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October 30, 1995 

B~anca S. Bayo, Director 
Divlaion of Record• ' Reporting 
Florida Public Service C011Dieeion 
2540 ShWllArd Oak Boulevard 
Tallahaeeee, P'L 32399-0850 

llAllD DELIVSRY 

Res Petition by Cheaapeake Utilitie• Corporation for Approval to 
Ieaue Common Stock and Unaecured Debt and to Exceed Limitation 
Placed on Short-Tera Borrowin9e in 1996 

Dear M8 • Ba yo: 

Encloeed on behalf of Cheeapeake Utilitie• Corporation are an 
ori9inal and five copie• of the above referenced petition . 

Please open a docket for proceeein9 thi• petition. 

Please a c knowledge receipt ot the foreqoinq by eta.ping the 
e nclosed extra copy of thia letter and returning aaae to my 
attention . Thank you for your aeei•tance. 

WLS/l dv 
Enc losures 

Sincerely, 

~ £f~Vt4~ 
Wayne L . Schiefelbein 

cc:~/o encl.s Robert v. Elias, E•q. Hand Delivery 
Hand Delivery Beth Salak 
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B&PORB THB PLOJUOA POllL.IC SER.VICK CaGI MAfiUA\. • 
SIGNED 

In re: Petition by Chesapeake Utilit.ie• 
corporation f or Approval to la•ue CoJTlllOn 
Stock and Unsecured Debt and to Exceed 
Limitation Placed on Short - Term Borrowings! 
in 1996 ) 

PB'lTUQI IX Q!Mtppp tn'XJ.XTIM CXl!PoMTXCll PQll APPBQVAL 
TO ISSQI • 1 • m n AMP rws'C!11m !RC MD m liHi am• r.xxrrancat 

Chesapeake Utilities Corporation (Chesapeake, the 

Petitioner) respectfully files this Petition , pursuant to Section 36E .04 

(l), Florida Stac:utea, seeking authority to i••ue up to 2,981.870 shares 

of Chesapeake col'NllOn stock and S40,000,000 in unsecured debt and to 

exceed the lirni t~tion placed on short-term borrowings by Section 366. 04 . 

Florida Statut.es. 8 1) a8 to issue short-tenn obligations in an amount nc..t 

to exceed S25 , 000 , 000. 

l. Name and principal buri ness offices of Petitioner· 

Ca J Chesapeake Util i ties Corporation 
P.O. Box 615 
909 Silver Lake Boulevard 
Dove r . nelaware 19904 

!bl Chesapeake Utilitiea corporation 
Florida Division 
P.O. Box 960 
1015 6th Street N.W. 
Wi nter Haven . Florida 33881 

and 

t<:I Chosapec1k.e Utilities Corpore tion 
Flo r i da Division 
1514 A:~xander Street. Suite 107 
Plant City, Florida 33566 

OOClJf"'f ,. ' '" '"'!if P.. ClME 
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2. lncorporoted; 

Chesapeake Utilities Corporation Incorporated under the Laws of 

~ he Stat~ of Delaware on November 12, 1947 and qualified to d~ 

business in Florida, Maryland, and Pennqylvania. 

3. Person authorized to receiye notices ond cppnunications in this 

resoect· 

Wayne L. Schiefelbein 
Gatlin. Woods ~ Carlson 
1709-D Mahan Drive 
Tttllahassee. Florida 32308 
(904) 877-7191 

Attorneys for Chesapeoke Utilitioa Corporation 

4. The nomes ond od"resses of the orincipol officer.a of the 

Petitioner are os follows; 

Officers; 

John w. Jardine, Jr. 

Ralph J. Adkins 

,/ohn R. Schimltaitis 

Philip s. Barefoot 

William c. Boyles 

Wayne L. Hart 

Chairman of the Board 
P.O. Box 615 
Dover, DE 19903 

President ond Chief Executive Off ic~r 
P.O . Box 615 
Dover , DE 19903 

senior Vice President, A•si3tnnt 
Treasurer , and Chief Financial Officer 

P.O. Box 615 
Dover, DE 19903 

Senior Vice President 
P.O. Box 615 
Dover, DE 19903 

Treasurer and Assistant s~crur~ry 
P.O. B0 1l 61 S 
Dover . DE 19903 

Corporate Secretary 
P .O. BoJt 61 5 
Dover. DE 19903 



5 . Generol deac:riptign territory aoryed, and m,op pf tarrit0 ry : 

Chesapeake distributes natural gos to approxima tely 32. 300 

residential, COO'llle rcial and industrial custOCDers in southern 

Delaware. on Mary land ' s Eastern Sho re , ond Central Ploridd . 

'T'hesu a ct.ivit.i•• are conduc t9d t h r ough three utility divisi c.ins, 

consisting o f one division in Delaware , one division in Maryland. 

a nd one division in Florid4 . 

pelowore ond Korylond. The Delaware and Maryland d i v i si ons serve 

approximately 2, , 300 customers, of whi c h approximately 24 ,200 are 

residential and comnercial customer• purc haaing gas primo ri ly for 

hea ting purposes. Residentiol and c oanercial c ustomers account 

for approximately 67 percent of the volWlle del ivered by t.he 

di v isions , and 79 percent o f the diviaions' revenue , on an annual 

basis. The d i visions· industria l cus tomers purc hase gas. 

primarily on interruptible basis . 

manufacturing. agricultural and other uses . 

r·u stomer growth in these divisi nns comes 

const.ruction utili zing gas heating equipcnent . 

for var i ety o f 

Moat of Chesapeake's 

from new residentld l 

flori d.A. Chesapeake's Flori~ divi•ion, locaLed in t he ar~a 

betwee1. Tampa ond Orlando, consiata of the f o rmer Centra l Florida 

Gas Company , a c QU i red in December 1985, a nd the P lant Cit y 

No'I LUr"l Got1 Company , acquired in Jonuary 1988. The Floodd 

divis ion. headquartered in Winter Haven, diatributos na tur1tl yas 

to appro ximotely 8,000 resident i al and co11T11ercia l and 83 

indust.rial c ustomers in Polk, Osceola, and Hi llsborough Counties. 

) 



Approximately 34 of the division's industrial customers, which 

are engaged primarily in the cit.rua and phosphate induat.riee end 

purchase and transport gas on a firm and interruptible basis, 

account for approximately 82\ of the volume delivered by the 

Florida division, and 67' of the division's natural gas sales and 

transportation revenue, on an annual basis. The map of the 

territories served, •ul:lnitted in Docket No. 931112-GU, is 

incorporated by reference. 

6. Facilitiea oXPed or operated by Petitjpner; 

7 . 

Chesapeake, as generally described in paragraph (5) above, has 

f i led with the Sf•C'UT it. i oa and l!!:JCchang• ColTlllli s111 on. Lhu Annual 

Report (Form 10-K) pursuant to Section 13 or 15(d} of the 

Securities Exchange Act of 1934, Commission fi!e number 0-593 

which contains the information reque9ted. A copy is omitted fTom 

this petition as allowed by Rule ~S-8. 010, Florida A.dminietrati ve 

Code. The florida. division of Chesapeake Utilities Corporation 

owns and/or opereites office and operations buildings as well as 

454 miles of mains {and related eQUipment) supplying natural gas 

in its Centreil Florida service areas. 

Capital Stock and Funded Qebt: 

Chesapeeik.e haa authority by provisions contained in its 

Cert it .. ..:ate of Incorpora~ion, as amended, to issue comon stock 

as follows: 

\tJ/ r:ommon Block havini;;i peir ve.lue of $.4867. 

!b) Amount authorized: 12,000,000 aha.res. 

(c) Amount outstanding: 3,718.389 shares. 

4 



(di Amount held in Treasury: 1,025 shares. 

(e> AmoWlt pledged by petitioner: None. 

lf) Amount owned by affiliated co~orations: HonP. 

(g) Amount held in any fund: None. 

The funded indebtedness by class and series are as follows: 

(a) 1 Variable rate (73.32' of prime rate} Pirst Mortgage sinking 

Fund Bonds, Series a, due January l, 1998, issued on 

December 31, 1995, and secured by the Original Indenture 

dated December 1, 1959 between Chesapeake and Maryland 

National Bank in the principal amount of $l,SOO,OOO. 

An obligation under 

Chesapeake and the 

the Tax-Exempt 

Polk County 

Loan Agreement bet.ween 

Indu•trial Development 

Authority has been evidenced by the First Mortgage Sinking 

Fund Bonds, Series G, which has been as.sign-ad to secure the 

Tax-Exempt ~onds (Industrial Development Rev~nue Bonds. 

Series 1985, $2,500,000). 

The Bonds bear interest payable quarterly with provisions 

for payinent of interest only prior to April l, 19 8 8. 

Thereafter, principal shall be payable, in addition to 

interest on the unpaid balance, over ten ( 10 l years at t.he 

rate of $250. ODO per annum. There isl remaining a total of 

$562,500 on this issue. 

8.25% Convertible Debentures due Harch l, 2014 arc 

convertible prior to maturity, unl~ss previously redeemed, 

int.o shares of common stork of Chesiapeake at a conversion 

price of $17.01 per sha.r~. Int.erest on the Debentures is 

5 



payable on the first day of March and September, commencing 

September l, 1989. The Debentures Are redeemable at 100~ uf 

the principal amount plus accrued inte.rest Ci) on March l rn 

any year, coll'lll\encing in 1991, at the option of the holder 

and (ii) at any time within 60 days after a request un 

behalf of a deceased holder. At Chesapeake's option, 

begiruling Ha.rcb l, 1990, the Debentures may be rcdtlemed 111 

whole or in part at reut:!lllption prices declining from 

107 .25\, plus accrued interest. No sinking fund will be 

est;ablished to redeem the Debentures. There is remaining a 

total of $4,207,000 on this issue. 

<al3 9. 37' First Mort.gage Sinking f'und Bonds. Series I, du."" 

December 15, 2004. issued on December 15, 1989, and secured 

by the original Indenture dated as of December 1, 1959 

between Chesapeake and Maryland National Bank in th•· 

principal amount of $8,200,000 bearing interest payabl• 

semi-annually with provisions for payment of interest only 

prior to December 15, 1991; thereafter. principal shal ! bt· 

pa}'able, in addition t.o interest on the unpaid balance, on 

or before the fifteent.h days of December and June in each 

year (a) commencing on December 15, 1991, and ending on 

December 15, 1999, the sum of $260,000 and (b) commencing 'JO 

June l S, 2000, and ending on June l S. 2 004, the sum u f 

$378,000. There is remaining a total of $6, 120, 000 on t.his 

issue. 

6 
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(al4 7.97\ Unsecured senior Notes due February l, 2008, and 

issued on February 9, 1993 in the principal amount of 

Sl0.000,000 bearing interest payable 11emi-annually with 

provisions for payment of intereat only prior to February 1. 

1999; thereafter, princj ;>al shall be payable, in addition to 

interest on the unpaid balance, over ten (10> years at. the 

rate of Sl,000,000 per ~rmum. There is remaining a total of 

$10,000,000 on this is&ub. 

(aJ~ 6.91% Unsecured Senior Notes due OCtober 1, 2010, and issued 

on October 2, 1995 in the principal U10unt of $10,000,000 

bearing interest. payable quarterly with provisions for 

payinent of interest only prior to October 1, 2000; 

t.hereafter, principal aha!! be payable, in addition to 

interest on the unpaid balance, over eleven Cl 1) years at 

the rate of $909,091 per annum. There is reau:iinino a total 

of $10,000,000 on this imaue. 

(oi6 12.0C\ Mortgage of Skipjack, Inc., a wholly ovned subsidiC'lry 

of Chesapeake Service Company which. in turn. is a wholly 

owned subsidiary of Chesapeake, due February 1, 1998, and 

issued on September 5, 1996 in the principal amount of 

Sll0,000. Interest and principal are payable in twelve (12} 

equal consecutive dnnual installments of 517,758 commencing 

on February 1, 1987. 

on this issue. 

There i • rama ining a total of S 39. 91HI 
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• 
(o)"I As of Oct.ober 31, 1995, the Company had four SB,000,000 

unsecured bank lines of credit. As of October 27, 1995. 

there was $4,000,000 outstanding on these lines of credit.. 

The amounts aut.horized are set forth above. 

Tbe amounts presently outstanding are set forth above. 

(d) Amount held as reacquired securities: None. 

{€) Amount. pledged by petitioner: None. 

I f > Amount owned by affiliated corporations: None. 

(g) Amount in Sinking Fund or ct.her funds: None. 

~. Proposed trAQ&Octions; 

Chesapeake proposes to issue up to 981,870 new shares of its 

common stock for t.he purpose of administering- Chesapeake· s 

R~tirement Savings Plan, Performance Incentive Plan, ~utomatic 

Dividend Reinvestment and Stock Purchase Plan, ~estricted Stock 

Award Agreements and conversion of tbe Company's Convertible 

Debentures. 

follows; 

Nu.rnOOr of 
Shares 

100.000 

200,000 

369.287 

65,258 

The sha n~ breakdown for each speci fie purpose is as 

pyrpose 

R~served for issuance pursuant 
Company's Retirement Savings Plan. 

to Lhe 

Reserved for issuance under the terms of 
the Company's Performance Incentive Plan. 

Reserved for isauance pursuant tu the 
Company's Aut.omatic Dividend Reinvestment 
.1nd Stock Purchase Plan. 

Reserved for i~8uarice undc1 L lit· U'I m~; , I 
tex.i.sting Restricted Stock AwaI"d Agreemt:!nl by 
and between the Company and John R. Harlo~. 

8 



247,325 Reserved for iaauance under 
the Company's outstanding 8 
tible Debentures. 

the terms of 
1 I'' Conver -

Chesapeake also intends t.o issue $15, 000, 000 in unsecured debt 

for general corporate purposes including, but not limited to. 

working capital, retirement of short-term debt, retirement of 

long-term debt and capital improvelN!nts. In addition, Chesapeake 

intends to continue its historically aggressive acquisition 

For this purpose, Chesapeake is projecting financing 

needs for ~ossible acquisitions of up to 2.000,000 shares of 

common stock and up to $25,000,000 in unsecured debt. Due to the 

nat.ure of typical c.11sh for stock acquisit.ions, the $25,000,000 in 

unsecured debt inay be initially isaued t.hrough a bridge loan in 

the form of notes held by banks or some similar fonn of short -

term obligations. For this reason. Chesapeake seeks FPSC 

approval t.o exceed the limitation placed on short-t.enn borrowings 

by Section 366. 04. Florida Stat.ut.e•, so a11 to ia•ue short-tenn 

obligations in an amount not to exc::eed S2S. 000, 000. The brid~e 

financing would subsequently be refinanced as unsecured long-term 

debt ~ith an estimated rate of interest of up to 200 basis points 

above U.S. Treasury rates (or extrapolated U.S. Treasury rates) 

wit.h equivalent average life. 

~- Purpose far which Securities are to be issyed; 

1 t:1) Chesapeake's Retirement Savings Plan I• RSP•) was implemented on 

r"ebruary 1 • 1977. As of September 3 0, 1995, the RSP had 21 -; 

Chesapeake employee partii::ipants and a total market valuatior1 _ ! 

SS,t!72,1B7. A true and correct copy of the RSP has beE!n 
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previously filed -with the F'PSC as Exhibit E of the Petition for 

Approval of Issuance and Sala of Securities by Chesapeake 

llt i 1 i ties Corporation, Docket No. 9) 1112-GU, dated November i ·1. 

199 3. and is hereby incorporated by reference. Pursuant to the 

RSP, ell euiployer matching cont.ribution• made on behalf of the 

pan.icipants are invested in common &tock of Chesapeake; 

cur rent l y. 160, 662 shares are held pursuant to the RSP. In 

administering the RSP, the RSP's Truateo ha.s the flexibility ut 

Durchas ing shares of Chesapeake comnon stock on the open market. 

using Treasury stock or ia•uing new common stock. The gradual 

issuance of new common stock enables Cheaapeake to bala.nce the 

composition of its capital between common stock and long-term 

debt. On June 23, 1992. the Delaware Public Service Commission 

issued order No. 3425 approving the issuance of up to 100,000 new 

:;hares of Chesapeake corrmon a tock for the purpose ot 

ddminist'3ring Chesapeak6'S RSP . Please note th&t this Order by 

Lhe Delaware Pub..1.ic SE:rvice Commission is •open-ended• in the 

sc:mse that there is no time 1 imit by which the t1pproved 

sl.O!cu r i Li es need to be .i ssuad. ~ copy of the order hos been 

previously filed with the FPSC in Exhibit J of the Pell tion fur 

Approval of Issuance and Sal1:1 of securitiei;i by Cheso.peo.k~ 

Uul1u<>s Corporation, Docket No. 931112-GU, dated November 17, 

J 9 9 J. and is hereby incorporated by reference . As of the date 

0f this filing, none of the 100,000 authorized shares have been 

issued. The FPEC approved the issuance and sale of thes~ 

st>curit1e~ during 1995 by Order No. PSC-94-1&19-FOF-GU, issued 011 

10 



December 29, 1994. Chesapeake now seeks FPSC approval to issut! 

up to lCO, 000 new shares of Chesapeake common stock for Lht~ 

purpose of admini si..ering Chesapeake• s Retirement sav i nqs Pl <tr1 

dul"inli1 1996. 

lb> On May 19, 1992, the comnon stock shareholders of Chesapeake 

voted in favor of adopt.ing the Chesapeake Utilities Corporation 

Performance Incentive Plan (•PIP") . A true and correct copy of 

the PIP has been previously filed with the FPSC as Exhibit F .._, f 

the Pet.it.ion for Approval of Issuance i!!lnd sale of SecuriLie.s by 

Chesapeake Utilities Corporation, Docket No. 931112-GU, dated 

November 17, 1993. and is hereby incorporated by reference. The 

purposes of the PI f' are 

earnings of the Company 

( 1) to further the long-tenn growth and 

by providing incentives and rewards to 

those execut.i ve oft icers and other key employees of the Company 

and its subsidiaries who are in posit.ions in which they can 

contribute significantly to the achievement of that growth; { 2 > 

t.o encourage those employees to obtain proprietary interests in 

the Company and to remain as employees of the Company: and (3) to 

assist the Company in recruiting able management. ·k .!rsonnel. To 

accomplish ~hese objectives. the PIP authorizes the grant uf 

nonqualified stock options, performance shares of the Cf)mpany · s 

f;ommon stock and stock appreciation r ight.s, or any cornbinat ion 

thereof. The PIP provides that over a ten year period beginning 

1 n 1992, any one or mu re ~ypes of awards for up to a total at 

il.l0.000 shares of ChesapeakE's convnon stock may be grante~. On 

June 23. 1992. the Delaware Public Service Commission issued 

1l 



Order No. 3425 approving the issuance of up to 200,000 new shares 

ot Chesapeake common stock for the purpose of administering 

Chesapeake's PIP. Please note that this order by the Delaware 

Public service Convnission is ·open - ended" in the sense that th~re 

is no time limit by which the approved securities need to be 

1 ssued. A copy of this Order has been previously filed with the 

FPSC in Exhibit J of the Petition for Approval of Jasuance and 

Sale of Securities by Chesapeake Utilities Corporation, Docket 

No. 931112-GU, dated November 17, 1993, and is hereby 

incorporated by reference. 

of ~he 200,000 authorized 

As of the date of this filing, none 

shares have baen issued, The FPSC 

approved the issuance and sale of the•e securities during 1995 by 

order No. PSC-94-1619-FOF-GU, issued on December 29. 1994. 

Chc~sapeake now seeks FPSC approval to 

shares of Chesapeake common a tock 

d.dnnnis tering Chesapea,,.e · s 

1996. 

Performance 

is.sue 

for 

up to 

the 

Incentive 

200,000 

purpose 

new 

of 

Plan during 

( CJ -.. hesapeake's Automatic Dividend Reinvestment and Stock Purchase 

Plan C"ORP") was irnplLmentec on April 27, 1989. AB of September 

30, 1995, the DRP had 817 stockholder participants. A true and 

correct copy of the DRP as filed on Registration Statement Fonn 

S 3 wi t.h the Securities and Exchange Convnission ha~ been 

previously filed with the f'PSC as Exhibit G of tt'ie Petition for 

Approval of lsBuance 5nd S5le of Securities by Chesapeake 

ULi lit ies Corporation, Docket No. 931112-GU. dated Novmnber 17, 

:993, and is hereby incorporat0d by reference . The DRP was 

12 



developed in response to stockholder interest. Many other 

publ i_cly owned corporationSI have a dividend reinvest.mane plan in 

place, and Chesapeake believed that by im,plem.enting the DRP, the 

Corporation would become mora at.tractive to existing and fut.ure 

stocltholders. The DRP Administrator currently has the 

f lexibil icy of purch~uing shares of Chesapeake common SI tock on 

t.he open market, using Treaeuey stock or issuing new common 

stock. The gradual isauance of new common stock enables 

Chesapeake t.o balance the composition of its capital bet.ween 

common stock and long-term debt.. On May 2), 1989, the Delaware 

Public Service Commission ia•ued Order No. 3011 approving the 

issuance of up to 200, 000 new shares of Chesapeake common stoc"k 

for the purpose of admini&tering Chesapeake• s DRP. Please note 

t.hat this Order by the Delaware Public Service Commission is 

•open-ended• in the sense that there is no time limit by !.::hi ch 

1 h£• npproved securities need to be issued. 

bas ~een previously filed wi t.h the FPSC 

Petition tor Approval of Issuance and 

A copy of this Order 

in Exhibit J of t.he 

Sale of Securities by 

Chesapeake Utilities Corporation, Docket No. 931112-GU, dated 

November 11, 1993, and is hereby incorporated by reference. 

Pursuant to this Order. Chesapeake has issued 130. 713 n~ shares 

, , f common stock. as of October 31, 1995. Thus, there remain!'= LO 

be issued 69,287 rhores as aut.horized by the Delaware Public 

S(!1v1ce Col'.~ission. The FPSC approved the issuance and sale of 

these securities during 1995 by Order No. PSC-94-1619-FOF-GU, 

issued on December 29, 1994. Concurrent with this petition, 

13 



• 
Chesapeake intends to file an application with the Deldwdre 

Public s~rvice Commission requesting approval to issue a11 

additional 300,000 shares of connon stock for the purpose of 

administering Chesapeake's DRP. In addition, on or abou~ 

December I. 1995, Chesapeake intends t.o file another Registration 

Statement Form S-3 with the Securities and ExchanQe Cammi ss ion 

relating to the additional 300,000 shares of co.inmon stock. 

Chesapeake now seeks FPSC approval to issue 

shares of Chesapeake common stock for 

administering Chesapeake's Automatic Dividend 

Stock Pur~hase Plan during 1996. 

up to 369, 287 

the purpose 

Reinvestment 

new 

of 

and 

Cd l On June 3, 1991, ~hesapeake acquired United Systems, Inc. ( ·us1 • l 

for 13,489 shares of newly i•aued common stock. LISI 1s a 

computer software development. marketing and training firm with 

its principal place of bu•inaaa located in Atlanta, Georgia. 

Over the past four years, 134, 742 new shares of Chesapeake commo:1 

stock were issued tc.i satisfy obligations of the RE·Str~cted Stock 

Award Agreements ("Agreements") l!ll&&ociated with the acquisition 

of us I. True and correct copies of the Agreements has been 

previously filed with the FPSC as Exhibit Hof the Petition for 

Approval of Issuance and Sale of Securities by Chesapedke 

Utilities corporation, Docket No. 931112-GU, dated November 17. 

1993, and are hereby incorporated by reference. Under th~ 

f\iJZ"E!~rnents, newly i.ssued common 11tock ot Chesape.ak~ will b•• 

awarded to certain USI e~ecutivea should the fu.t.ure financ1al 

perfvnnance of USI meet certa1n base levels. It is diffic:ult l'· 

14 



• 
deLermine the exact number of shares of stock required to satisfy 

thege Agree~ants due to the uncertainty of projecting futur~ 

•!canings. As mentioned. above. and based on USI 's per fonnance 

over the past four yea.rs, Chesapeake previously issued 134. '742 

n~w shares of common stock in order to satisfy the Agreement.s. 

These shares, as wtdl as an additional 65,258 shares, have been 

approved for issuance by the Delaware Public Service Commission 

under Order Nos. 3256, 3425 and 3681, dated April 16, 1991, June 

:.n. 1992 and October 5, 1993, respectively. Please note that 

'".hese Orders by che Delaware Public Service Commi1111ion are "open­

ended• in the sense that there is no tirne limit by ~hich the 

approved securities need to be issued. Copies of these orders 

have been previously filed with the PPSC in Exhibit J of ~he 

P~tition for Approval of Issuance and Sale of Securities by 

Chesapeake Utilities Corporation, Docket No. 931112-GU. dated 

November 17. 1993, and are hereby incorporated by reference. Of 

the total 200.000 shares of common stock previously authorized by 

the Delaware Pub.de Service Commission, 134, 742 shores have been 

issued as at October 31, 1995. Thus, there remains to be issued 

65,258 shares as authorized by the Delaware Public Service 

~urnm1ss1on. Th~ FPSC appruved the issuance and sale of these 

secun ties during 1995 by Order No. PSC-94-1619-FOF-GU, issued on 

December 29, 1994. ChesRpeake now eeeka FPSC Dpproval to issue 

uJ, tu 6S, - 59 new share.s of Chesapeake common stock for the 

purpose of satisfying the future obligat. ions of t_he Restricted 

SLuck Award Agreements dur1ng 1996. 

15 



(<.!) On April 4, 1989, Chesapeake issued ss.000,000 in 

Convertible Debentures as part of a public offering. 

8.25% 

As of 

October 31. 1995. $4.207,000 rema.ined outstanding with a 

conversion price of Sl 7. 01 per share. Hence, the maximum number 

of shares of common stock that could be issued upon conversion is 

247. 125. A true and correct copy of the Regiatrat.ion Statement. 

on Form S-2 dated February 16. 1989, as filed with the Securities 

and Exchange Commission, has been previously filed with the PPSC 

as Exhibit 1 of the Petit.ion for Approval of Issuance and Sale of 

Securities by Che~apeake Utilities Corporation. Docket Nu. 

931112-GU, dated November 17, 1993, and is hereby incorporated by 

reference. The Debentures have a conversion premi'"'"" greater than 

the offering price of the common stock issue. no mandatory 

sinking fund, and became callable aft.er one year at a premiwn 

equal to ~he interest. rate less l\, declining 1/2% ~er year 

therel:I fter. There is an optional bondholder redetnI>tion feature 

which allows any debentureholder to present. any Debenture fo; 

redemption, at par, on the anniversary date of the issue, subj l!cr 

LO annual limit&t.ions of Sl0,000 per debent.ureholder and s200.ooo 

in the aggregate. These optional redemption rights began on 

l>prll 1, 1991. In addition, subJec~ to the annual limitations of 

$10. 000 .;ier 

Chesapeake 

debentureholder 

will redeem 

and 

lhe 

$200, 000 in 

Debentures 

dt•l,t:riturehulders within f,O ddys ut no~ifica.tion. 

the 

of 

aggregate. 

deceased 

Such redemption 

u t estate Debentures shall be made prior to o~her Debentures. On 

Ft-lnuary 14. 1989, th~ Delaware Public Service Commi~!lion i~sued 
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Order No. 3040 approving the 

Convertible OE!bentures and, 

conversion into Chesapeake common 

issuance of $5,000,000 in 

inherently, their potential 

stock. Please note that this 

Order by t.he Delaware Public Service Commission is "open-ended• 

in the sense that there is no time limit by 1-·liich t.he approved 

securities need to be issued. A copy of this order has been 

previously filed with the FPSC in Exhibit J of the Petition far 

Approv~l of Issuance and Sale of Securitiee by Chesapeake 

Utilities corporation, Docket No. 931112-GU, dated November 17, 

1•1·11, "nrl is hereby incorr-orated by reference. As of the date of 

t.his filing, a cwnulat ive S~. 000 of the Convert ibl• Dobt.nturus 

had been converted . The FPSC approved the issuance and sale of 

Lh~se St!CUrities during 1995 by Order No. PSC-94-1619-FOF-GU. 

issued on December 29, 1994. Chesapeake now seeks FPSC approval 

t · issue up to 247, 325 ne..., shares of Chesapeake common stock for 

Lhe purpose of honoring conversion rights pursuant. to ~he 

company ' s Conve~tible Debentures during 1996. 

~ ! .1 ;' h•.!Su~l~akc seeks FPSC a~proval to issue up to Sl 5, 000. ODO in 

unsecured long-t.enn debt. with an estimated rate of interest of up 

r_o 200 basis points above u. s. Treasury rates (or extrapolated 

U . S . Treasury rates} with equivalent average life. Proceeds from 

t h1 .s debt issuance would be used for general corporate purposes 

'rwlurJlng. but not limited to, working capital. retirement of 

debt.. ret1riem~nt of long-t.erm debt <ind cap1 ta l 

1 m;;rovements . The FPSC approved the issuance and sale of 

17 



• 
S 15, 000, 000 of these securities during 1995 by Order No. PSC-94-

1619-FOF-GU. issued on December 29, 1994. 

(g) Chesapeake seeks FPSC approval to iasue up to 2,000.000 share~ of 

common stock and $25.000,000 in unsecured long-term debt with i.'lfl 

estimated rate of interest of up to 200 basia points above u .s. 

Treasury rates (or extrapolated U.S. Treasury rates; wiLh 

~quivalent average life. This stock and debt would be used to 

finance Chesapeake• s ongoing acquisition program of relat.ed 

businesses. Chesapeake intends to continue to sea,..ch for growth 

opport.uni t.ies through acquisitions which fit it.e long-range plan 

LO achieve the proper mix of business activities. Financing of 

acquisitions will depend upon the nature and extent of potential 

acquisitions as well as currenL market and econom.i-.:: conditions . 

The FPSC cumulatively 

securit.ie~ during 1995 

December 29, 1994. 

approved the issuance and sale 

Order No. PSC-94-1619-FOF-GU. 

;..awful obiecl and ouroose; 

of these 

issued on 

The common stock a.nd long-tenn debt issued will be used for- t.he 

pur-pose of administering Chesapeake's Retirement. Savings Plan. 

Ptrformance Incent 1 ve Pli.'lfl, Automatic Dividend Reinvest.merit and 

Stock Purcnase Plan, ResLricted SLock Award Agreements, 

~:onvers ion rJf the Company's Convertible Debentures, financing of 

the: Company's acquisition 

purposes including, but 

program and for 

not limited to, 

other 

working 

corporatt! 

capita 1 , 

r~tiremer1t ut short term debt, retirement of long-term debL ~nd 

capital impr0vements. This is for a lawful object within the 

lb 
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corporate purposes of Chesapeake and compar. i ble with the pubi 'c 

interest. and is reasonably necessary or appropriate for such 

purposes. 

: 1 . Counsel: 

The legality of the common stock and debt issuances will be 

passed upon by William A. Denman, Esquire, Schmittinger &. 

Rodriguez, 414 South State Street, P.O. Box 497, Dover, OEilaware 

19903, who will rely on Wayne L. Schiefelbein, Esquire, Gatlin. 

woods Carlson. Attorneys at Law, 1709-0 Mahan Drive, 

·ral lahassee, Florida 32308, as to matters of Florida law. 

12. Other Regulotory Agencieo; 

under 26 Del. c Sect ion 215 of the Delaware statutes, Chesapeake 

l~ regulated by the Delaware Public Service commission and. 

theri:fore, inust file a Prefiling Noticu, a Notice, and an 

A~pl ication to obtain approval of the Delaware commission before 

issuing new securities which mature more than one ( l> year from 

the d.a te a f issuance. In addition, a Notice must he filed if 

Chesapeake intends to 'incur short-tenn indebtedness which exceeds 

ten percent of the Company's total c.'.lpitalizc.il 1Cm. 

A: • r11;:c.:.-:ssary appl icou.ons or reg l strati on statements have been 

or wi 11 be made as rel'Uired and wi 11 be made a part of the final 

cunsumma~ ion report to the FPSC aa required by Rule :25-8. 009, 

Flurida Administrative Code. 

The address of the Deleiware Commiss.i on is as foll \>W!I : 

; ... :,~wt1n· Pul.Jl1c Service Cc..omrn1ssion 
i·. ,_,. Bux 4'.17 
D•JYer. Delaware 19901 
AlLent1c..on: .~uce H. Burcat. Execu~ive Director 
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. ~. Control or ownership: 

Petitioner is not owned by any other company nor is Petitioner a 

member of any holding company system. 

l 4 . Exhibi t..s: 

The following exhibits subnitted with PPtitioner•s Petition in 

Docket No. 931112-GU are incorporat.ed in the in•tant Petition by 

reference: 

Exhibit D: 

Exhibit E: 

Exhibit F: 

Exhibit G: 

Exhibit H: 

Exhibit l: 

E:x;h 1 tn l J : 

1-"1 l~d he ~~with: 

Exhibit A: 

Hap of Territory Served. 

Chesapeake Utilitie~ Corporation's 
Hetirement savings Plan. 

Chesapeake Utilities Corporation's 
Performance Incentive Plan. 

Chesapeake Utilities Corporation's 
Automatic Dividend Reinvest.Jnent and Stock 
Purchase Plan as filed with the Securities 
and Exchange commission on Regis~ration 
Statement Form S-3 dated August 28. 1992. 

Restricted Stoc:k Award Agreements l'Y and 
bet.ween the C~any and Warren S. Aldrich 
and John R. Harlow. 

Chesopeake Utilit.ie~ Corporation's .Public 
Offering of common Stock and convertible 
Debentures as filed with the Securities and 
Exchange Commission on Registration 
Statement F'oc-m ~-2 dated February 16. 1989. 

Orders of the Delawac-e Publ;c Servic€ 
Cornm1ssion Authorizing the Issuance of 
Common Stock. 

Chesa~ea.k.e Utilities Corporation'• Restated 
Articles of Incorpor~tion with 1\mendments 
to date. 

ExhlLlt B consieeu of the fulluw1r~ 
<1tts.dunents: 

H~l> Chesapeake Ut1J 1ties Corporat.0n 

.lO 



. c. 
l ~. 

Exhibit C: 

8(2) 

.\nnuel Report on Form 10-K for the 
year ended December 31. 1994. 
Chesapeake Utilities Corporation 
Quarterly Report on Form 10-0 for 
the quarter ended June 30. 1995. 

Sources and Uses of ~unds Statement and 
Construction Budget. 

Canstitutionolity of Statute• 

The statutory requiran:ont of FPSC Approval 0£ the i1u1ul'mce and 

sale of securities by a pt1blic utility, under Section 366.04 (1). 

F}orida St.at.utes, as applied to Chesapeake, Delawar•." 

corporat.ion ~ngaged in interat.ate cownerce, ie u.nconsti t.utiona l, 

in that. it creates a1, unreasonable burden on interstate commerce . 

support for this posit.ion is set. out in Chesapeake's petition fo1 

declaratory statement: disclaiming jurisdiction, as filed in FPSC 

Docket No. 930705-GU. 

By FPSC Order No. PSC-93-1548-POf'-GU, issued on October :n. 199j 

the FPSC denied the peti t.ion for declaratory stotemom:., whi lt! 

•ltJ~Jruvinr;i the alt.ernat.ivP. petition for approval of t.h~ iesuanc •. 

up to 100, 000 new shares of common stock for t.he purpose ot 

ddministering a Retirement. Savings Plan. The FPSC found that 

'Lht:J facilll constitutionality of a statute can.not be d~cided !t1 

ar: adm1 n is tr a ti ve proceed, ng, • and t.hat since t!':.2 stock i.ssuann, 

..,as approved, "the (lUcst1(Jn uf constltutionalll.y appeGrs to l" · 

academic at. this time.· 

'~hesapeake continues maintain that the assertion '· · t 

.turisd1cuon by the FPSC uvl::'r its seci...rit.ies unconstitutiunfll!'r· 

burdens interstate r.omm(:rce, particularly where th~ PuL1 : -· 
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issuance and sale, and/or where the securities do not crea.r_e a 

lien or encumbrance on ass~ts of Chesapeake's public ut1lity 

operations in the State of Florida. 

F'lorida law provides for severe 

violation of a statute administered 

rules or orders. 

St.atutes. 

Sec5. 350.127 

Accordingly, Chesapeake believes 

penalties for any willful 

by r.he FPSC or any of its 

(1) and 366. 095. Florid.d 

it must. sut..ni t to FPSC' 

jurisdiction over its securities if ~Lis to avoid assessment ,,f 

such penalties and to other..i.se remain in good standing before 

the FPSC. It therefore files the instant application, undue 

~rotest, and without waiver of its position regarding the 

unconstitutionali~y of the statu~e. 
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PRAXBB POB Bl(,JV 

Hos~d on the foregoing, Chesapeake Utilities Corporation reql.Jest~1 that 

the FPSC issue an Order approving the proposed issuances of 2. 981. Eno 

shares of common st.ode. S40. 000. 000 of unsecured debt and to exceed 

·h~ limitation plac~d on short - term borrowings by Section 366.04, 

Florida Statutes, so as to issue up to S2 5,000,000 in short ·t~rm 

obligations. 

Date: 

'Ja1 1-: ~taber 27. 199S 

23 

Respectfully sutxnitted, 

~£.j~~ 
Wayne L. Schiefelbein 
Ga t lin, Woods • Carlson 
1709- D Mahan Drive 
Tallahassee, FL 32308 
(90 41 877 - 7191 

Attorneys for 
Chesapeake Utiliti~s Corpo ration 

t Secre t clry 



• 
STATE OF DELAWARE • 

• 
SS 

BE IT REMEMBERED that on this 27t.h day of October, 1995, 

p~rs.,nally appeared before me, a Notary Public for the State of 

Delaware. 1-lilliam c. Boyles. who being by me duly sworn, did depose 

ri.nd say t_hat he is e. Treasurer and Assistant Secretary of Chesapeake 

U t 1 11 r_ i f:'S Corporation, a Delaware corporation, and t.hat. inaofar as t.he 

;1pi:;J 1 ca. t. ion of Chesapeake Utilities Corporation states facts, and 

. rise l ar dS those facts are within his personal knowledge, they are 

'.!":...;1-<; dnd insofar as those facts t.hat are not within his personal 

he believes them to be true, and that the exhibits 

:oicc :_:. rr,pany1ng this application and attached hereto are true and correct. 

-_ ~i: ~ ..... s (._.! ·_he oriyinals of the aforesaid exhibits, and that. he has 

• ><.•: · 1,1 ,,.1 this appl icat.ion on behalf of the Company and pursuant. to t.he 

auth0r1zatian of its Board of Directors. 

Treasurer and Assistant Secretary 

~;WDR!J TO AND SUBSCRIBED before me the day and y~ar first above 
wr1t.l"'11. 

Notary Public / j 
My Commission Expires: q l2. q1 



EXHIBIT A 

Chesapeake Utilitiea Corporation's 
Restated Articles or Incorporation 

with Amendment• to date 

(certified copy submitted with original petition) 
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• 
RESTATED CERTIPICA'l'E or IJICQRPORATION 

OP 

C!HESAPEAKE UTILITIES CORPORATION 

Chesapeake Utilittee Corporation, a corporation 

or9anizad and existin9 under th• law• of the State or 

Delaware, hereby certifies a• !ollow•: 

1. The name ct the Corporation i• CHESAPEAXJ: 

UTILITIES CQRPORATlON. The date of tiling the Corporationte 

ori9inel Certificate ot Incorporation with the Secretary o! 

State ot the State of Delaware wa• Nove.u>er lit 1947. 

2. Thi• restated Certificate ot Incorporation 

restates and intaqrates and further •••nde the Cert1ticat• of 

Incorporation ot thi• Corporation. 

J. The teKt ot the Certificate ot Incorporation of 

the Corporation as amended or supplemented heretofore and 

here~ith ls hereby re•tated to read a• herein set !Orth in 

tu l l: 

TIRST: The name ot the Corporation i• CHESAP!AXE 

U'l ,1.LITIES CORPOR/\TION. 

SECOND: The address ct its reqistered ottic• 1n 

the State ot Dela~are is 1013 Centre Road, in th• City ot 

Wilmington, Coun~y ot Nev Castle, 1980~. The name ot it• 

register~d agent at such addreus ia Corporation Service• 

Company. 



- 2 -

THIRD : The nature ot the busine••, or object• or 

pu r po•e• t o be tranaacted, promoted or carried on erei 

To pcoduce, trans•it, distribute and ••11 natural 

and manufactured 9••1 to con8truct, aaintain and operate wor~• 

r or the •upply and diatribution of electricity tor electric 

l iqht•, heat or power; to •upply and di•tribute water: to 

transport and atore oil; and to produce and distribute •t•a•, 

heat and power: in each case to or for all per•on• and place• , 

pu.blic and private, where it aay bo d••ired , and to carry on 

all activitiaa and bu.inassea that are u•ually or aay be 

l:l)nven1antly carried on by a cozpany in •Uch bu•inesa or that 

are incidental to auch bu•ines•: and 

To supply in any aannec liqht, heat, steam, energy 

or po..,er to th• publics to explore , iapound, develop, acquire 

and tranapor-t natural resources incident to the abova-atated 

bus incsaou1 and to •upply, 1U1intain and ••rv ice equip••nt and 

system• inc ident t o the above-stated bu•lnessess and 

In qenera l, to en9a9e in any lawful act or activity 

for vh1ch corporation• ••Y be o rqanizad under tho General 

Corporation Lav oC the State Of Delaware . 

The object• and purpo••• apecif ied in the t ore9oin9 

c lou•e• shall , except vhorc otherwi•• expre•••d, no t be 

limited o r restricted by reference t o each other but •hall be 

regarded a• separate, independent businessea and purpoaes. 

FOURTH: 'l'he t otal nu!llber of •hares o f all clas1101t 

o t s tock which the Corporation uhall havo author ity to 1••U• 
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i• Fo~rt••n Mill ion (14,000,000) •hare•, divided into Twelve 

Million (12,000,000) shares ot Co1U11on stock ot tho par value 

ot torty-eight and two-third• c•nt• ($.48 2/J) per share, 

amountinq in the aq9re9ate to Five Million !i9ht Hundred Porty 

Thousand Dollars ($5,840,000.00), and Two Million shares ot 

Preferred Stook, in aerie•, ot the par value $0.0l per share, 

amountin9 in the ag9re9ate to Twenty Tbou•and Dollars 

($20,000). 

The express terms and provieion• ot the shares 

classitied and designated as the Preterrad Shares, par value 

$0.0l, are as !ollov•: 

(l) Authority to I•sue in Series. The Board 

o~ Directors is authorized , subjec t to limitation• prescribed 

by lh• General Corporation lAw ot the State ot Delaware, to 

provide tor th• issuance of the Prererred Sher•• in aerie• , 

and by tiling a certificate pureuant to the Ceneral 

Corporation Law of the State of Oela~are , to establish fro• 

time to time the number ot shares to be included in such 

series, and to t ix the dreiqnationa, powere, preCerencoa and 

rolative, participatinq or other •p•cial r1qhto ot th• •hares 

ot eoc h such ••riea, and the qualitication•, liMitation• or 

re~tri ctions thoreuC; 

(4) Tor••· The autho~ity of the Doard ot 

Oiroctor• with respect to each seriea of Preferred Sher•• 

sh.,11 i nclude, but not be li11ited to, det•r•ination ot tho 

t oll owi nq: 
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(a) th• n~r of share• conatitutin9 

tha t seriea and the distinctive desiqnation of that ••ri .. and 

the stated value thereo f , i f any, it di!!erent from the par 

value thereof; 

(b) The dividend•, if any , payable on tll• 

shares o f that aeries , whether dividend• shall be cu.mulative, 

and , if so, fro• which date or date•, and the preference, it 

a ny, or relation Vbic:b auch dividend• •hall bear to the 

d i vidend• payable on any &hare• of atoc k of any other cl••• o,r 

cny other aeri•• o! any cla&5; 

(c) Whether that aerie• •hall have votin9 

rights or power, i n addition to the votin9 ri9ht• provided by 

law, dnd, it ao , the ter.s o f such voting r i ght•t 

(d) Whether or not that series •hall have 

conversion or exchan9e privil eqee, and , if so , t he tonaa •~d 

conditions of suc h conversion, i ncluding provlaion t or 

adjustcont o r the convers ion rate in such events a a t he Board 

ot Director• shall determine ; 

( e ) Whether or not th• •h•r•• ot that 

s e ries sha ll be redeeaable , a nd , i t so , tho t•r•• and 

conditions o f auch redemption, includ1.n9 tho date upon or date 

a!t41r 1.1hi ch they ahall be redeeaabl•, and t he s111ount per •hare 

payabl41 in case of r•dc111pti on, which amount ~•Y v~ry under 

dftfer~nt conditions and at different redempt ion dato• ; 
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(t) Whether that eeri•• shall have a 

sinkinq fund f or the redemption or pur chase of ahar•• ot that 

series, and, i t so , the terms and a110unt ot euch •inking tund: 

(g) The r19hta of th• •hare• of that 

sorie• in the event of voluntary or involuntary liquidation, 

diaaolution or wlndin9 up of th• Corporat i on, and the relative 

ri9ht• o! priority, if any, ot payaent of t h• ahar•• ot that 

s eries : 

(h) The limitation• and restriction•, it 

any, to be effec tive while any ahare• of auch e•rie a ar• 

outstandin9 upon the paymont or dividonda or the •akin9 ot 

other distribut ion• on, and upon the purchase, rodemption or 

other acquiaition by the Corporation of, the Common stock or 

shares o f atock ot any other class or any other &eri•• ot thi• 

cl a as: 

(i) Tho conditions or raetrictiona, 1! 

any, upon the c reation of indebtadn••• or the Corporation o r 

upon the issue of any additional stock, including additiona l 

s hares of s uch aeries or o f any other serios o f thi s claas 01 

o f any o the r class: and 

( j) Any other votin9 power•, 

do51qnation• , preferences, and relative, participatin9 

optional or other &pecial riqhta, or quali!ication•, 

limi tations or re&trictlon• thereof, of the shar•• or euoh 

•orloa; 
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in eaob case, to the rull extent now or herearter penaitted by 

the lava of th• state of Delaware. 

FIFTH : In furtherance , and not in li•itation or 

the powers conferred by atatute, the 'loard or Director• 1• 

expreaaly authorized to aake, alter, aa•nd and reacind the 

Bylaws oC thi• Corporation aubject to th• ri9ht of th• 

stocJcholdera to alter, amond or rescind th• eaae. 

SIXTH: Whenever a compromi•• or a . rangeaent ia 

proposed between this Corporation a.nd i ta creditor• or any 

clasa or them and/ or between this Corporation and it• 

sto=k.hold•r• or any claae ot thom, any court of equitable 

jurisdiction within the state of Delaware ~ay, on th• 

application in a aulUMlry way of this Corporation or ot any 

creditor or stocJcholder thereof or on the applica.tlon of any 

receiver or receiver• appointed for this Corporation under the 

provi•iona of section 291 of Title 8 or the Delaware Code or 

on the application of t rustees i n diaaolutlon or of any 

receiver or receiver5 appointed ror thia Corporation under the 

provisions of Section 279 or Title 6 Of the Delaware Code 

order a meetin9 of the creditors or c laso of creditor•, and/or 

of tho stoc~..holder• or class of stocJcholdors of thi• 

Corpora~ion, as th• case nay be, to be suaaoncd in ouch Danner 

as the said ccurt directs. It a majority in riullber 

representing three-Courth& in value ot th• creditor• or class 

ot creditors, and/or uf the stock.hoJ ~ere or cla•• ot 

s t oc Jcholdera or thi• Corporation, as th• case aay be, agree to 
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a ny COlllpromise or arrangeoent and to any reor9anization of 

th i & Corporation as con5equenc e of such co•pro•i•e or 

arran9o•ent , the •aid c oDpro•lae or arranqe~ent and the •aid 

reorganization shall, if sanctioned by the court to which the 

said application ha• been made, be binding on all the 

c reditor• or claa• of creditors, and/ or on all the 

stoc kholders or cla•• or stockholder•, ot th ' • Corporation, a• 

t he ca•e may be, and also on this Corporation . 

SEVENTH: Keetinqs of stoc>tholdera may ba held 

without the State of Dolaware , it the Byl3Wa so provide, The 

b~oks of the Corporation may bo ~ept (subject to any provie1on 

contained in t11e •tatutes) outside ot the State of O.laware at 

such p l ace or places 05 uay be from time to ti~e de•ignated by 

the Ooard ot Directors or in the Bylaws of th• Corporation . 

EIGHTH: The nua.ber ot d i rector• which •hall 

constitute the whole Board of Direc tor• ot the corporativn 

&;hall be nine (9). The Board shall be d i vided into three 

classes , Class I, Clas• II and Cla•• III . The number ot 

directors !r, each ~lass shall be t he vhole number contained in 

the quotient arr i ved at by d1vid i n9 th• number o! director• by 

th ree and i t a traction is also cont ained in auch quotient, 

ond I t such traction 1s one - third (1/ J ) the oxtra dir•ctor 

~ha ll bo a ~elllber ot Class III and if th• fraction i• 

tvo- t h i rd• ( 2/ 3) one of tho directo r$ shal l be a memb•r ot 

CllJS 9 I II a nd t he othe r ohctll be a 11cll\ber o! Class 1I. !ach 

director sha l l s erve f o r a t erm cndin9 on tho third annual 
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meetinig followin9 the annual aeatin9 et which such dir•ctor 

wa• elected. Th• toreqoin9 notvithstandinq, each director 

shall serve until such director•• •ucc•••or •hall have been 

duly elected and qualitied, unl••• such director •hell resi9n, 

become disqualified, disabled or ahall otherviaa be ra~ovad. 

At each annual election, th• director• choaen to 

succeed thoae whose t•rm• than expire shall be identified •• 

b~ing of the aame clasa •• the directors they succeed. If tor 

any reeson the nWlber or director& in thu various class•• 

shall not contoni. vith th• formula sat fortb in tb• pracadin9 

paragraph, the Board of Director• may redeaignat• any dira~or 

into a ditrerent cla•• in order that the balance ot director• 

in such classaa •hall con!orm thereto. 

The Board of Oiractora, at ita fir•t .. atin9 attar 

eBch annual meatinq ot stockholders, shall choo•• •uch 

of!icers wieh such title& and dueie• a• shall be •tated in the 

Bylaws of the Corporation, who shaiJ hold oftice until their 

succQasora are cho•en and quality in their stead. 

Pive (5) director• shall con•titute a quonm tor •he 

transaction ot bu•inaas, and if at any meetinq of th• Board ot 

Dlrectora there shall be lea• than a quorum ot five (5), a 

majority of ~ho&e present may ~djourn the meeti1'19 troa time to 

time. Every act or deci•icn done or made by a majority or tb• 

directors present at a ~•etinq duly held at Which a quorum is 

present 5hall be reqarded as the oct ot the Boord ot Oi~ectore 
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unles• a 9reater number be required by :aw or by the 

Certitica~e ct Incorporation. 

No director of the Corporation shall be removed from 

ottica a• a director by vote or oth•r action ot atockhold•r• 

or otherviae unleae the director to be r .. oved ia phy•ically 

or ~entally diaabled or incapacitated to •uch an extent that 

such director i• unable to perform the duti•• ot a director, 

or unless th• director ha• b••n convict•d of e f•lony by a 

court or competent juri•diction and such conviction is no 

longer aubject to direct appeal, or unle•& the director to b4I 

removed ha• been adjud9ed to b• liable for •!•conduct in the 

performance of aueh director's duty to the Corporation by a 

court of competent jurisdiction and •uch adjudication ie no 

lonqer subject to direct appeal. 

NlNTH: In the event that it i• proposed that thi• 

Corporation enter into a merqer or consolidation with any 

other corporation and 5Uch othor corporation or it• atfiliate• 

singly or in the a99re~et• ovn or control directly or 

indirectly five percent (St) or more ot the outatandi"9 ahares 

ot tho Common Stock of thi& Corporation, or that this 

Corporation sall aubstantiolly all or its aaaata or buaineaa, 

the a!rirmative vote of the holdura of not lea• than 

seventy-five percent (75') ot the total votln~ power ot all 

outstandinq share• ot atock of thi• Corporation ahall be 

r~quired tor th• approval ot eny such proposal; proviaed, 

however, that the foregoinq shall not apply to any such 
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~er9er, consolidation or sal• ot aaseta ur bu•ine•• which wa• 

a pproved by reaolution of the Board of Dir•ctor• of thia 

Corpo ration prior to th• acqui•ition or th• ownerahip or 

contro l o! rive percent (5\) of th• outstanding shar•• of thia 

corporation by such other corporation or its a!f iliate•, nor 

shall it apply to any auch merger, conaolidation or •ale of 

assets or buainess between this Corporation and another 

c orporation fifty percent cso•·> or aor• ot th• atock ot which 

h o.•ned by thb Corporation. for the purpo••• hereof an 

"affili ate• ia any peraon (including a corporation, 

partnership, truat, estate or individual) who directly, or 

i ndirec tly through one or more intermediariea, control•, or ia 

controlled by, or i• under colUlon control with, the person 

s pec ified; and "control" means the po•seaeion, directly or 

indirectly, of the power to direct or cauae the direction o! 

manaqe .. nt and policiea or a person , whether through the 

ownerah i p o~ votinq eecuritiea , by contract , or otherviae. 

