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June 20, 1995 

TO: DIVISION OF RECORDS AND REPORTlNG 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER} 

BE : DOCKET NO. 950001-81 • • TAMPA El..Ecm.IC COMPANY 
OIL SACKOUT COST RECOVERY AUDIT R.EPOilT - PERIOD ENDED KARCH 1995 
AUDIT CONTROL NO . 94-280-2-1 

The above-referenced audit report is forwarded. Audit ~xceptions document 
devlntions from the Uniform System of Accounts, C~ission rule or order , 
Stoff Accounting Bulletin and gener•lly accepted accounting principles . Audit 
disclosures show informaeion that may influence the decision process. 

1'he audit working papers are available for review on request. There are no 
~onfidential working papers associated vith this audit . 

Pl ease forward a complete copy of this report to: 

Tampa Elec tric Company 
J ana A. Hathorne 
Pos t Office Box 111 
Tampa, Florida 33601-0111 

DNV/sp 
All nchmont 
cc : Chairman Clark 

Commissioner Deason 
Commissioner Johns~n 
Commissioner Kiesling 
Commissioner Garcia 
Mary Andrews Bono, Deputy Executive DiractorjTachnicol 
Legal Services 
Division of Auditing and Financial Analysis (Devlin/Cauaseaux/ 

File Folder} 
Division of Elec tric and Cas (Dudley} 
Tampa District Office (Bouckaert} 

Office of Public Counsel 
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I. BXBCOTIVB StnOilUlY 

AUDIT PURPOSBt We have applied the procedures described in 
Section II of this report to audit the appended Oil Backout 
cost Recovery True-up Schedules prepared by Tampa Electric 
company in support of Docket Ho . 950001-EI for the two 6 month 
periods ended Septe.mber 30, 1994 and Karch 31, 1995. 

sCOPB LIMITATIOKt There are no confidential workpapers 
associated wi~h this report . The laat day of field work was 
J une 12, 1995 The Company declined the audit exit conference . 

DISCLADI PUBLIC OBBt This ia an internal accounting report 
prepared after performing a lillited scope audit; accordingly, 
this document must not be relied upon for any purpose except 
to assist the Commission staff in the performance of their 
duties . Substantial additional work would have to be performed 
to satisfy generally accepted audit standards and produce 
audited financial statements for public use. 

OPIHXOVt The appended Company exhibit. for Oil Backout coat 
Recovery True-up for the 6 month periods ended September 30, 
1994 and March 31, !995 do repreaent the books and records of 
the company in substantial complia.noe with CommiRsion 
Directives. The expressed opinions extend only to the scope o! 
work described in Section II of this report . 
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I I. AUDIT SCOPB 

This report is based on the audit work described below. 

COXPILBDr means that the audit staff reconciled exhibit 
amounts with the general l edger; visually scanned accounts 
for error or inconsistency; disclosed any unresolved error, 
irregularity or inconsistency; and, except aa noted 
performed no other audit work. 

PLAUT x• 8BRVIc•a Compiled plant in service and a ccumulated 
depreciation. Recalculated depreciation. Recomputed the 
amortization of Equity APUDC and ITC. I nquired when OBO Cost 
Recovery will end . 

BIPBWSBSI compiled Oil Baokout (OBO) costs. Compiled Taxes 
Other Than Income. Recalculat ed OBO income taxes. Recalculated 
O&H Differential Factor . Recal culated interest on the oao 
debt. 

axvaao•a compiled Oil Backout Coat Recovery (OBO CR) revenue . 
Recomputed OBO CR Revenues. Compared computed ~avenue to 
billed revenue. 

~UB-UPa compiled OBO CR true-up. Recomputed OBO CR true-up. 

