Legal Department

NANCY B. WHITE
General Attorney

Southern Bell Telephone

and Telegraph Company

150 South Monroe Street

Suite 400

Tal lahassee, Florida 32301 .
(404) 529-5387 : .

July 10, 1995

Mrs. Blanca S. Bayo

Director, Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 32399

RE: Docket No. 920260-TL

Dear Mrs. Bayo:

Enclosed are an original and fifteen copies of Southern
Bell Telephone and Telegraph Company’s Prehearing Statement.
Please file these documents in the captioned docket.

A copy of this letter is enclosed. Please mark it to
indicate that the original was filed and return the copy to me.
Copies have been served on the parties shown on the attached
Certificate of Service.

Sincerely,
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Nancy B. White
Enclosures
cc: All Parties of Record
A. M. Lombardo

R. G. Beatty
R. D. Lackey
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Comprehensive Review of )
the Revenue Requirements and Rate ) Docket No. 920260-TL
Stabilization Plan of Southern )
Bell Telephone and Telegraph ) Filed: July 10, 1995
)
)

Company

PREHEARING STATEMENT OF
BELLSOUTH TELECOMMUNICATIONS, INC.

BellSouth Telecommunications, Inc., d/b/a Southern Bell
Telephone and Telegraph Company, ("Company" or "Southern Bell")
in compliance with Order No. PSC-95-0642-PCO-TL issued May 24,
1995, herewith submits its Prehearing Statement.

A. WITNESSES
Southern Bell proposes to call the following witnesses to

offer testimony on the matters indicated below:

Witnesses Subiject/Issues

Joseph Stanley Mr. Stanley will testify on direct

(Direct and Rebuttal) and rebuttal regarding Issues 1, 2,
3, and 4.

Jerry Hendrix Mr. Hendrix will testify on

(Rebuttal) rebuttal regarding Issues 1 and 2.

Southern Bell further reserves the right to call additional
rebuttal witnesses, witnesses to respond to Commission inquiries
not addressed in direct or rebuttal testimony and witnesses to
address issues not presently designated which may be designated
by the Prehearing Officer at the prehearing conference to be held
on July 17, 1995.

B. EXHIBITS

Witness Document Indicator . Title of Exhibit
Joseph Stanley JAS-1 ECS Tariff Filing
JAS-2 Stipulation and
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Agreement Between
BellSouth
Telecommunications
and FIXCA
JAS-3 Residence Calls
Cheaper with IXC
Toll
JAS-4 Tariff of MFS
Intelenet of
Georgia, Inc.
Jerry Hendrix None at this time
Southern Bell reserves the right to file exhibits to any
additional testimony that may be filed under the circumstances
identified in Section "A" above. Southern Bell also reserves the
right to introduce exhibits for cross-examination, impeachment,
or any other purpose authorized by the applicable Florida Rules

of Evidence and the Rules of this Commission.

C. STATEMENT OF BASIC POSITION

The Settlement reached in the above captioned matter and
approved by the Commission in Order No. PSC-94-0172-707-TL, dated
February 11, 1994, provided for a $25 million revenue reduction,
which was not specifically allocated, to be implemented in 1995.
Southern Bell has proposed to provide for the $25 million rate
reduction through the establishment of Extended Calling Service
("ECS"). ECS will provide expanded area calling to certain
exchanges on a seven-digit dialing basis for $.25 per message for
residential customers and a per minute charge for business
customers. The ECS filing is Southern Bell’s response to the
desires of its Florida customers for expanded local calling. The
proposal of Southern Bell for ECS more than satisfies the

2



requirement for the 1995 unspecified rate reductions. It is a

proposal that is in the best interest of and benefits the

greatest number of ratepayers in Florida. For these reasons,

Southern Bell’s ECS proposal should be adopted by this

Commission.

D. SOUTHERN BELL’S POSITION ON THE ISSUE

Issue 1: Which of the following proposals to dispose of $25

million of Southern Bell’s revenues for 1995 should be approved?

(a) SBT’s proposal to implement the Extended Calling Service

pursuant to the tariff filed on May 15, 19957

(b) CWA’s proposal to reduce the following by $5 million:

(1)

(2)

(3)

(4)

(5)

Basic "lifetime" senior citizens telephone service;
Basic residential telephone service;

Basic telephone service to any non-profit organization
with 501 (c) tax exempt status;

Basic telephone service of any public school, community
college and state university;

Basic telephone service of any qualified disabled

ratepayer.

(c) McCaw’s and FMCA'’s proposal that a portion be used, if

necessary, to implement the decisions rendered in Docket

Number 940235-TL.

(d) Any other plan deemed appropriate by the Commission.

Position: 1(a) Southern Bell'’s proposal to implement

Extended Calling Service pursuant to the tariff filed on May 15,

1995, should be approved.



1(b) CWA’s proposal should not be approved because it is
redundant and conveys only a small benefit to a select few
special interest groups.

1(c) The proposal of McCaw and FIXCA should not be approved
‘because it is speculative, dependent upon a decision not yet made
by this Commission and benefits only a small number of consumers.

1(d) There are no additional plans under consideration.

Issue 2: If the Southern Bell proposal is approved, should
the Commission allow competition on the Extended Service Calling
routes? If so, what additional actions, if any, should the
Commission take?

