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Blanca s . Bayo, Director BAlli> DBLIVRRY 
Divis ion of Records & Repor.: ing 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 950002- BG 
Co nservation Cost Recovery Clause 

Dea r Ms. Bayo: 

En:=losed on behalf of Chesapeake Utilities Corporation f o r 
fil i ng in the above docket are an original and 15 copies of the 
following : 

l:' ...3 t. Prefiled Direct Testimony of William M. Nettles; 

• 2. , Exhibit (WMN-1); and 

3. our Certificate of Service. 
c 

Please acknowledge receipt of the foregoing by stamping the 
enc l osed extra copy of this letter and returning same to my 
~ttention. Thank you for your assistance. 
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BBPORB TBB FLORIDA PUBLXC SBRYICB CQMKISSIOII 

IN RE: Conservation Cost Recovery ) 
Clause. ) 

DOCKET NO. 950002-EG _________________ ) 
PILBDa October 31 , 1995 

CIRTIPICM'I OP SQYXCI 

I HEREBY CERTIFY that a true and correct copy of the Prefi1ed 
Direct Testimony of William H. Nettles and Bxhibit WMN-1 has been 
furnished by hand-delivery on this 31st day of October, 1995 to 
SHEILA L. BRS'l'LDIG, BSQ . , Division of Legal Services, Florida 
Public Service Comm.ieai.on, Gunter Building, Room 370 , 2540 Shumard 
Oak Boulevard, Tallahassee, Florida 32399-0850 , and by regular u.s. 
Mail to the f o llowing r 

.James A. McGee, Esq. 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg , FL 33733-4042 

Charles A. Guyton, Baq. 
Steel, Hector & Davis 
215 South Monroe St. , Ste . 601 
Tallahassee, PL 32301 

Vicki Gordon Kaufman, Bsq. 
McWhirter , Reeves, McGlothlin, 

Dav idson, Rief & Bak;as 
117 South Gadsden Street 
Tallahassee , PL 32301 

J erry H . H.elendy, Jr. 
Sebring Gas System, Inc. 
3515 u.s. Highway 27 South 
Sebring, PL 33870-5452 

J ames D. Beasley, Esq. 
MacFarlane , Ausley, Ferguson 

& McMullen 
Post Office Box 391 
Tallahassee, FL 32302 

Jeffrey A. Stone, Esq. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576-2950 

Collate ll. Powers 
Indiantown Gas Company 
Poet Office Box 9 
Indiantown, FL 34956-0009 

Robert Scheffel Wright, Esq. 
Lander• 5 Parsons 
Post Office Box 271 
Tallahaseee, PL 32302 

John W. McWhirter, Esq. 
McWhirter, Reeves, McGlothl in , 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampa, PL 33601-3350 

John Roger Howe , Esq. 
Office of the Public Counsel 
111 w. Madison St., Room 812 
Tallahassee , PL 32399-1400 

Stuart L. Shoaf 
St. Joe Natural Gas Company, 

Inc. 
Poet Office Box 549 
Port St. Joe, PL 32456- 0549 

J . Peter ~rtin 
South Florida Natural Gas 

Company 
Post Office Box 69000-J 
Hiaai, FL 33269-0078 



Norman H. Horton, Jr., Esq. 
Messer, Vickers , Caparello, 

Madsen, Goldman & Metz, P.A. 
Post Office Box 1876 
Tallahassee, FL 32302-1876 

Attorneys for Chesapeake Utili ties 
Corporation 
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BEFORE THE FLORIDA PUBLIC SERVICE 

liltW,::.~L 
coMM{UlroCarv 

In Re: Conservatio~ Coat Recovery Clause 

DIRECT TZSTIKONY OF WILLIAM K. NETTLES 

On Behalf of 

Chto&ptakt Otilitiea Corporatic~ 

Tht florida Diyision 

Docket No. 950002-EG 

Ple~se stato your nama, business address , by whom 

you are employed, and in what capacit~. 

