallahassee FL 32399-1400 

James 11cGee, Esqu1 re 
Flo r ida Power Co rporation 
P . 0 . Box 14042 
St . Pe tersburg FL 33733-4042 

Matthew M. Cnilds, Esquire 
S t~cl , Hector & Davis 
. 15 South 1-lonroe , Suite 601 
T.11 lo~hcJSSI.!I.! FL 32301-1804 

Suzanne Brownless , Esquire 
Z5fo6 ~lair Stone Pines Drive 
TaJ lnhassee rL 32301 

Joseph A. McGlothlin , Esq . 
HcWh1rter, Reeveq , McGlothlin , 

Davidson t Bakes , P.A. 
115 S . Calhoun St ., Suite 716 
T,,) l.ll l,ISSCC FL 3230J. 

Lee L. Willi~, Esqu1r• 
James D. Beasley, Esquir~ 

Mac farlane Ausley Ferguson 
& McMullen 

P. 0 . Box 391 
Tallahassee FL 32302 

Fl oyd R. Self , Esqu1re 
Messer, Vic ke rs , Caparello , 

French and Madison 
P. 0. Box 1876 
Tallahaesee FL 32302-1 ~76 

Richard J. Salem, Esqu1rc 
Salem, Saxon 6 Nielsen, !'./\. 

101 E . Konnedy lllvd. 
Suite 3200, One BarnutL !•lu~~ 

P. 0 . Box 3399 
Tampa FL 33601 

John W. McWh i rter, Jr . , f. sq. 
McWhirter, Reeves , McGlothl1n, 

Davidson & Bakas, P. A. 
P. o. Box 3350 
Tampa FL 33601-3350 

o.~....__l - · 
JEFFREY A. S ONE 
Florida Bar No . 325953 
RUSSELL A. BADDERS 
Florida Bar No . 00074 55 
BEGGS & LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(90 4) 432-2451 
Attorneys for Gulf Power Con.Jldr:y 



AFFIDAVIT 

STATE OF FLORIDA Docket No. 950001-EI 

COUNTY OF ESCAHBIA 

Before me the undersigned authority, personally appeared 

George D. Fontaine, who being first duly aworn, deposes, and 

says that he is the Performance Teat Specialist of Gulf Power 

Company, a Ma i ne Corporation, and that the foregoing is true 

and correct to the best of his knowledge, information, and 

belief. lie is personally known to me. 

Performance Test Specialist 

Sworn to and subscribed before me this _/j;; day of 

_..:::....:.....!.-'-'"-----' 19 9 5 . 

Commission NJmber: 

P£EGY A' ~f:i l:::· s:;1 
'"Notary Pttb!lr·::to:" .,/ Fl"tld~" 

Larg&My Cou.l:s~on Lroir:~sUy 29, 1997 
'C303770 

---------------------
Commission Expires: -------------------- .... . -... 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 950001-EI 

PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

M. W. HOWELL 

FUEL AND PURCHASED 
POWER CAPACITY COST RECOVERY 

OCTOBER 1995- MARCH 1996 

JUNE 16, 1995 

GULF POWER ..\ 

0 56 9 8 JUN 16 ~ 

FF5C-FECul eS/REPORTIHC 
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GULP POWER COMPANY 

Before the Florida Public Service Commiss i o n 
Direct Testimony of 

H. w. Howell 
Docket No. 950001-EI 

Date of Piling: June 16 , 1995 

6 Q. Please state your name, business addres~ and occup~ t ion . 

7 A . My name is M. W. Howel~. ~d my business address i s 500 

K Bayfront Parkway, Pensacola, Florida 32501 . I am 

Manager of Trans miso ion and System Contro l f or Gu l f 

10 Power Company. 

II 

12 Q. Have you previously testified before t his Commission ? 

IJ A. Yes . I have testified in various rate cas e . 

