a%ﬁﬁ 13
BEFORE THE ilf l’;{??y“

FLORIDA
PUBLIC SERVICE COMMISSION

Resolution of Petition(s) to establish )

nondiscriminatory rates, terms, and ) Docket No. 950985-TP
conditions for interconnection )

involving local exchange companies and ) Date: November 13, 1995
alternative local exchange companies )

pursuant to Section 364.162, Florida )

Statutes )

DIRECT TESTIMONY OF TIMOTHY T. DEVINE
ON BEHALF OF
METROPOLITAN FIBER SYSTEMS OF FLORIDA, INC.

Docket No. 950985-TP

DOCUMERT WHUMBRER-DATE
F 1223 NOVI3E

FPSC-RECGRDS/REPORTING



10

11

12

13

14

15

16

17

18

19

DIRECT TESTIMONY OF TIMOTHY T. DEVINE
ON BEHALF OF
METROPOLITAN FIBER SYSTEMS OF FLORIDA, INC.
Docket No. 950985-TP "

e

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Timothy T. Devine. My business address is MFS
Communications Company, Inc. (“MFSCC™), 250 Williams St., Ste. 2200,
Atlanta, Georgia 30303.

WHAT IS YOUR POSITION WITH MFS?

1 am the Senior Director of External and Regulatory Affairs for the Southern
Region for MFSCC, the indirect parent companyx of Metropolitan Fiber
Systems of Florida.

WHAT ARE YOUR RESPONSIBILITIES IN THAT POSITION?

I am responsible for the regulatory oversight of commission dockets and
other regulatory matters and serve as MFSCC's representative to various
members of the industry. I am also responsible for coordinating co-carrier
discussions with Local Exchange Carriers within the Southern Region.
PLEASE DESCRIBE YOUR PREVIOUS PROFESSIONAL
EXPERIENCE AND EDUCATIONAL BACKGROUND.

I have a B.S. in Political Science from Arizona State University and an
M.A., in Telecommunications Policy from George Washington University. [
began work in the telecommunications industry in April 1982 as a sales

representative for packet switching services for Graphnet, Inc., one of the
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first value‘-added common carriers in the United States. From 1983 until
1987, I was employed at Sprint Communications Co., in sales, as a tariff
analyst, as a product manager, and as Manager of Product and Market
Analysis. During 1988, I worked at Conte! Cotrporation, a local exchange
carrier, in its telephone operations group, as the Manager of Network
Marketing. I have been working for MFSCC and its affiliates since January
1989. During this time period, I have worked in product marketing and
development, corporate planning, regulatory support, and regulatory affairs.
Most recently, from August 1994 until August 1995, I have been
representing MFSCC on regulatory maiters before the New York,
Massachusetts, and Connecticut state commissions and was responsible for
the MFSCC Interim Co-Carrier Agreements with NYNEX in New York and
Massachusetts, as well as the execution of a co-carrier Joint Stipulation in

Connecticut.
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PLEASE DESCRIBE THE OPERATIONS OF MFS
COMMUNICATIONS COMPANY, INC. AND ITS SUBSIDIARIES.
MFSCC is a diversified telecommunications holding company with
operations throughout the country, as well as in Europe. MFS Telecom,
Inc., an MFSCC subsidiary, through its operating affiliates, is the largest
competitive access provider in the United States. MFS Telecom, Inc.'s
subsidiaries, including MFS/McCourt, Inc., provide non-switched,
dedicated private line and special access services.

MEFS Intelenet, Inc. ("MFSI") is another wholly owned subsidiary of
MESCC. It causes operating subsidiaries to be incorporated on a state-by-
state basis. MFSI's operating subsidiaries collectively are authorized to
provide switched interexchange telecommunications services in 48 states and
have applications to offer such service pending in the remaining states.
Where so authorized, MFSI's operating subsidiaries offer end users a single
s;)urce for local and long distance telecommunications services with quality
and pricing levels comparable to those achieved by larger communications
users. Apart from Florida, MFSI subsidiaries have been authorized to
provide competitive local exchange service in twelve states. Since July

1993, MFS Intelenet of New York, Inc. has offered local exchange services
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in competition with New York Telephone Company. MFS Intelenet of
Maryland, Inc. was authorized to provide local exchange services in
competition with Bell Atlantic-Maryland, Inc. in April 1994 and recentiy
has commenced operations. On June 22, 1994, MFS Intelenet of
Washington, Inc. was authorized to provide local exchange services in
competition with US West Communications, Inc. On July 20, 1994, MFS
Intelenet of Illinois, Inc. was certificated to provide local exchange services
in competition with Illinois Bell Telephone Company and Central Telephone
Company of Illinois. MFS Intelenet of Ohio was certificated to provide
competitive local exchange service tn competition with Ohio Bell on August
3. 1995. MFS Intelenet of Michigan, on May 9, 1995, was certificated to
provide competitive local exchange service in competition with Ameritech-
Michigan. MFS Intelenet of Connecticut was dedicated to provide local
exchange service in competition with Southern New England Telephone
éompany on June 28, 1995. MFS Intelenet of Texas, Inc. was authorized
to provide local exchange service in Texas in competition with Southwestern
Bell Telephone Company by Order signed on October 25, 1995. MFS
Intelenet of Georgia, Inc. was authorized to provide competitive local

exchange service in Georgia on October 27, 1995. MFS Intelenet of
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Pennsylvania, Inc. was authorized to provide local exchange service in
Pennsylvania by Order entered October 4, 1995. Finally, MFS Intelenet of
Massachusetts was certificated on March 9, 1994 to operate as a reseller of
both interexchange and local exchange services in the Boston Metropolitan
Area in competition with New England Telephone.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS
COMMISSION?

Yes. On August 14, 1995 and September 8, 1995, respectively, I filed
direct and rebuttal testimony in the universal service docket. In re:
Determination of funding for universal service and carrier of last resort
responsibilities, Docket No. 950696-TP. On September 1 and September
29, 1995, respectively, I filed direct and rebuttal testimony in the temporary
number portability docket. In re: Investigation into temporary local
telephone portability solution to implement competition in local exchange
n'elephone markets, Docket No. 950737-TP. On September 15 and
September 29, 1995, respectively, I filed direct and rebuttal testimony in the
TCG Interconnection Petition docket. Resolution of Petition(s) to establish

nondiscriminatory rates, terms, and conditions for interconnection involving
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local exchf:mge companies and alternative local exchange companies
pursuant to Section 364.162, Florida Statutes, Docket No. 950985-TP.

Q. ARE ANY OF THE PARTIES UPON WHOSE BEHALF YOU ARE
TESTIFYING CURRENTLY CERTIFICATED TO PROVIDE
SERVICE IN FLORIDA?

A. Yes. Metropolitan Fiber Systems of Florida, Inc., a certificated Alternative
Access Vendor ("AAV") has notified the Commission of its intent to
provide switched local exchange service in Florida. The Commission
acknowledged this notification on September 12, 1995, and MFS-FL is now
a certificated alternative local exchange company.

L PURPOSE AND SUMMARY

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

A. MFS-FL has filed its interconnection petition in this docket, as well as a
pérallel petition in the unbundling docket, because its negotiations with
BellSouth (and, to date, only BellSouth) have failed to yield acceptable co-
carrier arrangements, including an agreement on the pricing of
interconnection. (MFS-FL is currently negotiating with other major LECs

in Florida.) MFS-FL therefore is petitioning the Commission, in
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accordance with Florida Statute Section 364.162, to establish
nondiscriminatory rates, terms, and conditions for interconnection.
CMFS-FL is currently negotiating with other major LECs in Florida.) This
testimony supplements the information contained in the Petition with respect
to the co-carrier arrangements required by MFS-FL to provide economically
viable competitive local exchange service in Florida. Principally, MFS-FL
could not come to an agreement with BellSouth because BellSouth insisted,
comntrary to statute, that the universal service issue be addressed in these
negotiations. Moreover, BellSouth's proposal that MFS-FL pay switched
access terminating access rates would not permit MFS-FL to compete with
BellSouth in an environment where end-user pricing is flat-rated. In this
manner, and in other respects I discuss herein, the TCG interconnection
settlement with BellSouth is not acceptable to MFS-FL.

AS A THRESHOLD MATTER, WHAT IS "INTERCONNECTION"?
’I:he term "interconnection” is very broad and, for purposes of this
proceeding, it will be helpful to distinguish among several types of
interconnection. As a general matter, “interconnection” encompasses any
arrangement involving a connection among different carriers' facilities,

regardless of the form or purpose. For example, if one carrier resells a
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second ca?rier's transmission or switching services instead of constructing
its own facilities to provide this service to the end user, the two carriers are
“mnterconnected.” Except where the second carrier controls a bottleneck
facility, however, this form of interconnection of facilities is an optional and
voluntary business arrangement, since the first carrier could perform the
same function by adding facilities to its own network.

When two or more carriers are providing local exchange service,
however, a different type of interconnection becomes essential. In that case,
competing networks must be able to exchange traffic (including the
exchange of signaling and billing information, and access to other service
piatforms that support local exchange service), because of the overriding
public interest in preserving universal connectivity. In short, every
telephone user in Florida must be able to call (and receive calls from) every
other user, regardless of which carrier provides each user with local
e;(change service.

WHY IS INTERCONNECTION AN IMPORTANT ISSUE?
It is important because today nearly every Florida business or residence that
has a telephone is connected to BellSouth's network. If MFS-FL customers

cannot place calls to, and receive calls from, customers of BellSouth, then
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MES-FIL. will be unable, as a practical matter, to engage in business in
Florida, even if it is authorized to do so as a matter of law. No one will
buy a telephone service that does not permit calling to all other numbers.
Moreover, even if MFS-FL customers can place calls to BellSouth
customers located in the same community, but only at excessive cost or with
inconvenient dialing patterns, poor transmission quality, or lengthy call set-
up delays, then MFS-FL will not be able to offer a service that customers
would be interested in using. Equitable co-carrier arrangements are
necessary before new entrants can compete in the provision of local
exchange service.

WHAT IS MEANT BY THE TERM "CO-CARRIER
ARRANGEMENTS"?

By "co-carrier” arrangerments, I refer to a variety of arrangements that will
have to be established to allow ALECs and BellSouth to deal with each other
0;1 a reciprocal, non-discriminatory, and equitable basis. Once the basic
principles for such arrangements are established by the Commission, the
affected carriers should be directed to implement specific arrangements in
conformance with the principles. The term "co-carrier” signifies both that

the two carriers are providing local exchange service within the same
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territory, and that the relationship between them is intended to be equal and
reciprocal—that is, neither carrier would be treated as subordinate or
inferior.

SPECIFICALLY WHAT CO-CARRIER ARRANGEMENTS ARE
REQUIRED FOR MFS-FL TO PROVIDE VIABLE COMPETITIVE
LOCAL EXCHANGE SERVICE?

MFSI-FL believes that certain co-carrier requirements should apply equally
and reciprocally to all local exchange carriers, LECs and ALECs alike. The
Florida statute have recognized the necessity for such arrangements by
requiring LECs to negotiate both interconnection and unbundling
arrangements. Fla. Stat. § 364.162. The following are the co-carrier
arrangements required by MES-FL: 1) Number Resources Arrangements;
2) Meet-point Billing Arrangements, including Tandem Subtending; 3)
Reciprocal Traffic Exchange and Reciprocal Compensation; 4) Shared
I\ietwork Platform Arrangements; 5) Unbundled Exchange Service
Arrangements; and 6) Local Telephone Number Portability Arrangemernts.
All of these issues will be addressed herein, with the exception of
unbundling the local loop which will be addressed in a separate parallel

petition and testimony.
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SHOULD THE MFS-FL INTERCONNECTION AND UNBUNDLING
PETITIONS BE CONSOLIDATED?

Yes. The Commission, pursuant to statute, should consolidate these two
petitions in order to streamline the consideration of these petitions which
both stem from the same negotiations with BellSouth. The statute states
that: "If the commission receives one or more petitions relating to both
interconnection and resale of services and facilities, the commission shall
conduct separate proceedings for each.” Fla. Stat. § 364.162 (emphasis
added). The statute appears to provide for petitions from several different
companies, based on separate negotiating histories, that would address both
interconnection and unbundling issues. The statute merely requires that
petitions from different companies be addressed in separate proceedings.
MFS-FL. has filed separate interconnection and unbundling petitions due to
the establishment of two separate dockets, but it would be entirely consistent
\\;ith statute. and significantly more efficient, if the Commission were to
consolidate these two MES-FL petitions. Moreover, there would be no
prejudice to BellSouth which would share in the efficiencies created by the
consolidation. If the Petitions are not consolidated, Petitioner respectfully

requests that they be considered on a coordinated procedural schedule.
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WAS THi?JRE AGREEMENT ON ANY OF THESE CO-CARRIER
ISSUES WITH BELLSOUTH?

BellSouth would not come to an agreement on any interconnection or
unbundling issue absent an agreement on universal service. Therefore,
while the parties appeared to be in agreement as to several issues, no formal
agreement was reached on any issue. The opportunity for an agreement on
a subset of interconnection issues was squandered by BeilSouth's insistence
on including universal service.

WHY IS BELLSOUTH'S INSISTENCE ON INCLUDING THE ISSUE
OF UNIVERSAL SERVICE IN INTERCONNECTION
NEGOTIATIONS DIRECTLY CONTRARY TO THE
LEGISLATURE'S STATUTORY FRAMEWORK?

BellSouth, by including the issue of universal service in interconnection
negotiations, has directly contravened the intent of the Legislature. The
st‘amte states that negotiations shall address "mutually acceptable prices,
terms, and conditions of interconnection and for the resale of services and
facilities.” Fla. Stat. § 364.162(1). The Legislawre deliberately addressed
the issue of an interim universal service mechanism separately (Fla. Stat.

§ 364.125), as reflected by the separate docket opened by the Commission.
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The Legislature considered the BellSouth approach of linking universal

service and interconnection but rejected it:
One of the provisions of the bill that has been questioned in terms of
whether or not it will impede competition is whether or not it will
impede competition is . . . the linking of the interconnection rate to a
charge or surcharge or premium, as it has been called, to cover the
cost of universal service and carrier of last resort. And there are
people who argue that if you link those costs to interconnection. that
the new entrant into the market will never be able to establish itself,
because the cost of interconnection will be uneconomic. In an effort
to address this issue, I and other providers, including the local
exchange industry, have offered some language here that would, in
fact, de-link these issues, interconnection and universal service and
carrier of last resort.

h"Ieeting of the House of Representatives Committee on Utilities and

Telecommunications, Transcript at 22 (April 5, 1995). By linking universal

service and interconnection, BeliSouth is flouting the intent of the

Legislature.
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II.

HAS BELLSOUTH ISSUED AN INTERCONNECTION TARIFF
CONTRARY TO THE PROCEDURAL PROCESS ESTABLISHED BY
THE LEGISLATURE?

Yes. Contrary to the procedure established by the Legislature, BellSouth
has issued a tariff incorporating the provisions in the TCG Stipulation.
BellSouth’s tariff is premature in light of the proceeding established by the
Legislature,

NUMBER RESOURCES ARRANGEMENTS

WAS AGREEMENT REACHED ON THE ISSUE OF NUMBER
RESOURCES?

No. Although there appears to be some consistency between BellSouth and
MEFS on this issue, agreement was not reached.

AS A CO-CARRIER, TO WHAT NUMBER RESOURCES IS MFS-FL
ENTITLED?

A.s a co-carrier, MFS-FL is entitled to the same nondiscriminatory number
resources as any Florida LEC under the Central Office Code Assignment
Guidelines ("COCAG"). BellSouth, as Central Office Code Administrator
for Florida, should therefore support all MFS requests related to central

oftice (NXX) code administration and assignments in an effective and timely
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manner. MFS-FL and BellSouth will comply with code administration
requirements as prescribed by the Federal Communications Commission, the
Commission, and accepted industry guidelines. As contemplated by the
COCAG, MFS-FL will designate within the geographic NPA with which
each of its assigned NXX codes is associated, a Rate Center area within
which it intends to offer Exchange Services bearing that NPA-NXX
designation, and a Rate Center point to serve as the measurement point for
distance-sensitive traffic to or from the Exchange Services bearing that
NPA-NXX designation. MFS-FL will also designate a Rating Point for
each assigned NXX code. MFS-FL may designate one location within each
Rate Center as the Rating Point for the NPA-NXXs associated with that
Rate Center; alternatively, MFS-FL may designate a single location within
one Rate Center to serve as the Rating Point for all the NPA-NXXs
associated with that Rate Center and with one or more other Rate Centers
s;arved by MFS within the same LATA.

IS THIS PROPOSAL GENERALLY CONSISTENT WITH THE
STIPULATION ENTERED INTO BETWEEN TCG AND

BELLSOUTH?
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III.

Yes. See TCG Stipulation, Appendix B, at 4. (Although BellSouth and
TCG classified number resources as an unbundling issue, MFS-FL believes
that number resources are a fundamental right associated with
interconnection. )

TANDEM SUBTENDING AND MEET—POINT BILLING

WHAT IS MEANT BY TANDEM SUBTENDING?

MFS-FL proposes that if BellSouth operates an access tandem serving a
LATA in which MFS-FL operates, it should be required, upon request, to
provide tandem swiiching service to any other carrier's tandem or end office
switch serving customers within that LATA, thereby allowing MFS-FL's
switch to "subtend” the tandem. This arrangement is necessary to permit
IXCs to originate and terminate interL ATA calls on an ALEC's network
without undue expense or inefficiency. Similar arrangements already exist
today among LECs serving adjoining territories -- there are many instances
iI"l which an end office switch operated by one LEC subtends an access
tandem operated by a different LEC in the same LATA.

HOW SHOULD INTERCARRIER BILLING BE HANDLED

WHEN TANDEM SUBTENDING ARRANGEMENTS ARE

USED?
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Where tandem subtending arrangements exist, LECs divide the local
transport revenues under a standard "meet-point billing" formula established
by the national standards group known as the Ordering and Billing Forum
(“OBF") and set forth in FCC and state tariffs. The same meet-point billing
procedures should apply where the tandem or end office subtending the
tandem is operated by an ALEC as in the case of an adjoining LEC.

MFS-FL and BellSouth should establish meet-point billing
arrangements to enable the new entrants to provide switched access
services® to third parties via a BellSouth access tandem switch, in
accordance with the Meet-Point Billing and Provisioning guidelines adopted
by the OBF.

Except in instances of capacity limitations, BellSouth should enable
MEFS to subtend the BellSouth access tandem switch(es) nearest to the MFS
Rating Point associated with the NPA-NXX(s) to or from which the
s;witched access services are homed. In instances of capacity limitation at a

given access tandem switch, MFS-FL shall be allowed to subtend the next-

!E.g ., Feature Group B, Feature Group D, 800 access, and 900 access.
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nearest BéllSouth access tandem switch in which sufficient capacity is
available.

As I will discuss later in my Testimony. interconnection for the
meet-point arrangement will occur at the Designated Network
Interconnection Point ("D-NIP") at which point MFS-FL and BellSouth will
interconnect their respective networks for inter-operability within that
LATA. Common channel signaling ("CCS") will be utilized in conjunction
with meet-point billing arrangements to the extent such signaling is resident
in the BellSouth access tandem switch. ALECs and BellSouth should,
individually and collectively, maintain provisions in their respective federal
and state access tariffs sufficient to reflect this meet-point billing
arrangement.

WHAT PROVISIONS SHOULD APPLY FOR THE EXCHANGE OF
BILLING INFORMATION?

I\;IFS-FL and BellSouth will in a timely fashion exchange all information
necessary 1o accurately, reliably and promptly bill third parties for switched
access services traffic jointly handled by MFS-FL and BellSouth via the
meet-point arrangement. Information will be exchanged in Electronic

Message Record ("EMR") format, on magnetic tape or via a mutually
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acceptable electronic file transfer protocol. Furthermore, MFS and
BellSouth should employ the calendar month billing period for meet-point
billing, and should provide each other, at no charge, the appropriate usage
data (i.e., call detail records, interstate/intrastate/intralLATA percent of use
factors, carrier name and billing address, carrier identification codes,
serving wire center designation, etc., associated with such switched access
traffic.)

HOW SHOULD BILLING TO THIRD PARTIES BE
ACCOMPLISHED?

Initially, billing to third parties for the switched access services jointly
provided by MFS-FL and BellSouth via the meet-point billing arrangement
should be according to the single-bill/multiple tariff method. This method is
a standard offering by RBOCs. See, e.g., NYNEX Tariff F.C.C. No. 1
Second Revised Page 2-45 § 2.4.7. Subsequently, billing to third parties for
tt;e switched access services jointly provided by MFS-FL and BellSouth via
the meet-point arrangement shall be, at MFS-FL's preference, according to
the single-bill/single tariff method, single-bill/multiple-tariff method,
multiple-bill/single-tariff method, or multiple-bill/multiple-tariff method.

Should MFS-FL prefer to change among these billing methods, MFS-FL
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would be ‘required to notify BellSouth of such change in writing. 90 days in
advance of the date on which such change was to be implemented.
HOW WOULD SWITCHED ACCESS CHARGES TO THIRD
PARTIES BE CALCULATED?
Switched access charges to third parties would be calculated utilizing the
rates specified in MFS-FL's and BellSouth's respective federal and state
access tariffs, in conjunction with the appropriate meet-point billing factors
specified for each meet-point arrangement either in those tariffs or in the
NECA No. 4 tariff. MFS-FL shall be entitled to the balance of the switched
access charge revenues associated with the jointly handled switched access
traffic, less the amount of transport element charge revenues to which
BellSouth is entitled pursuant to the above-referenced tariff provisions.
Significantly, this does not include the interconnection charge, which is to
be remitted to the end office provider, which in this case would be MFS-FL.
Where MFS-FL specifies one of the single-bill methods, BellSouth
shall bill and collect from third parties, promptly remitting to MFS-FL the
total collected switched access charge revenues associated with the jointly-
handled switched access traffic, less only the amount of transport element

charge revenues to which BellSouth is otherwise entitled.
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Meet-point billing will apply for all traffic bearing the 800, 888, or
any other non-geographic NPA which may be likewise designated for such
traffic in the future, where the responsible party is an IXC. In those
situations where the responsible party for such traffic is a LEC, full
switched access rates will apply.

WHAT ARE THE MAJOR DIFFERENCES OF BELLSOUTH WITH
RESPECT TO TANDEM SUBTENDING AND MEET-POINT
BILLING?

There are two major differences. First, BellSouth would not treat MFS-FL
as a co-carrier with respect to meet-point billing arrangements, proposing
that instead of applying the OBF guidelines, separate meet-point billing
guidelines apply to ALECs. There is no reason that ALEC co-carriers
should not be treated pursuant to the same guidelines that apply to all other
LECs. If competition is to develop in the Florida local exchange market,
a;1d if "nondiscriminatory” arrangements are to be established, the
Commission must adopt rules that provide the same billing procedures for
both LECs and ALECs.

Second, BellSouth believes that it should, as the tandem provider,

bill the residual interconnection charge ("RIC"). TCG acceded to this
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Iv.

position in its Stipulation with BellSouth (TCG Stipulation at 4-5). but this is
completely inconsistent with arrangements between LECs and arrangements
established with competitive carriers in other states, including New York
and Massachusetts. It is MFS-FL's position, based on its experience in
other states, that the carrier providing the end office switching (i.e.,
MFS-FL) is the carrier that receives the RIC,

Third, BellSouth would only offer multiple bill, single tariff billing,
and would not consider alternative preferences of MFS-FL. This insistence
will make it impossible for MFS-FL and other ALECs to choose the most
efficient billing system for its purposes. As noted below in the context of
the discussion of "bill and keep” compensation, the implementation of
billing systems entails significant costs for ALECs. If BellSouth imposes its
preferred method of billing, additional, unnecessary costs will be imposed
upon ALECs.

IiECIPROCAL TRAFFIC EXCHANGE AND RECIPROCAL
COMPENSATION

A. fic Exch Ar n

WHAT TRAFFIC EXCHANGE ARRANGEMENTS MUST BE

ESTABLISHED FOR THE EXCHANGE OF LOCAL TRAFFIC?
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To effectnate the exchange of traffic, MFS-FL proposes that interconnection
be accomplished through interconnection points, with each carrier
responsible for providing trunking to the interconnection points for the hand
off of combined local and toll traffic and each carrier responsible for
completing calls to all end users on their network. In order to establish
interconnection points, carriers would pass both local and toll traffic over a
single trunk group, utilizing a percent local utilization ("PLU") facior
(similar to the currently utilized percent interexchange utilization ("PIU")
factor) to provide the proper jurisdictional call types, and subject to audit.
(As I discuss below, BellSouth's proposal that it must "have sufficient
information to make a determination as 1o whether the traffic is local or toll"
(TCG Stipulation at 5) is an open-ended invitation for BellSouth to charge
higher switched access rates for traffic that is in fact local traffic.)

MEFS-FL proposes that, within each LATA served, MFS-FL and
ﬁellSouth would identify a wire center to serve as the interconnection point
(as MFS-FL defines herein Default Network Interconnection Point
(“D-NIP")) at which point MFS-FL and BellSouth would interconnect their
respective networks for inter-operability within that LATA. Where MFS-

FL and BeliSouth interconnect at a D-NIP, MFS-FL would have the right to
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specify ansr of the following interconnection methods: a) a mid-fiber meet at
the D-NIP or other appropriate point near to the D-NIP; b) a digital cross-
connection hand-off, DSX panel to DSX panel, where both MFS-FL and
BellSouth maintain such facilities at the D-NIP; or c) a collocation facility
maintained by MFS-FL, BellSouth, or by a third party. In extending
network interconnection facilities to the D-NIP, MFS-FL would have the
right to extend its own facilities or to lease dark fiber facilities or digital
transport facilities from BellSouth or a third party. Such leased facilities
would extend from any point designated by MES-FL on its own network
(including a co-location facility maintained by MFS at a BellSouth wire
center) to the D-NIP or associated manhole or other appropriate junction
point. MFS-FL would also have the right to lease such facilities from
BellSouth under the most favorable tariff or contract terms BellSouth offers.
Where an interconnection occurs via a collocation facility, no
ir‘lcremental cross-connection charges would apply for the circuits. Upon
reasonable notice, MFS-FL would be permitted to change from one
interconnection method to another with no penalty, conversion, or rollover

charges.
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Although one meet-point is the minimum necessary for connectivity.
more than one meet-point could be established if mutally acceptable, but
should not be mandated. Moreover, if an additional mutually acceptable
meet-point is established, the cost of terminating a call to that meet-point
should be identical to the cost of terminating a call to the D-NIP. Any two
carriers could establish specialized meet-points to guarantee redundancy. To
ensure network integrity and reliability to all public switched network
customers, it is desirable to have at least two meet-points. In this way, if
one set of trunks is put out of service for any reason, such as a failure of
electronic components or an accidental line cut, traffic could continue 1
pass over the other set of trunks and the impact upon users would be
minimized. Each carrier should be responsible for establishing the
necessary trunk groups from its switch or switches to the D-NIP(s).

At a minimum, each carrier should be required to establish facilities
I:;etween its switch(es) and the D-NIP in each LATA in sufficient quantity
and capacity to deliver traffic to and receive traffic from other carriers.

IS THE USE OF A D-NIP OR NEUTRAL INTERCONNECTION

POINT STANDARD PRACTICE IN THE INDUSTRY?
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Yes. The-concept of a neutral interconnection point was adopted at least by
the Connecticut Department of Utility Control in its recent interconnection
proceeding. Investigation into the unbundling of Southern New England
Telephone’s Local Communications Network, Connecticut Docket

No. 94-10-02, Order, at 85 (Sept. 22, 1995).

HOW DOES MFS-FL'S D-NIP PROPOSAL MAXIMIZE THE
EFFICIENCY OF THE NETWORK?

MFS-FL's proposal permits the interconnecting parties—who understand
their networks best and have the greatest incentive to achieve
efficiencies—to determine where interconnection should take place. At the
same time, minimum interconnection requirements are established to ensure
that interconnection will take place between all carriers. MFS-FL opposes
any interconnection plan that mandates too specifically where
interconnection should take place. If carriers are not given flexibility as to
w:here they can interconnect, inefficiencies will result. MFS-FL would
therefore oppose any proposal that does not permit carriers to maximize the

efficiency of their networks.
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WHAT DOES MFS PROPOSE WITH RESPECT TO TRUNKING,
SIGNALING, AND OTHER IMPORTANT INTERCONNECTION
ARRANGEMENTS?

BellSouth should exchange traffic between its network and the networks of
competing carriers using reasonably efficient routing, trunking, and
signaling arrangements. ALECs and BellSouth should reciprocally
terminate LATA-wide traffic? originating on each other's network, via two-
way trunking arrangements. These arrangements should be jointly
provisioned and engineered.

Moreover, each local carrier should be required to engineer its
portion of the transmission facilities terminating at a D-NIP to provide the
same grade and quality of service between its switch and the other carrier's
network as it provides in its own network. At 2 minimum, transmission
facilities should be arranged in a sufficient quantity to each D-NIP to
p-rovide a P.01 grade of service. MFS-FL and BeliSouth should use their

best collective efforts 1o develop and agree upon a Joint Interconnection

*The term "LATA-wide traffic” refers to calls between a user of local exchange service
where the new entrant provides the dial tone to that user, and a user of a BellSouth-provided
local exchange service where BellSouth provides the dial tone to that user and where both local
exchange services bear NPA-NXX designations associated with the same LATA.
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Grooming Plan prescribing standards to ensure that trunk groups are
maintained at this grade of service. Carriers should provide each other the
same form and quality of interoffice signaling (e.g., in-band, CCS. etc.) that
they use within their own networks, and SS7 signaling should be provided
where the carrier's own network is so equipped. (A more detailed
description of these proposed arrangements is described in the proposed
MFS-FL Stipulation, included in Exhibit TTD-1 to the MFS-FL Petition.
Proposed MFS-FL Stipulation at 13-14).

ALECs should provide LEC-to-LEC CCS to one another, where
available, in conjunction with LATA-wide traffic, in order to enable full
inter-operability of CLASS features and functions. All CCS signaling
parameters should be provided, including automatic number identification,
originating line information, calling party category, charge number, etc.
BellSouth and MFS-FL should cooperate on the exchange of Transactional
(Eapahilitics Application Part ("TCAP™) messages to facilitate full inter-
operability of CCS-based features between their respective networks. CCS
should be provided by Signal Transfer Point-to-Signal Transfer Point
connections. Given that CCS will be used cooperatively for the mutual

handling of traffic, link facility and link termination charges should be
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prorated 50% between the parties. For traffic for which CCS is not
available, in-band multi-frequency, wink start, and E&M channel-assoctated
signaling will be forwarded. The Feature Group D-like ("FGD-like")
trunking arrangements used by either party to terminate LATA-wide traffic
may also be employed to terminate any other FGD traffic to that party,
subject to payment of the applicable tariffed charges for such other traffic,
e.g., interLATA ftraffic.

In addition to transmitting the calling party's number via 887
signaling, the originating carrier should also be required to transmit the
privacy indicator where it applies. The privacy indicator is a signal that is
sent when the calling party has blocked release of its number, either by per-
line or per-call blocking. The terminating carrier should be required to
observe the privacy indicator on calls received through traffic exchange
arrangements in the same manner that it does for calls originated on its own
n;:twork.

Each carrier should be required to provide the same standard of
maintenance and repair service for its trunks terminating at the D-NIP as it
does for interoffice trunks within its own network. Each carrier should be

required to complete calls originating from another carrier's switch in the
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same manner and with comparable routing to calls originating from its own
switches. In particular, callers should not be subject to diminished service
quality, noticeable call set-up delays, or requirements to dial access codes or
additional digits in order to complete a call to a customer of a different
carrier.

Q. HOW SHOULD MFS-FL COMPENSATE BELLSOUTH FOR
TRANSITING TRAFFIC?

A. MEFS-FL should only be required to pay for the BellSouth intermediary
function of transiting traffic in the limited circumstances in which two
ALECs that are not cross-connected at the D-NIP and do not have direct
trunks utilize BellSouth trunks to transit traffic. In all cases, ALECs should
have an opportunity to cross-connect. In fact, the New York Commission
has ordered that ALECs shall be permitted to cross-connect in serving wire
centers where more than one ALEC is collocated. New York Case
I\}o. 94-C-0095, Order Instituting framework for Directory Listings, Carrier
Interconnection, and Intercarrier compensation (September 27, 1995). In
those instances where MFS-FL must pay for this intermediary function, it

should pay the lesser of: 1) BellSouth’s interstate or intrastate switched
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access per minute tandem switching element; or 2) a per minute rate of
$0.002.

WHY SHOULD CARRIERS BE REQUIRED TO USE TWO-WAY
TRUNKING ARRANGEMENTS?

Carriers should be required to interconnect using two-way trunk groups
wherever technically feasible. Use of two-way trunking arrangements to
connect the networks of incumbent LECs is standard in the industry.
Two-way trunk groups represent the most efficient means of interconnection
because they minimize the number of ports each carrier will have to utilize
to interconnect with all other carriers.

SHOULD INCUMBENT CARRIERS AND NEW ENTRANTS BE
REQUIRED TO PROVIDE BLV/I TRUNKS TO ONE ANOTHER?
MFS-FI. and BellSouth should provide LEC-to-LEC Busy Line Verification
and Interrupt ("BLV/I") trunks to one another to enable each carrier to
sllpport this functionality. MFS-FL and BellSouth should compensate one
another for the use of BLV/I according to the effective rates listed in
BellSouth's federal and state access tariffs, as applicable.

