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MEMORANDUM 

December 18, 1995 

TO: DIVISION Of RECORDS AND REPORTING 

FROM : DIVISION Of AUDITING AND FINANCIAL ANALYSIS (VANDIVER) ~ 
RE : DOCKET NO . 950003-CU ·• ST . JOB NATURAL CAS COMPANY, INC. 

PCA AUDIT REPORT • PERIOD BNDBD SBPTEKBBR 30, 1995 
AUDIT CONTROL NO . 95 ·233 · 1·1 

The above-referenced audit report ia forvardod . Audit exceptions document 

doviLtiona from the Uniform Syatem of Accounta, Commission rule or order, 

Staff Accounting Bulletin and generally accepted accounting principles. Audit 

disclosures show information that may influence tho deciaion process. 

The audi t working papera are availabh for review on request. Ther e ore no 

confidential working papers aasociated with thia audit. 

Please forward a complete copy of thia report to : 

St. Joe Natural Cas Company, Inc. 
St uart L. Shoaf 
Post O·'fice Box 549 
Port S . Joe, FL 32456-0549 

DNV/sp 
Attachment 
cc: Chairman Clark 

Commisaionor Deason 
Commi ss ioner Johnaon 
Commissioner Kiesling 
Commis•ionor Garcia 
Mary Andrews Bane , Deputy Executive DirectorjTechnical 

Legal Services 
Division of Auditing and financial Analysia (Devli njCauaseauxj 

file fol der) 
Division of Electric and Cas (Makin) 
Tallahassee Diatrict Office (Crayaon) 

Office of Publ i c Counaol 

OOCUHfh' P.:' "" ·~".-OAT( 

I 2 7 3 4 DEC 19 ~ 

fPSC·RECORDS/REPORTIHG 
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PLORrDA PUBLIC SBRVICB COMMISSION 

AUDIT RBPO.RT 

12 MONTHS BNDBD SBPTBICBBR 30, 1995 

PIBLD WORE COMPLBTBD 

DBCBMBBR lS, 1995 

ST. JOB tiATORAL US COMPANY, INC. 

PORT ST. JOB, FLORIDA 

GULl' COtJNTY 

PURCIIASlm GAB ADJUSTMBNT AUDIT 

DOCKBT NUMBBR - 950003 -GU 

AUDIT CONTROL NOMBBR 95-233-1-1 

~ '*·~~~ 
J(;BN M. GRAYSON 

RBQtJLATORY ANALYST SOPDVISOR 
TALLAHASSBB DISTRICT OFPICB 

I 2 7 3 4 DEC 19 ::: 

FPSC-RECORDS/REPORTIHG 
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I • EXBCUTIVB SUJ.IKARY 

AUDIT PURPOSE: We have applied the procedures described 
in Section II o f this report and have recalculated the 
true-up and interest exhibits filed by St. Joe Natural 
Gas Company, Inc . in support of Docket 950003-GU f or the 
twelve mon th period ended September 30, 1995, to 
determine that the exhibits represent the utility's books 
and records and those books and records are majntained in 
compliance wi t h Commission directivea and that facts 
which may influence the Commission's decision process are 
disclosed. 

SCOPE LIMITATION: An audit exit conference was held 
December 15, 1995. There are no confidential documents 
associated with the audit report. 

DISCLAIM PUBLIC USB: This is an internal accounting 
report prepared after performing A limited scope audit; 
accordingly, this document must not be relied on for any 
purpose except to assist the Commission staff in the 
performance of their duties . Substantial additional work 
would have to be performed to aa~isfy generally accepted 
audit standards and produce audited financibl statements 
for public use. 

OPINION: The Purchased Gas Adjustment exhibit f or the 
t welve months period ended September 30, 1995 represent 
St. Joe Natural Gas Company 's books and records 
maintained in substantial compliance with commission 
directives. The expressed opinions extend only to the 
scope of work described in Section II of this report. 
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II. AUDIT SCOPB 

This report is based on the audit work described below. When 
compiled is used i n this report , it de fines completed audit work as 
follows: 

COMPILED: The audit $taff reconciled eY~ibit amounts 
11Tith the general ledger; visually scanned accounts for 
error or inconsistency; disclosed any unresolved error, 
irregularity, or inconsistency; and, except aa noted, 
performed no other audit work. 

SCOPE OP WORX PERFORMED 

REVENUES: Compiled t he Purchased Gas Adjustment xevenue accounL t o 
determine that the Company has used the approved PGA factor 
including taxes as set forth ~.n Commission Orders No. PSC- 94 -0385-
FOF-GU and PSC-95-0350-FOF-GU; Traced therm sales to selected 
Company billing summaries; Verified PGA rates on three billings 
monthly for each class, residential, commercial, and large 
commercial. 

EXPENSES 1 Traced therms and cost of gas to the Company' a invoices. 

OTHER: Recomputed Company true-up a.nd interest provision ; Verified 
monthly booking of true-up; Verified the correct beginning true-up; 
Verified that the correct interest rates were applied to under o r 
over recovered amounts for the twelve months ended September 30 , 
1995. 

