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I . Executive Summary 

Audit Purpose : We have applied the procedures described in Sect ion 
II o f this r eport t o audit the appended Capacity Cost Recovery 
Clause Piling , Schedules KHW-2 and DPD-2, tiled by Florida Power 
Corporation in s upport of Docket 950001-EI tor the six •onths ended 
September JO, 1994, and the six months ended March Jl, 1995 

respect ively . 

Scope Limitation: The aud i t exit conference was waived by the 
compa ny . '!he repor t is not based on any confidential information. 

Di scla i m Public Us e: This is an internal accounting report 
prepar ed after performing a limited scope audit1 accordingly, this 
document mus t not be relied upon for any purpoae except to assist 
t he Commi ssion staff in the partoraance ot their duties. 
Subs tantial addit i ona l work would have to be performed to sati sfy 
generall y accepted auditing standards and produce audited financ ial 
stateme nts for public use. 

Opinion : The appended exhibits, Sc.hedules KHW-2 and DPD-2, tor the 
six months e nded September JO , 1 9 94, and the six •onths ended March 
Jl , 1995 , r epresent utility books and records maintained in 
substantial compl i ance with Commission directives. The expressed 
op i nions extend only to the scope of work described in Section II 
of this r eport . 

Summa ry Fi ndings : Flori da Power Corporation understated capacity 
cost r eve nues during the six mont hs ended Septeabar JO, 199 4 for a 
total of $55,858. 

-J-
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II Audit Scope: 

The opinions contained i~ this report are based on the audit work 
described below . When used in thie report, COMPI LED mean= that 
audit wor k includes: 

COMPILED - Mea ns t hat the audit staff reconciled exhibit amounts 
with the general ledger; visually acanned accounts for error or 
i nconsistency; discl osed any unresolved error, irregularity or 
inconsistency; and, except as otherwiae noted , performed no other 
audit work. 

CAPACITY COST ReCOVERY REVENUES: Recalculated capacity revenues 
using authorized rates and reconciled to the filing for both six 
month periods. 

CAPACITY COST RECOVERY EXPENSES : Compiled capacity cost recovery 
expense for each of the two six month audited periods and traced to 
journal entries. Agreed reconcilable differences on Company 
schedules t o supporting Company recorda. Vouched Purchase Capacity 
and Unit Power Capacity invoices and Billing Statements t o Company 
filing for first six months. Judgeaentally .selected one month from 
each six month filin~ period and reconciled Company filing to books 
and records of company using Cogeneration Purchase Power Report for 
second six months. SUIDIDarized audited coats for both six-month 
periods and agreed to Filing. 

CAPACITY COST RECOVERY GENERAL LEDGBR: Reconciled recoverable 
capacity cost expense per the general ledger t o Company filing. 

CAPACITY COST RECOVERY TRUE-UP: Recalc ulated the CCRC true-up 
us i ng audit- determined revenues and expenses. 

-4-



• AUDIT DISCLOSURB »0. 1 

Subiect; Adjustment to Capacity Costa 

Statement of Fact; 

Florida Power Corporation reported Jurisdictional Capacity Coats ol 
$60, 390 ,870 in its filing. These costs do not include Schedule F 
purchases totaling $64,342. The Coapany stated that these costs 
were included i n the Fuel Clause filing. The Coapany agrees that 
th' Schedule F capacity costa should be included in the Capacity 
Clause filing and will begin doing so effective April 1, 1995. 

Additionall y, there was $1,700 reported erroneously as a sale on 
the filing. 

Audit Opinion and Conclusion; 

Capacity costs were understated on the Co111pany•s Capacit} Cost 
!Recovery Clause Schedule KHW-2 by $55,858 for the six months ended 
September 31, 1994. 

Schedule F purchases for May, June and July, totaling $34,012 were 
included in a nd recovered under the PU•l Clauao Filing, Schedule 
A9 . The auditor was unable to trace the April capacity charge o f 
$30 , 330 to either the Capacity Clause or Fuel Clause f ilings and 
believes that this cost has not been recovered . 

The $1,700 Schedule F capacity sale shown by t .he Company for June 
was reported a s a sale in error and should not be included in the 
filing on Schedule KHW-2. 