HOW DID BELLSOUTH'S TRAFFIC EXCHANGE PROPOSAL

DIFFER FROM THAT OF MFS-FL?
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BellSouth \proposed to interconnect with MFS-FL at each BellSouth tandem
and/or wire center for originating/terminating local traffic within the LATA.
BellSouth opposed the D-NIP concept and would utilize existing
terminology to describe the new arrangements proposed by MFS-FL.
BellSouth would not agree to a mid-fiber meet-point with MFS-FL.
BellSouth would not agree to waive charges for the cross-connection of
collocation facilities, and would apply current tariff charges for
rearrangements, conversions, and rollovers. October 6, 1995 Letter,
Exhibit TTD-1 at 1. This latter proposal is more stringent than BellSouth's
agreement with TCG, which would consider each ALEC's interconnection
reconfigurations "individually" as to the application of a charge. TCG
Stipulation at 5. (The TCG Stipulation does not otherwise address
interconnection in the same detail as MFS-FL has in its negotiations with
BellSouth.) BellSouth does not appear to be close to agreement with
I\;IFS-FL on much of the MFS-FL traffic exchange proposal.

B. Reci | i

WHY IS EQUAL AND RECIPROCAL COMPENSATION CRITICAL
TO THE DEVELOPMENT OF LOCAL EXCHANGE COMPETITION

IN FLORIDA?
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Equal and reciprocal compensation arrangements for exchange of local
traffic, including traffic traditionally known as intralLATA toll traffic, will
be critical to the success or failure of local competition. The level of these
charges will have a considerably more dramatic impact on ALECs than on
BellSouth. While virtuaily all of the traffic originated by ALEC customers
will terminate on BellSouth's network, only a small percentage of calls
placed by BellSouth customers will terminate on an ALEC's network. If
"bill and keep" is not adopted, ALECs will be affected much more seriously
than BellSouth. The compensation scheme for interconnection that is
established in this proceeding can determine a significant portion of an
ALEC's cost of doing business and is therefore-critical to ensuring that the
business of providing competitive local exchange service in Florida is a
viable one.

WHY DOES MFS-FL. ADVOCATE THAT COMPETITORS UTILIZE
At "BILL AND KEEP" SYSTEM OF RECIPROCAL
COMPENSATION?

The "bill and keep" method of reciprocal compensation is administratively
simple, avoids complex economic analysis which is at best subject to further

questioning, and is fair. What is more, bill and keep is already the most
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commonly used method of reciprocal compensation between LECs
throughout the country.

HOW DOES "BILL AND KEEP" WORK?

Under the "bill and keep" method of reciprocal compensation for
interconnection, each carrier would be compensated in two ways for
terminating local calls originated by customers of other carriers. First, each
carrier would receive the reciprocal right to receive termination of local
calls made by its own customers to subscribers on the other carrier's
network without cash payment, often referred to as payment "in kind." In
addition, the terminating carrier is compensated for call termination by its
own customer, who pays the terminating carrier a monthly fee for service,
including the right to receive calls without separate charge.

WHAT ARE THE ADVANTAGES OF "BILL AND KEEP"?

One of the principal advantages of bill and keep, as compared with the per-
rr‘linute switched access charges advocated by BellSouth, is that it
economizes on costs of measurement and billing. Additionally, since
BellSouth now has flat-rated residential service, BellSouth may have to put
measurement systems in place to monitor outbound traffic in order to

measure and audit BellSouth outbound calling. With present technology,
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carriers are unable to measure the number of local calls that they terminate
for any other given carrier. Measurement and billing costs could
significantly increase the TSLRIC of the switching function for terminating
traffic and could result in higher prices for consumers.

WHAT IS THE IMPACT OF THIS INCREASED COST STEMMING
FROM MEASUREMENT AND BILLING OF PER-MINUTE
TERMINATION FEES?

The overall impact on the cost of providing local exchange service could be
devastating for both business and residential consumers. In order for this
significantly increased cost of providing local exchange service to be
justified, there would have to be a very large imbalance in traffic to make
such measurement worthwhile for society. Moreover, the costs of
measurement would create entry barriers and operate to deter competition,
since they would be added to entrants' costs for nearly all calls (those
tt;rminated on the BellSouth's network), while being added only to a small
fraction of BellSouth calls (those terminated on an ALEC's network).
WHAT OTHER ADVANTAGES TO "BILL AND KEEP" bO YOU

PERCEIVE?
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The bill z;nd keep method of compensation also provides incentives to
carriers to adopt an efficient network architecture, one that will enable the
termination of calls in the manner that utilizes the fewest resources. A
compensation scheme in which the terminating carrier is able to transfer
termination costs to the originating carrier reduces the incentive of the
terminating carrier to utilize an efficient call termination design.
HAS BILL AND KEEP BEEN ADOPTED IN OTHER STATES?
The use of the bill and keep method of compensation as long as traffic is
close to being in balance (within 5%) has been adopted by the Michigan
Public Service Commission. Likewise, the Iowa Utilities Board ordered use
of the bill and keep method of compensation on an interim basis, pending
the filing of cost studies. The Washington Utilities and Transportation
Commission also adopted bill and keep in an order recently adopted.
Finally, the California Public Utilities Commission recently endorsed bill
a;ld keep on an interim basis:
"In the interim, local traffic shall be terminated by the LEC for the
CLC [Competitive Local Carrier] and by the CLC for the LEC over
the interconnecting facilities described in this Section on the basis of

mutual traffic exchange. Mutual traffic exchange means the
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exchange of terminating local traffic between or among CLCs and
LECs, whereby LECs and CLCs terminate local exchange traffic
originating from end users served by the networks of other LECs or
CLCs without explicit charging among or between said carriers for
such traffic exchange."
Order Instituting Rulemaking on the Commission's Own Motion into
Competition for Local Exchange Service, R.95-04-043, 1.95-04-044,
Decision 95-07-054 (Cal. P.U.C., July 25, 1995). Other states,
including Texas (Texas Public Utility Regulatory Act of 1995) and
Connecticut {(Connecticut Docket No. 94-10-02, Order
(Sept. 22, 1995)).
HAS "BILL AND KEEP" BEEN SUCCESSFULLY INSTITUTED BY
INCUMBENT LECS?
While BellSouth opposes the bill and keep method of compensation
p\roposed by its potential competitors, incumbent LECs throughout the
United States have endorsed this compensation method by employing it with
other LECs. "Bill and keep" arrangements and similar arrangements that

approximate "bill and keep" are common throughout the United States

between non-competing LECs in exchanging extended area service calls.
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DOES MfS HAVE GOOD REASON TO BELIEVE THAT TRAFFIC
WILL BE IN BALANCE BETWEEN BELLSOUTH AND ALECS?

Yes. Although incumbents often argue that, if traffic is not in balance
between two carriers, "bill and keep” is an imperfect method of
compensation, this theory is discredited by MFS-FL's experience in New
York, where MFS-FL is terminating more calls from NYNEX customers
than NYNEX is terminating from MFS-FL custorners. In the face of
evidence that it is terminating more minutes of intercarrier traffic in New
York than the incumbent LEC, and hence would profit from a compensation
system that measures usage, MFS-FL's support for the bill and keep method
of compensation s all the more credible.

WHAT HAS BELLSOUTH PROPOSED FOR TERMINATING
ACCESS RATES IN NEGOTIATIONS WITH MFS-FL AND IN THE
TCG STIPULATION?

1;1 negotiations and in the TCG Stipulation, BellSouth has proposed that
unequal compensation be paid as between BellSouth and ALECs. This is a
direct result of its unacceptable insistence that the issue of universal service
be considered in this docket, despite the fact that BellSouth has yet to

establish the existence of a universal service subsidy. BellSouth proposed
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that the tariffed transport and local switching switched access rate elements
be paid by both LECs and ALECs. Although BellSouth would not charge
the RIC and the CCL switched access rate elements, it would still require
that an amount equal to these elements be paid into a universal service fund.
BellSouth agreed to an interim modified bill and keep proposal in its TCG
Stipulation, but in two years its proposed switched access rates would
become effective.

WHY WILL BASING TERMINATING ACCESS ON SWITCHED
ACCESS MAKE IT IMPOSSIBLE FOR ALECS TO COMPETE?
Given the flat-rated local exchange rates of BellSouth, payment of switched
access as proposed by BellSouth would not permit economically viable local
exchange competition. If MFS-FL must pay switched access rates and
compete with BellSouth retail rates, the resulting price squeeze would render
it impossible for ALECs such as MFS-FL to compete in the Florida local
e;cchan-ge market. Accordingly, efforts by BellSouth to impose additional
costs on ALECs through the imposition of a number of additional, often
excessive, charges — switched access interconnection charges, universal

service surcharges, additional trunking costs, unbundled loop charges, and
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interim number portability charges, etc. — must not be permitted in the
co-carrier arrangements mandated by the Commission.

DIDN'T TCG IN FACT DEMONSTRATE IN ITS
INTERCONNECTION PETITION THAT SWITCHED ACCESS
RATES ARE UNACCEPTABLE?

Yes. TCG itself has aptly demonstrated that ALECs cannot compete with
BellSouth in the local exchange market if forced to pay switched access rates
for terminating access. TCG Testimony at 33. The TCG comparison of flat
rates charged by BellSouth to residential customers with usage-based rates
charged by BellSouth to competitors for terminating access demonstrates a
classic price squeeze. It is by virtue of this simple price squeeze that
BellSouth will ensure that competition does not take root in Florida,
Significantly, as the TCG Chart demonstrates, particularly in a flat-rate
environment, the price squeeze is most acute for larger customers. Thus,
ALECS will have an even more difficult ttme competing for customers with
800 monthly minutes of use than for customers with 600 or 460 minutes of

use. TCG Testimony at 33. This makes the price squeeze a particularly

effective means of crippling competitors.
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COULD YOU ELABORATE ON THE CONCEPT OF A PRICE
SQUEEZE?

A price squeeze occurs where a firm with a monopoly over an essential
input needed by other firms to compete with the first firm in providing
services to end users sells the input to its competitor at a price that prevents
the end user competitor from meeting the end user price of the first firm,
despite the fact that the competitor is just as efficient as the first firm. A
price squeeze is anticompetitive and deters entry into the market because, by
raising entrants’ costs, it forces an entrant who wishes to match the
incumbent's prices to absorb losses as a price of entry. Because of their
anticompetitive nature, price squeezes are condemned as contrary to the
public policy and prohibited by the antitrust laws. See, e.g., United States
v. Aluminum Co. of America, 148 F.2d 416, 437-38 (2d Cir. 1945); Illinois
Cities of Bethany v. F.E.R.C., 670 F.2d 187 (D.C.Cir. 1981); Ray v.
If;diana & Michigan Elect. Co., 606 F.Supp. 757 (N.D. Ind. 1984). The
Commission can ensure that a price squeeze will not be implemented by
applying imputation principles.

WOULD IT BE POSSIBLE FOR ALEC'S TO USE LOCAL

EXCHANGE SERVICE AS A LOSS-LEADER, BUT RECOUP THE
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LOSS ANb MAKE A PROFIT THROUGH OTHER SERVICES, SUCH
AS INTRALATA TOLL AND INTERLATA SERVICES?
As has been recognized in other jurisdictions, if local exchange competition
is 10 succeed, competition must be possible in all segments of the Jocal
exchange market, without cross-subsidization from other services. As the
Illinots Commerce Commission recently observed:

“The 1ssue 1s not whether a new LEC ultimately can scrape

together revenues from enough sources to be able to afford

Illinois Bell's switched access charge. The crucial issue is

the effect of a given reciprocal compensation proposal on

competition. . . . {A]doption of Illinois Bell's [switched

access based] proposal and rationale would force new LECs

to adopt either a premium pricing strategy or use local calling

as a 'loss-leader'. That is not just or reasonable."
Il}inois Bell Telephone Proposed Introduction of a Trial of Ameritech’s
Customers First Plan in Illinois, Docket No. 94-0096, at 98 (Bl. Comm.
Comm'n., April 7, 1995). The Commission must ensure that inflated
pricing for interconnection does not preclude ALECs from achieving

operating efficiency by developing their own mixture of competitive
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products over time, including if a LEC so opts, the provision of local
exchange service alone.

WHY IS A USAGE-BASED SWITCHED ACCESS RATE FOR ALECS
PARTICULARLY INAPPROPRIATE IN AN ENVIRONMENT IN
WHICH BELLSOUTH CHARGES ITS END-USER CUSTOMERS ON
A FLAT-RATE BASIS?

As discussed above, the usage-based switched access rates proposed by
BellSouth result in a price squeeze, a result which is exacerbated at higher
calling volumes. Uniess usage-based terminating access rates are set at
considerably lower levels, ALECs are forced to charge usage-based rates to
end-user customers to recover their costs. This precludes ALECs from
offering customers a choice of flat-rate or measured service, as Florida
LECs currently offer. Not only would ALECs be limited to measured usage
services but, as discussed above, even charging usage-based rates, ALECs
c;mnot begin to compete when paying switched access. Conversely, this
will have no effect on BellSouth because most BellSouth calls will terminate
on its own network, resulting in no reciprocal compensation payments by

BellSouth.
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HOW WiLL "BILL AND KEEP" PRECLUDE THE POSSIBILITY OF
A PRICE SQUEEZE?
With "bill and keep" there is no possibility whatsoever of a price squeeze
for local calling. Perhaps the most likely and pernicious impediment to the
development of local exchange competition in Florida is a terminating access
rate that effects a price squeeze on ALECs. To the extent that "bill and
keep" precludes this possibility, the Commission should adopt this proposal
for terminating access in Florida.
SHARED NETWORK PLATFORM ARRANGEMENTS
WHAT ARE THE "SHARED PLATFORM" ARRANGEMENTS TO
WHICH YOU REFERRED EARLIER?
There are a number of systems in place today that support the local
exchange network and provide customers with services that facilitate use of
the network. Some of these service platforms must be shared by competing
c;rriers in order to permit customers to receive seamless service. These
platforms include the following:

a. Interconnection Between MFS-FL and Other

Collocated Entities;

b. 911 and E-911 systems;
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c. Information Services Billing and Collection;
d. Directory Listings and Distribution;
€. Directory Assistance Service;
f. Yellow Page Maintenance;
g. Transfer of Service Announcements;
h. Coordinated Repair Calis;
i. Busy Line Verification and Interrupt;
i Information Pages; and
k. Operator Reference Database.

Q. WHAT ARE MFS-FL’S VIEWS ON THE PROPOSED SHARED

PLATFORM ARRANGEMENTS IN THE TCG STIPULATION
AGREEMENT?

A. With the exception of compensation issues, MFS-FL would be
amenable to entering into similar shared platform arrangements with
P;ellSouth. Specifically, MFS-FL agrees in principal with the TCG
Stipulation proposals made on the following shared platform
arrangements: (1) 911/E911 Access; (2) Directory Listings and
Directory Distributions; (3) Busy Line Verification/Emergency

Interrupt Services; (4) Number Resource Arrangements; (5) CLASS
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Interoperability; (6) Network Design and Management; (7) Network
Expansion; and (8) Signaling. However, as I discussed at greater
length later in my testimony, MFS-FL does not agree with the
pricing of many of these arrangements.

The TCG Stipulation also does not address a number of
shared platform arrangements necessary to provide customers with
seamless local exchange services including: (1) interconnection
between MFS-FL and other collocated entities; (2) information
services billing and collection; (3) directory assistance; (4) Yellow
Page maintenance; (5) transfer of service announcements; (6)
coordinated repair calls; (7) information pages; and (8) operator
reference database.

I will address all of these shared platform arrangements in
further detail below.

V&HAT STANDARDS SHOULD BE ADOPTED FOR
INTERCONNECTION BETWEEN MFS-FIL. AND OTHER
COLLOCATED FACILITIES?

BellSouth should enable MFS-FL to directly interconnect to any

other entity which maintains a collocation facility at the same
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BellSouth wire center at which MFS-FL maintains a collocation
facility, by effecting a cross-connection between those collocation
facilities, as jointly directed by MFS-FL and the other entity. For
each such cross-connection, BellSouth should charge both MFS-FL
and the other entity one-half the standard tariffed special access
cross-connect rate. BellSouth’s proposal that normal tariff rates
apply for each interconnector that utilizes a collocation arrangement
would be a barrier to competition because ALLECs would be required
to pay excessive rates for collocation arrangements. See Latham
Letter at 2 (October 6, 1995).

WHAT STANDARDS SHOULD BE ADOPTED FOR THE

PROVISION OF 911/E911 SERVICES?

MFS-FL will need BellSouth to provide trunk connections to its 911/E-911

selective routers/911 tandems for the provision of 911/E911 services and for

access to all sub-tending Public Safety Answering Points (“PSAP”).

Interconnection should be made at the Designated Network Interconnection
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1 Point.¥ ﬁellSouth must also provide MFS-FL with the appropriate common
2 language location identifier (“CLLI™) code and specifications of the tandem
3 serving area.
4 BellSouth should arrange for MFS-FL’s automated input and
5 daily updating of 911/E911 database information related to MFS-FL
6 end users. BellSouth must provide MFS-FL with the Master Street
7 Address Guide (“MSAG”) so that MFS-FL can ensure the accuracy
8 of the data transfer. Additionally, BellSouth should provide to
9 MEFS-FL the ten-digit POTS number of each PSAP which sub-tends
10 each BellSouth selective router/9-1-1 tandem to which MFS-FL is
11 interconnected. Finally, BellSouth should use its best efforts to
12 facilitate the prompt, robust, reliable and efficient interconnection of
13 MFS-FL systems to the 911/E911 platforms.
14 Q. WHAT ARRANGEMENTS SHOULD BE MANDATED FOR
15 Ii\IFORMATION SERVICES BILLING AND COLLECTION?

*As discussed, the D-NIP is the correspondingly identified wire center at which point
MFS-FL and BellSouth will interconnect their respective networks for inter-operability within
that LATA,
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Where a LEC chooses to offer caller-paid information services. such as 976-
XXXX services, customers of competing LECs in the same service territory
should have the ability to call these numbers. In this case, either the LEC
providing the audiotext service or its customer, the information provider,
rather than the carrier serving the caller, determines the price of the service.
Therefore, a co-carrier arrangement should provide that the originating
carrier will collect the information service charge as agent for the service
provider, and will remit that charge (less a reasonable billing and collection
fee) to the carrier offering the audiotext service. To the extent that any
charges apply for the reciprocal termination of local traffic, the originating
carrier should also be entitled to assess a charge for the use of its network in
this situation. This issue should be addressed in the context of the reciprocal
billing and collection arrangements.

MFS-FL will deliver information services traffic originated
o\ver its Exchange Services to information services provided over
BellSouth’s information services platform (e.g., 976) over the
appropriate trunks. BellSouth should at MFS-FL's option provide a
direct real-time electronic feed or a daily or monthly magnetic tape

in a mutually-specified format, listing the appropriate billing listing
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and effecti‘ve daily rate for each information service by telephone
number. To the extent MFS-FL determines to provide a competitive
information services platform, BellSouth should cooperate with
MFS-FL to develop a LATA-wide NXX code(s) which MFS-FL may
use in conjunction with such platform. Additionally, BellSouth
should route calls to such platform over the appropriate trunks, and
MFS-FL will provide billing listing/daily rate information on terms
reciprocal to those specified above.

With respect to compensation issues, MFS-FL will bill and
collect from its end users the specific end user calling rates BellSouth
bills its own end users for such services, unless MFS-FL obtains
tariff approval from the Commission specifically permitting MFS-FL
to charge its end users a rate different than the rate set forth in
BellSouth's tariff for such services. MFS-FL will remit the full
s})eciﬁed charges for such traffic each month to BellSouth, less $0.05
per minute, and less uncollectibles. In the event MFS-FL provides an
information service platform, BellSouth should bill its end users and

remit funds to MFS-FL on terms reciprocal to those specified above.
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WHAT STANDARDS SHOULD APPLY TO DIRECTORY LISTINGS
AND DIRECTORY ASSISTANCE SERVICE?
The public interest requires that persons be able to obtain telephone listing
information for a given locality by consulting only one printed directory or
one directory assistance operator. No useful purpose would be served by
publishing a separate directory of MFS-FL's customers. MFS-FL therefore
proposes that BellSouth include MFS-FL's customers' telephone numbers in
all its "White Pages" and "Yellow Pages" directory listings and directory
assistance databases associated with the areas in which MFS-FL provides
services to such customers, and will distribute such directories to such
customers, in the identical and transparent manner in which it provides those
functions for its own customers’ telephone numbers. MFS-FL should be
provided the same rates, terms and conditions for enhanced listings (i.e.,
bolding, indention, etc.) as are provided to BellSouth customers.

Under MFS-FL’s proposal, MFS-FL will provide BellSouth
with its directory listings and daily updates to those listings in an
industry-accepted format; BellSouth will provide MFS-FL a magnetic
tape or computer disk containing the proper format. MFS-FL and

BellSouth will accord MFS-FL's directory listing information the
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same level of confidentiality which BellSouth accords its own
directory listing information, and BellSouth will ensure that access to
MFS-FL's customer proprietary confidential directory information
will be limited solely to those BellSouth employees who are directly
involved in the preparation of listings.

WHAT STANDARDS SHOULD BE ADOPTED FOR BUSY
LINE VERIFICATION AND INTERRUPT?

MFS-FL and BellSouth should establish procedures whereby their
operator bureaus will coordinate with each other in order to provide
Busy Line Verification ("BLV™) and Busy Line Verification and
Interrupt ("BLVI") services on calls between their respective end
users. BLV and BLVI inquiries between operator bureaus should be
routed over the appropriate trunks.

BellSouth has proposed that BLV and BLVI services be
p}ovided via its existing tariffs. See Latham Letter at 2 (October 6,
1995). (The TCG Stipulation did not address compensation.) As
long as those tariffed rates are reasonable, MFS-FL will find them

acceptable.
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WHAT STANDARDS SHOULD BE ADOPTED FOR DIRECTORY
ASSISTANCE?

At MFES-FL's request, BellSouth should: (1) provide to MFS-FL operators
or to an MFS-FL-designated operator bureau on-line access to BellSouth's
directory assistance database, where such access is identical to the type of
access BellSouth's own directory assistance operators utilize in order to
provide directory assistance services to BellSouth end users; (2) provide to
MFS-FL unbranded directory assistance service which is comparable in
every way to the directory assistance service BellSouth makes availabie to
its own end users; (3) provide to MFS-FL directory assistance service under
MFES-FL's brand which is comparable in every way to the directory
assistance service BellSouth makes available (o its own end users; (4) allow
MFS-FL or an MFS-FL-designated operator bureau to license BellSouth's
directory assistance database for use in providing competitive directory
a.ssistance services; and (5) in conjunction with (2) or (3), above, provide
caller-optional directory assistance call completion service which is
comparable in every way to the directory assistance call completion service

BellSouth makes available to its own end users. If call completion services
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were to be resold, BellSouth should be required to provide calling detail in

electronic format for MFS-FL to rebill the calling services.

WHAT STANDARDS SHOULD BE ADOPTED FOR YELLOW PAGE

MAINTENANCE AND TRANSFER OF SERVICE
ANNOUNCEMENTS?

With regard to Yellow Page maintenance, BellSouth should work
cooperatively with MFS-FL to ensure that Yeillow Page
advertisements purchased by customers who switch their service to
MFS-FL (including customers utilizing MFS-FL-assigned telephone
numbers and MFS-FL customers utilizing co-carrier number
forwarding) are maintained without interruption. BeliSouth should
allow MFS-FL customers to purchase new yellow pages
advertisements without discrimination, at non-discriminatory rates,
terms and conditions. BellSouth and MFS-FL should implement a
c;)rnmission program whereby MFS-FL may, at MFS-FL's
discretion, act as a sales, billing and collection agent for Yellow

Pages advertisements purchased by MFS-FL's exchange service

customers.
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When an end user customer changes from BellSouth to MFS-FL., or
from MFS-FL to BellSouth, and does not retain its original telephone
number, the party formerly providing service to the end user should provide
a transfer of service announcement on the abandoned telephone number.
This announcement will provide details on the new number to be dialed to
reach this customer. These arrangements should be provided reciprocally.
free of charge to either the other carrier or the end user customer.

WHAT STANDARDS SHOULD BE ADOPTED FOR COORDINATED
REPAIR CALLS, INFORMATION PAGES AND OPERATOR
REFERENCE DATABASE?

With respect to misdirected repair calls, MFS-FL and BellSouth should
educate their respective customers as to the correct telephone numbers to
call in order to access their respective repair bureaus. To the extent the
correct provider can be determined, misdirected repair calls should be
r;:ferred to the proper provider of local exchange service in a courteous
manner, at no charge, and the end user should be provided the correct

contact telephone number. Extraneous communications beyond the direct

referral to the correct repair telephone number should be strictly prohibited.
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In addition., MES-FL and BeliSouth should provide their respective repair
contact numbers to one another on a reciprocal basis.

BellSouth should inciude in the "Information Pages" or comparable |
section of its White Pages Directories for areas served by MFS-FL, listings
provided by MFS-FL. for MFS-FL's calling areas, services installation,
repair and customer service and other information. Such listings should
appear in the manner and likenesses as such information appears for
subscribers of the BellSouth and other LECs.

BellSouth should also be required to provide operator reference
database (*ORDB”) updates on a monthiy basis at no charge in order to
enable MFS-FL operators to respond in emergency situations.

LOCAIL TELEPHONE NUMBER PORTABILITY ARRANGEMENTS
WHAT ASPECTS OF NUMBER PORTABILITY WERE NOT
ADDRESSED IN THE SEPARATE NUMBER PORTABILITY
I;ROCEEDING?

The interim number portability stipulation explicitly delayed the issue of
"compensation for termination of ported calls and the entitlement to
terminating network access charges on ported calls." Number Portability

Stipulation at 3. To the extent that the majority of ALEC customers will
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initially be former LEC customers utilizing interim number portability, this

is a critical issue for MFES-FL and other ALECs. Switched access and local

compensation should apply regardless of whether a call is completed using
interim pumber portability, MFS-FL believes that this is the only approach

consistent with the Commission's goal of introducing competition in the
local exchange market.

WHICH CARRIER SHOULD COLLECT THE CHARGES FOR
TERMINATION OF TRAFFIC ON ITS NETWORK WHEN A CALL
IS RECEIVED VIA NUMBER RETENTION?

Only if the customers' carrier collects these revenues will competition be
stimulated by interim number portability. Allowing the incumbent LEC to
retain tol] access charges for calls terminated to a retained number belonging
to a customer of another carrier would have three adverse consequences.
First, it would reward the incumbent LEC for the lack of true local number
p;rtability, and therefore provide a financial incentive to delay true number
portability for as long as possible. Second, it would help reinforce the
incumbent LEC bottleneck on termination of interexchange traffic, and
thereby stifle potential competition in this market. Third, it would impede

local exchange competition by preventing new entrants from competing for
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one significant component of the revenues associated with that service,
namely toll access charges.

MFS does not subscribe to the LEC conventional wisdom that access
charges “subsidize" local exchange service, since there is no evidence that
the forward-looking economic cost of the basic local exchange service
exceeds its price as a general matter (aside from special circumstances such
as Lifeline, where a subsidy may exist). Nonetheless, access charges clearly
provide a significant source of revenue -- along with subscriber access
charges, local flat-rate or usage charges, intraLATA toll charges, vertical
feature charges, and perhaps others -- that justify the total cost of
constructing and operating a local exchange network, including shared and
common costs. It is unrealistic to expect ALECs to make the substantial
capital investment required to construct and operate competitive networks if
they will not have the opportunity to compete for all of the services
p;ovided by the LECs and all of the revenues generated by those services.
As long as true local number portability does not exist, the new entrants’
opportunity to compete for access revenue would be severely restricted if

they had to forfeit access charges in order to use interim number portability

arrangements.
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SHOULD COMPENSATION ARRANGEMENTS FOR THE
EXCHANGE OF LOCAL OR TOLL TRAFFIC BETWEEN LECS
VARY DEPENDING ON WHETHER INTERIM NUMBER
PORTABILITY WAS IN PLACE ON A GIVEN CALL?

No. Temporary number portability is a technical arrangement that will
permit competition to take root in Florida. The purpose of temporary
number portability is to permit new entrants to market their services to
customers by permitting customers to retain their phone numbers when
switching to a new provider. Because it is necessary to bring to the public
the benefits of competition at this time, temporary number portability
benefits all callers, and has absolutely nothing to do with compensation.
These issues should not be mixed, and compensation should not vary
depending on whether temporary number portability is in place or not.
WHAT COMPENSATION ARRANGEMENT SHOULD APPLY TO
liEDIRECTED CALLS UNDER TEMPORARY NUMBER
PORTABILITY?

BellSouth should compensate MFS-FL as if the traffic had been terminated
direcily 1o MFS-FL's network, except that certain transport elements should

not be paid to MFS-FL to the extent that BellSouth will be transporting the
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call on it; own network. Thus, for LATA-wide calls originating on
BellSouth's network and terminating on MFS-FL's network, the effective
inter-carrier compensation structure at the time the call is placed should
apply. Traffic from IXCs forwarded to MFS-FL via temporary number
portability should be compensated by BellSouth at the appropriate
intral.,ATA, interLATA-intrastate, or interstate terminating access rate less
those transport elements corresponding to the use of the BellSouth network
to complete the call. In other words, BellSouth shouid receive entrance
fees, tandem switching, and part of the tandem transport charges. MFS-FL
should receive local switching, the RIC, the CCL, and part of the transport
charge. (The pro-rata billing share to be remitted to MFS-FL should be
identical to the rates and rate levels as non-temporary number portability
calls.) BellSouth will bill and collect from the IXC and remit the
appropriate portion to MFS-FL.

I-iAS BELLSOUTH AGREED TO THIS POSITION?

No. In negotiations with MFS-FL, BellSouth has taken the position that
BellSouth will retain switched access charges on ported interLATA calls that
terminate through the BellSouth network. October 6, 1995 Latham Letter at

2. This is also the position that TCG agreed to with BellSouth. TCG
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Stipulation at 12. As I have discussed, this position would deprive ALECs
of significant revenues and impede the development of competition in
Florida.

ARE THERE ANY OTHER INTERIM NUMBER PORTABILITY
ISSUES THAT ARE UNLIKELY TO BE ADDRESSED IN THE
SEPARATE PROCEEDING?

Yes. The details of how a request for interim number portability will be
processed and billed were not addressed. MIS-FL believes that the
Commission should address these issues in this proceeding to ensure that
interim number portability is implemented efficiently and without dispute.
MEFS-FL attaches as Exhibit TTD-3 its proposal for these "Co-Carrier
Number Forwarding Arrangements” which has previously been distributed
to the parties to the interim number portability docket. The Commission
should adopt these procedures to facilitate the introduction of interim
n.umber portability in Florida.

THE STIPULATION BETWEEN BELLSOUTH AND TCG

BY WAY OF SUMMARY, COULD YOU EXPLAIN THE

PROVISIONS OF THE TCG STIPULATION THAT MFS-FL FINDS
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ACCEPTABLE AND THOSE THAT MFS-FL FINDS
UNACCEPTABLE?

While certain aspects of the TCG Stipulation are acceptable to MFS-FL, the
agreement includes a number of provisions, such as the universal service
proposal, that MFS-FL believes would seriously impede the development of
competition in Florida.

WHAT ARE THE SHORTCOMINGS OF THE RECIPROCAL
COMPENSATION ARRANGEMENT AGREED TO BY MFS-FL?

The greatest shortcoming is that an ALEC must accept BeliSouth's universal
service proposal in order to come to an agreement on compensation. TCG
Stipulation at 1, 6, 9-11. These issues were specifically de-linked by the
Legislature, and yet BellSouth is holding interconnection negotiations in
abeyance unless it can force an agreement on universal service. As
MFS-FL has explained at length in the proceeding which appropriately
a;idresses the issue of universal service, BellSouth has never demonstrated
that there is a universal service subsidy. Until such a demonstration is
made, BellSouth should not be permitted to game the process of good faith

interconnection negotiations by interjecting this irrelevant issue.
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The TCG Stipulation also holds out the false promise of modified bill
and keep compensation, but then repiaces bill and keep with switched access
after two years. TCG Stipulation at 3. During the first two years of
competition, traffic flows for ALECs will be at their lowest. Accordingly.
the use of bill and keep for two years is of limited value. When traffic
flows begin to significantly increase after the two year mark, an ALEC will
then be forced to pay full switched access rates, rates which are likely to
result in a price squeeze and which have not been demonstrated by
BellSouth to be anywhere close to the cost of terminating a call.

DOES THE TCG STIPULATION RECOGNIZE THE BENEFITS OF A
BILL AND KEEP MECHANISM?

Yes. Surprisingly, the TCG Stipulation recognizes that bill and keep is an
effective method of compensation between LECs and ALECs. TCG
Stipulation at 3. TCG and BellSouth would exchange traffic on an in-kind
bésis if "it is mutually agreed that the administrative costs associated with
local interconnection are no greater than the net monies exchanged." Id.
Thus, the TCG Stipulation also recognizes the primary reason for adopting
bill and keep, the need to avoid the unnecessary administrative costs of

exchanging compensation. For these same reasons, the Commission should
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adopt bill and keep, not only for the first two years, but on a permanent

basis.

IS THE CHARGE FOR INTERMEDIARY FUNCTIONS IN THE TCG
STIPULATION ACCEPTABLE TO MFS-FL?

As I have explained, such a charge (TCG Stipulation at 4) shouild only be
assessed by BellSouth for transiting traffic when two ALECs that are not
cross-connected at the D-NIP and do not have direct trunks utilize BellSouth
trunks to transit traffic. In all cases, ALECs should have an opportunity to
cross-connect. In those instances where MFS-FL must pay for this
intermediary function, it should pay the lesser of: 1) BellSouth's interstate
or intrastate switched access per minute tandem switching element; or 2) a
per minute rate of $0.002.

