
IW RE: 

BBPOR.E THE FLORIDA P~LIC SERVICE COMMISSION 

N9'1'ICE OF STAPF WORKSHOP 

'l'O 

ALL INTERESTED PERSONS 

tmDOCKETED 

BXAKINATION OF THE POTBNTIA.L COSTS AND BENEFITS OF 
UNBUNDLING THE NATURAL GAS LOCAL DISTRIBUTION COMPANIES 
IN THE STM'E OF FLOIUJ)A 

ISSUED: septembir 13 . 1995 

NOTICE is hereby gi ven pursuant to Rule 25- 22.001, Fle rida 
Administrative Code, that the Staff of the !•lorida Public service 
Commission will conduct a workshop on the ab)Ve referenced item at 
the followiJlg time and place: 

PURPOSE: 

8:30a.m., Thursday, October 12, 1995 
Room 148 1 Batty Easley Conference Center 
4075 Esplanade Way . 
Tallahassee, FL 3239~-0863 

The purposes ot this workshop are as follows: 

1) To identi fy the potential c osts anci benefits associated 
with unbundling investor-owned natural gas utility 
services. 

2) To identify barriers to unbundling. 

3) To identify the major issues t 1at will need to be 
addressed by the CoiiUJiission. (Se11 attached list) 

4) To establish a schedule of future events eoneerning this 
item. 

Persons wishing to make presentations at this workshop should 
contact Wayne Makin in the Bureau of Gas Regulation at 
(904) 413-6644. Presentations will be llmited to fifteen minutes. 

Any person requiring some accommodation at this workshop 
because of e physical impairnent should call the Division of 
Records and Reporting at (~04) .13-6770 at lenst tive calendar days 
prior to the workshop. If you are haaring o.r speech impaired, 

DOCUHEHT HUMSER-DATE 

~{)1Ut::s£:p 13IR 

f?SC·RECOROS IAEPORTING 
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please contact the Florida Public Service Commission using the 
Florida Relay Service, which can be reached at 1-800 -9 55-8771 
(TDD) . 

JQRJ:SQIC'r:IOH 

Jurisdiction is vested in this Commission pursuant to Chapter 
366, Florida Statutes. 

By DIRECTION ot the Florida Public Service Commission , this 
13th day ot September 1995 

(SEAL) 

SLB 

~ •• '+ . ~. ~~· -
BLAliCA S. BAYO, Director 
Div1sion ot Records and Reporting 
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8'1'.U'l WOUBBOF OH tOOitOO>LINO Nm LDC UBTROCTURlliG 

'fiHTA'l' IVI liO B NDll 

8:30 - 9:00 a.m . 

9:00 - 9:30 a.m 

9 : ;30 - 10:45 a.m. 

10: 45 - 11:00 a .m. 

U : OO - 12:00 p.m. 

12:00 - 1:00 p . m. 

1 : 00 - 2:30 p.m. 

2:30 - 2:45 p . m. 

2 : 45 - 3:45 p.m. 

3:45 - 4:15 p.m. 

4 : l.5 - 4 :30 p.m. 

OPDIHO lUlHARXS 
Cheryl R. Bulec:za-Banks 
Chief, Bureau ot Gao Regulation 

PURPOSll AJO) OBJ'!C'l'IVll OJ' WORXSHOP -
aBSPONSIBILI'l'IBS IN 11 COMPE'l'I'l'IVB 
DVIROliMliN'l' 
Wayne R. Makin 
Economic Analyst 

I WDOS'l'RY PRESENTATIONS (limited to ~5 min.) 

BRIAr. 