TEMTH: No action required to be takon or which 

ma y be taken at any annual or special 11eeting ot eharehold•r• 

of the Corporation aay be taken vithout a aeetinq and the 

powe r of stockholders t o consent in wr i ting to the ta~inq ot 

a ny ac t ion i • apecifically dvnled. 

E1£VENTH: A d i rec tor of the Corporat i on shall not 

be per•onally liable to t he corporation or ice •tock.holder• 

f or monetary daaagea for breach ot tiduciary duty a• a 

d i rector, except t o r liability Ci) fo r any breac h o f the 
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director'• duty of loyalty to the Corporation or ita 

stockholder• , (ii) tor act• or oaisaions not in 9ood taith or 

which involve intentional miaconduct or a xnowinq violation ot 

law, (iii) under Section 174 of the Delaware General 

Corporation Law, or (iv ) for any tranoaction !roa which the 

director derived any improper peraonal br~•tit. It the 

Delaware General Corporation Law 1• amended after approval by 

the stockholders ot thi• article to authorize corporate action 

further aliminatin9 or l i miting the poraonal liability of 

director•, then the l i ability o! a direc tor ot the Corporation 

shall be eliminated or limited to the fullest extent permitted 

by tho Delaware General corporation Law, a• •o aDendod. 

Any repeal or mod i f ication of th• !ora9oin9 

paragraph by th• stockholders of the corporation ahall not 

adversely affect any iiqht or protection o f a director of the 

Corporation existing a t the ti~e of such repeal or 

111odi f ic11tion. 

TWELFTH: The provision• ••t forth in Artic le• 

EIGHTH, NINTH , TEMTll, and here in Article 'J'WELl"J'H , aay not bo 

repealed or amended in any respect unl••• such repeal or 

~mendment is approved by the affirmat i ve vote o f th• holder• 

of not l ess than aeventy-five percent (75' ) o C tho total 

voting pover ot al l outstanding shares of atoc x of thi• 

Corporation . Except ae expressly provided in the precodin9 

G4tnte nc~, t.he Corpora tion reserves t he right to amund, alter , 

~hango or repeal any provi5ion conta inod in th1• certificate 



o r Inc;.orporation, in the manner now or hereafter preacribed by 

statute, and all ri9hta conferred upon stockholders h•rein are 

granted subject to this re•ervation . 

4 . Thi• Restated Certificate ot Incorporation wa• 

duly adopted in accordanc e with Sections 242 and 245 of th• 

General Corporation Law of the State of Delaware . 

5. That th• capital ot said Corporation will not 

be reduced under or by reason ot any a111endment in this 

rtstated certi!icat• ot Incorporation. 

IN W! Tt'ESS WH.EREOf. said CHESAPEAKE UTILI 'fIES 

CORPORATION has caused its corporate seal to be hereunto 

ofC i xed and thi• Restated Certi!icate ot Incorporation to be 

s i g ned by Ralph J. Adkin• , its Pr•sident , and attested by 

William c . eoyloe, its Aas i &tant Sec retary , th1e 16th daf o! 

May , 1995 . 

(Corporate Seal) 

Attest: 

Dy 



EXHIBIT B 

B(l) Chesapeake Utilities Corporation Annual 
Report on Form 10-K for the year ended 
December 31. 1994 

B(2) Chesapeake Utilities Corporation Quart~rly 
Report on Form 10-0 for the quarter ended 
June 30. 1995 
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PARTI 

hem I . Buac:u 

Cal ~Kral ~Jop~at of &s.1-

Cha.apcake UtilitJo. Corporation ("Chesapeake" or "the C'on1p:.ny" ) as 1 dJ\.Ct'\llio.J u11h1> '"mpan) 
cnpgcd 1n rua1urul ~ d~1nhut1011 and tramm1Woc>, pf()f'3nc d ii.1ribu1100 and infomut111,;; 1c:d•n•>loi:> 
\Crvico 

Cba.apcal..c'' chrcc natural g~ dilltnbuuon d1vi5ioru .w:r · more Chan 32.300 rcsu.len11al. ..:omn11:1'1"l j11J 

mdw.tnal cu•tomcn tn .outhcm Delaware. Maryland's F.astcrn Shore and C'e11tral f-lond11.. fhe nalur.i l j:a' 
trarumi~~ion 11ubtidi11ry OflCDI""' • 271-milc intc:ntatc pipdinc •)'~c:m thll lfansruru Jh from vanou' ""'"" 
in l'enMylvanua to the Compau~·,. Dcla-.-.rc and Maryland dL'\tribulton d1v1-.1oni... ~ "' ell '" 10 oth.:r u11l1tk-... 
and inJustnal customers in Ocluwarc and the Eastern Shore of Maryla11J. The C<in1puny'i. propane .... ~mrn1 
'<f'VO appro:J.imatd)' 22.600 CU\IOmcn. in i.oulhcm Dclil\11 urc and the wtcm Shore of Milt') hm•I .rnJ 
V1rgmi11.. The information t«·hnology liCt'Vll'.Q ~gmcnt J)(Ov1de1 ~oft ware product" 1111<l ~rv1n-. 1n J "' 1<k 
variety of C:U,\tomcl"I and d1cnb 

Opc:ralm1t R tH'llUa, U ru1lllh111<:J C:u~tomcr') 
Natunll ~ du.tnbuuon . . .... .. •.... . .•........... , 
Na1u111l pA lranwni~1on . . . ............. .. , •.....•. 
Propane u~tributM>n . . . . . •..•....•. .• • •••. .....•• 
I nformauon tcchnoklJY !.en 1c:o and other ....•.. ...... 

I ouil opcni1111i: rncnuc.. unllftiluuL.J , u~tomcr. 

lntcl'\Cgmcnt Knenuc 
":atural p ! di•lnbution .... •.. • .••• , •... •..••... ... 
!'aturol ~ tr1nwn~ .. 1on ••....•.... ....... 
Propimc d1!.trib1111on • . . . ...•...•.•.• .•..•.. 
Information 1echno lo(I~ '" r "' <='> :mJ 04 her ....•••.. •.. 

Total 1n lcnc:1tmc:ur r,· vc:nuc .. . •. 

Op.;raung I nn>mc Bcforl' In, omc T u.o 
~u111rn l (Ii" d1~tnbu 11111• 

..:alur:.I ,...., 1ran\ml\"011 
Propane <.11 ~tnl'lu1m11 . . • • . • . . . 
lnforma11on l1.'\'.h11olo1:1 ~ ..en ILL" .u11.I <>I her .••.• •• • . .•. 

focal .... 
: .n~ 1~1im1m11 u •111. 

I 01111 top.;rulln(I 1111.'<m"· hcforc 111,·nm1· liui.c:;. 

ldc1111 t111hlc A"'".'" 
N.11urul (lit~ do.ir1hullrn1 

N:11 ural IM' tran'm""oi' 
l'ruf'J.IJlt• 1li1o1nh11r 1011 

Jnf,.rma1111n 1eo:hnolop:~ i.cr• h.<. ... dll<.I 111hcr • • . •• ..• . 

r Oldl liJC:nhllabk .S'-'-Ch ••• , , • • • •. 

• •• lllot \'~ ..... l.looo.a.r J I .... 
S 4".52.l.743 

22.191.11% 
20.f>M, I ~'> 
6, 172.508 

S 'IM.~71.2<17 

S 5~. KKll 

I 7,J03.S2q 
115,'.\S2 

2.:!11.361 ------
s b .722.330 

S 4-4.lKb.24 \ 

20 .(11" • ..w ·' 
16,fK>ll,28q 
... 51C.l .757 

S lt~.K7.?.n.\2 

~ ~2.577 
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lcl :-0.mrTatht Ue!lcrlpcio• of 8-lnet1~ 

I lw < ·,.,llf'Mll) I) cn1a1tcd m four primal) bu~OQ.\ 1114'.'ti~;u~: n.a1uraJ g» t ransmilt.ion; n.ttural gas 
J"1nbu11un. propane tl11tribution; am.I information technology .avic~ In addition to the four primary 
~n•ufl'. Cboapcakc: h~ four MlblidW'lo cnp;cd in oahcr scrvicc: rdated bUllllQ)O. Ou.rina 1994 and 1992 
nl• 11u.ll\1dual cw.tomc:r •ccounted for 10% or more o( n:vcnucs. Thr Conip&n)' bad one cua&omcr. Teuco 
Rdinmg anJ Marketing. with rcvenuo equal to or ttrcatcr than IO'Wi or total rc:\<cnuc m 1993. llm 1ndustnal 
inlcrruptiblc: customer of the Compuly·s na1unal ~ tranamiuion r.11tNd1ary iu.....:ou111c:d ror a~oA•m•tdy 
1.Q.hCXl.000 M 11 l"'t- or total con~dalc:d rc:,cnuc: utd 2~.7% ol the tranMinuion •ub111Jjary'> total revenue. 

Ii> ta1 \0111ro/ Gos Trons"'i.uUm 

Eastern Shore Natural Ga' Com1>9ny ("wtcm Shore"). 1hc. Company'a w~ly owned 
lrllnsm1ssion subsidiary, opcrat~ an intcotatc pipdme th•t dclivcn ~ to live utility and th.cnccn 
111du~tn1I customcB in Delaware and tbc Eastern Shore of M&ryland. East.cm Shore i.. the 10lc t.OUnx 
of 84> ~upply for Cbcupe.akc'a Maryland and Delaware ~vwons and for two unaftiliatcd di~riburion 
entitle). wtem Shore haa no1 elected to be llf1 "open accea" pipeline which would only provide 
1ran!>pona11on 1erviccs. However, Eutcm Shore bu au1hority from the fcdcr1I Energy Rcaulatory 
C<1m01l$.51<m ("FERC'') lo provide f.rm 1ransportation to two o( iii cu.tomcrs for JIU they O'lll'll and 
Jd:vcr to F..astcrn Shore for redelivery. 

Opcraung income: before income tuc:5 attributable to ru&tural ga) 1ran.\m111ion has vaned from 
hc.-t.,.·<.~n S2 7 10 SJ.I million from 1992 to 1994, with the high tx'Currina in 1993. ThCK ftuctua11on~ 
ha\c rl.-:;uhcd primarily from variations in vo lume; and margins on £Astern Shore'• mtc:r rupciblc Mtlc:s 10 
111Ju\lnal CU~lomen> that have: the capability of •""llt'hllll, 10 <nl for thctr (ucl rcquircmcnL\. Rates charged 
''' 1h1.~ .:u,tumc:n arc dc:lc:rmined throu~h nc:gouauon and tbu.i. arc tluiblc. When lower 011 prices 
'"'"·ail Ea,tcm Shore nonnall}· reduco the price 1t charges. to II) sntcrrupdbk customen, I.hereby 
rcJu1.ing 1hc: prolit margin on r.uch !Wllo. In addition, ceruin c111tomc" switch from natural aa.\ to o•I. 
reducing ••olumc:s !>Old 

\a1uml <ia1 \ 11pp/y 

t,. ,,. "'' f..1Utern Shore ~ 6rru ron1racu. with three ma10r sn1ers1atc: pspc:l1nQ. 1 ran'Conlmcnlal 
l'1p• l 1nc Corpora11on ("Tran~"J, Columbia Gu Tran)mt~ Corpora11on l"Columhia"J and 
l .1 lumb1a vulf Trarum~,1011 C<.1rpora11on C"Gulr'), all of v.h1ch arc: "oixn·ac.:~" pspdsnC\ 

•:.it,tcrn Shore'\ con·racl~ "'"1tt> l ran:\CO andude (a} firm 1run•pona1mn 0.111\llt'll)' of 22.900 MCF per 
.1,,, ... 1111.:h ca.pita. 1n 200S. fb J firm uan~f)()ruition capac11y of ~00 MCI: per day for Dc:ccmbc:r through 
I ""' 11.1 r} .... 111..:h ca.r1rei. 111 200b. le) three firm ~1oragc :r.cn 1c~ providing 1t pea~ day c:11111lcmcn1of7,046 
MC ·1 11nll a 1v1al capllCJt} of 2811. 7 30 MC F and (d) two 1ntcrrup1ihlc ~toraic r.crv1ca with 11 total capiiclly 
<1f -4~7 . JK~ MC I' 

hl'tcm ~horc·~ coi11rallb with ( 'olumhJH 111dudc· (a) firm 1ran:.pona11on l.'llJlGCll)' o f l,.'81 MCF 
, ...... , J11~ . ... 1111:h c1'p1rc:~ rn 2003 and Ch) firm .. 111n1ge 1ter111cc pnwulmg 11 pe•k d•)' entitlement of 10. ~2~ 
MC'! 1'1Cr duy ani.J a lolal i:.tlflltl'll) of 509.9~4 !\1('~ 

l·A"1crn Shorc'i. contract ~uh Gulf I.\ Cur linn tru11,por1111111n of l .~ 10 MCJ: per Ila~ . 1.1ol11ch al,..l 
C.\j'H<" Ill 2(J(J ~ 

I ~• ,tt·1 11 ~hon: .. urrrntly h~-. o.:<>11tn.io.1' ft •r 1 l1c purd1a.;.c c1f tirm natura.I g.u i.uppha with Mlt reputable 
'"l'J'hcr. r he.'><"" contrM:b rro~idc: a n111.urnum dail) c:nti1lcmc111of111.572 MCF and the suppliet are 
11 .. n,portc:d b> both Tnuii.co and Colwnl>u1 uridc r l:..a...tern Shor"'' firm 1ru1)porutt1on agrc.-cmcni-. TI1c 
~a,,. purdt&'>< contr11ct• have vano~ cllpirall<>n i.ldta. 

.f.J,.quucy oj Ci4J1 Sr.pply f""tcm Sho1c·, tu rn 01>11wmo11' 1 .. 1h '-'U~omc1\, 1nduJ111j( < 'hc:sapcake') 
l>"la'"·"" 1111d M1ar) ·liiJ\i! Uiiht) tJ1v1~1uns, arc: "<>.2.n MC .. fur JJll!ll.l ti•>' anll 9,200.~6~ !\1C F oo •n 
111111u:il h:"" l ,;"lcm Shute'• maA1mum <.11111) fi rm l rd11~pona11on i;a pll~·1 1 y 011 the Traoi.o.,'O 1 1111 Columbia 

2 



')"lem,." -'2.-'S2 MC F per ilil~· Currc:11cly, wtcm Shure·a tim1 l1111I) 1ical. •U("l'1)' 111 .Jti.twJ M<"t and 
11• h•C.al 11nnual llm1 . upply 1~ 7,0'.i4. l '2 MCF. Thi~ 1~ et)Ulv.lc:nt 10 'II'< or Ea11crn Sho rt":o. hrm Jail) 
<lC'lllKIUI KllJ 77'7,. of lb annual flm1 clcmlHH.I hc1ng ~tJ..ilcd b) firm ~uppl)' ~Urco. 10 rn«I the J1frcrcncc 
l>cl\<n:u hn11 wpply and firm demanu. u'lcm Shore obUlllll gu wrirly on the "•pol market" fro m 
•isnou,. other i.upphcn wluch ts traraportt:d by Tranr.co or Columbia and sold 10 Eutc:m Shore·~ 
c1Ut001crs as rcqutrcd. The Company bchc:v~ that Ea>.tem Shorc'11 available firm. io1errur11ble :md "1po1 
market" i.upply 1s ample to mccr rhc a ntici1J9tcd ncab o( F..a.tcm Shore'i. cuslomen. 

There w.s no cunadmcnl of hrm g» )Uppl) to F..iulcm Shore in 1994, nor dC>C:!i Eutcm Shor~ 
ant11:1p:atc any i.uc h cunailmcnt dunng )Qq'.)_ 

Com~itiOll 

C"'n~t/11011 with AltrmoffW' Fu..!1 lluuoncall)' , lhc C<-tnr-ny'i1 n111ur11I ps openmon!> h11\e 
'"''"'ci>.\luily competed with other fom1:0. of energy such u elcctm:ity. oll, and rropanc:. The pnncipal 
ll)lll11dc:ra11on 10 the compcuuon bctwcxn the Company and aupphcn or otht'r 5(')UfQCS or encru u prict' 
and , 10 a lo.w:r extent. acCCSlibihty. All of the Com1J9ny's divi.t.ion• have the -.:apability of adj11>ting their 
mletruptiblc rates to compete with aJtcmallvc fuch. 

The Company h~ w:vc:ral large volume indu~t rial cu5tomcn. tluu have lhc capacity lo UK fuel oil 
a_, an allcmative lo n111ur1J g». When 011 pnco dcdine. some of Ch~peake'a nalural gas dis1ribut1.Jn 
and traJ1~miS61on inlerruptiblc custoi:ncl') convcn to oil to illisfy Lhcir fuel requirc:mc:nl! Lo,.c:r k'cb 
111 1ntcrrupciblc sales occur wbc:n oil 11ricc:s remain depressed relative: to che price of natural gas Howt"vcr. 
ml pnccs as well as the prlca of other fu c:b arc 5ubjcct to c hange at any time fo1 a vanely or rca~ri:o. 
l'hercforc, there ,,. al1111ay1 uncc:nuioly m the c<>ntinuing competJllOn among natural P-' and other fuel~ 
111 o rJcr to addrCM> th~ unccn1.1n1y. the Company U.\ic:S flexible pricing arrangements on bnth the i.\ll"l"I> 
a m.I ..alo ,,J c or lb b~inca to maximize WQ \'Olumcs. 

To a I~ Clllcrll dlJlll pncc. ava1lab1hl) ,,f cqu1pmc:nl 11nd opcrat1on•I dl\cicncy ate 111 .. 0 ra~wn. Ill 

nin1 pc:111100 anmn1t fuel.to, pmnarily 1 ro1de1111al and commen:1al l'Ctt1ng~. Healing. w11er hcat111g. ~d 

.1r licr i.Junu:i.lll' or comm ... -rc1al cqu1pme111 L' J!ctu:n1lly dotgncd (or a piinicular energy Stlurl·e. and 
c: .. pc..:rnll) with rapcxl to hc;;.itmg cqu1pmen1. the hrgh cosl uf convcn.K>n 1~ • dwncct1tlve for mdmduals 
and bu,mci.-.c:s to c:han'e their encrg) ...:>ur.:c 

Com/>''11//on • ·11Ji.rr thr Sotural <iu:. /tu/u)/ry. FERC Order b:lt. cnahlc:. aJI natural ga' ,upphcn. 
II• .:ompcte for cui.tomcn on cqua: f11oting-:"11dcr lhL\ " open ICCC..\ .. em1ronmcnl. mtcrstalc p1pc:Jinc: 
~umpamC'lo have unbundled the trudllmnal «IOlponcnt~ of their scrv1cc- p.s gathcnnJ!. tn11111portat1on 
.md \toragc If they 1.h~ to be 11 mcrchnnl of glb. the) mU\I form a ~r11e marketing opc:r111mn 

1f1JCJicndent or their ptpchnc 11pcrall1>t1' H rnu:. ltll" marh\\ 1111\e developed 11.i. Viable Oplio11 for llllUI) 

• t1mpUlllC\ bc..:aUM: lhc~ llfC prov1Jlll jt {':l.(>l:rll'c Ill jtll' purd1:l~lllJ! l\IOlljt Wllh COIJCCtlVC purdllL"Jllt 
.. 1r11h1h11~-.. 'l!.h1d1. '1!.hc n n•nih m cJ. n1,1 ) n ·Ju.c: cud-u'-t·t ""~t 

f.:.astcrn Shure M\ n ot clC\:taJ h > be: a11 "ur~n 111:.:c.~'" rnpc:lmc !UW.I II• pen11it1aJ to tnanspvrl JtU~ for 
onl~ lwu nf 11.i. existing customer\ Thll\, m•"t of b"1crn Shore\ c u\IOmcn., l11clu<l1ng C hc.3.4pC<lh" \ 

~aryland and l>cl11warc: u11l11y d1v1~1011, . . w .J. 111 lurn. rn'tomcB of th~ d i\llM•HI\, do 1101 haH· the 
u ipah1hl ) e1f J1rcc11) coiura.. uog for •• 11crn1111' c "'ufc.:C!o of tt•• 'upply an4 h.avc r~cern Shore tri1r.i.JX1rt 
1h.- tti" 111 chem 

Rotr1 rmtl Nl'J(11lnt1tJ11 

(,, nrrul. f~lcru Shun: '" ~uhj«·t tu n:1ular11>11 h) the FERC n :1 n 1ntcr:i.rat.: pipeline anJ the 
I >dJ 'l!...rt f'uhh1. 'kn11A.' Curnm1Mmn l"Comn11~10n") as a 1upphcr o( g» to 111Jia1r1al culllomen tn lhc 
'Iulo: u l Delaware The: J· f:RC rc1ulal<""> the prm '"'on of ~nice, tenru. and c"nd111on• o( w:rvK:c, and 1hc 
ra1 .... and Ice. f~,rcrn Shore 1.an charge 1h 1ran~JX1rtalmn a nJ We for raalc c w.tom<"r. In addl11011. the 

J 



• 
FLRC rcgul11lc.\ the rate. Ui.tcrn Shore ill charged for tram.rortsllon anJ 1n1nsmi!l..'iion line purcha"'-""' 
prm ldt.'\I by TnUIS4:0 ant.I Columhia. F.utcm Shorc"!i dire .. ·! !I.Ille:~ ruto to industrial '°u!>tomcr~ an: 
.;utrcnll~· no1 n:gulalcd. The nuc-. fcor "llch 1.1110. art• 1.."l>tubli!>h.:1.l '1~· l 011n1.-ad'I nc3olia1cd hctviot"("n Ea\h:m 

'lwr<' :1ml t•ad1 1mlu"tnal ~-u,,lomcr 

On Fcbrua~· 11. 1992, th( Commi!oMon i!l..\urd ltn Order that dC\:larcd Ea.tern Shore: to be 11 "publu: 
u1il1ty .. under Dclawuc law MlbJi..'\:l lo the Commi~ion'i. JUn)(hction in connection wilh Eastern Shore·, 
Jin.."CI rcl.1111 wile. or notural 1_1~ to 1..·mJ-wcn. in the State of Dd11w.111c. The Order alto initiated 11n .... ·ttt.1111i;: 
In nm.,.1dcr thi: C:\lcn• to 1"hi1:h puhhl· uuhl) r~,ll.ul11t11n .. upcn 1-.11>11 'hould ~ tm)'lt~I upon llll' d1n·,·1 

, . .i,., .. r 1-'J1 .. 1i:m ~hon:- 1111111111 lho: ...,11ui: .. 1 Ikl11,..p.rc. Orr Ma) 1-1. l•N.& the l\•m~ny lilcJ v.·11h iht 
... mm '""11111 11 pru~I fi>r 11 l1mnaJ level of regulation. On Ol:tu~r " · I 9q ... the Cornn11.\.o,11in ,.,ltucLI Hll 
Order ~1i1tlly agn:cing wi;h u lc\d of regulation limi1a.1 to lhe follo..., mp:: sm:Cflltng ant.I rnm;rt.lcnnl' 
n1mplain1~ from i:u)tomeB, n:1 . .iuin11$ Euiern Shore 10 file the 111111uul illlll other pcri<xfa: rcrort' 1rnJ 

rnjl11rrni.:, Ea.\lcm Shure lo pa~ lhl· annual puhhL u1ih1y tiu. In rhc 01111111111 t1f 1naru1gcm<."l1t, lhc Order 
~ 111 nn1 ha\lc a mu1cnal elf~1 011 Ea .. li.:rn Shore\ financial P"'>ltion or rc-.ull!t of operation.,. 

The ralo for Eu.tern Shore '" ··-.ate for rcalc" Cl.llllomen, (i.e .• ~10 IO iti. u11li1y 1,.·u .. tomcn.) arc 
~uhjt.'1.:1 loll run:hai.ed ga. aJjua.lmcnl c:hHI."'<:. E.11...\tem Shore· .. flnn im.lu .. mal l 0Unlrach gcncrnll) include 
lriid.1111! prOVl!>IUIU that pernul 1u11<1mao,· atlJ11 .. 1m1,.'f1I for the full amount ur tm.:rca.-.a. t>f dccrc.;i!>Qi 111 

L1Mcrn Shore'!. ,.,upphcri. ' firm r.111c,., 

R1J1c· Pn>et't'dlll1'~ On AuguM .\I. 1'~<12. b11>lcrn ShMc Hkt.I with the Fl-.RC to TDIJlli.: lh H.:i:.c ., ann 

l<..11c., In comptiaru.:c-w11h Sa:tum I~~ JOJ(e) nf the F-1-:RC'r. regula1ion11 for i.ale1 DnLI rnm .. porlallun 1 .. 

''' 111r1..,.l1d111nal l'U"tornC'n.. 111d11d111~~ lh•· ("(•nipau)"~ llclawrm: aml Mcir)·luuLI 1.hvi•1011"' I )11 Mardi ~'' · 
I '1'1' I ."1~·r11 Shun: lilnl 11 i.I ~p11lall• •11 unll j.lg_n."l:rlll;Tll ...,-ith FERC. "'·luch wiu. i.u~ucnll} .ipprmt.-d on 
\.1 .1,> ~.i. i <,1'1 J h) kiter. l"hc: Ima I ~ 11 lcmcnl duJ nut nlJllC'flltll)· llffa:t the: conioolids~ al finanL·1al pchll1011 

111 1ho.: <\m1pa11) hc1:<luw the r.: .. ull111g FER(' order allov•al i;urrenl billing fl'IC:S to ~t;1y m dfcl·I 

Flc'IU · P<d On Ma~ 19, l'~l/J. , the: f"ERC 1 .. ,uo .. -J 1m Or<ll'f d1redln(( l~!>lcrn Shore to rcfunJ, "'11}1 
111lt'r1·.,1 . ..., h;11 th<· l'EHC d111ra.·1i:n1<XJ "' o\crd111rl(o l'rorn N11H~nr~r 1. 1 ~2 10 lh.: .:urrcnt h1llrn~ 
11" •Ill 11 J he M:n 1 '~. 19'>4 ( >nkr ah .. • dm.,;1<."t.I E;,i.h:rn Shon: to tile a rc)'lttrt !>hO'llo'lnP ho111 the refund 
.... i i' L .. d.,:11l:.11o1 a11J rL .1<,al lanlf l11nl};uatte 1.:lanl') 111i: lht· purdmM.-J go._, 11t.ljui.1me111 rroVl!.lllnl> 11!. t..anfr 

I ·"'"fll "\IH•tC hkd II rCljll~ .... for rt:hcan1111 or I ho: Order 1111 Juno:: 20. 1'~4 ha~xl Oii wlral E11~1t:I11 

.... 1 .. ·n· l>t:hcl<: .. I' [ h.· II: Kc·, C!"rPncou .. Ill h.:rprc lall .. Jl •• r 1-:.a .. 1cru Shon:'i. Ill nrr. It I!> Ea:i.lcm Shun:·, 
1""111011 llul 1h.: Ff'Hl'"., Onkf ~~nllall~ n:14t11n"1> 11 rcuoac.:11\o; i:hangi: to lhc f'ERC 11ppro\laJ PGA 
rn•.:t:tlurt: ...... 11,,·h ~·..i-.1.:m !'ih<lfl: ha~ .:om;;i!>lcnll} 11ppliaJ Oh:r the 1a. .. 1 ,,, )'cal"!\. Suc:h rclrtlOl~li\'c 

·'l'f'll,:1111111 1' ;1\1ohr11nn111 Se1:11011~ J.1111d ~ oflht: !'liat11r•I (j;i.,. Ad 

c lu June 21. I c,i<J4 . rn .onrplr.ui,L· "'llh !lw I I RC', Ma~ I~. l1.Jq4 <lrl.ler, l~~lcru Sht•rc lilt.'l.! 
1 I 1 rn l"UI l;.irrtl '~I<'<''' c l.1nl~ 11•,ll ' '' P< "" 111clh• -.J. .i, •!-'\' cmJ <2) l'!&I(> ;;l!crn11lnc refund i:akulalmn~ h;.i."4.::d 

1d 1lr1 l·EH<··, f>n.kr Jhc 1"-•' allc·rna11'l"' "-<:!<' lllcJ due lo ""hal f·,1,tcr11 Shor~ hello·~ tu he an 
,.,, .,,11,i-lc:11t:) or <.:<u!tr: .. n .. hc11.in ""llh n''Jle'.'LI i" Ilic l -t H( "', l;1111<m1~c: 1111h OrJcr 

<In Juh I" . l~1l..t 111<· FEH< :~'""'! ,11~ -·11ukr lJl'itnlrnp .1 lfr!1t"at111,ll. Solcl)' fur tht: l'urJlt"'C 111 

I 11r1Jw1 ( ' 1111 .. ukr11tu111.. 1111• ~ Jnln wit' '"llnl onl) tu 11tl1>rd Iii(- 1-' EKC ai.Jd111111111I lime for 

, '''"'"<"• .111<•11 "' I Ir<· l'>'>Uo rat<.t·tl ! I\ I .l'h:r11 '"' .r,··, fCl.lUC:H for rch..:.1r111g. 

A .. ' I 1111, hir11g d11lc. lh<: 1-'I H< ha' IWI .1ppro\·rd clllll·r or lht' 111!1;rn111l .. 1!' refum.I okulallllJl' 
,11h111111<:d h~ L: ... r.:ru Sh11rc uH Jun•· ; I I "''4 '" 11 hll!I ii n11ul.: 11 hn;il ~1c1crm1111.111011'"111 1:..~1ern Shore'• 
1 n1uc"l>I 1111 rd11·:i nnp A. n orJ111 i.:,h 1-:.,,1 n" ...,h .. rc a1·nm·d ,.. !.' ,r U I rn lhe -.c.;onll 14u11rlcr of 111114, 

rd11llll~ t" prit•I Jk!rl"<h l ·-a•lcm ~h"rt' lhl' .ii-..• ilU:fUaJ IUl l!nlU!.101 1·a1:h AIOU!h lfl 191J4 lo lll!>Urc rull 
rdundmg ul tiu· j'l<ll<.:ntml refund The tolul .11111111111 oct·tucd on lJ•:v·mocr ) I. 111114i•S1,2K.;.lX'.n 



<i> (h) .\ 'utMrol Ct0-t /)UJrib11ticm 

Ch~pcakc d1i.1nbuto na1ural sas to approJ.in1a1d> 32.300 reo.1Jcn11al. i.:nmmcr,·1.11 J nd 1n.;:i ... 1 ri.11 
1,;u•tomcr.. 1n !IOUthern DcJa-.arc. the SaliM>ury and Cambndgc. Maryland 11rciu on Mu> land·, I· ·" rem 
Shore, and ~lral Flonda Thoe activities arc conducted through three 1111li1~ d1\ ""''"'· cna"'""~ ·•I 
one d ivUilon 1n Delaware. one d1V1MOO in Maryland, and one dtH.,ton in Flomfa In 11,111 .1. 111,· < '••11111.111\ 

started brol.cnng natural ps in lhc ~talc of Florida unJcr the name of l'cn1n\11l .1 l.ncri.: ~ 'er- ,,,., 
Company ("Pf.SCO"). 

/N/o•·1Jrc- and !t111rylund. 'f he: Delaware and Maryland d1v1~ton~ .en.- 11ppro\1111,11d~ :-l . ." • 
cus1omc , of which approximately 24,200 arc rolJcntial and comnicrdal cu\l11n11:r, p1m.ha"n~· i:a' 
pnmanly for he1111ng purposes. RcMdcn1111I ar 'cummc:n.'1al CU'itomc:111 acco un1 r .. r upp r••"111J1c:h '. , ; 
o( the volume dehvc:rcd by the di\IWom •. and 74J'4 of the: 4.l ivir.10M' rt"c:nuc. llll .111 arin11.1I na'" 111< 
dh•isions' 1ndu~lnDI custnmcn. purchase P'· primanly on an 1111crrupt iblc haw., lnr " \ 1m l'h . •! 

manufkturing. 1tgnt·ultural and other ~. Mo111 of Chc..apcakc'!l 1:m1umc:r grrnuh 111 t lw ...... J1 \ 1""" ' 
comes from nc:w rcwdcnt11\I con1>trucoon udllzmg P' haling cq111pmen1. 

Florida. The: Flonda dlv1Mon dis1rihu10 n.111urul gas 10 1ppro~1111.11d> 11,(11.10 r.•,1Jc11 l1.d .11 .. : 

commcrc.ial aml HJ mdu1'tnll cu~tomer. in Pnlk. 01oe:c1• l:i and lllllM>orough Counl1~ Currc111h q .. • 
lhc d111"1011' i. 11ulu.,tnul cu~t11n1cr,, wlucb a1<' 1.·npgcd pnmarily In the .:itru~ and ph11,ph.11c 111du,1r1< , 

and clectnc cogencralmn. and purchuc and 11anspc:>r1 giu on a firm an4.I interrupllblc hoi'I'. a.-.,111111 1 .• , 
.approximately 82~ of thc volume delivered by the Florida d1vwon, 1mJ ti7", of lhc "'"''"11·, 11.11.,, ,1 
gas &ales amt tran~ponatmn rc~enua11.. on an an1111ill buii. In November I•><>.\. 1h,· C""'f"·•m ·, J J .. r Hl .• 

division began prmtdang n11lur11I ga), brokenng '>l:fVJl.'o. It• c.:ompclc in the orct1 ..., .. ..,, t.:11\lr.1r1r1"·1o · 

Currently. fourtcc·11 <.·u,lumcn rC\.'avc hroli:cnng !>Crv1cc which gc:11cn11Cll n111rg111 of ~h \.IJI • • 111 t •l'l.l 

.\ 't1111rol (ioJ .'i11pply 

!Nw"""''" u11d M611'}' /at1d. C'hcwarcakc'i. Oda•an: and Mal")la11J u11h 1~ J 1\l\1twi- rc. u" .tll •I 1h." 
&» 'upply requirement' frum f:.a,1i:r11 Shore The dl\t!>l"l" purch•~ m <l'I c•f th1' ~ .. , ttrhl.:1 • "11 •ra, i­

w11h F.titcrn Sh1H1: "tm·h c AlcnJ through No\embcr I. 2WJ fhc con1rach pn•~tdl' for 1h, J'ur, h:a."': <'! 

IS,t129 ftnn MC f· dad> l Up 10 • mu.1mum o( S.704.58S MCF annuall)I The: ..!:\l">hlll' h .. , , ,,,1,1111 .. n.a l 
lirru ~upph~ ava1l11hk wader \:Ofl l B l.1 " ' llh F.mtc:rn Shore for rcalo. Jcmand l'efH~h ..... , Ill' ''" .!<.irmi;: I ,,, 

Wtntcr healing '<1000, rho.: COHlrl'•1'-, •hKh arc rc~ahlc on I )c.& r ·h>· ~c,;ir h;,,"' · pt ·k!· fo1r els, 
purchlbt of Ufl Ill ,a~, M('J da.tl} (ur tu I nuu1m11m of I UtJ> MCI· Jllnuall}) ur r--alo.111, -cn1,,· Ir. 
add1l10t1. 1hc: dt\l"h'n' ha\e u 101raL1Cll ""h f..a~1 crn Shore for ltrm KnJ 1ntcrn1r.:~ lc '1"'""' ·' I"''''·' 
On day' whc•· g.a• ... 11ruo l\\l1h1hlc lo the <ll\l\K>la frum U!>lcrn Sh .. rc .Ut' 1rc.1h r It.Jr. lhn 1 

r«1u1remenb. ~ I" lllJC"la.l 11110 i.1ora1c and b rhcn .oa1l.thlc for 11.uhdr• ... al 111 ITl t't'l ht'J"· r ... 1111.:1 
load, Thoe l>!Oral!?C cnnlr.a..:t\ 11ho pernu1 dw: ulll1t) lll•l•l<Jfl~ Ill rurda.'OC lm•cr ....... 1ga•1lurl' • . ,,, ,.If 

peak >Ummcr· &oe.L""" rrfnll\c l'O\cmbcr I. 19Q.\, lhC' i.loraic .. ·ap~ll) unJcr «•1tlr ••• 1 ...... I ... rem 
Shore tcllala:f K2<i.S.\.:! MCt- 11>11h _. llrm pea .. tUll) •1thdr11t.al <'1tlllkmetll ol )J , t1h~ 'l,.fC I • ,. ' l'I•...., 

da>' •hen requ1remcnh t'Aa"Cll thoc 1.onu;M.·t ptpdrno: 'urrhC\. 1hc J1_.IWOfb ha\ c f" l"I' .. "' .ur " .. , r1n11 
(w;tllll<S for peal \hA\ 111,11: 

f..a\otel'TI ShtY.t" h•' "" llullwrnl) I<> lr.an~ttl rialutaJ µ• J>Urd1.1...cd frnrn :s 1/111J ,..,.,. ·h, 
f>clalllarc and Mar\l.&ruJ "''""""' h"""'~cr. ""htlc ( 'hC'Apc:lllt.c'• J1uw..'llU tul\oc no J1rc..t .... ,~. · • er 
f'tnud " •JWll 1T1&.r l:c1 ,,., lhc\o hcr•rilt from l-..utcrn ~l1>•rt"' ahtl11~ h • obcain "i.pll na"rl.l·1 €'"' .c r .. I rh~ 
·~1tin1 r clllk.'1JOfl' in 1-A'>lcrn Sh••rc·, rato 

J"londu. The: f- lonll .. Jt\l\IOCl rn.cuo lran .. r nn ... 11 .... •C1'1<.C (rum J luflJ.r1 0 a• r r""'"·'"'"" 
C' •mi-n> f " F<iT' >. • ""'"'' m1c"1a1c p1rdmc <"ho...10<2lt Ji .. , "'"tr~b • 1th J-(j l fr1r la 1 d.u :, '""' 
lt• m JW"1•1">o ~·~•I\ .. r ~tJ . .,~ ~ • .tcla1hcnn' in Ma) through ~ember . .!7, I°' tk.Uthcm» 1n I•. .t,..,. 
anJ 111." 111 Jc&...t~rm' 111 < ki.ot\cr thrc>UJh Arni t.1ritk1 f 01·, fir m u aru.roraau._in 'Cn t\c 1 f ' I ' 1 : Jt< 

...:hcdulc:. lb) dall)· brna tran,p.1rta1ton tAJW4'11 ) of !1 . 100 dt·l.athc-rm' m Ma) 1hmt.111h < ~ 11~·1 '"'"' ' 



Jd . .i; h.·rrn' in !'IOo\cmbcr through Apnl undc-r FGri. firm tnuapon.tioa lliCl'Yi~ (fTS..2) rate 1ehed1dc; 
' - 1 rn:fcrrct.I m1crrupt1bh: trarapurt:ition :11erv1cc: up lo 2,lCX),00) dctalhcmn. annu.alJy under FGT$ 
prdcrrc..J lran'>porlat1on .ervie<: (PTS· I) rate schedLlle.: and (d) dad)· interruptible tramportalion .:.apac.,1)" 
1•1 ~u.001 deblhcr~ u~r FGT'i. interruptible t.naruron.1ion M:n'ilX!lo (ITS-I) r.tc iw:hcdulc:. The fim1 
lrar"pt•rt.at1un i;omrar.:t (n"S- l) c:11piro. on Augu'it I. 20Cl0 "dth the: Company retaining a u.1ililter11I ngh1 
'" C\lenJ th.; lcm1 for doll llddi11onal ten )Clla. Aficr the: Clpirallon or the primary or lia."Ondar)· lC'rm. 
ChC">i!f>C.t~c h:a.' the: rlghl to tint n:fui.c: 111 ma1ch the terms of any l.'Omp:tin1 bt~ for th:: capM.ity. TM 
h rm 1 r .Ul'-Jl"rlallon conln..:t (FfS-2) c11.p1n::~ nn Man.·h I, 20" The: t'ri:ferra.J mtcrruptihk contra..i 
"'I''"'"" 1tu; •"'..llrhi:t nr (11) the: cfl"o:ttu· ll111c nf 1-'u"l~,_ flal tllc: l.'.lL"-" wlw.:h induda i;,,..11. for pha.c Ill 
df'·''"'"ll .. r lh) Aug1110t I. Ji,NS and or (\;) Aug~l I or •ny !>U~ 1ucnt )caf, fll"OVldcd th1t .t'GT Of 

Ch .......... ~=il..c p~o lO 1hc uthcr at lc.ai.1 one h1Jodrcd eighty ( 180) day' •nllcr. notu:c pnor to MM:h Aug~ 
Inc tn lcnupublc tran,.port.alion cor1tr11oCl i• dl'u:tivc until Aufllll I, 2010 and mocnh to month 

rhcrcaflCT unlo.!. ~"Clled by eirhcr part)· virith th.il'1y da~ nc.otu:c 

fht f-londa dr,·1~ll>n curn::nlly r~c:1vc:-. 1u ps 11.upply from vanou.. suprlicn. Some Mlppl) ~bought 
•'11 11'1.- 'f-'' m:.nd and !>Omc I!> bought umlc:r the tierm~ of tam firm ~uppl) o..'(JfllA4.1t. •,th MG N•llonal 
1, .. ., ( .. rp .rnd H;ad!>On ull.\ S~tt:mi., I 111: . 

H;:nmf rotruc.1urcd 1b arrangcmcm?i wnh FGl, (111:w1pelllr.c bd1c\·~ 11 Hi wdl powuoa.cd lo mcc1 

th(· ,. ·nllnum_@' ni;-cd· of lb ~-ui.tomcr.. w11h ~urc: and ~Olit df'o..-ii,,.c: ps 1urrha 

.fcf, 'J'"u•) ·~' fiui .-\'ur.£~•·· Th.: ( 'ompilo)· N:lincr. th•t Ea~lc:rn Shore:·,. avadahk firt11 •ml 
lf:I • r I urnhlt- .. urrl) ... amrlc 10 m1."'Cl the ilnlll .. "lf'lllcd need~ of the: (\)mf'&Jl) "t. 0.:1.a ... rc and Mat}"i.nd 
r1.1tur.1! r.1' J1-.tntiuuon d1v1i.ion' A\·a1labilll)' of gas !!iuprily to the Flonda dt\l~vn as alJO c1.pcctcd to be 
..Jr:1.1u.11c un<kt n~un,_ arnn1cmcnl!I Moro1\lct. additional •uppl) !100UJ"C:O h.nc become awadabk m. a 
~1....,i..h . it I G l hnurrunt: a..n '"open at·•.:c:l.i"" r1J"1Cltne. 

< ... ,, ..... !.: "'' .. ·11Fi111 tire· .\.<JtlJ""' (~<1\ flirl"Hr;r lh,1on1.:11ll). Chcwpc:ali.e·~ flund• d1~111>1on h.u. ~ 
'"I Ti --d ..,,Jch t>, f·G I lh I 'NO. f·Ul 1->c~·amc ;u1 .. OJ"ICn ac.:o!I" p1pcl111c. The f-lon~ d1vm011"!!> larg.:: 
1r.JL.-1n .. J d•»li•mc:r. "",. ha~c: '°'c: opium of rrm11.in1ng with the Florida d1Yi•ion for ga.s "uppl)· or 
>h!.i."'n:i~ .. 11crna11~c "upplle!I from Fls r. ga~ murkc1c~ or olhcr a.upplicr&. Thaic conditioru ka'1e 

1: •• • •• t...-·J ,.,nip.:tni."1 bct ... e.:n Chc::wtpc.lL.c·~ Florida d1\11!>m11. FGT. giu. markctcn 1md other natuntl ~ 
; • , i.i.-r, 1 .. r m1lu,.1n .. 1I • u ... u•mcr... m C.-r11ral f'lomh• "lurt11111 1n earl)' l~~. in ra.:0111mn11 ur 1hr: 

r i" . 'c• •• l' . ' .. ,1 .. 1 I·~ • 1 .I(( . 0Hkl t..~t>. l ·11._"lWll!e:il..c"' Morn.Lia Ul\'13'Ktfl hc-gan conta~tine all ,,f the 
I 1. 1 ;.L, ,i:. "'"II·~ 1.tr~c 1mJu.,1nal cu~tome~ 11mJ other lar~c ~"" uf natural pa throu1hout the: !)Lite of 
I ! ., ,,i .• ,,...,. •111 ~·h.:1n11C'"\ 111 •he: n.-• .iral EJi"' ll'1..h..1'>tl)· A':. rL-.,ull. lhe Company h11.11, entered into a11rccrnt:nl!I 
""1it, ·' nt:nil-...:r 11f lh<--..c larf.c u...:" of n.:.1ur.il ,(la' lO ~uprly them •·1th hroli.cnn11 and resulalOrl i.or-p.)rt 

1"t1tn "nil llr~ul'1t111n 

(,, .,,,·ruJ Ch,~1~i.···, n111ural JI.a' d~tribut1011 op.:n11lon1> 11rc: :!il.lbJ~l lo regulation ti) the 
I >.-1 .. v..1rc '1af) lam.I. ;md fl,1nuil 1'1..1tih1. 'M:rv1\.'c: Commh~tun~ •1th te!>[l"."1.'I to vanoua opa.:111 of the: 
< nll1,1.1J1• ·, hu .. m.:i. ... mdudmF- tht: r111L-:o. for "81....., IO all ,,f lhc:H 1."Ulllomcr11 m c:11ch JL1ri~1d11111 Alt of 
' hn...1p<:.1>.< ·, lini; J1-.1r1hut1o•n rn1C'.' out: ~uhJci.:1 to p11rd1a!>Cd gu" ildJU!>lmc:nl clilu!oe!a, whil'.h 1m1td1 

""""u·, ... uh!!·" ,,,,1, .ind n.irm.1lh alln1r1 .·1.1·111ual full H'l'IHer~ ofl(ll' i.:11'\h Al.IJU!'ltm~l11 under th("loo:' 
. I""'" rr·~~"''"' po.·n.,th• lllmi;:' nnJ h~-lll lllf" ~llh the rein.ml rc:gululor~ uuthorll~. ~ut d<: ""(•I f~uuc 1.1 

~.-iu.:r.d r.11<" p <.ccdrng Kuh:.. <>II m1nrur11hlt: <;.11le~ b~ lhc Hor1d11J1v1 .. wn11.rc 11.,, 11ub,1t:cl lo J"'Urchuc.1 
~;" .,J]u"11r1cn1 L'lauM.~ 

'l.1J11.q.-cm.·r11 111111111nr" lhr" Nole .. 1 i .·1u111 111 c·H• ti ;un ... l1dio11 ·11 11rdr.:1 Ill cn!llU<' lhc: hmely OliniJ of 
1.11, ... 11u,1111C111 .irphc-.11011•. 

Hui#' l'nJ( rnJl111i:1 

\lur,~lw1J Dur111~ I~. 1bc l\111q·.m~ hlci.I .ii pclumn wuh .111J r.;\·•:ncd aprirovul frvm !he 
\t.1n la11d 1't1hl11 ~n 1.c Cornm1~~1 .. 11 I•• , illl.,.•hd&tc, for ra1e 11n.! Al .·0~1ntm11 11urp.11'(..;. it~ 11i1.11 
d1,1nht1!l!•11 •ll'1""m 1 .. ,_. .. 1eJ 1n ~ah~t-.un and Camtirulttc. Mlll.l")'l11nd 

t. 



• 
f'/o,.'d". On Dcr.:ember 10, 14~~3. the Flonuu P11bl11: Sl=l"'t'1ce O>mm1.-inn iuued an order rrou1;111g 

1 tu: HoncJa divi~IOP~ 111lo11o·cd rctur:u rn1 ~'\luil) from I lo/.- 10 I)";, 111 r~.,.('ltln~ 10 Jowcr inlerat r•lo.. On 
I\ u~t.N <,, JIN4. the Flonda d1v11•1011 flkJ MoJ11icd Munmum Filing Rcquircmenu. 11o·h1~h arc required 
"''n~ 4 ;\;al'> b) Honda Publ11: Scn1.:t: Cornn·w .... mn regulation,. A• of ~bcr 31. l9'U, no dc..:!.,it~n 

h:iJ t>._,_-n rcmkrrd by the fl<>rid.it Publi.: ~rv1cc Comn111o.,ion on 1hc D1v1~1on'r. MMFR'' Huwc'fCT, 111o 11 
rc~uJ1 of the order ra:civcd b~ the l>1\1~1ctn rcgimling lb 1994 potcnllal Ni:r..-amlnp. a;;; .:han3c 10 lhc 
D1n\11m'i. 11uthori1a.I return nn cqu1t~ 1h.il re.uh11 from the PSC',. Ja:1•1on on the MMFR'i •ill not 
t>c:L·••mc ctT~luc until JanUllr}' I. I 'Nt. On FdJrWil)' '>. 1995, thc florida Public Sl=l"l!Kc Conuniaafon 
appn•,-al the Flom.JD <l1v1i.1on'ii. 1"'Tl.l~l tt1 <..ap i~ 19114 and 1995 t.:.aminp at 12%. The nrdcr llllo aU011<1o 
the d1nsmri to otf.'lct an)· 1994 nco." carmn~" apin~I anticipaled mcrcasca in major eApcnsc &RU in 
] 'l'I~ :md pcnn1~ th~ division l<> rcioumc rc.'l.·ovcry of 11~ 11n11u11I IM.·~ L&I to 'he cnvironmrn!:il dean-up 
fl,.'M,:r'o'r;. 

Ii 1 (, 1 /'ro1xmr Di1trllt11tion 

Che..up::nl..c'!i. propane distributw11 group i::onloi:U!. of Sharp Energ). Inc. ("Sh1rp Energy"), a wholly 
[)°"'nc."d !oub!.1di.ary of Chcii.apc:ake, and It~ wholly owned subUd1111no. Sha.rpBM. Inc. ("Shdirpp!o"I 11nJ 

Sh.11.rpo1I. In~·. ("Sh1111x~d") . 

Shiirpga .. rur.;h:11>0, !ilUfl .. "'!> and J1 .. 1ributo propane to •pproi1inialCl)' 22,6()) ~·u.lomen on the 
Ddmarva Pcnini.ula. Thi: propani:: dii.tribuuori bui.1m."lo\ 11' .1.11fccic:d b) man) fa.:1on. uich ~ '-CO."onahl)', 

rhc atr.w.:m:e of pni.:e regulation anJ <."ompc1it1on among local rrov1dc:n.. 

Prupane ·~ II fom1 or liquefioo lk'I rolcuru ill" "'h1. h i!o l)'pl.:all~ ntrasi.:ted from 1111lural g;ui UI 

":p.ir.1ll'tl dunng lhe nucJe oil rdinlll[I: 11ri,.;a.i; Allhough rropm.11.: I!> gaa.ct:lU!I al normal rrcsaurC!I, ii ll> 

cJ1.1I.\ ..:omprCl>.lied into bquid form fur :i.10111~1: 11ni.l 1ram.portalion Propane: i!t • dean-burning fuel, 
gttlllillf. 111.:r~ tC\.O[l:nihun for 1h en\ 1rnnmcntal superiority, ufct)'. effk1rncy. tran1>pon11bili1)· and 
ca-.c •ll U.'>l: n:la1i\c 10 allcnuuivc form .. of .:ncrg}'. 

Pror-im: 1r. "old pnmiml) m ~uburbo.u ,u1d rural arra' 11o·h1~h i&fc: 11111 ..er.ct.I hy 11a1ural gu pipchno. 
Dr.:111.rnd '" lypK.ally mu..:h higher in lhc ,.,11Hcr mnnlh) anJ h 'ignilkanll)' !llfi..'\:lnl h~ !l.ea!l.Onal v11riat1on\., 
part1rnlarl~ rhc rcl.auv.: ~"cril)' of winler 1crnpc111lurc., l>c."\.-oiu~ of 11' ll!IC ih re111dcnli.11l lllld comtncn·ial 

ht:Jllll~ 

I h• < '0111p:u1· pur..:hn"''' rn>p1.111c l'fllTUtrll) fr11111 h\t: 'llJlplit•ri., mdud11111 major dornohc oil 

, . •'111'""1• '' 111111 111dqwmk111 pru • .hln:r" \1f Ii:"-" li4uu.h ;.i111J oil Soppho. 11f prupanc fr<>m lh~ and other 
... , lllr~,. , .HL' r~·.1d1J~ IJ\"Jtllahlc for rurd1a."M: b} !he Com pun~ Surrl) ~nlra.:t:. generally include minimum 

I n<1! 'llhJL'l. I IO lake-or-pay J and 11111'.Jhlllm putch1t..\C flrO\'l"hlll~ 

1111- Cornpim) u..;:' lrud., au.I rn1lr.~ul ~·11r" '" 1ra11i.1 .. 1n pr11panc from rdim:rio, n111ur11I ga.' 
l""'""11r pl.1111' .n p1p.-l111c rt·rm1nal' ,., rh,· Cumpan>·"· hul~ .. tora~c fac1licic& . Frum lha;c rac1ht10, 
1•r .. p.111..: 1, Jd1vt:rl-d b~ "bob1a11'" 1rud.~ m" ncJ and OJ"lt:r .. 1cJ hy lh<· Comriany I<• 111nb located ru the 

, u°'1 .. 111cr·, prem1~...,, 1if m l"ttl>thlc L)llmder' Mo .. 1 nf 1h.; 1ar1l, 1111.I ··rhnd~" 11rc ""' 1100 by lhc Cumr1111> 

.wd ;ire uuh 1nl ti~ ! h<· <..U'I "mer frt"c of L"h<H f.~' 

'>h,ir l'~·'' , '1mixt<-.. 11111 h ...... ~era I 01 her propan1: u1.,H1hu11>r' 111 1b ..._n r•·c terntorics.. f)rimaril~· on 
11 •• - h;1 .. 1\ ,,, '>(:n u.o.: <1nd pnu:, cmphdt.IJ'tnt. 1d1ahil1I} of ~1~11.:i:: 11nd ropun"vcm:w.. Cornfle'lition "­
~~·w.;r;1ll~ i.~al he~d'• <· l.h~tritiutor. Jo1i;atcd 111 dv~ pro:un111~ h• t.:Ll'>lllmCT" 1m:ur lo¥1ocr n!Oloh nf providmjj 

....:n I•• 

Pr.op.1111 · lUllll'<."ll.,, "'11h d1.."\.·1n,· 11~ .iml lud 1•11 ,,, an enny~ "''ur..:c Pr• p~nc 1i. l)p1.:.11lly c,:ompar.blc 
1;, i•l Ill I" 1111'1Hi111ml1tc1"•rull~ l('<I.\ CJ.JICll'l~C th;111 clc.:tn..:11~ bti:w:&J 011 Cl.lUIVlllCll1 UJ"U \olllUC ~Uk: 
11.11.u;il !M' hi..1<1rn .• dl~ hn., t1<:cn le:..-. c1q>c11i.1vt" thJ11 propane, propane 1i. {l('llcrally m>I J1 .. 1nhuled Ill 

1<c11paph1L an.:11., ..cn1"cJ h~ naturill J!1Uo p1rcl111t ''' t1"1nbu1u111 ll)i.km~ 



ll1c Comrany'?> proranc distribution a1,:t1'>'1tieoi arc nol subject tn 11.n~· fcdcrlll or ll&tc pricinp: 
1•"j!lllal11111 [ rllll!!orx•n OJ-.::l'lltton• llfC llUl'ijl'<." I lu fCf[t1latinm1 ..-onc~minf[ lh(" lfl.11\ .. ))(lrtilllOf\ of hu1.11n!OU~ 
m111~ruil.\ prumulgalcd uniJa the Fcdc,..I Molo>r Camc:r S.rcty A..-t, wha.:h I'> 11dmm1 .. 1crnJ by the llm1cd 
S1111cs Depanmcnt or Tr.l!Ulponation Bild cnfori.:ed by the vanow. r.t.ta in which "uch Of>enl{loni. !Jlkc 

pla ... c . ProJl'llnc di51ritN1ion opcnuiom arc 11lw 11ubjeci U> at.Le aafdy rqulalion• relatinJ IO .. hook-up" 
and placemCIJl of propane tanb. 

