
MEMORANDUM 

December 8, 1995 

TO : DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANOIVBR) C1ll 

PE: DOCKET NO. 950002 -EG ·· ST . JOE NATURAL GAS COKPAHY 
CONSERVATION AUDIT REPORT - PERIOD ENDED SEPTEMBER 3L, 1795 
AUDIT CONTROL NO . 95·223·1·1 

The above- r eferenced audit report is forwarded. Audit exceptions doc~ent 
deviations from tho Uniforn System of Accounts, co-halon rule or order, 
Staff Accounting Bulletin and generally accepted eceountin& principles. Audit 
disclosures show information that may influence the dac11ion process. 

The audit working papers are avail able for reviev on request. There are no 
confidential working papera associated with thia audit . 

Please forward a complete copy of this report to : 

St . Joe Natural Gas Company 
Stuart Shoaf 
Post Office Box 549 
Port St. Joe, FL 32456·0549 

DNV/sp 
Attochmcnl 
cc: Chairman Clark 

Commissioner Deason 
Commissioner Johnson 
Commissioner Kiesling 
Commissioner Garc ia 
Mary Andrews Bane, Deputy Executive Director/Techni cal 
Legal Services 
Division of Auditing and Financial Analysis (Devlin/Cauaaeauxj 

File Folder} 
Division of Electric and Gu (Ging) 
Ta llahassee District Office (Grayson) 

Office of Public Counsel 

OOCUHEW " ' '"' l.lU~-OAT[ 

l 2 3 4 8 OEC II ~ 

FPSC-R(COROS/R(PCRTIHG 



FLORIDA PUBLIC SBRVXCI: COJOO:SSION 

AUDIT UPORT 

12 MONTHS BNDBD SBPTBMBBR 30, 1995 

FIBLD WORX COMPLBTBD 

DBCBMBBR 5, 1995 

ST. JOB NATURAL GAS COMPANY, INC . 

PORT ST. JO:B, rLOIUDA 

GULP COUN'l'Y 

CONSBR~TION AUDIT 

DOC~ NUMBER - 950002-EG 

AUDIT CONTROL NUMBER 95-~23-1 - 1 
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I . EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures descr ibed 
i n Section II o f this report and have r ecalculated the 
t rue - up a nd interest exhibits filed by St . Joe Natural 
Gas Company, Inc. in support of Docket 950002- EG for the 
t we lve month period ended Septe~~r 30 , 1995, to 
det ermine that t he exhibits represent the util i t y' s books 
and r ecords a nd t hose books and recorda are ma i n tai ned in 
compliance wi th Commiasion directives and tha t facts 
which may i nfluence the Commission' a decision process are 
discl ose d . 

SCOPE LIMITATION 1 An audit exit confe rence was held 
Decembe r 5 , 19 9~. There are no confidential documents 
associa t ed with t he aud i t report . 

DISCLAIM PUBLIC USB: This is an internal accounting 
report prepared after performing a limited scope audit; 
accordingly, thi s document must not be relied on f or any 
purpose exc ept t o assist the Commission s t a ff i n the 
performance o f t he ir duties. Substantial addi tional work 
would have t o be performed to satisfy generally accepted 
audit standards a nd produce audited financia l sta tements 
f or public use. 

OPrNION: Subject t o the audit disclosures; t he ECCR 
e xhibits tor the t welve months period ended Sept~mber 30, 
1995 r epresen t St. Joe Natural Gas Compa ny' s books and 
records ma intained in substantial compliance with 
commi':lsion di rec t i ves. The expresse-s opinions extend 
only to t he s cope o f work des cribed in Sec t ion II of this 
report. 

SUMMARY FINDINGS: 

The Company does not r ecord i ts Conservation interest in the 
General Ledger. (Disclosure No. 1) 
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II. AUDIT SCOPE 
The opinions contained i n this report are based on the 
described below. When used in this report COMPILED 
audit work includes: 

audi:; wo1·k 
means that 

COMPILED: Means that the audit staff reconciled exhibit 
amounts with the general ledger; visually scanned 
accounts f or error or inconsistency; disclosed any 
unresolved error, irregularity, or inconsistency; and, 
e xcept as noted performed no other audit work. 

SCOPE OP WORX PERFORMED 

CONSERVATION RBVBNOB81 Compiled the conservat ion revenue account 
t o determine that the Company has used the approved ECCR factor 
including taxes as set forth in Commission Orders No. PSC- 94 -0389-
FOF-EG and PSC-95 -0398-FOF-EG; reconciled therms reported sold for 
conservation purposes to the amount of therms sold for the 
Purchased Gas Adjust ment calculation; and reconciled therms 
reporLed sold and number of Company billings to selected Company 
billing s ummari es. 

CONSERVATION BXPENSi.IS 1 Compiled expenses repor ted; read a 11 
invoices supporting incentive payments; there were no advertising 
expenses. 

OTHER: Recomputed Company true-up and interest provi sion; 
determined the non-fuel rates charged to custcmers represent the 
authorized rate for Conservation; Verified adjustments were made 
from prior order. 
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. III . AUDIT DISCLOSURES 

AUDIT DISCLOSURE NO. l 

SUBJECT: UTILITY GENERAL LEDGER NOT ACCURATE 

STATEMENT OP PACT1 The Utility does not record its Conservat ion 
interest. 

Util ity Conservation balance sheet accounts as of September 30, 
1 995 report the following balances: 

ACCOUNT 

184 
186 

ACCOUNT TITLE 

(Deferred) Conservation Expenses 
(Deferred) Conservation Revenues 

Total of accounts 

AMOUNT 

$384 ,505.88 
$ 394.4 19.70 

($9 . 913 . 82) 

Currently the Utility records Conservation expenditures in account 
184 as they are i ncurred eac.:h month. Conservation revenues are 
r ecorded each month in account 186. Interest associa ted with 
Cons ervation activit ies is not recorded on the vt i lit y 's books . 

Utility personnel report thi~ accoynting for the Conse rvation 
t rans actions has not changed in a number of years. 

Thes e accounts also are never cleared and represent Conservation 
expenses and revenues for the entire length of the program. 

OPINION1 Interest should be included monthly in the accoun ts and 
a one time correcting made. Also the accounts should be cleared 
yearly. 

COMPANY COMMENT 1 The Company may respond at a late r date . 
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Commiuioneu: 
SUSAN P. CLARK. CII AIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESLING 
JOE GARCJA 

Mr. Stuart Shoaf 
St. Joe Natural Gas Company 
Post Office Box 549 
Port St. Joe, Florida 32456-0549 

Dear Mr. Shoaf: 

State of Florida 

December 11, 191.):5 

DIVISION OF RECOROS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

RE: Docket No. 950002-EG - St. Joe Natural Gas Company 
Conservation Audit Report - Period Ended September 30, 1995 
Audit Control #95·223· 1-1 

The enclosed audit report is forwarded for your review. Any company response filed with this 
office within ten (10) work days of the above date will be forwarded for consideration by the staff 
analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/mas 
Enclosure 
cc: Public Counsel 

Sincerely, 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMARD OAK BLVD e TAU.AHASSEE, FL 32399.0850 


	11-29 No. -  3294
	11-29 No. -  3295
	11-29 No. -  3296
	11-29 No. -  3297
	11-29 No. -  3298
	11-29 No. -  3299
	11-29 No. -  3300
	11-29 No. -  3301
	11-29 No. -  3302



