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January 29,1996 

r, 

Ms Blanca S Bayo, D1rector 
D1v1s1on of Records and Reportmg 
Flonda Pubhc Service Comm1ss1on 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo 

•• 
~ .... ,... . 

1 • r ~ · • u ,, 

Enclosed for offiCial fihng in Docket No. 950007-EI are an onginal and fifteen copies of the 
followtng 

. ~ 7v 1 
.j/0'1> 

Amended PehtJon of Gulf Power Company for Approval of Fmal Enwonmental Cost 
Recc 1ery True-up Amounts for Apnl1995 through September 1995; Estimated 
Environmental Cost Recovery True-up Amounts for October 1995 through March 1996, 
Projected Environmental Cost Recovery Amounts for April 1996 through September 
1996; and Environmental Cost Recovery Factors to be Applied Beginning with the 
Penod Apnl 1996 through September 1996. 

Rev1sed prepared dlfect testimony of J 0 Vick 

' ) /Drf4''1 ~ 3 Rev1sed prepared dlfect testimony and exh1b1t of S D. Cranmer 

v 

1\CK 
~}>. -~ 

APP •• 

Please replace the copies that were sent to you on January 22. 1996 with these cop1es 
regret any inconvenience this may cause and than you for your ass1stance 

Also enclosed 1s a 3.5 inch double s1ded. double dens1ty diskette conta1n1ng the Pellbon in 
WordPerfect for Windows 6 .1 format as prepared on a MS-OOS based computer. 