OTHERs Performed analytical review on o•M Differential costs. 
Recomputed fuel cost savings • 
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• AUDI! DIICLOIURI •o. 1 

SUBJECT~ DEPRECIATION RATE 

STATEXBWT OF FA~r 
ORDER 19438 (dated 6-6-88) lists depreciation rate: 

"Gannon Trust 5.0• 

ORDER 25619 (dated 
"Gannon couon 
"Gannon Unit #1 
"Gannon Unit #2 

1- 21-92) lists depreciation rates: 
4. o• •cannon Unit 13 
4.4" •cannon Unit 14 
5.6" 

ORDER PSC-92- 0837-FOF- EI (dated 8-20-92) states: 

3.5" 
5.2" 

"TBCO wants to replace the trust debt with tax-exeD~t 
pollution control retundinq bonda issued by the 
Hillsborough County Industrial Development Authority. " 

"This transaction would cause the trust to be dissolved ~nd 

the debt and aasets associated with the Gannon Unit 
conversions would be placed on T~'• balance sheet." 

"TECO states the modification would not affect the way the 
oil-backout clause currentl y worka.• 

"ORDERED that the Petition of Tampa ror approval ot 
Modification to Gannon Oil Backout Project is GRANTED." 

AUDIT OPIIIfiOIIf AKD COKCLOSIOW~ 

The company currently depreciates Oil Backout (080) plant at 
5t based on Order 19438. This i a the proper depreciation t or 
Oil Backout (080) plant applied on a qroup basis (total 
plant). Order 2561.9, issued 7 montha before the diflsolution ot 
Gannon Trust, did not qive a depreciation rate for Gannon 
Trust plant (same as Oil Backout plant). Thus, Order 19438 
depreciation rates for Gannon Trust plant remain in effec t. 

The later Order PSC-92-0837-POF-BI tor Cannon Trust 
dissolution (and transfer ot Gannon Unit conversions to tho 
Company ' s balance sheet) did not alter the 5t depreciation 
rate . This Order a ccepted the Company's petition "the 
mod i fication woul~ not affect the way the oil-backout claus~ 
c urrently works.• This acceptance in order PSC-92-0837-FOF-EI 
s hould mean Order 19438 depreciation rates tor Oil Backout 
plant continue at 5t. 

COMPANY VBII.Bl"~IK COMMD'l'S: Company concurs with audit opinion and 
conc lusion . 
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• • • DOCUMENT 4 
TA~PA f l f CTIIIC COMPANY 

Oil BACt( OUT TAUf ·UP COWPVT A l iON 

Oc1obot t99 4 through Morch t995 

lono Actuol Ac tuol Acruol Actuol Actuol Ac1uol 

No_ lktlltlt l ~t Ocnmbu Jaouii:V WN'IY ~ch Il>UI 

I . OII· Bed<out Coli Roc:owrv Row,..,. 
!Not of Rewnuo T u ool 61 ,1%1,7118 t i,Oll,l l ll t1 ,022. 251 61 ,085,351 ti ,Oe7,7U tt1l,934 $11,304,435 

2. Ad)uotmenl nol Applicltlle 
to thlo period !Prior trve-upl 15.152.1 1.5.251l 15..2521 tS.2Sll 15..1511 IS.l.5.ll ~ 

3 . Oif.BeckOUI llnenue A;lpkltlle 
tO tNI period lUna 1 + 21 1,111,511 1,021,075 1,017,001 I ,OIO,OS4 1,082,535 181,1176 &, 272.HII 

4, ~rl«ffc:donel Oif.a.d!oul c:..t "-c:OW<y 

Autho<bed (t)ocunMN 5, LIM 141 II ll4 U 51 ISU.alSI II 0351021 CU l.H.Sl a u 1221 MOll 11!11 a.AI!!_IOII 

~ II. Trv.up l'nMolaft lOt the MoftU. 
Owr(Underl Coloc:tlon !Uno l + 41 CI 7,U41 154,40 4 t\1 ,1011 III!,IIS!I 1211,4 12 82,507 403.011 

e. TN- ond ,,.,. , .. , """" ... JOf the Ho<>U. 
Beglnnlno of lhe Monti\ Cll2, 37tl 175,05111 (1 5,3!5) C2t,0351 173,110 301,05t 162.37tl 

7. TN- Coloc:adltRofundodl 5..2.5.2 U S2 U51. 5..2.5_1 5.l51. usa l.1..5Jl 

I . fnd olthe Poriod Not TN .. up 
Beloro lntoroll CUM 5 + I! + 71 175,05111 115.3951 129,0391 172,817 304,850 373,824 372.252 

9. lnttlnt Prollioion for tho Month 
lntotnt !Document 6, llno 101 0 0 0 3JU UO!l l.ill use 

'OO~~om 

tO End ol tho Period Not TNo·up 
l>O l>QX 
CJnZ~n! 