My name is William K. Nettles, and my business 

address is 1015 6th Street N. W., Winter !Iave n, 

Florida JJ881. I am employed by Chesapeake 

Utilities Corporation as Assistant Transportat1o~ & 

Exchange Coordinator/Conservation Se rv ices Analyst 

f o r the Florida Division. 

Are you familiar with the energy conservat ion 

programs of Chesapeake and the costs which have 

been incurred in their implementation? 

Yes. 

What is the purpose of your testimony ir. t his 

doclcet? 

The purpose of my testimony is to present data anJ 

summa r ies concerning the planned <1nd actua 1 

accocplishments of Chesapealce's energy conservation 

programs during the period October 1 , 1994 th r ough 

llOC' ' ' 
. . . . 

1 o ., u J ut: r 31 ~~ 
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A. 
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September JQ, 1995. Data related to calculation or 

the true-up for this period is also included. 

Have you prepared summaries of Chesapeake' s 

conservation programs and the costs associated with 

these programs? 

Yes. Summaries of the five programs in connection 

with ""hich Chesapeake incurred recoverable co:::ts 

during the period October 1, 1994 through September 

30, 1995 ere contained in Schedule CT-6 of Exhibit 

WMN-1. Included are our Single and Multi-Family 

Home Builder Program, our Water Heater Replac~ment 

Program, our Replacement or Electric Strip and Oil 

Heating Program, our Natural Gas Space Conditioning 

Program, and our Conservation Education Program. 

Have you prepared a schedule ""hich shows the actual 

expenditures associated with its energy 

conservation program for this period? 

Yes. Schedule CT-2 , page 2, of Exhibit WMN-1 shows 

actua 1 expe.1ses tor the period. Schedule CT- 2, 

page 1, showo a comparison of the actual program 

costs and tree-up with the estimated costs and 

true-up submitted at the March 1995 hearing i., this 

docket. 

What was the total cost i ncurred by Chesapeake in 

connection with the f ivo programs during the twe l ve 
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months ended September 30, 1995? 

As shown in Exhibit WMN- 1, Schedule CT-2, page 2 , 

total program costs wera $233,363. Thi s total i s 

$8,215 less than our projectio n o f the program 

costs for the twelve-month period. 

Have you prepared, tor the twelve-month period 

involved, a schedule which shows the variance of 

actual from projected program costs by categories 

of expenses? 

Yes. Schedule CT-2, page 3, of Exhibit WHN- 1 shows 

these variancos . Reaaon s for the variances are 

incl~ded in Schedul e CT- 6 of Exhibit WMN-1. 

What is Chesapeake's adjusted net true-up for the 

twe lve months e nded September 30, 1995? 

We originally estimated an underrecovcry , i nclud ing 

i nterest, of $192, 188. This proj e c.: ted true-up 

amount was based on conservation r evenues of 

$ 54,5 E3 for the period October 1994 through 

September 1995. However , sales during this period 

actually yielded conservation revenues o f $181, 039 , 

over projections by $126,476 . Adding expenses o f 

$8 ,215 less than projected results in a tot al 

differenc e, including interest, of $137,120, os 

s hown on Schedule CT-1 of Exhibit WMN-1. 

Is this adjusted net true-up of $1 ~7, 12 0 a n 
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ovorrecovery or underrecovery? 

An overrecovery, as shown on Schedule CT-1 of 

Exl".ibit WMN-1 . 

Does this conclude your testimony? 

Yes. 



Exhibit (WHN- 1) 

)cHESAPEAKE QTILITIES CORPQBATION 

J'LOltiDA DlVI8IOlf 

CONSERVATION COST RECOVERY TRUE-UP 

October 1, 1994 through September JO, 1995 
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Schedule C'l'-1 
(1 of 1) Adjusted Net Truo-up 1 

Sc hedule CT-2 
(1 of 3) Analysis of Energy Conservation Program 

Costs - Actual ve. Estimated 2 

(2 of 3) 

(3 o! 3) 

Schedule 
(1 of 3) 

( 2 ot 3) 

( 3 of 3) 