INDUOTRY PRBSBNTA'l'IONS 

LONCB 

INDUSTRY fRISENTATIO~S 

IKDOSTRY PRESEN'l'll'l'IONB 

LDC R001f'D'l'ABLE 

CLOSING lUOOUUtS 
Cheryl R. Bulec:za-Banks 
Chief, Bureau ot Gas Regulation 
. Post Workshop Comments Due 
. Scheduling Events 

• All persons wishing to speak at thi s workshoF are urged to be 
present at 8:30 a.m. as this workshop may be adjourned early 
if all other interested persons have spoken. 
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WORISBOP ON ONBOHDLING AND LDC RESTRUCTURING 

What services should be ~nbundled? ( i . e. UPSTREII.H: f : :m and 
interruptib~e sales and transportation , balancing, b orage . 
DOWNSTREAM: standby services, meter reading, billing) 

Wl!at c lass(es) of cus":omers should be offered unbundled 
services? 

Who should bear the costs incu.rred in providing unbundled 
transportation service? 

How should the needs of customers be met if t~ey do not want 
to contract for unbundled service? 

Should an LDC have the .Jbligation to provide firm bu.ndled 
service to any of its customers? 

Should customers have the right to choose a combination of 
core and non-core services? 

shoul~LDcs have the obligation to provide standby or backup 
service for firm transportation customers? 

Should LQCs allow small customers to ~ggregate loads in order 
to quality for tTansportation service? What terms and 
conditions should apply? 

Woul d the !eilure of an end- user to secure firm supplies or 
LDC backup service, reli eve the LDC of any potential 
~blig,tion to serve? 

If LD~s are required to be the "supplier of last resort", 
(provide supply to customar who return when their third-party 
services fail), do the consumers and thei r third-party 
suppliers have a responsi bility to pay any additional costs 
incurred by the LOC? 

Should the LOC be required to develop polic i es regarding 
eligibility? (i.e. demonstration of adequate city-gate 
qaa supply, demonstr~te ability t o reac t t o shortfalls in 
their city qate qaa suppl y) 
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Should LDCs be required t o offer potential transportation 
cust omeJ:s, and their third-party vendors access to the 
r ecords of that customer's consumption patterns for a 
c ost-based fee? 

Wbat ·metering requi rl\lllents should be imposed on th~ 
tranAportation customers to ensure the LOC remains in 
bal ance with the pipeline? Should the requirf .entv 
differ for each class of customers? 

ShoulCI LDCS be allowed to issue Operational Flow Orders 
and iapose special vnlum.e conditions and/or balancing 
provisions in oase of system emergencies and capac! ty 
constraints? 

Should LDCs be allowed to curtail gas service to a 
transportation customer who has demonstrated that their 
gaa supply arrived ~t. the LDC city gate? 

What type of transition costs will the LDC incur? What 
is the magnitude of the costs? 

Should the LDCs qave the right to require customers to 
pay a coat-bas e exit fee if they wish to switch from one 
utility service to anoth.er? 

Shoul d LDCS be required to propose rates and rate 
structures for each unbundled service based on the 
revenue requirement responsibil lty established for each 
service? 

What ~s a reasonable time frame for implementing 
unbundlinq for the LDCs? Should this time frame vary 
from one LDC to another? 

Should LDCs be allowed to propose flexible, or negotiated 
rates tor specific services as long as it proves the 
rates are not undu:.y discriminatory? 

What class (es) ot customers should be required to nominate 
oapac~ty requirements on a daily basis? 



r p 
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Wh~t kay services should be ottered: 

~ull r equirements year-round t irm supply 
ttull r •quiTcents seasonal t irm s uppl y (e.g. sUIDlller-only, 
wi nter- only) 

full r e quirements quasi-firm (i. e. spoci ried I days per 
year) 

• interruptible supply 
stand- by supply 
pealdnq sUpply 
swing/no- notice supply 
balancing 
emer gency supply (best efforts) 

What other services should the LOC consider offering on 
an unbundled basis? 

• Meter Readinq 
BiLling 
Collection 

COMPAIJIU 8CJIBDOLBO '1'0 8 PBU 

Associated Gas Distributors o! Florida 

Citrus Gas Marketing 

Enron capita), ~d Trade 

The Killer Group Inc./Tenneco Gas Marketing 

Chevron 

Noratar Energy 

Texas Ohio Gas, Inc. 

• Natural Gas Services 

It your company desires to make any presentation, please call 
Wayne Makin at (904} 413-6~44. 
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