
' 
.. -. .- r ,, .. "·'' 

. -- •• (" h .. ' •• ' 

• L • 1f ).(}; I 

' 4 ., f 

.. 

January 22. 1996 

Ms. Blanca S. Bayo, Director 
Drvisron of Records and Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 
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Enclosed for official filing in Docket No. 960007·El are an original and frfteen copres of the 
followmg: 

Petition of Gulf Power Company for Approval of Final Environmental Cost Recovery 
True-up Amounts for April1995 through September 1995; Eshmated Environmental 
Cost Recovery True~up Amounts for October 1995 through March 1996: Projected 
Envrronmental Cost Recovery Amounts for April1996 through September 1996; and 
Envrronmental Cost Recovery Factors to be Applied Beginning wrth the Period 
Apnl1996 through September 1996. 

00 
701' 1~ 2. Prepared direct testimony of J 0 . Vick 

(JO 
710

, 1~ 3 Prepared direct testimony of M L Gilchnst 

00 
?fl-1 ~ 4 Prepared direct testimony and exhibrt of S. D. Cranmer. 

f ":< """:' Also enclosed is a 3.5 rnch double srded, double density diskette contarnrng the Petitron in 
Q:)\ WordPerfect for Windows 6 .1 format as prepared on a MS-DOS based corr1puter 

t _ _. Srncerely. 
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cc Beggs and Lane 
Jeffrey A. Stone, Esqurre 
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BEfO[(£ THE FLORIDA PUBLIC SERVICE COMMISSION 

In :·~= t:nv1ronmcnlal Cost Recovery 
<.:!,.use Docket No. 960007-El 

Cert1f1catc of Service 

I HEREBY CERTIFY that a copy of the !orcgoi~g has been 

fUll• 1 shed this ):4} day of Janu.:J r.y 1996, by U.S. t-l;ul or hand 

oe11Vcry LO the follow1ng: 

V1ck1 D. Johnson, Esquire 
Sta!1 Counsel 
fL Public Scrv1ce Corr.rnlSSlOn 
2~40 Shumar J Oak Boulevard 
Tallahassee ~L 32399-0863 

Matthew M. Ch1lds, Esqu1re 
SU:!• l , !lector £. Davis 
21! Jt.h 1-lonr ,c, SUJ LC 601 
Tco1 I ,dt,oSS•~~ FL 32 301 -1 804 

lolln Ro';}Cr Howe, Esquire 
Otf1ce of Public Counsel 
c/o The Flonda Legislature 
111 w. Mad1 son St., Room 812 

Tallahassee FL 12399-1400 

Lc~ L. Wi ll.5 , Esqu1re 
:-:acl.Hlanc, Au Icy, Ferguson 

P . 0 . Box 391 
Tis~! iillaSSC•~ FL 32302 

Joseph A. McGlothlin, ~&qulrl 

McWhirter, Reeves, McGlcthl .n, 
Davidson, Rict & BaJ.:a.,, i .!\. 

117 s. Gadsden SLrccL 
Tallahassee ~L 32301 

John W. McWhirter, Fsq1nrc 
McWhirter, Reeves, McGlothJ1n , 

D<lVldson, R1et '· l!al·;,s, f'.A. 

P. (.. Box 3350 
Tampa FL 33601-3350 

Suzanne Brownlcs~, F.squ1:c 
1311-B Paul Rust~ 1 Road 
Suite 202 
Tallahassee FL 1230 1 

~f-b~~(~ 
Florida BarN . 3259~3 

RUSSr 1 L /\, j3A1)DERS 

Florida Bat No. 000745~ 

Bcqg~ t. Ll.lne 
P. o. 13ox 129!.>0 
Pcnsc~colu ~L 3257o 
90<1 432-24!)1 
Attorneys for Gulf Po~er Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Environmental Cost 
Recovery Clause. 

Docket No. 960007-EI 
Filed: January 22,1996 

PETITION OF GULP POWER COMPANY FOR APPROVAL OP 
FINAL ENVIRONMENTAL COST RECOVE~Y TRDE-UP AMOUNTS 

FOR APRIL 199~ THROUGH SEPTEMBER 1995; 
ESTIMATED ENVIRONMENTAL COST RECOVERY TRDE-DP AMOUNTS 

FOR OCTOBER 1995 THROUGH MARCH 1996; 
PROJECTED EHVIRONKEHTAL COST RECO~Y AMOUNTS 

FOR APRIL 1996 THROUGH SBPTEKBBR 1996; 
AND ENVIRONMENTAL COST RECOVERY PACTORS 
TO BE APPLIED BEGINNING WITH TB. PERIOD 

APRIL 1991 TBRODGB SEPTEMBER 1996 

GU LF POWER COMPANY ("Gulf Power", "Gu lf", or "the Company"), 

by a nd through its und£>rsigned counsel, horeby petitions th.i.J 

Commission for approval of the Company's final environmental cost 

recovery true-up amounts for the period Apri l 1995 through 

Sopt~mber 1995 ; for approval of i ts estimated environmental cost 

recovery true-up amounts for the period October 19~5 through March 

1996; for a pproval of its projected environmental cost recovery 

amounts for the period April 1996 through September 1996 ; and for 

approval of environmental cost recovery factors to be applied in 

customer billings beginni ng with the perio d April 1996 through 

September 1996 . 