IS THE PROVISION PERMITTING BELLSOUTH TO RECOVER
THE RIC WHEN IT PROVIDES THE INTERMEDIARY TANDEM
F:UNCTION ACCEPTABLE?

No. This provision (TCG Stipulation at 4-5) is completely inconsistent with
the established meetpoint billing arrangements between LECs in other states.

It is MFS-FL's positiorn, based on its experience in other states, that the
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carrier providing the end office switching (i.e., MFS-FL) is the carrier that
receives the RIC.

IS THE PROVISION REQUIRING THAT THE ALEC PROVIDE
SUFFICIENT INFORMATION TO DETERMINE WHETHER
TRAFFIC IS LOCAL OR TOLL REASONABLE?

No. This provision (TCG Stipulation at 5) cpens the possibility that
significant amounts of traffic will be treated as toll rather than local traffic,
and could deprive TCG of compensation for terminating access. There is no
limit on BellSouth's resort to this provision, and no standard that TCG must
meet. Moreover, this system represents a departure from the typical system
of determining the nature of traffic. Currently, IXCs utilize a system of
Percent Interstate Use ("PIU") monitoring, subject to audit by LECs, to
determine whether traffic is inter- or intrastate. In states that have
addressed this issue, a similar system of ALEC Percent Local Use ("PLU")
nﬁonitoring, subject to audit, has been implemented. BellSouth's attempt to
shift the burden of proof to ALEC's on this issue would put MFS-FL and
other ALECs in an untenable position.

WHAT ARE THE SHORTCOMINGS OF THE STIPULATION'S

NUMBER PORTABILITY PROPOSAL?
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As is the éase with universal service, this issue was never intended to be the
subject of interconnection negotiations. The appropriate docket to address
this issue is the number portability docket. Because TCG is not even a party
to that docket, it arrived at its agreement (TCG Stipulation at 11) without
the benefit of the record in that docket. One of the principal issues in that
docket was establishing the cost of providing interim number portability,
and ensuring that pricing reflected the underlying cost. There is no
indication in the TCG Stipulation that any relationship to cost was ever
considered in arriving at pricing. Any decision on this issue should be
based on the record already established in the separate docket. As I have
discussed earlier in my testimony, ALECs would also be deprived under the
TCG Stipulation of significant switched access revenues for ported calls.
The TCG Stipulation also fails to address key operational issues for the
provisioning of interim number portability, as I have discussed.

bbES MFS-FL AGREE WITH THE DISPUTE RESOLUTION TERMS
AGREED TO IN THE TCG STIPULATION?

Yes, MFS-FL generally agrees that there should be a dispute resolution

mechanism in place to handle such disputes. TCG Stipulation at 12. MFS-
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FL would add that any such mechanism should be streamlined in order to
ensure the timely and efficient resolution of disputes.
IS THE TCG STIPULATION PROPOSAL FOR THE PROVISION OF
911/E911 SERVICES SATISFACTORY?
MEFS-FL would be amenable to entering into a similar agreement for
the provision of 911/E911 services. However, the TCG Stipulation
does not address the issue of compensation. MFS-FL proposes that
the pricing of the provision 911/E-911 services be based on LRIC.
IS THE TCG STIPULATION PROPOSAL ON DIRECTORY
LISTINGS AND DISTRIBUTION SATISFACTORY?
MFS-FL would find the TCG Stipulation on directory listings and
distribution generally acceptable as long as it incorporated the provisions
discussed above.

Again, however, that the TCG Stipulation does not address
tl;e issue of compensation. In this regard, BellSouth has stated that it
would not pay MFS-FL a royalty on the sale of directory listings.
See Latham Letter 2 (October 6, 1995). MFS-FL submits that
BellSouth should remit a royalty payment for sales of any bulk

directory lists to third parties, where such lists include MFS-FL
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customer iistings. Such royalty payments should be in proportion to
the number of MFS-FL listings to BellSouth listings contained in the
list purchased by the third party, less 10% which BellSouth may
retain as sales commission.

WHY SHOULD BELLSOUTH BE REQUIRED TO REMIT A
ROYALTY PAYMENT TO MFS-FL?

BellSouth receives tangible benefits when it lists MFS-FL’s
customers in its directories. First, BellSouth receives some revenues
that could be directly attributed to MFS-FL's customer listings.
These include (a) revenues from the sale of directory listings to third
parties, including, but not limited to, publishers of competing
directories (since the price BellSouth charges is a function of the
number of listings sold); (b) revenues from the sale of copies of its
directories to other telephone companies and to out-of-area
cilstomers, since the price BellSouth charges for each directory is a
function of the number of pages in the directory; and (c) revenues
from additional directory assistance calls received as a result of

placing competitors' listings in the directory assistance database.
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Second, in addition to these direct revenues, BellSouth will receive
potentially much more significant indirect economic benefits from the
presence of competitors' listings in its directories. As the Commission is
well aware, the publication of Yellow Pages directories is a very profitable
enterprise for BellSouth, as it is for most other LECs nationwide. I believe
that one factor that contributes significantly to these profits is the
completeness of the listings; that is, the fact that nearly every resident and
business in a given geographic area (except those with unlisted or
unpublished numbers) can be found in the BellSouth directories. The
Yellow Pages are frequently bound together with the White Pages and
therefore naturally benefit from this factor. Customers find the BellSouth
directories convenient because they are so complete and advertisers value
them as an advertising medium precisely because consumers find them so
convenient. If end users of BellSouth's competitors were not listed in these
d;rectories, they would lose some of their value to advertisers. At first, of
course, the loss of value would be trivial because competitors will likely
have a negligible share of the market. Over time, however, as competitors
gain a larger market share, BellSouth would have a serious problem if its

directories did not list a significant number of residents and businesses.
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Another publisher might choose to enter the market and compile a more
complete directory by purchasing listings from BellSouth and each of its
competitors. Once this threat materialized, BellSouth would no longer be in
a position to demand that competitors pay to list their users; rather, it would
have to pay the competitors for their listings in order to preserve the market
position of its Yellow Pages.

WHAT ARE MFS-FL’S VIEWS ON THE TCG STIPULATION
PROPOSAL FOR INTRALATA 800 TRAFFIC?

MES-FL agrees that BellSouth should compensate ALECs for the
origination of 800 traffic terminated to BellSouth pursuant to the

ALEC’s originating switched access charges including data-base

queries. MFS-FL, however, takes issue with the proposal that

BellSouth and ALECs will mutually provide appraopriate records in

the standard ASR format for a fee of $0.015 per record. MFS-FL

b‘c‘:lieves that their should not be such a fee because it will increase

prices for end users. Also, BellSouth should be required to handle

database queries and routing of 800 calls. Of course, BeliSouth will

be compensated for these queries by billing the IXCs switched

access. ILECs and ALECs will be required to reciprocally exchange
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significant amounts of information on a number of issues as
competition develops. Therefore, these records should be
reciprocally exchanged without any fees.

WHAT ARE MFS-FL’S VIEWS ON THE TCG STIPULATION
PROPOSALS FOR NETWORK DESIGN AND MANAGEMENT
AND NETWORK EXPANSION?

MFS-FL agrees with the TCG Stipulation proposal that BellSouth
and ALECs should work together to install and maintain reliable
interconnected telecommunications networks. Specifically,
cooperative efforts should inciude, inter alia, the exchange of
appropriate information concerning network changes that impact
services to local service providers, maintenance contact numbers and
escalation procedures. In addition, BellSouth and ALECs should
work cooperatively to apply sound network management principles
b’y invoking appropriate network management controls such as call
gapping to alleviate or prevent network congestion. MFS-FL also
agrees that BellSouth should not charge rearrangement,

reconfiguration, disconnect, or other non-recurring fees associated
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with the i;litial reconfiguration of each carrier’s interconnection
arrangements.

With regard to network expansion, MFS-FL agrees that
BellSouth and ALECs should review engineering requirements and
establish forecasts for trunk utilization. New trunk groups should be
implemented as dictated by engineering requirements for both
BellSouth and the ALEC.

WHAT ARE MFS-FL’S VIEWS ON THE TCG STIPULATION
PROPQSALS FOR CLASS INTEROPERABILITY AND
SIGNALING?

MFS-FL agrees that BellSouth and ALECs should provide Common
Channel Signaling (“CCS”) to one another, where available, in
conjunction with all the appropriate trunk groups. LECSs should
cooperate on the exchange of Transactional Capabilities Application
I;art (“TCAP”) messages to facilitate full interoperability of

CCS-based features between their respective networks, including all
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CLASS features and functions.? All CCS signaling parameters
should be provided including automatic number identification
("ANI™), originating line information (“OLI") calling party
category, charge number, etc. All privacy indicators should be
honored. Network signaling information such as Carrier
Identification Parameter (CCS platform) and CIC/OZZ information
(non-CCS environment) should be provided wherever such
information is needed for call routing or billing. For traffic for
which CCS is not available, in-band multi-frequency (MF), wink
start, E&M channel-associated signaling with ANI should be
forwarded. BellSouth and ALECs should also establish company-
wide CCS interconnections STP-to-STP. Such interconnections

should be made at the D-NIP and other points, as necessary.

*"CLASS Feauwres" {(also called "Vertical Features") include: Automatic Call Back;
Automatic Recall; Call Forwarding Busy Line/Don't Answer; Call Forwarding Don't Answer;
Call Forwarding Variable; Cail Forwarding - Busy Line; Call Trace; Call Waiting; Cali
Number Delivery Blocking Per Call; Calling Number Blocking Per Line; Cancel Call Waiting;
Distinctive Ringing/Call Waiting; Incoming Call Line Identification Delivery; Selective Call
Forward; Selective Call Rejection; Speed Calling; and Three Way Calling/Call Transfer.
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1 Finally, Bt;,HSouth should offer use of its signaling network on an
2 unbundled basis at tariffed rates.
3 Q. DOES MFS-FL HAVE ;NY COMMENT ON THE PROVISIONS OF
4 THE TCG STIPULATION IN SECTIONS F THROUGH N?
5 A. MES-FL generally does not have any comment én these provisions except 1o
6 the extent that they incorporate BellSouth's and TCG's views on certain
7 issues, such as universal service. I have expressed MFS-FL's views on
8 universal service and other issues in other portions of this testimony, and in
9 my testimony in related Florida dockets.
10 Q. ARE THERE OTHER ISSUES TO BE ADDRESSED WITH RESPECT
11 TO THE TCG STIPULATION?
12 A. Yes. The unbundling petition and testimony will address the issue of
13 unbundled loops, including the manner in which this issue was addressed in
14 the TCG Stipulation.
15 Q. DbES THIS CONCLUDE YOUR TESTIMONY?
16 A. Yes, it does.

=)

149192, 138
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July 19, 1995

Mr. Tom Hamby
BellSouth

125 Perimeter Center Wesat
Atlanta, Georgia 30346

Dear Tom:

In preparation for the upcoming Co-carrier meeting between MFS and BellSouth , I have
prepared the follomng outlinc of MFS’s proposcd arrangement:s for the co-provision of local
sxchange services.

I. Number Assignments - MFS will order jts own NXX’s through the establishcd industry
guidelines. MT'S will establish rating points for these NXX's, and will list the numbers in the
appropriate industry routing and rating guides.

II._Tapdcm Subtending/Meet-point Billing - Under cstablished industry guidelines, MT'S will
interconnect with a BellSouth access tandem for the provision of switched access services to
intcrexchange carriers. MFS will negotiate the appropriate billing percentages for jointly
provided transport services. MFS prefers a single-bill approach for the provision of these
services. Included in this arrangement is the routing of 800 calls originated by an MFS end

that MFS and BcllSouth will mnﬂgure o exuhange local and toll traffic, and the finarcial
arrangements associated with such arrangements. Existing switched access charges e not
appropriate for the termination of local traffic because these rates greatly exceed the long run
incremental cost of terminating traffic, and in many cases exceed the rctail ra;c of local
calling services.

sation - ‘This defines the physical arranyts

A. _Interconpcction of Networks - MI'S proposes that interconncction of networks be
accomplished through mect points. Each carrier will be responsible for providing
trunking to the mcct point for the hand off of combined loeal and toll traffic, and be
responsible for completing calls to all end user on their networks at the appropriate
interconnection rate.
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Page 2

B. Shared trunk groups - Carriers will pass both toll and local traffic over a single
" trunk group. A percent local utilization factor will be used to provide the proper local
vs. toll percentage, subject to audit.

C. Pricing of interconnection arrangements - MFS proposes that a Bill and Keep, or
mutual exchange, arrangement be utilized for the termination of local calls until the
long run incremental cost of terminating calls is developod. Under this arrangement,
the local portion of traffic compicted by the other carrier is not billed. Toll traffic will
be billed under the appropriate state or interstate access rates.

IV. Sharcd Platfonm Arrangements - The following shared plutform arrangements are
necessary to provide the full range of necessary local exchange services. MFS would like to
explore, where possible, the ability to update appropriate databases by clectronic means,

A. Inicrconnection to 91] svsiems - Provides for the cstablishment of trunking
between MFS and established 911 huybs for the proper routing of calls.

B._911 databasg access - Provides for the update of cstabhshcd ALl databases for the
inclusion of new entrant customers.

__Jllmw Provides that new entrants customers are provided the same
free initial listing in the existing Bcll white and ycllow pages as they would receive as
a Bell end user. _

D. Diectory Publishing and Delivery - Provides ot ncw entrant customers arc
provided the samc free service for the delivery of white pages as thcy would receive as
a Bell cnd user.

__MM Provides that new entrant customers are included
in the existing Bell Directory Assistance Databasc.

CeN; ! AG) - This provides emergency
service numbers and mfurmahon fnr the com:ct routmg of 911 calls.
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Upbupdiing - Unbundling refers to the utilization of components of BellSouth’s presently
tanffed services. . MFS's initial unbundling proposal is to begin utilization of loop facilitics
between a BellSouth central office and a customer premises. Unbundling will require the
utilization of collocation for intrastate services, and the utilization of digital loop carrier
systems within the collocation arrangements. Loop pricing should be appropnatcly discounied
from the retail price for bundled dial tonc line services.

V1. Intcrim_Number Portability - MFS proposes that 4 remote call forwarding approach be

. utilized, with SS7 signalling to allow the utilization of certain Class features, until such a
point where full number portability is made available. No charge should be applied, with the
agreement that MFS would provide the same arrangement back to BellSouth at no charge.

I look forward to discussing these issues with you at the meeting. Please call me at (212)
843-3056 if you would like to discuss any of these issues before hand.

Sincerely,

Gary J. Ball
Director of Regulatory Affairs
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New York, New York 10004

LR TY N

Dear Gary:

| belisve our July 20th mesting was productive and provides a good basis for
furthar discussions. As you requested | am.responding to the points you outiined
in your July 18th letter to Tom Hamby. The following Information summarizes
the discussion we had on these issues. ‘

Number Assignments: MFS anticipates using NNX codes in @ manner
consistent with BaliSouth’s local cailling area definitions. BeliSouth will work.
with MFS to meet this intent to best assure NNX codes are consarved.

. Tandem Subtending/Meet Point Billing: BST will provide tandem switching te

sllow switched access between an MFS snd office and an interexchange

carrier. BuliSouth will bill its rate elements to the inferaxchange carrier and
assumes MFS will do likewise. However, if BeliSouth and MFS cannot agree

oh which rate siements each should bill, resulting in the possibiilty that the
interexchange carrier will not be properly billed, BeiSouth wauld suggest that e
the Interexchange carrier and MFS connect directly:.-MES indicated thatit o
may wish to aiso have BeilSouth provide intermexdiary switching between_5 v\, o 0",
MFS and cther local exchange camiers. .Becauss these are potentially . 0"‘ ' 5"
complex arrangements, further discusslon is appropriste. e

s

v

interconnection and Reciproesl Compensation: As diacussed, BeilSouth
believes a diffsrential in compensation is appropriate until a properly defined
upiversal sefvice fund is implementsd, With a USF, BeliSouth anticlpatas
comparsbile rates for the exchange of traffic. Uniike some other companies,
BeliSauth belleves local interconnection, toll access, cellular access and
independent company interconhection arrangemsats will be transitioned to »
consistent pian as traffic types bacomes indistingujshable. In terms of bunking
arangemants, additionsl discussion by engineering personnel from our
respective companias should provide sojutions that are mutuslly acceptable.
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IV. Shared Platforrn Amangements: Curmently, the Georgia legislation requimes
unbundling of features and functions equal to that suthorized by the FCC. -
The Georgia PSC may require addifionsl unbundiing If # deams It to be
apprapriate. While BeliSouth is still working on some of the itemns suggested
by MFS, no specific Iasusa exist at this time. Further work is needed to :
define prices and the detaills of sevaers| of the tems mentionaed in your letter.

" However, at this time, our positions seem to be consistent. ‘

V. Unbundiing: The issue of digita loop carrier is stifl being investigated to
determine whether it can be technically provided. BaliSouth believes that
specia| access and private fine tariffs already offer an unbundied loop and
providing a comparable loop at a different price will result in tariff arbitrage.

VI. Interim Number Portability: BellSouth will provide remote call forwarding as
requested by MFS at an appropriate charge. To the extent BeliSouth
purchased remote call forwarding from MFS, it would anticipats paying
compamble rates. BeliSouth will expiore how CLASS featuras can be
provided using SS7 sighaling with remote cail forwarding.

Hopefuily, this information summarizes our July 20th discussion. | alse look
forward 1o our follow up mesting scheduled for August 18th starting areund
11:00 AM. Originally wa had planned en August 17th but a conflict arose and |
left a message at your office moving the meeting one day. if this Is inconvenlent,
please let me know so we can reschedule. _

cc: Jirfi Farbies - MFS
Tom Hamby - BeliSouth
Richard Robarston - BellSouth
Nancy Sims - BeliSouth
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September 16, 1995

yort He)

R.C. Scheye

BellSouth Telecommunications
Room 11A1S

675 West Peachtree Street, N.E.
Atlanta, GA 30375

Dear Bob,

Thank you for your response to the initial meeting between MFS and BellSouth. Since our
initial meeting, MFS has reorganized its regulatory group. Tim Devine is now the Senior
Director of Regulatory Affairs for the Southern Region, and will be taking over the responsibility
of negotiations for local service beginning at the August 18th meeting. As I will not be in
attendance, I felt it appropriate to clarify some of the points of apreement and disagreement that
occurred in the first meeting. Please send me a clarifying response if any of the statements below
are nol an accurate portrayal of our meeting, or of BellSouth’s position on any of these issues.

L_Number Assigoments - There appear to be no disagreements regarding the ability of MFS to
obtain its own NXX codes through the established industry guidelines,

mmmmm - The key arca of disagreement appears to be in

which carrier will bill the residual interconnection charge (RIC). Itis MFS' position (and has
been its experience in other states) that the carrier providing the end office switching, (in this
case MFS), is the carrier that rcccives the RIC. BellSouth disagrees, and would like to bill and
collect the RIC itself.

ILL. Interconnection and Reciprocal Compensation - Regarding physical interconnection, there
was a general agreement between the two parties to identify meet-points for the exchange of
local traffic, and that both toll and local traffic can be passed over a single trunk group utilizing a
percent local utilization factor (PLU). In terms of the rates that carriers will pay each other for
the termination of local calls, BellSouth heas suggested that its tari{fed transport and local
switching rate elements will be used as a reciprocal rate between carriers, and that the RIC and
the carrier common line charge be used as an interim means of funding universal service and be
charged by BellSouth only. While MFS shares BellSouth's concern for the preservation of
universal service, it is our understanding that this issue will be separately dealt with in regulatory
proceedings in both Georgia and Florida, and that negotiating universal service funding was not
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contemplated in either state's recently passed legislation. As such, MFS would like to focus on
the interconnection rate only, with the assumption that universal service funding will be dealt
with in the appropriate regulatory proceedings. Regarding the proposal for local switching, it is
MFS' understanding that BellSouth's currently tariffed rate for local switching is approximately
$.008 per minute of use, tandem switching is .0007, and transport is .00004 per mile and .00036
fixed. As Georgia and Florida has flat-rate calling for both business and rcsidential customers, it
is clear that these rates are far too high to facilitate local exchange competition. Additicnally, it
is widely acknowledged throughout the industry and by regulators that current switched access
rates are not cost-based, and in fact far exceed costs. For all of these reasons, MFS proposes a
bill and keep arrangement as the most appropriate reciprocal compensation plan.

1V._Shared Platform Arrangements - There was general agreement regarding the co-provision of

911 service, although no specific arrangements relating to 911 funding have been discussed.
Regarding directory listings, BellSouth has agreed to provide a free initial listing of MFS
customers in its white and yellow pages, free listing in the directory assistance database, as well
as free publishing and delivery of books. Both parties agreed to further rescarch issues relating
to the Master Street Address Guide (MSAG), Busy Line Verification and Interrupt, and Bﬂhng
Arrangements for Mass Announcement Services such as 511 service.

Y. Unbupdled Local Loops - BellSouth has agreed to provide unbundled loops assumiﬂg a
MF S-provided digital loop carrier system can be utilized in a virtual collocation arrangement.

For your information, MFS will conclude a technical trial with Bell Atlantic at the end of August
which demonstrates the feasibility of utilizing unbundled loops in a virteal collocation
arrangement. Additionally, MFS is also working with Ameritech on the same issue. Regarding
pricing, while MFS has not reviewed the rates in BellSouth's private line tariff, it has been MFS'
experience that, in most cases, the tariffed rate of a private line service exceeds the tariffed rate
of a bundled dial tone business or residence line. If this is the case, applying such rates for
unbundled loops will place MFS in a price squeeze, in that it would be paying more for the
unbundled loops than it would be allowed to recover through end user retail rates. MFS proposes
that the rate for an unbundled loop not exceed its proportion of the total bundled dial tone rate for
a measured business line (one that does not have usage built in), until such a time as the forward
looking costs of loops are determined.

VI. Intenm Number Portability - BellSouth has agreed to provide remote call forwarding

functionality as a means of providing interim number pontability, and has agreed to route calls
over the same trunk groups as other traffic on an SS7 basis. Regarding the collection of
terminating access charges, BellSouth has proposed to keep the difference between toll access
charges it collects from IXCs, and the local access charges it would pay to MFS. MFS disagrees,
in that it has full rights to receive all revenues associated with its piece of provisioning switched
access services. Additionally. BellSouth has not proposed any pricing for utilizing interim
number pontability outside of its tariffed retail rate. MFS believes such pricing is inappropriate,
and proposes instead that MFS and BellSouth reciprocally provide interim number portability to
one another without charge.

Additionally, you mentioned some possible issues relating to CLASS services in terms of
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transmitting approptiate information, such as privacy indicators, between carriers to allow the
interoperability of these services. It has been MFS' experience in other states that there are no
impediments to full CLASS interoperability between carriers.

I hope this bas been an accurate assessment of our first meeting. Please call me at (212) 843 -
3056 if you would like to discuss any of these issues before the August 18th meeting.

sincerely,

Sl Sk

cc: T. Devine
A. Harris
J. Forbes
D. Caruso
L. Mcad
T. Hamby
N.Sims
R. Robertson
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Bob Scheye (404) 420-8327

~ Richard Robertson (205) 977-5690

- State Regulatory Vice President -
Varies by State

- Other Organizations and Function-
provided on an as needed basis

Network Issues: Contact Vic Atherton 911 Services Issues: Contact Evelyn Parks  Operator Services Issues: 3
(205) 977-5041 (404) 529-2527 Contact Barbara Watson (404) 529- 7406
Trunking Issues - Sandra Hall - Jeff Anderson
- George Jung - Carl Jackson - PDavid Rose
- Nancy Kallus - Doug Kennedy
— ArtlLane - Bilt Marczak
- Bill McAllister -~ ‘Ron Pardue
-~ Rob McKibben — Gary Robert
— Jim Pritchett — Brenda Slonneger
Signaling Issues - .
- Russ Arsaga Unbundled Features and Functions Issues:  Ordering, Billing, anleepair Services
_  Jane Raulerson Contact Jerry Latham (205) 977_2213 issues: Contact Gloria Calhoun
CMDS AND ITORP (404) 529-5579
- Stan Spillars - Sherry Brannon
Number Portability Issues - Stephanie Reardon J
: . —  Tim Yelton : - Jane Rauterson
~ Loraine Beyer Dana Si
olloc -
-~ Steve Ottaway Collocation ~ E:'Eelg::emn
- Gary Robert - Pam Tipton . ‘ _
_ Neil Russo 800 Data Base - Shirley Wilcox
- ElbertBalch o '
SR . Access To Numbers Other Issues Not Described Above:
~  Sharon Irwin
- H Col Contact Bob Scheye (404) 420-8327 or your
- John Jackson i e BellSouth Account R tat]
_ Ed Jones Switching and Ports . : elloou ccount Representative
- TBD '

- Jane Raulerson
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Comments
Bob,

We enjoyed meeting with you last week. Attached, as promised, is MFS’ contact list for the Co-
carrier/Local Interconnection issues, which corresponds with the BellSouth list you provided at
the meeting. As discussed, we will begin making some introductory calls to your team members
within the next several days.

‘| Looking forward to working with you and your organization.

fy st




MFS Communications - BellSouth
Co-Carrier Issues

*x% MFS Team Members ***

= Regulatory AfTairs Tim Devine (404)224-6115

= General/Regional Implementation Loy Meade - {804)448-4825

= Local Implementation TBD

= Trunking ' Caroleann Hardenstein (201) 524-9574
800 Database ‘

=> Signalling Wolfgang Schesing (201)938-7328

= Number Portability Pamela Kenworthy  (201)938-7387

= Access to Numbers Suzanne Yerdon (201)938-7346

= Loop Issues Charlie Wehnes . (201)524-9556

= Collocation Bob McCaustand (708)203-2505
Switching and Ports

= 911 Issues 7 _ Steve Fitzgerald (617)946-2017

= CMDS and ITORP . Chuck Polizzotti (201)524-9523
Ordering and Billing Issues

= Operator Services Nancy Nocella (201)938-7388
Directory Services

?
]

MFS Communications Company, Inc. 8/22/95
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CO-CARRIER STIPULATION
AND AGREEMENT

The Parties, each of which currently provides or intends to provide Exchange
Services over their own respective switching networks in the State of
. agree pursuant to this Stipulation and Agreement to extend certain
arrangements to one another as described and according to the terms, conditions and
pricing specified hereunder. The Parties enter into this agreement without prejudice
to any positions they have taken previously, or may take in the future in any
legislative, reguiatory, or other public forum.

(N RECITALS & PRINCIPLES

WHEREAS, universal connectivity between common carriers is the defining
characteristic of the public switched telecommunications network in which ail commen
carriers participate; and

WHEREAS, absent such connectivity the utility of communications services to
individual consumers and to society as a whole would be severely and unnecessarily
diminished; and

WHEREAS, encouraging fair, efficient and reasonable connectivity of networks
has been identified as being in the public interest and as a guiding pnncnple of U. S
telecommunications policy throughout this century'; and

WHEREAS, the events of the last three decades have made it abundantiy clear
that competition in communications markets has been highly beneficial to consumers
and society as a whole; and :

WHEREAS, it is now possible and eminently desirable to extend the benefits of
competition to the locai exchange services market; and

WHEREAS, the most basic prerequisite for _tha mere introduction of local
exchange competition is the establishment of certain arrangements between and
among incumbent and entrant locai exchange carriers; and

WHEREAS, in order that the greatest possible benefits should accrue to
consumers and society, such arrangements must: (1} allow the natural development
of full, fair, efficient and effective local exchange competition; (2) allow each carrier
to recognize and respond to competitive market incentives to configure robust, high
quality, least-cost, efficient networks, to innovate, to optimize overall operations, to
improve total customer service and customer responsiveness; and (3) ensure optimal
inter-operability and service transparency to all end users; regardless of the carrier from
which the end user chooses to receive service; and

L Beginning at least with the "Kingsbury Commitment.of 1913", wherein the Bell System,

in a bid to stave off anti-trust action, committed to the United Statas Attorney General to, among other
things, connect its networks with those of independent telephons companies.

Privileged & Confidential Stip 9/11/95
Draft for Discussion Purposes Only Page 1



CO-CARRIER STIPULATION
AND AGREEMENT

WHEREAS, in order for efficiency and fairness to uphold in these arrangements,
it is essential that each incumbent and entrant local exchange carrier be allowed the
greatest possible flexibility and discretion to develop its own basic business strategies
-- especially with respect to network design, technology and capital choice and
deployment, management of operating expenses, product offerings and product
packaging -- and should take sole responsibility for, and bear all risks associated with
its own strategies and decisions in these areas; and

WHEREAS, no carrier should be in & position to shift any burdens arising from
its own unilateral decisions and strategies in these areas onto its competitors, nor be.
able to confiscate from a competitor any benefits arising from that competitor's own
unilateral decisions and strategies; and

WHEREAS, in the service of maximum inter-operability, sach incumbent and
entrant local exchange carrier should be able to efficiently, flexibly, and robustly
exchange traffic and signaling with every other carrier operating in the same area at
well-defined and standardized points of mutually agreed interconnection;

NOW, THEREFORE, in consideration of the mutual provisions contained hersin
and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, ELEC and ILEC heraby covenant and agree as follows:

. DEFINITIONS

A. "Automatic Number Identification” or “AN}" refprs to the number
transmitted through the network identifying the calling party.

8. "Central Office Switch”, "Central Office” or "CO" means a switching
entity within the public switched telecommuncations network, including
but not limited to: : '

"End Office Switches” which are Class 5 switches from which end
user Exchange Services are directly cannected and offered.

"Tandem Office Switches” which are Class 4 switches which are
used to connect and switch trunk circuits between and among
Central Office Switches.

Central Office Switches may be employed as combination End
Office/Tandem Office switches (combination Class 5/Class 4}.

C. "CLASS Features” (also called "Vertical Features™) include: Automatic
Call Back; Automatic Recall; Call Forwarding Busy Line/Don’'t Answer;
Call Forwarding Don't Answer; Call Forwarding Variable; Cail Forwarding
- Busy Line; Call Trace; Call Waiting; Call Number Dealivery Blocking Per

Privileged & Confidentisl Stip 9/11/96
Draft for Discussion Purposes Only Page 2
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Call; Calling Number Blocking Per Line; Cancel Call Waiting; Distinctive
Ringing/Call Waiting; incoming Call Line identification Delivery; Selective
Call Forward; Selective Call Rejection; Speed Calling; and Three Way
Calling/Calt Transfer.

D. "Co-Location™ or “"Co-Location Arrangement” is an interconnection
architecture method in which one carrier extends network transmission
facilities to a wire center/aggregation point in the network of a second
carrier, whereby the first carrier's facilities are terminated into equipment
instalied and maintained in that wire center by or on t,h'e behaif of the
first carrier for the primary purpose of interconnecting the first carrier's
facilities to the facilities of the second carrier.

E. "Common Channel Signaling” or "CCS” means a method of digitally |
transmitting call set-up and network control data over a special network
fully separate from the public switched network that carries the actuai
call.

F. "Cross Connection” means an intra-wire center channel connecting
separate pieces of equipment including equipment between separate co-
location facilities. ' :

G. "DS-1" is a digital signal rate of 1.544 Mtips (Mega Bit Per Second).

H. "DS-3" is a digital signal rate of 44.736 Mbps.

L. "DSX panel” is a cross-connect bay/panel used for the terminatioh of
equipment and facilities operating at digital rates. ' '

J. "Entrant Local Exchange Carrier” or "ELEC™ means a LEC which is not the
current or former Incumbent Local Exchange Carrier in any geographic
area. '

K, "Exchange Message Interface” or “"EMI" is the standard used for

exchange of telecommunications message information between local
exchange carriers and interexchange carriers. Data is provided between
companies via unique record layouts that contain customer billing
information, account summary and tracking analysis.

L. "Exchange Message Record” or "EMR" is the standard used for exchange
~of telecommunications message information among Local Exchange
Carriers for billabie, non-billable, sample, settlement and study data.

M. "Exchange Service" refers to all basic access line, PBX truﬁk,
Centrex/ESSX-like services, ISDN services, or any other services offered
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to end users which provide end users with a telephonic connection to,
and a unique telephone number address on, the public switched
telecommunications network, and which enable such end users to place
or receive calls to all other stations on the public switched
telecommunications network,

N. "Incumbent Local Exchange Carrier* or "ILEC” means a LEC which is
currently or was previously the exclusive LLEC in a given geographic area.

0. "Interconnection” means the connection of separate pieces of equipment,
transmission facilities, etc., within, between or among networks. The
architecture of interconnection may include several methods including,
but not limited to co-location arrangements and mid-fiber meet
arrangements.

P. "Interexchange Carrier* or "IXC" means a provider of stanc-alone
interexchange telecommunications services.

Q. “Interim Number Portability" or "INP" means the transparent delivery of
Local Telephone Number Portability ("LTNP"} capabilities, from a
customer standpoint in terms of call completion, and from a carrier
standpoint in terms of compensation, through the use of direct inward
dial {"DID"} and/or remote call forwarding ("RCF") capabilities between
networks. :

R. "ISDN" means Integrated Services Digital Network; a switched network
providing end-to-end digital connectivity for the simultaneous
transmission of voice and data. Basic Rate interface-ISDN {BRI-ISDN)
provides for digital transmission of two 64 Kbps bsarer channeis and one
16 Kbps data channel {28 + D). Primary Rate Interface-ISDN (PRI-ISDN)
provides far digital transmission of 8.2B + D channel sets.