Actual Conservation Program costs per 
Program 

Conservation Coats Per Program -
Variance Actual Versus Projected 

C'l'-3 
Energy Conservation Adjust~ent Calculation 
o! True-up and Interes,t Provision -
Summary of Expen••• by Program by Month 

Energy Conservation Adjustment Calculation 
o! True-up And Interest Provision 

Calculation of True-up and Interest 
Provision 

Schedule C'l'-4 
(1 of 1) Schedule of Capital Inve•tments, 

Depreciation , and Return 

Schedule 
(1 of l) 

Schedule 
(1 of 5) 

(2 ot 5) 

(3 of 5) 

(4 ot 5) 

(5 ot 5) 

C'r-5 
Reconciliation and Explanation of 
Differences Betveen Filing and PSC Audit 
Report for October 1994 through September 
1995 

C'r-6 
Program Description and Progress -
Single ' Multi-Family Home Builder Program 

Program Description and Progress -
Water Heater Replacement Program 

Program Description and Progress -
Electric Strip and Oil Heating Rep lacement 

Program Description and Progress -
Conservation Education Program 

Program Descr iption and Progress -
Natural Gas Space Conditioning Program 

3 

5 

6 

7 

8 

9 

10 

11 

12 

J) 

14 



'SCHEDULE CT-1 COMPAtN 

AO..USTED NET TRUE-UP 

Cncapul!c Wille$ C<ifpcnbon 
Ooc:l<d !lo. gsoo()2.f:G 
EJt4bl WMN·l 
Pagel oll4 

FOR MOtlTHS OCTOBER 1994 THROUGH SEPTEMBER 1995 

END OF PERlOO NET TRUE-UP 

LESS PROJECTED TRVE.tJP 

ADJUSTED NET TRUE-UP 

. (I REHECTS OVER-RECOVERY 

'-

PRINCIPlE 

INTEREST 

PRlHCFL£ 

INT£R£ST 

52.324 

2.744 

187.01.5 

5,.11'3 

55,oe8 

1112.1118 

(137,120) 
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C(J1611oJrt; ~ Uhlil:ioo Corponlllon 

Oochl No. VSOOI».£G 
UNbll Wloe'l·, 
Pooo2cl 14 

A.'W. Ym Of EHERGYCOHSERVATlOH I'AOGIIAMOOSTS 

ACT\JAI. \1£11SUS fSTJAA T£0 

OCTOIIfl! lt94Tl1FIOUGH Sfl"l'',lllfR 1~ 

ACT\.W. PROJECTED" 

CAPITAI.INII'ESn.EHT 0 0 

PAYROll' eaERTS 51,Tl0 54, .ell 

!Ml'UtiAl.S' Sli'I'UES • 0 

~ ll,ln .1,1. 

INCEHTMS 1)4 .... IZ5,l88 

OUT'SIDf SDMCD CM4 l,l'IIS 

IIEHICI.U 6,11:2 a.as 

OtltER m. 0 

~TOT oil m.m 2(1671 

~~ 0 0 

TOT AI. I'ACXliWI COSTs m.xs 2(1,571 

lf5S 

PAYROU AO.AJSllCNTS 0 0 

NoOMTS f4CI.latl ~ItA Tf M$t 0 0 

COHS(A\IAION R[~ 

AI'PUCA&.f TO nt! PERIOO (III,Oll) ~.SQ) 

AOtH)IoG AO.AJSll.IEHT 0 0 

TRVE.u<' eer()RE ~lCAtST 51.31• 111,015 

NT£R£ST PIIO\IISlON __ v •• 5,11) 

I Et.'O Of P£RIOO TRV£ ·I..P _ 55,061 -· _!!111 M 

(I RU\tC TSO\'t'R AfCC.~ 
• -: L\;)fHttS ACTUAl .t..•.() '.l l.tOtlTHS PftOJECT[ O 

_ OFnR£Na: 

0 

(• ,1U' 

• 
(l l ,l72 

t)tl -
(2.471: 
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sbt:DIAC CT·' 
OOUPAJ('( ~ ............. ~ 