CAF Smcerely, 

~~~~-~~.a A? ~,L._:_ 
EAG 'l :1~"' /. ...j 

G \ / lw 
LE 
U t! j Enclosures 

OPC 

RCH 
cc: Beggs and Lane 

Jeffrey A Stone, Esquire 
SEC 

Wt..'3 
'()(I bu:;mm I~ CUS(Om~r SDfiSftlCfoOfl" 

OTH 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re. Environmental Cost Recovery 
Clause Docket No 960007-EI 

Certificate of Serv1ce 

I HEREBY CERTIFY that a copy of the forego.ng has been furn1shed this ).1d 
day of January 1996 by U.S Mail or hand delivery to the following· 

V1ck1 D Johnson, Esquire 
Staff Counsel 
Fl Public Serv1ce Commiss1on 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M Ch1lds, Esqu1re 
Steel, Hector & Dav1s 
215 South Monroe, SUite 601 
Tallahassee FL 32301-1804 

John Roger Howe, Esquire 
Office of Public Counsel 
c/o The Flonda legislature 
111 W Mad1son St , Room 812 
Tallahassee FL 32399-1400 

Lee l Will1s, EsqUire 
Macfarlane, Ausley, Ferguson 

& McMullen 
? 0 Box 391 
Tallahassee Fl 32302 

Josfph A. McGiothhr', Esqu1re 
McWhirter, Reeves, McGlothlin, 

Dav1dson, R1ef & Bakas, P A 
117 S Gadsden Street 
Tallahassee FL 32301 

John W. McWh1rter EsqUire 
McWh1rter, Reeves, McGlothlin, 

Dav1dson, Rief & Bakes, P A 
P. 0 . Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless. EsqUire 
1311-B Paul Russell Road 
Su1te 202 
Tallahassee FL 32301 

JEFFREY A STONE 
Flonda Bar No 325953 
RUSSELL A BADDERS 
Florida Bar No 0007 455 
Beggs & Lane 
P. 0 Box 12950 
Pensacola FL 32576 
904 432-2451 
Attorneys for Gulf Power Company 
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A. 

GULF POWER COMPANY 

Bef~re the Flor1da Pub1lc Serv1ce Comm1ssion 
Dtrect Testtmony of 

Susan D. Cranmer 
Docket No. 960007-EI 

Date of F1l1ng: January 22, 1996 

Please state your name, business address and 

occupation. 

My name is Susan Cranmer. My bus1ness address 1s 500 

Bayfront Parkway, Pensacola, Flo-ida 32501. I hold 

the posttion ot Superv1sor of Rate Services for Gulf 

Power Company . 

Please brtcfly describe your educat1ona: background 

and bustness experience. 

I graduated from Wake Forest Univer~lty in 

Wlnston-Salem, North Carolin~ in 1981 w1th a Bachelor 

of Sc1ence Degree in Bustness and from the Untverstty 

o f West Flor1da 1n 1982 wtth a Bachelor of Arts Degree 

1n Accounttng. I am also a Cert1fied ?ublic 

Accountant licensed 1n the State of Florlda. I JOined 

Gulf Power Co: .. pany 1n 1983 as a Financ.l.al Analyst. I 

have held various posttions w1th Gulf including 

Computer Modeling Analyst and Scn1or F1nanc1al 

Analyst . In 1991, I assumed ':1\e pos1t1on ot 

Superv1sor of Rate Services and presently serve ~n 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

.... 

4 

c 
oJ 

7 

:o 

, -
• j 

1 ,. 

Q. 

A. 

Q. 

A . 

20 A. 

21 

23 

25 

that capac1ty . 

Docket No . 96000"1-E: 

Wl tness: Susan D. Cta~~e~ 
Paq·~ 2 

My =esponslbllltles include superv1sJon o f ta r 1:~ 

adrnlnlstration, cost of service, calculation of cost 

recovery factors , and the regulatory f1ling funct1on 

of the Rates and Regulatory Matters Department. 

Have you previously f1led te$timony befo=e this 

CommlSSlon 1n c~nnect1on with Gulf's Env1ronmental 

Cost Recovery Clause IECR: l? 

Yes, I have. 

Wnat 1s the purpose of your testimony? 

The purpose of my test1mony is to present both the 

calculat1on of the revenue requ1remcnts and the 

development of the environmental cost r ecover y fac~ors 

tor the per1od Apr ll 1996 through September 1996 . 

Have you prepared an exhlblt that conta1ns 1nformat1cn 

to wh1ch you w1ll refer in your testimony? 

Yes, I have. My exh1bi t cons1 sts of 1 S schedules , 

each ot wh1ch were prepared under my d1rect1on, 

superv1s1on, or rev1ew . 

counsel : 1-lc ask that Ms. Cranmer's Exh1bJ.t cons1st1nq 

o f 1~ schedules be marked as Exhlblt 

No . __ (SDC-2). . . 
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Docket No. 960007-EI 
Witness: Susan D. Crar.me r 

Paoe 3 

What environmental costs iS Gulf requesting for 

recovery through the Env1ronmental Cost Recovery 

Clause? 