The Company's proparie opcnlioru an: i.Ub.JO"t IO an operating har.JITdJ normally i.ncidc:ru to the 
handling. i>toragc and transportation of combus11ble liquid&, liw:h N the nsk of pcnonaJ injury and 
pmpeny da.ma,sc au!Kd by fi~. The ComPllnY carriea general liability inau.rnncc in the amount of 
~.l\000,0CO per occurrence, bill then: 11 no a\..,urancc that UIL:h iru.ur11m:c will be adequate. 

In I 991. lbe Company decided to dii;continuc tu colirc fuel oib and motor fucll delivery hUJlh~ 
Dunng 1992, the C-ompany consummated the u.lc of 1uhstantially all of the asaeu or Sharpoil . 
Choapcakc originally acquired Sharpoil'a llllM:lS in December 1988, whCIJ it pun:hucd certain propane 
um! 1111 e..-..'oeb of Kellam Erlcru. Inc: Sh11rprnl v.-i1J formed a1 I hat Urtl(' 10 ccnduct a small oi) producb 
d1~ .... 1bul1011 bu!iincsi; m Vir!Jlnia 11.nd Mal')'land which w:r .. ~d arpro:11.1mAtcly 2,,00 cu11tomen.. The 
de1:1-.;1>n to dispote of Stwpoil rC!lultcd in a charB,e lO founh quancr 19Q I mminp of SXIO,OCX> and 

mdudC'll the write-off o( goodwill and other intangible a.els, cstimaani loua on the l&)c o( all o( ju, oil 

rrodUCL\ distribution ~ and &fl C!!olimatc<l 1056 aritici .. tcd in 1992 with rGrcct lO Operating the 
remaining bu.MOCM through the date 11f ~Ir; <the actu.al 105.6 • ·u S426,500). Stt Nol« B to the Company"'!. 
Cu11-.(Jhd11.tec.J F1nancud Stalemmu. 

111 rd) /It forlftlltion T «l11toloCJ .~iRll 

Chesarocake'i; information technology scl"'t'ices qmcnt ii oompn!IC<l of l'tl.·o wholJy owned 
"~1t>o.1d11mt'.'.' nf 1hc Cumpan}·: Capital Du111 S).,lmi"- Im:. f"C'OS .. ) aruJ l 1mtcd S~,.11:m\, Inc C"USJ") . 

CDS 1i. an information tcchnolug~· pnw1tJcr oll'cring !1()1\..,·are product~ 11nd i.cr-·11:~ prim1mly 10 thi: 

lda:ommuniailion5. comparuC!!o and ''he.apc:aU's au~diaria.. Application 10ftwarc llOhHiorn include 
i:uswmer information. managemcm 1nfomuition, biUins 11nd financial sy.tcms. To • brOlldct n,arkct, 
CDS offer- ouu.oun:ing/facilitie manascmcnl, network dc-.1gn and managc:mcnt, d.iau1er r~ovc()". 
.·.1n1r11c1 rrogn.mminp: 11.nd con~uhm1 !IC~ll".C'!;. 

L1SI IS an Atlllll Ul·h&M:d company 1hat rrimaril) pro\ Ille'> i.uppon for lBCn of PROGRESS ·lo-. 3 

f,,urth gcnc;:rauon computer l11ny ·(age and RelaUonAI Dat.sba.."C Management Sy.tern. USl olf'e~ 

n•n\ullml(. trammg. software dC\ldopmmt "1001,.·· 11nd 1.'U!'>lomcr iOflwarc de\lclopmcnl for lhetr dicnl 
hil"C. whi.:h mdud~ 11urny largr: dom~~llL anu mlern1111nnal i:orp,rolion~. The lnform11t1un Ta:hnolO(I)' 
hu,•11<:!>.1oes fai..:c: 'l(!lllflcalll i.:omrctiuon from u number ol l:uj!cr ~ooipclitora having subltDnlUtlly greater 
n .. "••.our<.ct. 11v1ulable 10 ihc:m 1han lhc Company. In iu.lu1111m, changco, 1n the: lnfonnation Tedinnlog)' 
l:tu ... mo.~ IS <A.:i.:urnng rar1dl). wh1i.:h o.:ould 1,1.J\li=nely tmp;u.:1 the marlct~ for the Com.-ny'1o produ1;(.\ 
a nll -.cro1<.·c. 

r 11 r,. J Orlu-r Li11r~ 1~/ ll11.u11n.1 

In add1uon lo the: four bu .. mo.. ... !lell.ffictlh rrcv1ou~I) mrntlono.1. thi: Con1pan) I) invohc-J Ill olhcr 
bu!>1na.!>C!. under the uml:trclla of Choapcakc xro1~ Compan} ("'Cha.apcakc: Service"'· a wholly o.-naJ 
i.ubl.1d1ary of lhc: C-0mrrany In addition lo Cl>S, the i:roup (on1111n~ Curnn and A.MOCtatao, [m: 
, .. CAu\ ·· ). Sk1rJlk:l . In< 1··\~1p)i1<..·lo. · ·1. 1rnJ Cho.ar•:uke l11~otmcn1 Ci•mran)' f'•(.ncaapull' 
111.,,c:.lmcnl ",, llJI 1hrcc or "''hh.:h urc wholl~ 0~· 11cd "ubl.1d11~nn of CheMipcllll' ~··rVll'C Slo.1pj11i.:k O ... ill\\ 
anJ I~ to affihal.C'll 11.n office buildllltc m Dover, Ocki'l'are. Chcupca~c ln~c:.lmcnt b 111 Dc:la..,·arC' 
atril11:s1cd 1nva.1mcn1 i.:ompany. 

In I ~Q·· twu.cd un declining revenue lllJJ l:tU!llnr::l>b l'mp;Uon,, I h~- Cumr-n> lli3.f'IO'Cd or 11!1 

11>'c'>trncn1 111 ('&A, i; riltc and reJula1C1r) u111Mil•1111 i.0°"'1d1nry •i.:~01rt·J 111 I <1101 Revenue tJedmc:d from 



a high of S'.1~3.000 in 1992 to a lo11o "f S~2.CXXl for 1994. The diapolition bu l"C:\Llhed in a $260,000 afier 
ta>. lo~., rer.:ordc<l to Other Income and l>t:Juction". The lou rcsuhed from chc wnt.e-otr or 3oodwill and 
1 he d1~pm.11wn of other a&KC:<. . 

! 111 \.ocHomal \a11ur of B•f;inrss 

l<c~·cnuo from the Compuif"' rc."!1.ldcntial and ~"Ommc:n;i11.I natural gaa .11&lcs and from Lb propane 
Ll1•.tr1buuon adivitia 11.11: aJfcctcd h)' !oClUoOm1l variation$, lilRCC the: m11jority or thcsc WQ are to cusWmcn 
u .. mg the fuc:li. ror hc:ali.na purpoaa. Rncnuc::a from th~ cl.Wor•-:n arc ~cordingly dectcd bf lhe 
m1ldnt.."Mo or i.c"t'crit)' or the heating 1Cf1_~n. 

fill I ( 'apllal B"dtn 

I he Comp.u.n)·'• current capita I budp:cl for J 9Q5 contemplala uproditurtS 101.1llin1 appro.iimatdy 
~I ti_b ml I hon. The tota.I includes approxunatcly S 11. 7 million for Cbea.apeab'• narunl gu clilfribution 
!..11\.'l~wm •. 1:owas11n1 mainly of ntenilons to and l'qliacemerus of lhe diatribution f~lliticri 1t1d related 
cqu1 pnu:nl ; S l. 7 mtlUon fgr natunll P' tran:\misaion operations. providina princiraJly for impro'r'cmcn~ 
and ~11 ha111.:cmcnl!I to il.s 11JU11u.rins and rcaul.uins ~i.ation•: SL 7 million for prop.nc di11olribution, 
pnn.-rpall ~ for the purd1uc of &lorngc fo1:1lit1er., 1dditional tanb anl.l 1r11naponalio11 cquipmcnl: J.452,()(X) 
f,11 .. :11111putcr hardware, 110flw11.rc 11nd related equipment required for upa~1on of I.he Company's 
mfnrmallon la:hnology 11oervicc; ai:tivuics; and S 1.0 mlUion for building comtruction and iD'lpro • .;:mcnu 
m <. 't11:."M1pc11li:e\ Skipjad subWdiary, along 1Ao'ilh m""llancow; ~uipmc:nl for the adminii.trativc group. 
fh~·M· ~apltal rcquirt.'fficnh. lft; CXpccled to be: financed by ~!oh ftow provided by lhC Company'11 
np..:r;11111~ at:tiv1t1CJ> and ;hon-1crm borrowing. 

rh1 fuJ l>~1•·rr Ga! l .iglit .5itr 

111 I '1114. lhc St111c of Oc:l.i.\loitrt:: nouficd tht: Company thal 11 pan;cJ of lanl.I 11 pur.-hal.Cd in 194q 
11 .. 111 Dm~r li11..' L111lu l'umpany. 111 prcJo.;o..or gill> ..:om('l&/1)', contam11 haurdou:o;, lu.1bia1.anco. The State 
•ti"') :1~'-Crto.I th~l 1hc Comr-any ~ ra.ponsihlc for any clean-up and prospective environmental 
momwrmp: ul thr r.11c . The Delaware Department of Natu.1111! Re&ourca and Env1ronmc:n1.al Control 
r· ·P'll<EC") in~·a.up:111cd the o;.1tc and ~urmundtnp. fim.lins coul 111r residue lllld i.ome gmund·watcr 
'P!l\,in 11111111011. 

111 Ui:1ob.:r 19X9, the E11~1rnnmenlal l'rota.:11on Agrncy Region Ill ("EPA") listed the Do't'er Site 
•11 1tic Nalmnal Pnontu:~ Ll!>I under the Comprchc11s1 .. ·c En'r'ironmc:nw Re1ponK. Compcn.1.11.lion and 
l 1:1h1!11~ Ad ("(TRCl.A" ur '"Supcrfund"l . t:ndl'r ( 'f:RC.:l.A, the! Stat~ or Dclaw11rc: and lhc Company 

·''" p .. •to:11ll111l~ fC!i.f-.•nMhk pnrtu: ... CPM.P") for dca1H1p or lhc ~ilc In July 1990. the: Company crncraJ 
111h• .rn n..:n.:cn1m1 .,.,·uh El'/\ 1111d ONRfC 10 perform a Remedual lnvc:stip.lion/ f'c:aaiblJily Study under 
the: ,upcr\o'T\IOn of EPA and DNR EC t11 Mudy (he site a11d !urrnundin,p to ddcrminc: any cnvironmrnw 
1111p<i.· 1~. Pun.uanl ICI thC' asrccmcnt the Company uii:recd lo pay for lhe •ludy and ~ or EPA'i; 
11~cr .. 111hl col>I while DN RF.(''' paying for 1111 of ilj, own ovc:~1gh1 CO!lti u the lad ·~enc)· plu" 20% of 
H' A'' OVC:P•lt '11 "'•!ooh n1c Company .. ut-in,illoo ,, .. rcron" llll the Remedial Jnvci>Ugation ("Rf" I and 
h·:i,.1h1l11~ S1ud) ("FY' I to l:PA 11nil Dr.:R EC' on Janu.r) 2~ . 19413 ant.I .FebrLlllT) 11, l ~J. rnpa:tivdy. 
I ho.: < ·,,mJ'•lln)- n:~·e1'<'al .:xtrn!l1vc cornmcnh from EPA nnd DNREC on the kl 11nd f'S rc:poru. The 

1 'ompan) i.ubm111ed lo lhc EPA 11nd ONKEC u~ rcyilCd Jll 1md FS on Ma)' 14. 1993 and June 25, 
1 •1•1 .l . n . .,.,pei.:ln'd) In lhc: FS Rcpor1. Chcwipcukc proposed a remedy which im nlvcd C9pping lhc ~tc 
.ir1d m11ni111ru11t ~round-water qualny m the .,11rr1•1111dmM 4rea. ChC1W1pcakr"• nm.,uha111 c.lin1111c:J 1ha1 II 
""'''ii.I '"'I Jpj•(11).lllllllc.I~· \700,LOJ lo c:i.t.·u.1lt' 111111 pliln ur rcmediat111n 

Alier f11rth<:r Lli~ui.s1on' with the regulator) unhorilia. ChCM1pcakc up:rccd to undcrlllkc an 
.u.lili1n>nal ph......: .. 1111!). 1hc GrounJ W111cr [.,,aluat11m S1uJy-Ph&M." Ill. ~h1d1 f1~u'ICd on dchnc.11tint1 
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she orcos of n11u:1mum ground-.... ·at<c"r impact from the i.ite. The roulh of th1t 3>l UJ)' 'ere i.ubn1111c;d to 
EPA and DNREC in S<ptcmbcr 1993 On T'cbruary I. 1m. EPA 11"ucd i~ propow:d rlan o f a.:uo n 
llhc "l'lan"J. The: Plan adopted many finding.' of she: Phuc Ill Study, nc:kno wlc:dging tha1 the Dover 
S11t: h.l, impacted ground-water only m a limited area.. 

The Plan prC1Cntcd ind diacu.\.\Cd a number of rcmcdw alternative., mcludina the remcd1ai l\lratcgy 
pnlpot'<d by the Company in the FS. The: EPA Pl.In pTOpC>M:d a more e~tens1ve rcmcdiataon ~1r1tcgy 
1ha1 mvolve1 removal of contaminated ...-ul!> from the sit e: and dnllmit a SCf'IQ of lt11enty (20) wdl\. EPA 
l.,.llmatc:d that execution o( iu Plan ~ uki c<lllt S4.9 million. The Plan ot.u submitted by the: Ef'A for 
pubhc- oommcnt. The JO.day pubhc i.:ommcnt period ended on Apnl 4, 1994. Dunn1 this pcnod, the 
EPA received public.: comment~ including thoie 1ubmittcd by the Com~ny. 

1 he EPA IMUcd the lite Record or [>ccilion ("ROD") dated AUJ\l•f 16, lq4)4 The rcmcd111I action 
i.clcctcd by the EPA in the ROD dift'ercd si~nillcantly from lhe Plan The EPA -.elected 11 remediation 
addrQsing the ground-water contaminatwn with a combina.tion of l., dnaulic containment and natur1I 
attenuation. Remediation 1e:lectcd for the soil 1t the site I' to meet strinaent cleanup 1tandards for the: 
fir,1 two fm o( M>il and lc:u stringent 11tandards for the aoil t-clo,.. two foct . Thoe aclcctcd levels of 
remediation 1a1ere not ahcl'Nltivcs listed in the Pi.n. but utiliud clcmc:nu rropo~. In 11ddi1ion, the 
ROD 1ncorp<>ralcd many o( the publac comments that were rccc1vcd The ROD cstimatG the ro.o of 
~lcctcd remediatio n of ground-water and soil at S2 7 million and S.l.3 million, rcspccuvely. The 
1'cmcd1ation liClectcd in the ROD is 11ub5tantia1Jy more limited 1han had been •uuok.d in the Plan. In 
the: ROD, the: EPA andk atcd that i~ previous S4.9 million c:stinu11c was in~'Orrcct 

On l\Oo\embcr 18. I~. EPA a»ucd a "Spcnal Not~ Letter" (lhc " Letter") to Chn.rca~c and 
1hrcc nlhcr PRPs. The: l...ctkl included. illler olia, {I J a demand for peymc:nt by the PRP1 of EPA' ~· 
.:<"'~ h. urrcnll) 0>Umatc:d 10 be: aprro:umatdy S300.CXX>) and future cor.u 1n"-urrcd ovc:nc:icing site ot.ork. 
121 n(l lll'<' of l:.PA '" com mc:ncemc:nt o f a 60 day monuonum on certain EPA roporuc: i1ctiv1tie1 al the 
" le: I \J ~ r~uat b) EPA 1ha1 Ch~pakc and lhc other l'RPi. 'ubmtt • "1oc)(j faith prnpnw1l" 10 

rnndu1.·1 or finance lhc: work identified in the ROD; 1nd <•> propowd cOOM:'llt orden by which 
Chc:-.a~-ake anJ other pattlC\ may ag:ree to perform the good faith rropoul 

ln Ja.nuor) 199~ . C.llc:Mpcakc )Uhmilled le• 1hc l ~l'A 11 gooJ fauh propma.I to perform A ii.ub!.ta111111I 
portwn uf the: v.ork !let forth in the ROD. which w;L, 'u~uently rcj«ted lt is unkno .. n whe1hcr o ther 
PRP, ot.111 ~ubnut good faith propo:.als, what ~uch propo-.als might include, and whether F.PA would 
:.~·--cpl )UCh pro~h IJ ndcr CERCLA. the EPA ma) rcJCCI any of the propoqls, and i.cck ar1 
11d111111"trauvc or 1.:.nur1 order to rcqum: any or a ll nf the PRP• 111 amrlcmcnt the t11ork. EPA ma)' al1't> 
c.lu lhc ot. ork it~lf :mJ 'loCcl ra:u't'er)' of it.- i:osh tn court 

The C.omran)' and tbc EPA arc each auempung to \CCUrc voluntar) pcrfomanL"c:' of part cf the 
rcmed1a1ion b y o ther l'*rtle5. Thc:8ol: parties include the Stale of Delaware. which is the owner of the 
pmrcn> and ,,. .. , 1den111\c:d m chc- NI >O "' a f'RP. and 11 ou"ni:•.- 1dc11111ied 111 the: ROD .,, • PRP for 
lin"'"I contnbutc:J to sruunJ -w11tc:r -<mtammaho n t ha March 6, IQ9~ . Ill order to prora:t 1h 1n1ero1~. 
the: Company filed •ull m federal t·ourt for a ~cnm11a11on thll the Stale of Delaware 11> a llablc par!) 

llfld for recovery from the: Sllltl of <:O!>h elf complying v. ith the ROD. The Com,,.ny u alli-0 cons1dcri11g 
\ 1111 •tta'"'' oc her PRP, In 11ddmo11, EPA hiu 'lated that 11 wall 1al.'.e •t~ to w:cure prompt 
• 1 •m111c:nt'en1c111 of 1hc r<"medual JcM1111 pha!>C needed tn 11nrlemenl the ROI) l he ( '(tlllf1dl1Y lherdorc 
1111 llUJl#IC' lurthcr negoU•llOll~ I• • rc-.,oh<" lh<"'< 1111111 <' 1'>1 .rm>n,: the r-n1~ oa11J • llh the j1<1• c rnn1c111 

M 1<nagenimt "c:valua1m1 the RO() It> dctcrmmc 1he nul!lt econnrn1t· approach 10 1mplemc:r111111011 of the 
rcmcdio ..c1~· 1cd in the ROD 

ill 



ln the lhtrd 4u,ancr Of 199.4, lhe Compan} mt·rc~ ib IM:cructJ habdity rcc'1rdcd ~Ith Top<.'\. I I t> 

the Dover Site to S6.0 n11Uioo from J700,000. Th~ amount uftccb the EPA's pn:5C11t 011ma1c:. 11.' ,1.41aJ 
in the ROD. for remediation of the 1o1tc: attordina to the ROD. Future devclormcnt~ in th.: nuntcn 
dascu~ 11bcl\c wo uld bc: ac~mpamcd by appropnate reduction' 10 the liability recorded as the\ o-:..:ur 
fhe Comran» alllO iocrcucd the com:spondinJ rcgubcory &»et to ~.0 million. If the Compan~ ir~u" 

upctuo or that amount tn connection with undcnalung the remedies idcc:tcd m the RUO. 
management'• bc:lid n that the Company will be cquitAbly entulcd to oontributioo from other rapo1h1blc 
f\llnl(:) for the greater JlllT1 of thcae upcmc:i. Mana1cme111 ali.o believe. that any amounb not '){• 
.:ontributcd will be: te\:"1"crable in the Company's ralQ. 

A.~ o r Da:cmbc:r 'I, 1994, the Company hu incurred approximately U,099.0UO in CO\t~ rel.atmg 10 

cnvm>nmental toting and r~iaJ 9Ction •tudics. In 1990, the Cocnpan)' t.'tllctcd into r.ctdcmcnt 
&{lrccments with a number of insurance comraniG rouhmg tn proceed• 10 funJ 11,:tual cnv1mnmc:n1.&1 
•'O!>t~ incurred 0"Cr a five co w:vc:n year rcnud bc:a;in111n1 Ill 1990. On t-'cbruary 2.\. 1'193. the Dd~"'ar.; 

l'\1hh\· Sc:rv1,·c: Comn11"1on. L·onMa.tcnl with prior bbl: rate procudinp. authorized the C..ompan} to 
nmort1zc an additional S 749,97 1 in environmental cxpaucs . ../f ratcmaltln1 pul'pOl!iQ O\lcr a W:\lcn )car 
paiod. At Dccc:mbcr 31, 1994 I.he unamortized balance ll •pproxim1tcly S!l5<t,OOO. or the.- Sl,OQ9,()(X) IO 

cO!>ts reported above, appro11im1tcly $227,000 hAS not yt't bc:t:n recovered through mi.uraoce pr~cd~ 11r 
rcx•civcd ratemaking trc:11tmc:nt. It ii• management 's opinio n that th~ cost1o Inc urred will bc: fC\:O\'cnibk 
111 ratt.~. 

f frJ (b) Salub11ry T"'"'" <ia1 Liilu Site 

In 1:oopcra11on with the Maryland Dcpa.nment of thi: Environment !"MDE"). the Comp.an)' lia_o. 
L'.OITlplctcd an ~mcnt of the Sal~bury manufai:turcd pi. plant Mic. The 11»e11mcn1 dctcmunc:d that 
lh.:rc W:t.\ locuh.t..al co ntammallon of ground-'llloatct. A rctncd1•I daiJn report W» submitted to MDE m 
N11\c:mbc:r 1990 ar11J 1nclwkJ a propoul to morutor, pump and Ucal any cont1mjn1tcd gro und· ,..ll!cr 

on-'>llc. The C<>mpony lw. lll opo6rlll lo MOE 10 pl"OCCfed with that 1ct1viti~ over a ma7Jmun1 penod nf 
!he: }Oln., aflcr which time &n)' raldual environmental tmpacta from the !I.lie will be rccnluatcd. TI1c 
rancd1al JC"11an "tu appro ved by MOE by• ldrer dated July 20, Jq412, ~ubp:t to c:«taJn c:ond1t1on~ 

\ l;stcd in lhat leucr The ComJ"lllly rope>ndcd by a lcller dated Augu.\t 6. JQ92, objCCIUlg to ccrtam 

i.:omhtauni. ampo....c:d by MOE; hrnwever. none of lhcSC is.sues l) upectcd to Jeby tmplcmenlallofl of the 
rcmt.-dual dc.1gn. In January 1093, after llisc~1on\ bc:t•CCll rhe Company 11nd MOE. the monitonne 
rortmn of the remedial design •» rcv1~. MOE lcu appro\cd add111onal rc:V111on~ ti, the rcmtd1al 
aL 11011 wo r1tpla11 . rel>uhmg 111 ;i ~11bs111n11.al roJuctmn in lhe CJ\o'eTllll c:ol.\I uf th11 pro)n't I he C.Ompan} 
u>11 t1nue• dt'C'Ul>.\l<>ll!> 'i'llh the: MOE on 1hc: final ~111gc of rcn11.'tl11111011 addrcuing the ground·•'8tcr 
" >11hsn1111111 ion 

fhc: •"l:'lt of rernc:d111uon 1• e:.« imalal to b.: approiumately S250,000 in capital cm~ w11h )'Carl) 
•>pcr1111ng C;\pc11~ of apprn11ima1cl~ S 125,000. Buj,(,.'t.J on th~ ~umatt.'d co.ta, the ~om1111n} recorded 
ti. >lh " lustnhly 1111J .. Jclt:rrcd regulatory nsc:1 11f lob42,092 on December 31, 1994, 10 cover the 
t \1mpis11) ·, rroJct:led rcnu.'\11111,>n 1.()(\I ~ for th~ sue f hc liab1hty p11yout for this !lite 11 cll.pn·tcd to he 
o \ c; r u liH yo:uJ period. A) of 1~4. the Compitn> 11._, 1ncurrc..J 11pprn1.1motc;ly SI. 723,CXX) for remedial 
a.:11 011~ unJ ~·n v 1runmental 5tut.11a om.I llili. charged ~uc:b CQMs tu accumulatcd dcprcx1a11on In a prc\'JOU' 
rate procccc:hng. the Company n.~uait:d ani.l r~c1..,c:J r~'O\ICf) for 1111 i.:.,.t, m•·urred u of No\emher .\0, 
l!Jlill. thrnugh ~~ ntta, mdullmi hoth 11 1t·11 )CHI amonU..hon of th~ ~o"" aniJ rate bltw tn:armcnt 
fu r ti• <' u1u1111<1r11100 O.lam't: A~ of J '19.f . the un1tmo n1ud blil•nc:e wa. appruAtn111tely S201.!l86 wh1ch 
'"" be; fully amo ruud b) Mi) JI. I 'i194.1 Ill January 1990, 1hc: Company cntcrc.-J Ullo k!tlcmcni 
.1grc:c:mcnu1 •Ith 11 number ol ID\UranL'<' ..:ompirn 1~ r~uhm1 m prucccJ• tCt fund actual environmental 
n ,.,,, incurred over a three lo the yar pcnod bcgumtnJ m l 9QO I he tln11l m~urancf llfl.K)CC(b -.ere 
rc4ut."lc:d aud rcc.ci"aJ in 1~2 Of 1111: ~I . 72J.(.()() m ~ n:poncd 1tbo11c. approJ.11n1tdy S76~.<XJO hu 
11111 ~-.:n r.:u•~c:r~-d thrcn111h 1RAUIM11~e procc:clh or rcoe1vcd ntcmal1.111g treatment It i. muia1cmmt'~ 
upan11111 that choc H >l>b met1rrcJ :inJ future co-.~ incurred, if any. 'Wi ii he rccovcreble in rain 
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rfr) fn H·;,,,,r Ho~n COt1/ (~.'Wit' 

l"l1l· Cun1pan)' i~ i;uncnll~ cnnduo.:1111g mvc:r.tig•l1on• of a ,.ltc: in Winier Haven, Flom],., ~here: 1hi: 
Conipu.ny·~ praJa:a.M.ll"ll R\llnuf11i.:tura.I !:Oml 8ll.\ carhcr 1hi~ t:<:ntury. A Cootaminauon A~~mcnt 
Rc:puM ("CAR") wn ~ubmittcd to the florida Dcpenmcnt of Envtl\lllnlcnt•I Prota:1ion ("fl)f.P .. 1 on 
July 11. 1990. The C'AR contained rhc rcauh.1 or M!dilional inve11t1ption~ or oonditioru. •I lhc Siie. Thl~ 
111\/a.llgauoru conllrmed limited ~ii 11.nd groiand·Wlllcr im.r-:t.i. 10 the wtc. By lcm:r data.I Man:h 16. 
199 I, FDE.P dim:lcd the Company to cond1.1cl additional iov~tigat101111 on·ulc to full)' Jc:linC!llc th<'. 
vcn1cal and horizontal ciuent of !.Oil 1111d ground-water impact11 

Addit1onal conuunination ~mcnl activiliC!I ,.ere .:om.luC1,.1 at the i.ltc 11'1 late J 9(J2 a11d carh 
199l On March 2:5, 1993, a C.ontammalion Aslal.mcnt Rcpon Addendum ("CAR Addcnd•im"I 'II.a~ 

delivered to FDE'.P. The CAR Addendum OON:l~cd lh•t M>1I and pound-water imi-·h. ha\c hcTri 
adequately dc!inca.tcd ~a re1oll of tht' adt.lilional fid&.I vmrk. J"hC" FDEP 11ppmvoo !ht' CA. H. •llll <"A I< 
Addendum in Man:h or I ~4. The nu1 ••er'' o Ru.II. A~mc-nt f"ltA") •nt.I 11 t'c11.111bilny S1udy f"F\" l 
on the Mil' The MA •lld F'S •re C'-pct.·ii:J 10 he flloo with the FDEP during the finl ~Ir. mon1~ of 1"9~ 
$1 an ~t1mata.I ~tor S5-',000. Un1il lht: KA and f~ arc oomplcrcid and accepted u llnal b)· the FDF.P. 
Jt il> nm po!Miblc co dctcnninc whether rcmedi.al action ...-ill be niquired b)" FDEP 11nd, if M.I, lhc L'~I nf 
'iUC h rcmcid1ation. 

The Compan~· llM spent appro•imatcl~ S59!'i,OOO. as of Dcccmhcr J l. 1994, cm thr..c invri.upt1c1n~. 
0tnd npu.;ti. lo ~vcr thi:w: c~pcnso. Bi we.JI ~ any future cr.pcn1e>. 1hrough baloC ratt3. Th"~ i.:mt\ 
have t.xn accounted for n dwrp to iu.:cumulatcd d~pn:ci.aliun The ('omfNl.11~ rc:quC"otoo and rc~·cu~ 
from tht' Florida Public Scrvic:.c Cornmi~ion ("FPSC-') 1.pprnv•I to unor1i1c thwu11h hllle r:ttc:-. !I ~ ... ,_.,,1.1 
nf dcirn-up anu rcm0'-'111 C<>lt .. mt:urri:J <I'> or L~:cmher .ll, 1<n1(1. Ar. of l.>o.:nnher 31. IY'12, lht."">C ~w.1~ 
"er•: lull~ amorlucd In Janwiry 1Cf93. 1hc C!lmpany rO(.:CIVa.I 11pprov.11.I 10 recover through Da.-.c rah..., 
appru~1m11lel) $217,000 m additiunal co .. b rclalcd lo the formtt m1rnuf•c,urcd BU plant. Thi) amount 
rc:pr~u. rcco.,.cry of S17l,000 of ~t~ mcunt:d from January 1987 through December 1992, II.lo ""ell ""' 
prot.pccmc recovery of estimated future ~t!i wbicli have: not )'et hi....:n incurred a1 rhml I imc llw Fll'S( · 
hw. allowed for a.monization of rhnc o,;()lloh. mer ll three year period ant.I prm 1&.led for ralc ha. ... • unu11u:111 

for the un11mon1z.cd hllllaRQC. Jn a 1reparn1c clod..cl bdorc the fpS( ·. the Company hm rcqLJt.."lcJ 1t11J 

ra:c1~~1 apprornl IO apply a rcfumi of I"~ I mcrc.arninp of 11pprox11mtlcl) S 11 R,(O) •pin."11 the h..al.irn.:c 
,,f unamllnJZcd C1l\lfnnmcntitJ chaq.~'-"" incurroo lb or lhcmher ~I. l'N2. A!i 11 n~ull. thc-.c: 
cnnronmcmal ci.arii;~ '4·cr· full) 11.m.lrl11~"(l II..'> of June l'J'M Of the S5"5,(XX') 1n cmh rcporc..-J :1t.l\t:, 

all ~·r~h ha\lc rcw.:ct\lcd r11tcnu1k1nt: tri:.1lr11c111 II 1i. 11111nagcmc11f:r. up11111•n th11t fulurc i:i.,.11'. 11' auy, ""Ill 
he re. o\ crahk 111 ru.IC"\ 

111 J <dJ .\1nJrna Cool fon _\fir 

On August 2<J. l'l!19 and AUj!U'>I 4. 1911.,. rcpn·.1>enl11t:•~ of DNREC o.:n11Jul"1~ Mll1pl1nio: "" 

prorc:n~· n'4·11ed h) 1hc Comp11n)' 111 Sm~· m;1. llclav.iLH: I hi'> prupcTt~ '" tichc\lt'd h• he thl" 11 ..... ·•111011 • •f '' 
forn1t·1 rruu111foc1urnl ft"' pl.uJI i\11111\'I" .. t !hi: "•lnJ'k" 1 .. i.\:11 h) DNREC 11hov.\ a hm11ct.I arc•• ol ">ull 
, 1 •lllamlllu.11011 

On l'mcm~r 2, 19<13, DNRE(" at.!~1-.cd 1ht: Con1p .. 11y thal II v.null.I rcqum: a rcmi:JUllHHI of the 
•.ml \;0111.11.mmMllon imdcr 1hc !I.Late·~ H1u.ar11 .. u:. :'\ul:tlt~m.c Cleanup ALI :anil "utm1111nJ • drufl ('110~111 
l>c1:rc~; I~· the c,·....,llBn) (r•r II• rn1cv. n1e c 11111pany nwl \llollh DNRJ:C flC0<•1111d Ill l~mh.:r 1'1'U 10 

'''""- u.,, 1 In· ...._ore: u( 1U1)' rc:ma.111111011 of 1 lu: .,,,,.and. <>n Januu)' J. I ~4. !<Uhm1Hro J pm~ worli.purn. 
1"ilctl1<'.r -.·nh 1.;onuni::nu. on tbc drafl Crn1iK:nl °"r.x: lmt1JJI comn11 .. 'Tll'> from J)J"l:REC on lhc W1•rli. 
Plan ""ere ra;~ver.I on March 2. 11194, apprnpnatc rc:v1.!o1011-. -.ere prcfNlra.I a11il the Wurl pl1111 w.a .. 
r1. ... uhm111cd Sc\'Crlil 1uJdu1onal ~I" or <..i>nlllH.:nl~ llll lhc Worl Plan Wtfr rn r1H·1I from n1•·.aU·<' 11qd 

1h•· final \\.'(Irk Plan Wit' \Uhmlllc•' 011 Sq•1rr11llol:T 11, 11/'lol llNttl:c h•' npp•PH'\l lhc W11rl. l'llu1 1.1111..I 

1 lu C ",111-.·111 l>n rec H.1:r11cJ111uon ._...._"'ti ••11 I h( Wor._ l•Jim. I'> M:her.lu.Jc.J 1,, l11:~m 1n I~~. itl u i:u&I ol 
·•l'J>fU'lllllllld) 517~.IAJ.} II , .. m1.11agcme11l

0

!> np1omn 1h111 ruuuc l;Ulla., 1( :tll). "'111 he ro::o11er11blc '" r1110 
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I,., I "'J'lt""«·' 
I he C.1mpany ha.~ 320 emp!oyco mdut.lmg 144 11111ur1I gas distribution employees, 18 n11ural Iii 

1r:m,n11i..'11on employee=>, 92 propane d1s1nbu11on cmployca ind 38 information technology '-Cr'VICQ 
employee. The remaining 28 cmployct.".' art· o..:onsidcred 11enet1I and administrative and inc.IU<lc nfticcn 
or the Company 1n(.) trc:a.\ury, accou111111g. marketing. human rc:sourca and ocher admmlMra1ive 
pcr.,.mnd 

lte111 2. Properties 

11> General 

I he Company rm~ office spece for it~ .:orporate hcadqwart.cn located in Oovc:r, Dct.-.n:. The 
Comran} own~ ollicc an(.) operation~ buLl(.)ing.~ m Salisbury. Cambridge. un'1 PrincCM Anne, Maryland; 
Dewer. Scllford. Laurel and Georgetown, Delaware; and Winier H•vcn, Florida. and rans ollicc r.pecc an 

l'lan1 Cn~. Flo nda; Ctti.ncotcague and Belk ltaven , Virginia: R11leigh and C.ary, Norlh Cuolina; Easton and 
1'1xornolc. Maryl1nd; and A1lan1a, Georgia. In general. the pmrertics of the Company arc adequate for the 
U'\O for -.h1ch they arc employed. Caf*city and u11hza11011 ot' the Company's facilities can vary significantly 
'1uc 1<1 th·· 'ea~on11J nature of 1bc natural ga~ uml propane d1..,tnbution busina&Q. 

<bl Natural Gu Dittrlbttlloe 

C 'li c:.llpcalt..c 1)-.·11~ over 4112 mtlo of n111ural gas dislnhut 111n nuun" !together ..,-ich related ~•cc Imo. 
111 c lcr' an<.l n:gulaton) located m IU Dclawauc and Mal:}land w:rv1cc IJ'Cb. 11nd 454 milo or~uch m11ns{and 
rda lcd c:4u1pmcnl) in lb Central flonda ~ice life.I). Choapc:akc alliO o11fns facilitie. m Delaware an.;! 
~an l:rnd f<'f pn>pane-air injection dunns pcnnd" of J1C8k dc:mand. 

~ ..... I ~ nil of lht pt•11ierUC* l.llln~t11ul111(! < "hna1~•kc '• d 1,111but1on ~)·~rem arc cn.:umbcrc:d pun.u11nt l tl 

I ' l1C"W1pc11lt..c ' i. hr~I Mortgage Bondi.. 

•cl N1turlll Gu 1',.....l..W11 

b1, 1crn Sh ... ~c owns arpro1umatcl) 271 nulc:i. (lf tra.n~m1i.M•in :111Cll ell.tending from Vark~burg. 

P,·nn,yl\!lllla w S.llsbury . M11ry!Jlnd. E.ao.tcm Shore alw o,.~ l~o compre..w>r •Ullon.\ le:x:ated in Daleville. 
Perm . Ivan us J nd Brid[I,., 1llc. lkJa..,arc fhc Daleville '1111100 •~ u1Jh1.ed 10 increaw: Columbu1 !!>upply 
prt . ...,,urC'.\ to ma1ch Tnin:i.co "uppl) pr~ura, and to UKrca.i.c E.1~t£<n.1 Shore'1 prcuurcs in order to 11ervc 
g.r ..... ml( Jcmaodi. from ("ho.apcoik.c '~ () ... :av.arc d111s1on. 1 he Hndgcv11lc SUlllOfl ., being u!led 10 rrov1de 
'°' rcu°'<·'1 rr<""'uro. rcqum:J l" m~·t lhc demand~ on the 'Y•lcm 

rd1 Propane l>ititribution 

'l hurrga~ (JV.11.lt bu)Ji prof~lle -.tnrll[lC fuc1hllc:.\ -.1th an llggtc311tc c .. pa<..'11) or I ,230,tnJ plloru, al 26 Jllant 
fu< 1h11 c·, 111 lld u.,;uc. Mar> l;md. and \11r11m1,o, lo..a l<Cd on real c.latc II ell her o wn• ,,, la'\a. 

l tcm .3. Lcl"ll l'rocci:dillJI,) 

I ll>H<>n m cnuJ d1~lo<.uro ITC '-Ct for1h Ill l'.tr1 I. hem J(l' li l\I ) or lhu. !().JC, under " Environmmlnl" 

The: ( 't•mp.111~ dnJ ", ~uh-.1J 1 anc:J; arc Ill\ uh cu 111 ...-crta1t1 lcp;.il 114·11011~ 1111d l hslm' :irl'mp: 111 the 11111mal 
' " "r" "' t.u,mcM I he Comf\Hn) 1~ ah• • 1n\11h ""I 111 ccrta11n lquil und ;o1l1111111'\I rull~c 1•101.ca .h ngi. befo re 
' .trll>u ' 11:• ••cru111cn1.ul ur;cnc1Q ..:onccrning ritlt:.., In the or1n10 11 ol 111uma,gcm1.·01, the ultumttc d1spor.11ion c1( 

thi::.c pr1 ..:ccd111JI' ""'II nol h:n c 11 ma1cnill elfe<.:t on thc C<ln!oohdnh.°\J lin11nc1ul J"',.111on o( lhc Compan) 

Item .a. Suhmi\o~lrin of Mattcn h.) a Vott of '-''<'urlt) Holden 

I J 



ltt.-m IO. f'.11eutln Ofticen of Ult- Reaillitn.nt 

lnform11t1nn r<:rtairung. 10 1hc E-.c.:ull\'t: Office~ of lhc < ·ump1111)· Ill iu. follow!> 

Ralp!!__L_Adk.Jru ~II.Jc :'12J (proc:111 IC111'1 a.p1rcs Ma) lb, IC)lil~) . Mr. AJ'-.111~ b Pro1Jcnt anJ ( h, r 

EJ1ccuuvc Officer of L'lu .. "MIJle.lki.: I k hu.. ..crva.I w. PretiKknl 1u1u Chier E11ct·11t1\'c (>fliu:r \1t11:1: Nn\ •:11, i ... , 

it. llJ90 Prior'" holdmp. h1-. rrncnt ptl'>1t1on, Mr Adkin" ~-a.I u PrniJen11mJ Clnt.i"Or...:r•ttnti- 'Hl1,.·r 
E:u:CUllYC \'1cc Prc.-1Jc11t. S!..TllOI \'1 .. ·.: l'r01dc111. Vice Prc:.tdcrll anJ Tn:ru.urcr orl11~rc-'-.c Mt ,\.1~·11' 

1~ ali.o Cluunnon, Pre111Jcnt 1md Chier EAo:utne Officer of Chnlipcakc ScrYit.·c Com;'ljan)·, 1md < 'h;mm •• 11 

1md Chief El.Q.'Utivc Officer of Sharp i:.nCT(l). In.; anJ F~tc:rn Shon: Natunil GM ( ·urnpan~ . .ill ""! •. 1, • 
uwned i.ubs1dinna. or l'he!Wi~lr.t He nu been II diro.:111r of ( 'h~pc11li.c i.int.•c l 1H!9. 

John R. Sch1mlr.u111' (age 4 7) (J1rC'!oeril ti:m1 CJIJ'ITC!'I M11y If>. ,.,.,~, Mr. Sc;him'-.lllll~ '" ~rnt•r 1. '" 

l•r~id~I. -A~~nl•nl TrC11i.urcr •llli C:h1cf fmam·1al Oft'ii.:cr uf ( 'h~poil.c:. He prc\.1ou'I~ -.cr~-.....i .k• \ ,, • 

Preooidc:nl, Trc.uurcr and Chid' Financ1aJ Officer froni l 9H7 IC> J 9<>2 and hJUi 3'Cnal M Ai. .. u~umt St...:rc1.m 
from 198b to 1992. From 1983 to 1986 Mr. Sc:himbita... wu Vice Praidcnt ofOlOf'IC'I" & Ruller. fo, . .. 
com1ultin,g fim1 pro.-idin~ tirumcial tioCrvicc. to the utility anu c.:ablc indu:1.tria. 

Jcrm1 ... D. We1t (aJI= 4~) (prec.cnt lcrm CJ.pire11 M.11y lb, 1111.J~) Mr. Wc.t U. the l'tL""oldcnl of "ih.1q1 
Energy. lnc. and Vii;c Pro.idcnl ,,f Chc:sapatlr.t> He JO!ncd Sharp f.ncrs~ in 1990 ...... PrQ1den1 a11.i 111 

May 19112 was clcctal Yke Prt.~1dcn1 of Cht..~pcalr.i:. Mt. Wal ~· 11,. V1l'c Prc:r.idcnl of Marl.ct1n11 I rn111 

March 1987 lo March l9HIJ. alllJ Pro1denl from Marl·h 11.i!K~ fo June 1990, ol Columbu1 Yr<op.11•·· 
Corpornllnr a subi.1d111r) of Culumhu1 Ua.~ S}'>loem. Prc\'10u11ly. Mr We!>l .,.....,. w11h Suhu.rhan f1r .. pa11c 

lia.~ Corr. a." Rr11:ional M11rn1p;cr from Scph:mh..:r I <j8 S to Mon· h l llR 7 

Jack E. kc:inhard (11r· 47) (11r~rll lam ..:i1p1ro Ma~ lti. 1119~). Mr. Rctnhan.I 1umru < "hL~pc;du· 
m i'18B w. Supcrintcnucnt of l>1v1i.ion Opcralluns., anJ ui Jll'Kl wa~ promolal lo Ucnc111J M;111oil?t·r ot' 
No1Uni.l Vll.S Operation!!. In Ma} 1992, he 1ro·n cla:tc:d V11;(! l'roidcnt rif ChQ;&pc:akc Mr t(c111h.ud .., ,1, 

rircviow.I) c:mrlo)·cd by Sllulhcrn Union G1u. Comp~in)', a LhH"IOO of \nuthcm Union ( 'urpnra11"11 

Kenneth_!!_ l?c11'! rur.c ~5) (rracnr c.:rm c7.ptr1:1i Mil) Ho, I ~'i ! Mr l>c.1in JOlll~I < ·h,·"'1f"·;1l....: 111 

Ma~ 1994 II.-' Scmur v ll ~- Pro.1dcn I or (.""f[ltlfilllc Dc\·clopmcnt uml Plan n111g 11.; "'I.I' l'I~·~ ... u, I\ 

cmployc:d for 11 year ... w11h Slone ancl Wetn.tcr Mana9c111cn1 Con~ul11mtr.. mu~I rc~:enll} a' S··111ur \.in: 

Pro.iJcnl Pnor to thal, Mr. Dean i.cned m E1a:uti\'c V1~c Preo.1dt:nl of Mot11li: IAliil'wmal Ci;1' "''""'"' 

Curpcirauun 

Phih11~- ~l~rcf~ll (aj,!c 4 7} fpro..-....:rit term ckpm.~ M•1~ It>, 199!-J Mr Hort.'fr101 Jt1111cJ Cht:'>411"'···• ·" 
D1\ll.!o. m Man:a~cr of Fl11nda Of<:n.uon Ill Jul} 111111! hi Ma) 1994 lw ..,Ill clo.:letl ~111 .. r \'1...:.: p,, ... .i 11: 

of Natural Gii.'> Opcratlom. a~ .,,·di M Prn.1Jcnt of F..11.. .. lcrn Shure Natural Ga' C11n1p:111> Pr111t tu ,, .;, , ,.,, 

( "l'u ... '1.apcalr.c, he ,...ll., _ mployL'l.I ... -uh Pcurl"" Nittural Uu~ c 'ontp.111} where h(" hdd 1hc 1'"'"111• ,, ·1 
D1\1Mnn ~le!oo M1m11i.:cr, D1•1-.1u11 M11m1gcr and Vice l'rt--.1Jn11 nf J'lon.·m:c Opn11l11111' 

lo! 

j 



l'ART II 

Item S. Market foT tbc Rcgiitrant'1 Common Stock and Related Stturity Holder M•ttcrw 

<•) Common Stock Dh1cknd1 and Prl<'c Ran11es: 

·1 he fol101111·m11 tablc: M:l!i fonh "'31c: pn,c: anr.l ,1,.1J<."TIJ in form:111011 f<•r e11ch .:alcm.l;ir 4mir1cr JunnJ? th, 
) i::u -.. n._ .. ,;cmhcr \I. I ljQ.C 1md 1 qq .I 

Man.:h 3 1 ....... . 
June 30 ..••..•..•.. , , . . , , .. , . • , . . .••.• , ... , . , 
Septem ber 30 .. . .... . ........................ . 
December 31 .•.. . .. . .. .... ..... . .• • .. ........ 

1993 
March 31 .. .. . .. . .......... . .. .... ..... . .. .... . 
J une 30 . .. • • . • • . . . . . . . • . . . . • • . •• • .. . •. • .... 
Scptrmber 30 . • ........... .... .. .. ............ 
December 31 .... . .... . ... • ........•.......... 

ltlcll ---
Sl!\.::!50 

14.SOO 
1 .. 7~ 
1) 750 

S1S. 12S 
IS.000 
17 S(X} 
17 .37.S 

f)h1-...S1 
Oldarnl 

l..o• (, ....... t•rr Skar• 

s 1.\.625 S l.3.87S S0.2200 
13.250 14.000 0.2200 
13.000 13.62S 0.2200 
12 ·15 12 7SO o :mX> 

Sll.000 SH .000 S0.21~ 

I 3.62' 1 3.7~ 0.21~ 

13.SOO 17,S{t) () 21 so 
14.875 IS.37S 0 .21 SO 

rlu: '"'ommon ~ :<><:k of the C'omp.tny 1rudo on the New York Stod• ucbangc undc:r th e: ~)mbol "CPK" 

(b> Appro:dmatc num!Mir of liuktus uf rom111on 1t-0ek u or l>ttenlbcr JI, 1994: 

nu. ol Clu& 

Common 1t10ck, par vaJuc ~ .4867 

tel Dividends: 

.. _ ....... ,~ ....... 
of llttun1 

1.721 

l>urmtt t h~ year~ cno.lcd lk ... c:r11tx-r 3 1, I <1~4 .inJ 1 '1•-13 , cai.h J1'v1Jo:m.I• tu1vc t.c:cn dc:dar<.-d c1tc h qu.t rkr . 

111 1 h .- a mount' -.er fort h 111 I he tubk a hove 

lndcntur· .... to the kmi-1c:n:n <lcht of lhc: Comp1rny 11nd ll!o 11uhMd1anci. <:o nt11m 11 rc:strKlmn th111 llu: 
Cnrnp.iny r.:anrm l. un11 l 1he reurcmcnl ul 1h Scncr. J Rund~. pa) lln) d1v1dend~ af1c:r O...~cmbcr .ll. 1'1118 wh1d1 
~\r.:C.:<.-U the ' um of \~ . I :lS, 111 ~ rlo~ con~'lhd11olcd net income rc.~ognil.Cd oi. <1r .tf'lcr J11noary I. lql\'I . A!> .,f 
n '''-'<:mh.:r J I , I '1"14. lht: 11moun~ ll\ tulablc for fotu n: r.ln·1dc11d' pern1111<.-d b) the Serio. I L·m enan1 art 
1> '.l.M'l ) OO 



llem C>. ~lc:<t~ ..-inancW l>ata 

Openitlna 
Operating rcvcnu~ •. , . . . • . . . . . . • . . . ~ 

Operating m,·onu: ..... . .. , . . . . . • ~ 

I 11uu11c bdorc c umul411-.c drccr o f , hangc 
in au:ounttng pnnc1plc and 

1994 

91072 s 
7 .2.:?7 s 

fwtlleYean~~JI, 

""" 19•2 '"' 
IDollan le,._..... t.J.,. Stew• l>eta l 

li~.K7 3 S 
6,311 s 

H.93S S 
.s. 770 s 

lttll 

dl)C.'.ODllnuc:d opcnition~ . . . . . . . . . . . ~ 4. 4b0 s J.-17S S J.(N~ S 
Cumulatt'c df~:t of change 1n u1.1co11111mg 

rnnc1pk . . ........•... . •..... s .SK 
lru:.mn:/(I~,) from d1M:on1inuro 

npcruuom • . •....................... 
Nc:l income . . . . . . . . . . . . . . . . . . . . . . . . ~ 4 .4b0 s 
Volun1'~ dchvcrcd· 

Nu1unal ~ai. ( nulhon cubic feet) •.. .. 

Propane ( l hou!M!nih of gallon1>) ..• •• 

Ualaocc Shttt 
Grc~' plant . . . . ... .. . . ............. . 
Net pfa111 . . ...•.. , .. . ...... ..... . 
l Ollll a. .. \Cl :. . • • • ••• • •.••... • •••. .. ... 

l.•>n~- 1c:rn1 debt .... . ........ . .. . . .•.. 
Common i.t~kho ldcr-.· cqu1ly ....• . •..• 
Cup11al t:Apcm.Jr turo • . • • . • . . . • • . . . 

( '11mmon Stocl. 
Shor,-.. ••U"lamJmg at )car cnr.1 .... ... • .. 
~.A&rlllll)o:' r><:r ,hare: 

I 11" •me before c umuluu"c df«"t of 
' h.mgc 111 1u;co un11ng pnncipk dlld 
J 1,"111t111 u,-J 11pcra111m1> . .• 

< ' 11 11111 lall~c dl'h:1 ol c hungc 111 

~, .... unrmg prin.:1rlc 
111,·111111:/(1~:.) from d1~onlmucd 

•>r•: r1.111u11\ . , 
"-\.· r llh.. umt· , . 