14 cogeneration, territorial dispute , planning hearing , 

15 fuel clause adjustment, and purchased power capacity 

16 cos t r~covery d ockets. 

17 

I~ Q. Please summar i ze your educational and profess i o na l 

19 background. 

20 A. I g raduated from the University o f Florida 1n 1966 ·.:1 ::h 

21 a Eachelor o f Science Degree in Electric al ~nginPe ri ng. 

22 I received my Masters D~ree in Electric al Enginee r i ng 

23 f r om the University o f Flo rida in 1967, a nd the n j oin~d 

2-1 Gulf Power Company as a Distribution Engineer. I have 

since served as Relay Engineer , Manager o f Transmiss1o n . 
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Docket no. 95000 1- EI 
~itness: M W. H~w~ll 

?age 2 

Manager of Syutem Planning, Manager o f Fuel and Syst~m 

Planning, and Manager o f Transmission and System 

Control. tiy experience with the Company has included 

all areas of distribution operation, maintenance, and 

construction; transmission operation, maintenance, 'lnd 

construction; relaying and ~rotection o ( the generation. 

transmi:;sion, and di stribution systems ; plantling the 

generation, transmission , and distribution s ystem 

additions in the future; bulk p ower i n ter change 

administration; overall management o f fuel planning and 

procurement; and operation o f the system di spatch 

center. 

I have s erved as a member o f the Engineering 

Committee and the Operating Committee o f the 

Southeastern Electric Reliability Coun~il, chairman o f 

the Gene1ation Subcommittee and member o f the Edison 

Electric Institute System Planning Committee, and 

chairman or member of a number of various technical 

committees and task f orces within the Southern electric 

syste11 and the Florida Electric Power Coordinating 

Group, regarding a variety o f technica l issues includ1ng 

system operations, bulk power contrac ts, generation 

expans i on, transmission expansion , transmission 

interconnec tion requirements, c entral dispatch , 

transmission sys tem operation, transient stability. 
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Docket No. 950001- EI 
Witness: H. W. Howel l 

Page 3 

underfrequency operation, generator underfrequency 

protection, system production costing, computer 

modeling, and others. 

5 Q. Wha t is the purpose o f your testi mony in this 

6 p r oceeding? 

7 A. '1 .e purpose o f my testimony is to support Gulf Po•,.,er 

8 Company's projection o f purchased power recoverable 

1) costs for energy purchases and sales and its projection 

IU o f purchased power capacity costs f or the period 

II October, 1995 - Marc h, 1996 . I will also support the 

12 company's project i on o f purchased power capacity c osts 

13 for the proposed Oct ober , 1995 - September, 1996 annual 

I-I recovery period. 

I~ 

16 Q. Have you pr epared an exhibit t hat con tains info rmati on 

17 to which you will refer in your testimony? 

18 A. Yes. My exhibit consists of one schedule t o which I 

I'J will refer. This schedule was prepared under my 

20 supe~ision and direction . 

21 Counsel: We ask that Mr . Howell's Exhibit , 

22 comprised of one Schedule, be 

21 marked f or identification as 

Exhibit. ___ (MWH-1). 
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Docket No . 950001-EI 
Witness: M. W. HowPll 

Page 4 

Q. What are Gulf ' s projected purchased power recoverabl·· 

costs fo r energy purchases and s ales for ~he Oc t ober , 

1995 - Ma r ch, 1996 recovery period ? 

A. Gul f 's proj ec ted recoverable cost for energy purchases. 

shown on line 12 o f Schedule E-1 o f the f uel f i ling, is 

$9,801 ,000. The projected fuel cost fo r energy sales. 

s hown on l ine 18 o f Schedule E-1, is $15 ,231,600. Thes~ 

transactions result from Gulf's partic ipation in the 

coordinated operation of t he Southern electric system 

power pool . These amounts are used by Gulf' s witness 

Susan Cranmer as an input in the calculation o f the fuel 

and purchased power cost adjustment fac t or. 