As d1scussed ;n the testtmony of J. 0. V1c~, Gulf 1s 

requesting recovery for certain enviro~mental 

compliance operating expenses and capital costs that 

dre consistent With both the decision of the 

CommlSSl.on 1n Doc}:et No. 930613-EI and wtth past 

proceedings in th1s onqo1ng recovery docket. The 

cost~ we have 1dent1f1ed for recovery through the ECRC 

are not currently being recovered through base rates 

or any other recovery mechanism. 

What has Gulf calculated as :he total :rue-up to be 

appl1ed in the period April 1996 through September 

1996? 

The total true-up for thts period is a decreas~ of 

$30 ,760. This tncludes a ftnal true-up ove~-r~covery 

of $700,728 for the pertod Apr1l 1995 through 

September 1995 as st-.own on llne 3 of Schedule 42-lP . 

It also includes 1n est1mated under-recovery of 

$669,968 for the pertod October 1995 thrOUJh March 

1996, as shown on l1ne 2 oC Schedule 42-lP. The 

detailed calculations supporting the est ~mated true-up 

are conta1ned 1n Schedules 42-lE through 42-BE. 
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DocY.et No . q60007-£ I 
Wltness: Susan D. Cranmer 

Page .; 

How was the amount of 0 ~ M expenses to be recovered 

tnrcugh the ECRC calculated? 

Mr . Vick has provided me with projected recoverable 

0 & H expenses for April 1996 through September l99t. . 

Schedule 42-2P of my exhiblt shows the calculation of 

the recoverable 0 & M expenses broken down between the 

demand-related and ehergy-related expenses . Also, 

Schedule 42-2P prov1des the approprlate )urisd1ct1onal 

facto rs and amounts r elated to these e xpenses. Al l 

0 ~ M expenses assoc1ated with compl 1ance w1th the 

Clean A1r Act Amendments or 1990 were cons1dered to be 

ene rg:,r-related, cons1stent with Commiss1on Order No. 

PSC-94-0044-fOF-EI . The rema1 n1ng expenses were 

broken down between demand and energy cons1stent ~lth 

Gul f's last approved cost-of-service methodology in 

Docket No. 891345-EI. 

r:ease describe Schedules 42-JP and 42-4P of your 

exhibit. 

Schedule 42-JP summar1zes the monthly recoverable 

revenue requirements associated with each capJtal 

tnvestment. Schedule 42-4P shows the deta1led 

calcula tlon of the revenue requirements assoc1ated 

with each investment. These schedules also include 

the calculatl vn of the JU rlsdictional amoun~ of 

~· 
' 
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Dockec No. 9~Q007-EI 

W1tness: Susan D. Cranmer 
Page 5 

recoverable revenue requ!re~ents. Mr. V1ck ~as 

prov1ded me with the expenditures and clearings 

related to each cap1tal proJect and Mr. G1lchrist has 

prov1ded me with the monthly costs of emiss1on 

allowances. From that information, I calculated 

plant-in-service and Construction Work In Progress-Non 

Interest Bearing (CWIP-NIBl . Deprec1a t1on and 

dlsmantlement expense and the associated accumulated 

deprec1at1on balances were calculated bas~d on Gult's 

latest approved deprec1aticn rates and dlsmantleme~~ 

ac~ruals. The capltal proJects ident1f1~d for 

recovery through the ECRC are those environmental 

projects wh1ch are not included in the approved 

pro)ected 19~0 test year on which present base rates 

were set. 

Q. How was the amount of Property Taxes to be recovered 

through the ECRC derived? 

A. Property taxes were calculated by applying the 

~ppl1cable cax rate ~o taxable 1nvestment. In 

flor1da, pollut1or control facilities ore taxed based 

only on their salvage value. For the recoverable 

environmental investment l~cated in Florida, the 

amount of property taxes is estimated to be SO. In 

IH:sstsslppl, thet"a 1s no :such reductlon 1n propez:-ty 



I 
I 
I 
I J 

, .. 
I 5 

I 
6 

7 

I a 

I 
9 

10 

I 11 

12 

I D 

I 1~ 

: s 

I 16 

I 
17 

1.3 

I 19 

I 
20 

? • 
- l 

I 22 

2..! 

I 2 .; 

I 25 

I 

DocYet No. 960007 -E! 
W1tness: Su~an D. Cranmer 

Paqe 6 

taxes for pollut1on control facilit1es. Tnerefor~, 

property taxes related to recoverable env1ronmental 

1nvastment at Plant Danlel are calculated by applying 