S. "Line Side" refers to an end office switch connection that has been
programmed to treat the circuit as an local line connected to a ordinary
telephone station set. Line side connections offer only those
transmission and signaling feutures appropriate for a connection between
an end office and an ordinary telephone station set.

T. "Link Element” or "Link" is a component of an Exchange Service; for
purposes of general illustration, the "Link £lement” is the transmission
facility (or channel or group of channels on such facility) which extends
from a Main Distribution Frame, DSX-panel, or functionally comparable
piece of equipment in an ILEC end office wire center, to a demarcation
or connector biock in/at a customer's premises. Traditionally, links were
provisioned as 2-wire or 4-wire copper pairs running from the end office
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distribution frame to the customer premise; however, a link may be
provided via other media, including radio frequencies, as a channe! on a
high capacity feeder/distribution facility which may in turn be distributed
from a node location to the customer prernise via a copper or coax drop
facility, etc. Links fall into the following categories:

"2-wire analog voice grade links" will support analog transmission
of 300-3000 Hz, repeat loop start or ground start seizure and .
disconnect in one direction (toward the end office switch), and
repeat ringing in the other direction {toward the end user). This
link is commonly used for local dial tone service.

"2-wire ISDN digital grade links” will support digital transmission -
of two 84 Kpbs bearer channels and one 16 Kbps data channel.
This is a 2B+ D basic rate interface Integrated Services Digital
Network (BRI-ISDN) type of loop which will meet national ISDN
standards.

"4-wire DS-1 digital grade links" will support full duplex
transmission of isochronous serial data at 1.544 Mbps. This T-
1/DS-1 type of loop provides the squivalent of 24 voice grade/DSO
channels.

u. "Local Exchange Carrier” or "LEC" means any carrier that provides
facility-based Exchange Services utilizing a switch it owns or
substantially controls -in conjunction with unique ceantral office codes
assigned directly to that carrier. This includes both Incumbent Local
Exchange Carriers {"ILEC") and Entrant Local Exchange Carriers {("ELEC™).

V.. “Local Telephone Number Portability” or "LTNP" means the technical
ability to enable an end user customer to utilize its telephone number in
conjunction with any exchange service provided by any Local Exchange
Carrier operating within the geographic number plan area with which the
customaer's telephone number(s) is associated, regardless of whether the
customer's Chosen Local Exchange Carrier is the carrier which originally
assigned the number to the customer, without penalty to either the
customer or its chosen local exchange carrier.

W. "Main Distribution Frame” or "MDF" is the primary point at which outside
plant facilities terminate within a wire center, for interconnection to other
telecommunications facilities within the wire center.

X. "Mid-Fiber Meet” is an interconnection architecture method wheteby two
carriers meet at a fiber splice in a junction box.

Privileged & Confidential Stip 8/11/986
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Y. "Network Data Mover” describes a File Transfer Protocol for
sending/receiving data files.

Z. "Numbering Plan Area" or "NPA" is also sometimes referred to as an area
code. This is the three digit indicator which is defined by the "A”", "B",
and "C" digits of each 10-digit telephone number within the North
American Numbering Plan ("NANP"). Each NPA contains 800 possible
NXX Codes. There are two general categories of NPA, "Geographic
‘NPAs" and "Non-Geographic NPAs". A "(Geographic NPA" is associated
with a defined geographic area, and all telephone numbers bearing such
NPA are associated with services provided within that geographic area.
A "Non-Geographic NPA", also known as a "Service Access Code” or
"SAC Code" is typically associated with a specialized telecommunications .
service which may be provided across muitiple geographic NPA areas;
800, 900, 700, nad 888 are examples of Non-Geographic NPAs,

AA. "NXX", "NXX Code", "Central Office Code" or "CO Code" is the three
digit switch entity indicator which is defined by the "D", "E”, and "F"
digits of a 10-digit telephone number within the North American
Numbering Plan ("NANP"). Each NXX Code contains 10,000 station
numbers. Historically, entire NXX code blocks have been assigned to
specific individual local exchange end office switches.

BB. "On-Line Transfer" means the transferring of an incoming call to another
telephone number without the call being disconnected.

CC. "Permanent Number Portability™ or "PNP” means the use of a database
solution to provide fully transparent LTNP for ail customers and ali
providers without limitation.

DD. “Plain Qid Telephone Service Traffic” or "POTS traffic” refers to calls
between two or more Exchange Service users, where both Exchange
Services bear NPA-NXX designations associated with the same LATA,

EE. “Port Element™ or "Port” is a component of an Exchange Service; for
purposes of general illustration, the "Port” is a line card and associated
peripheral eaquipment on an ILEC end office switch which serves as the
hardware termination for the customer's exchange service on that switch
and generates dial tone and provides the customer a pathway into the
public switched telecommunications network. Each Port is typically
associated with one (or more) telephone number{s) which serves as the
customer's network address. Port categories include:

"2-wire analog line port” js a line side switch connection employed
to provide basic residential and business type Exchange Services.
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FF.

GG.

HH.

JJ.

KK.

"2-wire 1SDN digital line port" is a Basic Rate Interface (BRI} line
side switch connection employed to provide ISDN Exchange
Services.

"2-wire analog DID trunk port" is a direct inward dialing (DID)
trunk side switch connection emplcyed to provide incoming trunk
type Exchange Services,

"4-wire DS-1 digital DID trunk port" is a direct inward dialing (DID)
trunk side switch connection employed to provide the equivalent:
of 24 analog incoming trunk type Exchange Services.

"Rate Center” means a geographic area which a LEC has identified as the -
area within which it will provide Exchange Services bearing a particular
NPA-NXX designation. Rate Centers are used to rate distance sensitive
calls inbound to the Exchange Services bearing a given NPA-NXX
designation.

"Rating Point” means a location which a LEC has designated on its own
network as the homing point for traffic inbound to Exchange Services
provided by the LEC which bear a certain NPA-NXX designation.
Pursuant to Belicore Practice BR 795-100-100, the Rating Point may be
an "End Office" location, or a "LEC Consortium Point of Interconnection”.
Pursuant to that same Bellcore Practice, examples of the latter shall be
designated by a common language location identifier (CLLI) coda with
(x)KD in positions 9, 10, 11, where (x) may be any alphanumaric A-Z or
0-9.

"Reference of Cails" referas to a process in which calls are routed to an
announcement which states the new telephone number of an end user.

"Service Control Point” or "SCP" is the node in the signaling network to
which informational requests for service handling, such as routing, are
directed and processed. The SCP is a real time database system that,
based on a query from the SSP, performs subscriber or application-
specific service logic, and then sends instructions back to the SSP on
how to continue call processing.

"Signal Transfer Point™ or "STP" performs a pocket switching function
that routes signaling messages among SSPs, SCPs and other STPs in
order to set up calls and to query databases for advanced services.

"Switched Access Service" means the offering of facilities for the
purpose of the origination of termination of non-POTS traffic to or from
Exchange Services offered in a given area. Switched Access Services
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include: Feature Group A, Feature Group B, Featurs Group D, 800
access, and 900 access.

LL. “Trunk Side" refers to a central office switch connection that is capable
of., and has been programmed to treat the circuit as connecting to
another switching entity, for example a private branch exchange ("PBX"}
or another central office switch. Trunk side connections offer those
transmission and signaling features appropriate for the connection of
switching entities, and can not be used for the dlrect connection of
ordmary telephone station sets.

MM. "Wire Center" means a building or space within a building which serves
as an aggregation point on a given carrier's network, where transmission
facilities and circuits are connected or switched.

DEFAULT NETWORK INTERCONNECTION ARCHITECTURE

LECs shall interconnect their networks as necessary to effect the Co-Carrier
Arrangements identified in Parts V., VI., VI, and IX. Any two or more LECs
shall be free to employ whatever network interconnection architecture and at
whatever points as the may mutually agree, provided that each LEC makes
available the same arrangements to each other LEC operating within the same
areas. Notwithstanding any mutual agreements which may be astablished
between carriers regarding the architecture of network interconnection
arrangements they may voluntarily establish between their networks, each LEC
shall minimally make available to each other LEC interconnection arrangements
conforming to the default network interconnection architecture defined below:

A, Each LATA within which at least one ELEC provides exchange services,
shall be divided into one or more Default Network Interconnection
Districts {("D-NID").

B. Within each D-NID, a single Defauit Network Interconnection Point ("D-
NIP") shall be designated and estabiished as a point at which all LECs
aperating within the corresponding D-NID may interconnect to all other
LECs operating within that D-NID.

C. tnitial D-NIDs shall correspond to the geographic area served by a single
ILEC access tandem.? Within each initial D-NID, the ILEC wire center
housing the ILEC access tandem shall be designated as an initial D-NIP.

2 Le,. an area comprised of all the exchange areas servsd by end office switches which

subtend a given access tandem for the provision of switched access servicas to interexchange carriers.
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D. D-NIDs and D-NIPs shall be renewed every 36 months, subject to the
following process:

1. Beginning no later than 24 months after adoption of the then-
current D-NIDs and D-NIPs, all LECs operating in a given LATA
shall meset to renew or revise the D-NID and D-NIP configuration
for that LATA, specifically with respect to number of D-NiDs, D-
NID boundaries and location of D-NIPs.

2. Decisions to renew or revise will require unanimous assent of all
LECs operating in the LATA. Upon reaching a unanimous decision
to renew or revise, all LECs shall implement such decision within
30 days, unless the LECs unanimously agree to implement on .
some other date. '

3. in the event the LECs are unable to reach a unanimous decision to
renew or revise, ar to extend discussions within 90 days of initially
opening discussions, any single LEC shali have the right to petition
the Public Utility Commission to resolve the issue.

4, The Commission shall provide notice to the parties, convene a
hearing to receive evidence from the interested parties, and make
a determination within 90 days of receiving such petition. In
making such a determination, the Commission shall be limited to:
(1) renewing the existing D-NIDs and D-NiPs; or (2} approving and
imposing an alternate D-NID/D-NIP plan which has been sponsored
by one of the parties, and for which the Commission finds that the
weight of the record demonstrates that such plan is more
consistent with the public interest than any others presented
during the course of its hearing. In no case however, shall the
Commission approve a plan which would create a larger number
of D-NIDs and D-NIPs than exist at the time of the hearing.
Commission decisions shall be implemented by all LECs within 30
days of issuance of the Commission's decision.

E. Where an ELEC and an ILEC interconnect at a D-NIP, ELEC shall have the
right to specify any of the following interconnection methods:

1. a mid-fiber meet at the D-NIP, or in a manhole or other appropriate
junction point near to or just outside the D-NiIP;

2. a digital cross-connection hand-off, DSX panel to DSX panel,
where both the ELEC and the ILEC maintain such facilities at the
D-NiP; . '
Privilaged & Confidential Stip 9/11/986
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3. a co-location facility maintained by ELEC, or by a 3rd-party with
whom ELEC has contracted for such purposes, at an ILEC wire
center, where such wire center has been designated as the D-NIP;
or

4, a co-location facility maintained by ILEC, or by a 3rd-party with
whom ILEC has contracted tor such purposes, at an ELEC wire
center, where such wire center has been designated as the D-NIP. -

G. In extending network intarconnection facilities to the D-NIP, ELEC shail
have the right to extend its own facilities or to lease dark fiber facilities
or digital transport facilities from ILEC or from any 3rd-party, subject to
the following terms:

1. Such leased facilities shall extend from any point designated by
ELEC on its own network f{including a co-location facility
maintained by ELEC at an ILEC wire center) to the D-NIP or
associated manhole or other appropriate junction point.

2. Where ELEC leases such facilities from ILEC, ELEC shall have the
right to lease under the most favorable tariff or contract terms
ILEC ofters.

H. Where an interconnection occurs via a co-location facility, no incremental
cross-connection charges shall apply for the traffic-exchange circuits,

I Upon reasonable notice, ELEC may change from one of the
interconnection methods specified above, to one of the other methods
specified above, with no penalty, conversion, or rollover charges.

V. NUMBER RESQURCE ARRANGEMENTS

A. Nothing in this agreement shall be construed to in any mannet limit or
otherwise adversely impact any LEC's right to request and be assigned
central office (NXX} codes pursuant to the Central Office Code
Assignment Guidelines.

B. As contemplated by the Central Office Code Assignment Guidelines, sach
LEC shall designate within the geographic NPA with which each of its
assigned NXX codes is associated, a Rate Center ares within which it
intends to offer Exchange Services bearing that NPA-NXX designation.

2 Last published by the Industry Numbering Committee (*INC*} on November 16, 1994,
as IL-94/11-013.
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C. Each LEC will also designate a Rating Point for each assigned NXX code.
A LEC may designate one location within each Rate Center as the Rating
Point for the NPA-NXXs associated with that Rate Center; alternatively,
the LEC may designate a single location within one Rate Center to serve
as the Rating Point for all the NPA-NXXs associated with that Rate
Center and with one or more other Rate Centers served by the LEC within
the same LATA. ‘

D. To the extent any ILEC serves as Cantral Office Code Administrator for
a given region, the ILEC will support all other LEC requests related to
central office {(NXX) code administration and assignments in an effective
and timely manner.

E. All LECs will comply with code administration requirements as prescribed
by the Federal Communications Commigsion, the Public Utilities
Commission, and accepted industry guidelines.

F. It shall be the responsibility of each LEC to program and update its own
switches and network systems to recognize and route traffic to each
other LEC's assigned NXX codes at all timés. No party shall impose any
fees or charges whatsoever on any other cartrier for such activities.

V. MEET-POINT BULLING ARRANGEMENTS
A.  Description

1. Each ELEC may at its sole option and discretion establish meet-
point billing arrangements with an ILEC in order to provide
Switched Access Services to third parties via an ILEC access
tandem switch, in accordance with the Meet-Point Billing and
Provisioning guidelines adopted by the Ordering and Biiling Forum,
except as modified herein,

2. Except in instances of capacity limitations, ILEC shall allow ELEC
to sub-tend the ILEC access tandern switch{es) nearest to the
ELEC Rating Point(s) associated with the NPA-NXX{s) to/from
which the Switched Access Services are homed. In instances of
capagcity limitation at a given access tandem switch, ELEC shall be
allowed to sub-tend the next-nearest ILEC access tandem switch
in which sufficient capacity is available.

3. Except in those instances where ELEC and ILEC have negotiated
mutually-agreeable alternative network interconnection
arrangements, interconnaction for the meet-point arrangement
shall occur at the D-NIP nearest to tha ILEC access tandem.
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4, Common channel signalling (“CCS") shall be utilized in conjunction
with meet-point billing arrangements to extent that such signaling
is resident in the ILEC access tandem switch.

5. ELEC and ILEC will use their best reasonable efforts, individually
and collectively, to maintain provisions in their respective federal
and state access tariffs, and/or provisions within the National
Exchange Carrier Associstion ("NECA"} Tariff No. 4, or any
successor taritf, sufficient to reflect this meet-point billing
arrangement. .

6. ELEC and ILEC will in a timely fashion exchange all information
necessary to accurately, reliably and promptly bill third parties for .
Switched Access Services traffic jointly handled by ELEC and ILEC
via the meet-point arrangement.’ Information shall be exchanged
in Electronic Message Interface format.

B.  Compensation

A. At ELEC's option, billing to 3rd-parties® for the Switched Access
Services jointly provided by ELEC and ILEC via the meet-point
arrangement shall be according to the single-bill/single tariff
method, single-bill/multiple-tariff method, multiple-bill/single-tariff
method, or multiple-bill/multiple-tariff method. :

B. Wheare ELEC specifies one of the single-bill methods, ILEC shall
calculate the charges to 3rd-parties utilizing the rates specified in
ELEC' and ILEC's respective federal and state access tariffs, in
conjunction with the appropriate rneet-point billing percentage
factors specified for each meet-point arrangement either in those
tariffs or in the NECA No. 4 tariff. 1LEC shall bill and coliect from
3rd-parties, promptly remitting to ELEC the total collected meet-
point revenues associatad with the jointly handled switched access
traffic, less that percentage of local transport element charges® to
which ILEC is entitled pursuant to the above-referenced tariff
provisions.

4 Including, as necessary, cait detail racords, interstate/intrastate/intraLATA percent of

use factors, carrier name and billing address, carrier identification codes, serving wire canter
designation, etc., associated with such switched access traffic.

2 including any future iILEC separate interexchange subsidiaries.

Y For purposes of clarification, this does not include the interconnection charges, which

is to be remitted to the and office providar, which in this case would be ELEC.
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VI. RECIPROCAL TRAFFIC EXCHANGE ARRANGEMENT
A. Description

LECs shall reciprocally terminate POTS calls originating on each others’
networks. Except in those instances where two {(or more) LECs have
negotiated mutually-agreeable alternative network: interconnection
arrangements, reciprocal traffic exchange shall occur as follows:

1. LECs shall make available to sach other interconnection facilities
for the reciprocal exchange of POTS traffic at each D-NIP. The
POTS reciprocal traffic exchange facilities established between any
two LECs shall be configured as two separate trunk groups,:
whereby the first LEC shall utilize the first trunk group to terminate
traffic to the second LEC, and the second LEC shall utilize the
second trunk group to terminate traffic to the first LEC.

2. The connections between the interconnection trunk groups shall
be made at a DS-1 or multipie DS-1 level {including SONET) and
shall be jointly-engineered to an objective P.01 grade of sarvice.

3. Initial connections shall be made at an aggregate network level per
D-NIP, such that a single trunk group shall be established in sach
direction between the two LEC networks at each D-NIP, unless
otherwise agreed to by the two LECs.

In those instances where the total traffic in either diraction
between the networks of two LECs (other than the ILEC with the
greatest traffic in the LATA) is less than per

for a sustained period of , the ILEC which carries the
greatast amount of traffic within the LATA shall allow those two
LECs to route traffic between their respective networks via the
aggregate traffic exchange trunk groups each LEC maintains with
the ILEC for the exchange of traffic with the ILEC. In such
instances, ILEC shall route traffic between the two LECs as if the
originating LEC network was a single switching entity within the
ILEC's own network.

4. Whenever the total traffic in eithar direction between discrete
switching entities in two separate LEC networks exceeds
, per for a sustained period of

. disaggregated traffic exchange trunk group paths
shall be estabiished between those two switching entities at the
option of either LEC. The interconnection architecture shall be the
same as that which pertained for the aggregated connections.
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5. Each party shall deliver to each other party POTS traffic addressed
to each NPA-NXX at the D-NIP associated with the D-NID in which
the Rating Point associated with such NPA-NXX is locatsd.

6. LECs will provide Common Channel Signalling (CCS) to one
another, where and as avdilable, in conjunction with all traffic
exchanged at a D-NIP. LECs will cooperate on the exchange of
TCAP messages to facilitate full inter-operability of CCS-based
features between their respective networks, including all CLASS
features and functions. Aill CCS signalling parameters will be
provided including automatic number identification (AN},
originating line information (OLI) calling party category, charge
number, etc. All privacy indicators will be honored. For traffic for -
which CCS is not available, in-band muiti-frequency {MF), wink
start, E&M channel-associated signalling with ANl will be
forwarded. . ‘

7. LECs shall establish company-wide CCS interconnections STP-to-
STP. Such interconnections shall be made at one or more D-NiPs,
as necessary. ' ‘

8. Either party may, upon 60 days advance written notice to the
other party, utilize a D-NIP arrangement to carry non-POTS traffic
which would otherwise be carried to or from the same NPA-NXXs
via Feature Group D ("FGD") Switched Access Service which that
party would otherwise purchase from the other party. All non-
POTS traffic carried over the traffic exchange arrangement shail be
subject to the applicable tariffed FGD Switched Access charges
which would otherwise apply to such traffic, as described beiow.

8. Compensation

1. A POTS call handed-off at the D-NIF corresponding to the D-NID
in which the call is ultimately terminated, shall be exchanged on
an in-kind basis, with no charges applying in either direction. No
CCS-associated charges shall apply for the termination of POTS
traffic.

2. A POTS call which is routed between two LECs via the aggragate
traffic exchange trunk groups which each LEC maintains between
its own network and the network of the largest ILEC operating in
the LATA, shall be exchanged on an in-kind basis, with no charges
applying in either direction between the two LECs at either end of
the call. However, the LEC on whose network the call originated
shall pay the ILEC the lesser of : {1) ILEC's interstate Switched
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Access Service per minute tandem switching rate element; (2)
[LEC's intrastate Switched Access Service per minute tandem
switching rate element; or (3) a per minute rate of $0.002.
Should non-POTS traffic be exchanged over such arrangements,
in either direction, such traffic will be subject to the standard
meet-point billing compensation and procedures which would
otherwise apply.

3. FGD charges for non-POTS traffic carried over a DN!P
arrangement shall be calculated as follows:

a. FGD charges for non-POTS traffic shall be applied as if the
D-NIP is the searving wire center for the FGD service.

b. - Non-POTS traffic which would otherwise be subject to
originating FGD charges will be rated and billed according to
procedures which otherwise apply for the rating and billing
of originating FGD traffic.

c. Non-POTS traffic which would otherwise be subject to
terminating FGD charges will be rated and billed sccording
to the procedures which otherwise apply for the rating and
billing of terminating FGD traffic, with the follow:ng
modifications:

(1) The initial written notification that non-POTS traffic
will be carried over the D-NIP arrangement shall
include percentage of use factors for POTS treffic,
intrastate non-POTS traffic, and interstate non-POTS
traffic (the sum of which should equal 100%) the
‘party expects to terminate over the traffic exchange
arrangement,

(2) The initial estimated percentages shall be employed
by the billing party to rate and bill all traffic
terminated over the D-NIP, beginning on the date on
which non-POTS traffic is initially terminated over the
D-NIP arrangement, up to and including the last day
of the calendar quarter following the quarter in which
such terminations were initiated. '

(3} Beginning with the calendar guarter immediatsly
following the caiendar quarter in which termination of
non-POTS traffic was jnitiated, by the 45th day of
each new calendar quarter, the actual terminating
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traffic percentages from the immediately preceding
calendar quarter shall be provided for application in
the next following calendar quarter. The party
receiving such traffic shall utilize these percentages
in calculating the terminating traffic exchangas
charges, terminating intrastate FGD charges, and
terminating interstate FGD charges due from the
other party.:

Vil. SHARED NETWORK PLATFORM ARRANGEMENTS
A.  Interconnection Between ELECs Co-Located in an ILEC Wire Centar
1. Description

ILEC will enable any two ELECs to directly interconnect their
respective networks, where both ELECs maintain co-location
facilities at the same ILEC wire center, by effecting a cross-
connection between those co-location facilities, as jointly directed
by the two ELECs.

2.  Compensatian

For cross-connections between twa ELEC co-location facilities in
the same ILEC wire center, ILEC will charge each ELEC one-half
the standard tariffed special access cross-connect rate. '

a.. ELEC will interconnect to the ILEC 9-1-1/E-9-1-1 hub(s)
serving the areas in which ELEC provides exchange
sarvices, for the pravision of 8-1-1/E9-1-1 services and for
access to all sub-tending Public Safety Answering Points.

b. Except in those instances where ELEC and ILEC have
negotiated  mutually-agreeablse  aiternative network
interconnection arrangements, interconnection shall be
made at the D-NIP designated by ILEC for 9-1-1/E-9-1-1
interconnection,

c. ILEC and ELEC will arrange for the automated input and
daily updating of 9-1-1/E-9-1-1 database information related
to ELEC end users.
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d. ILEC will use its best efforts to facilitate the prompt, robust,
reliable and efficient intercorinection of ELEC systems to the
9-1-1/€-9-1-1 platforms.

2.  Compensation

[To be defined based on iocal 9-1-1 funding methodology
and arrangements with independent LECs].

C.  information Services Biling and Collection
1. Description

a. Except in those instances where ELEC and ILEC have
" pegotiated mutually-agreeable alternative  network
interconnection  arrangements, ELEC shall deliver
information services traffic originated over ELEC's Exchange
Services to information services provided over ILEC's
information services platform (a.g,, 976) over the reciprocal
traffic exchange trunk groups interconnected at the D-NIP
designated by the ILEC for receipt of such traffic.

b. ILEC will at ELEC's option provide a direct real-time

electronic feed or a monthly magnetic tape in a mutually-

- specified format, listing the appropriate billing listing and

effective daily rate for each information service by
telephone number.

c. To the extent ELEC determines to provide a competitive
information services platform, ILEC. will cooperate with
ELEC to develop a LATA-wide NXX code(s} which ELEC
may use in conjunction with such piatform. Additionaily,
ILEC shall route calls to such platform and ELEC will provide
bilting listing/daily rate information on terms reciprocal to
those specified abova.

2.  Compensation

a. . ELEC will bill and collect from its end users the specific end
user calling rates ILEC bills its own end users for such
services, unless ELEC obtains tariff approval from the Public
Utitittes Commission {"PUC") specifically permitting ELEC to
charge its end users a rate different than the rate set forth
in ILEC's tariff for such services.

Privileged & Confidential Stip 9/11/95
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CO-CARRIER STIPULATION
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b. ELEC will remit the full specified charges for such traffic
each month to ILEC, less $0.05 per minute, and less
uncollectibles.

c. In the event ELEC provides an mformatldn sarvice platform,
ILEC shall bili its end users and remit funds to ELEC on
terms reciprocal to those specified above.

D. D. I. I. I D‘ . D- .l |.m
1. Description

The directory listings and distribution terms and rate specified in -
this section shall apply to listings of ELEC customer numbers

talling within NXX codes directly assigned to ELEC, and to listings

of ELEC customer telephone numbers which are retained by ELEC

pursuant to Local Telephone Number Portability Arrangements

described below.

a. ILEC will include ELEC's customers' telephone numbers in
its "White Pages” and "Yellow Pages™ directory listings and
directory assistance databases associated with the areas in
which ELEC provides services to such customers, and will
distribute such directories to such customers, in the
identical and transparent manner in which it provides those
functions for its own customers' telephone numbers. -

b. ELEC will provide ILEC with its directory listings and daily
updates to those listings in a format required by ILEC; ILEC
will - provide ELEC a magnetic tape or computer disk
containing the proper format.

¢. ELEC and ILEC will accord ELEC' directory listing
information the same leve! of confidentiality which ILEC
accords its own directory listing information, and ILEC shall
ensure that access to ELEC's customer proprietary
confidential directory information will be limited solely to
those ILEC employees who are directly involved in the
preparation of listings.

. 2. Compensation

a. ILEC shall remit to ELEC a royalty payment for sales of any
bulk directory lists to third parties, where such lists include
ELEC customer listings.

Privileaged & Confidential Stip 9/11/95
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Such royalty payments shall be in proportion to the number
of ELEC listings to ILEC listings contained in the list
purchased by the third party, less 10% which ILEC may
retain as sales commission.

£ Di Assi D!
1. Description

At ELEC’ request, ILEC will:

a.

provide to ELEC operators or to an ELEC-designated
operator bureau on-line access to I[LEC's directory
assistance database, where such access is identical to the

- type of access ILEC's own directory assistance operators

utilize in order to provide directory assistance services to
ILEC end users;

provide to ELEC unbranded directory assistance service
ELEC which is comparable in every way to the directory
assistance service ILEC makes available to its. own end
users;

provide to ELEC directory assistance service under ELEC's
brand which is comparable in every way to the directory
assistance service ILEC makes available to its own end
users;

allow ELEC or an ELEC-de:éignated aperator bureau to
license ILEC's directory assistance database for use in

_ providing competitive directory assistance services; and/or

in conjunction with VII.E.1.b. or VIL.E.1.c., above, provide
caller-optional directory assistance call completion service
which is comparable in every way to the directory
assistance call completion service ILEC makes available to
its own end users.

2.  Compensation

ILEC will charge ELEC:

b.

$0.0__ per directory assistance database query.

$0.0_ per unbranded directory assistance cail.

Privileged & Confidential
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c. $0.0_ per branded directory assistance call.

d. $ for licensing of each directory assistance database.

e. $0.0_ per use of caller-optional directory assistance call
completion.

F. Yellow Page Maintenance

~

ILEC will work cooperatively with ELEC to ensure that Yellow Page

advertisements purchased by customers whao switch their sarvice to
ELEC (including customers utilizing ELEC-assigned telephone numbers and
ELEC customers utilizing co-carrier number forwarding) are maintained
without interruption. {LEC will allow ELEC customers to purchase new
yellow pages advertisements without discrimination, at non-
discriminatory rates, terms and conditions. ILEC and ELEC wili implement
a commission program whereby ELEC may act as a sales, billing and
collection agent for Yellow Pages advertu;arnents purchased by ELEC's
exchange service customers.

G.  Transfer of Service Announcements

When an end user customer changes from ILEC to ELEC, or from ELEC
to ILEC, and does not retain its original telephone number, the party
formerly providing service to the end user will provide a transfer of
service announcement on the abandoned telephone number. This
announcement will provide detaiis on the new number to be dialed to
reach this customer. These arrangemants will be provided reciprocaily,
free of charge to either the other carrier or the end user customer.

ELEC and ILEC will employ the following procedures for handling
misdirected repair calls:

1. ELEC and ILEC will educate their respective customers as to the
correct telephone numbers to call in order t0 access their
respective repair bureaus.

2. To the extent the correct provider can be determined, misdirected
repair calls will be referred to the proper provider of local exchange
service in a courteous manner, at no charge, and the end user will
be provided the correct contact telephone number. Extraneous

Privilsgad & Confidential Stip 9/11/96
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communications beyond the direct referral to the correct repair
telephone number are strictly prohibited.

ELEC and ILEC will provide their respective repair contact numbers
to one another on a reciprocal basis.

E -I. :: .[. N II

Descripti

Each LEC shall establish procedures wheraby its operator bureau
will coordinate with the operator bureaus of each other LEC
operating in the LATA in order to provide Busy Lins Verification -
("BLV") and Busy Line Verification and Interupt ("BLVI") services
on calls batween their respective respective end users. BLV and
BLV! inquiries between operator bureaus shall be routed over the
Reciprocal Traffic Exchange Trunk groups.

Compensation

Each LEC shall compensate each other LEC for BLV and BLV)
inquiries according to the following rates:

BLV $0.
BLVI $0.

——

Vill. UNBUNDLED EXCHANGE SERVICE ARRANGEMENTS -

A.  Description
ILEC shall immediately unbundle all its Exchange Services into two
separate packages: (1) link element plus cross-connect element; and (2)
port element pius cross-connect element. The following link and port
categories shall ba provided:
Link C . Port C .
2-wire analog voice grade 2-wire analog line
2 wire ISDN digital grade 2-wire ISDN digital line
4.wire DS-1 digital grade 2-wire analog DID trunk
4-wire DS-l digital DID trunk
Privileged & Confidential Stip 9/11/96
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ILEC shall unbundie and separately price and offer these elements such
that ELEC will be able to lease and interconnect to whichever of these
unbundled elements ELEC requires, and to combine the ILEC-provided
elements with any facilities and services that ELEC may itseif provide, in
order to efficiently offer telephone services to end users. pursuant to the
following terms:

1. Interconnection shall be achieved via co-location arrangements
ELEC shall maintain at t‘he wire ¢snter at which the unbundled
elements are resident.

2. At ELEC’ discretion, each link or part element shall be detivered to
the ELEC co-location arrangement over an individual 2-wire hand-.
off, or in muitiples of 24 over a digital DS-1 hand-off in any
combination or order ELEC may specify.

3. All transport-based features, functions, service attributes, grades-
of-service, install, maintenance and repair intervals which apply to
the bundiled service should apply to unbundled links.

4. All switch-based features, functions, service attributes, grades-of-
service, and install, maintenance and repair intervals which apply
to the bundled service should apply to unbundled ports.

5. ILEC will psrmit any customer to convert its bundled service to an
unbundled service and assign such service to ELEC, with no
penalties, rollover, termination or conversion charges to ELEC or
the customaer.

6. ILEC will bill all unbundied facilities purchased by ELEC ({either
directly or by previous assignment by a customer) on a single
consolidated statement per wire center.

7. Where ILEC utilizes digital loop carrier ("DLC"}’ technology to
provision the link element of an bundled Exchange Service to an
end user customer who subsequently determines to assign the link
element to ELEC and receive Exchange Service from ELEC via such
link, ILEC shall deliver such link to ELEC on an unintegrated basis,
pursuant to ELEC' chosen hand-off architecture, without a
degradation of end user service or feature availability.

7 See, Ballcore TR-TSY-000008, Digital Interface Between the SLC-96 Digital loop Carrier
System and Local Digital Switch and TR-TSY-000303, /ntegruted D:g:tcl Loop Carrier (IDLC)
Requirements, Objectives, and interface.
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IX.

8. ILEC will permit ELEC to co-locate remote switching modules and
associated equipment in  conjunction with co-location
arrangements ELEC maintains at an ILEC wire center, for the
purpose of interconnecting to unbundied link elements. |

B. Compensation

ILEC shall provide links and ports to ELEC at tha followmg rnonthly
recurring rates: .

an individual . a digital

15

2-wire analog voice grade link $
2 wire ISDN digital grade link $
4-wire DS-1 digital grade link $ .
2-wire analog line port $—
$
$
$

l

U W& Ay A D

t

2-wire ISDN digital line port
2-wire analog DiD trunk port
4-wire DS-1 digital DID trunk port

Il

d

LOCAL TELEPHONE NUMBER PORTABILITY AREANGEMENTS
A.  Description

ILEC and ELEC will provide Local Telephone Number Portability ("LTNP")
on a reciprocal basis between their networks to enable each of their end
user customers to utilize telephone numbers associated with an Exchange
Service provided by one carrier, in conjunction an Exchange Service

= To be provided as a Special Access or Private Line D5-1 Channel Termination/Local

Distribution Channel, subject 1o the most favorable teriff or contract terms for which ELEC is
eligible, except in those situations where:

-

The ILEC offers its own end user customers a bundled DS-‘t digital grade Exchange Sarvice at
a bundlad rate which is iass than the sum of the unbundied 4-wire DS-1 digitai DID trunk port
rate and tha most favorable Channe! Termination/Local Distribution Channel rate for which
ELEC is ellgible. In such instances, the ILEC shell provide 4-wire DS-1 digital grade links to
ELEC at a rate less than or equal to the price of the bundied DS-1 digital grads Exchange
Service less the unbundled 4-wire DS-1 digital DID trunk port rate, for ELEC’s use in ths
provision of DS-1 digital grade Exchange Services.
and/or

The ILEC offers its own end user customers a bundied DS-1 digital grade Exchange Service
with performance specifications (including, but not limited to, installation intervals, service
intervals, sarvice priotity, bit-error rates, interruption/availability ratas, quality or conditioning)
superior to that provided for Special Access or Private Line Channel Terminations/Local
Distribution Channels. In such instances, the ILEC shall provide the same or better performance
characteristics to ELEC for all DS-1 ELEC purchases for use in the provision of DS-1 digital
grade ExchangaServices.