Ovor/IUndorl Rocovoty !Uno I • 91 !USOSIII llli..:w.l !12!1. 0391 Sl1l 180 SJOC! 059 l ll.5..S.ia i US $11 mcn,~m 
-~ m l>~=i 
o m >m z 
-z~r-z 0 --~.:..tio. 

z- ~~ 
9 :JIUI ,. g§ 

o -
~~ 
l> z 
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• • DOCUMENT 6 
TAMPA ElECTRIC COMPANY 

CA~CUlATION OF Oil BACKOUT INT(R[S T PROVISION 

October "'4 tlvough ..,.,., "'s 

Line ACiuol Actull Acluol 

No_ Oc:t.ober Ncwcmwu Onombor 

1. Beginning T t\le•up Amo..nl DCKumonl 4. llno & 1*52,379) Cf75,056) t t1S,395l 

2. End1ng lN~-iJP ""-"' 
Before Interest Oocumen1 4. Uno a 12.5.0.561 WU!151 U!.QJ51 

l . Tolll True-up ""-l-t Unul•2 lll3Z_·Il51 11~<1511 114.<1<13&1 

4 . Aw,_ T~ "'-'nn Unol / 2 !108 1111 .... ?201 II?? ?171 

5. ln111e11 flail • 
N lrl Ooy ol Monlh 5.040'11. 5.000'11. 5.880'11. 

Ul I . lnlore.t Role • 
F1u111 Ooy o l Subuquonl Monlh 5.QQQS ~ ~ 

1 . T o1., Beglnnlno .,., Endlno 

lnlerett R•l• line• 5 + & 10..040~ 10..6&0~ I I 0!10'!1. 

1 . Awreo• lnlete.Jt Rate Uno7 / 2 ~ ~ u.ta 

9 . Monlhly Averege lnloroll Role Une8 / 12 ~ ~ ~ 

10. Monlhly ln1oro11 Pto.;aion Uno 4 • Une I 1Q 1Q 1Q 

lor ovettecov.riee 

Acluol Acluol 

Janu&LY £allOW¥ 

l$l9,03Sl t173,180 

U2.1ll :JAU!iQ 

&1;13 na anaMo 

llJ..ll1 lll!Ull!i 

8.030'11. 1 .100'11. 

~ D..QSQS 

17 _130'!1. 12_15ll'!l. 

~ ~ 

~ ~ 

uu l.l..ZQ.2 

Acwol 
Mau:b 

n oe,oss 

m..au 
l.fl, .. Jllll 

131!1~!112 

1.050'11. 

~ 

12_170'!1. 

A..Q.Ia 

Q...5Qa 

1.L.lll 
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Commiuioner1· 
SUSAN F CLARK. CHArRMAN 
J TERitY DEASON 
JULIA L. JOHNSON 
DIANE K. 1-:IESLING 
JOE GARCIA 

State or Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 41J.6no 

l}ublk ~trbitt ~mmission 

Tampa Electric Company 
Ann: 1\ls. Jana A. Hathorne 
Post Office Box 111 
Tampa, Florida 33601-0111 

Dear Ms. Hathorne: 

June 21, 1995 

RE: Docket No. 950001 -EI - Tampa Electric Company 
Oil Backout Cost Recovery Audit Repon - Period Ending March 31, 1995 
Audit Control It 94-280-2-1 

The enclosed audit repon is forwarded for your review. Any company response filed with t11is 
uffice within ten (10) work days of the above date will be forwarded for consideration by the stafr 
analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/mas 
Enc losure 
cc: Public Counsel 

Macfarlane Aus ley Law Firm 

Sincerely, 

~~<<-- .6 . & .. ; 
Blanca s. Bay6 ·-a 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMARD OAK BLVD • TAU.AHASSEE. FL 32399.()850 
All Alrllmlll•c ~ ()ppnllllcy .......,.., 
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