the applicable m1llage ra~e to the assessed value o r 

the property. 

Q. What capital structure and return on equity were used 

to dev~lop the rate of return used to calculate the 

revenue requirements? 

A. The rate of return used is based on Gulf 's capital 

structure as approved 1n Gulf's l ast rate case, Docket 

No. 891345-EI, Order No. 23573, dated October 3, 1990 . 

Th1s rate of return incorporates a return on equ1ty o f 

12 . 0% as approved by Comm1ssion Order No . 0SC-~3- 077 !-

FOF-EI, dated Hay 20, 1993 . The use of this rate c f 

return for the calculation of revenue requirements to r 

the ECRC was approved by the Comm1s~1on 1n Order No. 

PSC-94-0044-FOF-EI dated January 12, 1994 1n Docket 

No . 930613-EI. 

Q. How was the br~akdown between demand-related and 

energy-related investment costs determined? 

A. The lnvestment-related costs assoc1ated w1th 

compl1ance w1th the Clean Air Act Amen~~ents of 1990 

!ChAA) were considered to be energy-related, consis-
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Reviced 01/29/96, Page 7 

ter.t with CommlSSlOn Order No. PSC-94-0044-FOF-EI, 

dated January 12, 1994 in Docket No . 930613-EI. The 

rema1ning investment-related costs of environmental 

compl1ance not assocLatea Wlth the CAAA Nere allocated 

12/13th based on demand and l/13th based on energy, 

consLstent with Gulf's last cost-of-servlce study. 

The calculation of this breakdown is shown on 

Schedule 42- 4P and summar1zed on Schedule 42-3P. 

What 1s the total amount of project~d recoverable 

costs related to the period April 1996 through 

September 199o? 

The total proJected )Urisd1ct1onal recoverable costs 

for the per1od Aprll 1996 through September 1996 are 

$5,865,823 as shown on line lc or Schedule 42-lP. 

Th1s 1ncludes costs related to 0 & M ar.t1v1t1es o~ 

$1,481,786 and costs related to capital projects of 

S4,384 , 037 as shown on lines la and lb of Sch~dule 

42-lP. 

..,, 
L• Q. What 1s the tot~l recoverable revenue requirement and 

how was 1t allocated to each rate class? 

23 A. The total recoverable revenue requ1rement 1ncluding 

revenue taxes 1s $5,928,949 as shown on l1ne 5 of 

25 S~hedule 42-lP. Th1s includes the recoverable costs 
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? a?e a 

related t~ the proJection period and the t otal true-up 

cos t to be refunded. Schedule 42-lP also summartzes 

t~e energy and demand components of the requested 

re•;enue requirement . I a llocated t hese amounts to 

rate class ustng the appropriate energy and 

demand allocators as shown on Schedule 42-6P and 

42-/P. 

How were the allocation facto rs calculated fo r use in 

:he Env~ronmental Cost Recovery Clause? 

7he demand allocatton factors used in the 

Envi ronmental Cost Recovery Clause were calculated 

us1ng the 1993 load data filed wtth the Commtsston 1n 

accordance wtth FPSC Rule 25-6.0437. The energy 

al~ocat ton factors were calculateJ based on proJected 

K\o/H sales for the period April 1996 through Septembe r 

1396 adJusted for losses. The calcclat1on of the 

allocat~on factors is shown 1n columns 1 through 9 on 

Schedule 42-6P. 

How were these factors applted to allocate the 

requested recovery amount properly to the rate 

classes? 

As r described earlier in my testimony, Schedule 42-lP 

summar tzes t~e energy and demand porttons of the total - • 
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Revised 01/29/96, Pa9e 9 

requested rever.t:c requirement. The energy-related 

recov~rable revenue requ1rement of $3,475,296 for the 

period April 1996 through September 1996 was allocat~d 

us1nq the energy allocator, as shown 1n column 3 on 

Schedule 42-7P. The demand-related recoverable 

revenue requirement of $2,453,653 for the per1od Apr~l 

1996 throuqh Septe~ber 1996 was allocated us1n9 the 

demand allocator, as shown 1n column 4 on Schedule 42-

7P. The energy-related and demand-related recoverable 

revenue requirements are added together to derive the 

total amount assigned to each rate class, as shown 1n 