P&G{ H :lF l 
Oodool Nil ~ £C 
E>NC>~Wil~M 

PIQo 3 ell• 

~Cl\JAL CONSERVAllOtl F!ICTAW COSTS PER PR00RA.11 
FOil UOHTHS 0CT08911994 ~ SS"T<U8EA 199$ 

CAPITAl. PA'mOU. & llA TERIAlS ' 
OJTSIOE 

f'IIOGIIjU,: 'lAUE INII£STYENT IJOEFITS SU'I'UES AD\IEIIT\$II 0 INCENTlll£5 SEI!VIa:S ~ <mER TOTAl. 

PIIOCIIAW 1 ~,~....,-- 0 ~7C) ' 4~ 118,857 0 l.<Oe 0 151,530 

I'RClGAAII 2 --At~ •• 0 13,708 0 15,115 1,217 0 1,3M 1)7 «<,o013 

PIIOCIIAW 3 Ot'E-~Holl"- 0 11,274 0 l $.114 uao 0 t7tJ 0 38.6~ 

I'AIXoiUUI 4 eor-..n~ 0 0 0 0 0 0 0 0 0 

I'II()OIV.V 5 -O.Spoce~ 0 0 0 0 0 0 0 0 0 

I'IICXlRAW 6 c-..onc.a 0 0 0 0 D (1584 0 0 41584 

PAOCAAU7 CT'tPE ,...IE 'ERE! 0 0 0 0 0 0 0 0 0 

PIIOGIIAil ~ CT'tPE H.\IIE tEM) 0 0 0 0 0 0 0 0 0 

f'II()Git0.11 9 (m'E-IEIIE) 0 0 0 0 0 0 0 0 0 

I'IIOORAII 10 (m'E HAllE KRE) 0 0 0 0 0 0 0 0 0 

I'AOCAAU11 CT'tPE -IEIIE) 0 0 0 0 0 0 0 0 0 

I'AOCAAU12 CT'tPE IWEIEIIE) 0 0 0 0 0 0 0 0 0 

PI'OORAIItl CT'tPE IWEIEIIE) 0 0 0 0 0 0 0 0 0 

I'AOQIIAW14 CT'tPE IWEIEIIE) 0 0 0 0 0 0 0 0 0 

IW)OAJUI15: CT'tPE IWIE IEIIE) 0 0 0 0 0 0 0 0 0 

IW)OAJUI11' (M'I!-HERE) 0 0 0 0 0 0 0 0 0 

IW)OAJUI 17. IT'IA! IWIE HERE) 0 0 0 0 0 0 0 0 0 

'I'AOQIIAWIL (I'VPIIWEIEIIE) 0 0 0 0 0 0 0 0 0 

IW)OAJUI1. (I'VPIIWEIEIIE) 0 0 0 0 0 0 0 0 0 

I'!QliiAII!.'f:t CT'tPEIWEIEIIE) 0 0 0 0 0 0 0 0 0 

Tal AI. 0 51.720 0 . :18.377 1)4.811C 4.8114 5,712 \31 233,:183, 

I 
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Schedule CT-5 

Exhibit No. 
Docket No. 950002-EG 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

(WMN-1) 
Page 9 of 14 

Q !ESAPEAKE UTILITIES CORPORATION 

FLORIDA DIVISION 

Reconciliation and Explanation o! Ditterences Between Filing 
a nd PSC Audit Report tor October 1994 through September 1995 

NO DIFfERENCES AS Ol THE DATI OF THIS FILING 



Schedule CT-6 
Page 1 of 5 

Program Title; 

Exhibit No. 
Docket No. 950002-EG 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

(WMN-1) 
Page 10 of 1<: 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

Program Description and Progress 

Single and Multi-Family Home Builder Program 

Program Description: 
This program is designed to increase the number of high 
priority natural gas customers in the new homo construction 
market. Incentives oro offered in tho form of gas appliance 
piping and venting allowances to as.sist builders with gas 
appliance installation. 