Q. What information is contained in your exhibit? 

A. Schedule 1 o f my exhibit lists the name o f the power 

contract t hat is included for capacity cos t recove r y, 

its associated megawatt amounts, and t he resulting 

capacity dollar amounts. 

Q. Whe.t power contract produces capacity transactions that 

a re r ecovered through Gulf's purchased power capac1ty 

cos t recovery fac tors? 

A. The Commission has authorized the Company to include 

c apaci ty transactions under the Southern e l ectric 

system's Intercompany Interchange Con tract 
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Dockec No. 950001 ~I 
Witness: M. W. How~ll 

?ag>- 5 

(IIC) f o r recovery through the purchased v.:>wer capllr tt'/ 

cost recovery factors. Gulf will have IIC capacicy 

transactionl'l during the October, 1995 - 11arch. 199r, 

recovery period , as well as the proposed October. 1995 -

September, 1996 annual recovery period . The energy 

cransactions under the contract for these periods are 

handled for cos t recovery purposes through che fuel cos t 

recovery factors. At this time , Gulf does no t 

partic ipate in any other power contracts that would 

produce capacity transactions during e i ther the six 

month or the proposed annual recovery period. 

Q. Have there been any changes to the IIC wi th r egard t o 

capacity cransactions since the last recovery fac cot 

adjuscmenc proceedings? 

A . No , there have not been any changes to the contract 

itself. However , on November l, 1994 , in accordance 

with both t he contract and the requirements of the 

Federal Energy Reoulatory Commission (FERCl. th~ 

Southe~n eleccric system made its annual IIC 

informaci onal filing with the PERC. The informaciona l 

filing reflects updated historical l oad responsibilicy 

rat ios, che ·expec ted system load, and t he capacity 

amounts for 1995 that are uaed i n the capacity 

equalizacion calculation performed pursuant co the IIC 
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Docket No. 95000 1-EI 
Witnes3: M. W. How~ll 

Page 6 

to determine the capacity transactions an~ costs f e r 

each operating company. These updates have decreased 

Gulf' s pro jected capacity payments f o r October. 1995 -

Harc h, 1996 recovery period by $37,566 from wha t th.-•y 

otherwis e would have been prior t o the update. 

Similiarly, the projected capacity payments f o r the 

proposed 0ct ober, 1995 - September , 1996 annual recovery 

period have decreased by $729 , 441. 

Q. What a re Gulf' s IIC capacity transact i ons that a r e 

projected f o r the October, 1995 - Marc h, 1996 recovery 

period? 

A. As sho~~ on Schedule 1 of my exhibit, capacity 

transactions under the IIC vary from month to month . 

IIC capaci ty purchases in the amount of $7 ,7 48,129 are 

projected f o r the period. There are no I IC capacity 

sales projected f o r the recovery period. Therefore. the 

Company's net capacity transactions under the IIC f o r 

the period are net purchases amounting to $7,7 4 8.129. 

Thi3 compar es to net purchases o f $1 ,995,968 that were 

proj~cted f o r t he period April, 1995 - September , 1995. 
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Wi t:ness: !~ . ·,; . Ho·,· .. :! 

Pag~ 7 

Q . Wha t a re Gulf 's t ¢ tal projected net c apacity 

1 t r a nsacti ons f o r the Oct ober, 1995 - March. 1996 

J r ecovery p e riod? 

4 A. As s h own on Schedule l of my exhibit , the net purchases 

s under the IIC will cause Gulf to have a p r ojtcted net 

6 c ap a c ity cos t o f $7,7 48,129. This figure is used by Ms. 

7 , canmer as the s ole i nput int o the calc ula tion o r the 

8 total c apaci t y transactions to be recovered t h r ough the 

9 p u r c has ed powe r c apa ci ty cost recov e ry factor~ f o r : h1 s 

10 recovery per iod . 