:olumn 5 . 

What 1s the monthly amount related to env1ronmental 

costs recovered through this factoc that will be 

1ncluded on a resldential customer'~ b1ll for 1,000 

kwh? 

The env1ronmental costs recovered throuqh the clause 

from the res1dent1al customer who usEs 1,000 kwh w1ll 

be Sl.J6 monthly for the per1cd April 1996 through 

September 1996 . 

When does Gulf propose :o collect these new 

env1ronmental cost recovery charges? 

• . , 
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Wttness: Susan D. Cra~mer 
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These factors w1ll apply to Aprll 1996 through 

September 1996 b1ll1~gs beg1nning with Cycle 1 meter 

readings scheduled on March 23 , 1996 and ending with 

meter readings scheduled on Septembe r 26, 1996. 

Hs . Cranmer, does this conclude your testimony? 

Yes, it does . 

.. 
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AFFIDAVIT 

STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

Docket No. 960007-EI 

Before me the undersigned auth:mty, personally appeared Susan D. Cranmer. 

who be1ng first duly sworn, deposes, and says that she ts the Rate Serv1ces Superv1sor 

of Gulf Power Company, a Ma1ne corporation. that the forego1ng IS true and correct to 

the best of her knowledge, Information. and belief She Ia personally known to me 

.dt{42y/0Gd/YVYYUA 
Susan D Cranmer 
Supervisor of Rato Serv1ces 

Sworn to and subscflbed before me this ').!/a day of __,J_.._il_• .._c t_:_l-1tt~...-· __ 
I I 

·' 
1996 

Notary Public. Stale of Flonda at Large 
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Gulf Power Company 
Docket No 960007-EI 

Susan D Cranmer Exh1b1t No 

Envuonmenw Cost Recovery Schedules 

INDEX 

Total Junsd.icnonal Amount to be Recover:<! 

0 & M Acnvmes 

Cap1tal Investment Projects· Recoverable Costs 

Return on Capital Investment, Deprec1nnon and Taxes by Project 

Descnption and Progress Report of Environmental Compliance 

Acnv111es ana PrOJects 

Calculation of1he Energy & Demand Allocanon% by Rate Class 

Calculauon of EnVIronmental Cost Recovery Clause Factors 

3 

:o 

46 

47 

EstimAted 'ttu_c.-llp Scbcduld 

s,hedule 42-1 E Calculanon of the Current Penod True-Up Amount 48 

Schc:c.lule 42-::?E Current Penod True-Up Amount 49 

Schc:dule 42-J E t.nterest PrOVISion 
50 

Schedule 4Z-4E Vanancc Repon of 0 & M Actt\1tles S I 

Schedule 41-5E 0 & M AcnVIues 
~::? 

Schedule 42-6E \ anance Repon of CapttaJ Investment ProJects • Recoverable Costs 53 

Schedule 42- 7E Capttal lnvestment Projects · Recoverable Coscs 54 

Schedule 42-BE Return on Capttal Investment, Deprectanon and Taxes b> ProJect (~ 

-.. 
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Emiroomcnul Cost Rc:co'Cf) CI~IUC (ECRC) 
Tot.tl Jurisdictional Amount to be Rtcovcrdt 

For the PI'OJC'dCd Pcr1od 
April 1996 - ~ptcmbcr 1996 

T01al Junsdtcuonnl Rcco\allblc Costs for the projected pcnod 
a ProJected 0 & M Aell\tltes (Schedule 41-2P, Lines 7, S & 9) 
l> ProJcclcd Cnpllal ProJects (ScheduJc 42-3P, Lines 7, M & 9) 
c Total Jurisdictaon.£1 Rc:covcrnblc Costs for the projected pcnod (Lmes In+ I b) 

2 True-Up for Estmulled 0\ct/(Undet) RCCO\'ct}' foe the 
current pcnod October 1995 • March 1996 
(Sc:hcduJc 42-2E. Lmcs 5 t 6 + 10) 

3 Fmal True-Up for the: Pcnod Apnl 1995 - Sef>'cm~ 1995 
(SchcduJc42-IA, Lmc3) 

4 Tooll Junsdtcllonnl Amount to be Rc:covc:tcd/(Rcfundcd) 
m the prOJection penod Apnl 1996 · September I W6 
(Lmc I • LUlC 2 • Lme 3) 

5 Toul PrOJcclcd Junsdtcuonnl Amount Adjusted for T:~..xes 
(lmc 4 ' Re,cnuc Tn' Muluphct) 

Noh:s 

Energy 
($). 

354,184 
l.U9.UO 
3,483,664 

(374,485) 

432885 

3 42'i 2% 

Allocation to cncrb') and demand m each pcnod arc m proportiOn tv tht: r~pcctl\c pcnod spht of costs 
mdtcatcd on Lanes 1 & II of Schedules 42-5 & 42 · 7 of the estimates aml actuab 

Scbeduk 42-1 P 
RC\Iscd 1129fCJ6 

Demand Total 
_(S)_ __tS)_ -

1,127,602 1,481,786 
1.2Wll 4.ill.Ol1 
2,382,159 5,86S,823 

(295,483) (669,968) 

262143 100 728 

2,414 799 

2 453 6'i3 5 928 949 
