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December 18, 1995 

BY HAND DELIVERY 

MS. Blanca S. Bay6 
Director, Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket NO. 950985-TP 

Dear Ms. Bay6: 

KRISTIN  M. CONROY 
CONNIE c .  O U R R E N C F  
J O N A T H A N  5.  FOX 
J A M E S  C. GOODLETT 
GARY K .  H U N T E R .  J R .  
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ROBERT A .  M A N N I N G  
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L ISA K .  RUSHTON 
R. SCOTT R U T H  
JULIE  R .  STEINMEYER __ 
OF C O U N * E L  
CARLOS ALVAREZ 
W .  ROBERT FOKES 

Enclosed for filing on behalf 0 MCI Metro Access 
Transmission Services, Inc. (MCImetro) in the Time Warner portion 
of the above referenced docket are the original and 15 copies of 
Dr. Nina Cornell's rebuttal testimony. 

By copy of this letter this document has been provided to 
the parties on the attached service list. 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a copy of the foregoing was furnished 
to the following by hand delivery (**) or next business day 
delivery by UPS ( * )  this 18th day of December, 1995. 

Lee L. Willis** 
J. Jeffrey Wahlen 
Macfarlane, Ausley, Ferguson & 

227 S. Calhoun Street 
Tallahassee, FL 32301 

Anthony P. Gillman** 
Kimberly Caswell 
GTE Florida Incorporated 
c/o Richard M. Fletcher 
106 E. College Ave., Ste. 1440 
Tallahassee, FL 32301-7704 

Leslie Carter* 
Digital Media Partners 
1 Prestige Place, Ste. 255 
Clearwater, FL 34619-1098 

James C. Falvey* 
Swidler & Berlin, Chartered 
3000 K Street, N.W., Ste. 300 
Washington, DC 20007 

David Erwin** 
Young van Assenderp & Varnadoe 
225 S. Adams St., Suite 200 
Tallahassee, FL 32301 

Richard A. Gerstemeier* 
Time Warner AxS of Florida 
2251 Lucien Way, Ste. 320 
Maitland, FL 32751-7023 

Patrick K. Wiggins** 
Wiggins & Villacorta 
501 East Tennessee Street 
Tallahassee, FL 32301 

Andrew D. Lippman* 
Metropolitan Fiber Systems 
One Tower Lane, Suite 1600 
Oakbrook Terrace, IL 60181-4630 

McMul len 

J. Phillip Carver** 
c/o Nancy H. Sims 
Southern Bell Telephone 
150 S .  Monroe St., Suite 400 
Tallahassee, FL 32301 

Patricia Kurlin* 
Intermedia Communications 
9280 Bay Plaza Blvd., Ste. 720 
Tampa, FL 33619-4453 

Kenneth A. Hoffman** 
Rutledge, Ecenia, Underwood, 

215 S .  Monroe St., Suite 420 
Tallahassee, FL 32301-1841 

Jodie Donovan-May* 
Teleport Communications Group 
1133 21st Street, N.W., Ste. 400 
Washington, DC 20036 

Michael W. Tye** 
101 North Monroe Street, Ste. 700 
Tallahassee, FL 32301 

Robin D. Dunson* 
1200 Peachtree St., N.E. 
Pomenade I, Room 4038 
Atlanta, GA 30309 

Purnell & Hoffman 

Laura Wilson** 
Florida Cable 

310 N. Monroe Street 
Tallahassee, FL 32301 

Floyd R. Self** 
Messer, Caparello, Madsen, 

P.O. Box 1876 
Tallahassee, FL 32302 

Telecommunications Assoc. Inc. 