1 J~h J1\ 1.knll' pc ,h:uc .. 
110111.. \al Ill' pcr ,hl\r1: , 

< "nrnnh>ll cyu11~ .rr 01:.I cap11ahu1ll1111 
R1·1 urn nn c4u11} 

'urn her of Jo:mplo Ht' 

'um 1><:r .,, l<c1tl\tcrcd ~ll>ekholder~ . 

22.72R 
I 8,39S 

s 110.023 
s 7.S • .l l ~ 
s 108.27 J 
S Z4.329 
S .H .Ob3 
s I0,6'3 

3.<>H 182 

~ I ..!~ 
s (I !(Joi 
SIO. I ~ 

OO . .l7% 
1103~ 

320 

1.72] 

19.4'4 
17.250 

S 100.JJO S 
s 69,794 s 
S I00.'>8M S 
s 2.S.bl(' s 
s .l4.1'711 s 
s 10.064 \ 

3.5 7S ,()(> K 

S I JO 

s 0 02 

5. I 12 
S 0 Hti 
~ lj 71) 
~ 1 ~9"; 

l I \qt:~ 

.\lb 

I. 743 

17 . .l4-l 
17. 12S 

91,039 
b4.S9b 
89 • .S.S7 
2.S.661! 
33. 126 

s 
s 
s 
s 
s 

ti. 720 s 

.l.-4117. 77!C 

S I 00 

SO U.! 
s 1.02 
s 0 l(I) 

S IJ ~() 

.S6 .w ·; 
JO 71'1( 

317 

16.33 7 
l4, ISJ7 

llS,0311 
61,970 
86,716 
22,QO I 
32.207 

.s .~23 

3,-1 37,'>134 

s c• <.J(J 

s tv 17> 
s 0.73 
\ 0 fib 
s 9,37 
.SH.44 ''~ 

7.77t:ft. 

311 

1.723 -:'==-==-

~= 
.1. IOK 

l!O,.S5 : 
60.R07 
87. -4 32 
24.1'>7 I 
3!.30: 
6,9(1 ~ 

~ 0.0 1 
S 0.9 1 
\ () 85 
s 9.4b 

Sb 70'~ 
Q.62"4 

] l.S - ----
1.735 

::::..::::-...;..= 

Item 7. \111n1111tnu: nt ·~ l>is<"uuion 11nd An•I'"' of ..-ina.ndal ( 'undltlon a nd RCM1ll1 of Operations 

l.111u11J111 .md C1.1p11ul Jfr io11rt' ' 

I hl· ('ompan~ ·, CllJllllll rcquircmi:nb rdk\. 1 lhc car1111I llllCO\l \C ll>l1HrC of "' h11,111n' IOl•t """ 
.1 11 nhu1allk pr111c1r11Hy w 1111 con .. tnrcl um rr"11rum unll 1h,· re11n·111('nl 11f ''' 11ut,CM1Hh11i: .!1'111 I he (°011111un) 

rd..-, " " '"'h •:,, ll" ralt'\I fr11111 " IX'r11111.11" :111.1 ,1i .. 11 -1c 1111 horrt•111111g~ I< • n1«1 ""nnul ~orl..1na , .ipllitl 

11> 



• 
1 •·,1ui!l"111<'11h .1ml I" lt·mpnrnrily lhum,·c ,·:11'11al ..-:-.pcnJ11LHt_"'\ Durmjl 1 '1•14. I lw l'•trn1"111y·., 111;1 o.:iHh 1ir1,.nkJ 
h~ np..:1.11111~ m..:11,·111c:<., 11c1 o.;~h u-w.:J h~ 111 • c-.L mg a..:1iv111~ and mt i:a'>h Wied b~ tinuocmg :11:t1Hllo "ere 
~I ·US l.(Jl I. S I0,424,411 am.I S4, 720.6%. rL...,pci:11~· dy. 

lhc lh1i1n.:l 11f Dir~ror. ha.-. authon1.ed the Compao) to borm11o up lo ~1-'J.OJ,O)() from variom. hanks 
.1111! trn .. 1 u1111p;ir11c-. A .. of O«embcr 31. llJ'l4. the Compan~ had four un!IC\:urru ~nk Imo. of t.:rt"<.hl cai:h 111 

1 hi: am<Hrnl <>f ~!1.lXXl,lW. f'undi. prov\ui.:d from these line!> of i:rcdit iirr.· UM.-d for !lhort-tcnn i:a!>h nLX'1..h ;o 
mt·i:! ....:a._~t111al "-Mkmg capital rcquiremenh anJ 10 fund rortions ot llli upilal upcnditun:&. The outi.ta.nding 
h11hmi:L-.. • 1f 'horl-tcrm borrowin~ at Oa:cm~r '.\I, l 994 and 1993 ~·ere S8,CXX>,CXX> amJ SH. 'OJ,(X)(), 
rc,~..:11\ d~ Ha~ upon rmtidpated cash rcquirc.:nu:nl'> in late 1995, the Comfllln)· may rclinancc the ~hon­
tcrm debt through the is.,uancc: of common ~Ull}. lnng·tenn debt or a combmat1un thcrrof. The timing of 
~1i..:h .in i-">uarn.:c 1~ depc::ndcnl uron the n;1turc of lhe roccuritics in..,olvcd 11.1o well Ii) current markel 11.nd 
,., 1111111111, ~·onJ111011,, 

Capital l':xpcncHturn 

)9'X.J ... .. . . . . ... . ...... . 
1<191 .•. ' . - .•....• . - - - - - -
1Qq2 .. . ...... . ....... .. . 
1~3 ................ . 
l~Q4 _ - . ... - .. .... . . 

!MW.._ uf lJullanl 

~ 7.0 
~.CJ 

6.7 
to.I 
JO.fl 

Jn I 'l94 and 1~2 the Company'!> capihtl additioru y,·cre funded from opcralrnn!>. unlike JQqJ when 

funding W8.!o prO\'ida:I l)'.)I opc:r•tions and fln11.11~·j ng S.Cfivitio. Jn 1994. Ca.h JtrOVIJl"t.i ti~ opcritltoru. incraa...al 
Jue to 1hc wlla:t1on of 11 large amount of undcrn.,:ovcred purchue ps l.'.Ol!lts rrl""Cnl ul !he end nf JQ9J Ca. .. h 
P'"' 1(kd b~ ••iicrritmn~ in I 99 J wai. lower t h110 I ~1i2 c.lue. 1t1 parl, lo ~ h1r1;!1: ai,;i.:ounl\ puyahlc 11mmml I ha! 
~ ·'-' t>11t.,1a11dmg 111 the end of 1992 and paid 1n , 'JQJ alona w11 h 11.n incrca.\>C m the timuunt of unllcrrc.·•.:ovcn:d 
p11r1. 11.t.'l.l: ~a' ..:u~b . 

During 1994, ]Q93 IUld 1~1. cilpll<.il c:s.pcndllur.-i. Wr:fC 11rprm .. 1mald) SI0,65),0)(), s1n.OM,CXX> 11nl.I 
''" n11JJ')(J, (L~1)C1,:l1Vd) For I QQ5. the ('tm1pi111} ha' budg~la:I 'S lb,5~6.0'.Xl (or L01!p1Lal eJl.pcndllUTe'I The 
hr .. a~J11.,..· 111•f th1li 11.mo110I Ill 1.J l.t.K2,0)U for ual ur:1l l!!a·' di~lrihution, S 1,651,000 for natunal ~ lran!omli.Mon. 

'!ol,7'.\4,0CO for propane dMnbuuou, ~4~2.C0.1 for information technology ICTV~~ and 51,037,COJ for 
'il-..1pjw..:L.. lnL· and other. The natural gas und propane cxrendituro arc (or Cllpanllf"n and impro\'cmcnt or 
thl'1r cx1~1mg M:rni:c 1crritot10 The inforn1.11ttnn technology i.cn·1i:c!o c1.pcnd1turC"1 an: for L·ompuler 
h:ird...,,an:. ~.,rtwarc 11nJ rdatru 1:1.ju1rmc11t The maJnrity or cii.pcnuiturc .. for SkipJ11d; arc for i:o11r.1rui:t1011 

·""I 1111prmc111cnt' hrmui:mg fur lh<: t•N~ ~·011\lf\1t:C11•11 r111j1.ran1 ..,·11J Ix; pruvidotl rnt1111nly U&llll! 'hort-tcrm 
'" •r ro1.1. 111~' and 1:a:.h from upcrat1oni. Th( ..:on:.t1"U1:1m11 rrl)gr:am I!> !oUb_t«I w continuow. review •md 
m • .J1l1.-a11un A..:lual t:OTI!olrui:l1on eAflCTiditure. ma) ~·ar) from the above ~limatei. due to. number orr11i:h1r., 

tu< ludinj( 111lla11on . .:hani'lnf! ci:ononrn. "·onJitrom •• r~gul.a11011, ICtad (l:rowth. :ind tlu: ""'l and ll\<lllal:11l11~ of 
. <.11111aJ 

!'NO 
1991 

19''2 
llJ<IJ 
I 'I'!~ 

Gr1>1a Properly, Pla.ot &. t .. qulpment 

S MO 5 
~5.0 

910 

I IJ(I ' 

110 0 

1111 ( "111p.1n) e .. pc:d~ 10 mL·ur 1·n\1ri•1.n1t·111.1J rd;1t~I rxpcnduurc .. m the 111111n- (M.--c NotL' K I<> lilt• 

< ''"'"lid.11c.! J uu11i. 1.il S1i11t•nw11h). a po.>111o111 ,,f "'111. h ma~ 11ccd t11 l>c h111&nll'>I Jh11•u1d1 c-11h·r1H1I ~"ur•t""' 
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• • 
Manal_[i:ment dOC'l not upcct such finan~"inJ IO have a materd ad\'c~ df'o;r Ol'I die tin11nn.al puMUon nr 
capital n .. ~ourcc.s of the Company, 

Cup1t<J/ SrrivlutT 

I\' nr D<.-..:ember JI. 1994, common cqu1t)' rcpracntcd 60.4% of permanent e11pitalizauon. compar«I In 
~7 t.•7, in J 993 and 5td'k in 1992. The Compmny remain!> committed to mai.ntairoine a t.OUnd c.1l1tal structure 
and ~trong crcdll rir.tinp in order to provide the finani;w Ruibility needed to~., the c.mpir.al nuarkcl~ when 
n.-qu1red . Thi:!> ..:omrnitmcnl, along with the adequate and timdy rate relief for the Company'!> regulated 
uperahon!>, he.I~ to ensure that the Compnny will be able lo •Uri.ct 1.:ap1111I from out111de !ioOun::C!> al a 
rcwaonabk 00!.l. The achievement of tha;c 00.J"CUVC!i wtll provide benefit~ 10 ~w;tomen and cra.lnor.;;, w. well 
a~ lo lhc Company's invaton. 

Ft ri u 11<ll1fl Ac I fri fies 

Thi: Con1p1.11~ 1uucd no lon1·tcrm c.Jd>I m 1994. Dunng lhc first quarter of l 993. the O>m(l&ll)' 1116Ucd 
S.10,(U),CXX) or 7,q7~ acnfr1r nOlc:.\ due on February l, 2008. The Campany ~ II ponion or lhe runds. to 
ri:pay the !»hun-tcrm borrowin1 balaoo: OUU.lirndin& (AC!: Note P to the Camolidatcd Financial Statcmcntr.). 
In Apnl 1993, the C'.ompany uled tbt: rernainin8 runda, a.lon1 ..ilh ava.ilable lhon·tcrm borro.-inp, lo repay 
$~.-.00.COJ of the Comimiy'1 10.45% Sena H Fint Mortgage Bonds ThCK Bondi. ""·ere onginalb due April 
l. m..'11 Durini the yea.r, the Company rcp;ud a total of approxim.ucly Sl,291,000 of long-1em1 debt. 
t·omparcd to SS,026,000 a"ld Sl,667,000 in 19Q3 and 1992, rapectivcly. The 1992 rcroymcnt of long-term 
dcbr induda a prepayment, &Wna ava.ilablc shon-1cnn oorrotrin,g, of $900.000 to rcllrc the Comf:'lln)'!!o 

12. ~0% &no F First Mortgage Bonds Thc:!>e Bond!\ were r)riginally clue in 19911 Ttu: (.(nnpany 1'-'uc:d 1111 

long-lcrm debt in 1~92 . 

I c,iCJO . . ••. 
1qc,11 

l992. 
IWJ 
!99.l .. 

Common t:.q.Uty 

rMtwi:- of IJo&lmnl 

S32.J 
32.2 
33 I 
34 9 

-'71 

!hl- Company i3"!>ued JO.'il.2!! . .:!7.942 11nd l2,5"4h ~harC' of ..:nmrnon ,,, .. _.._ m 1.onnc:o.;uvn ~1th th 

<\ul•>TJl;JI!<. nw1Jcnd Rc1n~~ln1cnt anti Slod. Pun:ha."-C PU.n dunng th( )CU~ 1)r 1994, 19Q3 and lc,l'n, 
rnf"'.•llH'I~ In Jl)<J), 1hc C'omJllilny rr;ahzed an 1ni.:rea..\c in lhc number of11h11rc'> l~~u«I from rhe Phrn .Juc Ill 
an 11i-. rC01'4! 111 the.: lr:vd of opl1on.11I c~·h payment• frcm1 e.1.111tmg i.tuckhuldcr" 11., v.cll a' the oplllln 1nadc 
;n.1d<1hk in the fourth quarter of 1942 v•hkh allowr. empl11>t'c !>[(11,;lr. pur1.:ha'lo<."' through pa)·rnll d«ludl"m 

I lw ( '0111p11n}' hc:p:an 1111111.mti. ltca'lour~ :.111ek ,Junng lhc i.c..:ond half ,.i 1'193 to funcJ lhc monthl)' 
1 .. 111pa11' niardun([ cunlnbutmn to lhe Rctm::mcnt Sa"ml"' Pl.an. fo 1994 and l'NJ, 14.-'n and 4.80!111hitrCT1 
r"'llC.:i I'd\ . "'ere ut1htctl. lca\'lng 15,609 i;,haro of lrcll!iUr)' 51ock ""a1l11.bk. Jn Pn". lhc Company llllll\'lllllle 

!hr 1.onlmucJ l.llioe or lrca<.lll") 5.lock to admllll!lkr I he ( "ompmny·,. Rc:tm:rnenl Saving. J'la11 

R1·•ul1.> "' Ora..itr<u11 

]\;d 111.:11m.:- for ll)<J4 w11i. W,45CJ,922, an i111.:re11~.c of WSK.2~1 from 19'/3 caruinp <1f ~).471.671 "'h1.·h 

1mluJcd ~~7.4h7 for the cumulat1\le efl'ci.:l of 11 chanizc m acc;ou.nlmg for in<.:•"11( tuAt..,, IM'c Nuh:: A to lh\· 

Con1><1l1Ja1i:d h111rn.:1al !:itatcn~nl11) . Net iru.:omc (.,r i ~J 111"'' m~·rcam.aJ n .. <'.'r 1 ')'1] e11rn1111t" by W2J, I ti~ 
t-..:.1.rr11n~' for I 'i'I] 1ridudc in~·omt: 11f S7.l,"-.(1 rc•r Ilic n:~cr..al uf the: ~lrniatc:d lu~ froni d1w::on1inucd 
, •r"-·rn1Jo•ll' 1n "rdnl 111 I '141 ln1m <•Ur nil tll!r~1nbu111•11 hu!>lne>.~ hcc Note: H to the: ( 'nn11oOhdi1tcd 1-'1nani:1ul 

Ill 



• • 
'-t.1k111.-r1t•d 1-.arnms~ hcforc :nlerot and rnw., l"EHIT'"> IUL'rc.a.\a.I h)' 51.456,ClXJ or 17 5% 1n 111<14 after 

111~·r.:."111~ 1-o~ ~1:!.Cn'.J or 5.2~ 1n 199J _ 

199.4 .... - ...• - .. - ....•.••.. 

1994 

S3.11 
2.50 
l.5' 
3.97 
4 46 

l he 11a1ural ~.o~ d•&tribution lllCglnCll! n>11tr1bulcd EHIT of appru11.1niatc:ly $4. 7 nulfton for 1"'!4 11.i. 

.:1•mpan:d lo S4 I m1llloo in lc.Nl and $4.4 m1lhon m 1992. The 14.1% 1ncre&liC in 1994 EBIT wu thc: r=uh 
of a 0 ~"" in.:rcasc in grou margin partiall) orr1c1 by a.n 1ncrcue in opc:111tina apcmca. The decl'QIC m 1993 
EAr: :I.\ o.:omparcd IO 1992 ...... lhc rcsuh of an n . .'fCA\oC In orcratin1 c11.pensa, olrtc1 by an incrcuc ID grO!WI 
11111 -~111 

Opcru1mg revcnuao incrc&M:d lo S-49.6 nullion rn 1994 from S44.J n1111ion in 1993 111\er m~·r~mp from 
~42 (j nnlhon In 1992. Co!r.l ur pa 1"U S32.4 m1lhon, $28. I million and s; 6.1 million In 1994, I 991 and 1992, 
n .. .,,jl(.'<:!nd~ The 1994 incrc:aac 111 revenue an~ ~t or pa u. rnmanly Jue: to the- firtl full year of natural g» 
hruhnn1-t •'jl(.'ratum~ for hirge indu11tria~ ll..c~ 1and local dn1tribution .:ompamC!I in Florida. Overall, the 
hrol..cnnl! of g;i~ rrm·1dell a nunimal tncrcax: w gro~.,. mr:.r11in for 1994, 111 11d.diuon, the: Florida divi1.rnn lui.s 
inL-rt:a"l:d •,;,de, to ii!> phosphate producing 11nd l·uru .. procaa.in& cwitomcn. and ,,_.o docfnc- cu-11cnc:ratioo 
plant,. 1o1o hi..:h bcpn operuiion in Che fiDt ~uanc:r uf 1994 IMpite tcmpcraturo bi:1ng 6.S~ warmer than 
!J'I \c.H, Jdncn~ in the northern tcrntonell lo rotdcntw and commercial customen. 1ncrc&M:d S.1'7r 
hc,.1u.,,· "'the l1m111•~ 11nd m11imtudc: ofcoh.lc:r "''C'11tht'.r ltl the flnl quani:t of 1994. The: 1~31m.:reuc was thC' 
r~ul• 111 :111 111l·rca~c 111 Flonda·" lr1111i.porta111111 "'lumo. I ht~ wu p.rli•ll)' oft'~ by 11 25 7<.~ rcdu~·uon m 
1nkrrupt1hk ~le. \'llumc: due: tu compo.:·1uon frum al!cmau"c: fucJ 1Cnu:a and Flonda 111du~1n.11l L·u~lomcf" 
w. 1t.-h1n¥ I<' tran-.portallon ~rvico. 

1 '-l<HJ 

I•;« I 

PN~ 

199.~ 

l<.194 

Nnenun 

1i81.) 
tfl I! 
7~ 9 

"'·9 
91!.6 

I •1 ..... ·ratrn(I' c~rcn~ mi:re11o,cJ h~ ~I !<,00() In 1994 idler 1m:n:a'>lh8 h) S~96.<Jt(J lh }99J nu: 1994 
11a rc.1-..: -.-.a, Jue pnm.inl) w t11!lhc:r pa)·roll. ~-u ... wmc:r 111.1:ounllnf! and m•mtc:nan(;.C of rnctCT and rcgulalln(: 
,1.111 .. rt" nth.cl p.tirllall) by 11 rcdu~:llnn 111 empl<1)'a: pcn!>1011 nnd bem:;fi11, legal fen, rc:gulalOry t:xpen . ..o 11.nd 
r h,- .. i."·11•• .. r lhc 0111~·t1mc C'-pt·11"'-· t1f h'>llll!l of 1111r !l.tOl;k on lhc NYSE 111 the linil l1U11rtc:r of 1991 The: l qq3 
Ill, I• ...... . -.-.11~ .Jue 1n111111nl~ Ii• h11o1hn .... 10 C;\[l("ll'C .. , i:mplo)l't' t)(·nciil nrc-11'\C."I. 1.-11.;1! r ..... , 11nJ lhc: ~YSF fCC'I 
Ii'' lhl111~· tli<: Coni~tl _> ·~ ,,.,,,],. Dc:prC.'\:11111u11 .1ml rn>pcr1, la;\'-"" mac:.llioctl Ill )'1'14 .111d J'l'9_\ due: '" pliw1 

.• JJi11u11•, dunn~ II •· •car' 

I 'I'll I 

1991 

l'l'J:? 
I 'I<) l 

I '!<I~ 

"'umbi:r of C111tomera 
rr--....1 

~I.I 

5-1.6 

'1 .5 
'2.9 
54' 



• 
llll" 11.1tural f;i.' 1ran'\nm.s.1on opcr.111rni- ~·1•111nhu1cLI rnrr nf appn, .qmald~ ~.l U nullion for 14~4 "' 

, "111l'.11nl ti>~ t I nullion 111 199.' and 517n11lhun111 1~112 . The 2r,. Ja.:re4l< 111 1'>'14 EDl'I WI.) the u ...... uh 1>t 
.. 11 rncrt:il"i.: 111 opcralmg cx.rco!loC!o ex.~«du1g the !>h~hl mcrca~ m gro:o..., mllfgm. The m~·rc::ai.e m lt.l9J EHrT 
\l.·a, !he r~·,1111 of an incr~ in grO!..i; margm p.irtrnlly ofl'M;I b) a r.lillhl mc:rca<i.c in opc:r11t1ng c:J.pc11\.t_"" 

C)JlCfilllllf rnenuo lnl'Tdli.cd 111 iJ~.5 n11lh1111 in l91J4 from S37.4 n11Jho11 In l'N3 aflct i11crat\1ug from 
~.:!~ ~ n11lh1111111 l"K12 . l'hc IY<14 mnd )!Jen m~·rc11~~.,. m llfll'"rull11~ re\lenu,,:,. ,.ere rar1.iall> olhct h~ mnci°""' 111 

ur.1 111' ~a., of 1-1 II nullw11 m l 'J94 and S 7 5 nnlhon 111 I lJ9 J 1111.: net elf«. I of 1 l'K mi.:rca'llO In rc:v:m.10: auJ 
~·0.,1 111 ga~ ,, au mcrca..-.c m gr~11. m1ug1n ol ') 11 J.noo an ICXM und w1' rO:J m 199) ffo .. ·cn·r. lhc rnor 
p:::no<l i;nmponc:nt ur lhc Ti:M:T"'t'C for rcfunJ rttnr1ic.J dunng the ..a:oml ijUartcr l•f 1994 hci: Nol(' I lo lh~· 

C1•1l'l.(lllll<tlCO.I hn••rn.:11\I ~llltC"1CTJllll h11• lh{' lnll'"l'I ,,( 11ndcn.uatm1 ,~ .. lllLHf(lll" .,, \.41~.CXlO nu .. \~l~.t•MI 
"" r 11.~1 "-·" 1 l"\ 'UHkd lo .WJui.t on 11 <.:un111lat1H: hlUIJ", thi.: 1"93 11111.I I Y<12 n1ar~111' 11" nnj!:mally fCl'.OrJcJ 11n 
the bt>0b Ha<l rho:: rc:M:Nc been Jt'>:orda.I m Inc: ycan thal the n:vc:nuc W11..• 11dUA!ly gc:ncratcd, l'N4 grow. 
rnargm '11.oulJ hii\'C 1m;rc:a.Kld b~ $!171,0CO 0\11.·r lqQJ, not $1 l-',CO'.l. 

lhc 1'1'14 1m;n::1S!>l' in f~cnUC: "'-11~ (]u,· I" a .:unih1ni111on or fr11;lor. llldllJUlg I.Ill IUL'feaM: In llUJU'>l~~I 

1111errnt'11hk ... ii~ ~olume!o or 33 c.:f, Bil tnaca'-C m ~on• ri..i.;t Jemand h.·H:l!o cfl'a:tivc November I ~9 ), pan iall) 

otT!>o.:t h~ ;i .., 4';( d1.:crc:.&1iC in the oommodll~ i;u!>I of~. ~hkh "'-'0." ~ un ln uur i.;u~tonicn. . 7hc m11JOrll) 
of th~ inJu..,ln;il 1oh:rruptibh:· .wales volumo incR:alloc Wa.\ attributable to one: rnt.lu11tri.11.I 1·u.. .. wm~r. 11o·h1d1 
purdn-.o:.:LI a:llural ga,, mi.lad of rufl1ccr pnu Allcrn~ll\'c fod!i. The: mcreai,.eJ i.ala. to lhi:. cu:.lmm:r 
c'•llllfihulnl .. ~' ~.101 iln~ 591,000 for the )c:ar .. 1994 and 1993, fCll[la:liH:ly. hi~ C'JfO(l«la.l lhal 1tui. 1.'thlomcr 

v.11! 11111 l' •11I11111•· 1" ~·onl ributc lo gr01i:. mar[(in al I he I '194 lc"tcb. Dclivcrio to our llU'(lc met h;lllol pwJm.:111~ 
1r1Ju,ta:.il .11-.1111111.:r v.crc: Lip 11.3'7.- over 1hc ..amc pcm>tl la.t>t year: ho'llfc\cr, m•rgin!I aimed "'-'ere Jov.cr. 'fhc 
1·1•n 11i...:n.:a....: 111 rc\L·nuc wu due to an in~rca\C" 111 lhc co.,,1 of g ... and 1111 x1•.:;, 1110.:rcai.e m mlc:rruptlhlc "1.alc.!i 

\ nllJnic' .... 111, h V.a" pnmarily due IO Jclncri<..-.. In the mC1honaJ plam. 

t >1-...:n11111~ •"'-J""Cll'-t_"' lh\:fai~ h} ~lj(7,(lfJl'I rn l<t'-14 11rtcr mlrca!>luif h) 1'44.10~ Ill J•J9l DCJ•h.'l:li1l1011 ar1u 
1,,.,., .. 1 twr tl1.rn 111d111lc 1n•·rciu.cd HI bolh I '<'i4 unt.I I 1193 llc:prcc111.11on C'1.pc:n<oe rn<..·rca.-.cd from 'Sti0.&.00:1 h> 

~1...i J.l.~.,1.1 jr,ini 1°191 II> 11144. pnmai:ly due'" pla1•r adJ1lu111' h(..'lng pl11•crl m w:n.h:c i.lt1nng th .. -.= pcnud' 

]990 

J 1NI 
1 •19;! 

IW< 
l'N.J 

~ Q 4t> 
y 37 
II ~(/ 

lj 7h 

IU l ~ 

r >llK·J t;i\,_.,, al~" 1n.:rc.1-.cd fr•ml ~2llt1,l.()(1 rn 1•1<;,;> tn i '~~ . 1100 in l'-N4 i.lue ll• ptopc:rl)' tu~c-. .1-. ..... ·1,ilo.l 

"'11h ll1L .iho."i; pl.int aJdll1011,. M111111c:nim..:c C:.\l"-"rl"-"' lrlLTt:it-..:d h) ~11''i_{)l'J(} Jue lo the jl.!lmtrn~ ol a hrit.IF,c 

,1 rile llH• .mtl .:,H IJt!dl~ ptokd!On rd;1tcr.l lll<>llllC'11J111;c , "'" '" !he p1pchnc A<lm1111'l.lrt1ll\4." <:1.flCll'c' 

11 .. 1c·.i-cd .. 11~hll} n\cr J119 ~ "' .~ .- .. -..ult "I :on m. n .1 .... Ill p;n rull. ki[,d In.,, .111.l lckmcll:n11i: 1:umm11111L'lllH1J1 

•:q,,.w . .-... I lt1~ -.-.a, "drl1.1il) .ilt-..:1 h~ .i rc:dml11t11 111 ""'IC'lo c:\pt:n,<:, ..:mpln~cc· pcn""n anJ hcndll• ani.I 1hc 
••liter ,uJnu111,.tr.itnc t:AJ"Cll..C. 

111 I 'l'H. tlit· F!'.RC hqwn 1ec\;1lu.1lm~ ltw niclh(>tloloii\ hnnjo' u,,,_.r.l h) Ea,1~·111 ..,h.,r.· 111 «1kul'4llll)I 11, 

f''", h . .-.,·.I ~·'' i1d111>.1111<·111 I ••p( tA ··1 l'l it\ , 1.111._.-, pr11• uk 11 •1 1 h, ·"IJH,l111r11! • .i ',,1 ... , ti .. 111• 11 I•• 1 1i.1.i111c·r, 

·•' ~·I' , '"I' llli.·11,.11. Ii• .\.f.1\ 1<1•;.4, lh<· I I I{( l">.~uld .u1 I Ir.ju l.111.-.-1111~ l .. 1•1u11 ..,h.,rr '" rd11111I. "uh 
1111..rc:,1 . ...-lrn1 111..: Flt{(' d1Jr..i1;lo:r11a..I o' 1••c:rd •. •r11-c..., fr1111i i-.;,,•crnht·r l99J 11> Iii.- .1111~·111 h1lh11111111•11tl1 In 
Juric l1i'l4. l:..1,1.-rn Slu>r•: hie.~ o1 rc~u«=:>I for rd1c·..r11111- ul the< •ri.kr h.a.-cU up1111 bt\ll·rn ...,hi•rc·, t..:J1cf !h;jl th1.: 
(Jr.In 1:-.,crlllalh r.·qtllfc' a n·lro<H:tlH" d1>111!:t" I<• 1h1• J-J·JH · ;1ppn1~1·d I'< it\ tantl 111 JuJ~ 191~4. lh•· I I RI · 



1w1~·11 an .. , )n.kr Grarumg Rt:hcanng Soldy For Tht' Purpo!;e or Funhcr Con!>idcration .. I hi:- Order \<," 

1 ..... unl <>Ill~ IO alfor.J the FERC addiuonal umc ... , ··onMderallon or 1he l~UC!. ru1-..cJ Ill Lm.tCTll SJ111ro.:·, 

r.:4uc't for n:hc.aring 

1990 .... 
1991 
1992 
199) 
l~Q4 ..... - - ..... 

Total C•iiltall..ution 

SH.O 
5~ I 
~1(11 

f)(t 6 

til 4 

L1"ll:rn Shore: ha' ind1~&ted to 1hc f-TRC 11taft" lhat 11 lnlC'mh 1111 llhnti u11 olfcr 111 i.cltkruenl 111 11.--:0.ol"c 
all ni" !ht· Fl-.H.< .. , 1-"<'ll•·crn" l·he ul11m:i1c "u11:omc of th~ prut . .:oding" i:a111101 Ile forecll!ih:d ""'llh an}- dcgn:c 
''' .-.. ·ri:mU) imJ an:ordmEh f.a.,tcrn Shore hiu. aixruc:d Sl,283,00Cl for the p.11t:ntw rd'unJ. 

Pmp.i11. 

l·or l'kLl4, tht· prormnc 1e:gmcn1 rG.1h1.c:d ra.:ord camin(lio, ach1c\H1fi an ui..rc.a.~ m EDIT uf StiLl~.000 11r 
.. ,i.-; •1•.:r llJ\l.1",_ n."llulh Tlui. rni;r~'K: in EDJT rGuJtcd froni an 111nc~ grow; m:ugln, off:o.cl parli.1111>· b~ 
lu~h.;r upern11ng i:O!>b A It houiz.h 11111 ll.'> dramatic ar. 1994, I tic rt=>uhi. for 199.) were alM.l J"l(r.>.lt1vc, with tt1t 
\('.iz.nu:u1 r(.-..;ognwng a.n rncre;a.~ 111 EBIT of S 149,00Cl o.,.er 1 Q92. Like 1994, 1hc incrauc in 1~3'!. FrUT v.u ... 
atl nhutatilc 1u im i1icrc11..-.cd 11-ro" margrn par1ially ofl"~t by higher OflC'l'llling CllpnlM:!l 

l '1•111111 '"Hlft lhc .11.:rcax: 111 J<jl.)4", ~r"'"' m:irg1n wen: xvera.I foc1on;. lhC' :i.egmcnl rc-t:ogn11a.I volunu: 
;:r""'ll ••I 1ot.•·.; 11nJ a .:!.7<:: m.:rc.w.c 1n the itr°"-' margin pc-r g:aJlon The volU.Olt" ~rowth ~a~ pnnc1pally a 
rte'.UJI ,1{ the llnllrl(t .11nd ~vent~ of c:oli.J ""'Cather C.\pc"ricnccd In the fin.I 'IUanc:t o( Jl/114, IJbl'l{C h:-1t1pcrnlure-. 
lor 1h,· ;c.H bcmg ti ~'ii 11.-1trmer th1111 I~.' - The incrcac in gros.' m.trg111 per ~ullon rc:-ulll"ll frurn o lo"-<:1 
.1\cra~c •''"' pt:r gallon. pnmanl> a r~uh of more i;ompc"titivc i;urrh· ··onlrad!l, ulflld par1111.lh h~ a lu ..... er 
.ncra_l!t: .. c111n~ pn<;t" per (Ulllon, l••rtccl~ due;- to i:ompctllion hnally. ;Hld1unn11I margm ··11111pn'1n~ 

:ipprfl\llllald~ 7 jo!••; or llh· llll"r<;ia"l'. lol 11'1111 V'"'-' marf!:lrl V.'M oblama.I lrurn one lllf[(C wholQi.llle l'U .. h>n1c:r to 
"It'" h th.: ...:MnH:lll .,upphcJ 'J null11m ~al Ion~ nf pror;ion~· m IQl/4. 

()pcrn1111g c11rcn~ 111 l'N4 rnr..·1al.\Cl.I h~ I 7'"'· Of 1h1~ m<IJ1..">I 1111.:rcuc, the maJnnt)· 1>f 11 n·prc-.cnlnl 
npc11..._., ""Iii< h "-ere .i d1rcd roull ,,f the ~'rcrc ""'·c111hcr a' v.dl a!\ normal \'U~lorncr gro"' lh. 111dudw~ 
-...dan··~ 1,,, ...._·n11.c :i1.J Jdncr) pcr~or111d ;rnd ll\M'<'l11h:J \Cl11~k foci 11nd nunntcmincc 4.:t>!.I& lm:rca . ..al 
'"'1""11"-' ' .... It' Lll'-ol:• 1m·ur11 .... J rr.r •<--1!.lllUng ....:n11.:c. and h1gh•r !!l'>Llrflnce ...:loumio. Panially oft-..ct1m11 these 
l11~l11:r , • "h "-t:lc luw~r emplo~·cc lxnclil ct•\t'--

h •r 1 ''-> <. tin: in...:n:<t~ 111 f'T<I'!.'- marjlln n."'\ultcJ from ,, !.llghl ~n•wth in \·0111111~·. a' .,.di '" .m K .\';{ 
rn, rca,•: t11 tho.: jffO.,, mar1<111 per 1wlh>r1 The \nlumc sr,...-.1h "''''" J1rco.·1 ri:-.ull elf lcrn1....:ra1url°"' hcllljl I J<~ 
, .. 1.1.-r 1l1.1u !'ill~ I ht· 1111.rCJ.t.,t: 111 gru"" rnar1tlfl ... a~ lhl.'. 10.·r-.ult ol 11 rl"llud1Pl1 in lhc ~gmc111·~ a\t•ra~ .. .:'>!.I 
llt. I j:.111• •II ( )11<:1 ..1\111g C~pt:n~~ rtrK' 11ppr1U.J01,Hcl)' K":'(, ,ir .... 111...:h lht OlaJOnl} 1,;orropuncJcJ It> ll•Hl·IC1.-Urrtll8 

pr. •p:i1i111rllljl _,,.,,,, 111,·rl!!l..ai adn:n1"n~ <'.\f>c"-""--"'-· ancl h1tt;hcr in~urnni.:c .-u-.l\. luhcrc:nl v.llhlJI 1111, >!"~ 

t:.1.p1·11-.l· i<n•v.lh '' .i rc...:u~er~ of haJ di::ht ... c:1.p.:11'K. "'h1d1 v.,,, aduc\lc<I ll.' u ,.._..,ult uf 1mprco ... ed i.:ollc<·t11•11 
rr'" ,..i,,r.:-. a f<-"lo.~•q·n v.-..t~ .1h" r.·,:01t1111··d rn l'N4. allh1H11tfl nol lo lhe cucnt ol lhi1! rc..·11n.kd 111 l(J(j\ 

J<:arninp Per Shut: 

;[J..llan1 

111'1() . \·~I 

l'l'll 7 I 

I "' ~ J .. ~ I O:' 
t•l 11 I I 12 ,.,,, .. I ~ _\ 

.' ! 



• • 
/11 f1,r111<J.lJ011 I 1Th11ol11!{~· &nfrt'J Uffd Orlt"' 

1111 · 111fomu1t11111 11·d1r1<1log) ..crv1i:1.'!I. and ,11hr:r ....:11:111c:nt ra;ogn11-Cd 11n rncrau.e of SI 7,()((), or 10.9~, 111 
I.Bl I I"' 1 •N.r. Thi~ 111..:r~ ,.., 1.hro..:tly :11tnbut11blc l<l an mcrCZL!oC in EBJT of S 169,()(() for United Sy!>tc:m~. 
Im 1 ··l :s1 .. l. p11rtiall~ off~ by dci:raa."'° in EDIT of $1 JO,()(() and t.40,CKK> for Capital D.:'lla Sy.,h:m:oo, In~ 
t "CDY" 1 and Cumn and AL'JOCiatC!I, Im:. {"C&A "). r~pr.ctivd;,·. For 1993. !he !oegmc111 rco,:0~1111<'.J .rn 
111,,;rc:.a!><: m EBIT of 11.pproAimatcl)" S53t>.CKK> n~er 1992 . Comrmi.ing thi' C)ol;o.Jarwn were tno.:rcu...o m EDIT of 
1-47.r.,lO'J !ind S66.0C>O for CDS and l1S1, u~po.:tivc!y, 1ll!.r1111.ll)' offi.et by ll !lom.11U rcdu'"Lion !n C&.A'" EDIT 

< ·,,u1nliu11n,111 to th<'. I 99'4 mer~ in EBlT for USI were h.i1hcr rcvmu~ of $742,()((). prinuml~ rdalin~ 
ll• progrnmmmg and Wn!>ultini. Sal•n~. bcndll,i, and other normal <,pe,..ting expen~ for llSl ro!lol.: b) 
S~73.((XJ, in rcspon:o.c: to rh~ increa!ied t.alo. For COS, the im:rc:ll."C' in 1994'" opcralln@: upen!l.C'> vf 
S. l .121.<XX> 11ou~ !he mcrc;t'C in rc:vcn110 of S997,()((). Ahhough 11. maJnril)' of th~ e1pcn!io0 an: a din:ct 
rc~ult of !he: m1:rca...c 111 rc .. ·enuc, the balance of the UH:rcucd e11.pcrua repr~nls the: 11bi.cn1.:c of lln)· 
i:apllah~o:tl payroll cCJl!ool.) for §Oflware dcvclopmcnl in 1994. Slighlly nff'Ktting thCIC' cxpau1a we~ redudion~ 

111 tkprci;1atmn expcn!iiC and employtt bcndil CO\b. 

The 101al incrau.e in revcnuo of $9Q7,CX() for I 91M reprc:!ICfll!o 1oale:. lo cucm11I cus1on1en Durtn11 I ~4. 
CDS ro.:ognu~ci.I rc:vcnuo. of s1.2n.cm ao.."11-.:ullcd with lhc OllJ!;Vln(I development or the natural gAll 

J111otnhut111n ~gmcnl'!t cu..\tomcr billing :.y~tem. UtiliCIS. Thii. compar~ clO§Cly to SI ,239,()(() for I QQ3. For 
tho.c amu111U!>, 11 •~ Choiapcakc"5 policy to c:limiruuc the t.-orn::sponding portion of E~IT. which rcproc:nlcd 
5468,CXXI, SM 1.0C>O, and $2.57,()(() for 1994. IQQ3 11.nd 111"2, rapccli\'cly. ChC!!.Dpcake will revcnc thi., 
chminatcd EBIT once the project i$o com('!letc and the natural iA!o dii.cribution ~grncnt begins dc:proc:1eli11g 
lhe "Y"tcm Fino.Jty, Illa a result of do.:hnmp: rcv~ue and bus.ineaa pn1'>pa;t.>, Chei;apeallc J~~ or it.\ 
m~.:-..1mc111 m C&A in 191M. Contributing to 1 he incn:11K Ln l 993'i; EBIT for CDS wc:n: incrcaa.I rC\'c:nuc. of 
~..i .. tOti.<XX>. of which arpm.11.imately S8 I ~.en>, or 62.4 % cc1rre.pond to mtercompany billanp.. 011".~ttin,ll 1 Im 
n\c 11. revenue. were rncreucd opcr11tmg el'.penlrodo asi.oct.tcd wilh hiJhcr prullr&fllmmg and p11)·mll .:o~b .... 
"di a .. 1m·r~ m:unlcnance and dcprcc1l1llon el'.p:111ia on \llrlDUli p1cc~ 11f' computer h1nJw11re. For LTSl. 
th.:: 111cn::1sc rn 1qq3·~ EDIT r.tcmmc-..1 fro11n higher con!aulung and programming rC\'cnue. of S743,0Cll, 
pJrt1all> .,fl',,.1 l>)· higher 'WSl11m~. bcndui.. and con~ulttn~ f._'Clo of S617.000 In 111'93. the net rcductwn in 

l &A·, UU I ~a~ m1mmal. appro.l;1matdy iq,())) or 9.6';; 

Orht·r 

No1H•pcnmng 1nrnmc v.a.~ approJ.m1111d~ ~lb,OCIO In J9CJ4 a .. i:omparo:tl 10 S26~,U'JO m l91J) f'hc 19<14 
Jn rrn .. i: '' pnmllnl) Jue tc1 1hc: di"pc."°IUon of Iii. rnvo.lmcnl m Currin & A;,.."'lx.·111.toi und the 1993 1ncre1UoC of 
'° 1-111.00U fn•m 111tcrc.t i.l>l>tx-iaici..I with UJ .trcum .. upphcr tefun.J., Thc 1~'9] dccrauic 11..<1 .:om pared lo J •N~ I\ 
pn ma rt I~ d11c: 111 a rioll ·fc:\:U rri "8 ga1 n of ~JN2,CXXJ on t ht: .,,,.Jt- of C11mp1ui )'OW nett rcn lal proper!~ ~ ltl<'h 
<>\,c urrnJ Ill l'-lt)~, ~OnlCWhiil HH°'•Cl t'i} the llll<!rC.<,I ffOlll LIJl'-lrt:.Ull 'llpphcr rcfumJ~ rt.~\;IH-..J In l~J . 

1 'l'JfJ 

f'l<IJ 
1 •1·1~ 

1•1•11 

l 'lll-4 

Dhidc11da Per Sh111rt' 

IUullanl 

S,,K'.\ 

.Mb 

.1'16 
l\fi 
~)( 

l tu c ·.,111ram lOllllllUC" Iv ""')r],. •llh lnkr.11 ;md \late t-•nvironmen1.1I u11;cm·1to. lo ~~ thi: 
<"II' ffll!lnlt"lll:&I 1mraLI' 1inJ C:l.plorC l:OHO.:\l'\I~ d.-111>11 >JI "-CVeraJ rormcr gllA fllllJIUfo<'IUflll[( plan I \lie. (""C 

-.,:,.lo.: K lt1 tht· Con..,.)hd.itt:LI F11ian~·ial Stalcmc.111'1 ·1 ht· Corlllldll~ lx·h~"°' lhoil a11.~ f111un· <'O"I' au.11.·1ull'll 

~ult 1111..-...· ' 'k' ~111 her~- •·1.:rat>lc in tale?. 

'' 



1-J:J<c I Jrdt'r Mo 

111 Apnl 1•)92, lhc FERC 1s..,ucd Order No 636 ("Order") to be dl'cctivc No.,,cmhcr I, 1qq3 The: Order 
rc4:..i1r .. ~ 1h.i1 r1pchno ro1ruc..1urc: their l>CrY1ca and opcraliorn 1n lln at1m1p1 10 enhance compctnwn and 
01'1 \111111'•" l hi: hcnclil\ or ">di head r ncc derc:iut111on. The ratruc1unng ... 11 ror .. c pipchncs 10 lnt.'Ur transition 
l""''' 1'1pd111C\ "''II he allo">cd lu TCCO\Cf rrudcntly incurred traiull llln ~I\ from C~IOmer' aner approval 
h\ t "' I I · I(( . 

C'urrm1I~ . the Compan) ~unable to dctc:rrntnc -.ha1 futu re tnMlllon OO&b will be incurred by Eastern 
-.1111r,· amt the dfl'\.'l, 1r tin) . thal th~ ,.,,,, " ' tll h1nc 1111 11' financ111I p,..it1on The C'omrany·._ Flond11 
.1i,1nh11 t1< •11 .!""'"" "currently bcmg lulkJ truni.illon c•"'' lrnm A onda ull'I Transmwaon. The Comp1111} 
'' r.:u" cru1g all t rani.11100 eo1>l.l. incurrcJ through the: purd11L'IC'd ~.i.' adju~tmcnt (5CC nole L to the 
C1111'of1l1datc:d ruuancial St..temcnts). 

( 'ompet111u" 

H "i.1n.:all). the: Company'~ nat11n1.J giu operation' have iuccc.srully oompclcd ""llh olhcr fonru of 
cu:r~~ '"'h "' ck"l: lm:, oil and propemc. 'I he prini:apel con.\idcrat1on' hnvc: bt"Cll price and to I lcucr CJ.tent, 
an'L'l>\lh1il1> . H owC\c:r , natural gb i.how~ 11rca1 polcntial for increased hlll~ '" 11 vehic le fuel and for c lc:ctnc 
p.n~cr ~·..-11..:ra11011 becau!o<.' of 111 cnvironrnc:ntally supcnor qualities. its prod11c11011 from domcatic IOUtcc5 and 

«1i.1 .. r,<.'m.:11t' rc,·c1'ed hy government offic1ah Since F.aMcm Shore h»' 1101 clet trd 111 be an "open ai:co_ .. •· 
p1pd1t1<'. '"' l "llll'Ufl)" ., 11111 .. llhJttl , .. 'lu.· · ·ompcllllYt" pr~urC', on the Ddmuni11 l'c:111ni.11la , or Ff.RC Order 
~ .. f>•h 

I" •lli I he rrop;uic d1\tribut1on llllU the: 1nforrua11on technolog) hU\lllC'>JoO (11cc "Jnillc1ml compctillOfl 
11 .. 111 .1 11111111.,.·t of li&rgcr <-'ompctilor\ IW\llljl ,u&.tanually l(Tculcr ro.ouno available to them than the 
( 1•n 1 pJ 11~ In "Jl1111on. m lllc mformalmn l<-"Chuology hu-.mai., chrtngC\ arc: owurnng rapidly which could 
.1ihcf\d~ 1111pa .. 1 lhc martch for thl· C'1mp11.n)"~ prod!KI\ dnd ICf'llO. 

/11j lutw11 

I 11l!Jt 1011 unpu.:r- th·· rm:o I he Company mu\1 (U) for l.ihclr 111111 ulhc:r goou!I ;rnJ M:f' ICC. rc:qu11cd for 

.. pci;mon, rrnunlc:11urh l' .111J i:ar11at 1n1rr1"·emc:ntJ., although 1n rcccnl yea~. 1hc 1mpai:1 or mll1a1m11 h:.c. 
lt...,...:ncJ l'ur• ha ..:J 8•" ",..t.,, ~ h1d1 have lx·cu rclu11~cl» sea hie:. llfl' pa.uc:d on 10 cu\!Omen. throutth the 
rur..ha.cd ft'J' :sdJu!>ln11:r11 d1tU:\C 111 lhc C.:omp11n)"~ 1;ir11f To heir .:ope: "',th the cf1~11. of 1nf1at1on on 11) 
.-1p11JI m' '""tmcni- and return' . the C"om1-,an:- 1oeck' rJ\c rd1d rrcom 1~ rcr;u lat11r) comm1"1011' for ab 
• ··~ ul.11<'11 \Cj!mc:nh .uni , 1111:.t:i11\I~ Rh•ntl"r' 1h..- return~ u f 11\ u11rq~ula1cJ bt.1\ll1t"."> '<=lllt1cnh 

23 



• • 
Item R. 1-'inandal ~ta!emcau1 ud SupplemelltU) Uata 

REPORT 01'' IND.EPENDl':NT ACCOll~TA.Nl'S 

I<• !IH' "ihllrt:holJc:n. ol 
< 'h1.""S.apcal.c: Uulitu:~ ( ·urporu.tion 

W( ha\·c 111.11.hteJ the w:companying i;,1n,ohd.a1cJ b11lam:c i.httl!> of 'har.apc:akc: llt1)1l11..., (',)Jpo.1ra111m Jl1J 

Sllb..1d111ne. a., of Dci.:cmbcr 31. 1994 llfld 1993, and the related r:on11uhd.itcd statement!> of in,;nmc, .:<1!>h fl11w,. 
-11..:l..holi..lcr: C\:jUlly, and ini.:omc l<llf.c:"> for each of 1he three ~car. in 1hc period cm.led Da:nt1hcr ) 1. I ~Q4, 
ant.I 1hc rnni.olid:uc:d financial suucmcnt M:hedu.b 11\lc:d in llc:ni 14(al( I) nnd {!) nf lhi11 furm IO·K lht".'>C 
1in11m:rnl !<>l.atcmmu, and financial ~t11tcment ~hedul1.~ are 1hc roroh!>lhility of th.; !:'oml'll"y·, Man:i.11-1.·ml"nt 
Our r~pon:.1h1hl) Ii. ((J CApr~ an orimon on th'~ lln11nn.11l 'lalcnl('fl(!, ant.I lin:m.:1111 .. 1.111cmc111 !><:hnlulc' 
haM.-...1 1111 <llH 11uJ1b 

W« ... onuui:ti:U •lUr 11ud1b m ai.:~ordan.;c -..11h rcncrally ICL'crtcd 11ud11ins ~l•mtlarti!>. ·1 hn....: .. 1:mu;1nl, 
rL"1.jt11rc 1ha1 we rihu1 unJ perform the audll h• 11ht-1rn rc&'°n.ohk ,,.,,,urnm.:c nti.)U! u.·hclhct lhi: l111;111L·rnl 
't.itnllt'lll> arc free of nrnlcrial m1:0.:o.1 .. 1cmcnt AH ;111.111 mdude. <'"-;1minmg. m1 <1 l<..,I lliaMlo , ('\i,kn~·c 

'uppm 1111~ lht· umounl~ uni.I d1:0.doM1n"' 111 th.· limmn.11 'lillcmenh. An 11u.d11 al<K• 111d1nlo a:.."°'1orn.11 !he 
.i• ·u••mr111~ pr&nL·1pleo. u"C\J and ~1gn1fi.',1111 otsnullc m;u.k h) Manll'1-('mi;nt, 11'- well ·'" C\alu111inp: the O\'crall 
hna11"·1oil 'toikmclll pr~nlatmn . w(' hd1c:vc that our au1liti. pro\ 11.k ii rciu.onahk ha .. 1' for 1•11r •lr1n11111. 

I 11 llllT l•JllnlOn, I he h r1an;;IA.I !l.t11tcnwn1 .. rcfcrrni I l' .ib.:l\IC rrl"'<:lll lairh. Ill ~II matt·mll Tt:'>ll\."<.' l'o. ! Ill' 

, "ll'"lula1ed limrnc:tal po~ll1<111 nf Chl"">apea~·· l' 11!111<-,. ( '11rporat11111 illld Sul·"1u1an1.~ a.., of D··i:cmll<'.l ~I. I 'l<iJ 

:. nt.I l'N 1. ,111d th1: ~0111o1.1ht.l;i1cJ re.ult' ,,f 1hcir ••peralli>ll" J11i..I 1hc1r L' ,~?>h 1111-..,. for c.a..:h uf llw thrct: ~c;ir, rn 

1hc p.:ri..U ,·11i..lci..I Do.:crnbt:r JI, 1994 111 conforn11l)' wnh gcnnally a..:n::p1cJ +11.· 1.1111111111~ rn11..:1plt.-.. In :1ud111<111, 

111 .1ur ••r11u11n. lht· ... ·011\ohJatc:d linan.:ml ,.,.hcJula referred II• ah<nl. '!l.hc11 ... ·011.,ul<-r«d 111 rd.il11'11 lo the h.nH 

'-"ll"' ' Jld<i!t:J fimllh.'llll 'lltlcmc~JJI' lult:H ll\ It -..·t111lc. rrl'Vllt L\1rl~ 111 all 111a1crrnl '"'11<.'d-. . the Hll,.1111 .. lh1t1 

r .. q111rqJ I• •,.,. mdut.lnl ;lw1.111 

"' ,)!, ... u-......:u 111 ~Ole A to :he 1,om.oht.IJ1cJ ll11;ui. 1:d 'lakllll'llh. dfr.:11n: Ja11uar~ I, 19'13, !ht: ('11mp.t11~ 
< h.u1~c...J 11, 111clhoi..I of .i.-..:11111111n~ for m ... · 11111~ !H>.t.""1 

..,.. ,. h;u t' al"' prt·\ 1011.,1~ aut.111cJ, 111 .i~cnn.1!111.;i: ""11!1 ~··.1u.: r ,1lh "~·~cplcu ' tantl;ir1h. 1hi: u111-. .. h.J.11t:d 
li.;J;rnl t· 'hn·P. a' or' Dnc111tx:r 11. I 'N ~ l 'NI. ;&nu 1 •1•111, ,rnd 1111.: rd<tkJ .,-on'iohJah:d 'l;ih.:mcnl\ nf 1111,' t•llll'. 