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Gulf Power Compagy 

Environmental Cost Recovery Clause (ECRC) 
Apnl 1996- September 1996 

Dttcripdoa aad Proara• Report of 

Eavfroameatal CompUaate Acdvtdes aad Projtct~ 

Title: Air QaaUty A.uaraact Tnria1 

P£ 1006 

Descriptio a: 

Scbedulc 42-SP 
Page I of 26 

Audit test trailer with associated support equipment 10 conduct Relative Accuracy Audits 

(RAT A's) on the Continued Eminion Morutoring Systems (CEM · s) as requirtd b) lhc 

1990 Clean Air Act Amendments. 

Accomplllbmeatl: 
All RAT A's have been performed in a timely and cost-effective manner and provided 

assurance of CEMs performance. 

fisc.l Expeaditura: S239.115 

Proara• Summary: ln-Serv1ce. 

Projcctiou: 'NIA 
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Gulf Power Compapy 

Environmental Cost Recovery Clause (ECRC) 

Apnl 1996 - September 19Q6 

Duc:ripttoa aod Pro1rtt1 Report of 

Eaviroamcatal Compliaac:e Activitta aDd Projects 

Title: Crilt !, 6 & 1 Pncipltator Projects 

PE's 1119, 1216, 1243 

Dac:riptioa: 

Scbtdulc -'2-SP 
Paae 2 of 26 

These projects are necessary to improve particulate removal capabilities from the burning 

of low sulfur coal. The larger precipitators and incrt~Sed eo;.tection areas improve 

paruculate collection efficiency. 

Acc:omplisbmeau: 
No visible emission violations have occurred since irutallation and opacity has been 

substantially reduced. The precipitators b.ave functioned successfully in burning low 

sulfur coal. 

Fuc:al Expeaditures: S2~.875.3S6 

Progrtu Summary: In-Service. 

Projtc:tioaa: N/A 

•• • 
l..· • 
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C.ulf Power Cpmpaay 

Environmental Cost Recovery Clause CECRC) 

Apnl I 096 • September 1996 

DHcriprioa IDd ProJRU Report of 

Eaviroameatal Compllaace Acttvitta aad Projects 

Title: Crbt 7 Flue Gu CoodJttoDi.al 

PE ll%8 

Descripttoa: 

Schedule -42-SP 

Paet J of26 

Injection of sulfur trioxide into the flue aas to improve paniculate removal and improve 

the collection characteristics of fly ash. 

AccompliJbmeah: 
System has proven effective tn enhanced particulate removal in precipitators. 

fisc:al E.xpeaditura: S2.179.24S 

Protrt"U Summary: In-Service. 

ProjecrioDJ: N/A 

., 
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Gulf Power Cgmpaay 

EnvaronmentaJ Cost Recovery Clause (ECRC} 

Apnl 1996 • September 1996 

Dttcriptioa aad Proann Report of 

Eavlroamealal Compllaace Activttla aad Projec:ll 

Tille: Low No1 Buraen, CriJt 6 & 7 

PE's 1236, 1241 

Dttcriptloa: 

Scbtdule 42-SP 
Paae .a of 26 

These are unique burn.m installed to decrease the qiWltities vf NOx which is fonned in 

the combustion process. This equipment is a requirement of the 1990 Clean Air Act 

Amendments. 

Accomplbhmeats: 
System has proven effective in reduced NOx emtsstons. 

Fiscal Expeaditurtt: S 16,688.526 

Provr-Hs Summary: In-Service. 

ProjtctioaJ: N/A 
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Gulf Po!fcr Company 

EnvtroMlental Cost Recovery Clause (ECRC) 

Apnl 1996 · September 1996 

Dcscripttoo aod Proaras Report of 

Eovlroomeotal Compliance Activities aod Projects 

Title: CEMI· Crist 1, 4-7, Scbotz 1, Smitla 1 & 1, Dulel 

PE's 1140, 11ot5, 1186, U89, 1290, 1323, 1459, 1460, 1558 

Dcscripttoa: 

Schedule .a2-SP 
!»sacs or 26 

This equipmenf is diluuon extraction conrmuous emisston monitors that measure 

concentrations of sulfur dtoxide (502) and nitrogen ox a des (NOx) in the flue ps. 

Additionally. opacicy and flow monitors were also installed. All monitors were tn.sta.lled 

pursuant to the 1990 Clean Air Act Amendments. 

Accompllsbmcots: 
The systems at both Gulf and ~1ississippt Power have successfully exceeded all quality 

assurance/quality control (QA/QC) audits as required by the 1990 Clean Air Act 

Amendmen•.s. 

fi5cal Expcoditura: S.J.883.875 

Prorrcu Summary: ln-Servtce. 

Projcctiou: N/A 
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Gylf Power Compagy 

Environmental Cost Recover; Clause (ECRC) 