Position: Competition should be allowed on the ECS routes
as contemplated by the Stipulation and Agreement between
BellSouth Telecommunications and FIXCA, dated March 31, 1994. No
additional actions need be taken.

Issue 3: When should tariffs be filed and what should be
the effective date?

Position: Tariffs were filed with the Commission on May 15,
1995 to implement ECS in October, 1995.

Issue 4: Should this docket be closed?

Position: No, not until the rate reductions required by the
Settlement for October, 1996 have been approved.

E. STIPULATIONS

There have been no stipulations entered into at this time.



F. PENDING MOTIONS FILED BY SOUTHERN BELL

Southern Bell’s Motion to Strike Portions of the Prehearing
Statement filed by the Communications Workers of America, filed
on July 6, 1995, and Southern Bell’s Motion for Protective Order,
filed on July 6, 1995.

G. OTHER REQUIREMENTS

Southern Bell knows of no requirements set forth in any
prehearing orders with which it cannot comply.
Respectfully submitted this 10th day of July, 1995.

SOUTHERN BELL TELEPHONE
AND TELEGRAPH COMPANY

Colect 7). Bputts

ROBERT G. BEATTY 6’ﬁ21

J. PHILLIP CARVER y

c/o Nancy Sims

400 - 150 South Monroe Street
Tallahassee, Florida 32301
(305) 530-5555
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R. DOUGLASULACKEY 9_
NANCY B. WHITE

4300 - 675 W. Peachtree St., NE
Atlanta, Georgia 30375

(404) 529-5387




CERTIFICATE
Docket No.
Docket No.
Docket No.
Docket No.

I HEREBY CERTIFY that a copy

OF SERVICE
920260-TL
900960-TL
910163-TL
910727~-TL

of the foregoing has been

furnished by United States Mail this 10th day of July, 1995 to:

Robin Norton

Division of Communications
Florida Public Service
Commission

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Tracy Hatch

Division of Legal Services
Florida Public Svc. Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Joseph A. McGlothlin

Vicki Gordon Kaufman

McWhirter, Grandoff & Reeves
315 South Calhoun Street
Suite 716

Tallahassee, FL 32301-1838
atty for FIXCA

Kenneth A. Hoffman

Messer, Vickers, Caparello,

Madsen, Lewis & Metz, PA

Post Office Box 1876

Tallahassee, FL 32302
atty for FPTA

Michael W. Tye

AT&T Communications of the
Southern States, Inc.

106 East College Avenue

Suite 1410

Tallahassee, Florida 32301

Dan B. Hendrickson

Post Office Box 1201

Tallahassee, FL 32302
atty for FCAN

Charles J. Beck

Deputy Public Counsel

Office of the Public Counsel
111 W. Madison Street

Room 812

Tallahassee, FL 32399-1400

Michael J. Henry

MCI Telecommunications Corp.
780 Johnson Ferry Road
Suite 700

Atlanta, Georgia 30342

Richard D. Melson

Hopping Boyd Green & Sams

Post Office Box 6526

Tallahassee, Florida 32314
atty for MCI

Rick Wright

Regulatory Analyst

Division of Audit and Finance
Florida Public Svc. Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Laura L. Wilson, Esqg.
Florida Cable
Telecommunications Assn., Inc.
310 North Monroe Street
Tallahassee, FL 32301

atty for FCTA

Chanthina R. Bryant
Sprint Communications Co.
Limited Partnership
3100 Cumberland Circle
Atlanta, GA 30339




Benjamin H. Dickens, Jr.
Blooston, Mordkofsky,
Jackson & Dickens
2120 L Street, N.W.
Washington, DC 20037
Atty for Fla Ad Hoc

C. Everett Boyd, Jr.
Ervin, Varn, Jacobs, Odom
& Ervin
305 South Gadsen Street
Post Office Drawer 1170
Tallahassee, Florida 32302
atty for Sprint

Angela Green

Florida Public
Telecommunications Assn., Inc.
125 South Gadsden Street
Suite 200
Tallahassee, FL 32301

Monte Belote

Florida Consumer Action Network
4100 W. Kennedy Blvd., #128
Tampa, FL 33609

Joseph Gillan

J.P. Gillan & Associates
P.O. Box 541038

Orlando, FL 32854-1038

Mark Richard
Attorney for CWA
Locals 3121, 3122, and 3107
304 Palermo Avenue
Coral Gables, FL 33134

Gerald B. Curington
Department of Legal Affairs
2020 Capital Circle, SE
Alexander Building, 2nd Floor
Tallahassee, FL 32301

Mr. Douglas S. Metcalf

Communications Consultants,

Inc.

631 S. Orlando Ave., Suite 450

P. O. Box 1148

Winter Park, FL 32790-1148

Mr. Cecil O. Simpson, Jr.

General Attorney

Mr. Peter Q. Nyce, Jr.

General Attorney

Regulatory Law Office

Office of the Judge
Advocate General

Department of the Army

901 North Stuart Street

Arlington, VA 22203-1837

Mr. Michael Fannon
Cellular One

2735 Capital Circle, NE
Tallahassee, FL 32308

Floyd R. Self, Esq.

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
Post Office Box 1876
Tallahassee, FL 32302-1876
Attys for McCaw Cellular

Stan Greer

Division of Communications
Florida Public Svc. Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Thuc, A Lhite
a o4