Goldman & Metz, P.A. 
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William H. Higgins* 
AT&T Wireless Services 
250 S .  Australian Ave., Suite 
900 
West Palm Beach, FL 33401 

Donna Canzano** 
Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Jill Butler** 
Florida Regulation Director 
Time Warner Communications 
2773 Red Maple Ridge 
Tallahassee, FL 32301 

Brian Sulmonetti* 
LDDS Woldcom Communications 
1515 S .  Federal Hwy., Suite 400 
Boca Raton, FL 33432 

C. Everett Boyd, Jr.** 
Ervin, Varn, Jacobs, 

305 S .  Gadsden Street 
Tallahassee, FL 32301 

Benjamin Fincher, Esq.* 
sprint communications Co. 
Limited Partnership 

3065 Cumberland Circle 
Atlanta, GA 30339 

Odom & Ervin 

Sue E. Weiske* 
Senior Counsel 
Time Warner Communications 
160 Inverness Drive West 
Englewood, CO 80112 

Peter M. Dunbar, Esq.** 
Charles W. Murphy, Esq. 
Pennington & Haben, P.A. 
215 S .  Monroe Street, 2nd F1 
Tallahassee, FL 32301 

Timothy Devine* 
MFS Communications Company, Inc. 
250 Williams Street 
suite 2200 
Atlanta, GA 30303-1034 

Richard M. Rindler* 
James C. Falvey 
Swidler & Berlin, Chartered 
3000 K Street, N.W. 
Suite 300 
Washington, D.C. 20007 

Donald L. Crosby* 
Continental Cablevision, Inc., 
Southeastern Region 
7800 Belfort Parkway, Ste. 270 
Jacksonville, FL 32256-6925 

A. R. Schleiden* 
Continental Fiber Technologies 
d/b/a AlterNet 
4455 Baymeadows Road 
Jacksonville, FL 32217 

Bill Wiginton* 
Hyperion Telecommunications, Inc. 
Boyce Plaza I11 
2570 Boyce Plaza Road 
Pittsburgh, PA 15241 

Attorney 

63663.1 
COS1950985 2 



- -  
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

REBUTTAL TESTIMONY OF 

DR. NINA W. CORNELL 

ON BEHALF OF 

MCI METRO ACCESS TRANSMISSION SERVICES, INC. 

DOCKET NO. 950985-TP 

(TIMES WARNER SUBDOCKET) 

DECEMBER 18, 1995 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

WHAT IS YOUR NAME AND ADDRESS? 

My name is Nina W. Cornell. 

Wyoming 82433. 

My address is 1290 Wood River Road, Meeteetse, 

HAVE YOU PREVIOUSLY FILED TESTIMONY IN THIS PROCEEDING? 

Yes. 

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY? 

My rebuttal testimony responds to the testimony of Dr. Banerjee and Mr. Scheye on behalf 

of BellSouth. I have previously rebutted testimony tiled by Dr. Banerjee and Mr. Scheye, 

and I propose to incorporate by reference the rebuttal that I tiled on December 12, 1995. 

DR. BANERJEE CLAIMS THAT MS. MCGRATH IS WRONG TO CLAIM THAT 

INCLUDING "CONTRIBUTION" IN THE INTERCONNECTION RATE COULD 

FORCE ENTRANTS TO SUBSIDIZE INEFFICIENCIES OF THE INCUMBENT. DO 

YOU AGREE WITH DR. BANENEE? 

No. He claims that if the "contribution" reflects only what he calls the opportunity cost of 

providing interconnection, which he defines as the lost retail "contribution," and if local 

exchange rates are set in a competitive market, there can be no subsidization of any 

inefficiencies. He is wrong for at least two reasons. First, retail local exchange rates have 

not been set in a competitive market. Second, because interconnection is an essential input, 
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any "contribution" contained in it cannot be competed away and will form part of the price 

floor in a competitive market. As a result, there is no guarantee that including 

"contribution" in the interconnection rate would not result in entrants subsidizing 

inefficiencies of BellSouth. The only way to ensure that entrants do not subsidize any 

inefficiencies of BellSouth is to set interconnection charges just at direct economic cost. 

The most efficient way to do this is to order interconnection to be provided using Mutual 

Traffic Exchange. 

DR. BANERJEE ARGUES THAT IF IMPUTATION IS ORDERED FOR BELLSOUTH, 

IT SHOULD ALSO BE ORDERED FOR ENTRANTS. IS THIS A GOOD USE OF 

REGULATORY RESOURCES? 

No. Entrants with no captive monopoly customers should not be subjected to imputation 

tests. They will either have to pass an imputation test or their stock holders are going to 

demand that they exit the business. In either case, consumers are not harmed and therefore 

there is no need for the Commission to use its scarce resources in this manner. 

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY? 

Yes. 
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