Schedule F costs - recovered under fuel clause 
Schedule F costs - not recovered 

Sub-total Schedule F purchases 
Schedule F capacity sale - included in error 

Sub-Tota l 
Less Jurisdictional Factor 

Tota l Increase to Jurisdictional 
Capacity Costs 

company comment; 

(Verbatim) Company has no comment. 

-5-

$34, 012 
30,330 

64,342 
1, 700 

66,042 
10,184 

$55,858 ---------



FLORIDA POWER COHPORA TICN F ... odl• ""- C#poto!-
CAPACITY COST RECOVERY CLAUSE Ootbl 
TRUE-UP CALCULATION W~tnau,C. .,~ 

FOR THE PERIOD APRIL 1994 TIIROUGH SEPTEMBER 1994 bJ>Jbll Ho ___ (lU1W 71 
SI>M17ol) 

:a) (b) (c) (<J) (e) (f) 19) 
6 Monlhl 

o.stripdon ~ !\4!rt ~-~- _ Au!M_L_ ~- _Q.wllula~ 

Sil$o f'IO<IuC:l!Oilllroli CiWiKil't Ct~ar~. 
I UPS PI$CI\4'1e (200 MW) ~""·'" "-'"-''" S2.563 41>~ S2. 401, 1-l8 S7.41>7.052 S?,45-1 ,1 12 s 14,609,960 
2 Sche<lule E '1xcl\3se (IOO'Jo) ~97.303 1;597,303 1,!>97,303 1.370.153 1,5-14,060 1.!>91 ,303 9.~.02S 
3 M..,.,.ry Ene<gy ·OF 0 0 0 0 1.261 .500 1,4 24,419 2 ,685,9 29 
4 Royslef PhospnaUIS ·OF 0 0 0 0 0 0 0 
5 St'mlllOie F'Cf111izor Oual>fyon<J F3Ciftry ~ .. ~ ... ~ 290.850 290.850 290.850 297,85& 1.752,1011 
s ~ F capaory 5.llcs 0 0 (1,700) 0 0 0 (1,700 

7 SubiOial • Base lev1ll capac11y Cha<gcs .290.629 - S4.213.et10 $001.449,918 ~)51 S5.558.4Q - s.5.713,ic» -- S28.1S0.322 
8 Baso Produclion JurisdtciiOnal Responslbolily 93.5-17% 93.5-17% 93.5-17% 93 5-17% 93 5-17% 93.54,. 93.S41~ 
9 Baso lovd Junsdictional Capoaly Ch.1<1)11S .013,7~ $3;941 ,940 $4,162,765 S3.801,517 SS, I99,714 $;5,401,125 $26,520,816 

lntcrrnc<iAtc r>mctoJC~itX.Cnar~ 
10 UPS l'urchase (0 MW) !.? so so so so so so 
II , Scl1ecUo E (0 MW) 0 0 0 0 0 0 0 
12. ~ F Capadfy ~ 0 0 0 0 0 0 0 
13. TECOPower~ 471,367 471,367 471.367 471.367 471,367 471 ,367 2.828,202 
14. Bay Cawlly Qualilyng Fdly 81.290 81,580 81,290 81,.290 8 1,290 111 ,290 488,030 
15 Dade Cawlly Ouliifytlg Fdly 525,240 $25,240 544,606 544,606 544,606 546,509 3,23(1.807 
16. Tnlber Elliii9Y ~ Fdly 262,939 249.939 263,470 249,939 290,$31 263,470 1,580,288 
17. I.Joka Cogen Oualitting F aclily 1,402,439 1.402.438 1.402.439 1,402.439 1,559,861 1,512,434 8,6112.050 
Ill. Pasco Cogen ~ecilly 1,402,439 1,402,438 1,402,439 1,402,439 1,5-10.369 1,498.684 8.648,1!011 
19, Of1ando Cogen fac:llily n 4.ooo 749.000 749.000 749,000 1,028.702 1.262,327 5,312,0'29 
20. ALClundM Ouallfylr1l) faclily 0 0 0 11,404,000 1,-104,388 1.404.194 4 ,212.582 
21. Rldglt Genera*'!! S1allan OuaifyWig F dly 0 802.569 5118,648 585.498 563,758 431,110 un.1BJ~ I 
22. Schoc:tAa H ~ Sales (4.449) (41.2ro) (28,783} (48,049) (6.617) (3.885) (133,042 .0 

I 

23. SWaUI • lnlermedla'le Level C8piCily Charges ~~~ S5 6043.311 SS.l74.476 56.842.530 -sn7(~ - ST.l68J06 Sl1.8~{.gj7 
24. lnlermellale P~ Jurls(lcL Responstilily 84..348% 84.348% 84.348% 84 348'1(. 114348'1. 84.3411% 
25. lolenneebla Level J\Ddct. capaclly Cll;wvcs $4, 145.928 $4. 760.010 S4.6H.611 S$,771.537 $6,307.759 $6.299.193 SlUI02,04{. 