, ... ,11 llP"'· -.1c11.ldwhlcr, · c~1111~ . ant.I 111,.imc l1ue"> l .. r c<id• nl lh<· IV.P ye<in. 111 lhc 11er1cid enda.J 1>1.·1.1.·nihcr 

'I _ ) '14]. I 1u"1c of '!I. h1dl ;1ri.: ;-r1..~111c1! herein) , .1111.J "'' o .pl•"l>""'-'l.I Ulll.lUlll1fied op111111n on lho...: li11;U1~1al 

,1,11..:11i.:n1' In our np1111,111 . the mf11r111.t11••ll ~I !i1r1h 111 1h1.: '-.dci:lcd t 111;111c1JJI D"'·' ...... rnm. 1111 , •• ,,Ii , .j th,· 
11 • ..- ,1t:ar' rn the pcnnJ c111kJ l>..: ... .:nih.:r ii. 1~'14 , ,, f,uih -.1 .11rd m .ill 111akn;1I 1,·,11<."l.l In rd.1111>111 .. llw 
t111 •• n, 1al ,1.11•·111~· 111' fr<•lll .,.\,.,It 1l Iii" 1>,-,·11 .krn1·.I 

lhll111""• ".1.u\ 1.u .. 1 
1 ,-1., n,11\ 111 I •1 1 1~ 



C'Ol'SOUOATED !ffATI:.MENTS OF INC'OME 

Opt•r11lmL! "t'•cnuc~ 

< lpt·r:111 n 1: t '1><·n~ 

l'11r. h.;...:d ~·" ..:c~t' ... •..• 

\1 ,11111c:n,in1..: . . • .•..•••••••••••• 

Dr pr<.~ i.1111111 .ind om11r111.11 11011 •.•.••.•. ••••. _ 

I h lwr 1a :u-.. 

l1tt. • 1fl 1r ltl ' "'' 

1.11al o>J>c:ra11111t C\JlCll"-" • . • • • • • • • 

U pera11n.: lncum1: •.•.•...•.. . . ....•..•..• . 

Oth1:r I ncume 11nd (l)cductionsl 

fnll.'r<.-..t 111,11ml' . . • • • ..• • •• 

t ltli.:r 1m ••fill" «flu hl cdu..:11011~). n cl . , • • • 

\ 11. ,..., ... n,l· lo>r l!f.j Ull ) fund~ u\C:J dunng .:on•tru1:11011 

I "'ii o>tha 1nnm1c 11nJ (Ja.lui:tmn') .•..• 

I 11l·om1· Ill- fun I ntc rc"t ( "h•llt~ 

I nll:n·' t < l ui.r.ze., 
ln ••·r.:,l on l1•n11- tcrm dcbl .....••... • .•. 
·\ m .. r111 ... 111111 of dch< c&pcn...: 

I )Jhl' I 

·\ 11,...., .mu· 1 .. 1 h1•JrmH•d fund~ lJ:)CJ 1lun1111 
... . ,.,,tnh. tu •n 

I ru·um1 Ill- fort < umulathc Efftct o f llluat in 
\ c,·uunl lAI( l'nnd plc and J>l..ront lnutd Optra1i11ns 

I umul"'"' .. .tkrr o f ( lian1tc In Accounrinl( Prinn ple 

O"rnntl nuHI Opcraciolll 
[11, "". 1>11 .lt'IK'-'1111 (k..,, ari11hrnhk I Jalll"" of S37,Kl>4) • 

",., In• urn•· 

\ •t· r 111:t ..,h11r1·• Oubtandln l( 

I 1iri11111:' l'l·r "'h11rc of C ommon -'lo~; " ; 

I ri. • " "" hdur.· l'UllHl lutl\C dfot t 111' d11111ic Ill 

·", • •un1111•· prc11, 1plc .iml 1h""onl1m1i:J upcu11J1111' 

! 111111il.ttH<' d k ' 1 . 11 dwnf:l" en "'"' 1111111111~ pncr, 1rl·· 
I 11, ••ml' t'111r11 Jr,1.011111w!XI opc.·rall<•n ' 

.' ' 

I "' tk \nn ......... ~~JI. 

,... ltlJ '"l 

~9.01.\, IM 

l9,t>8 l.43~ 
2.181.~ 

s. l40.b79 
2. 7CJll,'l05 
2. ~2'(6.' ~ 

QI .J4S.223 - - -
7,2:.7,074 

12 3.:!71 
11""4,0JM, 
(12,7.l.l) 
4'1, IS• 

1.5,6"4 

7,~42, 7211 

!.322,942 
103,8'9 
42b.242 

170.2'71 

.2. 7 M.2, Kl'lt> 

I H 

olQ,838,3411 
111,178 .~ 

1.K.l.',244 
5.0117.087 
2.635.072 
I ,91t9.2117 

711,St>UJQ ·---
6,J 11.<W~ 

.15 l. .J2t> 
( 4C#, ll\~ J 

( 37.tl0.2 ) 

265,2lV ------
tl.'.17b,ll2 

.2."'43.0JS 
100. 797 
~SM,978 

t 1~.6112) 

l.b62.l 2li 

\, 111 4.204 

'7,-4fl 7 

,. l.'J71,b7 1 

' Ill 
(Ill! 

42,J5b.2IO 
lb.792.136 
1, 79 1,1!()() 
4.674,M S 
2.43 l.9oll 
2. 1 IK.340 

70, 1 f>S, I bS ----
5,7611.543 -----

213,754 
49ll,:.03 

(197,3411' 

514,bl I 

b.2ts4.1)4 

2.201. 958 
t>8,b62 
~9.79S 

(11 .nO} 

2,809,1 45 

' .4 75.0l:>'1 

73.SOO 

1 on 

0.02 

1.02 ----



• 
l'ropen) , Plut and f.quJpatnt 

1'111ural g~ d1Slnbu11on . . . . . . • . • . . . . • . . . . . ..• , .•.•. 
~atural ~ tramm1»1on . . . . . . • . . . ......•.•..• 
Propane J1i.tribut1on . . . . . . . . . . . . . . . . .. • •........•. 
lnform1111on tcchnoloe.y serv1L"O and othc:r ......... . • • •• •...... 
VII' rl•nt MCqU!llllOn lu:iJU>lmenb . . ................. . . . .. ... . 

I o lal propcrt). rlant and ~u1pmcn1 . . . . . . . • .•• • .•.• 
L<."l>.'I A1.:1.:umulatc:d deprcc..,ahon and amort1u11on . .•.• .••. .. ... 

Nc:t property. r111,,; 1·11J equipment .... ...... . .......... . 

Current Auett 
Ca.'h and cuh cqu1valcnts ••. , • . . . . . . .. .. . .. .••.••• . • .•••• , 
An:ounb ro:civablc. net . ..................•.............•.. 
Ma1c:riab and iUPflhCS. at avcru~c t..O!>I . . . • . . • • • • • . • . • . .. 
Pruranc: mvcntOt). at avc~gc: 1;<1'1 ••• , • , • . • • . • • • • • • • • • • , 

Storae.c 31:. prepayment'. . . . . . ...... . ..•... . ... 
l . nJcrra:ovcrcd purc.:htia.I !Ul' ··(,..!\ . . • . . • . . • . . ••••••••••..•• 

ln ... omc la.lo ra:c1vablc . . . ........•.•...... . ..•...•.. . 
P rqwml c a. pcnM:ll . 
Dc(cna.I m.:omc huo ... 

I 01al current tu...ct) ••• 

l~fcnc:d ( 'haraca ud OUK-r As.cu. 
Jntanphk IMCU. 11d .••••• 

l:.J1Hronmcnu1I c.:Ul>I •••••• . 

Orikr fl 'b 1r1t11111110 11 ~I . . 

Other Jc<crrcd c.:hUf.C!I • 

I 01:1.I deferred d1argo and other ~' 

lotaJ A~~b .... . 

'' ..... ,.. . ._, H 

s 

..... 

~ 7. 'f7 l.f>.l1 
2-l . ~4#).Q I b 

llU IC4', ., 71 
ll ,f>IK,014 

7Q5,004 ·----
110.02),137 
4 q ,710,47K) 

75, 31 ~.ti~Q 

1.641,1! ~I 

l9K.nl 
II . .& 16.2~.' 

747.147 
IAIUll.& 
.\,.&ft 7,:!K I 
109,02 ~ 

1<.lh, 11 1 l 
K~'.\ . ICl7 

l.1'10, hKO 

17.~112,.&KI 

l.~I . .'.' \•• 
7,4fl2,M 
2.(120, 7 I ] 

~ •• \()q,(JOK 

IJ. 7H.b2t> 

S IUIS..:! 70.t. I 7 

~ 

,.,J 

~r1. 1 .\~. so~ 

~.& .oH ,b 71'1 
17.H.&,l .& l 

7 .1UO,Kh~ 

7"S.Ofl.I 

l<t> .. n(J. 19 i 
oo.~~ti.ti 1 h J 

fill , 793,5 77 

I. 7tll>, II :!t> 

I, Ill~ . 74 7 

~.71'1 , 81(1 

13".~7·1 

1. IO~Yll 
u~.a .11 1 1 

l.>O~ • .a~~ 
IQl'J,t.r.i• 

KU0,'11 I 

.:! 13.11'' 

Ill. 'lt>. l\t~ I 

~.~1X.''IC 

1. ~~ l.IJl<l 1 

i . ~O .l.0' I 

! , 3K ~ .M~' 

111. I 10. " '' ' 

~ 11.1(), 4111'\, 11 I , 



• • 
CO~SUl.IDATl-:U BAl.A:"liCI-: sm:n-s 

C 'apilalization 
S11xl...holdcr.( cqu11~ 

t'omnlon i.101.·~ .. 

Add1t11Jn11l p1mJ-i11 c11.pllal 
Rc1;11r.ctl e11rnmg._., 
l.C">" T n::a .. ury ~ic~lc at .:0 .. 1 

Caplt.l.lh::.1clon aad UablUtl~ 

ll11aarncd .:1>nlrc11~1111n rd.1tcd w rL-.,lrl• k-tl ''"'- ~ 
a"'11rdt..d . . . . . . . . . . . . 

Unr.:.sih1ctl lo.c.~ on matkt"tuhlc cqu11~ i,c;cunuc ... uct 

Total !>IOddmldcn' C(jUlt~ 
( Hll~·lcrm dc:ht, IJCt Of L"\lrrt.'111 rnrll011 

Tm.a.I Cll r1 t11h11111011 

Current l.J.biJlda 
Cu rrC'llt portion of kins· term Jehl 
'\hon-term oorrowm,iii. 
,,,,.,,\1111!> f'll}'&blc . 
K.:fum.J_, payable to .:u!>Wrncr. 

A..:.:ruoo m1cn~1 , .. 
l>1\'11Jcm.h. payuhlc . . . . 
< >thcr a...:~rucd cApcn'C!lo 

I 111al .,;urrGnl hah1l1t1l"'o 

lkfcrl"l1i { "rt.'CllLI ud Olhl't IJablliein 
l>eforrcd 111L·11mc la:\C'I 

Def1..-rrcd ln\~lmc111 uu . .:r1:J1i­
I n\1run111cn111l l11&1·1il11~ 

J lnkr tt.H-1 1r;.111,111n11 l1ah1!11~ 

·\,·, rut.'t.I flC'l'•lllll ""'I' 
('I hc:1 hitbllil It.~ 

I t>l;1I Jckrtn! 1 r··<l11' .111.J "1 l1r:r hnh1l111··, 

( 'ommllmt>ntl. a11d ('ontinJ:l'ader. 

I ~r>IC~ K :111<1 l I 

f ot~I C-11pi1.11.Ji7..atlon 1md l.lahllilie11 

\t 111" <mt..:< 'I 

l'l'H 

~ 1.11'.~.~ )4 ~ I 'I~., , I .. 

lti.XH.K~_l I~,.,., - . 
1•1.<4SlU'4 I!<.: I ·· , , , · 

C'N.l'.-40: ! I l 'J _ •I,: I 

(n%.t..7''! lhh.i.~·-, 

(!41.bl~ » ('10."" i -. 

)7,{)(12.~N I _\,i)o;""I" 'l i 

.::!4,J211.'il\~ 1~ . fl~~ !IP 

I> I .3~ 1.511•j f'IO. ~~'I.""·' I 

I J4M,0MJ I ,.!I\~··~·· 
i!.{)I (l,\)J J !i_ 'Ill I.I WI • 

7 ,JX5.~9fi ".llCJ~J·". 

5(17,I' 17 ~ 1 •1 . ~ I-. 

fi'J I ,'1<4'l h'r'J, •,( 11 

KO.i,7{.() 711J.,h41• 

2.22 ~.II'-' I 2 . 11~~. I\'-

.'I ,U.:' ~-~\I ;'\.II.>~ . .' l' 

M, 7(lJ •. P~ "· ~l' ~ .. ~ ~ '. 
~Kn.()t,~ l.J~t,)'.•-

t>.~2.ll"~ I .h7\tH• 
1.020. n.~ .',~11•.r1~ \ 

1, ~ 30. 9().1 ~.I )(>, 'IJ: 

~.97b.~~ \ .1, iif1t1, f I )I, 

~~.K~tt.li I~ I 'I . '''"" 
\111 

) IOl',270.t1 I' 



C'O,SOl.HlATF.1> ~IATt-:1\U.,TS (ff {"A'\11 t-"1.0\\ S 

Op<•r:&I ini.: A c th itit..,, 
'\: , , llh ' •Ith.· 

\ ,II"'"" '"' ' ' " rt''"" "'k rw1 111,-.•mc tu r.ci nperatmi.: ,·n,h 
l 11 111 111 .... , ,. dln l ol duml!c: Ill lllo:lhud or an·rn1111111 r '"' 

lkpr('l lllllt>ll allll amort17ullnn .•.• . •.•.... , • . .• 

\ 11, ,.., '"'' • f1•r ''4"''~ fund' u-.a.I dunntt n1n!>tru•'ll1>11 

I • .1111 " " ' ''" '-•k 1>1' llJ.<.'\I P\..CI' anJ 1n•c.lmcnl' 
111\l'.\IOl<:lll IJ\ .n.'1.111 llUJU~lmcot!> • .•.. • . . . . 
lkkrn:J 1m:c1nu.: taA<..,., nel • . • . • . . . • • . . • 

I n 1pln~ r.:t: hcnchl' • • • • • • . • . . . • . . . . . • . . . ....• 

I 111rh•} , • .,. .on1pcn~11on r"-"ultm~ from l•J"'lllfl <>I \lod. 

''"''"' """' H.n<'f\ ,. I 111 rd u nd . . . . . 

( )I h <'I . lll'I . . • , . • , . , .••.. ...... , , . • 

C h .lllf:<'' 111 .,h\CI\ .1111.J hat'11llltc-. 

~\ , ., olu,•, n.:.,.t:•,nhh:, . , , . , . ... 4 •••••••• 

(II ht I " II ' t' lll il\..C\\ • .. .... ... ,. , ... · , · 

I 11 her d dt:r rcJ .:hur~,.., . . . . . . • . . • . . .•..•• 
•\ , lO•Ulll\ r;J};1hlc .• , , • , • , ........•..•. . . 

Rd w11h p.1 ) .ahk w ,u,torncr\ .•.•... •...... . 

1h 1·rr.:,·11 , crcu H ' nucrrc,·1n crcd ) pun:h:.\Cd ~a' ,.~,, 
I l lh• '1rrn•111 h.1hrh11,-.. 

' " • ·"" p r11• 11.lt:J h\ 11f\4"rllllll,!: ndl\ICIC» 

I nn·,tmi: " •·to it il'' 

1'11 'I"''' I' r•l.1111 .1 111! •·<4u1pm.:n1 ci.rc11u11 urc..~ 
l '•.,\. t'L"•" tr .. 111 l h•· '-'Ii; o) r .... h3TJ'11.lll ..L\-.Ch 

\ II" °"·'""' h •r ..:4111ly funiJ, u-.c<l uurrnii ,.,11,tru-.11011 .. 

"' •"I ' ·"h u~"tl h) ""'-" 1111g a.:uvsh<" •• 

I 11u1nrm1i .\ cti•lti~ 

I "1111J. 1, \lud. u 1•ukn1.h llCI of dOH>Ullh f<:lll\oto.I of 
'-' ·" l•lfJ. "-~"" . ~-'11 a11<l > lr'i.'><t~ in 1~'1-'. Jl)Ql .md 1'1'12, 

r t:, pt:d I\ cl} 

'·' k .,f Ir 1.·a~ur~ '" 11.·L. 
"•.:I 11 q•d~nii:t1l\I horru~mtt.' under iinL" of .-ri.-..111 agrccmcnti. • . 
1'1 11 .. ·1:.f·. from .... ~uuncc of lnU(l·lcrm Jehl 

~· l"" "',."" ,,f l1111~ ·lcrm 1kh1 
l ',I\ Ill• 111 1111.!n • nptt.11 ku"· 11hhj.t .tll • "" 

'.:t .. ,,: • I U\CU I prn• 1Ll1.':d h~ f111an<.' tn1f <&ell• II le. . 

"' 1·1 I l>ll· ri·1l!•d I nrrca!M' in Cuh and l"asb 1-,quivali:nt~ 
c '"h ""d c 11c .. h I 41uluJc-nt' 111 lkll.in11h1a ot \'orar 

I a'th uud ( ·u,h l -.41u l.-1lll'nl\ Ill l'.nd of Year 

'>upph:mcntal f>hcfct'>UI . .. or Cuh f-10• lnform•llHn 
0 ·"'' I"'" ' il111 1np th1 }CJI for 1111<.· re.1 ••.• 

1 ·''" 1'·11.J .1 111111~· 1tw ~ c11T 1<1r 1n. 11me llt>.C' 

l tH I'><,,,.,.. t ...... U.-. ..... 111. r J I . 

~.11t1 2, I S4 

14°(1C,4 J 

1"4 .Kl~I 

{ocQ,-'lMI 
4'12,0M2 

.l74,ll l 
1..:!31UO~ 

"' 24,10 ! 

1.303.~17 
('179.1 25) 
116K,07111 
3112,QP 

59,•N'I 

I. 723.43.? 
1.59,1.110 

!-'. Ill I .Ill I 

1 I 0.-' 7l.~t1'\1 

4''· ' "" 
t lfl,42.&-' 11 I 

f .:! . 1Jt> •. lKI< I 

.WI . 71"' 
I <100.1,0' l I 

11 . .:?ll!'i .'lh:?) 

I~. 720,1>-ltlJ 

(7(14,046) 

I.I ti.?. 71.17 

lo WK,7~1 - -
S 2.6S2.3.:?J 
S l.m.Ol-l 

( ~7.4'>7l 

'dlll,934 

C!l4.>i l~l 

i7 t1. l(IJ(1 

1.117.017 

3b7 ,Oil~ 

I. 'l!\.? 

'U32.2171 
1.066 ,!IM.\ 
f>IK 11,.S;!i() 

<l.Mll . .?-lMI 
( 177.'ll ~' 
(Ko l .l~i) 

(2o.l,K5C>) 

7.Ktif l.Ollt• 

I I (>.Cl.? I. 702 I 

I llJ.02 I. 702 1 

1:.to l.a_47•11 
711.(J\ 7 

~1•1.()(J(J 

10.1.01.rt.111 

1!1 .0~~ . 'll-'l 

< 111~ . 7tol 1 

~.~I ~.tU I 

Jn.221 
8 IO • .S7CJ 

~ 1.1«>2. 7•17 _ .. 

" 2.-'~l . 71>4 
s 1.1,..'l . 4 ~: 

4.9~:-.Kb: 

I .\ti.l,S4::? I 
(~4.Kl~> 

1.308,.lO~ 

7!\b.661 

'10.4 :\.l 

77o,b70 

( l.50.S.°"I( J 
1.216.4'/J 
Ul~l.lt40) 

.urui.1.a \ 
( 121,-'l'>J I 
(1117,4~.ll 

(f>Q<l.4!1-'1 

11.747 . . 171 

16.bllU. I hhl 

'" l • .:?tol 

I t>. ~Mt>.'111., I 

(2,KU,'\'7 • 1 

(l(J(J,0.- •1 

12."67,_l)l)I) 

(I.I 1.-lh 11 

c~.,,1.11 . .a ~·1 

(2.\2,%1) 
1.04.U.l l 

lo I< JO, ~711 

!. .?. 7tl0. lOK 
~ 1.ClolJ. Hll 



CO,SOLIDATED STATl-.~IENTS OF SfOCKHOLlJERS' EQUITY 

( """""" "'"><"'-
ll.tl.11 .. .- hq!111nm1< nf pcnoJ .. ......... . 

Ill\ rJcllll Rc mH...,lmCnl P lan .•... 

I ~ I " ·""' n, h .-J '''~" 11\li ;irJ agreement\ . 
( "II\ 1:1'1CUI 11( dd'<:n [\,lfo;!> , • , , , • , • • 

ll.il.n1, c.: cm.I of pcnoJ ..... . ..• . . ... , 

Addi1lonal Paid-In C~pital 

H.1l .1ncc - hl:gmnrni: of pcnod .... . . . . •. , .. 
1>1' 1J,·11J R cm\l:iolmcrrl 1'11111 • . •• 
l !'I I n :,1n,·1cJ 'h..:li. a~ a rJ agrl'COlcnl~ 

~.1k 111 lrc.a,Ur)· ~h~li. l u Company'i. Rcll rcm cnl 
S." lllfl' l'IJn ..... , ... ...•...... . . . 

H.r i.mu c11J .,r rcnutl 

f.< d:u m·d h1rnin~ 

H.1 !.111u hcg1 r1111 nfl of period 
"cl 1111:omt• _ • . . • . • . , •• . , .• 

( """ U I \ 1Jc11d,l I I . 

U.11.111 .. · ,·11d o>I pc;:nud 

I rcll~ur~ "'"K'-
B.1L111.- h.:g1 ncunr. of JlCrmJ 

.... 1k o l lrl·a~tlr) ''lid. to ( 'umpi1n~ ... R.c•ircmc.:111 

-.:i-i rr~' l'l.111 

11..i .. .. , . ,. , .. , " ' '""'"''-' 

I n1:11rnl-d ( 'ompcnution 
11.d.m"· hci;1111111111 of pcnoJ 

'""'"'' " .. r ,iward 
•\ 11111>1r1a1i.111 111 pr1111 }Car\ a""ar<h 

llJJ.11i." cu.I or l"'""c..I 

I nn.:i.h1cd l.u~\ on MarkC'lahl<· Sec url1int 21 

I 111.11 .., I uc l. ho Ide" ' 1-.~ult) 

..... lk , ._.. •:....··~ JI. 

1994 '"' 1992 

~ l.754.~J7 

IH Mt. 
1~. 771( 

143 

I. 71SS,514 

I ~.l<SO.J 1 'I 
JI Z.1"'4 
.. 51dH 

109.1114 
4,1141 - ----

lt>,1134,82.l 

IK,219,0 10 
4,4S'l.'122 
n. 1 •)1t, 1,~11 

J~.J IKJ,374 

(~IJ .1<421 

CN>3, '.\~7 I 

( -47J 11 \I 

"-"J, ""' 1 

((>9b. 117C/J 

c:~·'1 .~> 

' 17,0ti:'.. ~IC l 

s I. 7 1-4,.&().4 
IJ,5QQ 
20.s.w 

l4.ti21S.47ft 
.WS.b49 
777. '120 

JH .274 

l~.IJS0.319 

17,309,905 

·'· CJ7 I.(> 71 
ll.Oti2.41H) 

I 11,21 ~.OK3 

.\0, 74 I 

t 111Z)t>2t 

C! 71. J.\.:! l 
{IC().4,4(>~ I 

412.240 

(()()3.557) -----
(Q(J,S 17) - -- -

'\4,1177,513 

S I ,6'Kl.1J S 
ll, 100 

I K. I ~.l 

14.0W. •142 
I ~ -4 .44'1 

4 3 -4 ,0fl~ 

lo. 7'.lh,.52 '1 
.l .q1UrJQ 

C.:!.~4'1 . 1.\Jt 

I 7 •. Kl'l,905 

<) 

( 4~~ . ~ .' llJ 

I ftll. •.I06 

(27 I)];!) 

ll~. 1 ~ 1 1 

~'\.I .:!CJ, I q7 

t 11 I'" 1<kml' l":r '"·'''' 1•1 ,111rw11111 i.tud. ""'re ~. ICI!, $ .!Sh ,111.I '> !lh for 1111: year~ l lll)4 , 1911\ uml J9CJ:?. 

rc,. 111:~ ll ' ch 
1: 1 -.,,., .. 1 111~ 11mt· l.i'""'of 11rrr11l\1mo1cl~ ~lhO.llOO, $60.CXJ J :111,1 'l> ~ l .IUJ rur tht" )t:;H' 1•>114. l'l'll 1111cl ll)'I:. 

'"'JI<.'• 1 1H· I ~ 



l'O:'\SOtlDATU> STATEMENTS m: JNCOl\ff TAXt:.<; 

f u rr<·111 Int onu I &IL I • Pol'•K 
I <-J<:1<1l •••••• •• . • •• . 

'\1.1h: - •••.• • • • •. 

I 11 "-"11110.:111 1," L"ft:Lhl itdJuMn11:nti.. nc1 

I utal , urn:n l m<:onw l'I\ cxpenM: 
l k-fcrn·d 111<-.>mt· la\ t':apen~ 

·\ u .c kratn! Jcpro.:L 1.111<•11 • . • • • . • . • •• . 

l>o:icrn·•I lt;" o.:o .. h . . . . . . 
1'1·11"'''11' .rnJ nlhcr employee hcncfits . • 
~ ltc rnat '' ,. 1111111mum Ill.\ 
l "nhilh.:d rl',.:nu.-
J{,..,cr' ,. lc>r rduntl . . • . . • . 
< lth,·r 

l 111a : ddL"rn:d 111 n in11; Ill\ cxpen~ (I 1 . • . • . . • • . • 

< ·umu1athc l•.lft:t' I or C.'1tanRC In Method of Acrounting 
for l11r11m1: Tu:C!\ 

D <'< rca'l' 111 d o.:k rrt.:1.1 llU U'"•( ' " • , , • , 

I\ 11H >u ll I n ·, .. rJo.:J on I hc h.al.a rio:c \hco.-1 

·\m1111•11 n:1..,~m1cd 111 11\L\lnJc • • • • • 

I o l,11 ll h • HllC: I ll\ CAl14.' 11"4." •••• , •. , .• 

lfrt' o 11 nl111t1u11 fur 1-:ff<or thc lnromt 1 a• N111c .. 

I cd .:ra l '"' " " "" ' "" cllpcn~ 11 34'.lY 
~ I .sh· Ill<""'' la ' '-"· no.:t of fcdcn1J bcncfil ... . . .. . 
l u m ul.111\ , . ..rk, I C'f dumgc m mc:lhod of a.:.-ounung for 

IJH.,( 10 h .. • I ; ,,._'°;'\ 

( lth·· · 

I llntl\ <" tn<u ll lL '"' r.11<· 
' '1:ftorrcf1 1 llt'otm t· f &l Clo 

I>, Ii rrt'll tu ' h.1 ht It1 ... , 
\ .. d cr,jl <:•I J o:ptL"l."t.11111 11 

l>llcr r1:.I i: ,1:- , ·11•1" 

Cllti,·r 

r .,, .. 1 do:krn·d l ;t \ h .sh1l1110:' 

I >· ·1 1· 1 ro•d I J \ ·"'.:" 

''·'lo' "I'"' .11111~ '""' l llff~ lnr~ ,., ,1 ... ll t t 

1\110.:111.111\ .. 111111111111111 Ill~ o: rt:d11\ 

I >cf<-1 rctl rmc:-1111 0.:111 11u ..r.-011 • 
l<c'<:f\ ~· f<•t rcfu11d 
l 11h1fkd fO:H"llUl' • • 

l'c11"""' imd 111 ht·r c111pl11 ~ cc hcnch" 
\.·II 111\111 un< ,. 

< l! hn 

I 111,11 J o.:fcrr cJ \J \ ,1•"•<."1~ • • •. 

I lcfrrrcd l nrtJml J au., l'cr ( 'on.W>lldat~ lialancc- Sbttt 

y..,. t:.Med Oec .. .t.u JI 

'"' '"J 
s 2 .. ns. 112 1- Q!\0.2Sll 

707, 1 'X.l .\32,1134 
(St.II IS) (54,tl U) 

3,027.1(17 1. 2211,2711 

270.Z 11 b"l2,31J.3 
(ti~6.7 72 ) 3 19,794 
(I blJ, 7),, (3Q4, 161 l 
2.\0.575 320,(XX) 
I lltl, )56 (27 ... 256) 

I ~110 • .lt>I I 53,973 
232.)KI K0.2bK 

~-·--- - -
(411S,339) 74:111,011 

i<n.•n:i 
(35 ~.-'"'<)) - - -

(57,41>7) ------
s 2.542.361! I I. 9611.1122 

=--

s .!,4 511 . 1~4 ~ 2.01'1, 76'> 
44J ,7 lb 2+UOO 

1!17.467) 
(l~Q, 70.?J r:n>UJ/) 

s l,s.&2 . .'1>11 ~ I, '11>11,1\22 
-- --

} 5 to' '; J .l 1 ~ 

li IU,70'1.to"I.\ s 10.lll'i 1,002 
311,11(>2 till 1.tt34 

%1.tt~l.C l'l'.11 ,b8CI -----
11.7011.1 11 l I ~ A~9.32S 

~42 ,h .' I ) 1114.29 l 
, ....... l(I'~ 

.. 77.3tt ~ 50:?. 76X 
to 2 :\,S4<,t 3.K72 
b~ 7,()'))( H4~.4S4 

l,(tH. 1 t; I •n l ,4QJ 

~ 14 .""' ~ 111 .tJ0.4 
orr1.x111> 527.J .n -- -

-' .2°Hl,3YI 4,250, l :?Y - - ---
~ 7 .~.79~ ~ ll . 17<1. I 9'1 
- -

'"l 
~ XJ0.7211 

289,HS 
( s.4,1: ! 5' 

1.04'.l.:'41< 

7t>2,K'H 
1.'2,0 14 

1.2%.059) 
107.CXX> 
(2Q,UHJ 

12.110 
~l'l..'79 - -

UCt8.302 
_...- -~·-

S2.J53.5SO 

\ 2.(0>, 700 
.lbl,7~3 

115.C.1'17 - -
Sl . . IH,S50 

\q """ 
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NOTES TO CONSOLIDATED t-'IN.4NCIAI. ~IATEMENTN 

A. Swnmaty or Ac:coatlq PoUda 

Pr111c1pl1!~ of Corr.:wl1tlu1w11 

fhe o,;omohdatcd linan~u•I 111.alcmc:ntl of Chesapeake lllllitie-; ( ·or[".irllllon (the ''Comp;.111~ •· 1 me lud..: I 11. 
Cnmp1111y·~ subs1di.aric:s: f..B.!llcm Shore Natura.I Gu Compllll}' ("Ea. .. teni Shore" f, Sl-arp Encr~}. In~· 1 ··-.11.irp 
f-.ncrg~ ")and Choapcakc Sen ice Company ("C'hCIWlpeakc Scrv1i.:c .. ) Ea,lcrn Shure"!. iu:o.:ounb indmh 1 ti .·-.· 
of 1i:o. "·holl} o.-ncd :.ub-.1d1.11.r)·, Dover EJ.plonilion 0.)fllrany l"D.>vcr Explonu1un"). Sh:irp f-.11<rp ' 

;.1o,;o,;11unt!. mdutlc thO\.C of 11:. wholly owned !lubwdiane1o, Sharpg~. !m: ("'Shnrp[l.I\!>'") and Sharpod. 111. 

! "Sh11.rprnl'"J_ <:h~pcii.kc- Sen.-1~·11 account!> include tht>!>C of Cap11.al Du11.1 S)· ~icm:o., Inc (··CDS''). <. t•rr::, 

antl A!>..,.,i.,:it1tQ, Im.:. ("CkA "). llnilcd Sy~tem.1i. Im: . f"USI .. ), SkipJad ... ln. f"SktpJ:i•·l" 1 .u1d Chc,;q><-.1~ .. 
l n' c::i;tmcnt Company ('"Che!OB.pcakc Investment"). 

All mtcn.:umpztn)' tr11.11!1o1Kll011!> huvc been chnmu11b.I 1n c:on!>Olidahon 

5i~·ilr:m uj Accv11nts 

lfo.: n1uuml gal> 1.hr.tributio11 d1visioru or the Cmnpan)' l<1':alc:d '" Ocla'll11rc, MIH) laud and f:i(1nda .11•_ 
.,uh1c<:1 lo regulation b)' the Dclav•arc, Maryland and FJond.11 Put.hi; Scr\·tcr' Comm1.\..\H1m ~ llh f(.""~"-' 1 : •. 
their nr.tC"> for scn1,·c, maintenance of lheu accounung ra."Or.h and v.11nou) olhc."r matr.;r-. E1:11'h'rn \ht•r..: ,, 

,uhll'.d lo rcgulatum by lhc Fed.era.I Encrg; Regulatory Comm1!'>MOn C'FERC""> l'lnd the: l>d.1~nr<· Pul•li­
~t:r' KC Comm1~1on. The Compan)"ll finanl·i~l .. l.lltemenb are 11rq1t1rcd Oil lh.: hW.l\ or ~c11n.tll~ ll<.'lTl'lnl 

·h·,,,un11np; pnm:1p~ which &IVC' appnipnJIC' HTtl(!llltion ln lhc: TiJlcmak111.1-1 ;md 11\'~·ounlllljl: rr:tdlO.:o ,rnd 
,.,. 11" 1 ......... n( 1 hl- v:!r11n1i. l:ommi"'"•rnt., The pr up.me 111111 mforn111t1vn lc:dmolog) loe~ 1..:t-..., i.Ul'l.\1d111r1<:'> arc 11 .. 1 

.uhw.1 10n:p;ul11l1un v.11h rC"oor~i.:1 111 rale!> ur 111;unlcn.ani:.t of u..:..:ountlni record). 

( .,,1, and Cash Efi&11vult•,u.1 

r ~IC Compan~·· .. poh..:>· 1, Ill invot l'U.'>h Sri l"~•°'-" of opcr;1linp; rcqu1rem~n1 ... Ill ll\Crm11.h1 1111.'.•lllll' 

rr.1d11..i111o1 iiL'1.ounti. Su•·h amounh arc 'llllcd ;11 ~o"'t ""'h1t.•h 1tppro11ima1~ markct lmt.">ll?ll'lll"' v.·11h :111 
drl{!I r1.1I m;11uril\ of lhrcl· monlh" or lc.i. arc .:onMdcn:d 01.<.h Cl.lut1111lcnh. 

f'mt"-'rH . l'lunt 1111d E<1u1pmo11 urrd lkp1·rcioJli1•11 

I: 11111} prnpcn,:. 1i. "Lilied al urigin11I ~oi.t wh1k II"· ""-'Ch 1•! the pro!'ll'm· M1th11li11r) 11rc Hihicd at ,· ,~1 

11•< , "'t' <>I a·1i;11r., Ullll mmor rcph1cemcnlli arc ,· har~cd a., mn1rrcJ t· • lhl appfl•pn~lc opcralin~ <'~~n~ 
.1u,J th< ·"'" 1>! m.JJor rcnc\louh and bectc:m1enl!i. !ire ~ap11al11.cd L1po11 rctlrt.•mcnl ur 1h11po1-.1111111 ol ullhl' 
:'1•>p-:11~ 1hc rc1.1•nJcd ...-o .. t 11f removal, 11cl of 1.111lv11.et.· Hiluc, 1i. d111r~t:d 111 .in un111latt.·d dC'prct.11111011 l'pur1 
r..:11rcr111.:11t nr dl!l.11'"'111011 <•I n11n-u111ily proper!\. the µ111 ur '""'"'·net 11! ,,1ha~t: ~;;Im: . '' diarp:t."(j 10 lhc: 111n1mo;: 

,1;1!cmn11 

I h.: p11•• 1,1011 for t.lq>rc..:1at1011 I'> c:omputcd u-.1n1,1: lhc i.1ra1~h1-l111c rncthoJ :11 rat~ .,_ hKh '111111 ·rnionuc 
rh~· 11rnn1>>acJ n~I of dcpn.'\.·1ahk propcn~ ••\1:r Lhc e.t11n111cd uiw:ful hie Dcprt.'1.:1al1on ~lid amoru.r1.1l1•111 

•· \l><."11"><-' IJ•r lillar1>:1.il i.t11t<'rr11:n1 purp<~ 1-. prm·1Jc<l 111 J11 ~rinual rnk <1\crag111~ 4 ~·.:; for rnltural ~a' 
d1 .. 1r1hUllllll, 2.K'?r for 11111Utal jµL'> lrllO!imu,,um , ~ 2% for prn11a11c d1 .. 1nhu11011, ~' 2<:; ft•I jl.ll\ plant olHjlll'•lhllll 

'"h11,tnie11h ;mJ 1-4 -''t- for informll!llon tL'•:hnolu~) "Knu.;c-. .rnd "lhcr 

llf .. ,. um' Ji•r l-"11nd1 U:s.c·d {}"rllll( Comtr"c·1wn 

J h.: alluwarn;c fnr fund!. Ui,cjJ ,jurmj! c1111,1n11.11c111 , .. i\ t \ · Jl\ ···) " .u1 ... , .-u11l11tf l'I '" nlurt· ~lu::ri:h~ rlu: 

~·"'t <>I t"•rro,..~-..l (ui1d~ a111l 1•lhn fond' 11M:d '" lin1rn~1· u•11~11u,· 11rn1 11"')"• t' ., ,a,,11.1llt..'J n part uf uulu~ 
l'L1111 '"' 1 h• h;il.11i. .- •h.-..·t, ,·ri:<.htlnS the · ·•)o..l 1i- .1 rinn·.:11.\h 1Le111 on the 111co111c \UllCllll"lll I he ..:01,1 of hnno~l"tl 
... ,.i , ·p1111 lu1i.1~ 1, .. qcrqi111td hd."'ccn mlc:ri:!>t c1~n!M: and olhc:r rnconu:. rC!!opa:U\d~ I ht• \ompo11n U'Kd 

.II 



• 
ral(."' (1f J 1Y"f in J<JQ4, ~ ~~':'·( in I~ .l .1ml 4 01". in ICN1 for ~l.·ulalmf'. ,\FUOC 011 l'k•rt oi\lot:d 11111.;, I · 

1•1q~ . AFllIX" for 1,.~111t~ rumh 11.·a, ,:1kuli11i:<l u .. 11111.11n 11vC"rn,1tc: r,11c ur ~ t12t;;-. 

Otls.-r I> .. ')arrd C'htJf'J:•' 1 

<)!her Jcfrrn"\.I .:har11i:-. 111dmk J1~ount. premium Bild 1 .... uam:c: .:c ... ti. <l'L'\{)l.;l!1h:d 11o 1111 l11nf-lcrm ....:. ~ · 
r,·,111.-tnl .. tni.:l c11rnctl for ~n· 1"c-. p..·rfnm1cd but 001 )'et 1nuuJcJ itnJ flllC' 1:11M: l·:\p..·n,(-.. I h.- .!1-... 0 ... , , -

1•ri·1111um ,111tl '""\l;rnn: , . .,.,h 11ti: 1kkrr<.."\I .iml umc•rll.ta.I ovc; lhc 11~~ or lhc; tt,~· 11~t: 1kh1 "'Ill"' H: :1I · , " ' 
.·,11<:11"'-"" ar,· ddc1 -cJ a.nJ anwrt11cJ "\er J"(:r104.h llpprovi:<l liy the 11pphi.:ablc: rcflulalcir~ ;rnlh<•nl1•'' 

lricomc- /'uxt·s 11nd lnw•.~mwm /iH Crrdif .~d111umtnt1 

The Coml\in) fllo. 11 .:11n-..oliJ.11ll"tl fi:<lcnal income l.il!I. rcturu. ln,·omt· tall. cAJ"(:ll-.c allt ... akd t • 

111J1\1Ju11I ccimf'lllll<.." i!> ha.'<l.l llf'lll their "'-""JlCCU\·c t:ushlc 1m11n1<.~ 11m.I ~•n. ._-rcJib . 

lkfcrrw l1u. ~r" and lu1bth111.~ ari: ra:un.lcd for the l•.n dl'~t of 11.·mporu~: ,,hfkn:m:c. 1><:1 "-.:•·•· 1 l"-
1m.1m.:1al !.latcmc:nb antl I.II..\ ha.i.1~ <lf a.. ... ...:-1'\ and liuliihtic:s, and 1, mca.\ural u\ing current ct1a:11~c m .. 1-m· 1.,' 
rah."\ . Tht' por111m or the Company'!> dcforroo t11~ li.ak1lili!!" 1tpplt1:11kk I<• utilil} OflC'.rlllK•m .... 111.-!1 h." 
1..._ .... 11 rdl~- 1l~I 111 i.:urrcn1 ""·rv11:c rsto rcpn..~nt' inl'nmc llll.<..' h .'• t•rnhl,· 1hwu,11.h fulurl· r.11\"" 

lmolrnclll laA l ' re\lll!!o llJI Ulllll)' PWl'M.:rl)' have been dcfctrcd llild ar.; 11llt1o;01tC\.I ICl 111<.'0nlc f,11.-hl\ "\•I 

1h. 11\L~ of the ~ub~1.:i property 

Llfcdl'iC Janl.llH)' I. I r.J9J lhc l"omr11ny UdtiplcJ Stalenu:n I or Fu11&1h 1;1.! _.\,·.,:ounlm,R S11u1Jard .. c·s1 A.., . I 

...,,, I n'I .. AC\'l!Ulllin(I: for ln(;Olll<.: I ;I'll!'> .. The .doptioll or SJ-'AS No. 1()4 1:hun,gal lhc n11:1 ho1J •>r 0Kl:l•lllll111~· 

t .. 1 1111:omc tueo. from the dcfrrfl-d method to the llh."<'l llnJ lu1li11ity apprn11.:h. In 11Jopt111g Sl: AS No. IO'). th< 

l "mrany c11:4:1e.1.J Ill re.talc il" 1ina111:111.I !>latcmcn~ m order 1~ -. mdudc 1h~· laJ. .:on~Ul .. "'fl\'.Cli on 1hc umounh 
pa11I 111 c,;cl"" of c•1,1tihtll .... (..,t 111 ll41" plant a..:1.1u~ition adJU!ltmeoli. for rmor u11ht \' ;1.:4u1MtHm' R1....,ta1i:d prn •r 
'car'· lina111:111l .. 1;.i lc1m:11t.~ haH' 11"1 bct:n prC'l>allcd d uc to I he 11u1110 tcnal 1111Jl;l\:I of SI · A'\ -...;., I f)<l J I,.. 
rrmc11>al cffel:I 011 1h.: Comroi.,\ \. tln:1m·1al ~1111.:nu:nh uf 1&i.l11pl111~ SJ·AS °"" Hl'-1 wa .. •he .1·,.ord11111 ••I 
d.:frrr,~I rcirnl;ttl••') il.!lo.>M.''h and l1ah1ht ,._..., 

I lw Jd(:rrc;id fq?Ulalllr) 11.1'.\ci!. <.:Oll~li.l pnnui.ril~ Of income: la \l-,, on lc:mporury ckprn·1.1hon 1..hlfen:n, ,., 

-...111, h ~-r<: rrn111u .. 1~ fl11111ocd 1hn1u~fl lo r<ilCl'U)'Cf' Deferred rc.:~ul~1lilf)' il~h '-t:"rt: :1ppr11•.1111a1eh ~IOI~.(• • 

. 111d ~·i 11J•10 .. 1 Dn·crnhn l i. I 'IY4 ;uuJ i'N 3. rc.~pc.:llvely J he 1kkrn .. "l.! rqw la1' ''' I 1 .1hil111~ rnmoiri I: 
l<· pr,·.,,.; 111 C\n,..._l> Jd1:rrcd llll'tllnC l<i~ l'rL'dl1' t<"+>ulhll!( frOMI the rc.Jul'{h>ll 1t1 lh~· (...-J. r;,iJ 111~omc llU ~dk oll H I 

.i),., Jd-<rn .. -J lali .:rcUl1' ('lrtn•dc:i.J Oii 111\IO>lntClll lall. ~rcdit~ \I.hid! ~ere ptC\IOU\I} tlowaJ lhroup:h Ill 

rat<:p.iH:r~ lklcrrcd n:~ulal11n ll;.lhlhll~ .. -ere approJ1.tn111d~· ~ 1,2.H.COO and ~1..\12,00CJ oil l)~:emk..· r _,I. 
l'tl.i-1 .i11u l(Nl fl'pt'cll\od~ 

I ·1i,111go.:., 111 <I• l um11l.11cJ c.ldcrr~·J 1111:omc t.11Ac:' rd111aJ '" the l'ompamy'!ll nun-rq:ul.11nl 11p.:ra11011\ ha• c 
il\:<'11 rn ••rut.'<..! :t· a •Ur11ul:al1•c cff<..'\:l of dtange m nc:.:ountmg pnnctplc on fhc- 111<..omc 'ol~i1 1: m<.:11l :ind 111.kf.:r rLLI 

l:n a-. .. d on I he biiham:.: 'h.:«1 l'ltc f(.-.,ul! ,. alt 11 "H<"· llmc uu .. TCfil-.c h• 11cl 111•omc.- of ~~ 7.4h 7 I'll(' mnc:i1 'l· '' · 

""' 1•1 u 1111« rL~ull.;u from 11rcJu1.·1mn111 lh.: dekn.-,. l 111 .. .,mc tJu,1.·"ll''•o1.·1111i:t.J w11h dc11rc11a11 .. 11 . '"uplnl "'11'1 
1h,· rcu•ru11111 Pl n.:t ..i.il\' 1.u lo" ~· :111 )1'1r1o..1rJ111 111<' l 'urnp.1n) h11~ 'iUttc llU le~ carryt1w11.·1ir1h ,,, ''.~~<1 . 1• 1 

.md ~1' ~-. _111110 .11 lk .. · ... ·mlicr .~' . l'N4 .ind 19'1.\. re111pa:IJ\d) The ('om1umy 1111' r•''4•rJnl \alual1un 

.1!J e>11o,rn, .. .., ol ~I H.(X)O amJ ~2~~ .COJ .11 lk .. embcr JI. l'J94 uni.I 199J, rc:o.pc..:Uvd~ I he''""' ~;1rr~lur1o1.;mJ, 
n.piro 111 'ar11>u' yc:an. ~gm11111~ 111 i•n? 1hr"uj1h 2007 

( )r•••f'Ufllll( Rn·· ll Ul' \ 

H:c'<.-r111c:' for the nalurnl ~a' .11,1rihu111m uh1"'''" uf 1l1c- ( · .11111\1111~ 1.11.d a ponmn of l ·'..1 ... 1i:r11 Shor. 
i c· ' •·nut.."' iH~ h.a~ l)ll rat~ rtppr.•H'U t>; 1hc \ anou' .:omnui.,11111 ... C u~tumcr-.' ba.'>C raro nrn.~· 1101 lie ..: han.-:l J 
-.i. 11huu1 for~ · 11I 11ppr•l'-'ill .,f 1h1:-.c c"n11111 .. ,11111' l'hc < 'ompan~ . CALt:l'I lor 1h F111nd• di\ :'H ' ll, ri•·11i:1111.·, 

l .' 



• • ',-... " .' r 1 · ·w 111.:t.-r~ rn .. J 1>11 jl 1110111 hi\ , \, 1, IH1•1' rl11• pr;1..i1..t: ft· .. 1111 .. m unbilled und unrc;;ordt'tl rc\ocnut< 
In •111 1h.; , \,·le Jal~ thr,Jufl:h month-~"Tii.J I lie l-L .. nJ.1 LI· 1 .. 1011 ro1:ogm1C\ re,cnuc" h;1.,nl uu \l:I ~,.,~.,. n:111lcr..._I 
,, • .,j ,,, 11r.h an amount for ,gil!li delivered hut nc•l h1lle.J 

111< 11:11ur.tl g;1., d1Mnbu1mn dl\h1on .. "'the ConirMn)' and F..attcnt Shore ha'wc purcha~ SAii •JJmtm~nt 
'L111~·- .. 1h.1t p111~uk Im lht• IHIJU .. lnlt'lll 111" mil'' dtill~t·J ICI ~U~tomi;nl IUl p:'t i;OllH> nu1,.'1\Ul.1~ lh~ llnlllUll(" 

.11c· ,-.,]kd<.:lf •H rcftmJcd lhr.1u~h llll}ll'lllll'lll' lo rllll.' · 111 ~ub1oc.:qucTII rlol·no .. 1' 

fllf<HIJ<•b/, · .-i 1\d1 

l11t;11q.r1lilc ll-"""'C'' arc a. .. ~·uuru "'llh 1hi: a~'<IU1"1l 1n11 of non·uuli1~ compranl~'!>. imd 11r,.. bcmg 11mort11~d 
"'i •1 .. 1rmiih1-hm: h11\h At ()c1:cmhoi.·r 11. l'N-4 ani.J ! <J~~. lhc baluu~·C\ 1md am"ru1..alion pcni11h for th01.: 
<l"'.cl .. "ere "-" r111Ju'tll- .. 

I •t.ntlltllt "._.H 

( >qwn11<1!1on u•'l' a11d olhct 

(i(KKI °"Ill . 
cu~1t11ner li:o.I~ . . .. . 
( ·, •\ •·mmh m 11 1 o i;un1(ll'1.e. . . . 

I_<-..,, A, ... umulah:d amortll.llllon 

li111111rrtik u'..c:h, nc1 . 

19'14 ------s ~t. _'.M? 

4:;.a . ~.:!ti 

1,2-' ~. 'JC>K 

.Uf.i'),IOJ 

5.020,lt~ I 
0.07t},hl 21 

) 1.'NU3Q 
- - - - · ·~-

1'..nl&&llum 
ltfJ l"'tTiod 

!- 3£1.l,OIO I 0 10 -4'1 )'C4.lr' 

hn.tMI I~ 10 ~1 ~car' 

1..:?i.:?.Yhli L' yc<ir' 
J, llXJ,(U) ,.. ~C4.lt' 
---·--
5,308,J.46 

12 .bJ'i,4)(1) 
. ..._ -~~- -

~ .:!.f>t>M,9 IO 
.. ·-

b1rnmg.' per \:ommon ~hllf~ ;,i.r<· h.i-cJ 1•11 tlu: ""c1p;hlt.-d aH:rlll!C" numllcr ••I ,harl'." .. r 1.-0111111 .. n .. 1 .. d. 
<'Ul1>l41nrJin~ fur cai.:h year prC\Clllo:l r h~· dilutl\C df<.:t..1 ,.r !he'. Compa.ny'i. 1.:on11111111 "'''di. C(.jUl\akr11 .. rchtll'<I 
'" ,011H~r11hk debcntun. .... i~ U1Mgr11liu1111 

It. IJiw:onHnPed Oper•tioru. 

Dur11111 19~~. thi:- C.:v•llp.;.!11} <.•>11•umma1cd 1t.~· -..ik of .:Ill 1hc rnnainmg "'-'"'' 11[ Sharr Ln\:q:' -, 
l'n>t.lu.:1, J1!l.!nbu111 111 -.u~1d1ar~ _ ..,hitrroo1I The Comp.rsn)"'~ Ja.::1-.1011 lo d1~ont1nL1e the npcru11011~ of Sl1a r i · 

n ~-.ulkd 111 l:I i;har~c lo (ounh 4u:.irl<.'r 11Nl carnmtt" of S50l,(X.llJ, which rcprocnled lhc c.lm1.:it.:•I .if1~r 1-1 • 

j,...,.., .. 11 the l11"l"'..al 1•f Sh11rpoi1·., JV•<' " Jnd 1 ho; c,.pt...,,,-1cd lo"" 011 •1pcra11111! the blwnL-~ up lo lh..: Im" '' 
•he ..... .,,..,, 'olo•·r..: "'1,1 ·1 he llt:tu;il " '" 11kllrr1"l Ill 1•1•-,Q '1111~ ~4:-!fi,.,l~l. The ren111inin1 S7J.~OO of tile C".'o-1111'-' •• 

'""\.\a' rc~.:1-v.:ll 111 the four1l1 4 .. .,n. 1 ,,f l'i''~ 1111.11 .. :ndurJC'I..! ai. "l<;umc lrom 1.h~mtmul'<I "fk'.rut11•11'" 
I 'N~ , 1111•,ol!J,11..:J 'U.lcmcnl o( Ill,•,,,, , \li.lrpnil rc•i..-nut"' Jll I 'J<J,' were 11pprOJ.lm1llcly !o">'l~ .CJOO 

( ·_ "rite-Oft' or lnn'11Uni:nl 

I, 1994. ha:\CJ "o doi:hn111~· rn.;1rn.- .w.d hu~m<...,!> prn_l\.~h••ll\. 1111.: Cn111pi10) J1,po-w:d nf 11' lllH .. '?>lmu. , : 

( -mrin anJ A .. ~1<.·111k'.,, Im: ("( &A " 1_" r,Jll' ;.nd rq:.ul:.ilo~ ~-,m .. ullw~ 'til.,.,1di.sry :u;qu1rru u1 l'Hll! Nn· ''·' 
ucd111al fr.,111 a high of 5':\4 ,l ')(JO 111 )'-1'1.! IO 11 l11w or 5-51,(JIJ(I lur l'N4 rll\: J1,.rotM>lllOfl hil:o. Tl:\Uh<·<l rr 
~.'tJU'~ 1 .1ffrr 1.1~ 1,..,~ r1.•:or1lo.l I••< llhcr lni.:oni<' .. m.1 Dcdurlum' n11 lhc 111~· .. 111~ ~lllh;mc-111 l'hc ).,..,, r~ .... u:· . . : 

,,,.,., 11 .. "'11..- "''<•I ~•NN.J"'1ll '""' 1i.,- d1"f"."'lh"11 of n1l1~r a .. ..._.I, 

-" 



I>. ~Wl1enl lnfonnahoD 

rhc Company 1i. engaged in nat ural gas J1)1ribuuon isnd 1rnnsm1R>aon. oropanc d1~1nbu11on aml 
1nformalton lc.-chnology scrvicc:s. JnformallOO concerning thCM: scgDKnb of lhc Company IS slalcd bd0""' n1c 
mformatwn provided pen.ins only to c11nlmu111g opcnuons accpl • •here 1101cd otherwise. AU 1n1cn;c~1co1 
revenues hu•c bcc:n eJim matcd from coni.ohd111cd rc:vcnua. During IQ94 and I 119.:!. no 1nd1v1dmtl c us tomer 
an:ou1ac.-d for 10% or niorc of revenue.. In 11~93, the Company hnd !'>;l)ao 10 one custo mer whrch cir.1:e<:dcd 

10<< llf total re••enue. Tota.I sales lo tht~ andU!l.lrlAI intcl'TuJ"ibk cusl<mtcr of 1~ur 1ran111>mi.umn '>C."gmcnt were 
11ppro:\.1m;11cly S9,600.(X)() or I L::~ 1•f total ~c:nuc. 