Privileged & Confidantial Stip 9/11/96
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provided by the other carrier, upon the coordinated or simultaneous
termination of the first Exchange Service and activation of the second
Exchange Service.

1. ELEC and ILEC will provide reciprocal LTNP immediately upon
execution of this agreement via Interim Number Portability ("INP")
measures. ILEC and ELEC will migrate from INP to a databsse-
driven Permanent Number Portability ("PNP") arrangement as soon
as practically possible, without interruption of service to their
respective customers.

2. INP shall operate as follows:

a. A customer of Carrier A elects to become a customer of
Carrier B. The customer elects to utilize the o’iginal
telephone number{s) corresponding to the Excihange
Service(s) it previously received from Carrier A, in
conjunction with the Exchange Service(s) it will now receive
from Carrier B. Upon receipt of a signed letter of agency
from the customer assigning the number to Carrier B,
Carrier A will implement one of the following arrangements:

{1} For the portability of telephone numbers which are
pot part of a DID number block, Carrier A will
implement an arrangement whereby all calls to the
original telephone number(s} will be forwarded to a
new telephone number(s) designated by Carrier B.
Carrier A will routs the forwarded traffic to Carrier B
via the mutual traffic exchange arrangements, as if
the call had originated from the original telephone
number and terminated to the new telephone
number.

{2) For the portability of telephone numbers which are
part of a DID number block, Carrier A will provide
Carrier 8 an aggregated, digital DS-1 or higher grade
DID trunk group at each D-NIP (interface to be
achieved in the same manner as the traffic exchange
trunk groups at each D-NIP}, such that all inbound
traffic to ported DID numbers will be delivered to
Carrier B over this digital DID trunk facility. in order
for a customer to port its DID numbers from Carrier
A to Carrier B, the customer will be required to
assign entire 20-number DID blocks to Carrier B.
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b. Carrier B will become the customer of record for the original
Carrier A telephone numbers subject to the INP
arrangements. Carrier A will provide Carrier B a single
consolidated master billing statement each month for all
collect and 3rd-number billed calls associated with those
numbers, with sub-account detail by retained number,

c. Carrier A will update its Line Information Database ("LIDB")

listings for retained numbers, and restrict or cancel calling
cards associated with those forwarded numbers, as directed
by Carrier B.

d. Within two (2) business days of receiving notification from.
the customer, Carrier B shall notify Carrier A of the
 customer’s termination of service with Carrier B, and shal!
further notify Carrier A as to the Customer's instructions
regarding its telephone numberis). Carrier A will cancel the
INP arrangements for the customer's telephone number(s).
(f the Customer has chosen to retain its telephone
number(s) for use in conjunction with Exchange Services
provided by Carrier A or by another LEC which participates
in INP arrangements with Carrier A, Carrier A will
simultaneously transition the number(s) to the customer's
preferred carrier.

3. Under either an INP or PNP arrangement, ELEC and ILEC will
deliver consolidated billing statements to one another in magnetic
tape formats which are compatible with their respective systems
in order to re-bill their end users for collect, calling card and 3rd-
number billed calls. Additionally, ELEC and ILEC will implement a
process to coordinate LTNP cut-overs with Unbundled Link
conversions (as described in Paragraph VIll., above). ELEC and
ILEC pledge to use their best efforts to ensure that LTNP
arrangements will not be utilized in instances where a customer
changes locations and would otherwise be unable to retain its
number without subscribing to foreign exchange service.

B. Compensation

1. ELEC and ILEC shall provide LTNP (either INP or PNP)
arrangements to one another at no charge, except for authorized
collect, calling card and 3rd-number billed calls billed to the
retained numbers. However, for all traffic forwarded between
ELEC and ILEC in the manner described above, reciprocal
compensation charges (pursuant to paragraph Vi., above) and
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Switched Access charges {pursuant to each carrier's respective
access tariffs), for POTS traffic and non-POTS tratfic, respectively,
shall be passed through as if the cailer had directly dialed the new
telephone number.

2. In INP arrangements, in order to effect this pass-through of
reciprocal compensation and Switched Access charges to which
each carrier would otherwise have been entitled if the ported
traffic had been directly dialed to the new number, each carrier will
be required to classify and include ported traffic in its quarterly
percentage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

X.  RESPONSIBILITIES OF THE PARTIES

A, ILEC and ELEC agree to treat sach other fairly, non-discriminatorily, and
equally for all items included in this agreement, or related to the support
of items included in this agresment.

B. ELEC and ILEC will work cooperatively to minimize fraud assaciated with
3rd-number billed calls, calling card calls, or any other services related to
this agreement.

C. ELEC and ILEC agree to promptly exchange all necessary records for the
proper billing of all traffic. :

D. For network expansion, ELEC and ILEC will review engineering
requirements on a quarterly basis and establish forecasts for trunk
utilization. New trunk groups will be implemented as dictated by
engineering requirements for both ILEC and ELEC. WEC and ELEC are
required to provide each other the proper call information (i.e. originated
call party numbar and destination cail party number, CIC, 0Z2Z, etc.} to
enable each company to bill accordingly.

E. There will be no re-arrangement, reconfiguration, disconnect, or other
non-recurring fees associated with the initial reconfiguration of each
carrier's traffic exchange arrangaments upon execution of this
agreement, other than the cost of establishing a new co-location
arrangernent where one does not already exist.

F. ILEC shall assess no cross-connect fee on ELEC where ELEC establishes
a meet-point billing connection, a D-NIP interconnection, or accesses a
911 or E911 port through a co-location arrangement at a ILEC wire
center. '
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X,

Xi.

Xill.

- XIV.

IERM

ELEC and ILEC agree to provide service to each other on the terms defined in
this agreement for a period of years from the date of execution
of this agreement, or until standard arrangements are approved by the Public
Utilities Commission, whichever occurs first. By mutual agreement, ELEC and
ILEC may amend this agreement to extend the term of this agreement. Also by
mutual agreement, ILEC and ELEC may jointly petition the appropriate regulatory
bodies for permission 1o have this agreement supersede any future standardized
agreements or rules such regulators mlght adopt or approve. :

INSTALLATION

ILEC and ELEC shall effectuate all the terms of this agreement by

NETWORK MAINTENANCE AND MANAGEMENT

ELEC and ILEC will work cooperatively to install and maintain a reliable network.
ELEC and ILEC will exchange appropriate information {a.g., maintenance contact
numbers, network information, information required to comply with law
enforcement and other security agencies of the Government, etc. ) to achieve
this desired reliability.

ELEC and ILEC will work cooperatively to apply sound network management
principles by invoking network management controls to alleviate or to prevent‘
congestion.

OPTION TO ELECT OTHER TERMS

If, at any time while this agreement is in effect, either of the parties to this
agreement provides arrangements similar to those described herein to a third
party operating within the same LATAs as for which this agreement applies, on
terms different from those available under this agreement (provided that the
third party is authorized to provide local exchange services), then the other
party to this agreement may opt to adopt the rates, terms, and conditions
offered to the third party for its own reciprocal arrangements with the first
party. This option may be exercised by delivering written notice to the first
party. The party exercising its option under this paragraph must continue to
provide services to the first party as required by this agreernent, subject either
to the rates, terms, and conditions applicable to the third party or to the rates,
terms, and conditions of this agreement, whichever is more favorable to the first
party.
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BELLSOUTH

TELECOMMUNICATIONS ©
= ~Ealen AN
Bob Scheye L Room 11A15
Senior Director R 675 West Peachtree Street, NE.
Strategy Development Core Business Atlanta, Georgia 30375
(404) 420-8327

September 19, 1995

Mr. Tim Devine
MFS

250 Williams Street
Suite 2200

Inforum Building
Atlanta, GA 30303

et i 8 aﬂ v

Dear Tim:

As we discussed, BellSouth is working toward filing local interconnection and
unbundling tariffs in both Georgia and Florida later this year. The attached -
worksheet lists items and price ranges that could be included in these filings.
We are requesting your input of demand forecasts for each of these items. This
information is intended for tariff filing purposes only and your company
data will not be identified uniquely. Further, this information will not be
used for any other purposes by BellSouth. .

We request that you keep this document confidential within your company and

- not share it outside your company for any reason. Please contact me at your
convenience if you have any questions or concermns. '
NOTE: Please provide data for Georgia and Fiorida separately. Simply write in

Florida (where Georgia is shown) on the attachment if you are providing
information for that state.

/o

This entire document is intended to be confidentiai between BeliSouth and MFS.



STATE: GEORGIA

DATE: 09-12-85
UNBUNDLED PRODUCTS AND SERVICES
EXISTING AND NEW INDIVIDUAL STATE
SERVICE RATE ELEMENTS APPROXIMATE RATE LEVEL RANGE DEMAND
NON-
RECURRING /PER RECURRING /PER YR. 1 YR. 2 YR. 3
Inbundied Exchange Line
- Voice Grade Special Locat Channel - Per Point of Termination
Access Service - Voice - 2W $25.00 /month-pt, of term, $275.00 /First / LC
- Private Line Service Local Channel - Per Point of Termination $110.00 / Agd1 /LC
- Type 2230 $25.00 /month-pt. of term. $345.00 / First Termn
$115.00 / Add]l Term
Unbundled Exchange Port Port - Residence new $1.75 - $4.00 /month -
Port - Business new $4.00 - $11.00 /month -
Port - Usage new $0.02 /eail -
$0.02 /minute =
Interim Number Portablity-RCF  |Residencs $1.25 - $4.00 /month $15.00 - $25.00
Business $1.25. 5500 /month $25.00 - $40.00
.ocal Interconnection Per Terminating Minute $.020 - $.045 -
Signaling Port $350.00 /month -
Link $150.00 /month -
Usage (Surrogate) new $250.00 /month « ink
Number Services DA Branding / per call new $0.08 /eall -
DACC / per call new $0.20 fealt -
e DA Infercept / per call Inew £0 30 foul -
MAccessServics & (DA Servica Calt $0.25 - $0.35 feal -
Directory Transport
= Switched Common $0.00030 /DA acc.ave.call -
- Switched Common '$0.00004 /DA acoc.ave.call mil, -
-~ Access Tandem Switching $0.00055 /DA accavo.call -
DA Interconnection $.00269 - $,00338/DA -ecmul - .
100 Database Service OLEC STP Connedding to BST Regional STP -

OLEC SSP Equipped Swiich Connecting to

BST Local BTP

$.0035 - $.0048 /query

$.0035 - $.0045 fquery

8ST is nelther obligeted to provide these services nor 10 offer them at the rates Indicated. '
This Information la for negotiating purposes only and shall be kept confidential, Itemnutbeuudbysnherpnnyhlnywldenthrymdlng
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STATE: GEORGIA DATE: (9-12-95

UNBUNDLED PRODUCTS AND SERVICES

EXISTING AND NEW i INDIVIDUAL STATE
SERVICE RATE ELEMENTS APPROXIMATE RATE LE\QENL RANGE DEMAND
i N
RECURRING /PER RECURRING  /PER YR 1 YR. 2 YR. 3
Operator Services Operator Call Handling
- Live Operator Assiated new $1.50 Avork minute -
- Fully Automated new $0.25 /atterpt ' =
Operator Transfer Service $0.38 -
Inward Operator Services
= Verification ' $0.90 /ea. occumence -
= Emergency interrupt $1.95 /ea. occumence -
Coliocation Application Fee (per location) - $2,848.30
Cable Installation Charge (per cable) - $2,750.00
Cable Support Structure (per cabie) ‘ . $13.35 -
Cross Connect Per DS1 : $7.50 $155.00 /Flrst
$14.00 /Add)
Cross Connect Per DS3 $56.25 $151.90 /First
. $11.83 /Addt -
Floor Space
- per Squara Foot $3.20 -
Power
- per Ampere $3.48 -
Training, per Trainee
- Living Expenses, per Day - $1368.67
~ Labor Rate, 18t 1/2 hr. & ea. add% 1/2 or C
¥ fraction tharsof: - - $38.40 - $40.90
¥ - Alr Fare/Travel Expense, per Trip - $555.00
L Security Escort
- Baslc Time, normally sched, work hours - $25.00 - $41.00
= OT, outside of normally sched, work hours
on a sched. work day ‘ . - $30.00 - $48.00
g = Premium Time, outside of sched. work day - '$35,00 - $55.00

BSTIsneltherobllgalediopmwdomesdsewbeomlooﬂermemntmmlndbated. .
This information s for negotiating purposes only and shall be kept confidential. It ennnog be used by either party In any evidentiary proceeding.
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STATE: GEORGIA

-

DATE: 09-12-85
UNBUNDLED PRODUCTS AND SERVICES
EXiSTING AND NEW INDIVIDUAL STATE
SERVICE RATE ELEMENTS APPROXIMATE RATE LEVEL RANGE DEMAND
NON
RECURRING /PER RECURRING [/ PER YR. 1 YR. 2 YR.3
{Non-Sent Pald Report System  {Per Call $05-5.15 /calt -
LiDB Validation Service LIDB Access PLU Based
CCS7 Signaiing Terminations PLU+ $150.00 /moeth -
CCS7 Signaling Terminations PLU+ $355.00 /month -
LIDB Common Transport $0.00030 AIDB -
LIDB Validation $0.03800 AIDE query -
NOTE: the PLU will be appiled to the termination
rates based on the percent of local usage.
Whits Page Listings One pet Cusiomer No Charge -
rcmllzed Message Distribution $0.004 /mesaage -
Distribution Service (CMDS) Data Transmission $0.001 /message -
HUnbundied Loop Concentration WUndu' Developrment
911 Service Under Development

LAl

BST la nelthet obligated fo provide these services nor to offer them at the rates lndicated. '
This information is for negotiating purposes only and shall be kept confidential. ttenm#bousedbycnherpmylnanywidenuaryproomlng
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BELLSOUTH
STRATEGIC DEVELOPMENT CORE BUSINESS
11A15 Southern Bell Center
675 W. Peachtree Street, NE
Atlanta, GA 30375

Date: 7-2 /- 93

Number of pages includeing cover sheet / 3

M/E$SAGE TO: Phone #: | : #ax #:
[im @f& AAY- 606D
FROM:

Kathy Taylor

Michelle Brightwell  Lydia Hunlen David Meyers Bab Scheye

(404) 529-5250 (404) 529-2659  (404) 61 (404) 4208327\  (404) 529-5220
Gloria Calhoun Lamar May Sara Murray " Chariofie Shannon  Krista Tiliman
(404) 529-5579 (404) 529-0522  (404) 420-8164 (404) 420-6238 ,  (404) 420-8336
Dwayne Crumiey  Ellen Mitchel Cindy Preston William Suitt Tom Woodiiff
(404) 529-5348 (404) 330-0420  (404) 529-5538 (404) 520.8125 *  (404) 528-6177
Jan Hester |
(404) 614-4945

O Urgent C For your review O Reply ASAP O Please comment
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PRELIMINARY DRAFT
FOR DISCUSSION

PURPOSES ONLY
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Stipulation and Agreement
‘ This Stipl.tlatidn and Agreement is entered into by and between the undersxgned parties
to Dé;;cket No. 950696-TP, addressing the esusblishment of an interim universal ‘servicelca.rrier '
of la;;t resort recovery mechanism pursuant to Sestion 364.025, Florida Statutes; Docket No.
9507;37-‘1?, addressi}:g 2 termporary telephone number pombilility pursuant to Section 364.16(4),
Florifdz Statates; Docket No. 950984-TP, addresting unbundling and resale of local exchange
te_lecéummun.icaﬁons company network fawm fupctions and capabilities pursuant 1o Section
354.%61, Florida Statutes; and Docket No. 950935-TP, addtessmz the establishment of
nondjiscrim.imtmy rates, terms and conditions for local intesconnection passuant 1o Section
364.162, Florida Statutes. | |
| Itis the undersigned parties’ intestion and agreement that this comprehensive Stipulation
and Afgreemem will establish the prices, terms, conditions and mechanisms nacessary to facilitate
the hg:::roduetion and development of local exchange competition, as required by Chapter Law
95403, and will dispose of all qutstanding issues in the sforementioned dockets. This
Stipuilation and Agreement also sets forth the undersigned parties’ agreunmt with respect to
matxérs which relate to the introduction of local competition but which are not addressed in
Chaplter law 95403 or ifx any of the Commission’s docketed proceedings.

!
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| The undersigned parties agree that the issues addressed in the aforemenﬁond

' procéadings. avhich have been framed in response to the requirements of Chapter Law 95403,
!

shallibe resolved as follows:

|

| Universal Service/Carrier of Last Resort - Docket No. 950696-TP
;! Section 364.025, Florida Statutes, requires the Commision to establish an interim |
unive?rsa! scrvice/carrier of last resort ("US/COLR”) recovery mechanism by January 1, 1996.
This interim mechanism is o be applied in a manner that ensures that each alizrarive local
exch;nge company (*ALEC") contributes its fair share of the local exchange telecommunications
companys (LEC's") recovery of investment in fulfilling it carrier of last resort obligations and
the ::naintcnam of universal service objectives. The stamte forther provides that the
Comi:.nission shall ensure tpatmeintcrimmechanism, which is Ibmmainineffe&unﬁlmtht:r |
than January 1, 2000, does not impede the developmens of resideatial consumer choice or create
an u:;xusomblc barrier to competition.

l Themﬂemgmdmesmpulmmdagnewmemenmumvenﬁsemcemmeroﬂast
rcsort (USICOLR) recovery mechanism proposed by BellSouth (Alternative 1) in the direct
nestm!mny and associated exhibits of BellSouth’s witnesses Alphonso J. Varner and Peter F.
Man:n dated August 14, 1995, in this docket. In the event this BellSouth-proposed US/COLR

o ——r Ay v EE e
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|
rec.oéery mechanism is adopted and implemented by the Commission, each ALEC payment will
be bi,sed upon its proportionate share of applicable revenies.’  The undersigned parties agree
for plurposes of determining payments for the petiod January 1, 1996 through Dacember 31,
1997{ the applicable revenues will be zero and no payments will be due. 'I'Eueatter each
ALEC will be billed under the BeliSouth-proposed US/COLR recovery mechanism. The
undcmgncdparﬂes agrecthatfort.hcpcnod after December 31, 1957, the parties may
reneglotiate the foregoing proviszonlto the extent permitted by l-‘lpnd.: law and Commission rules.

; The undersigned parties agree to use their best efforts to persuade the Commission to
adopt BellSouth's proposed interim US/COLR recovery mechaism - Alternative 1, which efforts
will iim:ludc the undersigned parties, other than BellSouth, withdrawing their tesﬁmouy and
amzniding their prehearing sumentstoihzmmmhtesﬁmony and prehearing statements are
mw;sxsm with this Stipulation and Agreement.
: The undersigned parties further sﬂpulate and agree that, except asr provided for in Section
364. 025(3). Florida Statates, this interim US/COLR recovery mechanism shal] remain in force
and effect until the Florida Legislature establishes a perroanent US/COLR recovery mechanism,

but niot later than January 1, 2000. The undersigned parties also agree to use their best sfforts
|

e Applicable revenues means revenues asgdociated with the
ALEC's provision of baeic local exchange services and their
assdOciated vertical or ancillary services, Mtharittwesi-utasesl s
“Covehees:

|

i

3

!
i
|
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i
1 ‘
to pelmude the Commission and the Legislature to establish a3 permanent US/COLR recovery

mechanism at the earliest possible date.

B. . Temporary Telephone Number Portability - Docket No. 950737-TP

| At the Commission’s regular agenda conference held on September 12, 1995, the
Com':mission approved the Snpulauon and Agreement of the pasties to Dodnet No. 950737-TP,
whici:t addressed every issué relating to the implementation of a temporary telephone mumber
porta;bility solution, except the pme to be charged for the temporary tclephone mumber
porta:bi.lity solution. The undersigned partics agree that the Commission-approved Stipulation
and Agresment shall be incorporated herein by reference andbeméhed_mhissupbhﬁonm
Agrebment 2 Atachment A, - | |

' With regard to the price 1o be paid for remote call forwarding, which is the agreed-upon
temp:bmy telephone sumber portability solution, the undersigned parﬁei agree to pay $1.__ per
line, }pe: month, plus a non-recurring sctup charge of 3___ per line equipped with, and §____
per eru for, remote call forwarding used for service provider telephone number portability.
For a?dditional paths, the undersigned parties agree to pay $1.__ per month, per additional path,

plus 3 non-recurring set-up charge of $___ per additional path and §____ per onder. To the
i :

o
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exterlu location portability is involved, i.e., movement of the customer to a different location,

the rates appiicable to end users for remote call forwarding would be charged.

C. | Unbundling and Resale of Local Exchange Telecommunications Company Network
Features, Functions and Capabilities - Docket No. 950984-TP

i
! Section 364.161, Florida Stattes, requires each LEC, upon request, to unbundle each
i
of its network features, functions and capabilities, inchiding access to signaling data bases, -

systems and routing process, and offer them to any other telecconmunications provider requesting

such features, functions or capabilities for male 10 the extent technically and economcany
fusableandatpnces that are not below cost. The statute also requires that the parties first
ncgouar.-. the terms, conditions and prices of any feasible unbundling request. If the parties
cannot reach a satisfactory resolution within 60 days, either party may petition the Commission.
to ar‘l:itrate the dispute and the Commission shall make a determination within 120 days.
| The undersigned parties have now satisfactorily resolved the terms, conditions and prices
of thoss network fesau-ﬁ. functions and capabilities that are technically and cconomically
- feasible of unbundling, including the following: g
. Local Telephone Number Portability

- Centralized Message Distribution Service (CMI)S)

- Directory Assistance (DA)

W
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I - Access o Emergency Ssrvices (911)

E - * Access to §00 DataBase

- Access to Operatar Services'

| = White Page Listings and Directories

- Signaling

- Access to Numbers

- Lie Identification DATABASE Service (LIDE)
Pe Exchange Lines and Ports

- Access to Poles, Ducts and Conduits

Local Interconnection - Docket No. 950985-TP |
| Section 364.162, Florida Statutes, provides that an ALEC shall have until August 31,
1993:. or sixty (60) days. to negonate with the LEC owtually mpﬁble prices, terms and
conditions of interconnection and for the resale of services and facilities. The statute also

provu!a that nf the parties are got able (0 negotiate a price by August 31, 1995, or wnhm sixty.
days either pmy may petition the Commission to establish non-discriminatory rates, terms and

condmons of interconnection and for the resale of services and facilities. Whether set by

m AL e e b e —
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l ' ‘ ,
negotiation or by the Commission, interconnection and resale prices, rates, terms and conditions
‘shallibe filed with the Commission before their effective date.
| .
i The parties were unable to negotiate mutvally acceptable prices, terms and conditions of

interconnection by August 31, 1995, or within sixty days, and one pirty, Teleport

i

Communications Group (“TCG*), has filed a petition with the Commission to establish the rates,
tem!s and conditions of local imercommection.  After forther negotiations, however, the
undqftsigncd parties now agree to the following prices, terrus and cpnditions of local
inrzx';connection: | | |
| 1. Local interconmection is defined as the delivery of local waffic 10 be terminated
; on each company’s local network. The delivery of local tnrﬁc shall be reciprocal
i and compeasation will be mumal. Each ALEC will pay BellSouth, and vice
versa. For purposes of charging for local mm BellSouth will exmploy
! its intrastate swilched network access service traffic seasitive rate elements on a
, per minute of use basis for termipating local traffic. Each undersigned ALEC
] will have rates that are 0o higher than those charged by BellSouth.
2. Ino:dcrtomiﬁgmthepomﬁaladvmemctonalowexcha.ngeprovider
(i.c., BellSouth or an ALEC)I which might oceur because of an imbalance of

terminating local traffic between the local exchange providers, no Jocal exchange



PRELIMINARY DRAFT
FOR DISCUSSION

PURPOSES ONLY
i
' 9/25/98 SUBJECT TO THE ATTORNEY-CLIENT

1
'
|

!
i
i
|
i
|
i
|
i

1

e mme e me e aaime

PRIVILEGED AND CONFIDENTIAL
PRIVILEGE AND WORK PRODUCT DOCTRINE

provider will be required to compensate the other local exchange provider for

* more than one-hundred-ten percent (110%) of the minutes of use of the local

exchange provider with the lower minutes of use in the same month, For
cxample, if in a given montk BeliSouth has 10,000 minutes of local traffic
terminated on an ALEC's local exchange network and the ALEC has 15,000
minutes of local traffic terminated in BeliSouth’s focal exchange network, the
ALEC would be required to compensate BellSouth for local interconnection on
the basis of 11,000 mﬁng rainutes (I0,0DU'mim. x110% = 11,600 mips. ).
‘BellSouth will provide intermediary tandem switching and transport to cornect the
end user of an ALEC o the end user of another ALEC, a LEC other than
BeliSouth, or witeless telecommunications s&vice provider for the purpose of
making a Jocal call. When BellSouth provides this intermediary function, it will
bill a $.002 per minute éharge over and above its loca! interconnection charge
that appliecs when a BellSouth end user is involved.

When BellSouth provides intermediary functions for network access, :e between
an IXC and an ALEC, the ALEC and BellSouth will each provide their own

network accesy service clements on a meet-point basis. Each carrier will bill its



PRELIMINARY DRAFT
' FOR DISCUSSION

PURPOSES ONLY
i PRIVILEGED AND CONFIDENTIAL
9/25/95 SUBJECT TO THE ATTORNEY-CLIENT
PRIVILEGE AND WORK PRODUCT DOCTRINE

own network access service rate eleruents to the IXC. BeliSouth, however, will
|« bill the residual interconnection charge ("RIC") to the IXC. |
; 5.  Whenever BellSouth delivers traffic to an ALEC for termination on the ALEC’s
!' network, if BellSouth cannor determine whether the traffic will be local or toll
: because of the manner in which the ALEC uscs NNX codes, BellSouth will not
compensate the ALEC for local inerconnection but vnll instead, charge the
| ALEC originating intrastate network access seﬁ_ricc charges unless the ALEC can
: provide BellSouth with sufficient information to make a determination as ;o
I whether the traffic is local or toll. _
| Because the undersigned parties Iack safficient data Witk respect to the vohumes of local
term;nznng traffic being delivered to cach LEC and ALEC, the prices, terms and conditions of
loca%Mmmxﬁonagmdmherehuedumedmmwudmmrmhheﬁmfwa
two ';2) year period ending December 31, 1957, and the undersigned pa.fties agree to renegotiate
the ﬂinc.s. terms and conditions prior to the end of the two (2) year period, based on specific
mft?:cdiu. Mpeﬁodcm;imdmfoxup:osumif%;gwhmgam
business because the ALEC is unable o obuin trunks, NNXs, etc. from BellSouth in a timely

fasbion.
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| It is further understood and agreed that TCG will dismiss its petition filed with the
]

Commission in this docket.
| ,

l
Other Issues and Matters
In addition to the issues and matters relating to the introduttion of local exchange

i
!
|
competition addressed in Chapter Law 95-403, and identified in the aforementioned proceedings
estabbshed by the Commission, there are other technical, ard operations] issues and matters
| ' | .
relating to the introduction of local exchange competition which the undersigned parties are

cusrently negotiating.
l

F. | Resolution of Disputes |
! The undersigned parties agree that if any dispute arises as to the interpretation of sny

provjision of this Stipulation and Agreement or as to the proper implementation of any of the
mattlexs agreed to in this Stipulation and Agreement the parties will petition the Commission for
! X
a resolution of the dispute. -
! .
|
G. | Liadility for Damages
! Nothing contained in this Stipulation and Agreement shall make any undersigned party
liable for money damages nor shall this Stipulation and Agresment give rise to any action for
i .

! 10
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the r;ecovery of money damages from any undersigned party whether such action is beought by
anot%ct.undersigned party or by a third party. There are no intended or unmtcnded third-party
bme'pciuies to this Stipulation and Agreement. .

|

H. " Duration
: This Stipulation and Agreemeat takes effect on September __, 1995, and remains in effect

1

until] exch of the matters and issues addressed herein has been implemented or resclved as
cont;mphted by the undersigned ﬁa:lies, or until Jarmary 1, 2000, whichever occurs later.

i
L 1' Representations _

i Each person signing this Stipulation and Agreeme:ﬁ represents that he or she has the
;equfisite authority 10 bind the party on whose behalf the person is signiné. By signing this |
Sﬁpt!\laﬁonandmmem. ucﬁundmigndpuwwpmmmatiiagmsmeachofme
sxiqulalionsnndagreementsaetfoﬂhhemin. In the evens there are parties to the aforemeationed
docl%cts that do not sign this Stipulation and Agreement, the comprehensive resojution of the
1ssucs set forth in this Stipulation and Agreement shall, nonetheless, be bindi;g upon the
und;rsigned parties. Each undersigned party commits to use its best efforts to parsuade the

Comirnission, prior to and during the hearings scheduled in the aforementioned dockets, to accept

the stipulations agreed to by the undersigned parties.

11
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J. ; Limitation of Use

‘ The undersigned parties understand and agree that this Stipulation and Agreement was
cntcried ifto to resolve issyes and matters which are unique to the State of Florida because of
regulatory precedent and legislative requirements. The undersigned parties therefore sgree that
nonef;of the agreements and stipulations contained herein shall be proffered by an undersigned
pmy' in another jurisdiction as evidence of any concession or a3 2 waiver 6: any position aken

by at%othet undersigned party in that jurisdiction or for any other purpose.

12



BELLSOUTH

TELECOMMUNICATIONS ©

South ESI1
3535 Colonnade Parkway
Birmingham, Alabama 35243

Qctober 6, 1995

Tim Devine

MFS Communications Company, Inc.
250 Williams Street ‘

Suite 2200

Atlanta, GA 30303

Dear Tim,

Bob Scheye asked me to send you our thoughts on the major issues conceming your ‘
proposed stipulation agreement. The attached comments are designed to provide
clarification on BST’s positions on the major points you listed, but may not include a]l of
BST’s concerns with youndocument

Afier you have had a chanke to review the attached, please give Bob Scheye a call to
discuss in more detail. If'you need to contact me, I can be reached at 205-977-2213,

Manager - Local Intercongection
Interconnection Markctmg

Attachment



Issues for MFS Response

Definitions

¢ It should be noted that BST’s interim number portability offering is not designed to
provide service transparency.

e Initially, BST plans % provide a 2-w1.rc voice grade unbundled loop and a 2-wirs
voice grade unbundled port. '

Defa

o BST plans to interconnect with all ELECs at the BST tandem and/or wire center level
for the purpose of originating/terminating local traffic to/from ELECs within a
LATA. We are unc¢rtain how a D-NID and a D-NIP correspond to BST's wire
centers, tandems, LATASs, etc. and would prefer to use existing terminology to
describe the interconnéction arrangement. _

¢ BST has no plans to offer a mid-fiber meet with any interconnector.

BST does not plan to waive charges for the cross-connection of collocation facilities.

o Normal tariff charges should apply for rearrangements, conversions, rollovers, etc..

Meet:Poins Billing Arrangements

¢ DBST does not plan to use the OBF guidelines for OLEC interconnection and proposes
a new document that ig designed specifically for OLEC arrangements.

e BST would exchangerecords with OLECs using Exchange Mcssage Record (EMR)
format as opposed to Electronic Message [nterface (EMI) format.

e BST plans to offer muitiple bill, single tariff billing. |

¢ Paragraph B.B. on page 12 should be deleted in its entirety.

o Footnate 6 on page 2 refers to the interconnection charge being remitted to the end
office company. It is BST’s intention to bill this as the tandem provider.

Reci | Traffic E ].__Q !

¢ BST does not supposs a bill-and-keep arrangement for local traffic exchange with
OLECs and would éxpect to be compensated separately when it performs an
intermediary function..

¢ BST and the OLEC would each provide a trunk for terminating local traffic to each
other. Additiopal trunks would be required from the OLEC to BST for tr
provisioning of other types of traffic such as Operator Services, IXC, etc..

o When BST provides: an intermediary function between an OLEC and an
company for the purpeses of completing local calls, BST proposes to charge r
local interconnection charges plus an additional intermédiary fee to the ori'
entity.