Allowances: 
Conservation 

$220 . 00 

$220.00 
$ 38.00 

allowances are currently: 
energy-efficient natural gas water heater 
installation 
natural gas home heating 
energy-efficient natural gas range or dryer 
outlot 

Program Accomplishments; 
For the twelve-month period October, 1994 through September, 
1995, we estimated that 200 new homes would bo connected to 
the system. During thin period, allowancec were actually paid 
tor building 241 now homes equipped with natural gas 
appliances . 

Program Fiscal Expenditures: 
During the twelve-month peri od, expenditures for this program 
totalled $151,630. 

Program Progress Summary; 
Since the proqram's inception, 3,029 new homes have been 
equipped with efficient natural gas appliances . Company 
rcpresontativos continue to work oloaely with orca builders to 
promote the installation of natural gas appliances in new 
h omes . 



Schedule CT-6 
Page 2 of 5 

Exhibit No. 
Docket No . 9 50002- EG 

CHESAPEAKE UTILITIES CORPORATI ON 
FLORIDA DIVI SION 

{WMN- 1) 
Page ll of 14 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

Program Description and Progress 

Program Title; 
Water Heater Replacement Program 

Program pescription; 
This program is designed to encourage the replacement or 
electric resistance water heaters with energy-efficien t 
natural gas water heaters. For the period October, 199 4 
through September, 1995, the program offered incentives o f 
$220. oo to homeowners and $33 . 00 to installing d ealers t o 
assist in defraying· the increased cost of piping and v e nt i ng 
associated with gas water heater installations. 

Program Accomplishments; 
During the twelve-month period, October l 994 thro ugh Septemb E:r 
1995, we estimated that 32 homeowners would repl a c e their 
electric water heaters with energy-efficient natura l gas 
models . In actuality, 40 water heaters were instal l ed dur i ng 
this period. 

Program Fiscal Expenditures ; 
Program costs totalled $40,423 during tho twelve-month per iod . 

Program Progress Summary; 
Since the program's inception, 901 naturai gas wa t e r heate r s 
have replaced electric models as a result of conserva t ion 
allowances. 



Schedu le CT- 6 
Page 4 of 5 

Exhibit No. 
Docket No . 940002-EG 

CHESAPEAKE UTILITIES CORPORATION 
FLORI DA DIVISION 

(WMN-1) 
Page 13 of 14 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

Program Description and Progress 

Program Title ; 
Conservation Educatior Program 

Program Description; 
Th e objective of t his p r ogram is to teach adults and young 
people conservat ion measures designed to reduce energy 
consumption a nd consequently reduce their f amily ' s ut ility 
bills. 

Program Accomplishments ; 
Wo conti nue to offer no- cost walk-throu9h e nergy audits on the 
p~oper u s e ot natural gas appliances and conservation tips to 
new gas customers, together with literature outlining the 
expected savings from using natural gas appl iances when 
compared to electricity . 

Program Fiscal Exoenditures ; 
None 

Program Pr ogress Summary ; 
we continue to meet requests !rom sc.hools and the community 
for speakers, and from the schools tor conservation education 
materials . 



Schedule CT-6 
Page 5 of 5 

Exhibit No . 
Docket No. 940002-EG 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

(WMN-1) 
Page 14 of 14 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

Program Description a nd Progress 

Program Title; 
Natural Gas Space Conditioning Program 

Program Descr ipt ion ; 
This program is designed to convert customers from electric 
space conditioning equipment to anergy efficient natural gas 
space conditioning equipment. The program prov idec an 
allowance to qualifying participants to compensate for the 
higher initial costa o f natural gas space conditioning 
equipment a nd its installatio n . The program will also help 
reduce summer kW demand and will assist in tho conservation of 
ki'Jh production. 

Proaram Accomplishments; 
No natural gas space conditioni ng units we re i n s talled which 
utilized the allowances a vailable through this program. 

Program Fiscal Expenditures ; 
None 

Proaram Progress Summary; 
No natural gas space conditioning units have been insta lled 
since this program began . 
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