As grounds for the relief r equested by this petition, the 

Company would respectfully show: 

FINAL ENYIRONKEHTAL COST RECOVERY TRUE-UP 

(1) By vote of the Commission following hearings i n March 

1995, projected environmental cost recovery amounts were approved 

by the Commission for the period April 1995 through September 1995, 

OOCUHPoil 'illHCf .( DATE 
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FPSC ~.C ,RuS/Rf.PORTING 



subject to establishing the final environmental cost recove::-y 

true-up amounts. According to the data filed by Gulf for the 

period ending Septe111bcr 30, 1995, the final environmental cost 

recovery true-up amount for the period ending September 30, 1995, 

s hould be an actual over recovery o! $700,728. This amount is 

submitted for approval by the Co~ission to be refunded in the next 

period. The supporting data has been prepared in accordance with 

the uniform system o! accounts as applicable to the Company's 

environmental cost recovery and fairly presents the Company's 

environmental costs to be considered for recovery through the 

Env1ronmental Cost Recovery Clause( " ECRC") for the period. The 

environmental activities anJ related expenditures reflected in the 

true-up amounts shown for tha period end1ng September JO, 1995 aro 

reasonable and necessary to achieve or maintain compliance with 

environmental requirements applicable to Gulf Power Company and 

therefore, the amounts identified are prudent expenditures which 

have been incurred Cor utility purposes. 

ESTIMATED ENYIBONHI!lNTAL COST RECOVERY TRUE-UP 

(2) Gulf has calculated its estimated environmental cost 

rcco.tery true-up amounts for the period October 1995 through March 

1996. Based on two months actual and four months projected data, 

the Company's estimated onvironmental cost recovery true-up amount 

for the current por lod (October 1995 through March 1996) is an 

under-recovery of $669,968. The estimated environmental cost 

recovery true-up for the current period is co~bined with the not 
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final environmental cost recovery true-up tor the period ending 

September JO, 1995 to reach the total environmental cost recovery 

true-up to be addressed in the factors for the next cost recovery 

period. The proposed environmental cost recovery factors reflect 

the refund of this total envir onmental cost reco,·ery true-up amount 

excluding revenue taxes, $30,760, during the period of April 1996 

through September 1996. 

PROJECTED ENVIRONKEHTAL COST RECOVERY aMOUNTS 

(3) Gulf has calculated its projected environmental cost 

recovery amounts for tho months April 1996 through September 1996 

1n accordance with the principles and policies for environmental 

cost recovery found in SJ66. 8255 of the Florida Statutes and 

Commission Order No . PSC-94-004 4-FOF-EI. The proposed factors 

reflect the recovery of the net environmenta l cost recoverable 

amount of $5,920,060 projected for the period April 1996 through 

September 1996 . The computations and supporting data for the 

CoMpany' s cnv i ronmental cost recovery factor s arc set forth on 

Schedules attached as part of the exhibit to the testimony of s. D. 

Cranmer filed herewith. Additional supporting data for the 

environmental cost recovery factors is provided in the testimony 

of J. 0. Vick also filed herewith . The methodology used by Gulf in 

determining the amounts to include in t hese fact~rs and the 

This am0unt,$5,920,060, is before taking into account the 
total environmental cost recovery true-up identified in paragraph 
2 above. Consequently, the figure af~or taking into account the 
total true-up including rovonue taxos io $5,984,058. 
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allocation to rate classes is in accordance with the requirements 

of the Commission as set forth in Commission Order No . PSC-94-0044-

fOF-EI. The amounts included in the factors for this projection 

per Lod arc based on reasonable proJections of the costs for 

env1ronmental compliance activities that are expected to be 

incurred during the period April 1996 through September 1996. Tho 

proposed factors and supporting data have been prepared in 

accordance witr the uniform system of accounts and falrly present 

the company's best estimate cf environmental compliance costs for 

the projected period. The activities described in the testimony 

of Mr. Vick are reasonable and necessary to achieve or maintain 

compliance with environmental requirements applica~le to Gulf Power 

Company and the projected costs resulting from the described 

compliance actlvitioo aro also rol\sonablo and necessary . 

Therefore, the costs identified are prudent expenditures which have 

been or will be incurred for utility purposes and (or which the 

Company should be allowed to recover the associated revenue 

requirements. 
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EHVIRONHEHTAL COST RECOYJRY FACTORS 

(4) The proposed environmental cost recovery factors by rate 

clas s herein requested, including true-up, are: 

ENVIROHHEliTAL 
RATE COST RECOVERY 

CLASS* FACTORS 
¢/DB 

RS, RST 0 .138 

GS, GST 0.136 

GSD, GSDT, SBS 0.121 

LP, LPT, SBS 0.112 

PX, PXT, SBS 0.102 

OSI, OSII 0.075 

OS III 0.110 

osrv 0.075 

*The recovery factor applicable 
to customers taking service under 
Rate Schedule SBS is determined 
as follows: customers with a 
Contract Demand in the range of 
100 to 499 KW will use the 
recovery factor applicable to 
Rate Schedule GSD; customers with 
a Contract Demand in the range of 
500 to 7~499 KW will use the 
recove ry factor applicable to 
Rate Schedule LP; and customers 
with a Contract Demand over 7,499 
KW will use the recovery factor 
applicable to Rate Schedule PX. 
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WHEREFORE, Gulf Power Company respectfully requests the 

Commission to approve the final environmental cost recovery true-up 

amounts for the period April ~995 through September 1995 ; the 

estimated environmental cost recovery true-up amounts for the 

period October 1995 through March 1996; the projected environmental 

cost recovery amounts !or the period April 1996 through september 

1996; and the environmental cost recovery factors to be applied 1n 

customer billings beginning with the period April 1996 through 

September 1996. 

Respectfully submitted the \ '1" \1' day of January, 1996. 

-JEl.l'l'R!lY • ST NE 
Florida Bar o . 325953 
ROSSELL A. BADDERS 
Florida Bar No. 007455 
Beqqa ' Lane 
P. o. Box 12950 
Pensacola, Florida 32576-2S50 
(904) 4 32-2451 
Attorneys tor Gulf Power coapany 
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