10/6/95
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JIssues for MFS Response

e BST plans to offer sxgnahng interconnection at a tariffed rate to all interconnectors.
This will include link and port elements. The port charge would initially be a
flat-rated surrogate until BST could develop and bill a usage-sensitive charge.

o BST plans to charge the OLEC originating FGD access cha.rges for non-local calls
that are passed to the- OLEC from a BST end-user that is located within the local
calling area.

o Normal tariffed rates would apply for each interconnector that utilizes a collocation
arrangement. .

o BST does not offer Information Services Billing and Collections today and does not
expect to offer this to. the OLECs as a part of our unbundied tariff.
BST does not plan to pay a royalty on the sale of directory listings.

e BST proposes to provndc Busy Line Verification and Interrupt services via its existing
tariffs.

o BST will provide an :ynbundled 2-wire voice grade loop and a 2-wire analog port in
its initial tariff filing package.

o BST propaoses that an.ELEC will not be allowed to combine an unbundled loop with
an unbund!ed port when both elements are provided by BST.

o BST will interface with the OLECs at a DS-1 level for the purposes of delivering
unbundled loops and gorts to the OLEC’s facilities.

e BST will work coopieratively to provide unbundled loops to the OLECs on an

unintegrated basis where practicable. However, BST would like to better understand
what MFS means by “unintegrated”.

e BST’s collocation tarfT does not allow collocators to place switching equipment in a
collocation space. .

o BST will provide Remote Call Forwarding (RCF) and/or Direct Inward Dialing (DID)
technology at a tariffed rate for OLECs wishing to port numbers from BST's network
to the OLEC. BST will pay a terminating interconnection charge to the OLEC for
these calls but will retain the switched access charges on interLATA calls that
terminate through the BST network using RCF or DID.

10/6/95
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Stipulation and Agreement

' This Stipulation and Agreement s entered into by and between the undersigned pertiee
to Docket No. 9S0985-TP, sddressing the esublishment, on an interim basis, of
nond}uﬁmmawry rates, terms and conditions for local interconnestion pursuant to Section
364. 562 Florida Statutes; Docket No. 950696-TP, addrming' the establishment of an interim
umversal service/carrier of last reson recovery meebanum purmant to Seetion 364, 025 Florida
) Statutes, Docket No. 950737-TP, addressing 2 temporary telephone number pombihty solution,.
e.g8., Remote Call Porwarding pursuant to Section 364.16(4), F londa Statutes; and Docket No.
950984-’1'? addressing unbundling and resale of local exc.henge telecommumeetiom company
_ netwprk features, functions and capabilities pursuant to Section 364. 161, Florida Stetutes

' It is the undcrsigned parties’ intention and understsnding lguenem that thié
com;:arehensive Sﬂpﬂadonam Agreement will estabiish the jnterim priees terms, conditions and
meclumtma necessary to facilitate the introduction and development of local exchange
compention. as required by the above-referenced sections of Florida Chapter Law:95-403, and
will ﬂlupose of all outstanding issues in the aforementioned dockets. This Stipulauon and
Agreement also sets forth the undersigned parties’ agreenwnt with respect to other metters which
relate to the Petition filed by Teleport Commumcauons Group, Inc. (TCQ) in Doeket No.
950985

J
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. The undersigned parties agree that the issues sddressed in the ut:'orementioncd
prqcéedmgs.-which have been framed in response to the requirements of the aboive-refetemed

sections of Florida Chapter Law 95403, shall be resolved as follows:

A. Local Interconnection - Docket No. 950985-TP ‘

_ Section 364.162, Florida Statutes, provides that an ALEC shall have uatil August 31,
1995 or sixty (60) days, to negotiate with the LEC mutnnlly acceptable pnces terms and
condx:ions of interconnection and for the resale of services and fucihues m statute also
prov1!dcs that if the parties are not able to negotiate a price by August 31, 1995, qr within sixty
days; either party may petition the Commission to establish ron-discriminatory mées. terms and
conditions of interconnection and for the resale of services and facilitiu Whether set by
ncgotutlon or by the Commission, interconmcuon and resale prices, rates, tenmns and conditions |
shall be filed with the Commission befors thelr effective date. ‘ :

The parties were unable o negotiate mumlly acceptable prices, terms md conditions of
in:crconnect:on by August 31, 1995, or wxﬂ-un gixty days, and one party Teleport
Commumcanons Group ("TCG"), has filed 2 petition with the Commission to emblish the rates,
tenns and conditions for interconnection and the exchange cf traffic with BellSouth After
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furthfcr negodadons, however, the undersigned parties now agrcc.to the following m prices,

terms and coaditions for mtcrconnccnon and the exchange of iraffic:

21.

Local interconnection is defined s the delivery of local traffic to bc terminated
on each company’s local network. The delivery of local traffic shall _bc reciprocal

‘and compensation will be muwal, Esch ALEC will pay BcllSovith and vice

versa, unless it is mutuauy agreed that the ndmﬂmstrmve costs moclatcd with
local interconnection are greater than the net mondcs exchanged, in which case the
parties will exchenge local traffic on an m—laud basis; foregoing co;npc_mat:on in
the form of cash or a cash equivalent. Inthcabsenccofaniﬁ-kindmfﬁc
exchange, the parties will compensate each other pursuant to BcllSouth's intrastate
switched network access rate elcrnem.s @_Aggwuw
herein by referencs,) For purposes of charging for loccl xmcmonnccuon. |
BeliSouth will employ its intrastate sww:hed network access utvicc traffie
sensiive rae elements - exclusve ofthe Residun! Interconsection Charge and the
Carrjer Common Line Charge - ona ccr minute of use basis for temnmtmg local
traffic. Each undersigned ALEC will have rates that are no highcr than those
charged by BellSouth. |
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In order to mitigate the potential adverse impact on a local exch@ge provider

*'(i.e., BellSouth or an ALEC) which might occur because of an imbalance of

terminating local traffic between the local exchange providers, and to reflect the
fact that terminating costs are associated with peak period dem§nd. no local

"exchange provider will be requu'ed to compensate the other local exchange
. provider for more than one-hundred-ten percent (110%) of the minutes of use of

the local exchange provider with the lower m_inutes of use in the same month.
Por example, if in # given month BeliSbuth has 10,000 mnmtes of ld_cal traffic
terminated on an ALEC’s local exchange network and the ALEC has 15,000
minutes of local traffic terminated on BellSouth®s local exchange network, the
ALEC would be required to compensate BeliSouth for lo&l imeréonnecﬁon on
the basis of 11,000 terminating minutes (10, 000 1nins. x 110% = 11 ,000 mins.).

BellSouth will provide mtennedhry tandem switching and- transport to connect the
enduserofanALECtothcendumofanoiherALBC.aLEpothcrmm
BellSouth, or wireless telecommunications service provider for the purpose of
making a local call. When BellSouth provides thls intermediary function, it will
bill a $.002 per minute charge over and above its local Wﬁon charge

that applies when a BellSouth end user is involved.
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When BellSouth or an ALEC provides intermediary functions for network access,

* i.¢., between an IXC and an ALEC, the ALEC and BellSouth will each provide

their ow.n network access service elements on a meet-point basis. Bach carrier
will bill its own network access service rate elements to the 1XC. Fer-mersm ‘
- teaffio-however; BellSouth or the ALEC will bill the residual iz;terconnection
charge ("RIC") to the IXC when sither provides the intermediary sandem
Whenever B#HSoum delivers traffic to an ALEC for termination on thc ALEC’s
network, if BellSouth cannot determine whether the traffic will be local or toll
because of the mannet in which the ALEC uses NNX codes, BellSouth will not
compensate the ALEC for local interconnection but wiil. mstead. charge the
ALEC originating intrastate network access service charges unless the ALEC can'

providé BellSouth with sufficient information to make & detemjimtion as to

whether the traffic is local or toll. Provided, however, that the ALEC has access

to a sufficient quantity of numbering sources. I the cvent the ALEC cannot
determins i : i
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6.  BeliSouth has proposed an imerim universal servicelcatrier of last resort
" mechanism in testimony and exhibits submitted by A.J. Vamer md;P.P. Martin,
dateq August 14, 1995, in Docket No. 950696-TP. The adoption of Alternative
1, as described in the testimony and exhibits, would allow BeliSouth to eliminate
the carrier common line and residual interconnection rate elements fmm intrastate
switched access rates (and inerstate if the same plan were adopted by the FCC
i for Florida).! The rates for local intémonqaction and tmmmtmg switched
. network access associated with intrastate toll ctﬂs (and intmtate.‘ if a.dopted by
the FCC) would be identical and the undersigned parties could temmme all
MM&M&@@ bed—mdmmﬂ-&n&hmm -
: potentialiy)-raffic at the same rates MMW
Statutes. However, if BellSouth's proposed Altérmative 1 is not adopted by the
el and the intrastate terminating switched access rates oonsequently
differ from the local interconnection rates, the parties recognize um the local
interconnection arrangemeats agreed to herein are may not be approé:hte and are
oull and void, In that event, the parties will begin 10 negotiate differem Jocal

__Mwuwa_muhe' hed network S..there will still be

4 _$.0012 per minute residual amount in the interstate switched
ggt“!g:k accegs rateg _

6
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Stipulation and Agreement

' This Stipulation and Agreament is entered into by and berween the undersigned
to Docket No. 950985-TP, addressing the establishment, om an. intrim basis,
nondlscnminawry rates, terms and conditions for local interconnection pursuant to Secuonq
364.i62, Florida Sturutes; Docket No. 950696-TP, addressing mc,embli'slnnent of an interimj
univétsal service/carzies of last resont recovery mechanism pursuant to Sccﬁoﬁ 364.02;. Floridin
s:a:ufcu; Docke: No. 950737-TP, addressing & temporafy telephone mumber portability sofution,
0. ERemote Call Forwarding pursuant to Section 3‘54 16(4), Florida Statstes; and Docket No.
950984-‘1‘? addressing unbundling and reule of loc&l exchange ulecommumwions compa.ny
network features, functions and upabilines pursuant to Secﬂozl 364 161, Florida Statutes.

§numeundmxmpamu xunuﬂoumdundumwmmis
comprehemwe Stipulation and Agreemm will establish the jpterim prlcu terms, conditions and ,
mechanisms necessary 1o facilitate the introduction and development of local exchange
com;e.titioh.' as required by the above-referenced sectioas of Florida Chapter Law 95403,

will dupose of all outstanding issues in the aforementioned dockets. This Stipulation
Agmmahoseufonbthommgnedpuuu ngmmmthmpecttoothcrmmenwhlchr
rela:e to the Petition filed by Teleport Communications Group, Ine. (TCG) in Docket No:
950985-‘!'?
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. The undersigned partics agree that the issues sddressed in the aforementioned
proceedings, -which have been framed in response to the requirements of the above-referenced
sectidns of Florida Chapter Law 95-403, shail be resotved a3 follows: -

A, Local Interconnection - Docket No. 950985-TP
. Section 364.162, Florids Statutes, provides that an ALEC shall have untll Augunt 3
1995. or sixty (60) days, to nagotiate with the LEC mumally acceptable prices, temls
condmom ofmwmnncmonandformemﬂeofmwmandflcnina The statute alss
rovidu that if the parties are aot able to negotiate s price by August 31, 1995, or within sixty
days; either party may petition the Commission to establish nmn-dimmmry mu, tums and

condiﬁomofmmonnecnonmdformereuleofmmdfuﬂma Whetherm?
nzgamtionor by the Commissicn, interconnection and resale prices, rates, terms andmdiuons |
:hﬂl ‘be filed with the Commission before their effec:ive date.

The parties were unabls to negotiate mutually acceptable prices, terms mdcondinom&
inten::ouncction by August 31, 1995, or within sixty days, and ope party, Telep ‘.
Coménunicatious Group (“TCG"), hes filed & petition with the Commission to establigh the ra '
terms and conditions for interconnection and the exchange of traffic with BellSouth. Aftsr |
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further negoﬁ.lﬂons however, the undersigned parties now agu:e to the following interim pru:es.
terrna and conditions for mmcomecnonmdtheexmgaofmmc

1. Ioedmmmewonudeﬁmduthedehveryofbcnmfﬁcmbemwﬁ |
' on each corapany’s local network. mwivety‘nrlocdmﬂielhﬂlbempmgu

‘and compeusatiou will be mutusl. Eack ALEC will psy BellSouth, and vi
. vmuﬂmx:hﬂﬂﬂylmmmadnunimﬁwmmm

local mmmgnmmmmmtmmuemm,hwmchuuﬂ
: parties will exchange local tra_tﬁc on an in-kind basis; foregoing cox_npensauomq
thefomofcashorlcash.equivﬂ'ent Inthabunceofmin-kinduifﬁc

exchange, the parties will compematccachoﬂm pnrsumtoBellSw:h § intras

swuchadmwo:kammeelmem
herein by reference.) For purposes of charging for local interconnection ) |
BellSouth will employ its intrastate switched network access service traffiel

| Wmammummmmﬁumﬂ
j traffic. Each undersigned ALEC will have rates that are no higher than thosd
; charged by BeliSouth, |
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i
|
2. In order to mitigate the potential adverse impact on a Iocal exchange providef
|+ (ie., BeliSouth or an ALEC) which might occur because of an imbatance of
termninating local traffic between the local exchange providers, and to reflect the
anammmumndwmmmm.mm ,
: ‘exchange provider will herequimdtocompummmeother local exchange
! . provider for more than one-huadred-ten percent (110%) of the minutes ofuseé:!
the local exchangepmwdcrwiththclowermmmofmmthemmomhl
o Formmple xfmagwenmonthnenSouthhnloooommtesoflocnmmﬁ

' mmMonanALBCs!ocglexwmgeugmorkmdmALBChals, -

_ mimutes of local traffic terminated on BellSouth's local exchange mk,(n
‘ ALEC would be required to compensate BellSeuth for Jocal interconnestion o3

the basis of 11,000 terminating minutes (10,000 mins. x 1J0% = 11,000 mins.)}

13 BeuSouthwiUpmvidcimnnedhqmdemswiu:hingmdmmtocomm

: endumofmALECtolheenduwofancnherALBC.aLBCotherlhl
3

BellSouth, or wireless telecommunications service provider for the purpo

unhng 2 local call. When BellSouth provides this intermediary function, it wi#
bmaS.OOZpermiuutuhugeoverm-aboveiuhwintumnectionchns*
 that applies when a BellSouth end user is involved.
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When BellSouth or an ALEC provides intenmnediary functions for network
* 1.e., between an IXC and an ALEC, the ALEC and BellSouth will each provi
their own netwmk access sesvice clements oo & meet-point basis. éash cared

will bill jts own network access service rate elements to the IXC, Fer-iniersuate’
tfaffle-however; BellSouth gr the ALEC will bill the residual intercomnectidn

charge ("RIC") o the IXC whe
function.

Whenever BeliSouth delivers traffic to an ALEC for termination on the ALEC]s

network, if BellSauth cannot determine whether the traffic will be locsl of t

because of the manner in which the ALEC uses NNX codes, BéllSouth will agt
compeasate the ALEC for local interconnection but will, instead, charge ak
ALEC originating intrastate network access service charges unless the ALEC csh
provide BellSouth with sufﬁ;hnt information to0 make a determination as F
whether the traffic is Jocal or toll. Provided, however, that the ALEC has access

to a sufficient quantity of numbering sources. In the cvent the ALEC cannat

*

T
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? 6. BellSouth has proposed an interim universs] service/carrier of last resoft

* mechanism in testimony snd exhibits submitted by A.J. Vamer and P.F. Martin,

dated August 14, 1995, in Docket No. 50696-TP. The adoption of Alternatish
1, as described in the testimony and exivbits, would allow BeliSouth to elimina® -

‘the carrier common line and residual interconnestion rate elements from inm:uI
FC

switched access rates (and interstate if the same plan were adopted by the

for Florida).! The rates for local interconnsction 4nd terminating switched

network access associsted with intrastate toll calls (and interstate, if adopted by

the FCC) mamm«tmﬁe.mmwmmmm;g
. P2 P

potentially)-umifle atmzs.imenmng!m ‘ ing Sectijon 364,16(3)2), Flotids

Statgtes. Howeves, if BellSouth’s proposed Alternative 1 is not adopted by the

Commission and the intrastate terminating switched access rates consequently
differ from the local interconnestion rates, the parties recognizs that the local

interconnection arrangements agreed to herein are mey not be appropyiste nd' -
mll 20d void, In that event, the parties will begin to negotiate different locs
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inlerconnection arrangements 3s expeditiously as possible. These nsgotiations
- should uu:lude some interim arrangements that could become effective on Imq
1, 1996, wlule further nesgotiations or Commission proceedings, if’ neceuary

iv i . 95.

Beunaemeundmignedpardei-lukmﬂicimdanwimmpmwmwhmesotw
terminating traffic being delivered to each LEC aud ALEC, the prices, terms and conditions of
local interconnection agresd to herein are decmed transitional and are to remain in effect for 4
two (2) year period ending December 31, 1997.andth§und=£sigmd paxﬁ.f.c sgreew?enegoﬁaﬁ
the pnces terms and condiions prior to the end of the two (2) year period, based on specifid
traffic data, mmﬁodcanbecmmedfoxupmhmmimmﬁumpxemm |
masemmuumwmommemmwwmﬁoﬁmmm,mxé
etc. from BellSouth in a timely fashion. | i

The undersigned parties u&pula&mdagreemmeﬂocﬂimmmﬁo?mm
mn:semennureedmhereinm interim and that the parties, no later than July 1, 1997, shal
comx}:enge negotiations with regard to the terms, conditions and prices of w:
arrEngements (o be effective beginning January 1, 1998. If the parties are umable tc
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saﬁsfiactorﬂy negotiste new intercormection terms, conditions and prices within 90 days, any]
pany may petition the Commission to establish sppropriste interconnection arrangements. Toy
parties will encoursge the Commission to issus its o by not later than December 31, 1997)
Inthéemtﬂ:etonimissiondmnntismmotderpﬁortﬂmuy 1, lm,or'ifthem |

comifnue to negotiate the interconnection amngemm beyond January 1, 1998, the

sﬁpuimmdagm that the terms, conditions and prices ultimately ordered by the Commission
ornezouawd by Lhepames, wﬂibeeffecnverctroacuve tnlanuary 1, 1998. Uut:lthere ises
i.nm::omecnon amngemen!s baaome effective, the parties shall continue to exchange traffic.

i It is further understood and agreed that TCG will dismiss without prujud.lce its penuoq
filedthhthec‘ommmxonmthndocket '

B. ' Unbundling and Resale of Local Exchange Telecommunications cmmy Network
Features, Functions and Capabilities - Docket No. 950984-TP

. Section 364.161, Plorida Sanutes, requires esch LEC, upon request, t usbundie euhH
of iﬁ network fearures, funcuons and capabilities, including access to signaling data-bases,
symm and routing process, undoffcrthemto any other telecommunications provider requesting
such: featum. functions or clpabi!mas for resale to the extant tochnically and economicaily
fmxb!eandatpnmthatmmtbelowcost. The statute also requires that the parties first
ncgopm the terms, conditions and prices of any feasible unbundling request. If the partics]
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cmﬁt reach & satisfactory resolution within 60 days, either party may petition the Comsnission
to arbume the dispute and the Commission shall make 2 determination vmhm 120 days.

. The undersigned parties have now satisfactorily resolved the terms, conditions and M
of those petwork features, functions and capabilities that are technically and economically

feu:Ple of unbundling as set forth in Attachment B which is mcotporawd herein by uferam:e

C. | Universal Service/Carrier of Last Resort - Dockst No, 950696-TP
| Section 364.025, Florida Statutes, requires the Commission to- establish an mnerim
universal service/carrie of st resort (*US/COLR) recovery mechanism by Jamuary 1, 1996]
T'his.éinteﬁmmxhanismnmbeippliedinammr that ensures that each alternative local
exchmze company ("ALEC") contributes its fair share of the local exchange ulmmmuuonl
com_iacny;s ("LEC's") recovery of investment in fulfilling its carrier of last zesort obligations and
the mmmznmce of universal service objectives. The statute further provides that the
Co:film.lssion shall enisure that the interim mechanism, which is to remain in effect until thé
impiementat_ion of a permanent mechanism, but not later thun January 1, 2000, ensures the




PRELIMINARY DRAFT
FOR DISCUSSION

PURPOSES ONLY
PRIVILEGED AND CONFIDENTIAL
10/9/95 SUBJECT TO THE ATTORNEY-CLIENT
PRIVILEGE AND WORK PRODUCT DOCTRINE

RV R ¥ 3

maintenance of vniversal service through a carrisr of last resort, but &oes not impede 'hT
development ‘of residentisl consumer choice or create an unreasonsble barrier to competition:

 The undersigned parties stipulate and agree that the imerim universal service/carrier of
las resort (US/COLR) recovery mechanisen proposed by BellSouth (Alteroacive 1) {n the dires
temmony and associated exhibits of BellSouth's witnesses Alphonso J. Varper and Peter F
Mamn. dated August 14, 1995 will meet the requirements of Florida law concerning the intem:
US/COLR mechanizm. Nomﬂ'lmndmg the fongom the partles are entering this Snpulmml
and Agmemcut as a result of negotistions and compromisc and for the purpose of facilitating th
developmen: of local exchange competition as intended by the Florida Lagislature. Accordmgly

rhepmiesxnmwaywmveMnngpennmdquumnpummwSacﬁo
364,025(3), Florida Statutes. In the event the BellScuth-proposed US/COLR reco ‘
mechanism - Alternative 1 - is adopted and implemented by the Commission, each ALEG

payment required thereby will be based upon its proportionaie share of assessable revenues.

!  Aseesgable revenueg means revenuss associated with t
ALEC’e provision of basic local telecommunications services - a
defined in Section 364.02(2), Florida Statutes - and thei.
‘associated vertizal or ancillary services and network acces
services. Agsgessable revenues do not include ALEC revenue
received from basic local telecommunications services offered at
price comparable to the incumbent LEC’S or Lifeline service or fr
local interconnection and netwerk access services.

10
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[CVELIMES J1G DEING ICDOTIEA A (NS ASSOCIAISA Amounts O 3 LIRS 4SIANI e _,u P SOl IeCYesn
e . . . [ N » o}
CQ INISSI 5 ST 1U) ;l AME {8~ 12 L OIENTINMCM DS EETVICE DIOVIOET 2 RDERTODIIALS

" Ths undersignod partien agree for purposes of determining payments from the ALECs
for:i&cpeﬁoaxmuy 1, 1956 through December 51. 1997, the gssessabic appliesbls revenugs
wxllhe zero and oo payments Wil be due. Thereafier, eacl:AI.Berllbehﬂledundermer
. BellSouth-propoued USICOLR recovery mechanism. The understgmd parties agres that for the
penod afier December 31, 1997, the parties may renegotmu' the foregoing pro\nslons o u-
ex:eat permitted by Florida law and Commission rules. |

. The undersigned parties agreetouutbuxbcs:eﬂom topemadetheCommsuionb
tdogt BeliSouth's proposed interim US/COLR recovery mechanism - Alternative 1. The
undemzned pasties also agreemuseth;irbesteﬂorumpemndctheCommiuionahdthe
Legisiature to establith 1 permmm-wcom recovery mechanism at the earlicst possible w;T,

D. Temporary Telephone Number Portability - Docket No, 950737-TP .

; At the Commission’s regular agenda conference held on September 12, 1995, th
Comnussion approved :he Stipulation and Agreement of the parties to Docket No. 950737-'1'?],
whig?.h sddressed every issue relating to the implementation of a temporary welephone purabey

‘u

port;lbﬂity solution, except the price o be charged for the emporary telephone mumbet

11
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pom;bility solution md the advantsges and disadvantages of Remote Call Forwarding. The
undemgned parties agree that the Commission-approved Stipulation and Agreement shall ?e |
mmmamwmmmummmsmwonmwis |
Attachment C. b
With regard to the price to be paid forremﬁtecallfa»mardin; whichistb:mn:lj
telephons mumber portability solution to be implemented Jamuary 1, 1996, the ’

pubcs agree to pay $1.50 per line, per moath, plus 2 noo-recutring chu'ge of no mors th:n
525.90 per order for remote call forvmdmg used between carriers. For additionsl puhs, thﬁ -
undersigned parties agree to pay $.75 per month, per additional path, plus 8 mon-recurring
chzrée of no more than §25.00 per order. To the exteat location pertability is invoive, i.c}
movement of the customer to a different location, the rates a)pphcabletocndum formou-
call forwarding would be chacged. N

. hmeevemm:mmcmmcmmmunimmwdmm(u
noBeuSouthnndembinvolved)roran mffcexceptfortemmun:mfﬂcthmghmcd
forwudlng (mzmmgthelmm:wnoleeﬂSunhmhm),mmeaMlm

mutedwxmmwhwxﬂbeduemthem
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E. Resolution of Disputes
The undersigned parties agree that if any dispute arises astothem:mﬁonofmﬁ

| prov;ision of this Stipulation and Agreernent or as to the proper implementation of any of the

man;n agreed o in this Stipulation and Agresment the parties wiupuidontMCo'mmlssionfﬁq ,

a resolution of the dispute. However, each uu'.lcmgued party reserves any rights it may m&

to seek judicial review of any ruling made by the Commission concerning this Stipulation md{

Agreement

F. Duration
This Stipulation and Agreement takes effect on Sepiember _, 1995, and remains in effect
untif| each of the matiers and issues addressed herein has been implemented o resolved as|
contemplated by the undersigned parties. | "

G. . Representations - |

Bach person signing this Stipulation and AMt represcats that he o she bas theq
requi:site suthority to bind the party on whose behalf the person is signing. By signing thisf
Stipulation and Agreement, each bndersima party represents that it agrees 10 each of thér
stipulations and agresments set forth herein. In the event there are parties to the sforemeationed|
dockits that do not sign this Stipylation and Agreement, the comprehensive resolution of the|

13
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issues set forth in this Stipulation and Agreement shell, nonstheless, be binding upon e
undersigned pasties. Each undersigned pacty commits 10 use its best efforts to persuade thb
Commission, prior 1o und during the bearings scheduied i the wforementioned dockes, to accepp
the stipulations agreed to by the undersigued paties. The undsrsigned parties further agre that,
in the event the Commission does not adopt this Stipulation and Agreement in its entirety, thp
Stipﬁlation and Agreement shall, nonetheless, be binding upon the puﬁeu as if it had beeh

udopwd by the Commmmn. except as set forth glsev oy

hemm The undersigned parties also supuhte a.ndagreethnubaCommisslon:hau immediately
upon spproval of this Stipulstion and Agreement, close Docket Nos. 950737-TP, 950984-TP :
950985-1?. ‘The undersigned parties further agree that the Commission shall keep open Deck
No. 950696-TP solely for the purpose of: (1) implementing the adoption of BellSouth’s proposet |
interim US/COLR recovery mechanism - Alternative 1; and (2) for purposes of satisfying the
Legislature’s mandate 10 the Commission to research the issue of & permanent US/COLE
mechanism and to détermine and recommend a reasopable and falr mechanism for providiag 14
the greatest number of customers basic local exchamge telecommunications sgrvice at ag

afforfdable price.

14
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H. Limitation of Use

" The uhdersigned parties understand and agtee that this Stipulation and Agreement was
entefed into to resolve issues and matters which arc unique to the State of !’!ond: l:;euuse of
regulatory precedent and legislative requirements. The undersigned parties therefore agree that
nons of the agreements and stipulations contained herein shall be proffered by an undersigned
party in another jurisdiction as evidence of any concession or as & waiver df any position taken
by another undersigned party in that jurisdiction or for any other purpose. |

I Waivers |

~‘ Anyfaﬂmbymynndmigmdpmywinsmw&emictpcrfmmbyinyom
_ em:'tyofany ofmaproviﬁomofmisSdpuhﬁonandAgreerﬁenlshdlwbemmedawaivet
of any of the provisions of this Stipulstion and Agreemeat, ‘and cach undersigned party,
notwithstanding such failure, shall have the right thereafter to m upon the epecific
performance of sny and all of the provisions of this Stipulation and Agreement. '

J.  Governing Law

- This Stipulation and Agreement shall be governad by, a:::!lcmuu-uetlamlenforcaﬂinj
accordance with, the la\.vs of the Sute of Florida, without regerd to its conflict of laws
principles.

15
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'I'he vhdersigned parties acknowledge thanhu Stipuht:onmd Agreement is being enteru*
into for the purposes of complying with the tequirements of Florida Chapter I.aw 95-403 with

respgct to negotiating the matters at issue in Docket Nos. 950737-TP, 950984-TP and 950985- |
I'P;fandinordertoavoidtheexpememdumﬂliﬁy'inhetem in resolving the matters at i

in D?ocket No. 95696-TP. Neither this Stipulation and Agreement nor any action taken to n:j
effeémaworﬁntherthhSﬁéuhdonandAgmmybeeoimedu, or may be used as anj
admission by or against any party. mﬁmmmmmwiwssmmmw_
or any aegotiations o proceedings related thereto, slnu not in any event be construed ﬁ, oq
deemed 1o be evidence of, an admission or concessioa by any tdfmeundquisrsédpafﬂes. ortf:

be a. zwaiver of any applicable claim or defense, otherwise aﬁﬂab!e. nor does it indicate that

parli other than BellSouth believes that & uiversal service “subsidy* exists or is Decessan ‘
Vbeyond what has historically been recognized as a toll-to-loca.l" subtidy in the switched accsq
clnrge rate design.

L. . Arm's Length Negotistions

' ThilS!!wlatlonuﬂAgwemcm was executed after arm's lmgd:mgomuombetwmthd
 undersigned parties and reflects the conclusion of the undersigned that this Stipulation and'
Agrwmemis in the best interests of all the undersigned parties. |
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M., Joint Dﬁfdng
Ihcundenignedparﬁespamcmamdpmﬂymmed!ﬂﬁmgofthusupuhﬁon

Agreement, end therefore the terms of this SnptﬂauonmdAgmmemmmtmcndedtobe

construed sgainst any undessigned party by virtue of draftemarnship. |

N.  Single Instrument
| This Stipulation and Agreement may be executed in severa! counterparts, each of which,
whenexecuted,mnmﬁmwmorigiﬁn.mmofwﬁichsﬁanlmﬁmbmoﬁmdmé.-
‘same instrument, | |
mmnsswmsor,missmmonﬁwhummmduofm
__dayof , 1995, by the undersigned representatives for the parties hereto.
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ATTACHMENT A

o BELLSOUTH FLORIDA - INTRASTATE
SWITCHED ACCESS

Proposed
11/04/98

DS1 Local Channel - Entrance
Facility

Residual Interconnection

Switched Common Transport
per mimute of use per mile

Faciliries Termination per MOU

Access Tandem Switching

Lo;:uswiwhmgz

‘ Alsmmnons
- Tandem Connection with Common Transport . ‘
- No Collocation
- DS1 local chml@mwmmumlm month and 24 voice grade equivalents

i BellSouth'l Alternstive 1 proposal is adopted by the Florida Public Service Commission, ﬂ'llsq
will also be the Jocal interconnection rate.
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ATTACHMENT B
*  UNBUNDLED NETWORK FEAWRES. FUNCTIONS
, AND CAPARBILITIES

The parties to the Stipulation and Agreement bave negotiated the following tm.

(1)  Access to 911/E91) Emergency Network.
For basic 911 service, BellSouth will provide a list consisting of cach
municipality in Florida that subscribes o Basic 911 service. The list will alsp
provide the ES11 conversion date and for network roum purposes 2 ten-digit

directory number represeating the appropriate emergency answering ponkionfhr‘
each municipality subscribing to 911 service. Each ALEC will arrange to accegk
911 cells from its customers in municipalities that subscribe to Basic 911 servicz

appropmwmdcmorendofﬁee When s municipality converts toBDllncrviceJ
the ALEC shall discontinue the Basic 911 procedures and begin the EOI

" procedures.
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For ES1} service, the ALEC will connect the necessary trunks to the appruprﬁa
* E911 andem, including the designated secondary tandem. If 2 Wﬁmliq hak
converted to E911 service, the ALEC will forward 911 calls to thoappropnm
E911 primary tandem, slong with ANT, based upon the current E911 end officé |
to tandem homing arrangement as provided by BellSouth, If the primary tanders
trunks are not availsble, the ALEC will alternate route the call o the designateq
secondary esn tandem If the wconday undem trunks are: mtavdltblc the
ALEC will aiternste route the call to the appropriste Traffic Operator Pomoh—

Syltem (TOPS) tandem.

In order to ensure the proper working of the system, ulo‘ngrw'ith tccuratg
customer data, the ALEC will provide daily updates to the E911 data-base
BellSouth will work cooperatively with the ALEC, 1o define record layouts, medid
mﬁuimenu. and procedures for this process. :
In some instances BeliSouth is responsible for maintenance of the E911 data-basd
and is compensated for performing these functions by either the municipality oz
the ALEC - for maintaining the ALEC's information. In no event, howemf.r
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3

* function.

" BellSouth will include ALEC's customers’ primary listings in the white pag#

FRIVILEGE AND WORK PRODUCT DOCTRINE

shall BeliSouth be entitled to cormpensstion from both parties for the samJ

Directory Listings and Directory Distribution.

(residence and business listings) and yellow page (business listings) directories,
uwelluthedxmmyusimmdm-bm ulonsutthLECprow

information to BellSouth in A manner compstible with BelISouth ]
systems. BellSouth will not charge the ALECs o (s) peiat their cusiomers
primary listings in the white pages and yellow page directories; (b) distribute]
directory books to their customens; c) recyele their customers' directory books;
and (d) maintain the Directnty Assistance data-base, BellSouth will work |
cooperatively with the ALEC on issues concerning lead ﬂm timeliness, forum
and content of listing mfomdon.