Opc,..tin1t Revc11ua., UnalftU~ Cu~oaen 
Na1ural ga' d1\lribu1ion ....••• • • .••• • • •.••••••.•• 
Narurnt ga' 1raru1mil-,ion . ....•. . . .. . . . . .... .... .. , 
1'1 "1':11 .. · ,11,1 nhution 
: 11l11nm111011 k~hnolog> M!TVICO and other . . . . . .... 

I ulal opcraung rcvc-n UQ.. unalfilr.atcd c.us1omcr11-

I ntt-r1o1:11mcnt Rttteft&h!i 

N .11unl S•" J1,1rlhu1w11 
"'"lllrat !!'.ll-' I T1111\m1~11m • • • • • • • • • . • • . . 

Propane dbtnbuuo1. . . . . . . . . . . . . . . . .. . ..... . . . 
l11forniar1on technology i.crvtc.:Q and <1lh1:r . • . • • . . , .. 

I ut.at 1n1 r:r-.cgmcnl rcYetlllo ..• , .• 

Opt'r:t1in11 Income Befort' lncomt' f'ucs 
N.1111ral ~a' d1Mnbuth) U . • • • . • • . • • . •.. , 

N;i1111 11I ~"' trani.mir..\aon . . , . . • . . . . . • ..... •.•. 
l'ru p.1m: J1,1nllutwn 
l11l .. rruar111u tt....:hnolog~ '4:~..:o and vlhct . • 

1 111 •• 1 
I ''" I· lm1111;1l1u11' 

I• •tal 11pcrali11g 1111:uinc before 1111.omc tal!.o. . ... 

I >l'prl'd11tiun and AmorTizatlor. 
"11 ,.rur.tl j(ll' dl'lrtbutio11 .... ..... . 
N.11111al ti"' 1n1111>m1s.-'111t1 . •.•. 
1'rt1p.111<: J1,.1r1huuon 
I 11 I· •1111.tllon 10.:hnolo{I. ~ lien 1co 1111d "'her .... 

I ntal Jcprc~ 1atto11 and 11mol"l1r111mn 

< · .. .,11.1 I '\!k'nditurc~ 

"'·'' u1 .ti ~·" J1'tr1but1or1 
:-0.111ir11.I µ~ u11nl>m1!>"'"" 
l' rupa11c J1,rnhu11on ... . .•.. 
I 11torm.1t1nr lcc.:hnoioi> ~n.1c.:cs und 01h1:r ..... 

1,11al .:apllal c.xpcndatura. . • 

ldi:ntiflablt· lu.,Ns 
N.11ural gs" J"tnbu11011 • .. • . .• 
"l.1tur:i l ga!> rn.w,mi .... \1 1111 ••• • , •• 

J•r.,p.ini: d1\1nbuuon • • • • . . • . • 
J 11 f< 1r111uti"n lt.'t:hnoloFY wrv&L"'°" aud o!l,cr 

I otitl 1Jrn11huhlc 11.. .. ttel!t ..• • 

.\4 

1-ot it. , ._,, ... ..._ 1,lltn•brr .}I . ----
199>4 '"' 199J 

~ 4 '1,52 :; , 743 
22,l{H. K96 
20.6ll4, I ~O 

!>, I 1.2.5011 - - ---
s 98,572,297 

s 5!1.!11111 
17 .. \11 \, ~2q 

llS,552 
2.217.31>1 

s 19, 7::!.?. '30 

~ 4,l>ql>,b~'I 

3,0111,212 
2.2117.MUI 

174.033 --- -
10. 17(1,59~ 

I 4 l'l. IOd) 

s 9, Hti,7!1', 
-==--....~ 

s 2.1 Jti. •l7•1 
f>41.4K~ 

I . J~ .l.t>1HI 
1.0311.~ 1 7 

s. l 40.t. 7<J 

\ ~ . HJ(l,1!74 

t>l 9,8S2 
828,5 19 

1.04-4,094 

S 111,tJS 3.JJQ 

S l'>K,5211. 774 
17,711:? ,41 .. 
lt>.~4'1.4 J I 
4,U•1•1,W7 

s 1011.270,t> 17 

\ -H.21S6,24 3 
:W,0'14,343 
16.908.289 
·4.5113.757 

S llS.1172,632 

t !i2.S77 
17 .. \4 !i,li(X) 

411.241'1 
2.3 I l.4lJ8 -----s J9.75!U23 

,. 4 , 114 ,b!U 
l ,O'l 1,1143 
UlllS.38.l 

156,910 

!l,C.ISJ,flt9 
(1151,4.N) --· s fl ,300, JISU 

s l.YJK.344 
628.927 

1 . 370. ~'JO 
1.l 4'1,226 - ----

s 5,0fl7,011 7 

s h . .. 110,07~ 
1.4117,91() 

n·un 
1.21> 1 . 12~ 

s 10,06 I. 71!7 

S W.4<M,7'1'i 
1!<, .? ll ,4t1U 
I X,.? -44,020 
... 12b,7Q7 

~ IUl,91111.101 

S4 I ,"'°9,029 
13,968,nK 
16.489.1 ?J 
3.Soll.2411 

s 75. Q 34. 701! 

S IM . .llll 
IS. !i ,)0,-4'1f, 

.?.1111 
l.S75,91): 

S17,172,c,iK '7 

~ .i.3~0.•N~ 
.? . 7 l.2,IW.li 
1. "'41'),0% 
071S,7td1 

K.1"4. \ll,\ 
I ~~6.S IOI 

s 7,11117 ,Ill\.\ 
----
s 1.KW. 141> 

604 . .? t,J 
l.H:<-.1110 
117~.Kh'I 

1- 4,(174,f...t~ 

~ 1,47"<. l.?O 
7c,1 4, I \ •1 

721. 11St1 
I. 7.:?11, 2M 

S t>, 720.IJK I 

S4t>. s~o . .i": 
17,('JJ!i. I 7~ 
20,41 7,SKU 

4 .984,(Xi ' ---
Sl!11 . ~:n ,JO~ 
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E. lnnstmcnts 

ll1e 11wo.tmcnt b.iilum:c at ~cmhcr .i I. 1994 aml I <N~ ~ont.tfob primanl): of thl· ~0111111"" •· ·. • "' 

Florida Puhlt..- Ullhllt:.'i Compan~ 1 .. FPll"') The Company·~ ow11cnh1p at December _,]. l'N4 _.. ....,~ 

rcproc:nt" a b .84% llnd 6 . ~()':-,., tntae-;I, repccti'f~ly . The Company 1dopced Stal~mcnl ·'I I """ i;il 
Al:countmg Stllrl<larJ~ ("SFAS'') No. 11' "A(;"-'Ountintt for Ccnain ln~·~1n1ent" 111 lkt'll ·'''·~ I ...;1u11 

Sccunt1~" eff1X1i'llc January I. 1994. as required. SFA ~ N1• 115 add~ the lloC4.!00n111111 and rcr-.•n111;: l·•r 
111w ... uncn1" 111 ~ull~ '>L~l.lflllt:!I th111 h1nc rcudily dclcm111u1tik (a.ir valua The Cnmpan~ h11U c~1>.1tl.:\J 1h 

H1\t.~ln11:111 11. FPU IS'- 11n '"A .. a1lable for Sale .. "<Culity, v.hi~·h rcquirC2> 1hat 1111 unrcahud g.111m and I'""'"'~ ... 
i.:Aduucd frnm cll.mmp imd be rcporh:u net or tax aa 11 ~pentc component of '>H~kholdcn' ~till\ 1 tw 

:adopuon of SFAS No 115 haJ no dfoct on 1he C.Ompeiny'& 1994 reault11 or opcrnllon . The 11,prq:.s! · ,,.,.,1 
bin.is orahc Company's ponfohl' al DC\.:.cm~r ~I. lq4Uand 1993 C'jf,~ed lh. nar~~1 value by WJl .IHI .11111 

S 150,!5 I 7. rc-pa:tivcl)·. In manap.cmcnl'' opinrnn, lhe decline: in the Yaluc: of 1hc: scoc" iii• lcmpornr~ oln 1111<' 
Al Dl."l'.cmbcr 31, 1994 a.ni..I 1993, 1tu: 1nvolmcnl WaJ> •tatc:tl at 1hc lower of cosl or markd, and wa' rq .. •1 i.:..t 
net of tu a~ .11 lloCJllrltc component of 7't~kholder.' equit)'. 

I'. l..eaae Obllaattom 

The: Con1p11.ny hiL!> entered mt,, 1'<11Crill opcrutrng lea.~ for ollii.;c ~r.ai:(' al \llln()w h)C11.UOn!> Rcn1 c-.p.:11....: 

n::lalc:d lo th~ I~ ... a~ s.41ll.t.M.•. MJ9,44S anJ S472,l4>1 for 1994, 19QJ and 1992, ra.pc:l.'ll\cl~ I 1111ir1· 
TJU111nn1m pa) mcnt:1 undct the Company'~ lcai.c agrccmenu 1trc S36l,S2J 1n 199~: S29!5,27b 111 J 996. S l 111 ~I 
rn 1997: SJ I.KOO m 1998; '§33,4CXJ 111 1999 and $9b,{D) lhauflcr. 

G. l..on.a·Term Debt 

The outManding lun11-tcml Jehl, ncl of currcnl mal\lril!~ ''a' follu,..i. 

hr"! mnrlj/,iljlC: '111l111p furu..I ""'nib 
AuJUl>lllhk rate &n~ ti. due January 1. 19911 
9 J/'1 Sc:nc. I. du<: Det.:cmbcr I~. 2004 
12.00% Mmlg.1111_Cc. due Fchrual') I. 1991\ 
IU . ff5~ St:mur ur11:olhUi::ralizal nOlc, due <lctobcr \, 21XH 
!I~")"~ Cumnllhlc dcbenrurc.!o, due Mim:h I. 2014 . 
7 •nr; Scnsm un.:oll1tlcrah1 .. cd note. due February l. lOOli .... ... . 

l'or U.. \"un t-'"l IJorr .. •bor JI . 

l9N ~!l"ilJ 

~ 5b2JOO s !II :!.5Cw1 

S,860.00'..l h,.\l\!J,I W "II I 

l9.~lil! Xl,:'itil\ 
l,636,!ICXI ".{J9 I .! J(jf I 

...210,<DJ "'.34~.i...•1 
I 0,()..(),000 10.(0),11(1(1 -- - ---

S24J2R,9KK !o2 '.Uill 2.( 1to11 
~~--=- -==--

T ht· Si!rit.'l> Li ll<md, arc 'UhJ«..:I lo au mwn.-...• ratt· 1.."tjual 10 !loe\elll~ -lhrec pcr~enl ( 7.V~ J of the pnmc r;11« 

~ •. «; •111d h.{X"J'; .I! lkn:o1t>cr JI, lir.14 11n<l l'l'H. r~-..pt."l'ti\'dy) 

l IH: ~ou~cruhk <lc~111ur~ ma~ be i:onH''flcd , .11 1 la: opium of the holder, into i.hareo. of 1hc <. ·oiururn~ ·, 
, 11n1m.,11 ~10 .. ·l i.1 Ii ~1111\ctll1nn pn.:c of .. 17 .Cll 1i.:r 'h.uc Dur1111.1 IQ'14, S5,CXJ) in dc:beotur~ ,..ere ~nmcrlc•l 
I h~· Jd,.,.:rllurt ..... •trc- nxln·mahl.: 111 011; opu .. 11 .. 1 I hi: l1111Jcr, ~uhja." I In 1ui annual no11-..·umuhtll\c nu1:umum 

1111111.111011 of ~~oo.uou 111 1h1 al(t1,rq(.1ll A~ ,,J f>cn:mhcr ]J. 19~4. $113.000 of the dchcn1uro. ha\'t' t>ccn 
:1 .. <q 1tnl hu rLdn11pho11 Al lhc l'1in1p;111~ ·, op11011, 1he d~bcntura TJWY be redeemed at 1he )tlllc:tl 1unounh 

l >11 h;hruar~ ~. 1q•n. the t"umpllll) l""llcd ~ I0,00),{KX) of 1 91<:; ~eninr nolo Ju<' on Fd1r1111r) I. :'<JOI' 
J ht• ( • •mpa11~ u..a.I :i por1ion ol 1l11: pr1><, n'li.o. 111 rerti•~ 'Ioli, 7{Xl,(XXJ Ill "horl · lt:rm 1..,nmw11111" On April 1. I ~q .\ 
1hc ( · .. 111pam rep11\1·,1 'l>J.ti<.Xl.IJ'lO u! 1h•· IH 4V;. S,·ric' H honJ~ I hl~ hn111h 11.t.•rc ong.1nall) Ju.: April I 

:~•'I 

J 11ucn1Un .. ..,., lo chc Jong-krm dchl o! lhe Comp.;111~ und It$ 1!.uh-.1d1arn .. ..,, .:onhtlll ~·:ir1oulo rnlrwl1nn' I tu 

11w,1 .. 1nny,c ra1n~1111n., ... i.11e 1h.•t 1hc C<1ml'a11~ 11iu"1 nia1111a111 ~ull~ .,f <ii lca"I 4(>'.·~ col lt1!;1! 



• • 
L.1r11:il11a11 .. 11. tlw 111n<..~ 1ntL·n.~1 c:arnru r.1110 mu\t he a1 Jca,I 2.5 llmt"'o :111J th~t lltc Comp<in) u.111no1, 1111111 
1hc r•·t1r,·11wn1 ,,, 11, Sen~ I bonJ'>, pa.~ an~ llinJ,·111.h ,1fli:r CKcc:rnh.::r 31. l 9KK wb!c:h c.1u:c:a.I the !>Uni of 

~2.11~. I 1'1' rlu\ con..ohua11.-d nel in<."omc rc:..:Ol:(llllC:d on llf ,,fti.+r January I. IQ89. Ai. or December 31, 1994. 
ihc ;1111011111' <1~a1Jablc for (111un: dividend' rcrr1111tcd by the Scneo. I covenant approA1matcd S5,66"1.3CX) 

Su""l.L111l1all.\ all of lhc:- natural P." d1Mribu11un plant a!>....cl!> o".-na.I by the C.ornpany arc :1>1!,l:>tttl to a hc:n 
unt.lcr rhc 111orl~38<.: rur..uant 10 which lhe Com pan}'" tif'I rnt>rlg;1gi.: ~1nlun11 fund hond ... IU"e i"Mucd. 

Anm1;il moilUnht::> of coru..olidatru lori(l.·lcm1 Jdi1 ;m: a!> follo.,.,.:. 

I 'l<I ~ 

l'J'Jh 

1'1'17 
J •IQ)I 

1444 

2!.0l through 2014 

Ii. Common Stock, Additlo111aJ Pllld-ln <'•pita! and Treasury St~k 

Commun Shx:k: S•arm ll!llfed and Out111t1mdin1t• 

U.ilJIL•t: ·hcgmnmt of period ... 
D1qdc11d Rr:wv1..,,1mc11t Phan . . . 
t ·s1 n:·Mil:la.I slo..:~ ~tY,arl.I agr,.:mcnt!> . .... 
( · .. 11, 1..T'>lllll of Ji;tw:nturd. 

B.1 l.111..;... ..·nu 1•f pcnn<l 

Sh11n:Jo uf rnmmon !itock held in rrcuuQ 
B,1Jan..:..: -bcp:in11111p: of pcnod . . .. 

'ialo: or 'tc·11:k ro Com rim)':-. Rcttr{·mcn1 Sa\'lllll' 
Pt.m . . . . 

B.1l.1n.-· cnJ ol pi;noJ 

• '',101.IMJll ,1i .. ir1-..... au1hur11cJ at 11 p;ir rnh1c :I. .;~ti7 per 'hat<: 

J.605, I ~2 
.l0,92K 

32,41~ 

2'13 

3.btJ!(, ""41 

30.08.4 

(14,47~) 

I 5,6{'1 

A-•• 
s l,l4H,080 
'!i 1,436,)oltJ 
~ l,437,771 
~ 1.251,l(bll 
1' 2.114.5m 
~I K,028,500 

U22.670 
27,942 
~4.S.W 

J,605.1'2 

34.~92 

J,472,11.:!"' 
I 2,S4ti 
.\7.29~ 

-- ---- -

.\,ran oflhf." l'SI ;•lljlll'>ll1t111. u:r .. un \or:~ ll'I .:mrh•~Ct."' ,·111crc.lJ 11110 n .. ...,lrt.-11.."\J ,11...:l ;iy,:1rd 11grccm1..··111., 

ur1tl1..:1 "111~ h ,hate~ of ( 'IK-:.u~k.c 1:•Hlllllt1ll 'l•ll:~ , .n1 tx· i">i.un! llu: l)iMl:inn: 11f lht~ ,Ji.He!> l'l- lrClllcd ll), :1 

II< 111 ·<.' :l'h !r;&U'4l•"l1<m 011 lhl: ,·onr.o"J.dll.-0 !tllltt:rJH:nh <1f ~:1sh nm~ '\haH .... arc il~· arJctJ 0\/Cf Ii liVC' year JICflOd 
hq.•11111111~ 111 J •N2. anJ n-.;lnl·t11m' lap...: O\~r:. Ii'···'" 1c:r1 ~·c.:ir p1·nod frt)m rhi: ""'ard dale, ir CCOilm fina,;.:1111 
1.1t.-.:1' .ir1 · r1w1 ll;i-..cd 1111 \'J'l.i l 'SJ caarn111p. 14 . \ 11'1 ,h;1tt..., ui ( l···-..1pea~t'. 1:11n111u111 \lnr.:k will l>t: 111.\uc:J 111 

1'•11• l >I 1h•'"' ,h.irc, ~.!-.~Ii 1.1o1ll h1n• n" rt...,.1'~• ''"'" · .. 1twr 1hm1 lh11-..: !11.11 111;1)· 1-..· 111111o~d I•' l~"\lcrnl or 
, I , • t • ...,,i.. t t• I I! I c·..., ~.t 'IA' 

[T, .iddtll<>ll, 41\, 71 ll i.h:ul-., rrum llW prcVJ"ll' .I"' Jllh. "rlj[IORll) \lllUcd al ~ti~fl.I, '<>_ rmll"ll fC'\lfldcd 

.1ml .11.: ''"''""''a' ;1 rcdud1011 ufi.1nd1.holllt:1,· C<jtlll\ .. 1 l>n1111IJo!·r JI. ]l.J"J4 !\,•ti Dt.~L·111l'<.·1 ~I . l'~.t 47.fdl< 

-h.11 c·'· '.dunl .11 ~t"• l . <,~ 7. tt•niauu;J r.~"' nt tnl .md ~er<- .. 1i, '" 11 .1~ ll n.-J11,·11u11 of ,111. Ii. h"hkr'' .:~ull: 



• • 
n1. l'L·rlo•ri1111111,.c h1n~1111' ,. Phrn. \lo h1,·h "'' a~ 11L1.,plcd Ill I 4'J~. pnl\'lik,, for 1hc granllng of !>loi.;k opl1nn, 

i.•, ,·11.1111 ,,11i .. ,,, c•l 1h1: <"••mpilll}" n~i:r" JO year pcnod . Chanp.1.'- m ouhtam.hng option\ wen: 11i. follm"" 

199' 1993 1991 

Su.ticT Op'llDlll S~f 011( ... N•mbn Op11on 
ufSlutl:"<o f'Tict or~ t'rkoe orsi-n l"ri« 

~ 

1 Juh1ar11lmg -0c~1nmug of 
f'<'.rlUo.i 110,280 Sl.:!.75 9.UZ5 ~ 12 .75-S 16.33 12.245 $I t..3.~ 

I )pllPll'> j.:ranti.'t.I .. .. . ' .. 55.906 SI Z . '12~ M.2KO ~!.U~ 

Oplu>J1.\ cl'.ptrc:rl . . ... . . . .. (12 . .!J'iJ Sll'l.33 
c )u\.!.l>UIUllij!---CflU of 

tit:rl\ld IJti. I Ho ~12.625-$12. 75 110,2KO Sl2.7~ 92,S~5 ~l2.n-SHd3 
1-. ~,·a:1 .. ablc ... ........ . _ . H,520 Sl2.75 2ti, 760 ~12.75 

I. Shor1-Tcnu BorTo•init 

J h<· IJoard nf r>irn·1or .. h11~ u111hun11.-J lhc Cumpisll} lo tlli.1rn1"" up lo '!-14.(X)(),000 rnm; ·.-ariou~ birnl..' 
:md tru-..1 ... 111p;1111~..,., A' ,,J l:>c.:cmhcr JI. llJQ-1, the Company h,;11.I four S!l,OOCl.(XlO UPM:Curct.I bitnk lino of 
, n:d11 . 1u>11<: <1f \ll·hu:h r1."qU1rct.I ~Ofllpcru.uting halan~o. 

A dci;ul of "horl-h:rm borrov•inr fur I~ and llN~ ,_,a!> folln..,.1' 

l 111i1I authnntt:d 11mnun1. 
1.1.~' Amount 011~1,lu11dln(I. 

·\•·;11lat-.k for horn•1.1.mp.li. 

M;1\lr11uni :1nmun1 ouri.tanJinit al llll~ montlH:nll 
•\ H:1.1l:·· d;11I~ Unlt1Ul1( ouh1.111J111g 

\\. nJ.: I: t «d :u .er•• [i!C: intcre.1 ratc..':I ba...._,-.J 011 

\ 1 <.:rli!/.C: Jail~ <tmou111 nutM •. 11Jin11 . . 
A 1rn•11111 •1ut.,11111J111(! al year-end 

.J. I· mplu~ 1.·t· Hcnctil f'11in\ 

/\, {11• 111o·11/ .\<.H'l/11(1 /'lufl 

At Oenm'- Jt. 
199' 

Sl4,000,(D} 
(~.OC(l.(XXJ) 

~ fl,000.CXX> 

19113 

S 1-4,(D},CXX> 
(l\,90.).(0)) 

s s. 100,000 
~·-·- -----

11ur IM \" cmn •:adeiil l>euJ11'- JI. 
1"4 1'9J 

~ H,(XXJ,fOJ 

~ \,h40J.4H 

s 9,l}OO,(UJ 

s 3,297.l!t..\ 

.t-4'7'"; 
3 ~Vi 

I he ( '•>lllf'.•11~ 11IJcr, ;1 K1·11n·n1<:111 ~;1v111p Pl.111 . a .Ull(J..J pht.11, ""lmh p11>\ILll"'> rmrt••l~rll.~ n lll1."\;h;11u"111 

1, ., "'''~ n•r· . , •nt r1hu111111" 1<,, ll'I m·mc:nl !WI\ m11' l~d1 p11rr1up01.11u 11111~ rnalo.t: pre-la\' ••11tr1but1on• t.ii.. ..... -u upon 
h~· rhJ, , "lllJ"' ll-.:1111>11 I lw ( ·.,mp;im 11111J..1."' .1 ~·on1nhuho11 '-'4u11I lo bl.I''( nf c1:11.'h par111:1pan1·~ ptc·la'­

' .. 11111h1111 .. 1h ''"' l1> n..:t'1.'1l J h'.I ••I 1hc p.1r11.ipant'!I. comp.:H~.11lon for 1hc plan )car I h(; Compan(~ 
..... 111hu11··11' 1 .. 1allcd \l4U.JO), S2:!7.~77 and ~11<11.lti~ (nr tl1t· }c:ar~ c-ndcd Dccc:mt>c:r .\1. 111<1-'. l~n aml 
\'1' 1 .' . n-..1-,.:uno:I\ 

I l1: "llJPllll) h.i~ 11 dclin~:<l bcnef!I pc:n.,11>11 plan ..:m 1:r111ti 'ull'>liml111ll) all nf ih r:111plo)'CO.. Bc11cf11 .. 
t11ukr 1 !1<· pl.111 Jr<: ba3"C-.l 1H1 each part11:1p<1111 ·, rear. of ~r.1t 1· ur1J h11d1l.,,l .1, crnr.·· '0111pcn!IMtH111 I tu· 
{ ·, 111q1.11n \ lt111<l1nt: roh1:~ pro\llUI.~ that p.1y1111·111' In th.- 1ru~k1· \ludl h.: .::q1111I 111 1 l1<· m1111mu01 furu.hn(I. 
rt'• pn1 n111·uh • ,j I h.- I .111pl1 •\•"I' Rd1r.:mc11! Jn,• •lllt' ' '' 11rll} A, I of I lj74 



1 .. 1..i 1'•"11'1"11 c\r'l·n'oC fnr lhe Comf"'n)· for IQ<M, 19'93 and 1~2 wa.~ •rrroaimud)' SJ~7.700, 1741.JOO 
..... 1 ' 'I•' .. ~011, ""'f"".' 11\d~ Pc11~1on C:ll.pcn~ 1.hxn:.111 ..... -J Ill I~ ha:Auac or II t'.Omhinatwn uf rm:IOn indudln~ 
llu.: ( 11 111.· rrn .. , 111 the d1~oual rate to 7% from b.:'\%: (2) d.;i.;rca.'>C m the r11ti: 1.1KJ for uvcrnge 1n.:ro.:lbl: 111 
1111 ur, ,umpcn-.a11on lc\Cb lo !'i.~'k rrom 6~. am.I (3) incrcuc 1n the expected IO'llg-tcrm tale of return on 
;i.,,.0:1' 10 K.5r; (mm 7 5~. 

lutcrt:'I i.:o~I . ... .. .. . 

·\, 111.ol 11·111 r11 (I.,.,, I tlll 11\~lli 
...,,.t ·""'"I •/al" 111 ;iud Jckrra.I 

I oial 11<:! fll.'.llM<lll \:OSI 

l\,.,11rnp1wn., 

[),...._.,,1111 r;i1<· U!<.nl tn c.akulatmp: tuta1 itc:l pai .. 1on ..:11!<.l 

\<cr.1~" llL ft',h<' Ill fU!tl~ ('OITJpc:ntAllOn level', 

I 'l>e< h'd l.in¥·1crm ralc .,f rcrum on ~-.eb .. 

for c~ h.,. t:..lcld u...i- ll. 

""' 1"3 1,.J 

s S9l,294 s 719,417 s 711i,296 
,111,184 511,536 4119,812 
742.9'1) {l,S21.22R) (68,034) 

( l.46!1.7441 1.0 I J .t1 I~ tnti.~'~' 

s 387,t>MJ ~ 741.34) ~ 76J,llq --- ~-- ===~---

ll.50% 1.00o/c- 6.S~ 

:u<m 6.00'1 .. 600tr,. 

II.~ 7.!>0% '-~'1-

I hl' foll.,w1ng .,~hcLlu~ -.eb fonh lbc fundmF '>l<llU!!o of the pc:niiiion plan 11t December Jl. 1994 •ml 1993: 

\'i:-.1··d 
\.t1,1i..t · ... 1.,·d 

l'la11 ""t'I~ 1.11 lmr value 
l'n•J<;dt:.! hc11di1 obh?tmn 

1•1..1, ·""'b 111 c\1. c~" nf '>rtlJ~..:tcd t>cncfit 11hhfti!U"r1 

I 111< ·"·;.:1111nl ncl ~u111 

I 11 • .r11• •n11..:d 11"1 <l\.'K'I' lrom iidopl1<in 1 'SFAS :--;., ,..., 

s 4,4,,4.621 
ICM,.f,02 

$. 4.~59,029 

s 7,79'9,483 
(6,492,622) 

I .. 106,861 
o.~90.066) 

{171,787) 
- ~--

SC2.454,9'92) 

s 4,724,482 
3 I0.132 

s 5,034,bJ.i --- --------
$ 8. 7H'l,465 

(8,2q7,798) 

49l.b67 
{2.372,085) 

ti Hti.K9 I) ·--
5(2,067 .. ~0'1) 
~-=--

I IH· ( '11111pa11~ "pon .. or~ a ddincd be11di1 Pl'"lrl"llremc:nl health \..'.arc and hfc 111MU'UICC pl•n whii.:h n)ver-. 

"'r,..1.w11.ill~ .ill naturul p!> and ~· orporatc cmpl .. Hc' Eft'c:cl1~e Januar)· I, 11193. the Compi.n)· adoptc:J lhc: 

prn\"l"n' of ~latcrrn.'111 of F11111m.11d A..:n1u11tmtt Slanli<mh (''SFAS"t No IOb, "f..mpJo)·en.' Accounung for 
l'",1 "·1 uc111c111 lkndil~ Olhcr 1h1111 Pen-.11111•·. "l11d1 rc~u1rC'\ Uwl the expa:ted ctll\l of thoc fotUtt brndil~ 
I" "' lud1 ,J 11 1 I h<· h11;111,·111I ~l•lt.:mcnh .J111111i; th.- ~c~r. c111pl•1)-~ render -<:f"<l~·c 1 he 1mplc:rnenlallon of 
.., I A" -.,. · 10~, rc-.uli· .. I 111 1111 ai:i:umulalt."1..1 '""'t1•·11rt"mc:nt t>c11dit obhptwn Ctra~1111111 11hhga11or:> rclalal 111 
p;1~• ··mployn: 'ol'.rvu.:c of S.2.21 ~.OCXl. A~ pcrmiut:d !he Company da:tcd to 11moniz.c thl., 1.'IY!tl over 20 yea~ 
•l·~k.ul .. f <: .,ri..:n~rng 011.' 1111al ho..'T1c:fil obliphon 111 l~J The Comr"ln~"' 19'93 coal under SFAS No 106, 
111 lndlUf t/,. .Liii• •rll/,tl>"ll nl lh<' tfllll'!.ltllln 1Jlili~,tllor., Vo'A.lt S41•J,(X(l. lf1 lhC' fir .. I 4llar1Cr or J'l"t~. lhc 
' 01111°.1111 mura"·.! I he 111111'1111! rtuu fulurc r!'llrn:' ~ouhl t>c r~uirc:J lo , ••Hll'lhulc In J111r1l'-'lf"'ll: 111 Iii~ 

( · .. Jl•l'·lll~ ·, l1c,1l1h .-uc pr1111ram The: clJ~t of lhc c·h.irn[!C In future: cmrl")O:: CQ11tribut1on11 rcdLM.:c:J 1be 
( •1111r;111~ ·~ 1r.u1~111<in ubhpuon 11.nd llllllual <.:tY.>I' lo 13,7,0CXl 1.nd $70,0CXl, rcspo::tively. The c:hanp..: alloO 
rc,.lllk•I II! ;1 1mc-Umc l'Urtadmc11t k~ of SM,lXXl 111 IQ414 



• • 
I !it· t11.:111! h ...-urc mfta11011 r:11 c tor l'N<4 :111.1 I <,IQ 3 " ll-l>!l.UIUc:tl lo bot- 11.()%. Thn. rate 1~ pro,a.,c:tl to 

l'radt1.1ll~ Jr.-.:rca.-.c io an ulum1uc rah.: l)f <.. ~·:; b} the )Cll.t 2007 . A one rer...-cnt.agc puin! im:n:a\C in the hcahh 
~arc· 1111lalm11 r.atc from the ~urned rak v.oulu mi:rca.\C the ai;.;umulatc:tl JX..,lrc1in:men1 bi:ncti1 ol'lhgn111111 

h~ arrro.\1mu1dy SOl,(X)O u of Jama&T} I. 1'N5, !ind would 1ni:rcu.\C lhc D(tgrt•(!llle 11f lhc ..cn1.·c i_:t)!il 11.nu 

1111t:rc'1 .-. ... 1 .:omponcnli. of ncl ricriudic Nhcr po.1o;,lfL'1lrc01cn1 tK-t11.:li1 i:o:1ol for )q-.;i~ b) uppro>.tnliUd) Sh,OOCI 

I lie- ( 11mpan)' ddcrri;d 1tppro:um.dld) \~~.(X)O 11.ml S92,IXJO in 1994 11.nd i :;"13, r~pa:h\d} Th~ 

arH1 111nh rcpr<."-Cnl the dilf~ bc:t9t·c:cn lhl' Maryland divtsion11' SFAS No. 106 Cllpcrl!OC 1rnd n~ a1:n.1:d J°'ll}· 

a"-~·ou-iw con The Company c;11;pu:ls the amount deferred would ultimately be: r~·ovcrctl. ,m .. ·c tho;- Mu11 lanLI 
Puhlu: Ser.-lcc C4)mmisr.1on hti a.ll•'"'cLI rule recovery for the ;1.u:ruaJ lrcatrm:nl llf !'>FAS No 1™' •. ., .. h 111 
ruk .:a....: Jc.:i!>ions rendered for other ut1ht1c-. . 

The !'ul1C1wmg l11blo 1.el fonh the .. 1atU!> of the plan al Do:cmbt-r .\ l. 1~94 and 19Q): 

·frcn.o.·J r01stn•11,.·m~nt 1k11efi1 Liubilm· 

Ai.:cumul.11ti;d ~tret:ircmcnt obligiitmn 
Rc11r1..-o . _ . . . . . . . • • . • . . . . . ..... . 
fully digiblc w.:llvc cm~oy~ .. , . .. _ . 
Oihc:r 11ii.:m•e ... _ . , •••••.•.... 

l otul ai.:i.:umuiati;d ~tn:tin:menl bt-ncll1 otih~t1011 
Ltnn .. "l.'.ogrn7.ed lransition obliptioo, 
Nc1 g11rn ufter rcc0Jni1:.in111 ch..n11e in L11 .... :ou111 1111.­
l •1n ..... ·.1@n11c(! 1u:i i1.111n . 

"' ~ 11wJ 1'14•,lrclm:.mcnl bcnetil lu1Jnhl) 

!u1cr • ..._1 .. ·v~I on I\ PBO . 
I\ lllHfll / allllll or lrHll'-itll lll ohh~all"ll !I\ Cf 10 >·car.. 

( 1ir1.uh11t·11t lu!>.~ 

'1:1 P1.:riodk l'mtretlrement {.(!lit 
l\lllPUHI 1:ap11uhl~ li!I. i:on .. lflK'll(lll 1:0~1 

' Ill• •11111 • .kfcrn.-d 

'"llmptiun: 
1>1""-"11111 rak 11:'>(."1 111 cali.:uLu1ng net p.:ru-...h~ 1>< 1.,Crl'.1!rcmcn1 n1 .. 1 . 

1 >1h,-1 !'"•' J-:mrl• •1 ·m«111 lkm'frl.1 

Al o.c-llu JI, ,,.. 1'9J 

!. 42ti.o~4 s 476.t.07 
IOM.~ 47K,5110 
70,(l'IM l,Ul,352 

--~~---

1JO~. lt1t'I 2.B6.~~11 

n~~. H 1' O.l llJ.O()(IJ 

IJ7 ,KOO 

IN.tiH 

~ 416.071 s 31H,3.l11 
__ ........ - ---· 

All ...... JI, ,,.. 199J 

s '· ~ 'i1 s I IQ.Of).• 

~.Ilk I io.tXXJ 
2:1.,141! toMOI 
b),821 -------

1.13,640 400,(XXI 

l!!>.134} (52, I 1 ~I 
U4,9bQ) 1112,4\IY I 

') 711.,5'7 ~ 255,3K'11 
-- - -

~ '°,-~ 7 OO't 

Ii. I''''-'· 1111· Comp11.1•} aLlnpled Stalcmcnl t1I I 11u1nc1al AL'LllUllllllJ S1anLlurd\ 1 .. Sf'AS"1 Nu Ill. 
'l.111pl1>H:r,· .l\lu•unlrn~ fur 1'11111cmploymcn1 tkndtt•"'. ;:c, rcqum:-<l ~l'AS No. 112 ol11bh,Jw, \lam1arlh ••I 

1111:.1111.1 • .I tlL• <>Unlrn~ and rq .. orllnR for 1he 0110111101 d..,I ur ht:udi,~ 1•rH• 11.h~ Ii\ 1m n11pi< •1 "' 1 .. I• •flllc:r m 
ll\,1dl\I •:rnrlo~~·c• .1f1er ernrl"\'Oll~nl hu1 txfnfl' H"lllL"lllt'll( I he .i1lnpl1u.11 ,if SI A~ N·· 11: ,1 .. 11101 haH' II 

r11.1r<:r1.11 , II.-. r .. 11 1111· I 'omp:111> ·, ,._ ... ull' of •'I" r.•I~ .,., 



• • 
K. Environmental Commhmats ad Coalin~I~ 

The Company currently i~ panicipaling rn lhe in,·01ip11un. aMCMmcnl, or rnna:hation ofsncral fonner 
iz;1:-. manufal"lunng plnnl sites, localci..l tn Jitrcri;-rl! junrw..liclirm•. mduding 1hc c11..pl~·rntion 11f t:nrrt>.·m·e IM.'hon 

"[Hhlll' IP r<"nuwc l'll\IWomenl•I l'Ohl11n11oa111' l'lu.' ('1m1paU)' t111ll 1111:1:rnctl 1i11h1l1h<."' for two or lhi::ic ~UC!>. 
''" n .. , t' r t.11. .. I .1p:h L is11i.J Sau~hllr} Tow11 (ju~ L1glu !>!IQ,, 

l'hc [)o\'i,:r !>ilc: hMJo hlxn lis.ied by lhe En\·1rcinmt'n111.I PrUlC'\:tion Air.l'nq· Jlcp:i.m Ill ("EPA .. ) on lht 

\uro.-rfunll Na1101111I rnor1•10 l.11111 under till' C"ompu:htn•hc E11\lnu11111t•111nl Mt':'po111oc:, Coml"'Cn~tmn aull 
1 ,,,i.,111, -\,·1 f"I 'l:IH "I A"1 In 11N.\, tl.1th ll1t· t -.,,11,,,._n)- und El'A pmpir.cd rcnux.lial IM.'Lion plam1 for lhc 
-11. 111 1111.: fourth 4uar1l'J ur 1993, the Compall) n:.:ordcd II liabtlll)' or i100.uoo, npracnti.ng IM C!'otimatc:d 
h:ah1ht) for ruturc environmental c:xpcndi1un::!> ~\Ocia•cd with the: Comp•n)·'s, propmcd plan. 111hi..:h V..IJ. the: 
lcaq t:;l,.lcm.1vc remedial altrmatiYc 1et forth In the I wo plall6. The EPA plan pn>pollCd • nM>rc c.atcn~1\rc 
rcmt'\.hallon, c.timated to L.'Oll s.t.9 mJllion On Au&Utl 19, 1994, the EPA U.ucd the Record of Do.:1"ion 
1··ROD" J for the 'lite The ROD llClcl:tcd a rcme\lial plan that dift'crcd fron ~th propcuh.. and ot1matcd 
1hc ~t!<.l!i of the: M:la:1cd remedy at 1i2.7 nulhnn for gnxmdwuLCr rcma.lmllnn 11nd SJ.3 million for :0.011 

r.:n1L"'1111uon. In January 1995, Cheu.pea.kc ~ubmitted to lhc EPA a good faith pm~I lo flCTfonn 11 
'>uh .. 1.:i.n1111l portion of 1bc work !iorl fon h in the ROD, which wa" i.11bscquc:ntly re;e...,1cd . lt l!> unkn~-n 111hcthcr 
an~ other i-.1tcnually ra.pon!liblc pany f .. PRP'') v.·111 "'ubmil good faith pro~l111. whal ~m;h pr~I' m1gh1 
111.:lni.Je. and whether E!.PA would a.1:cq>1 t.uch rropo.....al!. . Under f'ERCl.A, EPA ma)· reJc:c:l an) of lhe 
p1or><--...:.ih. 1111ll .... :d. 11n 11~mmi111lnative or ..:oun urdcr 10 ~u1re any or all of the PR~ to m1pkmC11I lhc v.ork . 
EPA m<o\ abo do the wort it!o<:lf and !iCCk re'\:o\'cry of 1h i:~b in cO\H1 . 

111 the thiri.J qu.ancr of lt.194, the Comp111ny ini:rea.'lcd iii li•hilil)' recorded 11r1th ropc\:t to the l'l<1\·cr '>lie: 

1 .. ~" IJ n111ltt>ll Tlui. amo-..int refta:l!i EPA'!I prC!OCllt t:1.llmatr, m. 1.i..tcd 111 tbc ROD. for rcmedi.lion of the 
'II..: -'••"rdmg lo the ROD. The Company .autJ EPA un· CllCh attempting to M:l:ure ~ulunl•ry pcrfornum.:e ,,f 
p;1rl ul lhc n.:rna.l111hnn by other panic.. Thoe partu:"' indulle the Slatt"" or Del11ware. which I~ lhc ow.ner of 
111.: pro1>crt) anJ wa~ 1oen11fici..I 1n lhe ROD IL' a l'RP. and 11. lc;rc;:al hu~IOCJr..., 1deoufiix.I in lhc: ROD llJr. .11 .-RI' 
!n1 h.H mg 1.'.0ntnbutci..I lo srouni.Jwalcr (;Olltam111.i11on On Man.:h 0, I Qq'.)_ In order to pmla::I lb lnlef~b. 

l~l<' < 1•111pan~ 1ilcd 'oil 111 fo:krnl .. ·our1for1hc dt·1nm1n1.1-11on lh!ll the S1alt nl l)chawuc t.\ 11 hahk r;irt~ 1111d 

Im ri , -.,, cr~ frnrn lhc St11tc of tn!>h of i;onipl•an, ~· wlll1 1111' KOi> Tht ( ·,,mpall) •~ Ill_..._, ··oni.l•krmg 11 'uu 
,1i.;.1111~1 1t!ht:r l"->lclllllllly rL"'\pim,.1ble F"lrllt"'ll h1 .1Jll111un. I.PA ha' ~tared th111 i1 11nll lake !rote~ lo -c..:ure 
pr111np1 i:•"11111i:111.:.;mcn1 of the reme\l1al do.1g11 pha...c n«i.l.:ll Lo 1mple11l(:nl the ROD. The Campan)' th• ;cf(ln: 
.1ati.1p;1lc-. further ricgo11a1mn.~ 10 n .. "'!>Ol\'t 1h.:-.c m11tten among the pa.rtit"'ll a11d wnh lhc [lOn:mmcnl. 

M.111.1j'<.:tm:r1I 1' l.11-.P c11aluu11n~ the kOI) cu Jclcrnunc !he m1't'>I •~<.011LttnllL' nppn)iti;h to m1plcmc:n1at1on 111 !he 
rcn tc-d1<-.. -.d.:.icd m I he R OJ> h1v11t;ibk dc\ cl, 1pn11:f11-' 111 th~ t11ath:f'> 11rould ~ ao:~om F"!nlOO h) 
"l'f'r•·1'na1.· r<:0lud111m i. 1hc hub1H) rcc11riJ1:d .u .. rhc)' l..:..:ur 

I h.: (.'omriin\ "1~1 ml'.fc:t~l lhc .:11rrt .. "l>poni.l1ng rqmh1tor~ a~-.cl to Sti 0 rrnllinn. Jf lh~ Compan~ 111i;ur .. 
•: 'I""''"-"' of 1 h;11 oimoun1 111 . ·oi1111,. .... -11(1n ""11h 11no1:rtalo.111~ lhe rnm."\.111."> 'l.dt't·lt."d in rhc ROD, 111a11a11l'mC'T11 
'" l1t·\•' th"L llil' { "onip.trn "'111 oc e4ullahl) 1·n111lc:<l lo 1:11ntnh11h••ll fnm1 other 1npc.1n,1bk parti~ fur rh.· 
pc,11<'1 pa :·1 t1f 1hoc; c11.pct1:-.t"> Ma11~p.cn11:n1 ;1l'>(1 bc:IKVC'!I 1ha1 au~ anwunl!> 1101 't<• i:ontributt."li "'·•II ~ 
ft·,• ·~··r:-hk 111 thr: CornF"ln~ ·,rate,. 

111· { •llllf'.•11\ ha' a.n:ru .. '-111 hahihl)' IA.'llh n·,11n·~ lt1 lhc Sph•hur~ \lh" or \M~.114] II'"' Dc~.:cn'l~r _,I. 
1u•q I hi-- ,11111•11111 1' h.1 ... _-.,1 rn1 lht· ._.,,,unuah:il ··11p11al 11r1d 1•11<.:r1.11111~ """' ll~ ~I forth 1111h.: ( ••m1.a11)"11 remedial 
,,, '"'11 l'~Jn 'uln11111c:<l l<> the Mar)·hino Departme111 of the l:J1\o'1ronrnC11f f"MDF'1 /\ .:urreo.pc.Jf1d1111 
rq~ulal11r~ a''.:! ha" hc1.."fl r~onJIXJ, rcfta:lmg lhe ('urn pan»'~ bc:IJcf Chae ~b 1ni:ur1i:d -.Ill ht.• rct:o\·crahlc 1n 
ralc.... I ho.: ( '111t1pan~· h;u, CB:Un preliminary rcmt.·d1a11011 rr·~<" · !urt· .. at the •Ile nmJ .;ontmuco. di .... 11"!1.llln!> '11> llh 
"..1Dt- In lm11h/L' tin· rcmc:d1al plan. The lllrre111 lillhlhl\ 11,1, h.-.·n ra.lu.:t.'tl fr••r11 lhc: hah1h1~ ol \~1~.lXX) 

1 n .,,,Jc-,l 111 1 hi- t. 1unh quaJ"lcr of I ~Q '· rctln·11n(I: rt'' 1...:d c"'U111;il<'' 111 1he liCOp•: 111 rcrn~"\hat1on, ia-. i.Jc:lc:rmmC'l..I 
I" \i[ll 

~I 



l'11n1111" of th<' lwb1l11y p!l)'f •Ub for the Dover und Salitbury Ml"-"' ure CAJ>C'' ICI! to he mer a tlurt )' ) CD I 

,ind l11 c }c;ir llCnoJ . ropa:t ivd) l11 iuld 111011. the Cornrany ha~ t"" 11thc r f>lte& 1;urrently h.:mg ~;aluulCll f"r 
"' tu. h " '' ,.,.11111u1c of h11b1ht) can be nmJc .11 1h1!> umc. h •~ manag•·mcnt 's opinion that any current l'~b not 
• urr..-11 1 1~ 11."Cll\'Crcd and an)' rururc CO.\\ mcurrcd •111 be n:covcrabk through future ratt31 or \h:mnir. 
:1rra11gcmcn t~ with other rc:i.potUJbk p:trt1e. 

rt1..: fn llo• m11 tat.le \Um 111an10. t. •Ca l <'11\ 1ronmcn1nl lulhihllC' .u1J • ·'-"'x:1a1,..i rc3ulator " :S\ '«:h 

I 11\lh>11111m111I L1ub1h110 unJ Rq,tulato~ A'5d!i 

l>clalll ur c 

Mar~ land 

Al l>itn9"-J1. 

"'' IMJ 

S6,<XX>.OOO 
<>42.092 - - ---

~6.<>4 2.092 SU175,UOO 
= 

1 he f11llo lo\ 11tJ tubk i.umman:te. thl" total CO!lt \ int' UH<0tl rduti:J Ill e11v1ro11me11l11I lolm~ 111111 t cmcJ1al 
a .·111111 

P d :i" .art• , • , •. .. ...• • , ••••••.. 

~ar~lanJ . . • • • • . . . . . • • • • • . • • • • . . • •• • , • . •• 

J· lonJ .1 . . .. . . . .. • . • .• • • . .. . _ . . . . . . . . . . . . . . . . • • . . 

Al lhctw._ JI , 

.,.. 199) 

Sl.144 . .\Mi 
1.72~ . 757 
~q4,844 

~S.4t>l.967 

S?,w I 4,S6 I 
I, 2 51,ftll4 

t>t0.~~5 

S4.<J 7 11,600 

<" lht· 11 11111 ,·o,h uu:urrc:J and rc1 ulu.1u r> ""!>Ch ~hove. 1he follu•lll(! table 'umman~c::i. the b.1bnel" of 
· n .ir,.n mi:ntal C.:O••" ... tiu:h hu•c: not hiixn n."C"\erc:d throu tth in\ura1~c r ru.:ccJ, u r ra1cn\al>.1ng. 

I >dalll ;Hc 
'-1•H) l;mJ 

I l• 1rnJ,1 

1\ nu •uni d1argL-J 111 ;1-. un1u l;11<·J dcprc.:uiuon " ' 
< "" of rcn111\ al . • , .. . . .... . . .• . . 