4 



- ---· 

U1 

____ ._ _____ _ 
COMP4NY.ST JO( NAlUI\AL GAS CO I 'AI.C II I.ATIOtl 01' 11(111!- VI' AN II IN J'l!ltES I' I'IHIVISION SCI1EDULE A - 2 

(REVISED 8/19/93) 
-1 

FOR TilE PERIOO OF: 

mY~ - ill' ~!.6IlQH 
1 PURCHASED GAS COST UNE4 $211.882 S227 ·~e 15.266 

' " "·'"'·'"\"·"'·"' ~ .. ~\ 0 12 
2 TRANSPORTAnON COST UNE(I • 'I • 8 - (7 ~!) $12e,988 $130.020 3.052 o 02 se1e.n2 S882.583 45.791 oos 
3 TOTAL ~850 $357,188 18,3;8 0 05 $2.507,656 f2.784,933 2n:zn 0 10 
4 FUEL REVENUES $370.827 $357.168 ( 13,8$ -o 04 $2.523.430 52.784.904 201.~ 008 

(NET OF REVENUE TAX) 
5 TRUE-UP(COLLECTEO) OR REFIJNDEO ($1,019 

(1 3.~1 0 001 ($8,113, ($8,113\ 201.~1 0.00 
8 FUEL REVENUE APPUCABLE TO PERIOD • $356,149 - 0.04 $2,517,323 S2.77e,701 0.08 

(UNE 4 I+ ot - ) UNE 5) 
7 muE- UP PROVISION - THIS PEJVOO ($1,019 (31,9 3 1.39 

-~ 
(18.1~ (15.1l09f 2..57 

(UNE a - UNE 3) 
8 ltiTEJ\SST PACM$10N- 'TMIS PEROO (21) (~ 179 -2.24 ($1, 

($1~ 1,18111 -2.47 
9 BEGIHNING a' PERIOD TRUE-UP AND ($d8.7&4 ($14~ 52,4110 -3.22 ($.51.17 !5,312 -2.23 

INTEREST 
10 TRUE-UP cou.ECTED OR (RER.NOEO) $1 ,011~ $1,019 0 0.00 

-~ .... 1 ol 0.00 
I (REVERSE a' UNE 5) . 

10. FlEX RATE REF\JNO (IIIIPfllotobla) $0 GO 0 ERR 
($18.~ 20,6~1 ERR 

11 TOTALESTlMATEO/ACTUAL TRUE-UP ($37, ($111.374 20,692 - 1.20 ($37, - 1.20 
(7+&+9+10+ lOa) 
fa( 

12 8EGINNING TRUE -UP AND (68,~18,2S4l 52.4901 -3~, • II line 5 Ia a refund add lo llna 4 
INTEREST PACMSlON (9) llllna 5 Ia a collection () aubltac:t from llna • 

13 ENDING TRVE- UP IIEFORE (30 (II!,Z!M 20.513 -1.26 
INlF.flEST ( 1 H 7 - 5) 

14 TOTAL(12+ 13) (105,~ (32,5811~ 73,0031 -2 24 
15 AVERAGE (50% OF 14) (52,7 (111,294 36.502 - 2.24 
1111NTEAEST RATE - FIRST 5.84 584 0.00 0.00 

DAYOF MONTI1 

17 INTEREST RATE - FIRST I 5.94 1 5.941 0.001 000 
DAY OF SUBSEQUENT MONTH 

18 TOTAL (18 .. 17) 11.78 II 78 000 000 
,,AVERAGE (50% OF 18) 5.8, 5119 000 000 
20 MONTI1LY AVERAGE (19/12Monlhs) 0 49 1.49 000 000 
21 INTEREST PROVISION (15X:<ll (259 (110 179 -2~ 



Commissioncn: 
SUSAN F. CL.ARK. CHAIRMAN 
J. TERRY DEASON 
JUUA L. JOHNSON 
DIANE K. KJESUNG 
JOE GARCIA 

Mr. Sruart L Shoaf 
St. Joe Natural Gas Company, Inc. 
Post Office Box 549 
Port Sr. Joe, Florida 32456-0549 

Dear Mr. Shoaf: 

December 19, 199.5 

DMSJON OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
<*> 413~no 

R£: Docket No. 950003-GU - St. Joe Natural Gas Company, Inc. 
PGA Audit Report • Period Ended September 30, 1995 

Audit Comrol #95-233=1-1 

The enclosed audit report is forwarded for your review. Any company response filed with this 

office within ten (10) work days of the above date wUI be forwarded for coosidere!ion by the staff 

analyst in w~ preparation of a recommendation for this case. 

BSB/mas 
Enclosure 
cc: Public Counsel 

Sincerely, 

~~-
Blanca S. Bay6 

CAPITAL CIRCLE OFFICE CENTER • ~SHUMARD OAK BLVD • TAU.AHASSEE, FL 32399~850 

IV>. Allltmadve ~.W ()pponollq ~ 
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