IntraLATA 800 Traffic.
BellSouth will compensate ALECs for the origination of 800 traffic terminated td
BellSouthpummtothe ALEC’s originating switched access charges, includin

the data-base query. The ALEC will provide to BellSouth the appropriste mord:l

3
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(5)

“expiration of this Stipulation and Agreement, BellSouth will be responsible for

PRIVILEGE AND WORK PRODUCT DOC‘I'RM

necessary for BellSouth to bill its custorners. The records will be provided in
standard ASR format for a fee of $0.015 per record. At such time as an ALEC
elects to provide 800 services, the ALEC will reciprocste this mnmwut
Should BellSouth be permitted to provide intetl.ATA 800 services priot to the

compensating the ALEC for the origination of such traffic as well on the same
terms gnd conditions as described above,

Number Resource Administration. | _
So long as BellSouth contimues t act 4s the local admizistrator of ibe North
American Numbering Pian, BellSouth will asiga and administer Ceatral Office
Codes (NNX/NXX) consisteat with the industry developed "Central Office Cods
(NNX/NXX) Assignment Guidelines.® Tmsdommmhstmbhshedby
Bellcore on November 16, 1994 o8 11-94/11-013.

Busy Line Verification/Emergency Interrupt Services,
BellSouth and the ALECS shall mutually provide each other busy line verification
and emergency interrupt services pursuant to tariff,

R

o ———



PRELIMINARY DRAFT

FOR DISCUSSION
PURPOSES ONLY | ~
PRIVILEGED AND CONFIDENTIAL
10/9/98 SUBJECT TO THE ATTORNEY-CLIENT
FRIVILEGE AND WORK PRODUCT DOCTRINE
(6) Network Design gnd Management.

* - BellSouth and the ALECs will work cooperatively to install and maintain reliable

interconnected telecommunications networks. A coopezative effort will mcludq '

but not be limited to, the exchange of sppropriate lnfomadoncome‘mingwof

- changes that impact services to the local service provider, maintenance

numbers and escalstion procedures. The intercoanection of all networks will
based upon'nupud industry/nationad guidelines for transmission standards and
teaffic hloddng criteria. BellSuuth and the ALECs will work cuwermvely u
apply sound n:twork manageraent pnndplen by invoking tpproprhte networl
mansgement controls, i.c., call gappiag, o allevhta or prevent networ!
congestion. It is BeliSouth’s intention not w chlrge rearrangement

reconfiguration, disconnect, or other non-recurring fees associated with the initial
reconfiguration of each carrier’s interconnection arrangements. However, I
ALEC's interconnection reconfigurations will have to be considered individ
as (o the application of a charge. | s

CLASS Interoperability.
BeliSouth and the ALECs will provide LEC-to-LEC Common Channe! sigmm'n:ﬁ
(CCS) to one another, where available, in conjuzction with ail traffic in order

5
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. cooperate oni the exchange of Tnnnetioml Capabilities Application Part (TCAP)

PRIVILEGE AND WORK PRODUCT DOCTR!NE

ensble full interoperability of CLASS featares and functions. All CCS signallthg
parametsrs will be provided including automatic mumber idemtification (ANJ),
originating line information (OLI) calling party eategary, chirge mumber, ok
All privacy indicators will be bonored, and BellSouth and the ALECs will

measages w facilitate full iner-operability of CCS-based festures between thar
respective networks. |

Network Expansion, :
For network expansion, BellSouth and the ALECs will review m
requirements oa a quarterly basis aud establish foréaaﬁ. for trunk utilization.
New trunk groups will be implemented a3 dictated by engineering requiremeats
for both BeliSouth and the ALEC. BetiSouth and the ALEC are required th
provide each other the proper call information (i.e., o:iﬁirmed call party number
and destination call party number, CIC, 0ZZ, atc.) 10 ensble cach company t

bill accordingly.
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(9  Signaling.
" In sddition to CLASS interoperability, as discussed above, BellSouth will offer

use of its signaling nerwork on an unbundled basis at tariffed rates. Signaling
funstionality will be dvailable with both A-link and B-link connectivity.
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EXHIBIT TTD-2

AFEIDAVIT OF TIMOTHY T. DEVINE

-

[, Timothy T. Devine, do hereby swear as follows:

At approximately 4:15 p.m. on Monday, October 30, 1995 | received a voice mail
message from Robert C. Scheye, Senior Director, BellSouth Telecommunications, Ine. which
stated as follows:

Tim, tkis is Bob Scheye from BellSouth returning your call. If you want to
make an alternate proposal for Florida, I'd certainly be willing to talk to you
about it. Obviously, you know we're not going to be willing to agree to -
something that deviates 2 huge amount from that, but I don’t know that we
have to foreclose discussions. That agreement is predicated upon the universal
service fund plan. If for some reason that plan doesn’t go into effect, we're
going to have to reconsider anyhow because that’s the way it’s written, s if
you’ve got an alternawe proposal that you'd like to put in the hopper that's at
least in line with that thing to some degree, I think we ought to talk about it. 1
don’t have any problem discussing it, so give me a call at your convenience at
420-8237. f :

Based on this voice mail, and conversations [ have had with Mr. Scheye, it is my
understanding at this date that BellSouth will require that its universal service proposal be a
part of any interconnection or unbundling agreement with MFS-FL in Florida Docket
95-0985-TP or Florida Docket 95-0984-TP. Because MFS-FL does not believe that the
inclusion of universal service issues is appropriate in either of these dockets, I have come to
the conclusion at this date that MFS-FL and BellSouth will not reach & negotiated settlement
in either of these dockets.

Dated: November 10, 1995
2 — o,

Timothy T. Devine

Senior Director, External and
Regulatory Affairs

MFS Communications Company, Inc.

1492721
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EXHIBIT TTD-3

CO-CARRIER NUMBER FORWARDING ARRANGEMENTS

Description ODominant Local Exchange Company ("DLEC") and Compaetitive Local
Exchange Company ("CLEC") will pravide Co-Carrier Mumber Forwarding (*CCNF")

to one another on a reciprocal basis, as an interim measure to emulate true
local number portability. The arrangement shall operate &s follows:

- A customer of Carrier A elects to become & customar of Carrier B. The customer
elects to utilize the original telaphone number(s) corresponding to the exchange
service(s) it previously received from Carrier A, in conjunction with the exchange
service(s) it will now receive from Carrier B. Upon recsipt of a signed letter of
agency from the customer assigning the number to Carrier B, Carrier A will
implement an arrangement, whereby all calls to the original telephone number(s)
will be forwarded to a new telephane number(s) designated by Carrier B. Casrier
A will roule the forwarded traffic to Carrier B, via the mutual traffic exchange
arrangements, as if the call had originated from the original telaphone number and
terminated to the new telephone number.

- Carrier B will become the custamer of record for tha original Carriar A telephone
numbers subject to this arrengemaent, and will recelve a single consolidated master
billing statement each month for all coliect and 3rd-number billed calls associated
with those numbers, with sub-account detail by retained number. Carriar A will
update its LIDB listings for retained numbers, and restrict or cancel calling cards
associated with those forwarded numbers, as directed by Carrier B.

CLEC and DLEC will deliver consalidated billing stataments to one another in magnetic
tape formats which are compatible with their respective systams in order to re-bill their end
users for collect, calling card and 3rd-number billed calls. Additionally, CLEC and DLEC
will impiement a process to coordinate CCNF cut-overs with Unbundled Link conversions
(as described in Paragraph 1E., above). CLEC and DLEC pledge to use their best efforts
to ensure that CCNF arrangements will not be utilized in instances where a customer
changes locations and would otherwise be unable to retain its number without subscribing
to forelgn exchanga service.

Compensation CLEC and DLEC shall provide this arrangement to one another at no
charge, except for authorized collect, calling card and 3rd-number billed calls billed to the
retained numbers. However, for all traffic forwarded by Carrier A to Carrier B via the
method described above, Carrier A will compensate Carrier B as if the caller had directly
dialed the new telephone number, as follows: (1) for CCNIF'ed traffic from long distance
carriers, Carrier A will pass through to Carrier B the full access revenues collscted from
interexchange carriers for such traffic; (2) for CCNF'ed POTS traffic, Carrier A will
compensate Carrier B under the standard POTS reciprocal compensation plan which
applies to non-CCNF'ed traffic. Carrier A will be requirad to classify and include forwarded
traffic in its quarterly percentage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

200 £1018T089Y DOS4N 080C CP8 ZTIZ XVI TZ:60 I¥Md S6/81/80
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FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

EXHIBIT TTD-4

The Parties, each of which currently provides or intends to provide Exchange
Services over their own respective switching networks in the State of Florida, agree
pursuant to this Stipulation and Agreement to extend certain arrangements to one
another as described and according to the terms, conditions and pricing specified
hereunder. The Parties enter into this agreement without prejudice to any positions
they have taken previously, or may take in the future in any legislative, regulatory, or
other public forum.

L RECITALS & PRINCIPLES

WHEREAS, universal connectivity between common carriers is the defining
characteristic of the public switched telecommunications network in which all common
carriers participate; and

WHEREAS, absent such connectivity the utility of communications services to
individual consumaers and to society as a whole would te severely and unnecessarily
diminished; and

WHEREAS, encouraging fair, efficient and reasonable connectivity of networks
has been Identified as being in the public interest and as a guiding pnnciple of U.S.
telecommunications policy throughout this century'; and '

WHEREAS, the svents of the last three decades have made it abundantly clear
that competition in communications markets has been highly beneficial to consumers
and society ss a whole; and

WHEREAS, it is now possible and eminently desirable to extend the benefits of
compaetition to the local exchange services market; and

- WHEREAS, the most basic prerequisite for the mere introduction of local
exchange competition is the establishment of certain arrangements between and
among incumbent and entrant local exchange carriers; and

WHEREAS, in order that the greatest possible benefits should accrue to
consumers and sociaty, such arrangements must: (1} allow the natural development
of full, fair, efficient and effective local exchange compatition; (2) allow each carrier
to recognize and respond to competitive market incerntives to configure robust, high
quality, least-cost, efficient networks, to innovate, to optimize overall operations, to
improve total customer service and customer responsiveness; and (3) ensure optimal
inter-operability and service transparency to all end users, regardless of the carrier from
which the end user chooses to receive service; and

! Baeginning at least with the "Kingshury Commitment of 1813", wherein the Beli System,

in a bid to stave off anti-trust action, committed to the United States Attorney General to, among other
things, connect its networks with those of independeant telephone companies.

Privileged & Confidentisl 11/8/96
Page 1
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FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

WHEREAS, in order for efficiency and fairness to uphold in these arrangements,
it is essential that each Incumbent and entrant local exchange carrier be allowed the
greatest possible flexibility and discretion to develop its own basic business strategies
-- especially with respect to network design, technology and capital choice and
deployment, management of operating expenses, product offerings and product
packaging - and should take sole responsibility for, and bear all risks associated W|th
its own strategies and decisions in these areas; and

WHEREAS, no carrier should be in a position to shift any burdens arising from
its own unilateral decisions and strategies in these areas onto its competitors, nor be
abie to confiscate from a competitor any benefits arising from that competitor's own
unitateral decisions and strategies; and

WHEREAS, in the service of maximum inter-operability, each incumbent and
entrant local exchange carrier should be able to efficiently, flexibly, and robustly
exchange traffic and signaling with every other carrier cperating in the same area at
weil-defined and standardized points of mutually agreed interconnection;

NOW, THEREFORE, in consideration of the mutual provisions contained herein
and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowladged, ELEC and ILEC hareby covenant and agree as follows:

.  DEFINITIONS

A.  "Automatic Number Identification” or "ANI" refers to the number
transmitted through the network identifying the calling party.

B. "Central Office Switch”, "Central Office™ or "CO" means a switching
entity within the public switched telecommunications network, including
but not limited to:

"End Office Switches” which are Class 5 switches from which end
user Exchange Services are directly connected and offered.

"Tandem Office Switches” which are Class 4 switches which are
used to connect and switch trunk circuits between and among
Central Office Switches.

Central Office Switches may be employed as combination End
Office/Tandem Office switches {combination Class 5/Class 4).

C. “CLASS Features™ (also called "Vertical Features") include: Automatic
Call Back; Automatic Recall; Call Forwarding Busy Line/Don’'t Anawer;
Call Forwarding Don't Answer; Call Forwarding Variable; Call Forwarding
- Busy Line; Call Trace; Cail Waiting; Call Number Delivery Blocking Per

Privileged & Contfidential 11/8/96
Page 2
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FLORIDA CO-CARRIER STIPULATION
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Calil; Catling Number Blocking Per Line; Cancel Call Waiting; Distinctive
Ringing/Call Waiting; Incoming Call Line Identification Delivery; Selective
Call Forward; Selective Call Rejection; Speed Calling; and Three Way
Calling/Call Transfer.

D. "Co-Location™ or "Co-Location Arrangement” is an interconnection
architecture method in which one carrier extends network transmission
facilities to a wire center/aggregation point in the network of a second
carrier, whereby the first carrier’'s facilities are terminated intc equipment -
installed and maintained in that wire center by or on the behalf of the
firat carrier for the primary purpose of interconnecting the first carrier's
facilities to the facilities of the second carrier. ;

E. "Commission"” means the Florida Public Service Commission (PSC).

F. "Common Channel Signaling™ or "CCS” means a methoed of digitally
transmitting call set-up and network contrel data over a special network
fully separate from the public switched network that carries the actual
call. .

G. "Cross Connection” means an intra-wire center channel connecting
separate pieces of telecommunications equipment including equipment
between separate co-location facilities.

H. "DID" means dirsct inward dialing.

I "DS-1" is a digital signal rate af 1.544 Mbps (Mega Bit Per Second).

J. "DS8-3" is a digital signal rate of 44,736 Mbps.

K. °~ "DSX panel" is a cross-connect bay/panel used for the termination of
equipment and facilities operating at digital rates,

L. "Electronic File Transfer” refers to any system/process which utilizes an
electronic format and protocel to send/receive data files.

M. "Entrant Local Exchange Carrier” or "ELEC" means a LEC which is not the
current or former Incumbent Local Exchange Carrier in any geographic
area.

N. "Exchange Message Record” or "EMR" is the standard used for axchange

of telecommunications message infarmation among Local Exchange
Carriers for billable, non-billable, sample, settlement and study data.
EMR format is contained in BR-010-200-010 CR/S Exchange Messags

Privileged & Confidentisl! 11/8/96
Page 3
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FLORIDA CO-CARRIER STIPULATION
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Record, a Bellcore document which defines industry standards for
exchange message records.

0. "Exchange Service" refars to all basic access line, PBX trunk,
Centrex/ESSX-like services, ISDN services, or any other services offered
to end users which provide end users with a telephonic connection to,
and a unique telephone number address on, the public switched
telecommunications network, and which enable such end users to place
or receive calls to all other stations on the public switched -
telecommunications network. ‘

P. "Incumbent Local Exchange Carrier” or "ILEC" means a LEC which is
currently or was previously the exclusive LEC in a given geographic area.

Q. "Interconnection™ means the connection of separate pieces of equipment,
transmission facilities, etc., within, betwesn or among networks. The
architecture of interconnection may include several methods including,
but not limited to co-location arrangements and mid-fiber meet
arrangements. ' :

R. "Interexchange Carrier” or "IXC" means a provider of stand-alone
interexchange telecommunications services.

S. "Interim Number Portability” or "INP" means the transparent delivery of
Local Telephone Number Portability ("LTNP") capabilities, from a
customer standpoint in terms of call completion, and from a carrier
standpoint in terms of compensation, through the use of existing and
available call routing, forwarding, and addressing capabilities.

T. "ISDN" means Integrated Services Digital Network; a switched network

- service providing end-to-end digital connactivity for the simultaneous

transmission of voice and data. Basic Rate Interface-ISDN (BRI-ISDN)

provides for digital transmission of two 64 Kbps bearer channels and one

16 Kbps data channel {2B+ D), Primary Rate Interface-ISDN (PRI-ISDN})

provides for digital transmission of twenty-three (23) 64 Kbps besrer
channels and one 16 Kbps data channel (23 B +D}.

u. "Line Side" refers to an end office switch connection that has been
programmed to treat the circuit as a local line connected to a ordinary
telephone station set. Line side connections offer only those
transmission and signaling features appropriate for a connection between
an end office and an ordinary telephone station set.

V. "Link Element™ or "Link" is a component of an Exchange Service; for
" purposes of general illustration, the "Link Element” is the transmission

Privileged & Confidential 11/8/95
Page 4
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facility (or channel or group of channels on such facility) which extends
from & Main Distribution Frame, DSX-panel, or functionally comparable
piece of equipment in an ILEC end office wire center, to a demarcation
or connector block in/at a customer’s premises. Traditionally, links were
provisioned as 2-wire or 4-wire copper pairs running from the end office
distribution frame to the customer premise; however, a link may be
provided via other media, including radio frequencias, as a channal on a
high capacity feeder/distribution facility which may in tum be distributed
from a node location to the customer premise vie a copper or coax drop
facility, etc. Links fail into the following categories:

" 2-wire analog voice grade links™ will support analog transmission
of 300-3000 Hz, repeat loop start or ground &tart seizure and
disconnect in one direction ({towarc the end office switch}, and
repeat ringing in the other direction (toward the end user) This
link is commonly used for iocal dial tone servica. '

" 2-wire ISDN digital grade links" will support digital transmission
of two 64 Kbps bearer channels and one 16 Kbps data channel.
This is 2 2B+ D basic rate interface Integrated Services Digital
Network (BRI-ISDN) type of loop which will meet national ISDN-
atandards.

“"4-wire [DS-1 digital grade links" will support full duplex
transmission of isochronous serial data at 1.544 Mbps. This T-
1/DS-1 type of loop provides the equivalent of 24 voice grade/DS0
channels.

W. "Local Exchange Carrier" or "LEC" means any carrier that provides
' facility-based Exchange Services utilizing a switch it owns or
substantially controls in conjunction with unique centrel office codes
assigned dirgctly to that carrier. This includes both Incumbent Local
Exchange Carriers ("ILEC"} and Entrant Local Exchange Carriers ("ELEC").

X. "Local Telephone Number Portability™ or "LTNP" means the technical
abllity to enable an end user customer to utilize its telephone number in
conjunction with any exchange service provided by any Local Exchange
Carrier operating within the geographic number plan area with which the
customer's telephone number(s} is associated, regardiess of whether the
customer's Chosen Local Exchange Carrier is the carrier which originally
assigned the number to the customer, without penalty to either the
customer or its chosen local exchange carrier.

Privileged & Confidential 11/8/96
Page 5
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Y. "Main Distribution Frame™ or "MDF" is the primary point at which outside
plant facilities terminate within a wire center, for interconnection to other
telecommunications facilities within the wire center.

Z. "Meet-Point Billing” or "MPB" refers to an arrangement whereby two
LECs jointly provide the transport element of a switched access service
to one of the LEC's end office switches, with each LEC receiving an
appropriate share of the transport element revenues as defined by their
effective access tariffs.

AA. "MECAB" refers to the Multiple Exchange Cérriar Access Billing (MECAB)
document prepared by the Billing Committee of the Ordering and Billing
Forum {OBF), which functions under the auspices of the Carrier Liaison
Committee (CLC) of the Alliance for Telecommunications Industry
Solutions (ATIS). The MECAB document, published by Belicore as
Speacial Report SR-BDS-000983, contains the recommended guidelines
for the billing of an access service provided by two or more LECs, or by
one LEC in two or more states within a single LATA.

BB. "MECOD" refers to the Mu/tip/e Exchange Carriers Ordering and Design
{MECOD) Guidalines for Access Services - industry Support Interface, a
document developed by the Ordering/Provisioning Committee under the
auspices of the Ordering and Billing Forum (OBF}, which functions under
the auspices of the Carrier Liaison Committee (CLC) of the Alliance for
Telecommunications Industry Solutions (ATIS). The MECOD document,
published by Belicore as Special Report SR STS-002643, establish
methods for processing orders for access service which is to be provided
by two or more LECs.

CC. "Mid-Fiber Meet" is an interconnection architecture method whereby two
carriers meet at a fiber splice in a junction box.

DD. "NANP" means the "North American Numbering Plan”, the system of
telephone numbering employed in the United States, Canada, and the
Caribbean countries which employ NPA 809,

EE. "Numbering Plan Area"” or "NPA" is also sometimes referred to as an area
code. This is the three digit indicator which is defined by the "A", "B",
and "C" digits of eech 10-digit telephone number within the North
American Numbering Plan ("NANP"). Each NPA contains 800 possible
NXX Codes. There are two general categories of NPA, "Geographic
NPAs" and "Non-Geographic NPAs". A "Geographic NPA" is associated
with a defined geographic area, and all telephone numbers bearing such
NPA are associsted with services provided within that geographic area.
A "Non-Geographic NPA™", also known as a "Service Access Coda” or

Privileged & Confidential 11/8/95
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"SAC Code" is typically associated with a specialized telecommunications
sarvice which may be provided across multiple geographic NPA areas;
800, 900, 700, and 888 are examples of Non-Geographic NPAs.

FF. "NXX", "NXX Code", "Central Office Coda” or "CO Code" is the three
digit switch sntity indicator which is defined by the "D", "E", and "F"
digits of a 10-digit telephone number within the North American
Numbering Plan ("NANP"). Each NXX Code contains 10,000 station
numbers. Historically, entire NXX code blocks have been assigned to
specific individual local exchange end office switches.

GG. “On-Line Transfer™ means the transterring of an incoming call to anothar
telephone number without the call being disconnected.

HH. "Permanent Number Portability” or "PNP" means the use of a database
solution to provide fully transparent LTNP for all customers and ail
providers without limitation.

H “Plain Old Telephone Service Traffic™ or “POTS traffic” refers to calls
between two or more Exchange Service users, where both Exchange
Services bear NPA-NXX designations associated with the same LATA or -
other authorized area (e.g., Extended Area Service Zones in adjacent
LATAs). POTS traffic includes the traffic types that have been
traditionally referred to as “local calling”, as “extended area service
(EAS)", and as "intraLATA toll".

JJ.  "Port Element” or “Port” is a component of an Exchange Service; for
purposes of general illustration, the “Port" is a line card and associated
peripheral equipment on an ILEC end office switch which serves as the
hardware terminstion for the customer's exchange service on that switch
and generates disl tone and provides the customer a pathway into the
public switched telecommunications network. Each Port is typically
associated with one (or more) telephane number{s) which serves ag the
customer’s network address. Port categories include:

" 2-wire analog line port" is a line side switch connection employed
to provide basic residential and business type Exchange Services.

"2-wire ISDN digital line port” is @ Basic Rate Interface (BRI) line
side switch connection empioyed (o provide ISDN Exchange
Services.

"2-wire analog DID trunk port” is a direct inward dialing (DID)
trunk side switch connection employed to provide incoming trunk
type Exchange Services.

Privileged & Confidential 11/8/95
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"4-wire DS-1 digital DID trunk port” is a direct inward dialing {DID)
trunk side switch connection employed to provide the squivalent
of 24 analog incoming trunk type Exchange Services.

"4-wire |SDN digital D8-1 trunk port" is a Primary Rate Interface
(PRI) trunk side switch connection employed to provide the ISDN
Exchange Services. '

KK. "Rate Center” maans the specific geographic point and corresponding
geographic area which have been identifiad by a given LEC as being
associated with a particular NPA-NXX code which has been assigned to
the LEC for its provision of Exchange Services. The "rate centar point”
is the finite geographic point identified by a specific V&H coordinate,
which is used to measure distance-sensitive enduser traffic to/from
Exchange Services besring the particular NPA-NXX designation
associated with the specific Rate Center. The "rate center area” is the
exclusive geographic area which the LEC has identified as the area within
which it will provide Exchange Services baaring the particular NPA-NXX
designation associated with the specific Rate Center. The Rate Center
point must be located within the Rate Center area. '

LL. “"Rating Point”, sometimes aiso referrad to as "Routing Point™ means a
iocation which a LEC has designated on its own network as the homing
{routing) point for traffic inbound to Exchange Services provided by the
LEC which bear a certain NPA-NXX dsesignation. Pureguant to Bellcore
Practice BR 795-100-100, the Rating Point may be an "End Office"”
location, or a "LEC Consortium Point of Interconnection™. Pursuant to
that same Belicore Practice, examples of the latter shall be designated by
a common language location identifier (CLLI) code with (x)KD in positions
9, 10, 11, where (x) may be any alphanumeric A-Z or 0-3. The Rating
Point/Routing Point need not be the same as the Rate Center Point, hor
must it be located within the Rate Center Area.

MM. T"Reference of Calls” refers to a process in which calls ara routed to an
announcement which states the new telephone number of an end user.

NN. "Service Control Point” or "SCP" is the node in the signaling network to
which informational requests for service handling, such as routing, are
directed and processed. The SCP is a real time database system that,
based on a query from the SSP, performs subscriber or application-
specific service logic, and then sends instructions back to the SSP on
how to continue call processing.

Privilaged & Confidentiel 11/8/95
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00. "Signal Transfer Point” or "STP" performs a packet switching function
that routes signaling messages among S8Ps, SCPs and other §TPs in
order to set up calls and ta query databases for advanced services.

PP. "Synchronous Optica! Network" or "SONET" means ...

QQ. "Switched Access Service" means the offering of facilities for the
purpose of the origination or termination of non-POTS traffic to or from
Exchange Services offered in a givan ares. Switched Access Services .
include: Feature Group A, Feature Group B, Feature Group D, 800
access, and 900 access. '

RR. “Trunk Side" refers to a central office switch connection that is capable
of, and has been programmed to treat the circuit as, connecting to
another switching entity, for axample a private branch exchange {"PBX")
or another centra! office switch. Trunk side connections offer those
transmission and signaling features appropriate for the connection of
switching entities, and can not be used for the direct connection of
ordinary telephone station sets. :

SS.  "Wire Center” means a building or space within a building which serves
as an aggregation point on a given carrier's network, where transmission
facilities and circuits are connected or switched.

M.  DEFAULT NETWORK INTERCONNECTION ARCHITECTURE

LECs shall interconnect their networks as necessary to effect the Co-Carrier
Arrangements identified in Parts V., VI., VIi., and [X. Any two or more LECs
shall be free toc employ whatever network interconnection architecture and at
whatever points as the may mutually agree, provided that each LEC makes
available the same arrangemeants to each other LEC operating within the samae
areas. Notwithstanding any mutual agreements which may be established
between carriers regarding the architecture of network interconnaction
arrangements they may voluntarily establish between their networks, each LEC
shall, upon request by any other LEC, minimally make available to that LEC
inter¢onnection arrangements conforming to the default network interconnection
architecture defined below:

A. In each LATA within which at least one ELEC provides Exchange Service,
the ILEC wire center housing the I[LEC tanclem switch with the greatest
traffic volume in the LATA shal! be designated as the Default Network
Interconnection Point {"D-NIP"}. The D-NIP shall be the point at which
all LECs providing Exchange Services within the LATA shall have the right
to interconnect to all other LECs providing Exchange Services within the
LATA.

Privilaged & Confidential 11/8/986
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B. Whare an ELEC and an ILEC interconnect at a D-NIP, ELEC shall have the
right to specify any of the following interconnection methods:

1. a mid-fiber meet at the D-NIP, or in a manhole or other appropriate
junction point near to or just outside the D-NIP; -

2. a digital cross-connection hand-off, DSX panel to DSX panel,
where both the ELEC and the {LEC maintain such facilities st the
D-NIP; o

3. a co-location facility maintained by ELEC, or by a 3rd-party with
whom ELEC has contracted for such purposes, at an ILEC wire
center, where such wire center has been designated as the D-NIP;
or

4, a co-location facility maintained by ILEC, or by a 3rd-party with
whom ILEC has contracted for such purposes, at an ELEC wire
center, whaere such wire center has been designated as the D-NIP.

C. in extending network interconnection facilitias to the D-NIP, ELEC shall
have the right to extend its own facilities or to lease dark fiber facilities
or digital transport facilities from ILEC or from any 3rd-party, subject to
the following terms:

1. Such leased facilities shall extend from any point designated by
ELEC on its own network (including a co-location facility
maintained by ELEC at an ILEC wire center) to the D-NIP or
associated manhole or other appropriate junction point.

2.  Where ELEC leases such facilities from ILEC, ELEC shall have the
right to lease under the most favorable tariff or contract terms

ILEC offers.

D. Where an interconnection occurs via a co-location facility, no incremental
crosg-connection charges shall apply for the circuits required by this
agreement.

E. Upon reassonable notice, ELEC may change from one of the

interconnection methods specified above, to one of the other methods
specified above, with no penalty, conversion, or rollover charges.

Iv. NUMBER RESOURCE ARRANGEMENTS

A. Nothing in this agreement shall be construed to in any manner limit or
- otherwise adversely impact any LEC's right to employ or to request and

Privileged & Confidential 11/8/96
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be sssigned any NANP number resources including, but not limited to,
central office (NXX) codes pursuant to the Central Office Code
Assignment Guidelines?.

B. As contemplated by the Cantral Office Code Assignment Guidelines, sach
LEC shall designate within the geographic NPA with which each of its
assigned NXX codes is associated, a8 Rate Center area within which it
intends to offer Exchange Services bearing that NPA-NXX designation,
and 2 Rate Center point to serve as the measurement paint for distance-
sonsitive traffic to/from the Exchange Services bearing that NPA-NXX
designation. ’

C. Each LEC will also designate a Rating Point for each assigned NXX cade.
A LEC may designate one location within each Rate Center as the Rating
Point for the NPA-NXXs associated with that Rate Center; alternatively,
the LEC may designate a single location within one Rate Center to serve
as the Rating Point for all the NPA-NXXs associated with that Rate
Center and with one or more other Rate Centers served by the LEC within
the same LATA.

D. To the axtent any ILEC serves as Centra} Office Code Administrator for
a given region, the ILEC will support ali other LEC requests related to
central office (NXX) code administration and assignments in an effective
and timely manner.

E. All LECs will comply with code administration requirements as prescribed
by the Federal Communications Commission, the Pubfic Service
Commission, and accepted industry guidelines.

F. It shall be the responsibility of each LEC to program and update its own

' switches and network systems to recognize and route traffic to each
other LEC's assigned NXX codes at all times. No LEC shall impose any
fees or charges whatsoever on any other LEC for such activities.

V. MEET-POINT BILLING ARRANGEMENTS
A.  Desgcription

1. Each ELEC may at its saole option and discretion establish meet-
point billing arrangements with an ILEC in order to provide
Switched Access Services to third parties via an ILEC access
tandem switch, in accordance with the Maet-Point Billing

3 Last published by the Industry Numbering Committee (*INC") as INC 95-0407-008,
Revision 4/7/35, tormerly ICCF 93-0729-010. )

Privileged & Confrdential | 11/8/95
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guidelines adopted by, and contained in the Ordering and Billing
Forum's MECAB and MECOD documents, except as meodified

harein.

2. Excapt in instances of capacity limitations, ILEC shall permit and
enable ELEC to sub-tend the WWLEC access tandem switchies)
nearest to the ELEC Rating Point{s} associated with the NPA- -
NXX({s) to/from which the Switched Access Services are homed,
In instances of capacity limitation at a given access tandem
switch, ELEC shall be allowed to sub-tand the next-nearast ILEC
access tandem switch in which sufficient capacity is available.

3. Except in those instances where ELEC and ILEC have negotiated
mutualiy-agreeable alternative network interconnection
arrangements, interconnection for the meat—pomt arrangement
shall occur at the D-NIP.

4. Common channel signalling ("CCS"} shall be utilized in conjunction
with meet-point billing arrangements to the sxtent such signaling
is resident in the ILEC access tandem switch.

5. ELEC and ILEC will use their bast reasonable efforts, individually
and collectively, 10 maintain provisions in their respective fedaral
and state access tariffs, and/or provisions within the National
Exchange Carrier Association {("NECA") Tariff No. 4, or any
succassor tariff, sufficient to reflect this meet-point billing
arrangement, including meet-point billing percentages.

6. As detailed in the MECAB document, ELEC and ILEC will in a
timely fashion sxchange all information necessary to accurately,
reliably and promptly bill third parties for Switched Access
Services traffic jointly handled by ELEC and ILEC via the meet-
point arrangement.® Information shall be exchanged in Electronic
Msssage Record ("EMR") format, on magnetic tape or via a
mutually acceptable slectronic file transfer protocol.

7. ELEC and ILEC shall employ the calendar month billing period for
meat-point billing, and shall provide each ather, at no charge, the
Usage Data.

S In¢luding, as necessary, call detail records, interstate/intrastate/intzal ATA percent of

use factors, carrier name and billing address, carrier identification codes, serving wire center
designation, etc., associated with such switched accass treffic.

Privilaged & Confidential 11/8/96
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B.  Compensation

1. At ELEC’s option, billing to 3rd-parties® for the Switched Access
Services jointly provided by ELEC and ILEC via the meet-point
arrangement shall be according to the single-bill/single tariff
methad, single-bill/multiple-tariff method, multiple-bill/single-tariff
method, or multiple-bill/multiple-tariff method.

2. Switched Access charges to 3rd-parties shall be calculated utilizing
the rates specified in ELEC's and ILEC's respective federal and
state access tariffs, in conjunction with the appropriate meet-point
billing factors specified for each meat-point arrangement either in
those tariffs or in the NECA No. 4 tariff.

3. ELEC shall ba entitied to the balance of the switched access
charge revenues associated with the jointly handled switched
access traffic, less the amount of transport element charge
revenues® to which ILEC is entitied pursuant to the above-
referenced tariff provisions.

4, Where ELEC speacifies one of the single-bill methods, ILEC shall bill-
and collect from 3rd parties, promptly remitting to ELEC the total
collected switched access charge revenues associated with the
jointiy-handled switched access traffic, less only the amount of
transport slement charge revenues to which ILEC is otherwise
antitied. - ‘

5. MPB will apply for all traffic bearing the 800, 888, or any other
non-geographic NFA which may be likewise designated for such
traffic in the future, where the responsible. party is an IXC. In
those situations where the responsible party for such traffic is a
LEC, fult switched access rates will apply. '

LECs shall reciprocally terminate POTS calls originating on each others'
networks. Except in those instances where two (or more) LECs have

4 Inciuding any future ILEC separate interexchange subsidiaries.

5 For purposes of clarification, this does not include the Interconnection charge, which
ie to be remitted to the end office provider, which in this case would be ELEC.