I 111111 I .11 v 1r11r1111.:111i1 I C'oM 

Al .__,., .'t . 

lt'N IM.S 

S6. K20.SSS Sl.S7tt.OKO 
I ,t,011 , J l) l.~1 ~ . KI I 

511,2'3 
-· - --

»A211,llKK ~- 1 ~ 1.1441 

'U1'l ,24 1 UM,O<>ti / 

S7.•<>2.(,.p ~2. S~ I ,OJU • 

/J, lu"'"' • 1'11/1111 S ervicr Cum n11uw 11 Ortkr .4\\t'rllrtX J,. r1 11/irt1011 0 1,·r /.6lS/ t'f'I/ Shorr ' " '" ""' (iu' Compqtt:• 

( 111 I 1."h r11.1n 11. l "'I~. the l>d 1•a rc Puhh, S.:r- ..-1· ( '1•mm1 ... -...m ("' ('11 1111111-.\11111"/ '"'' u1."<l un OrJc r lh111 

''" 1,,,. .. 1 I .1,1<·111 'h••r<' II • Ii.; d " p11l>lll" u llhl ) •· 11111.k • l>d;i• .ire la"' •uhJa:I ' " the Con1 m1'"' ' " ' ' Jun"'11.:uoa 
111 <1•1111<'\ 111111 "' " " 1., ,1c:rn ~hurc·~ d ircc:t re l:u l 'Mi il"> , ,f n.itu ruJ p to c:m.1 WiCf\ tn lhe ~1 111e of Dch1.lll<arc 
I ht· 1 H1k r 11 111u1I L"<l ~ prtl\.cc:d111g 10 c.:onNder lhc ei.trnt It• " htcb public ulihl\ rci 11 h11<>r) \ Upcrviiion \hould 

l>c 1111p11·..;J llJMlll the diri:c.:t ~Co. u( r :A\ICm Shure lll ll hlO the' State of D d a11> arc 011 ~h~ 17. l'N4 t he 

4 1 



• • 
Compan)· filed wllh the commiMion 11 propma.I for 11 limited )c\'el or regulation. On O•:tohc:r 4. I '1'14 , lht: 

Commi!t.'>iOn i.s&uo:J •n Order CM01li11ll~· agrttrng with a k,·d or rcgll~Uon limited to the follOWl"i : accepun1 
ornJ ..:ons1dcring complainti. from t"ui.lumc:r ... rcquinnp: Ea~tcm Shore to file .nmwl and other pcriodi1.: ri:poni. 
and rc-qu1rin(! Eiilleru Shore to pay lhc llllnual publi1,; uhhty c.u.. The Order will not have a nu1teri11l df~t on 
fAl!>lcrn Shorc·:i. financial pmition or roull!!. of opcniuon&. 

f'l:.'RC Order No. 636 

The Company~ 1iervcd by three direct natural p.._ ripcH.n~; Columb111 Ga.,. Tnuumi1.-.ion ("Columbi.a'), 
I ran:.o.:\lntinenaal Gu Pipe Line OJrponuion (''Trlllll.4"0") and Aarid.il <.i~ Tnan1om1won Comr:my t··fGT'') 
Columbia and Tranxo llCT\IC the: Compun)'~ natuni.I gD tr11.nsmi~o;1on suh.idiar)', Eutcm Shuro., whn:h m 
tum M:n·o the OJn•pany't. local dU.tribuhon COmpilnio ("I.DC") loc<11..J in l)ela,.,·ue and Maryland. FGT 
wno 1hc Cumpiln)''~ LDC in Central Florida. In connection with the 1.1o11u.nce of Order No. 636 ("'Ordn"I 
h) 1he FERC in April 1992. pipeline. 'lli'ill mcur f01.Jr l)'JX!!o of t1V11oi1ion coats in irnplcmcntin111hc unbundlo:J 
--.Cf'llLo;e requirement of the Order: ( l) BJI~ i.upp!y realign men I C(}i.l'> (t be COil or renegolialin1' Ul!i.llng giu 
1.uppl~· i::ontract!. with produa:n}: (2) unrtl:o'llcro:J ('Ul'C~ ~ adjustment l '"PGA ") CD5l~ (p. .. i.'.(~t\ 

n .. "TJ1a1mng in the pipelino' PGA aci:~)unt 11.1 the lime they ~ the merdwmt fonc:uon); (3) •trando:J c(r.11" 
(unrci.:o•cn .. "1..1 CO!>l.'i o( a.uclS tMt cannot be IL't.'>ljl,O(\j to i.;ui;lomt:ra Of unbundled !1.erYl.;o); and (4) new fodlili~ 
.:~b. (..:o~b of new f1M:ilitie& required Ill ph}1>11;a1ly implc..mcnt the Ordcrr In order 10 rttO\lcr pruJcnll)' 
111~ ·1rred 1rari~ition CO§ts from i~ i:wnomcn., cw..•h pipc!line i., required to lik for and obtain FERC uppru"uL 
F..ai.I~ m Shor~ bw.ed un FERC pr~in(!!i. in\·olving the ra:o.,.ery or gm. purcha~ 11nd r<latcd c:tll>h, hc:hc\t"ll 
1 hal 1nu1s11mn cn!.t!'. p~ on from pipchrn:~ will be wm1larly rocovcruhlc chwu.gh the Eulcm Shore PGA 
mc<:h1m1:i.r11 for 1h1:ir FERC regol•ted ~1c.. ... Ea\lcrn Shore al110 h~ dira:l '-Illes c~tomcn. •ho:i.e rate'> arc 
~·urr.:nll> nuc rcgulato:J. All transiti~)fl ... tll>I'-' allocato:J to 1hcs.e non-rcaulated we. 11.·ould be rcquiro:J tu he: 
nrcn!>CiJ when lr.no..n 11.nd mc&urablc . E.n.~h.'1'11 Shore hu r~eivcd no11fi1;11tion th111 FERC 11.11.31 1.pptll\ed 
< uh1mh1.a'" n..-quat for rc..:overy of irim.-.1111111 .:l~l1' related to PGA cu=oli.. f.A1otcm Shore's roniun of Choe 
,-• ..,, .. I~ ~I KO, '124. On April l. t 994, Columh1a ... 1urted to 111\ OKc rhc 11n11111111 In eqWll lll:!>tallmc:nls of S.15.07' 
"'c1· the m.·"1 1111-·clvc month:,. Ai;1;ordmtih· 111chr1a0.·onJ ~u;.irlcr. the JUfl~Jic1ional 11moun1 of Sl~0. 51-' wa~ 

fl:u,n.lcd 110. 11 hab1hty ilnd 11 n:gulatory 11!>.\Cl. The 1Labilt1~· '' u."l.!uccd ca1,;h month u payrnent i• made 11nd the 
.1~...:1 i.. n.."t.lu\;CC) ar. the cm.t!. are recorded to the l'GA. Th.- h.1l11nce (or both ac(:ounl!; 11t December _,I, 1~4 
,, ~ HUILO l'h1: remaining nmounl a~'>1g11C\J to the non -rq.:11l:11t·d "Iller. "''" c"-pcn11A......J m 1qq4, llie Cumpan)· 
" 1111ahlt: 10 cstim11tc: E.w.1cru Shore·, roruon of a11y addll1L11wl future trar111o1uon CO!lt!> lh111 may be ai.~1gnC\J 
'" I r.111,,11 and Columh1a unlil f'ERC ;i.ppro .. · ~ I heir roquc.'>I for recover)' In the opinion of managcme111. 11 

J' 11111 flt"-lolt-ilc 10 determine the dfc.:t, tf any, 1h111 1111}· tr11m1111111 0,:1'1\li. 1w:urro:J in the fu1un: 11•1ould h.ii'llc on 
t ··,1,·rn Shore'!> finannal po!!ollicm or tc:1ultJ. or opcrallum. t=G I haJo LIKOrn:d lr1111'>1h011 Cll'>l~ In the form ur 
~:·•' ... llppl~ rc;ihgnme:nt .:V!>L'. and the FF.RC t111!> arpro,,.c..J rc.:o,t:r)· of prudently 1m:urrcd n~b from FLl"f ·~ 
• L"l"nH"r!>, !'.Ul'h 11' the Cornp.any'i; I.I><.' in Ccniral Flondoi. 1 h• "11~h a dcmantl d111re:c hq1.mnm11 Nu\lcm~r 
I. I 'Ni 1rnd c;1.1criJmg for tl\-e yc.ur" The Con1pan> ..__..._llm4.lh ..... llml n' JX>nion o( 1hi: tramition c01Jt~ 011 
!ln nrili.:r 11, 199~ 11nd l~J arc\ l,QHJ,()(lJ and SZ.~03,000. rC'opo.:tivcly, (If v.111.:h ~5:!0,CD> j, dut: w11lur1 
'•TJt' )<.:ilf Dunng 1994 the Com puny rcce111o:J llpflrovisl of th~· Pf ;A rak "h1. h 111dudo ra.:mcn of the 
1ram111uJL ~·("l" Aocordingly. the Cornpiln) hlL., rt"1.:ordcd 11 1qrnl.il1>r~• a"••.:t l'.~Ul\' aknl h> the h;£hthl) 
.-...111 hli.,ho.-d l(lr r ranJoll1on ~i..r .. 111 I:h.,·t::mbcr 31, '""4 ;111tl I 99 I 

I I.Ht /'<'-"' 

1 )11 Maj l'l, 19'>4. lhe FERC 1 .. :.uc<l H.n Order J1r'-'.:ling Eu'-lrf11 "lhon '" n:fo111l. 11i11h 1111eu-..t. ""h11~ 1h< 

f·FHC .1i.uancr11ai II" 011er1;harp:~ rn•m Nn\l' lllher I. llJ92 lo lhl· .:urrc111 h1llm~ nwulh I lie: Order 11bo 

d1rrctc.I Ea,!t"rn Shore' IO file 11 tC'f'"l"I 11hm11..i11~ hov, tlic refund W.'JL' ~· 11.kulakd, autl '" rcH"c i.,nlf hmgwie:c 
, l,u rl\ 111~· 1!1~· l"(iA ptV\'l'Uln\ of 11i. tanfl'. 

h1 ... 1cm Shure hleu a rc4u~1 for rehcarin~ nf the Order t111 June :w. f9Q4 ha.~ nn vi Ital b1 .~1crn Shore 
hd1ot...., '' 1hc Fl::RC' nrone11us interp~l11l1"1t 1•1 E.11!.li;'tu "ih<1rc·, lunlf It '' Eal\tr:rn ."ih"t~"' po.,111un lhal 



the FERC'' Order ~nltall) require. a retroactive change to ch.: FERC appro,ed l'UA procc:Jun.""> ,.. h ,.h 
~~tern Shore h:..' 1.'tlPM.\lc:nll) apph.:i.1 o ver the lasl liU ycan.. Such rerroac:tl\C 1pplica11011 l) a Hot...t . -. of 
Se.:11011' 4 and S of the Na1ural u~ Act. 

On June 21 . 1 ~4. m comphan1:c wuh the FERC• Ort.Jcr. wtcm Shore filed: ( 11 rev1~ umlf ""•""'' 
.:lanf)tng ib PGA mdhodolng:y and (2) two alternative rd'und '-'•kulat1on1> ~on the 1-ERC'~ Order 1111: 
l\A.C• ahc;mat111a. y,.ere 61cd due tu wlutt F..AMcrn Shore bc-lievcs to be- an i~C:)' or con1rad1e.·11on \l. llh 
n .... JX~I tu the FERC'" 111ngwage 111 II~ Order. On July 18, 1994 the FERC iaucd an "Order Grur11111 i; 

Rehearing Soleh· for the Purpose of further c.o.wdcratiorl." Sui.:h Order wu 1aucd only to afford the Fl: ~ c · 
•• Jd111onal time for w nsidcration of rhe ll>'>U~ rabed in Eutcm Shore') request ror rehearing. As of the d.1 1<: 
of th1~ report , the FERC ha.' 1101 approved other of the alternative refu u,J c1lcuJations submiucd by &-.1<:rn 
Shnrc and ha~ not made: a linal determination Ii!> t1> E.tem Shore'• rcquat for rchcarin1. Ao::ordmgl~. 

E:Ncrn Shore accrued S412,CW m the ~nd quarter of 199.f, rclatin1 to pnor periods. F.astcm Shore: h;s, 
.11:-0 a,•.;ruc:d an amount ca~·h month in 199-' to 1ni.ure fully rund111g the poccntiaJ n:f'unJ. The IOl•I a4·t:r uc:J 
lu1h1hly 11 December 31. I~ 1~ Sl.239.CXX>. 

Otlil'f Oim1'utmt-n11 und Co11ti11g1•11c1e1 

l l 1c ('omp11.11} 1 .. '"'"lived 111 <:cnam lc:µI otr.:hons and dam1io an~ing in 1hc nomial coura.c: of bU)lll•~' 
l"hr Company •~ alM'I 111\lolvcd in '-'Crtam legal and administrative: proceeding~ before varlou~ govc:mnicnr.11 
e1gc:r11;1~ c:onccming nala. In Lhc opinion or management, the: ult1ma1e d~poshion of thCM: prOl.:..x.-dmg~ " 111 
fll•I h11vc 11 material dfc.'CI on the c:<m!i0hda1cd linanL·aal 11ositio11 of the Company. 

M . Ouantrty flnudal Data (Unuditedl 

In I he opirnon of Lhc <.:ompan)·. the quarterly llnandal lnform•hon i.hnwn below include~ all adJu•tmcnh 
nc.1:, ... 1n for • f1111 rroc111a1111n of the orcn&l ioni. for !>Ucb rern:id• Due to the llCUOn•I nature of the 
c .. r11pun~ ·, bu\m'"'· 1hcre arc -ut>-.um11al variation> in Opc:t1t10ri. reported on a quarterly ba\I!>_ 

1994 

Of'CrallnJt Rc:v~1uc: . . . • . . . . . . • . . . . •• 
o, ..... rn1111~ 111.-omc: •.•.•• . •••.•. • ••.•. 

...:c1 ln.:omc tlo!th) . . . • • . . . • • • • • • ••• 

Nc1 ln.:omc (Lo~') l'c:r ~hare: ...... . 

l~J 

f ll't:rulm!( Rc,c:1111c 
Orcrat 1n1:1 I m:omi: 

N1:1 ln~umc (l.o~.,) 
N.:1 111< 1•1111· 11., .... ,, l'cr ~h.1r1: 

..,,. 
<>-rta 

~30.l(~ . ~HI 

s 4 .322 .00~ 

s 3.7 .. b,0117 
s I ri.i 

\ .\Cl,O.?O. IS-0'-1 
s J.hl2,2(~ 
s 2, '175. 2~" 
s O. X~ 

~ 
~ 

Sl9,KbK.566 
s 51!1!,5~ 

s II IM84) 
!- IO 03J 

\ 17. 328,003 
s tnl.606 

~ " .\, 7221 
s tU.00) 

nw .. _.. 
a-ta- Qioar1tt 

Sl8,789,77b S23,904,.W5 
s 296,110 S l ,019,WJ 

s (2b4. 77 3) s l,()'l),l'I~ 

s (0.07) " 0.! 'I 

s 13,859.~49 S24,b64,2 71 
s C67.•661 s ~ . 145,744 

~ (679,042) s 1.689.177 
s {0.19) s o.~ 

t·. tlcd1~c J11nu.tr} I, IQ'l3, the: Conipan} udo1>tcd SFAS No. 10') "' du.c~ 1n Note: A 111 1l1t 

( """ 'l1da11.'ll Fin11n'-'1lll Statement ... _ The 11 ...... ~uarter or 1993 mdudC\ Ull 111.:rCl\.'M: m net income: u f S~7 .4b7 
( ~1112 t><•r \h1HC:) for l hc: one·llmt CUrllUIUll\ ,. dfet."t or the a"Ountill~ t: hlUllC 



O~ratina Statistics 

Rnc:nub 1111 Tbouunchl 
Natural (!II) 

Ka1dcnllal .. . ......... ...... .... ... • , ... . 
Commercia l .. .•.•..•••• .... ........ •••••. 
lndw.tnal . . .. . ......••. .. ........... . .... 
Sale: for 1'C'\&lc: .. . ....• • •••• . ... . ...•..••• • 
I ra n'pc1rta11on ••. .•...•• ••••. •.•.. .••• • . • 
Or tier ••••• • •••.•. •• , • • • . . . . • . ... • • ••••• 

1 111111 nll.tural p.1o rc~cnua . . • . ... .•. .... . •••. .• 
Prop:.111 c: .• .•.. .•••...•.•• •••. .•.... . . .• . • • • • • 
()thc:r .....••..• •••.••••..• • .•..•••.. . • •• • • • 

J ••l:1l r,·,,·nu1."' .. ........ . . • . .. •..... ..... . ...••.•. 

\ olumc~ 
N:11ural ~a~ dch\.erio (In MMCF) 

Kt ... 11.lcnt1al . . . . . .. • • •••••. . .. . .• 
Cummcrc:ial . . . •......... ... .. . . ...... . . .. 
l m.lu~trll\I • • • • •• •••.• • • • ••• . •••. •....• .... 
Sulc for rc::wtlc .•. • .•..••...•• • .•..... . ... . 
f r1tn\pona11<1n ..•.. ..• •••••. .•.. . . ...• ... 

Pr.orum· Cm 1 huu~nd"' of gsllom) .•..... . ........ 

( ·u~111mcr\ 

"'ia1urnl 1,ia• 
Rc.:\l<kn 11;1 I 
( ·ummcrc1a l . . . • ..... . . 
lrnlt1,1n1!1•• .•. ...... . ............•. 
\ah: t. ' r r~tc·• ..... . . ....... . 

1 .. wt na tural Gn' cui.tomcr' ... , . 
l'rnpanc ... • .. · · • · 

I 11t ,1I, lh turtl CP• . ..... , ... ...•. .. 

SIS,228 
I l.S94 
'2.711\ 
9.586 
2.bJCJ 

{50) 

71,71.S 
17.7811• 

ti, 173 

S9S.ti77 

1.66.S 
1,771 

10,752 
998 

7,S.2 

22,728 

:!M, 2()() 
lK7'1 

204 

·' 
) ~. '"'' 
22, llW 

S4.~2ti 

$ l.i .007 
IO,ISJ7 
J 1,022 
S,242 
2,480 

l'tl3 

64)111 
lfl ~M 
4,.SIW 

S8.S, t173 

U9CJ 
1.676 
'1,JOK 

9114 
S,880 

19,#& 

~12.935 
9,1157 

26,977 
3,U 3 
2 . .$<XI 
( 134) 

.ss.1mc 
ICJ,·'89 
3,Sb8 

Sll.lt>7 
8,()()ti 

2tt6W 
3.4n 
l .SS.S 

44 

51 .-'6'1 
14,%1 
3.)911 

S75,935 Sb9,K2K 
-.-;== r:- - -

U61 
1,633 
8.014 

qq? 

S,139 

J?,3 .. 

1.337 
l . .i4~ 
I!, 1 96 

''.?2 
4.2.l 7 

16,))7 

17,250 17.12.S 14.831 

27,.ll.:' 
3. ?Sii 

1q11 

' 
.\1.110 
21.622 

.S.Z.K'l2 

lldV 
.l .CJlO 

1911 
l 

)0.4()7 

21.132 

.S l ,Slll 

1S . .., 10 
3.5(>0 

19 1 
J 

~Y.464 

n.1•.s 
~1.609 

'"° 
SI l.3lt7 

11.1q4 
31.til 7 
2.798 

~811 

I~ 

b 1.293 
I 7,53Y 
2.424 

SllU~t> 

1.338 
1.407 

I I .SOii 
7'11> 

2,K57 - --
17.CKll> 

lti.<JOI! 
~ 

24.llb4 
3,4:!1'1 

1114 

1 

.:?K. ~7Y 

22.b211 

~I. llJll 

• I h luJo.:, 1<·\o.:1111c of \ ~. lC 'l" .ClfXJ, ~ lm h 1c~ 11h • d lt< 1111 1h1· ,.;1lt " ' •1 nultu111 ttall1111\ of pr11p11n~ to m1e IOJ r[l.c 
"'11 .. i,., ,, 11 , II'" onic.: r 111 111•14 



• • 
Item 9. ChanRn In •DCI Disqnc111enu With A.ccouatub un A.ciroaatlnK and fla&adal D~IDllurt> 

Noni! 

PA.RT Ill 

Item ICI. DlrKton Md •:u'C'utiwr- OIHc'l'n ot the Reatm'ut 

lnfomlalion J1ert.ami11g to the L>ira:1on of' the Company Ul 1n1."0rpof'lltaJ ha-cin by n:fcrcn~-c ICl 1hc l'r •. , • 
SlaLC"ment. under "lnfom11i.tion Reprdlnl' the Board of D1ra:to~ and Nominco", daled anJ Ill t:ic- likJ 1•11 

or before: April 13. 19Q~ in i:onnecuon ...-11h 1hc Company'• Annuul Mcclln(I tn be held on Mn) It>. I 'J'I~ 

The information rec.ium.'\J h) thi" ltem v.ith rcapccl lo exa:utih: oflh:er.. i!o, puDu.anl lo m~tr~llon _\ •ii 

paruirnph (b' of hem 401 of Regulation S-K. i.et fonh 111 Item 10 of Part I of' 1t11" f=orm tO-K umkt 
"l·:.1.a:uuve Officcl"!. of the Rq.i~irnnt. •· 

Item 11. E:ua1ti'e CompeautJot1 

This. infom1a11on 1~ 1n1:orporlilled herein h) rd'eren~ to 1he PruA~ Slalt:mQJI, under ··~bnagcnirnt 
Con1pcn!wllion", J111aJ and 111 t'lt filed on or bdorc Apnl 13, 194"' in i.:onna:l11•n with the Company·" Auuu.tl 
McdlrJJ,! lob<: held on M11} 16, IQ'J~. 

Item 12. Security Owornblp of Ccruia Batefkl•I 01tMn and ~laaqemrnt 

rt-ii, rnf,•nn1111011 I'> tnL'orpor111eLI here.in h> rcfcrern:c: lo I hi." Proa.) S~111 c:mrnl. under "tkndi,,;1al 
Ow1n·1,t11r uf rhe <'nmp11u~- ·i. Sa:unlll-,; .. , dalod and lo be filed (Ill or before Arni 13, I IJ'.l~ 111 runnc1:11u11 
-A1L!1 tbt· l"ump1m) \Annual Mec,intt lob<: held 011 M11) lt1. l<i9:5. 

Item SJ. Ct"n•ln Mcl11tlnn1hip1 -d Rrl1ted Tr1111UCUon1 

1111, mfo111w11on 1., 111...:orporah:.J hc:rcm b) refcrcm:c tu lh~ Pn)X~ !'il<1temcn1, under .. lk11cf1~1al 
( 1.._n,_.r,l11r' r11 lht· Comp1m}·~ So • .'UnllL~". dated and to he lilcd on ••T hcfon; April P J'J'i'.\ 111 <l•ll1H."\"11t•n 

14--uli the C11m1w111y·~ A.nnu11I Mci:1ing lo he held on M11} II•. 1114~ 

PA.RT I\ 

llt~m 1-1. Financi•I ~taCcmenta, flnaa"lal Slatemenl Sc'hcdul"'- Md t:xblbh• and Hcporu on F1Jrm d-1( 

j;i I f"lw ft•Jh1.,._10~ do1:umcnt~ 11rc fik"l! a\ a part 01( thh rq')(•r1 
I F1r1an,,;1ul Statcrnc-11h 

Andd11r,· Rq'<•rl ,fa11.-d Fd-.ru.irJ' 10. 1'111~ or Coi•~r.. & l.)hrand, LL P. louc11e.:ndcn1 
•\ 11J11ur ... 

- ( "on ... 11l1Llalt."\J ~1 .. 1.:m.:111, of ln~omc 1<•1 ,_.a,·h of 1111.· 1hrix ~- car'> ... 111JcJ Dct·cmh•'T 11. I '1'1.4. 
l'N) urtd IQQ2 
c .. n-..;1lufatcJ Ualam:c ~hc:\"[" iii fk•'t'nlhl'I 'l ; ,,,," auJ l>c...:cmbcr JI. 1993 
< "•11,11hd•1lt."\J ~1.11c111c111~ ,,f ( ·,.,11 J·I""'' I<>• <'."' 11 ,,f lhe three )-'C.Ur~ ended December .\I. I IJ'.l4 
\ ,,11.,, .. l1Llak"l.I ..,1a1t:111cn1i. ol l 

0

Pmmo11 ~ho.L1dwlda~· Ec.iu1I) fur ud1 nf lhc lhrcc: )"car' c11dnl 
l lc1;cmbcr JI, L <i<J.i 

- ("tm!tohdillro Statcmcnli. <)f l11~·1m11· I,.''""' Im 1·:1d1 of the 1h1 '"'" _1 rnr' c:nJl'1 l>c.:emhcr _\I. 
1Q1.1,i 

l"Ot1I•·~ 111 ('m1~olu.latcd t-11i.11111:il '\l.ih:n11:111'> 

I ht· f11llu~m11 jjiJl.1111<.m•I tnfonn11urn1 !or the ~en~ l•N4. 199.\ .111J IW2 •~ i.ubmillcd hercy,11h 
S.. hcuule 11- - Y11tuat1on 11nd Q11.1hf~ 111,: A.i.:counl 

All .. 1t.u ~hciJulL"" an: om1llCl.f hc.;;:i11,c ft1q arc 1101 required, 1rn1~•phc11hlc. 1•r lhe 111f11mu1tio11 I~ 

i1tl1i.:r11.1~· ,!J,," II Ill the ?111olllCli1I 'lalcmcnl" "' llPIL"> lh<'ft:IO 



• • 
1 h~ '°'" rcpon"' on Form S.K 11o·erc ra'.luircd to be lila:I durin1 the founh quancr of 1994. 

l: ... h1h11 ,l la) -Artlda of lncorponi.tion 

Amended A rtid'""" of lm:orponuon o( <...'btsa.pailo.1: UtihliC'I Corporuuon. is 1nt:orporatct.I 
hercm by rc:fcn:n.:c tu f.:llhibit 3 .(h) to HM" Annual Reporl 1>11 Fnrni in.Ji. for tl'H: )'CIH 

t.:ri.1.:.1 Dnl·mbcr JI. l~~-l. of Che3.11rcakc: lluhui..,, Corpor11\lon 

-Hy law'> 

A nicnded Bylaw1 or Cha.apc:alr.c Utilities Corpo,..tion. Ii led herewith. 

h.t11h11 4. hi) -"J'bc form of Indenture bct,..ttn the Company ind Hoaitmen'~ Trwit Company. Tru ... lcr. 
Y.'llh rL"'-pct.'1 to the K1 ~'lf ConH:rtlhk l>cbcnlurCll 1• m~urror1ted h~o by n:f~"Tcn.:c to 

b.h1b11 4.2 of 1he l'omriany· ... kcga&m1.tion Sui1emen1 on Form S.l, Reg. No. H-2oj82, 
filed on JanwH)' 13, 1989 

b.hih11 ..i. . (!-.) -Note Agrcemen1 dii.tcd February IJ, llW3, b) and hdwcen 1he Con1pany 11.ni.I 
Ma ... wichufj('th Mutu1tl [jfe li111unu1\."c Cnmr-n) •n<l MML Pcn11ion ln'lur•m:e 
C'11miwt1~, Y.llh n .... pe•.:I '" :uo.eo>,000 7.97% Urua::urcd Scniol" Nola due fc:brual) I, 
200X, ti. mcorp:natcd hcn::1n hy reference to Eahibit 4.(b) to the Annual Report on Form 
10-K for lhc year eruJct.1 Da:cmbcr JI. [Q92, ofChCM11p:akc Utllitiei. Corponlmn 

L1.h1bi1 I() la I -Sen. ice Agreancnl cJatL-d !'lilo•cmbcr I. l'18Q, by and between lni.nk:Onllnc:nlaf Ua.\ Pipe 
I.tut: Corporatrnn and E.ihlcrn Shore Natural Gu Comrany. •~ incorpor111tcd herein b)· 
rcfen.11cc to E.1h1btt 11>.(ilJ to thr: Ann1.111I Repon on Form H).K for the year cmki.I 
Dcr.:embc:r 31, 19Klil, or Clu::upcala; Utihtier. C'orponmon. 

I . ~h1h11 JI I Ch) -S.:n1i.:c Agrcemcn1 ll.atcd Nm·cn1bcr I. P.IK4, b~· and between Coll.lmhiit ti11\ 

Tr11n..,m1\.llion Col']>llr.111<•11 a11d 1:.i. ... 1cr11 Slwrc N111ur11.I Uu Comp.tin)·. II• tnC•)tf>1>ratct.I 
herein h) rcfaen~-c 111 j·Ah1b11 to.Ch} 11> the Annual R~J10" on hmn 10-K for thl· yC11r 
ended Dc.1:cmbcr JI. I 91\Q, of Ll'IC'.111pc1o1lu: Lh1hho Corporation. 

I dnh11 111 I•) -·Ser.1i.:c Agrecmcnl for Cicncr11.I S.:n1.:c Wltcd Nm.·cmbcr l, IQ!19, by and bictwccri 
Flonua Ow. Tra11 .. m1 .. .,1on (\1m~ny and <'hc:Mipcakc Utilit1e\ Corporation. 1i. 

1r11:nrrxm11c:d hercm h) rd'crc:ni.:c 10 EJ.h1b11 10.k J to thr Annual Report '"1 h1m1 IO·K 
lor lhe }C.llf ended Dixcmber 31. I 1NO, ol Ch...,..podcc Ulilil1<;i. Corporallon 

I 'h1h11 I u 111 J --Sen le~; A ~ri..·ancnl for PrcfrrrccJ SeT\· 1i:t• i.l~lcd Novcmhd I, 1989, by •IKJ bcl'A-ccn 

F11.ndu u<1., Tnm'>rn1 ... .,mn ( '01up1tn) nml Chcupc11kc l111l1tie- Corporation. 1i. 
1m.urpnr111cd hc1 ·111 h~ rd ·rclll'C 10 EJ.h1b11 IU.(d} In 1hc A11nulil Kcport on form lfJ. K 
for llu: ~car cndal l)p .. nnhcr 31. 19'Kl. ••I C'hL-w&pc.lll.c l 'llhlio Co~>rat1011. 

I "11h11 JO lei -S4.:n·11.c Agrccrncrit for Firm lranspt1rlull1111 Sc:n.·11:c d•LcJ November I, 19M9. b~· 1111d 
h.:111oc:c11 MornJa Ga~ Tran""m..,111n Compau) arid Cho.llpoake Utilities Corporation .• ., 
1ncorp1.1ra!Cl.I hcrcm by rckr.-r1cc 111 EJ.h1h11 j•J ll'l IO lhc Annual Rtp0n on Forni IO-K 
for 1h..: )ea1 ended l>c:ccmhcr \I. I <rlfl. of Cho.apc~~r l111l1u~ ("orpor-.tlt•n 

I d11h11 Ill 11, h•t111 nf ~:n11.:c Agrec111.-i11 for l111crrup11hk S..le1ro Scr\1n:., J11ta:I Ma)· 11. I 'l'ilO, by and 
hctiA.l-cn Honda Ga.~ I ra11 .. n11 .... .,1or1 Comp.tin) and ChC1.11J~•1lc l'11h11~ Corpor11trn11, ill 

111rnrpontll"ll hCT'Ctn h) rdi:r~·nu: 111 E.U11b11 10.(0 to 1hc A11nuul R~pt1r1 1111 Form 10-K 
for I he ye.at cmk~ l>ct:c111h,-1 \ 1. I <JolJ(), of ('hC!\.11.peo .. c l: 11I11 IC~ ( "oq~unat11111 

J \h1'111 lfl 111' i11tr:rrupt1lik Trmrii.Jllin.11111111 S<:nlL<: AJtrt.:cnicnl dakcJ h:hru.at)' 2-'. 194KJ, b)' anJ 
hc:111.ci;11 •·londii. li1J.~ 'I ra .... nm...i1111 < 'nmp.1n) and '-"be:r.apca.kc Ll11lmo CotPor•tion, t!> 

uu.orporatcd herein b)I rl'krrnu: 10 E1.hibtt IO.(g) to lhc Annual Rcpt1rt on Form IO-K 
for th<: )~r l"ndal Dtteruhl:r 3 I. JQ90, of Chl!IWpcnli.t' Ullhll~ ('orpt•rahnn. 



I \h1h11 10 /hi - lntcrrupublc Tra11-.por1at1on Scrvu:~ Agreement dated Novanber 30, 19QO, b) and 
bc1v.ccn Flonc.lll <.in..' rra~m1~wn CDmpun~ and Cha.apenc l111h11.::. Corporauon. " 
tncorporsrc:J hcrctn b)' reference to Exhib11 10 (h) 111 the Annual Rcpon on Form 10 K 
for t he year ended OcccmhcT 31 , I QClO, nf Cho ••roskc U11li11C1o Cof'Tl(}ralion 

bh1ht1 10 . (I) - faa:utt..,c Employment Agrc:cmcnl dated March lb, 1992, by and between Choarc:aL.c 
U11l1110 Corporation lllld Ralph J Adkin) I.\ incorporatc:J herein by rd'cn:nce ro 
E.\htbll 10 (a) 10 t~ Quarterly Rc:port oo f orm 10-Q for 1hc quarter ended June 30 
1992. o ( Chesapeake l111 l1 t10. Corporation 

bh1b11 10 (j) - E.uxull\c l:.mplc•) mc:nl AJTttmcsu dared March lb, 1992, by anJ bct~oc:n Chc:Mlpcll.c 
ll t11Jtu::~ Corporu11on and John R Sch1mka.111~. 111> 1m:orpor11cd bcmn b) rc:fl·rcnce to 
fah1bh 10 '"> to the Quarterly Rcpon on Form IG-Q for thc quaMcr ended June 30, 
1991, of Choapc:akc U1il i1ics Corfl'lration 

E.1.tub11 10 H .. ) - Ellccutivc F.mploymcnl Agreement Jaled Mardi 2b, 1992, by and between ChcullCDl c 
Utih tiCfi C'orpor11t1<m and Wayne L t-lan. ~ lllCOfJX>n&lcd hudn hy reference to fa.l11h11 
IO.(c ) 10 the Qunncrly Report on Form 10..Q for the quiancr ended June 30. IQ'J2. of 
Chc:sJJpcakc Utilitt~ C'orJl()ration. 

EAh1h11 10 (1) -Chesapeake li11ll1io C:.:orporatioo C nsh tlonu~ lnccnllvc Plan elated fanu1111 I, 1~92, •~ 
1m:orpoT1ttcJ ,1erc1n b) rd'crcncc 111 E.11h1b1t 10 Co) to the Annual Repon on 1:orm 10-K 
for the year cl'Mled l>c!l:cmbcr 31, 19'-11 . orCbewJ!CAkc Ulililica Corporatio n 

fah1b11 10 (m) -Cha.apcakc U 11h110 Corporation Pcrformarwc Incent ive Plan data! Janu1111 I. 1'192, I) 
1m:orpon1aJ hcran h) rd'crc:ncc to the Company'• Proly S'-tcmC'nl d•tcJ Apnl 20. 
1992. tn conna:hon ~11h the Comp:any·~ Annwil Mc-cl ing held •'II May 19. 19Cl2. 

i".d11h11 10 (n• - Forni of Tandem Sto.:L. Optmn and t'i.-rformancc Share A1rccmcnl dated No,cmbc:r l!I, 
1994, pun.uant to Ch~pcakc l l11httei. Corporall(l!l J•crforn\ani.~ lnocnllY\" l'L1n h) •nd 
bc1..-ttn Ctio.pcalc l l11h110 Corporauon and Ral('h J. Adlun1, John R !k-h1111~u1 11 ,, 

Kcnnclh II Dean. Ph1hp · Rarcfoot anJ Jt'lT)' D Wot. fllcJ t~rc,.• 11 h 

hluh11 11 -('omputation o( Pnmar) 111iJ l'ull) ll1lu11•1I l·..annnt:' l'cr Share. hied hcrc~ll h 

I ''""" I ~ C11111r uta11on of Rat .... c•f Earn1r11 ••• J IJ.\i.I < 'haran. ll lcJ hcrc•llh 

I \hti-11 ~~ !'luhuJ.-ra~ vf lhc lkicl\lrall\, tikd tu: r e~ 1th 

I \l11hll ! l 4 '111uw.:nt uf lndcpr111"kttl AH·o unt1111h. hll'tl h< ,..,.. ,th 
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SIGN A TlJRES 

l'ur"'u1rn1 to the rC'qui~ments of Section IJ or 15 (d) of the Securities Exchuat Act of 19)4, Clteapeake 
Utilities ( 'orporarion ha.~ duly cauRd this n:port to be 1lped Oii Its behalf by tbc ·~· thereuco 
duly authorized. 

CH.,S..\Pl ,l\" I U111 llll!!> COMl'CJll-\IJON 

/ S/ RALPH J. AUK INS 

R .... J.AAI• 
........ , ... °'6lt EHn•lln <.HllRr 

Date: 

Pursua.nt co the requlnmaca or die S«liritles Excbuae Act of 1934, this npon llu IMell liped belo• 
by t.ht· following penoas OD btbalf or tJtt rqistrut ucl la tJae ~da and on the d.81el l.tJcated. 

/s/ JOHN w. JAamNE. J11. 

Jah•W. J ...... lr. 

l ':i/ lt.1\1 PH J. ADl(INS 

Ralpil J . ..\...._. 

/ S/ JO>IN R. S< HIMltAITIS - ---
Joll.a II. ~ti. 

~ · Jll< tll\kl> lh:ll:NS II l"I - ---------··-

/ "'/ Wl\I rt ll J COi I llotAN 

\\ •hr t J , t o•~•ll 

rv R'::l.>Ol f'H _~ P~~.! 
IC iidnLpb • f. P.-lu. Jr 

•, ; lttJBI IC I J· R11>1 .1C ------
.. .,.,.11 f '. Mlth.•r 

,ff'trnnah I' 'Ii«• 

'' ·. 'W I!_~ l_!'\M (!__~AkD~_!!!_­
\\ llhaUI G. ~ anl<ra. ti I 

Chairman of the Doard and 
Director 

Prci.1dt'nl , Chtc:f Exc.:ull\c 
Officer 

Senior Vilt Jlrc:aitk nt & 
A~.<.1ittan1 Trcuurcr 
(Pnnc:1pal Financial 
Ofl'iccr 1111d Prim:ipo11l 
An ·mu111ng Oflic.:r I 

01rcc1or 

l>m.'-lor 

March 30, J99S 

March 30, I ~95 

Mn.rc:h 30, 1995 

March 30, (9QS 

M:irc:h .JO, l ll'I S 

M;1rd1 30, l'N"I 

M:m:h 30. I~~ 

M11rch 30, I~~ 

Mardi 30. 19<~~ 



CHESAPt.:AKE UTILIT IES CONPORATION AND SUHS IDI ARIE .. "i 

SCll t: l>ULE II 

\'Al.UATIOI\ A~I> Q UALITI'ISG AC.'COUNTS 

FOR THE YEARS ENDl::D DECt:~BER J I, 1994, 199J AND 1992 

< 01 l•M"' .. COll f '.'lo 1J COl.UMN C COi. M' II 
.womo~"S 

~·t U'""""' In <-.... 10 .,. ..... c.:-....ci Odott' ,,._,,,.loe ol t'Cf'lod Eirll*a.w "~ 
Valuallon a<."-.-.1uni:. deducted 

fr11m U\..CI~ In wh1t:h 1hc) 

:ipph f11r J .. ubcful lll'<.'otml ' 

rc::l L'I\ ;1hJ.: 

I lie ) cor ended l>c..:cmbcr 31. 
14~4 . ...... .... .......... s 1 llb.0 18 Sf 30.~ tiJ S57,6H <HI $< 171,?u}..l(AJ 

r he year c:ndcd Dcl"Clllbcr 31. 
l~~J . . .. ... ...... .. .. S23'1,019 ~ w;.h72 1'60.2<4<>(B I ~.:?01 ,9 1 9)(A1 

rti.· > c;:i r cmkJ I>c,·cmbcr 31. 

COi 1 ·~:0-. E ----
~llf ... 
of f'triaid 

S202 . 1~2 

SlRb,OIN 

I 'llJ: ..... ... ' .. .... s~~4.111 11 SI "':!.h24 s.n.1112m1 $<505,665)(A.C) S239,0J 'l 

. \ fllt'I 

( .4, ) L' 11" 1lh:<."l 1hl, a.·,·uunt' i:harp.<.·d otr 
tf l J R c<1 •\l'TI<'~ 

c< ·, t< c\11\i.:r, ol prupanc a<.·l·ounb prc:,..iomly \.'Oll"dcn·J lo I~ uri.:1•1Jc,·11ble (~ .'15.~). 



(11FA"APEAKE unu Tlt:S CORPORATIO!'I: AND SUBSIDIARJES 

EXHIBIT II 

COMPUTATION OF PIUMARY AND FlJLLY DILUTED EARNINGS P ER SHARE 

f'or tbe Yean Eeckd Dett.abcr 31, 1994, 1993 &Del 1992 

·-Shar~ '"'ucd a l bcginmn.g of year •...••••.••.•.• • •....•. 
T relbur" :1.1ock at beginning of year ... . . . . ........ .•..•.. 
Sak of 1 rcasury 5tock •.••. ......•.. ... . •......•..•.... 
l~uancc of common •toc·k for 1.hv1dend rc:m~Qtment plan ... 
l"'uarwc (If •'omn1on ~tock punu.ant to USI rettrictcd stock 

award agrcc:tnenl . .... .....•... .. .. . ....... ........ . 
l ~ua111:c of common sloc:lt for convcnion of debcriturn . . ... 

Shure. outitandina al end of year •....• • ........ .• .•. .. • 

Primary aminp pc:T s h.are ca.lculation: 
Weighted average n um bt!r of sh.arci; &.s.\um1n1 primary 

dilution . . ...•.. . . . ...... . .. .• . ... ....••.• •. .•• 
Income from continuing operat1om ....•.....• 
lnccimc from d111continuc:d opcra 11om . . . .........••. 

Co11\0hdatcd net income ....... . ........... .. .. ... . 

l '.1m1try ca.minp pa share froni continuing operation" . 
Pnmar)' eanunp per slurc from dhcontinuc:d 

upcrauon:1. . .......................... · · .... · .. · 

I nll1I ranm1iry curuop per 1hare ... . . . . . . . . . ...... . 

I ull ~ 1.lllutcd carrunp pa share calculation: 
Wc13hted nerage number of ihArCI 1.Mwrung pnm.ary 

d1lu11on . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ..... . 
C'11nt1ngcn1 \hares rda1cd to L\:1.unH:d o.;on•ctattm of 

, 1111•cr11hlc debt . ..•. ........•••................ 

Y. c1g t11cd average number of rJiaro 11Mum1ng full 
J 1lu11un . . . . . . . . . . . . . . . ... ...... .• 

<\ .J1u,1cd 1m:cimc from continuing opcrallun ... 
J 11 , 0111c from ~·on11nu1n3 Opc:n1uu11\ •..•. . ...•.... 
/nr··rc .. 1 1111 .:un\crt1blc dc~t . . ... •. ..•..... 
I ._.,,, Appltc..11.blc 1m:omc tue:s . ....••• ••.••. ...•...• 

AJJu~tcd m.:<11111: l rrn11 continuing opcrauons .. , 
I nu •me from d 1~1mtin uc:d opcn1uon~ . 

hill~ .11h111:.1 c.1rnrntt~ per ~h.arc from .:ontinwn3opcrllt11•11 ~ 

I ull~ J1l111n .I c.atrmng ... per 'hare from dt~ntinuecl 

!°'. I > 11 'i 

,,.. 
J.~. 1 52 

(J0,08'4) 
14,475 
30,928 

32,41 8 
293 

3,653, 182 

3,632.4 13 
S.,45Q,922 

----
S4,4S9.922 

s I 2.\ 

0.00 

s 1.23 

3,632,41) 

25S. 777 ·--·-
J.11811, IYO ·-- -·-

~-4 .459,922 

358.~K 
( 140,009) 

4.~7K ,9 1 I 

-- -
~.6711,911 

s I 20 

0.00 ---
$ I 20• -----

ltN "'l 
.U22.670 3,472,82b 

(34.892) (}4,892) 
4,808 

27,942 12,S-«> 

S4,S.40 37,298 

3,'75,068 3,487, 778 ----= 

.1,5~1!.037 J,477.244 
u .on1.611 S3.4 7S,009 

73,SOO 

$3,971 ,671 S3.S48,S09 -- - -
s 1.12 s 1.00 

0.00 0.02 

s 1.12 $ 1.02 - - --

J,SS6,037 J,477.244 

260.258 171.1187 ----

J,K l6.29S 3.749,131 - ---
.\ ..1,971,671 SJ,475 .~ 

365,2114 381.004 
Cl "42,4(1 I ) (148,825 ) 

4 , 194,494 3, 707,7118 
7l,S<X> 

S4, 194,0-4 SJ,7Rl.2HK ----
s I IO ~ 0 ..,.., 

0.00 0.02 

s 1.10- s 1.01• 
= ~~ ..... 

• r h" ,:1kul.111<111 '" ,uhm111~ 111 KGor<bncc with K<'1tulat i.1n ~ K 11cm bOJ (b,)( I I) ahho ush not required by 
fuotrmlo.: 2 tu 1111ru11r11ph 14 or APH Of>imon No I~ h«aui.c 11 11.~ulla an <hlullOn ()( k:.:I. than 3% 
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Cll ESAPl'.Alff l T ll.l 111--' <UMPONA 110:'11 ANI> SUUSIDIANIE!" 

SCll .. OUI.£ II 

\"AU AT I<>.' AN O QUA.LIPYING ACCOUNTS 

fU R THE YEAR.' EN OEO DEC EMBER 31 , 1994. 199J ANI> 1992 

l)ncr\fc ... 

V11 lua l1<1 n ,,.;c;o unts <kdu i.:tcd 

from li..\'>CC'I to which they 
Uf"ply f1•r do11b1ru1 aceount~ 
l'Cl."CI\ ahfc 

I he year cndod ~bcr 31, 

t 'UI t ' ' " II 

lhlao<"~ • I 
l k t11H{QIC 
of l'c:rlOlll 

C 0 1 UM~ l 

1'·•~11 
Ht! 

uf f•nkld 

IQ9.i: . . . • • •.....••••.••• • SIJ0,263 SS7,ol.l( H1 S(l71.71121(A J $202 . l S~ 

The yar ended Dc:cembcr 31 , 
JQCI) : .. • . . .• • • •• ••• ••..•• 

n1c yCllr ended lk\:cmbcr \I . 

.\'1•11'\. 

( A • l ' n.·o llc..'1.'hhlc ll1.·1:u1111h .;huriic....J off 
1fl1 k ~·1" cnl"' 

M>n.NbllU S<20l.'JllJ)(A) SlHtt,0111 

(( I R 1'\.1 l \Cn " ' p Wf';tRC u ·~ounb J'lrC\'lOl):)()· \.'.O!l,llk r<.-J to h<" 1111i.:olk\:11bk ci ' I ~-~)). 



CllESAPt:AICE lml.JTIES CORPORATION AND SUBSIUIAHlt'..'i 

UHIBIT ll 

COMPUTATION OF RA TIO OF EARNINGS TO f"IXED CHARG~ 

Income fro m contmuin1 opentiom .. ..•................. 
A<l1I 

lr1u1n1l· i..1.n .. .. .....• •.•.. • •.••• •••• ••••.•• •. .. 

Po rllu n uf rcnu rcp1'cacnt&tivc (I( intcrot fac t •••••. • , • 
Interest on mdcbtedneM . . . . . . . . . . . .. ..•. . • ••.• .. • 
Amnn1z.at1on of debt diacount and expense ... .. . . ... . 

EAr11 111 tt' '"' adJUllta.I .. .....•• •. . ..•........•.....• 

r:1,,e<l C'harg~ 
Pon ion of rcnu. reprCKntalivc of interest fact ........ . 
lntcn:lil un 1ndc:btedncu . . . . . . . . . . . . . . .. . .. •• . .. .. 
Arnurt11J11&vn of debt dlac:ount and tApt'nK , • , • • , , • , , • 

~.-,,,cJ < 'hargQ> . .•••••• , ............• • .. . .•• • ••.• • 

R :s11u •lf f..armnp to Fixed ChMgo. .............. . .... . . . 

51 

f• .. Y-. t::.... Om ,,,. •• 
S4,459,922 U .971.671 

2.542,Jb!I 1.908,Kll 
187,012 199.021 

2.637,b,. 2,702,013 
JO~ 'l59 100.797 -- --

59,930,8., S8,942.l24 
= 

5 187,012 s 199,021 
2,til7,65• 2.702,013 

103,859 100,797 ----
$2,928.525 Sl,001.831 
=-= 

3.39 2.91 -

.. ll. 

19'1 

Sl.S411.m 

2.J I ~ .blSb 

191,971 
2,751 .753 

68,662 

~ll . 376 .S81 

s 191,q71 

2.751.753 
68.~2 

U,Ol2.J H6 
~_.;;;;:;-

vis 



CllESAJ'l':AKE lITIUTIES CORPORATION AND SUBSIOIARlt:.5 

EXHIBIT 11 

SUBSJDIARU.:S o•· THE IU:CilSfRANl" 

S11bsld1aria 
l:..'i,l.:rn Shore Na1unil G~~ Compan) 

Shitrp EnCTgy, lm: 
Ch~pc:akc St.-nta:& C<tn1r:i;m> 

Unucc.t Sy~lc:m!>, Jn,· 

-;ubsidiar)· of Eutun Shore Natural Gas Compen)' 
D•ner Ellploratmn C<lmp.111~ 

Subsidiaries of Sharp f:.tel"I)'. Inc. 
Sh.arpga.\. In~· . 

Sharpml. Inc 

SuMidiarlt·11 of C'•eupeakt Mnkt' < 'on1p1111) 

SklpJad. .. Jnc. 
CJpilaJ Data Syl>tems. Im:. 
Currin and A '-'iOClate-., lnL 

< ·11,-,..apc.akc lm11.-stmcnt C<1mpm1~ 

Suite ltK:Orponted 
Oda ware: 
Oda ware 
I >.:1i1..-arc: 
Gc.-<•r(!.1a 

St•te ln<0rporate~ 
Oduw:art• 

St1te liacorpontled 
Dcla11111rr 
Ddownrt· 

St.1te h1corpnr1ted 
OcJa11.11rc 

Nonh C11roh11.1 
North< ·nruh11.a 

1xla~urc 



CONSENT OF INDEPF.Nl>t:ST C l-!RTlf1£D PUBLIC ACCOUNT ANTS 

We l'Ull'<nl to the incorporation be reference an the P l'Olopa:tUia prc:parcd in ll<X.'ordancc wllb the 
requirement) r•r .. orm S-2 (Fik "lo. 33-26S82) an.J Form S-3 (File 1'-:o. 3)·211391) or our report W.kd Fcbrwary 
Ill. ,.,.~~ . .. h1.:h l"OTIIAlll• an uplanatory re.r111 raph related 10 changes '" ll()CUUntin1 mcthoih. k~'"i11pany1n[1 

tht• l,,n.,.>l1d•lcU linanc1al m~ts and the ··onsolidatcd 6nandal a.lJltcmau tehcdulca o( Chesapeake 
U11h110 Co~ration u of December 31 , 1994 unJ 1993 and for each o( the thn:ic ycan. in the period ended 
Oc:ccmbcr .\I. I 994. included in this Annual Rcpon on Form 10.K of Chaapakc Utili110 COf'l'Onllion 

U111l1morc, Muyh:mJ 
Marl:h 30. I 995 

CoortllS .t L\HA .. I>. L.LP. 
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FORM10-Q 

(X} QUAR.TERL y REPORT PUKSUANT TO sscnoN l3 Oil lS(d) OF ntB SECU1UT1BS BXCttANOB 
ACT OF 1934 

For r:be qull1a1y period .w __ m_,,.l0.....,1....,99..,.S,___ 

OR 
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ACT OF 1934 
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CHESAPEAKE UTILITIES CORPORATION 
(&.:t amic r:lrepnm u lplCiW iD ill cMrt«) 
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(l.R.S. Paplorcr 
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Commun Stock, p11 value S.4~"' - 3, 700,611 lblra 1uued u ci June )(), I 99S, r:l wh.ida 4, ll5 .,. bdd in lr'lllN)'. 



PARTI 
FlNAN'ClAL INFORMAnGN 

CHESAPIAIC& Ul'ILITIES CORPORATtON A.MD SUBSIDIARIES 
CONSOLlbATKD IWANCI iBl!llS 

Property, Plut ..U.- ...... 
Nabnl Pl clistribadon 
Natur.i Pl tnnanUaion 
Propaoe dimibuboa. 
lnformatioa Coe'~ .mcu ad Giber' 
Ou plaDI acquilll.Uan a«ijUllmeDl 

Tolal property, ~ ad equipMll 
Less: ~Dlaled depredadca ad mnortizalioD 

Nee property, ~ IDd eqWpaaa 

Curra• Abe\~ 
Cash and tUb equivalm&a 
Accounli reoeiYablc, Jca l1JowWlll b' um:aUeaibkl 
Ma&trial1 and muppliea. - ....... COii 
Propane iDYelllOry, .. awnp CCIII 
Stonac gas prepaymcnll 
Undarcco~red purclwed Pl c:ottl 
Income taus recei vabJe 
Prepaid c~pcmes 
Deferred i.Dcome iua 

TotaJ cwre:ot aueta 

Deferred Cliarses aDd Otber Aaeb 
lnl.Ulgiblc uxu, Del of~ amoniDlioa 
EnviloonmW COii 

Order 636 uimaitioo cost 
Other ddc.ncd cbarte• 

Tolal deferred char)CI and atba' .,..... 

Total Assets 

S61.135.Sl2 
24,W.913 
11J07.HO 
9;4H,1., 

195,!M 
115J21.J49 
06.W.922> 
71,595,22? 

1,m,407 

259,00S 
7,370,116 

16t,16C 
967971 

Z,231,041 

902,331 
1,196,146 

14A96,T74 

1,617.$12 
7,401,945 
l,719J73 
2,13,,!87 

Ju+!.917 

SI0].9JOJ25 

Dec:ember 31, 
1994 

S'7.T73,6ll 
24,SU),916 
11,.219,571 
8.618,014 

795,004 
110,01),137 
(34,710"18) 

75J•W9 

1,641,ISI 

391,7!51 
8,416,293 

797,1 .. 7 
.... 11.314 
3,467.211 

109,02.ji 
BJ6,1il 
855,107 

1,290,680 

17,582.411 

1,941,239 
7.462.6'7 
2,020,732 
2,309,008 

13,733,626 

SIOW0,611 



CHESAPEAKE lTIU.mES CORPORA110N AND SUUIDIARIES 
CONSOLIDATED BALANCE SHEETS 

Cap!taJizadN aod U•bllitin 
Capit•Uutioo 

Scockholdcrs' equity 
Common Stock, .,_ value S.4167 per lbMI; 
(authorized 12,000,000 Ibara; l..s l,700,618 
and 3,653,182 lhltes, respectively) 
Additiooal pakl;-iD eapilal 
Relained camiap 
Less: Treasury StOCk, at coet; (4,llS llld 

15,609 stwu, RllplldiYely) 
Unearned eompenw'on - ralrided ltOCk awards 
Net unreali.ud Joa on m.,._..1ecuritie1 

Total ~Iden' equity 

Long-term debt. net of CWRDI ponim 

Total c.apitali.r.otiOA 

Curreot Liabilities 
Cwrcot portioo of lont-lmll debc 
Sbor1-1erm borrowinp 
Accounts payable 
Refunds payable 10 CGSComers 
0\.-etrecove.red purcbued pl colta 
Ace.rued interest 
Dividends payable 
Accrued income wet 
Other accrued expenses 

Tota.I current liabilitie1 

Oderred Credit• and Other LiabiHrt" 
~(erred iDwme c.uei;; 
~(erred inveltmal& cu cred.iu 
F..nviromneotal liability 
Accnied penaioo eOSl.t 
Order 636 tramitioa liability 
Other liabilities 

Tota.I defcfT'Cd credits and other Uabj}ities 

Total Capitalizafioa and Uabilltia 

l 

1uDe ]0, 
199.5 

(tJuudi!!d) 

Sl,IOl,039 
17,301~1 
21.2A3,014 

('26,476) 
(6S1,40Z) 
(141;412) 

40,$15,724 

lJ,909,131 
6',434,862 

1,.249.349 
3,.S00,000 
6,236,916 

6Sl,2A4 
1,.316,633 

682,401 
lll,724 

l,lM,029 
2,310,412 

ll,169,7U 

l,Sl2.04S 
963,.S3S 

6,500,022 
2,6'1,t).4 
l,719,S7l 
4,199,4)9 

lS,30.5,741 

s1 97110.3tA 

Decemball. 
1994 

SI ,7&5.514 
16,834,12.l 
19,AI0,374 

(99,142) 
(696,679) 
(2Al,609) 

37,062,511 

U,321,988 
61,391,569 

1,341,080 
1,000,000 
7,385,590 

S67,117 

691,949 
103,700 

2:P..UYJ7 
21,021,lJJ 

8,700;472 
916,062 

6,6'1,092 
2,,30,904 
2.020,732 
4,976,553 

15,8S6,llS 

Sf 0!.170,611 



CHESA.PEAKE tmLrrm coarounoN AND IUUIDIAJUES 
CONSOLIDATSD INCOMS STATIMKHl'S 

(UNAUDn'EI>) 

Fot I.be Quar1cr Ended 

Oper11io1.R.e""IMI 

Opendq~­
Purcbued pa Cotlll 
Operatioot 
MainfenaDce 
Deprecialion and~ 
Other laXCI 
Income tuea 

Total opalliD& apcmet 

OperaW., i.e... 