26. Sebmg 8asa Rala Cledils ($307,170) (5294,968) ($332.917) ($350,630) (S321 .729) (SJG0.533) ($1 ,967,94 
26a. A.djustmenllcr Prior Cap Exp (jwlstlclionallzod} 0 so 
27. Juisdlclcnal Capadlly ~ 51852513 $8 4069!12 $8.441459 sg.:m.~~ _H!.l~.S!H _ S,!!,:J~,78~ SS6,4S.C,977 

(lno 9 • • 25 . • 26. • 26a.) 
28. Capadly Cosl RftCOWery Revenues (nel ol iax) $8,658,552 $9<,056, 193 $10,124.216 $11,233,606 SI0.106.40 1 $11 . 181,:.01 $60 966.469 
28a. capacity Cost Revenues Adjuslmeot (no I ollax) 0 () 0 0 0 0 0 
29. Prior Period True-Up• PJtNblon 397 159 39..!..!!>9 3971!>9 397.1_59 __ ~1, 1¥-l 397, 160 2,332,955 
30 CuTertl Period capacily Cos! RocoYeoy Revenues 

(net 01 tax) (sum Of rlines 28 lhrough 29) S9 055 711 $91,453,352 s 10,521,375 ..1!1..6;!0~~ _s 11 ,to3,sw sn 1.584,661 S63.349, 4 24 

31. Truo-Up Pro-ltslon • Ove</(Undet) Recovory 
(1ne 30 • line 27) $1,203,198 $1,046.360 S2.073.9 16 $2.406.341 (S82?H ) $144,876 $6 .894 447 

32. tntcresl PTOYi$1on lor lho Moolh 8,591 11,876 17,074 24.201 26,161 78.131 118.640 
33. Curren! Cycl(' Bal.lnc<! (ino 31 • line 37) Cumui.11Jvo 1.211,78<J 2 ,270.025 4,361,0 15 6,793.557 6.739480 1,0 13,081 7,013.081 
34. PlJs·Truo-Up & lnterosl Provision (begonlw\g) 2 .313,050 2.313.050 2,313,050 2 .313.050 2,313,050 2,313,050 2.313 050 
35 Plus· Prior Period True·Up C<!Oecllldi(Rofuncled) Cumlllalivo (397. 1!>9) (794,318) (1 . 191,477) ( 1.588.636) (1 .985,795) (2.387.%5) (Z,382.95S~ 
36 Plus Other It _ __ _9 0 - - 0 0 0 0 

37 End ol Pl!nod Notlruo-Up (lines 33 UVough 36) - ~3.!21,680 $3,788,157 JS.~.see ~ 7,517,!111 S I,OG6,13~ $6,94 3, 162 $6,943 182 

U lfUELIKWALIGOR\CLOSEOUI\FACSEP· I Wl<4 09·NOV·9•1 
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Colllllliu•ooers: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JUUA L. JOHNSON 
DIANe K. KJESLING 
JOE GARCIA 

State of Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 41l-6no 

t)ublit &trbitt (:ommflsion 

T lorida Power Corporation 
J\ttn: Mr. James P. Fama 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 

Dear Mr. Fama: 

July 20, 1995 

RE: Docket No. 950001-EI - A orida Power Corporation 
Capacity Cost Recovery Clause Audit Report -Period Ended 03/31 /95 
Audit Control # 94-283-2-1 

The enclosed audit repon is forwarded for your review. Any company responSe filed with this 
office within ten (10) work days of the above date will be forwarded for consideration by the ! taff 

analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

KF/mas 
Enclosure 
cc: Public Counsel 

Sincerely, 

I~~ t, 1f. _, 

Kay Flynn 
Chief, Bureau of Records 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMARD OAK BLVD • TALl.AHASSEE, FL 32399.08SO 
AA AlllnMu .. ~ O,p:s..ale) ~., 
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