I I 

12 Q. Gulf i s proposin g t o s et c a pacity cos t r ecovery fac t o r s 

13 on an a nnual basis . Do y ou ha v e a n y commen ts on thi s 

14 p r oposal? 

IS A. Yes. As dis cussed in the tes timony o f Ms. Cr anmer. the 

16 natur e o f ; ulf 's purc hased p ower c apac ity costs 

17 r ecov e r ed t h r ough the purc hased p ower capaci t y cost 

18 recovery c lause . when taken in c onj unc tion wi th the 

19 normal e xpected var iation i n the Company 's kil owatt-ho ur 

20 sales f rom on e t raditional s ix month recovery per1od to 

21 the nex t, is s uc h that t here is r o utinely a s1gnif1cant 

22 change in t h e r ecov e ry fac t or s up and down every ~t x 

21 months. The p urpose o f the p r oposed chan ge i s co dampen 

24 the swing in t h e factor s experienc e d by Gulf 's 

!~ cus t omers. 
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Q. What are Gul f 's IIC capac ity transactionD thAt •H•· 

2 proje cted f or the proposed October, 1995 Septembe r. 

J 1996 annual recovery period? 

~ A . Schedule 1 o f my exhibit shows the I I C capdcity 

S transac tions that vary during each month o f the proposed 

G annual period. IIC capacity purchases i n t he amoun t o f 

7 $11,024,949 a re projected for the proposed twelve month 

8 period . IIC c apacity sales during t he s ame per i od ar~ 

9 proj ec ted t o be $525 , 875. The sum o f t hese pu r chases 

111 and s ales y i elds the Company's net c apac i ty t r ansactions 

II under the IIC for the period, which are ne t purchases 

12 amoun t ing to $10 , 499 ,074 . This annua l figure would be 

JJ used by Ms . Cranmer in the same manner as is t he six 

1~ month c apaci ty figure to calculate the tot al capacity 

IS t r a nsactions to be recovered through the purchased power 

IG capacity cos t rec overy factors f or t his proposed twelve 

17 mont h recovery period . 

I ll 

19 Q. Does t his conc lude your testimony? 

20 A. 'ies . 

21 

22 

21 
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Florida Public SeNice Comm1SS1on 
Docket No. 950001-EI 
GULF POWER COMPANY 
Witness: M. w. Howell 
Exhibit No. ---- (MWH • 1) 
Schedule 1 

GULF POWER COMPANY 
PROJECTED PURCrlASED POWER CONT'RACT TRANSACTIONS 

OCTOBE.R, 1995- SEPTEMBER, 1996 

MW Capacity ($) 

Contract Purchase!(Sale) Costsi(Receipts) 

Southern Company 
Intercompany Interchange 

October 95 63.7 340,587 

November 181.7 996,819 

December 220.7 1.217.058 

January 96 250.7 1,627. 140 
February 303.0 1,894.494 
March 245.6 1.612.0J1 

SUBTOTAL 7,748.129 

April (87.5) (525.815) 

May 40.9 280.908 
June 157.7 853.981 

July 179.0 960.872 

August 92.0 496.183 
September 126.5 684.876 

SUBTOTAL 2.750.945 

TOTAL 10,499,074 
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AFFIDAVIT 

STATE OF FLORIDA Docket No . 9~000:-~: 

CC'JNTY OF ESCAMBIA 

Before me the under signed authority, personally appeared l! . w. 

Howell , who being first duly sworn, deposes, and says that he 1s 

the Manager of Transmission and System Control of Gul f Power 

Company, a Maine corporation, that the foregoing is true and 

correc t to the best o f his knowledge , information , and beltel . 

He lS personally known to me . 

fM /y{. ~ 
M. w. Howell 
Transmission and System Control 

Manager 

Sworn to and subscribed before me this --~~-L,{~-- day o t 

-~JL..Ll..->u..oe~ ..... '---' 1995 . 

Commission No . 

My Comm .~r. 1 on Expires 
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