Privileged & Confidential 11/8/95
Page 13



lislu. e FETEENTE CFdli+r a4 DLLU MEs, asbania, wa i Ule UL

FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

negotiated mutually-agreeable alternative network interconnection
arrangements, reciprocal traffic exchange shatlt occur as foliows:

1. LECs shall make available to each other interconnection facilities
for the reciprocal exchange of POTS traffic at the D-NIP. The
POTS reciprocal traffic exchange facilities established between any
two LECs shall ba configured as two separate trunk groups,
wheraby the firet LEC shall utilize the first trunk group to terminate
traffic to the second LEC, and the second LEC shall utilize the
second trunk group to terminate traffic to the first LEC. |

2. The connections between the interconnection trunk groups shall
be made at a DS-1 or multiple DS-1 level {including SONET) and
shall be Jointly-engineered to an objective P.01 grade of service.

3. Initial connections shall be made at an aggregate network level per
D-NIP, such that a single trunk group shali be established in each
direction between the two LEC networks, unless otherwisa agreed
to by the two LECs. :

In those instances where the total traffic in either direction-
betwaen the networks of two LECs (other than the ILEC with the
greatest traffic in the LATA) is less than 2,000,000 per month for
a sustained period of six {8) months, the ILEC which carries the
greatest amount of traffic within the LATA shall allow those two
LECs to route traffic hetwesn their respective networks via the
aggregate traffic exchange trunk groups each LEC maintaing with
the ILEC for the exchange of traffic with the ILEC. In such
instances, ILEC shail route traffic between the two LECs as If the
originating LEC network was a single switching entity within the
ILEC's own network.

4. Whenever the total traffic in either direction between discrets
switching entities in two separate LEC networks exceeds
2,000,000, per month for a sustained period of three (3) months,
disaggregated traffic exchange trunk group paths shall be
established between those two switching entities at the option of
either LEC. The intarconnection architecture shall be the same as
that which pertained for the aggregeted connections.

5. Each party shall deliver to each other party POTS traffic at the D-
NIP associated with the LATA in which the POTS traffic occurs.

6. LECs will provide Common Channel Signalling (CCS) to one
another, where and as available, in conjunction with all tratfic

Privileged & Confidential 11/8/95
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exchanged at the D-NIP. LECs will cooperate on the exchange of
Transactional Capabilities Application Part {TCAP} messages to
facilitate full inter-operability of CCS-based features between their
respective networks, including all CLASS features and functions.
All CCS signalling parameters will be provided including automatic
number identification (ANI}, originating line information (OLI)
calling party category, charge number, etc. All privacy indicators
will be honored. Network signalling information such as Carrier
Identification Parameter {(CCS platform} and CIC/OZZ information
{non-CCS environment) will be providad wherever such information
is needed for call routing or billing. For traffic for which CCS is
not available, in-band multi-frequency (MF), wink start, E&M
channel-associated signalling with AN! will be forwarded.

7. LECs shall establish company-wide CCS interconnections STP-to-
STP. Such interconnections shall be made at the D-NIP, as
nacessary.

8. Where any two LECs exchange traffic at the D-NIP, one LEC may
request, and the second LEC shall provide within 60 days of
receiving such request, a separated trunk group from the D-NIP to.
a specific end office or tandem switching entity in the network of
the second LEC, in that the first LEC may utilize such separated
trunk group in order to both terminate POTS traffic to points
subtending that specific switch, and terminate and originate to
such points non-POTS which would otherwise be terminated or
originated to such switch via Feature Group ("FGD") Switched
Access Services which the first LEC would otherwise purchase
from the second LEC. All POTS traffic carried over such trunk
group shall be subject solely to the compensation arrangements
specified below for POTS traffic. All non-PQTS traffic carried over
such trunk group shall be subject sclely to the applicable tariffed
FGD Switched Access charges which would otherwise apply to
such traffic, as described below.

B. Compensation

1. A POTS call handed-off at the D-NIP corrasponding to the LATA
in which the call occurs, shall be exchanged on an in-kind basis,
with no charges, including CCS charges, applying in either
direction.

2. A POTS call which is routad between two LECs via the aggregate
traffic exchange trunk groups which sach LEC maintains between
its own network and the network of the largest ILEC operating in

Privilaged & Confidential 11/8/96
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the LATA, shall be exchanged on an in-kind basis, with no charges
applying in either direction between the two LECs at either end of
the call. However, the LEC on whose network the call originated
shall pay the ILEC the lesser of : {11} ILEC's interstate Switched
Access Service per minute tandem switching rate slement; (2) -
ILEC's intrastate Switched Access Service per minute tandem
switching rate element; or {3) a per minute rate of $0.002.-
Should non-POTS traffic be exchanged over such arrangements,
in either direction, such traffic willbe subject 10 the standard
meet-point billing compensation and procedures which would .
otherwise apply.

3. FGD charges for non-POTS traffic carried together with POTS
tratfic over a separated trunk group shall be calculated as follows:

a. FGD charges for non-POTS traffic shall be applied as if the
D-NIP is the serving wire center for the FGD service.

b. Non-POTS traffic which would otherwise be subject to
originating FGD charges will be rated and billed according to
procedures which otherwise apply for the rating and billing -
of originating FGD traffic.

c. Non-POTS traffic which would otherwise be subject to
terminating FGD charges will be rated and billed according
to the procedures which otherwise appiy for the rating and
billing of terminating FGD traffic, with the following
modifications: '

(1)  The initial written request for separated trunk groups
to a specific switching entity shall include percentsge
of uge factors for POTS traffic, intrastate non-POTS
traffic, and interstate non-POTS traffic {the sum of
which should equal 100%) the requesting (first) LEC
expects to terminate over the separated trunk group.

{2} The initial estimated percentages shall be employed
by the second LEC to rate and bill all traffic
terminated over the separated trunk group, beginning
on the date on which non-PGTS traffic is initially
terminated over over such trunk group, up to and
including the last day of the calendar quarter
following the quarter in which such terminations
were initiated.

R
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(3) Beginning with the calendar quarter immediately
following the calendar quarter in which termination of
nan-POTS traffic was initiated, the first LEC shall by
the 45th day of each new calendar quarter provide to
the second LEC the actual terminating traffic
percentages from the immediately preceding calendar
quarter shall be provided for application in the next
following calendar quarter. The second LEC shali
utilize these percentages in calculating the
terminating . traffic exchange charges, terminating
intrastate FGD charges, and terminating interstate
FGD charges due from the first LEC.

Vil. SHARED NETWORK PLATFORM ARRANGEMENTS
A. Intergonnection Batween ELECs Co-Located in an ILEC Wire Center
1. Description

ILEC will enable any two ELECs to directly interconnect their
respective networks, where both ELECs maintain co-location.
facilities at the same ILEC wire center, by effecting a cross-
connection between those co-location facilities, as jointly directed
by the two ELECs. | :

2. Compensation

For cross-connections befween two ELEC co-location facilities in
the same ILEC wire center, ILEC will charge each ELEC one-half
the standard tariffed special access cross-connect rate.

a. ELEC will interconnect to the |ILEC 9-1-1/E-8-1-1 selective
routers/911 tandems which serve the areas in which ELEC
provides exchange services, for the provision of 9-1-1/ES-1-
1 services and for access to all sub-tending Public Safaty
Answering Points ("PSAP"). ILEC will provide ELEC with
the appropriate CLLI codes and specifications of the tandemn
serving area.

Privifeged & Confidential 11/8/9%
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b. Except in those instances where ELEC and ILEC have
negotiated  mutually-agreeable  alternative aetwork
interconnection arrangements, interconnection shall be
made at the D-NIP.

c. ILEC and ELEC will arrange for the automated input and
daily updating of 9-1-1/E-9-1-1 database information related
to ELEC end users. ILEC will provide ELEC with the Master
Street Address Guide (MSAG) so that ELEC can ensure the
accuracy of the data transfer. Additionally, ILEC shall
provide to ELEC the ten-digit POTS number for each PSAP
that sub-tends each iLEC selective router/3-1-1 tandem to
which ELEC is interconnectad.

d. ILEC will use its best efforts to facilitate the prompt, robust,
reliable and efficient interconnection of ELEC systemns to the
9-1-1/E-9-1-1 platforms.

2.  Compensation

No charges shall apply for the provision of 311/E811"
services between ILECs and ELECs.

c. ; o0 Services Bil { Callecti
1. Description

a. Except in those instances where ELEC and ILEC have
negotiated mutualiy-agreeable - alternative  network
interconnection arrangaments, ELEC shall deliver
information services traffic originated over ELEC's Exchange
Services to information services provided over ILEC's
information services platform (g.g., 878) over the reciprocal
traffic exchange trunk groups interconnected at the D-NIP
designated by the ILEC for receipt of such traffic.

b. ILEC will at ELEC's option provids a direct real-time
electronic feed or a daily or monthly magnetic tape in a
mutually-specified format, listing the appropriate billing
listing and effective daily rate for each information service
by telephone number. '

c. To the extent ELEC determines to provide a competitive
information services platform, [LEC will cooperate with
ELEC to develop 2 LATA-wide NXX code(s) which ELEC

Privileged & Confidantial 11/8/95
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may use in conjunction with such platform. Additionally,
ILEC shall route calls ta such platform and ELEC will provide
billing listing/daily rate inforrnation on terms reciprocal to
those specified above.

2.  Compensation

a. ELEC will bill and collect from its end users the specific end
user calling rates [LEC bilis ite own end users for such
services, unless ELEC obtains tariff approval from the Public
Service Commission {"PSC"} apacifically permitting ELEC to
charge its end users a rate different than the rate set forth
in ILEC's tariff for such services.

b. ELEC will remit the full specified charges for such traffic
sach month to ILEC, less $0.05 per minute, and less
uncoliectibles.

c. In the event ELEC provides an information service platform,
ILEC shall bill its end users and remit funds to ELEC on
tarms reciprocal to those specified above.

D. Di Listi | Di Distribution
1. Description

The directory listings and distribution terms and rate specified in
this section shall apply to listings of ELEC customer numbers
falling within NXX codes directly assigned to ELEC, and to listings
of ELEC customer telephone numbers which are retained by ELEC
pursuant to Local Telephone Number Portability Arrangements
described beiow. '

a. ILEC will include ELEC's customers' telephone numbers in
its "White Pages” and "Yellow Pages” directory listings and
directory assistance databases associated with the areas in
which ELEC provides services to such customers, and will
distribute such directories to such customers, in the
identical and transparent manner in which it provides those
functions for its own customers' telephone numbers.

b. ELEC will provide ILEC with its directory listings and daily
updates to those listings in in an industry-accepted format;
ILEC will provide ELEC a magnetic tape or computer disk
containing the proper format.

Privileged & Confidential 11/8/95
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c. ELEC and (LEC will accord ELEC' directory listing
information the same level of confidentiality which ILEC
accords its own directory listing information, and ILEC shall
ensure that access to ELEC's customer proprietary
confidential dirsctory information will be limited solely to
those ILEC employees who are directly involved in the
preparation of listings. :

2.  Compensation

a. ILEC shall remit to ELEC a royalty payment for sales of any
bulk directory lists to third parties, where such lists include
ELEC customer listings.

b. Such royalty payments shall be in proportion to the number
of ELEC listings to ILEC listings contained in the list
purchased by the third party, less 10% which ILEC may
retain as sales commission, .

E.  Ditectory Agsistance {DA}
1.  Description
At ELEC' request, ILEC wiii:

a. provide to ELEC operators or to an ELEC-designated
operator bureau on-line access to [|LEC's directory
assistance database, where such access is identical to the
type of access ILEC's own directory assistance operators
utilize in order to provide directory assistance services to
ILEC end users;

b. provide to ELEC unbranded directory assistance service
ELEC which is comparable in every way to the directory
assistance service ILEC makes available to its own end
users;

c. provide to ELEC directory assistance service under ELEC's
brand which is compareble in every way 1o the directory
assistance service |ILEC malkes available to its own end
users;

d. allow ELEC or an ELEC-designated operator bureau to
license ILEC’s directory assistance database for use in
providing competitive directory assistance services; and/or

Privileged & Confidential 11/8/95
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e. in conjunction with VILLE.1.b. or VIl.E.1.c., above, provide
caller-optional directory assistance cali completion service
which is comparable in every way to the directory
assistance call completion service ILEC makes available to
its own end users.

2. Compensation

ILEC will charge ELEC Long Run Incremental Cost {LRIC)--based .
rates for the following functionality:

a. $0.0__ per directory assistance database query.

b. $0.0_ per unbranded directory assistance call.

¢. $0.0_ per branded directory assistance call.

d. $___  for licensing of sach directory assistance database.
e. $0.0_ per use of calier—opticina! directory assistance call

compiletion. (ILEC will provide calling and billing detail to
ELEC in an acceptable format to ELEC for customer billing.

F.  Yesllow Page Maintenance

ILEC will work cooperatively with ELEC to ensure that Yellow Page
advertisements purchased by customers who switch their service to
ELEC (including customers utilizing ELEC-assigned telephone numbers and
ELEC customars utilizing co-carrier number forwarding) are maintained
without interruption. ILEC will allow ELEC customers to purchase new
yellow pages advertisements without discrimination, at mnon-
discriminatory rates, terms and conditions. ILEC and ELEC will implement
a commission program whereby ELEC may, at ELEC's sole discretion, act
as a sales, billing and collection agent for Yellow Pages advertisements
purchased by ELEC's exchange service customers,

G.  Iransfer of Service Announcements

When an end user customer changes from ILEC to ELEC, or from ELEC
to ILEC, and does not retain its original telsphone number, the party
formerly providing service to the end user will provide a transfer of
service announcement on the abandoned telephone number. This
announcement will provide details on the new number to be dialed to

Privileged & Confidential 11/8/95
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reach this customer. These arrangements will be provided reciprocally,
free of charge to either the other carrier or the end user customer.

H.  Coordinated Repair Calls

ELEC and ILEC will employ the following procedures for handlmg'
misdirected repair calls:

1. ELEC and ILEC will educate their respecﬁve customers as to the .
correct telephone numbers to call in order to access their
respective repair bureaus.

2. To the extent the correct provider can be determined,' misdirected
repair calis will be referred to the proper provider of local exchange
service in a courteous manner, at no charge, and the end user will
be provided the correct contact telephone number. Extraneous
communications beyond the direct referral to the correct repair
telephone number are strictly prohibited.

3. ELEC and ILEC will provide their resbecﬁve repair contact numbers
to one another on a reciprocal basis.

I. Busy Ling Verification and Interrupt
1.  DRescription

Each LEC shall establish procedures whereby its operator bureau
will coordinate with the operator bureaus of each other LEC
operating in the LATA in order to provide Busy Line Verlfication
("BLV"} and Busy Line Verification and Interrupt ("BLVI") services
on calls between their respective end users. BLV and BLVI
inquiries between operator bureaus shall be routed over the
Reciprocal Traffic Exchange Trunk groups.

2.  Compensation

Each LEC shall equally and reciprocally compensate each other LEC
for BLV and BLVI inquiries according to the following LRIC-based

rates:
per inguiry
BLV $0.__
BLVI $0.
Privileged & Confidential 11/8/96
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J. Information Pages

ILEC will include in the "Information Pages" or comparable section of its
White Pages Directories for areas served by ELEC, listings provided by
ELEC for ELEC's installation, repair and customer service and other
information. Such listings shall appear in the manner and likenesses as
such information appears for subscribers of the ILEC and other LECs.

K.  Operator Referenceg Database (QORDB)

ILEC will provide the ELEC with monthly updates of the ILEC’s Operator
Reference Database {(ORDB) in elactronic format at no charge to enable
ELECs to promptly respond to smergency agencies (i.e. fire, police, etc)
in an timely fashion when emergencies occur.

ILEC shall immediately unbundle all its Exchange Services into two
separate packages: (1) link element plus cross-connect element; and (2)
port element plus cross-connect element. The following link and port
categories shall be provided:

Link C . Port O ,
2-wire analog voice grade 2-wire analog line

2 wire ISDN digital grade 2-wire ISDN digital line
4-wire DS-1 digital grade 2-wirs analog DID trunk

4-wire DS-1 digital DID trunk
4-wire ISDN DS-1 digital trunk

ILEC shall unbundle and separately price and offer these eiements such
that ELEC will be able to lease and interconnect to whichever of these
unbundled elements ELEC requires, and to combine the ILEC-provided
elements with any facilities and services that ELEC may itself provide, in
order to efficiently offer telephone services to end users, pursuant to the
following terms:

1. interconnection shall be achieved via co-location arrangements
ELEC shall maintain at the wire center at which the unbundisd
elaments are resident.

2. At ELEC' discretion, each link or port element shall be delivered to
the ELEC co-location arrangement over an individual 2-wire hand-

Privileged & Confidential 11/8/9%
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off, in multiples of 24 over a digital DS-1 hand-off in any
combination or order ELEC may specify, or through other
technically feasible and economically comparable hand-off
arrangemeants requested by ELEC (e.g., SONET STS-1 hand-off).

3.  All transport-based features, functions, service attributes, grades-
of-service, install, maintenance and repair intervals which apply to
the bundled service should apply to unbundled links.

4. All switch-based features, functions, service attributes, grades-of-
service, and install, maintenance and repair intervals which appiy
to the bundied service should apply to unbundled ports.

5. ILEC will permit any customer to convert its bundled service to an
unbundled service and assign such service to ELEC, with no
penalties, rollover, termination or conversion charges to ELEC or
the customer,

6. ILEC will biil all unbundled facilitias purchased by ELEC (either
directly or by previous assignment by a customer) on a single
consolidated statement par wire center. .

7. Where ILEC utilizes digital loop carrier ("DLC")® technology to
provision the link element of an bundied Exchange Service to an
end user customer who subsequently determines to assign the link
alement to ELEC and receive Exchange Service from ELEC vla such
link, ILEC shall deliver such {ink to ELEC on an unintegrated basis,
pursuant to ELEC' chosen hand-off architecture, without a
degradation of end user service or feature availability.

8.  ILEC will permit ELEC to co-locate ramote switching modules and
associated equipment in conjunction with co-location
arrangaments ELEC maintains at an ILEC wire center, for the
purpose of interconnecting to unbundled link elements.

9. ILEC shall provide ELEC with an appropriate on-line electronic file
transfer arrangement by which ELEC may place, verify and receive
confirmation on orders for unbundled elements, and issue and
track trouble-ticket and repair requests associated with unbundled
slements.

6 See, Belicore TR-TSY-000008, Digital interface Betwaen the SLC-96 Digital Loop Carrier

System and Local Digital Switch and TR-TSY-000303, integrated Digital Loop Carrier (IDLC)
Requirernents, Objfectives, and interface.

Priviteged & Coanfidential 11/8/96
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8. Compensation

Pricas for unbundled elements should be based on long run service
incremental cost, should depart from cost in equal proportions, and
should be imputed into the bundled service rates, such that the
felowing pricing formulae are satisfied:

Pa/Ca = PL/CL = Pp/Cpr = Pc/CcC

- and
=PL+ PP <+ PC
Where:
Pa = Price of the bundied service (including all
applicable discounts).
Ce = Long-run service incramental cost {"LRSIC") of
the bundied service.
PL - Price of the unbundied link element.
CL = LRSIC of the unbundled link element.
PP - Price of the unbundied port slement.
cr = LRSIC of the unbundied port element.
Pc = Price of the unbundled cross-connect element.
Cc = LRSIC of the unbundled cross-connect

aisment.

ILEC shall provide links and ports to ELEC at the following monthly
réecurring rates: ' '

Price, sach when delivered over:
an individual a digital
Z-wire hand-off  DS-1 hand-off

2-wire analog voice grade link $__
2 wire ISDN digital grade link s
4-wire DS-1 digital grade link $ . na

S
$
$

7

E To be provided as &8 Special Access or Private Line DS-1 Channel Termination/Local

Distributior Channel, subject to tha most faverable tarit or contract terms for which ELEC Is eligible,

except in those situations whera:

- The ILEC offers its own end user customers a bundled Ds 1 digitel gradea Exchange Service at
a bundled rats whith is les$ than the sum of the unbundied 4-wire DS-1 digital DID trunk port
rate and the most favorable Channel Termination/Local Distribution Channef rate for which
ELEC is eligible. in such instances, the ILEC shall provide 4-wire DS-1 digital grade links to
ELEC at a rate less than or equal to the price of the bundled DS-1 digita! grade Exchange
Service less the unbundied 4-wire DS-1 digital DID trunk port rate, for ELEC's use in the
provision of DS-1 digital grade Exchange Services.

and/or :
-- The ILEC ofters its own end user customers a bundied DSi-1 digital grade Exchange Service
{continued...)
Privileged & Confidential 11/8/956
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2-wire analog line port $ 5
2-wire ISDN dlgital line port _ - $
2-wire analog DID trunk port $_ $
4-wire DS-1 digital DID trunk port $___ nla $
4-wire ISDN-PRI digital trunk port $__ nfa $

C. Progess for Requests for Fyrther Egsential Facilities

In the event that an ELEC identifies a new esgential facility or function
that would facilitate its provision of a competitive basic local exchange
service offering, it shall submit a written request to the Commission and
the appropriate ILEC for the provision of that essential facllity or function.
This request shall contain the name of the requasting entity, the date of
the request, and the specific type of unbundling requested. The ILEC
shall file a tariff providing the new essential facility or function service
offering within 60 days, or within 30 days it should file a statement with
the Commission indicating why it would not be technologically practicable
to provide the component as a separate service offering. Any provider
whose request for the provision of an essential facility or function is
denied or not acted upan in a timely manner may file a complaint in
accordance with current Commission rules. .

ILEC and ELEC will provide Local Telephone Number Portability ("LTNP")
on a raciprocal basis between their networks to enable each of their end
user customers to utilize telephone numbers associated with an Exchange
Service provided by one carrier, in conjunction an Exchange Service
provided by the other carrier, upon the coordinated or simuitaneous
termination of the first Exchange Service and activation of the second
Exchange Service.

1. ELEC and ILEC will provide reciprocai LTNP immediately upon
execution of this agresment via Interim Number Portability ("INP")
measures. ILEC and ELEC will migrate from INP to0 a database-
driven Permanent Number Portability {("PNP") arrangement as soon

7 {...continued)

with performance spacifications (including, but not limitad to, installation intervals, service
intervals, service priority, bit-error rates, interruption/availability rates, quality or conditioning)
superior 10 that provided for Special Access or Private Line Channel Terminations/Local
Distribution Channels. In such instances, the ILEC shall provide the same or better performance
characteristics to ELEC for all DS-1 digital grade links ELEC purchases for use in the provision
of DS-1 digital grade Exchange Sarvices.

Privilegad & Confidantial 11/8/96
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as practically possible, without interruption of service to their
ragpective customers.

2. INP shall operate as follows:

a. A customer of Carrier A elects to become a customer of
Carrier B. The customer elects to utilize the original
telephone number(s} corresponding to the Exchange
Service(s) it previously received from Carrier A, in
conjunction with the Exchange Service(s) it will now receive
from Carrigr B. Upon receipt of a signed letter of agency
from the customer assigning the number to Carrier B,
Carrier A will implement one of the following arrangements:

{1) For the portability of telephone numbers which are
not part of a DID number biock, Carrier A will
implement an arrangement whereby all calls to the
original telephone number{s) will be forwarded to a
new telephone number(s} designated by Carrier B.
Carrier A will route the forwarded traffic to Carrier B
via the mutual traffic exchange arrangements, as if
the call had originated from the original telaphone
number and terminated to the new telephone
number. '

{2) For the portability of telephone numbers which are
part of a DID number block, Carrier A will provide
Carrier B an aggregated, digital DS-1 or higher grade -
DID trunk group at each D-NIP (interface to be
achieved in the same manner as the traffic exchange
trunk groups at sach D-NIP}, such that all inbound
traffic to ported DID numbers will be delivered to
Carrier B over this digital DID trunk facility. In order
for a customer to port its DID numbers from Carrier
A to Carrier B, the customer wiil be required to
assign entire 20-number DID blocks to Carrier B.

b. Carrier B will become the customer of record for the original
Carrier A telephone numbers subject to the INP
arrangernents, Carrier A will provide Carrier B a single
consolidated master billing statement for all collect, calling
card, and 3rd-number billed cails associated with those
numbers, with sub-account detail by retained nurnber. At
Carrier B's sole discretion, such billing statement shali be

Privileged & Conftidential 11/8/95
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delivered in real time via an agreed-upon electronic data
transfer, or via daily or monthly magnetic tape.

c. Carrier A will update its Line information Database ("LIDB")
listings for retained numbers, and restrict or cancet calling -
cards associated with those forwarded numbers, as directed
by Carrier B. ~ -

d.  Within two (2) business days of receiving notification from
the customer, Camier B shall notify Carrier A of the
customer's termination of gservice with Carrier B, and shall
further notify Carrier A as to the Customer’s instructions
regarding its telaphone number(s). Carrier A will cancel the
iNP arrangements for the customer’s telephone number(s).
If the Customer has chosen to retain its telephone
number(s) for use in conjunction with Exchange Services
provided by Carrier A or by another LEC which participates
in INP arrangements with Carrier A, Carrier A will
simultaneously transition the number(s) to the customer's
praferred carrier. : ' :

3. Under either an INP or PNP arrangement, ELEC and ILEC will
implement a process to coordinate LTNP cut-overs with
Unbundled Link conversions (as described in Paragraph VIII.,
above). ELEC and ILEC pledge to use their best efforts to ensure
that LTNP arrangements will not be utilized in instances where a
customer changes locations and would otherwise be unable to
retain its number without subscribing to foreign exchange service.

B.  Compengation

1. ELEC and ILEC shall provide LTNP (either INP or PNP}
arrangements to one another at no charge, except for authorized
collect, calling card and 3rd-number billed calis billed to the
retained numbers, Howaever, for all traffic forwarded between
ELEC and ILEC in the manner described above, reciprocal
compensation charges (pursuant to paragraph VI., above) and
Switched Access charges {pursuant to each carrier's respective
accesa tariffs}, for POTS traffic and non-POTS traffic, respectively,
shall be passed through as if the caller had directly dialed the new
telephone number.

2. in INP arrangements, in order to effect this pass-through of
reciprocal compensation and Switched Access charges to which
each carrier would otherwise have been entitled if the ported

Privileged & Confidential 11/8/95
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traffic had been directly dialed to the new number, each carrier will
be required to classify and include ported traffic in its quartery
percentage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

X. BESPONSIBILITIES OF THE PARTIES

A, ILEC and ELEC agree to treat each other fairly, non-discriminatorily, and
equally for all items included in this agreement, or related to the support
of items included in this agreement.

B. ELEC and ILEC wiil work cooperatively to minimize fraud associated with
3rd-number billed calls, cailing card calls, or any other services related to
this agreement.

C. ELEC and ILEC agree to promptly exchange all necessary records for the
proper billing of all traffic.

D. For network expansion, ELEC and ILEC willi review engineering
requirements on a quarterly basis and ostablish forecasts for trunk
utitization. New trunk groups will be implemented as dictated by
engineering requirements for both ILEC and ELEC. ILEC and ELEC are
required to provide each other the proper call information (e.g., originated
call party number and destination call party number, CIC, 0ZZ, etc.) to
enable each company to bill in @ complete and timely fashion.

E. There will be no re-arrangernent, reconfiguration, discornect, or other
non-recurring fees associated with the initial reconfiguration of each
carrier's traffic exchange arrangements upon execution of this
agreement, other than the cost of establishing a new co-location
arrangement where one does not aiready exist.

F. ILEC shall assess no cross-connect fee on ELEC where ELEC establishes
& meet-point billing connection, a D-NIP interconnection, or accesses a
911 or E911 port through a co-location arrangement at a ILEC wire
center.

Xl. IERM

ELEC and ILEC agree to provide sarvice to each other on the tarms defined in
this agreement until superseded by another agreement or until standard
arrangements are approved by the Public Service Commission, whichever occurs
first. By mutual agreement, ELEC and ILEC may amend this agreement to
extend the term of this agreement. Also by mutua! agreement, ILEC and ELEC
may jointly petition the appropriate regulatory budies for permission to have

Privileged & Confidential 11/8/95
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Xit.

XIH.

XIV.

XV.

XVi.

this agreement supersede any future standardized agreements or rules such
regulators might adopt or approve.

INSTALLATION

ILEC and ELEC shall effectuate all the terms of 'fhis'agreament by within 90
days upon execution of this agreement.

NETWORK MAINTENANCE AND MANAGEMENY

ELEC and ILEC will work cooperatively to install and maintain a reliable network.
ELEC and ILEC will exchange appropriate information (g.g., maintenance contact
numbers, network information, information required to comply with law
anforcement and other security agencies of the Government, etc.) to achieve

this desired reliability.

ELEC and ILEC will work cooperatively to apply sound network management
principles by invoking network management controls to allaviate or to prevent
congestion. '

OPTION TO ELECT OTHER TERMS

If, at any time while this agreement is in effect, either of the parties to this
agreement provides arrangements similar 1o those described herein to a third
party operating within the same LATAs {including associated Extended Area
Service Zones in adjacent LATAs) as for which this agresment applies, on terms
different from those available under this agreement |provided that the third party
is authorized to provide local exchange services), then the other party to this
agreement may opt to adopt the rates, terms, and conditions offered to the third
party for its own reciprocal arrangements with the first party. This option may
be exercised by delivering written notice to the first party. The party exercising
its option under this paragraph must continue to provide services to the first
party as required by this agreement, subject either to the rates, terms, and
conditions applicable to the third party or to the rates, tarms, and conditions of
this agreement, whichever is more favorable to the first party.

CANCELLATION, CONVERSION, NON-RECURRING OR ROLIL -OVER CHARGES
Neither ELEC nor ILEC shall impose cancellation charges upon each other.

EQRCE MA.JEURE

[to be inserted)
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XVII. LITY

[to be inserted]
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Each of the signatories below agree to abide by the terms of this stipulation and
agreement.

Befl South Telecommunications Date

Metropolitan Fiber Systems of Florida, Inc. Date
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Tallahassee, Florida 32302

Richard Melson, Esq.
Hopping Law Firm ~

123 South Calhoun Street
P.0O. Box 6526 (zip 32314)
Tallahassee, Florida 32301

Kenneth Hoffman, Esq.
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Underwood, Purnell & Hoffman
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215 South Monroe Street
Suite 420
Tallahassee, Florida 32302

Mr. Michael J. Henry

MCI Telecommunications Corporation
(TI731)
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Atlanta, Georgia 30342

Floyd Self, Esq.

Messer Law Firm

215 South Monroe Street
Suite 701
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Tallahassee, Florida 32301

Mr. Timothy Devine

Metropolitan Fiber Systems of Florida, Inc.
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250 Williams Street, Ste. 2200

Atlanta, Georgia 30303-1034

Peter Dunbar, Esq.
Pennington Law Firm

215 South Monroe Street
Suite 200

P.O. Box 10095 (zip 32301)
Tallahassee, Florida 32301

Jodie Donovan-May, Esq.
Teleport Communication Group -
Washington, D.C.

2 LaFayette Center

1133 Twenty-First Street, N.W.
Suite 400

Washington, D.C. 20036

Ms. Jill Butler

Time Warner Communications
2773 Red Mapie Ridge, Ste. 301
Tallahassee, Florida 32301

Patrick Wiggins, Esq.
Wiggins Law Firm

501 East Tennessee Street
Suite B

P.O. Drawer 1657 (zip 32302)
Tallahassee, Florida 32308

Lee L. Willis, Esq.

J. Jeffrey Wahlen, Esq.
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227 South Calhoun Street
Tallahassee, Florida 32301



Anthony P. Gillman, Esq.

Kimberly Caswell, Esq.

GTE Florida Incorporated, FLTCO0007
201 North Franklin Street

Tampa, Florida 33602

Charles W. Murphy. Esq.
Pennington Law Firm

215 South Monroe Street, 2nd Floor
Tallahassee, Florida 32302
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Deputy Public Counsel

Office of Public Counsel

¢/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399-1400

Clay Phillips

Utlities & Telecommunications
House Office Building, Room 410
Tallahassee, Florida 32399

Nels Roseland

Executive Office of the Governor
Office of Planning and Budget
The Capital, Room 1502
Tallahassee, Florida 32399-0001

Greg Krasovsky

Commerce & Economic Opportunities
Senate Office Building, Room 426
Tallahassee, Florida 32399

H. W. Goodall

Continental Fiber Technologies, Inc.
4455 BayMeadows Road
Jacksonville, Florida 32217-4716

Steven D. Shannon

MCI Metro Access
Transmission Services, Inc.

2250 Lakeside Boulevard

Richardson, Texas 75082

Leshie Carter

Digital Media Partners

1 Prestige Place, Suite 255
Clearwater, Ilorida 34619-1098

Leo I. George
Winstar Wireless
of Florida, Inc.
1146 19th Street, N.W., Ste. 200
Washington, D.C. 20036

Patricia Kurlin
Intermedia Communications
of Florida, Inc.
9280 Bay Plaza Blvd. Suite 720
Tampa, Florida 33619-4453

David Erwin, Esq.

Young Law Firm

P.O. Box 1833

225 South Adams Street
Tallahassee, Flortda 32302-1833
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TCG South Florida
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Maitland, Florida 32751-7023
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555 Lake Border Drive
Apopka, Florida 32703

J. Phillip Carver, Esq.
c/o Nancy H. Sims
Southern Bell Telephone
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