Otber 111Hme Hd Ded1ldMu 
lncome Bd•re later• a..,.. 
Interest OllllU 

Nd Income 

Earmc• P~ SJ.an .r C••••• Steck (l); 
Net Income 

Fully Diluted Earaiop Per Sia.are elCo•••• Stod,(l): 
Net income 

( I l See hhlbit 11 • ComplCAlioo or Primary IDd FWly Dilvte4 Unlillat Pw Sblre 

' 

111De )0, 
199.5 

Sll,074,663 

12,926,940 
4,nl,OOS 

506,"" 
1,llS,6') 

706.S23 
4Sl,306 

20,70S,J21 
t,369;.t2 

1'1,411 

1.4.56,760 

W1,67S 

S764.0U 
),692,515 

so.21 

sg,;1 

1994 

$19,86~. 

12,SI 1,333 
4,596,JOO 

5S4,440 
IJOl,700 

657,817 
{341,574) 

19,280,016 
su.sso 

(39,244) 

S49,l06 

665,890 

(Jll6JS4! 

3.625.8%t_ 

($0,01) 

Q0.03) 

. , 
A 



CHESAPEAKE trnLrnES CORPORATION AND SUBSIDIARIES 
CONSOLIDATED INCOME STATEMENTS 

(UNAUDITED) 

Por 1be Six Moacbs i!ni&d 

Oper1llo1 Rnea11ea 
Oper1Ci111 E1peuea 

P..&rchued ps COIU 

Opcralions 
Mai.o&eaaDCe 
DepC'CCiadon llld unortizada. 
Olher taxes 

Income wca 
Tocal opealillc eapeua 

Oper1tia1 IK ... 

Ot~er bcome Hll DedlldiMI 
h1come Bdore laler'elt Qarsee 

NetJac .. e 

Wti&hted A¥11'8P Number .tC..•• Sllares 0 PMM4l•1 

£at .'\lap Per a-. el C.•- lleck (1): 
Ne: inccme 

Fully Diluted E1ralep P• SUre etc ..... SC.Ck (1): 
Net income 

lune 30, 
199.5 

SSl,971,460 

29,899,031 
9,12A,209 

918.)92 
2,666,927 
1)73,4'0 
2,419,157 

47,271.156 
.S,700,304 

lll,678 
.S,131,912 

l,409,46§ 

H.4p,j16 

3.ffl.IJ? 

suo 
Sl.l.5 

The accompaayiD& aoce1 are ID insqr.l put of thae finaDciDI .......-.. 

(I) See Exhibit 11 - Compulatioa or Primary uMi Fully Diluled EDnaia&I Per Shale 

1994 

SSS,118,077 

34,162)28 
9,69S,SIS 

981,SJ2 
2,648,86S 
1,507,689 
1,970,995 

S0,966,924 
-4,91 l,JSJ 

24,821 
4,93S,97"4 

1,306,472 

S3,62J.S02 

},612.262 

SI.~ 

S0.96 



CHESAPEAKE tmLITIU CORPORATION AND ~lDIARJES 
CONSOLIDATED STATDfDITS OF C>.sB FLOWS 

(UNAUDrr£D) 

For the Sill Mooths Ended 

Optt.timc Acllvitla 
Net Income 
A.djuttmenu to ~coocile oc1 income to ne1 opmdq ulb 

DepiecillioD Md ~oe 
Defand iDcome talla, net 
lnvettrneat tu credit Mljustmcnu 
Employee beaeftta 
Employee ccmi~ tom lapti111 lk>ck muictiou 
Retene for reftlnd 
Other 

ChanJea iD --- 11.wlitics: 
AccouDU niceiwble 
lnveasory, marcria1s, IUppliet and 11onp pa 
Pres-id OpeNel 
Other derened charaa 
A.ccounll payable 
Reruods payiable 10 CWllOiMil 

Ovurecownd purchued Pl OOlll 
Ocher cannt Uabilide. 

Net c:Mla provided by opendDa activities 

Iawscma Acttvttia 
Property, plMI m:I equipnea1 .. pmdinaa, aet 
P'IArchuea o( ia-.rn=t1, net 

Net cub med by inwtdlli activitiet 

fi!'Hcifll Actlrida 
~'MlOIJ ltock dividends aet of lrl\OUDD reinvetted or 

$225,484 aod Sl96,C65, J'elllfldive!y 
Net rcpi)'lneatl Ulldet liDe o( cndit ..,eemenu 
Proceeds from iSIU&OCe of bUlury ltOck 
Repayments of Jooa·tenn debt 
Paymcnu under c.pltal leMO oblipbom 
CooYCl1ed debenture bonds 

Net ~ ~ \ly fiBUtci.oa activities 

Nee DKrtaM la Cull 
Cuh aod C•• Equiv1lenu al ~ ef Peried 
Cub aad Ca1b EquJnleatl al E.nd of Per&MI 

' 

Jime 30, 
1995 I~ 

s.c,,22,516 $3,629,502 

2,12:7.'20 2,810,899 
011,193) ( 1,124,102) 

(22,.Sl7) (27,408) 
70,113 49S,962 

216,US 184,125 
l&l.2AO 820,011 

(609,-401) (I ,2B7) 

1,046,tn 2,212,316 
1,606,637 1.-01,179 

(47,224) 2,301 
119,.950 (219.939) 

(l,t.tl,674) (1 ,978,518) 
90,4%7 171,537 

l,C25,6S8 3,003,587 
2,270,661 21601,368 

ll,032,665 14,011.533 

(5,156,.261) (4,0SO,OM) 
Ql,836) 

(5,195,097) (4,0.50,084) 

( 1,406,J.tl) (l,368,588) 
(4,j()0,000) (1,900,000) 

147,608 SS,100 
(Sl8,S80) (4SI ,446) 

(46,476) 
4984 - (6,l77,ll4) (10,676,426) 

(139,746) (714,9n> 
)91.7$1 1 1 162~!_ 

12s2.22~ ~z.Eo, 



CHESAPEAKE l1T1LITl£S CORPORATION AND suasml.AaJJ:s 

I. Q .. rtert7 F1aucW D ... 

NOTES TO FINANCIAL STA TDOHl'S 
(UNAUDITED) 

The financial i.a(anD11iao -·eded bcrein ii •"'Ndiled; ~u. lbe finencill in1Clf11181im rdlectl DOl1lll1 RICWriDg 
adjusrmcn&s, v.'hicb SC. in lhe opinion cl lJllDIFIDClll, • "Y far. fair pn"t"'nlllicin cl &bl Canpmy'• ialaim raulls. 
Due to the JCUODll DllUrc oC lhe Compmy'• ......._, \here .. ......,iel ¥lria&icm ia tbs rmdcl cl opcntioN 
rqxl1cd OD a cpncr17 baAa. Certain llIIOWlll iD 1994 ba\-e been RdlaUied to ccdonn with die I 99S ptaCllUtion. 

2. lnvatmceu 
The UIVCllmall baJw:ca al JllDC 30, 1995 and [)ei I ibcr 31, 199-4 oomUl prim.Inly o( Ml ..... owl in lhe MQMDm 

stock or Florida Public Utilitia Campmy ("FPU•). The Complay'11NDG111Vp II JIAQe JO, 1995 IDd Dcccmbcr 31, 
1994. reps e1a1ta a 7 .06~ IDd. 6.84~ intcral. rapec:tiw:ly. 

1bc Compeoy bu clwified ill .,,_. '**" ill FPU u Ml "awillble lot ulo" -=uriiy. which rcqu&ra Chat a11 unrcaliz.ed 
gaini and loues be excluded &om cam.iop IDd be reported u a .eptrMe aJIDPOOUlt cl llAXkboldcn' ecpaiiy, nu al 
income taxes. At June 30, 1995 lhe market price per tiblfe, COii ti..;., per llharc, and 1bc umali:zild klll OD lhe 
in~ in FPU Mn SI 7.7S, $20.0S al S236 ... 12. ...,.aively. IA manal'Crl';cnt'a opiniao. lbc doclinc in 1bc value 
of lhe stock is lemporsy. AJ Do a>bcr 31 . 199-t &bl IDIRd price per llblrc, COii buiJ per~ and lhe unrcali:ud 
1011 were SJ6.12S, Sl0.20IDd1401,609. rapc:c:tivdy. 

J . St•'-81 el.,. ..... .A I ...... .... 4.,... Ne. Ul 
In March I 99S, lhe Fmwial AC!OO'mtinf SUndtrda 8olrd i...r S...W:t ol ACCOUIJlinc san.t.da ("SF AS") No. 
121 rcpdina aawmli"I b awt impainnc:nta. This ,. ,, 1 M, wti.a lllllll ba adopod by lbe Company by JlllUll}' 
1. I 996. rcqwra !hit loal·lived Wdl be rmewed for impeinneal wbenna C\'CDll or ~ ill cirallNCmcu 
indicalc lhll lhc ~ lllXllD cl•-=' may DO( be rccownbk AdditiaaaQy, lbc ..s.d ,..._ ~ 
oomp.nicl IO write-oft' n:auJ.itaty uxU io CMDinp ~ .......... DO lOQpr mlld .. cdiria fOr recopitioo 
a a rcgulau.y ._, • ddioed by SF AS No- 71, Accountina far die E&ca oC c.uin Typee ol1lqWation_ Adoption 
of SF AS No. 121 is DO(~ to have a ma&c.riaJ impld an lbe Campenya fin.ncial .,..,.._, 

-' Commitment• aad CODcbia .. dee 
fERCPCA 
On May 19, 1994, lhe FERC iaucd 111 Order~ £uccrn Shen ID refund, with...._, whal the FERC 
ch1Tactcro:cd u overcharges 6'om November l, 1992 to lhe currmt biJliof month. The Or-dlr Ma> dircdcd Eaacrn 
Share 10 file • tq)Or1 thowiot how lhc ref.ad wu calc:ullllild. Ind IO rcvilo wi1f lanpaae daril'yina 1ibc PO.A p v·1ilion.s 
of 1lJ Ll/'\JJ'. 

EaslanShon: filed·~ for n:hurin1cltheOrderonhnelO,1994 bued on what Eutem Share believes is the 
1'T~.RC '1 OTOflCOUI 111tcrpn:t.ttwn o( Euccrn Sb«c'1 IMin'. It u s...n Shen'• poaitioo lhal ihc FERC's Order 
Cll!IO'IUally reqwn:s a ~ve chanae e.o lbc FERC approved POA procmtores which Eutem Shol-e baa consistcnlly 
appllcJ over lhc last six ycer1. 

Oo June 21. 1994. in compliaooc wilh the FERC'• Order. Euccm Shore filed: (I) rcvited caritr .._., cllrllylna it.t 
PGA mdliudology .-id (2) tVt'O alternative tcfUnd ukulatioos bucd on the FEJlC'• Order. The two alta'llltiV'CI 'i'UC 

filed due to wti.t ~Shore belicva IO be m ~ OI camradad.ion wilh raped to ihc FBRC't lanpp 
in llJ Order On July 18. 199-4 \be f'ERC i--1 Ill ~Order OrllJdnc lldiearina Solely'°' lhe Pwpoee ot Funhcr 
Canadcnoan. • Such Order wu i-.cd only to a40rd 1bc FEJlC llddidoaa! cinM for conaideratioo oClbe ~railed 
in E111cm Shtxc'1 rcqUClll for ~ AJ oC lhe dllc oC lhi• report. lhe FERC hu noc IJIPfOved cilha oC lhe 
&!1c:ma1wc rctUnd calculll:ioN tubmiaod by EMtcm Shore and hu noc midi a (anal ddemunaOon u to EMtcrn Shen'• 

7 
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MANAGEMENl"S DISCIJUION AND AN'A.LYBIS OP FINANCIAL 
coNDmON AND RESULTBOP'OPEllATIONS 

RESULTS or OPUA.noNI roa na 
QUA.RnR INDEDJUNE JI, 1995 

The Campmy ,..,opized 11111 iDa:w d $76',0SS for dl9 dw. ...:mabamled June 30, 1995, 1eprwtina ID ma- in 
ncl WJmc "$880.669 • a:aoip.ecl lo dl9 OOIR8J•...tin1 pcria:l in 1994. ~ iMic•t.ed in Ille lable bdow, the ma- in 
Eamiop bdJn: imral mdtm rBBlr) is~ lobiP" .... Cll". ,.....ion in - bdcni inlcrml md taxes ("'1.Bllj 
by all qmr:Qll of tbc CCllllplDY. 

POil THBQUAJtTER ENDED nJNE 30, 
JJ11 1.m Cbllm 

f.n.ila1 lldm lalDlllllf IDd Iuai 
N....i Ou Dillribudw s 652,420 s S..C,147 s 108,273 
Nabnl 0.. T1M11 et'on 1,416,056 2501IU 1,165,921 
Prvpw Dillribudoo (J62,l'3) (4i".190) 66,947 
lnfom'8lioa Tcdmolop Scmcc:s 

mdOCber' 114,649 (14,971) 199,620 
P.1immadoaa i61a1•1 !103114~ 39!911 

Tot&IEBIT 1,127,6'1 246.976 1.SIO,fin 

Opcndoa IDcoma Tua '51,306 (J4l.S1') 799,UO 
laiaal '92,67S 665,890 26,715 
NoD-0,PCrldn& 11X:ornc. Net 81%1 s ()911 ~'$9 Net IDcomll s s 764 s (llfi 

NanraJ <;.. Dlltribtltloa 

The D&lur &l gu dillribulim. ICpned repor1od EBIT d 5652,410 for lbe -=orx1 qumta 1995 u ccmp..-cd to EDIT of 
$54 4 ,14 7 far tbc con espardiag PGicd lul ,._ • .,,, iacrate d SIOl.173. tbe ma. in EBrr ii dua to ci iacrate iii 
grosa margin in .U dour ICl"\lioc taritcrics, paUally c6d by an ma- in op::nbna expcme1. 

Rtw-mue 

C.OstofOu 
Grou Marain 
Opc:rlliou &:. M•Wawrc 
~~ 4 AmocUzatioa: 
01.ba'Tuca 
EDIT 

FOil THE QUAJlTElt ENDED JUNE JO, 

ms. .1.2ti Qaaa 
S 10,720,619 S 10,711.471 S Z,l.f8 

6,839,114 7,J60,11 J (320227> 
3,ll0,7lS J.557,660 123,07' 

~163,10 
60J,2S9 
oMl,!Jl 

S '5Zd20 

2.049,6'1 
.S37,S)() 
.f26,342 

s 

IU,S02 
u,n9 
15,571 

108,273 

The inaax iD grim mqin it prinmiJy lb m ci ~ in firm Mia in our Dmtbc:rn ~1:e 1c:rril0ria due to coola' thin 

Il(XltlA) spin&~ in tbc ICDCDd qmm- d I 99S whcri cmipam1 to dl9 cxinapondins period d 1994. In .&:litim. 
our fbida ~oe l.crri&ory b...S .n incrcue in tnn1portation 1aln lo lwo co-pner.iwn fKd1tic• lh&I hcpn apenlionl in 
Apnl and July ol 1994 . 
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• • 
The ~ in opcnUm9 lftd mainlmancc CxpcllRI ~SI 13.,sol ii dim to m incr'CUD iD M......,,. ICCCIUnling cxpcmcs. 

mains. meta ...a .boUlle repi.tin& cquipmmL. ~ ..S ....a.l1ian Ufi rma iDcrcucd S6S.7l9 due to plan! 
pl.:cd in mvicc duriq di.: pas1. yar. Otha' wa incr...o4 SJS,$71 primaril1 u tom iameuc in~ Cid pl)'fOll 
tax.cs. 

Nllhlnl Gu Ttvm'n._ 

The MWral pa trwwnin'oa. ...._.. repm1al EBIT ~SI .416,D56 lcr Iba WlaDd ..._ ~ 199S u OQlllPll'Dd lo EBIT 
~$250,135 b''dliecc.1~ period iall )'W, mm- ~Sl.165,911. The ilaw tD EDIT ii duD IO 111 iDacue 
in grou mqja md. doer- in cpcnain' cxpcnaa 

FOR. lHB QUARTER. ENDm> JUNE JO. 

J.m .Im a.a. 
ReYmDe s 10).56.1112 s 7.168.230 s 2.l87.9S2 
Cod~O.. 7.887.217 6.626.019 1.261.198 
OroaMqm 2J6i:Sl6S I .242.21 t 1.126,7~ 

Opa-...clM-iul ..... 614.152 733,147 ('8.295) 
Dqncims A .Amal1i1MicD 174.239 174.445 (206) 
OlherTam 93,111 w,414 9,..114 
EBIT I 1a16.056 I m.1J~ I 111n1221 

Tue iDaalD inmame ..r C1D1t ~pa ii primriy due 1o • IOMCi m- in iDdUlrrial ~Db voliama. nm 
wu pll'tiaDy cl'ld ~a 17" du-= m Iba COii ~ .-wtDcb is p.-d oa 1D our "'"'"'n. n. iDcram in FC* margin 
II aanluabJe to die iDcn:w iD ~Mia--. U .QllUnl .. ••...,....S f.wcnbiywflb dernabWI fuda. Tbc 
m"C..."'llC in~ immpcilk ... ilprimarilyblD ilamed ... to lhe methanol plmt .... vohmx:s .... mqim 
to lhi.s '-'iatomer were up 153% IOd I~. ~. wbm oompmnd to die aamc: period iMI )'CW. Addin& lo 1hc 
1ncn:ued groa marp i.I • SS49J1J(J recliM1Mxl in lhe uno..ma apeGIOd in 199$ to eocrua far • pcMlllial rdmd. wbm 
comp Ind io lhe ~period In 1994 (w note "' to Iba c:omoikhted fiwial &,,,.,,,,.,•). Of L ..... S~9.000 
n:ductioo ui l 99S, S4 ll/XXJ wa 1 one-time ~ in June 1994 to fuUy .:crue b' 1 rdmd ordend ~ FERC. 

The dccrcuc in qJCI--- nwi:M!Pl!Ce ap••• ~S4B.295 ii cb: ID. ddi)' in lhe PaiatiDi ~I ltNC:bR ............. 
Ill calhodic rd-.f "Mi• •••:e CxpcllRI in Iba ICCODd qUlttf:r ~ 1995 wbco campltCd lo lhe M1m period ~ 1994. Olher 
laXc3 irmacd $9,314 cM IO pLm. placed. m acnioc <biog 1bc pa:I )'CG' md • incn:w: in pipe1me llfdy 1'¥ S«JJ>POll frlDI 
lhc federal go'Va'DmCnl. 

Prop ... DllrrtbullN 

Fa thli 9CCCJl1d qull1cl' ~ 199S, dMI poapmo~ ..-. ~a Larr~ SJ61,,2A3. n- rmu11a were more 
favor•ble !han t1xnc ICbicYed for lhe ~ cpner- iD 1994, w\l.b ti. •amcnt rax>piziq a di:aalO in LBIT ~ 
S66,947, ar 16%, ow:r lhc ~ quat£r 1994 LBIT ~S429,1Sl0. Slip&ty owr onc-W~lbiada::rrar i.a LBITwu 
•ttr1but1blc to In increucd lfOll m.r-giD. Wllh lhe rcmalnint dadina m I.BIT hcin6J I direct r-.ult ~ rab:iod opcratina 
i:)l.pcnK11 

I) 



FOR nm QUARTER ENDED JUNE JO, 
ml .l.2li ~ 

Rewnue s 2.SOl.SJJ s 3,168,111 s (66-t.SIS) 
C.O.o(Ou 1.241,735 1,949.119 QOl,154) 
Oro.Mm-Pi 1,254,791 1.211.229 36369 
Opa-1tioos A Majntayorl 1.215.342 1.226,412 (11,070) 
Dqnciation 4 AmortizalKln 32.S,485 331)20 (12,llS) 
Ocher Tua 76,214 &l.617 a:~~2 I.BIT s ~62;E3~ I 'd91190~ I 

Re\-cnl.ICI IOd COit o( pa dea 1 in 199S, when~ to the w period in 1994 due 10 Nia in 1994 to a wbolaalc 
c~omer Wida a nacMccurrinl caatnict. Tbc inacuc ill &rOM lllAf1ia r.ulted 6'om a ~ ._ ill Mia wluma. 
co11pled wilh a S% incrcac in the .,,... mssin per pUan. The ma.c iD pllon Mia cSncdy relaled lo a i..,. 
Cl.l.'lloma hex llld lliahUY cddr:a- tcmpcrllUrcs. Tbe Ne in Che nu-. ..pa p-r plJoo COi r•llF • rled to a bilber ICllina 
price per gallon, partially air.a by 1 bipcr cOll per pllon, SdliQs prices IR adjwted in rmponte to demand mld 
rornpciition Rcsional awkd prices for propMC did noc drop u (11inlbeaocoodquarter'o(1995, 11 compan:d to 1994, 
rcsulllng in • h.igbcr p~ COil for~ tepncnl 

Operations and mainlcnancc CxpcDICI docrcued by SI 1,070, or 1'41, llrfdy • 1 n:sull of lower whicle mainteoancc. 
Id\!\... '1ISUlg and inannce ~ nu Dcprcici.llion aod ~ dropped by S 12.IJS. °' 4%, u aaeu obcained in a prior 
ucqW5l~ became fully dc;ncillcd. Olhcr taxa Ibo dcelincd $6,473. or 8%, u a result o( lower n:a1 CICllc and pcnooaJ 
property taxes. 

The 1nfunn111on tcchnolo&Y lla'ViCCI 1111S o01cr 1C1JnC01 rooopized M EBIT oU lM,649 md 1 I.BIT alS14,97 I f«thc 
5CfXni q1W1a1 ended Jimc 30. 1995 md 1994. rarpectivcly. nil iDaealc in EDIT an 199 ,610 ii lll1ribuUblc to higher 
revenues and Iowa apcratin1 cxpcma. 

FOR TliE QUARTER ENDED JUNE 30, 
im .l.2li Clas 

Revenue s 2,070,528 s 1,909,460 s 161,()68 

Operation.a cl MaintcNnoe 1.571,630 1,604)()1 (lS.S78) 
Deprecia'ion .t. Amortiution 232.671 lSS,919 (23,248) 
Olhcr" T &XCI 74,S78 64,)04 10~74 
EBITl1.BIT s 114.649 s ~1•.97 1 1 s 1991620 

Higher 01.1n$ull111g and procrllMlina training. re30\.lfl:C placement, feeilitiCI manqcmcnt, hardwan Ind con.rultm1 Md 
pmcrw11rMlg n:vL'Tll lCS cancnbu&cd IO Oie overall increue in r~"aWCS afS 161,068, °' 8% P111ially oft'8cU111& lhe1e hip 
1 C\ n1ucs was rcxluccd syacm IDftwwe rlM2luo, .u well u lbc ab«l\Ce of UlY Cumn and ~ialCJI, loo. ("CAA j ~Yalua 

<Jue LO 1L~ dmc.iluooo an 1994. Included .ii lhc ICCICllldquarta'rmas wCJ"e S-413,028 and SSS6,131 of iallRiompmy rcwouca 
for 199S and 1994, retpectivcly. Of Oacac total i~ revcnun, S63,236 and S IOl ,144 coneapoodcd to 

1ntcrcomp1oy EBIT for 1995 and 1994, 1cspectwdy. The decline ill intcrcompen)" revenues from 1994 ta 1995, aod 
lhcn.101c, UllaCanptny EBIT, 1llwtr.ica lhc drop m dcvdopmcnt lilnc u Ulll1ClS"', the cwcomcr infannaban Cid billiq 
systcrn for the CompMy' t nau.iral gu distribution segment. 15 in its implcmcruation use. UliliCIS"' it~ to be 
complC(ed ui I 99S 

Opera11on1 and mamlc:naoc.c cXpcn9n dechocd S2S.S78. Of 2~. prvnariJy due to the .~ o( S6l . l lS ol cxpcmn 
111-.u1 red by Ccl.A Ul I ')94 and Iowa bc:ahb arc .rid pen1100 COIU. Thac dccn.aJal cxpcnxa were parua1ly oCrlet by 
111Lrcucd cxpcruei in areas such u pa)roU and hardware, w1Uch an directly ueoci1tcd w11h the incrcued rcvcru.a 
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Dcprcc1a11on and llTIOfti.utioo dodined Sl),241, or 9%, due IO more -SS beoamia1 l\.IUY dcpnr;illcd Ind Os CAA'• 
J1ssoluhon Other WI.es ro.e S 10.27', or 16%, in n:lpOlllC ID lbe hi,._ ,.,.ul COIU. 

The lllCn:UC in inlerat cxpcme ii woc:ilMd "1da mp llbcrt-tam bmrowinc \MIMR'I, U comptted IO lbe NIDC period 
last year. and higher inlm:tl r.ta on~ bUIDOC' 

The lllCfC&!IC of approxim&lely S 127 ,000 io lhe ICCOOd qu.r1c' I 99S, u CClllf>ll"cd fo lhe carrmpondina q\Mfta" in I~ ~ 
pnmanly the abtaJCC o( the I~ after' we write4 ol our inYellmall in CurriD IDd A.unci"a, lnc., slisbdY o«at by a 

dccrcax 111 I 99S intcresl incane. 

1.ocomc taxes incrcued due IO hiabcr ICCOOd quarter EBIT, u coa>pll'lld to lallyw, .Id \he dimiMliM oltbl valUllioo 
lllowlllOC far state opcratin1 be canyf'orwarda UIOCiated ·wilh the Company'• propane 1epncnt. The CarnpllSY projacu 
the u11Jiu11on of all state opcratinc km ~arda fCtlCt&lcd bf Che Jl«'l*'C ICplCl1l in \he early 1990'1. 

RESULTS OF OPE.Jl.ATIONS FOil 11tE 

SIX MOHlllS £NDED IVl"fE JI, "" 

The Company rooognizt:d net income ol $4,A22,Sl 6 for lhc ax IDlllllba coded June JO, 199S. rcptaeatia& m mcrcue ID 

net lllCQ1X ol $793,0 I ' II compaRd to lhe <;011apoudiq pa1od in 1994. A. ~ io lbe c.l* bdcrw, the incnuc ID 

EBIT u due IO a luflv:r ptia mqiD bf lhc tnz.m.oo llCpnmt oll'aes by I reduced ~..pa bf lbe propa8£ lepnmL 

FOR THE SIX MONTHS ENDED JUNE 30, 

1fil J.22J ~ 
f.amil11 lkfaB h1&c:tH1 lad Iu" 

Natural Ou Ol.Wllndioll s ),944,-483 s l,880,6S2 s 6),831 
Natural Gu Traosmiaion 2) 64 ,()6.4 97•.7l6 1,289,)28 
Propane t>ilrributioG 1,642,144 2,JS~.791 (712,9S4) 
lnfonnado11 TcchDoJosy Services 

Mid Otbcr 47•,9SO (l8,S87) SOJ,S)7 
Elimina1'otu ~ll6i!80~ il0014SI} 16l1S71 

TowEBIT 1,119,•61 6.882.141 1.307,313 

Open.11111 lacome Tuc:a 2,'489,IS7 l,970,99S Sll,162 
l111Crc1t 1,.C09,466 1,)06,472 102,994 
Nor1-0pcratin1 locome, N~ I) 11671 24t!21 106c!S7 
Net l.ocomo s 4,422

1
Sl 6 s ) ,629.S02 s 79),0I• 

Natural Cu Dutriln11._ 

The nan.nJ gas o...:nbuuon llC(llDCDI rcponcd EBrr of S3.944.•ll l'ar lhc 6r.i 11x monlh ol 199) u ~to EBIT of 
SJ,880,652 f()f the corr~· period lut )"Ur , &II lllCtt.Ue ol S6J.JJ I 'fhc inaeuc In mnr II due lo an inaeuc tn 

gT0.'5 mar1w ui our service laritoria, paruaJJy oft'xt by an ancreue ill opaatlna cxpcruca 

IS 



Revenue 
C.Oaaoro... 
GroaMqill 

Opendoat A Maiatenlocc 
~A A.rnottiDlioD 
OOiaTuea 
EBIT 

FOl THE SIX MONTHS ENDED JUNE 30, 
mi 

s 21,4-t9,27.S 
11,027,540 
I0,421,7H 

4,2Sl,611 
1,199.626 
l.011,'4S 

s l,9'4,"l 

im 
S l 1,Sl4,6S9 

21,J97,9IO 
10,136,679 

4,20),676 
1,068,424 

913,927 
s ) ,ll0,652 

Cllm 
S (J,OU,314) 

(J,370,440) 
21S,OS6 

SS,00.S 
lll.lvl 
3.S,018 

s 61,lll 

The decrcuc in revcouc and COit of 1u is primanly due IO a deaalc in firm Mies iA tNt DOl1bcnl ICtVice &cnilolics due 
to lcmpall\l'CS which \I/CR S% wanner in the tint two qumW1 cl 199.S wba'.I oompered IO !ht oonupoodina period of 
1994. P.nialJy ,.,.....,, bl dcc:rcu; WIS ID inc:Rue in .a. to~ c:wcomcn and two c:o-acnaation facilities in 

O\lt Florida divili<llL 

The i.naallc in opc:nlioM and maintmanct expemca of SSS,OOS ii due IO AD inae.ue in ~ IO maiAI, CWilomtr 

imt.Jlation cq>a1llC&, ~ CUlllomcr ........... OJ' r:Dl"I and - adm.inillnliW cxpenlel lrlnl(crred to plllll This 

WU partially o«iftet by a doQ - IO outside .,W. d ~pea.a and bcudiLs. Dqncitbon and amortization 
cxpcnxs increued S 131 ,201 due IO plllll placed in la'Vic:e durin& the pd year. 

Natwral Gu Traa1....._ 

Th:~ ps trenm»Mim at:pna rqion.ed EBIT olS2,l64.~ for \tic 6nt ax moa&hl of 199S u comrercd IO EBIT 
of $974,736 far lhc ~period llll year, ID mcreue cl S 1.289.328 The lncreMc in l!BIT "due to 111 lhCftue 

in gross tlllfgin IOd a decn .. io op«atin1 cxpco.ICS 

Reva\Ue 
l lllColOu 
0 1ou M•tln 

1 11 M'1 1tk111~ .t Malnltnllk.• 
I k'111"'-"l11io11 A AlllOlhLlhon 
DOw-1 'I' au; 
1•1111 

FOR nut sue MONTI IS liNlJIIU J\!Nll )(), 

"" tW °** S l9.~71.ld7 S l?,U tl.ISl I l>,,01 ; 
U.11?,n o 16,tU,214 (l,OSS16M1 
A.trP>.n1 5.Ht.&Ji 1'107.&ISU 

ll~ Ill• 1ntc •11 1 Vl'llllO IJ l'f\llllltly 11ti.i In• (!4~ IOOiiil 1.11 lOOUJ\fltl li1t«!11\lptlblt Iii" H1h1111t:• Wl\ll'h waJ 0H1tl by a 

H~I. •'C\ IOllCI 11111 111 , ..... L'il ,., wlik h I• r.....i ~-· lo Olll ll\llMc'ltllftt 11ic lm'l ... In•'* m.11111111 &Ul1bl.itable '" lbe 
.. . . ...... UI ullontfllll1h1 ~v· \ltlU!Ofl •• Oltlllfil ... OOlllf~ fn\lnbly " '"' altaM&lw r~ •. l1'e lncnMO In wJUllrial 
'"'' 11111~11 .W Ml+•" l""'*''Y,lt• t.> •~--~!he nwllwlglt'llfll Sal• \'OllllMI and marpna IO tlna cu.wni« were 
' 'I' / JC\ ~ "'~ 111'1~ . • ••1~ ltv"-1)', whtn OOOl(llfcJ lo lhet Mme ixnoJ I .. )HI' Adllan1 to IM hk:~ued ""-»> m111111n ts• 
~\ l'J,l • (111., 1111.111 ~1 u1 ti~ ain<""'' c11pe1l1Cd in I~)$ lo IN:<tUCI (Uf 11)\!Cftll1•l rd\nl, ~hen c:omp11ed &o Ille COO'alxindi.ot 
pc.n.J 111 1 N 4 ( ICC 1wite <4 IO lhe CONOl!dated i- ll"lllk 1• l :511 a1-ia1u) OCLhe SS•9,000 rcducoon 111199~ . '412,000 wu 
a 11nc hHK' opn tlC Ul Jwie 1994 to tul ly aClCNO ror . rd'und onktcd by FERC 

I he 1k1_1~a...c m O!lCl•llmund maintenance C>q>cnlCI of SIOl ,S89 1s due to a rcdurotion Ill cmpk:l)« benefits and lbc delay 
1n I.he: J' 1tnhng of ~Cura and rcducUon in cathodic related mauitcolllCc CxpcNll iii lbe-"' quancr of 199S •1lai 
comp11cJ to the Wll( pc:nod ~ 1994 Ocher t&JtC:t ~ucd S22.H2 due: to pin placed in JCt\ICC dunn1 lbe pd :: v. 
I ll 11\1..IC&.'I(' Ul p1pcltnc Mfcty U5CUITlCnU from lbc fcdct-11 &ovcmmmt and paytoll rd...S CAMS 
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• • 
The~~ epma l*X'l"m EBIT clll ,641.144 lor b: fine six moa&ha cl tm. I.a OOlllplrCd &o EBIT 
b !he six maalhs llDded. J\DI JO, l 994, 1belc: raultl rcpeaeut a 41:eiiDo &n Cll'Dinp r:IS712.954. or lU%. Prodlacini llu1 
dccn:uc m EDIT .,,.. • lower arua INl1Pn. o6'ld lligbdy by redl.loed opcnaina CXpclllOI. ~ ckpmlliaa and 
amortizalion. 

Opalbom A Maiarmmcc 
Dcproca.tian A Amol1izaliclD 
Otha-Toa 
EDIT 

FOR THE SIX MON'llU ENDED JUNE 30 • 
.122.1 UH C.. 

S 9,837,431 I 11,139,701 S (2.ool,269) 
·USS.5'77 6,00S.OOS (l ,249.08) 

s i 16421@ I 2JJ!,798 I en ~ 

Th: deacue in .,_ lbll)ila ....... hmm J J % &cliDc iD ... *-. • we.u ... m -- ill Ibo l\'a'lfD Plqin 
per gallon. The dcaae ia plb 1a1e1 raullcd mn •*'P ~ m 199S *8SKwarmerIhm1bc 
o.ncspmdi.lls period ill I 994. Fw11mncn. Eb. *lbilUde llld timiq cllbe c:olda &cmpmlUrel experieocc:d iD 1bc first 
Q\&111cr of 1994 did D0t W W 1995. The dca ~a m Cho IYCfl&ll IMl'Pn pa' plloo OOltapoodcd &o I hip i;OIZ per 
ptlun, which wu only ptrtiaUy aliet by biabt:r 9dlina prica. 

(}pC"f 1.tiona llDd IDllUJ1manoe axpm-. dcc:RaKd by Sl,452. jt.111 UDda' 1 ~ u 1 r-* ~ ~ .!Wl'lilint. pmaK:m and 
bcDcf>t.s.. and inlurmcc npnw:a ~ .od llQQl1izatiaQ docrcuad by SJ0,809. or~ 5%, u vmioua 
ILl$eU ob•aiDcd i.o • prior' llCqUilitian became MJy ~ 

For !he six mcmths ~ .hm 30, lho mfonnatica t«Jmology mYica md otbcs' qmeal ~ m EDIT of S-4 74.950 
and• LBIT ofS28,S87 lor 1995 IOd 1994, ~ty. Th.i1inausc in EBIT ofSS03,.SJ7 is~outcame ofhisha' 
rcvc:nuc.:s and lower operatini cxptn.ICS. 

Revt:nix 

Operations &. Mainl.m&IK:C 
DcprccialJoD A AmortAzalioa 
OLbcr Taxes 
EBITILBIT 

fOR THE SIX MONTHS ENDED 1UNB JO. 
Im J.m c..na 

S .C)6l,042 S 4,110,710 S 2S2.ll2 

3,2SO,S74' 3, .. 19,81) (169,2.C9) 
469,811 J60,7S7 (90,9«) 
167,705 IS8,717 8,918 

$ .Cl4,950 s <2!J!7} J 503,517 

Compns.i.ng the incru.sc in revenues of l2SlJ 32 wa"C hip COOIUltins md ~ lrainilla. racun:c pltcemenl 
1.1 .d consul11ng .nd progrmmm.ing m'l:Pl.m. .. well .. • Ale of P•·l"f"'I, ~ ICpnml'• billi"f IOftwarc product ror U>r 
1ri.:u.tvnuruCllLim indwlry. Partially offJcftios dae hiaha' revenues were roclYcaS hlrdw.n Mlel. OC ~ IOCal rcwnuca 
for the sill months ended JllM JO. 1995 aod 1994, S86S,098 and Sl,229,417, n:apa;tjwly, rqxuadal ialeraampMJ 
rcvcnui::a The tn\cnlompany EBIT UIONll!d wilh lbac l1'Y&:ll\lel tire cJ.iminlkd iD aomoltdation; dime llDOUllll kJCallcd 
S IJ6,88 I 111'1 SJ00,451 b Im md 1994. rapa;ciYdy. The intcrcompany ~ md BBJT 1mOUD111 a Cho lilt moadui 
aido.J JW'IC JO. 1995 cootinlled 1o dedinc O\'a' b: prior year u lcu umc Ui bcin1 .a on &he~ o( U.WCISTlrl, 
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• • 
• CUllOrDcl'" infomwim md billing l)'llCm dnjped for lbe eoq,.oy '1 nmnJ gas dillritMicm llep:aml UtiliCIS"" 13 in 

111 implrmrnWian llap, with camplctiaa •chednhf iD 1995. 

Opcratiom and maintenmoc npai.• drc!Dwt S169.2•9, or 5ti, primarily doc to lhc abtcocc ol S 136,30 I ol cxpcmcs 
inculTCd by c:a.A in ) 994. Dclplla '"~ ............. ea9C1 in mch cxpalM I U bolllh ~. pcDlicm. md hardWlfC, 

dxs m1i'1i<m v.uc plltjlDy al!id by inczcua in otha' opcntiam cxpc:uet. primlriJy pqroll. Payroll rmc ia rcspomc 
10 iD:Ku:d ~ ~ md acrtmtim dlcliaa:I S90,M4, Cl' 16ti, dYe ID oat.ai.D ptcc:a olhlrdw.n: bccormng 
fully deprcallcd at the disrilticin ol CAA. Odier tam D::ii eucd SS.988, m 6%, 11 • result ol hiahcr payrot1 ~ 

~ iDaQllC in inknll ~ i• uaoc-i1Md wilt& bi.._ llh:lrt.wm barrowina belenrcs, u compmoi &o Che MZS pcnod 

lu )'Cir. IDd biahcr "*'- r11m an dime bel...,,. 

Non-operating inoame iiacwd ~ly SI 07 ,«XJ u compared ic !he .._ period iD 1994. primarily due to the 
lhCllZ cldlll l 994•1m1. ~ol aw inva&mma iD Cll1rin md A.aociatea, Jae., lliJbtJJ o6d. by a decreuc in 1995 
iotcRsl income. 

lnixmc llXCI inae..t due ID bitht:r 199.S EBTT, u ocmparuS &o JMt >'™• md Che elimiaatiM ol lhc v-.luatioo allowm:c 
b SI.Ill: qawting m CM)'l:rtllwdl _,.:je&ad willl a.~· propw lqPDCDl The Canpmy projccu the utilization 
o: Ill Ute opcntin1 km~ pacn1Cd by lbe propane leplCIJI in lhc arty I 990'L 

The Company coaUn.ua '° wort( wilh Ceds1I Uld Alie m~ •amcia lo UICSI lhc aMrolmwmt1I inipKll md 
explore com:cti~ acl&oa 11 ~ former pa maoufldmins pl.IDt ai11:1 (w Hom 4 IO lbe CondiMte" FinaQcial 
Statcmcnt.s). The Canpmy belicYa lbm1 wry fuhn com ewriare" with lbae lia ril be nx:ownb1e in Nturc nta. 

FINANCIAL POsmoN, UQUJDln' AND CAJllrAL llESODCU 

The Company'• capi1ll RqUin::mQu n::fta:a Che capiial ill&alliw nature ol ita .........., md mn: llttribu&.bl&I pincipally ID iu 
~ P'OIP'mJ md the retircmcnc ol ill <:Mtf mdinc debt. The CCGpmDJ re!Nm oo l'urldl provided ti," opcnl.iom at 
sbx\-lam bwowinp to meet nannal wortm, capitAI rcq.i..in::mcn&ll md 1allpCnriJy fmaooe cmpit&I cxpmdiua. DwiDs 
lt1' '"1n1sixmonl.hlol1!195, the CompMIY'I rid cash flow p«Mdcd by~ IClivitiel. Del cub u.l by in'lialin1 
•CtlVlhC:I and rid cub '1191d by fJMnCin1 IClivilic:I were approximatcJy 112.033,000, SJ.195,000 md 16,277,000, 
rc:spcc:tavcly. Due \o the ~ oature ol lhc Company'• ~. lltcn' ll'O JUblllantitJ wriaticnl in lbl: ICAllll ol 
operatiOll.5 reported 00 I qlWICl'ly bui.a. 

Th: Bo111 J of Dll'c:cton hu 1utboriud lhc Company 10 borrow up to SI 4,000.000 bun banks aid trusa ccmpe:n.ies. ~ ol 
Jur~ JO, I 995, lhc ~ ~ br S&.000.000 UUDa.lrCd blalr: Ima ol ucdit. Ftmda povided tum...._ linc9 ol cmtic 
arc u:icd for shor'Mcrm cub needs IO meet IO'Alll wmtina capitAI n:quircmerrll and lo f\ni partioal ol ill capit&I 
e11:pcoditurcs The oott1mn1 baJ1tm ol ilbm1-la'm bon-owinp 11 Juoc 30, 199.S Uld 1994 wac SJ ,500,000 at $0. 
rapcctivcly 

On July 6, 1995, the Canp&. .; entered ink> 11n 1pumatl (c.- lhc pri VIie placcmml o/S I 0,000,000 o( 6. 91 % Senior" Nocc:ll 
due: in 20 IO 1111 lllhc1p1kd 1hll fundin1 on ~ ScNa- NotH will oocw- irl Od.oba 1995. 1bc Company will UIC lhc 

11 



('ll'OOOOda IO rd.ire S.C.091 ,000 a{ ebe I 0.15% Smiior Not8I oC £ulcna sa.c... Nl&ur&I 0.. ~, oriainally due Oclobcr 
I , 2003, and to rep.,- lbor1·tcnn borrowinc Ulldcr !bl Caalplay"1 ... t;l cndit. 

Owing li1C ax lldlh-.S ,._ 30. I 9tS and I~. D1t property. pt.nl Ind equipment cxpenditura Mn ~y 
SS,8S6,000 wt M,OS0,000, retpeetively. For I 99S, the CClllpMY bM ~ Sl6.6 million for capi&al ecpaiditwa. 
The compoocm oCtit llDDIO irlCbic S 11 . 9 milliao for MUal pa~ SI ,7 million for Dltllr'al .. lnmmillim, 
S 1.8 million for prapme cUrituion. Sl.0 million for tCruc:tum and ebe rcmai.aina S200.000 for campuw cquipaicot_ The 
n11unl gu and propw c.icpcnditlnl 11re for ~ aod iinpowmena ol thcii' ~ ...W. &cniklriel. The 
cxpcnditur~ for Skipjec:k 1rc for COOllNction and impcowmenta. Finwiq ol tbe I 99S wnaccicm will be pnwidcd 
pnmarily by ahort·tcrm bouO"Wi.,.a and cub 6'00I opcntionl. The c:omlrUclioo pnlFml is IUbjed to cnotiououl review 
and modificlbOn by~ AauaJ CClftlllUCtioa ~may Vtry from Che~ alimMa due tlO I Qlllnbcr of 
fac:ton UlCludma llllhtioo. chansinlecanomic c.onditiocw. ~toed powth Ind the COil and availability ol capital. 

The CornplllY CCJ*U IO incur ........... rdUd apmdinara ia \bl Allln (ICIC Neu 4 to Che Owolid.aed FinlDc:W 
Statcmcnll), a portioa or wbidJ may med 10 be finaDoed dlroulfl at1n1J ~ MllllfllllCl'l •not ~ 1UCb 
financing 10 h1\'c a material llCha-. dfca on the flftlDCW pcillibon or ~ NIOW'ta ~Che Comp111y. 

tu~ J\ft 30, 199S, common cquityrqxac.ntcd 62.9% olpcnnw:oc caphal1Z1lioo, compwcd to60.4% u of'Deccmba' 
JI , 1994 The Company mnail\I commiUcd to maintaming a IOW'.ld c:qitaJ llNcture and Itron& credit nt.inp in order to 
provide the fll'lltlcial OoaOilily DDl:dcd lo KCea the e1pital nwkcb what required. Thia commllment, aloQa with edeqUICe 
and wncly raa.c rdic{for lhec.aq,.y'a ~ opalbooS, belp1 to en.run: «hat the Company will be able to attrtct c.pitaJ 
from outside 50WCC:S Ill I ralOOlblc COIL lbc IChicvcmcnt or d>ctC objecdwt will proV\dc bcncfill to CUICOOM"n Ind 
c1cd1tor., u well u the Company's inYCllOn. 
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• 
PAii.TD 

OTHU. INFORMATION 

• 
CHUAPIAD um.nus COUORATION AND suasmLUUES 

llrm I · l.£gal.Pmcordinp 
Sec Noccc 4 lo fiMncia.I SCalanmU 

hem 4 Submiaioa al Mda-1 to a Vote ot SauiCy Hol&=-. 
The Annual Medill& al 5'ockholdcn WU he.Id on May It,, I 99S. .Propolall .. submiued iD &be proxy 

"llnrM:al were vOIDd all 11 tODowa: 
1. All Bolld r:IOiredal' nomiDcc:s wae ekded IO dm dwca Vvticwd ia dm proxy •e•cnrnt. 
2. Tbe Chesepeeb Utilities COl')Xnlioa ~Siad: Compensation Plea wa ~ 
3. AmcndmaJU IO &be Cornraay'1 Ca1ifica&e d Jacarpc:ra!im (Ibo ~Ccrti&alaj !or the purpote of 

modcmizma the Cati&aic WU epproved. 
4. A~ k> dm ~ lutbmiziq 2,JXXJ,000 .._dp61ul llol:k. W11 lppf'OV'Dd. 
S. Amcotlnm• IO lbll ~ dwilint the oumbcr d Diredcn IO I llllDbcr" ID be ddcrmiocd by lhc 

Bolld WU ddmmd 
6. ~ d dm ldcction of lhc Ccmpaay0 1 i.adcpendl:rll auditcn through &be fiscal year ending 

Dmccmbcr 3 I. 1995 Wu epproved. 

Item 5 · Other lnfarmatian 
None 

Item 6(1): &hibits 
Exhibit 3 - Ccrti5CllC uf lDcorporallan d Cbcupukc Utilities Ccrpantim is fiJcd baewith. 
Exhibit 11 • Ccmpuaatiaa of Primary and fully Dilutl:d Eamirlp Pa-~ i.I tubmitted bcrcwilh. 

Item 6 (b ) . Rcporb on form S.K 

Nooe 
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• 
SICNATUUI 

1'1~ IO lhc ~ ollhe Sclc\lnlia ~F Act ~ I 9J4, lhc rq1.,_. hu duly caUICd l.tu1 rq>ort to be signed 
Ofl Ill bcha1f b)' the~. lhseunlo duty~. 

Cl IESAPEAJCE UTllJTIES CORPORATION 

Isl John R Scbimkaitia 

John R Schimk.altia 
Senior V10C Praidcnl &nd AMillant Tre....­
(Pnncip1l Financial Md A"COUllCina Offiolr) 

Date AUCWC IS, I 99S 
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• • 
CHESAPEAKE urILlTIES CORPORATION AND SUBSWIAIUES 

IXRIWl'll 
COMPUTATION OF PltDL\RY AMI IUILY DIUITID l.UNINGI PER SILU& 

PmlW)' caminp per share calcut11ioa: 
Weighted avuaac numbct ollbarel 1••mto1 

primuy dilut.ioa 3.6!3,0lf l,fJO,US :J6!?W ),617J?t 

Consolidated net ~me $764,0!5 (Sllf.214) ft.i12Jl6 $3,629.502 

T ot.11 primary caminp per lbare so.21 ($98,:) JJ.iO fl.00 

FuJly diluled earinga per Mare calcullltioa (1): 
Weighted avcraac number of lhlUa ....,..illl 

primal) tlilulion l.693.016 J.6J.O.l'5 3.AUl6 3,617.196 
Contingent s~ m.us 155,211 ZS0,607 2'6.217 
Weighted a~ge number or atwa ..,.mi"I 

full dilution l.94111§1 l.su1~z ~.9n.IH 3.!74.lll 

Consolidatcd net income S764,0I! ($116,584) $4,421,516 SJ,625',502 
Interest on convutibJc debc 16,167 19,129 174.413 171,377 
Less: Applicable federal income 1axc1 33.171 :M.13• 61102! 69.567 
Ad;wtcd net income 1!''·07~ ($621093l 1!12311214 !31!2!.lll 

Fully diluted earnings per share fO.ll ($0,01) Sl:U $0.96 

(I) This caJculalion is IUbm.ined in accordance 'Wltb JlqutiWoD 5-K iccm 
60 1(b)(11) a.llhou gh it i1 comruy to panpaph '° or APB OpUlion 
No. 15. bcawe it ptodiJCa an anti-diluthe rault for lhc quancr. 
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EXHIBIT C 

sources and Uses of Fund• statement 
and construction Bud9at 



• CHESAPEAKE UTILITIES CORPORATION 
1996 SUMMARY OF ESTIMATED CAPITAL EXPENDITURES 
DISTRIBUTION UTILITY PLANT 
AS OF OCTOBER 30 1995 
UNAUDITED 

PLANT 
ACCOUNT 
NUMBER DESCRIPTION 
-----------·---------------

301 ORGANIZATION 
302 FRANCHISE ANO CONSENTS 
303 INTANGIBLE PLANT 
3().4 LAND ANO LANO RIGHTS 
305 STRUCTURES ANO IMPROVEMENTS 
311 LIOUIFIEO PETROLEUM 
37" LANO AND LAND RIGHTS 
375 STRUCTURES ANO IMPROVEMENTS 
376 MAINS 
378 M & R EQUIPMENT· GENERAL 
379 M & R EQUIPMENT· C ITY GATE 
380 SERVICES 
361 METERS 
362 METt."R INSTALLATIONS 
363 HOUSI: REGULA TORS 
36" REGULA TOR INST ALL~ TIONS 
365 INDUSTRIAL M & R STATION 
387 OTHER EQUIPMENT 
389 LAND AND LAND RIGHTS 
390 STRUCTURES ANO IMPROVEMENTS 
391 OFFICE FURNITURE AND EQUIPMENT 
392 TRANSPORTATION 
393 STORES EQUIPMENT 
394 TOOLS SHOP. AND GARAGE EQUIP 
395 LABORATORY EQUIPMENT 
396 POWER OPERA TED EQUIPMENT 
397 COMMUNICATIONS EQUIPMENT 
398 t~ ISCELLANEOUS EQUIPMENT 
399 OTHER T ANGIBU: PROPERTY 
108 - 305 COST OF REMOVAL 

TOTAL CAPITAL EXPENDITURES 

SOURCES AND USES OF FUNDS 

EXHIBIT C 

TOTAL 
1996 CAPIT Al 
ESTIMATED 

so 
0 

110.625 
51 .658 

107.246 
369.856 

0 
0 

... 756.167 
12A,691 
238.n3 
931 ,804 
525.921 
161 .474 
207.403 

0 
509,776 
98.090 

0 
270.998 
235,7G8 
471 .603 

0 
14 .~ 

0 
110,627 

21 .062 
23 .203 

0 
1.250,000 

$10.592.254 
•••••s••••••Jli•a 

Tht1 proceeds from stock and debt l&$Uances wlil be used to admln11te' 
lhe Company's Retirement Savings Plan. Performance Incentive Plan. Autom11t1c 
Dividend Reinvestment and ..., ,ock Pu,chaae Plan. Restricted Stoci< Award 
Agreements and Convertible Debentures. at ~II as for other corpo,.te 
purposes 1nclud1ng but not limited to working capit.I. retirement of 
short-term debt. retirement of long-term debt, caprt•l •mprovemenls 
and/or acqu1s1bons 