April 1996 • September 1996 

Daeriptioa aad Pro.,... Raport of 

Eavlroameac.l Compllaact Activl:tla aad Projecta 

Scbtdule -'2-SP 
Paae 6 of 26 

Title: Subatatioa Coatamlaatioa Mobile Groaadwater Trtataleat Syartm 

PE 1007 

Descriptfoa: 
The capital pW'thase was the result of Gulfs decision to purdwe a p~viously leased 

treatment system which proved effective in conwnlrwed arou:adwater trewnent. The 

direct pwcha.se of this system resulted in a ,-eduction in project expenditum. 

Accomplbbmeata; 
System ha.! proven effective in groundwater remediation at reduced costs. 

fiscal Exptaditures: S 131 .648 

Procnss Summary: In-Service. 

Projecfiou: N/ A 

'. 
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Gulf Power CompiQ)' 

En ·ironmentaJ Cost Recovery Cia~ CECRC) 

Apnl 1996- !;eptember 1996 

Descrtptioa aod Procreu Report of 

Eaviroameatal Compl.iaac:e Adtvtd:a aad Projecu 

Title: Crist CooUq Tower CeU 

PE llJl 

Descriptio•: 

Schedule .a2-!P 

Pace 1 ol26 

Pollution control device which allows condenser coolina water to be continually 

reinjected into the condenser. The cooling rower function lim;.s water d.iscb.arae 

temperatures to meet National Pollution o;scha.rge Elimination System (NPDES) 

req uitements. 

Ac:c:ompU.bmeata: 

The additional cooling tower cell has effectively enhanced temperature discharge 

compliance limits as required by the Industrial Waste Water Permit. 

Fiscal Expeadltura: S906.659 

Progras Summary: In-Service. 

Projectlou: N/ A 
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Gull Power Company 

Envirorunental Cost Re(overy Clause (ECRC) 

Apnl ! 996 • September 1996 

Descriptioa aad ProJreu Report of 

Eavlroamcatal Compliaace AcdvUia aad Project~ 

Title: CriJt 1·5 DecbJoriDatioa 

PE 1141 

Descriptioa: 

Scbedule 42-5P 

Paac 8 or 26 

Stato and Federal NPOES permits rtqu.ire sianificant redCKtions in chlorine discharge 

from the plant This equipment injects suJfur uioxide (503) mto the cool ins water canAl 

to chemacally eliminate the residual thlori.ne p~seot in discharge water. 

Accompllsbmcata: 

The system has been effective 10 mauttain.ing chlonne dischatae limits. 

Fiscal Expcaditura: $305,323 

Progress Summary: In-Service. 

Projections: Nt A 
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G y!( Power Compagy 

Envuonmental Cost Recovery Clause (ECRC) 

Apnl 1996 - September 1996 

Descrlptioa and Proanss Report or 

Eaviroumeatal CompU.ate Acdvftia aad Projfdl 

Title: Crilt Diesel Fuel 011 Rcmcdildoa 

PE 1270 

Descrtpdoa: 

Scbedult -'l·~P 
P•se 9 of 26 

Installation of monitor wells in the VICIIUty of storaae tank systems to determine if 

groundwater conwrunation was present. The project 11\Civ.ied installation of an 

impervious cap to prevent potential masrauon of contaminants to surface or 

groundwaters. 

Accomplllbmeatl: 

This activity was effective. 

FiJul E:a::'eadlturtt: S47.9SS 

Proartts Summuy: ln-Serv1ce. 

Pro'ectiona: NIA 

• I 
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Gulf Power Compaoy 

EnviroMlentai CoSt Recovery Clause (ECRC) 
Apnl 1996 • September 1996 

Dtscriptioa ud Procnn Report of 

EaviroameataJ Compllaaee Acttvlria ud Projeca 

Title: CriJt Bulk Tallklr UaloadlDI ~oaduy Coat&lamnt 

PE 1171 

Descrtpdoa: 

Scbedult 42-~P 
Page 10 or26 

This project was necessary to address deficiencies identified during the August 1992 

Environmenw Audit of Plant Crist and will minimize tne potential risk of an 

unc:onttolled disctwae ofpollurants into the waters of the United States. his also 

expected to be a new requirement of the Federal Spill Prevention Control and 

Countermeasures Regulations presently under revision. 

Ac:c:omplisbmeatl: 
Unloading secondary containment complies wnh reaulatory requirements. 

Fiscal Expeaditura: S 10 I A9S 

Progress Summary: In-Service. 

Projectfoas: N/A 

.. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
Jl 
I 

GyiC Power Compux 

EnvirorunentaJ Cost Recovery Clause (ECRC) 
Apnl 1996 - September 1996 

Dncriprion aod Propaa Report or 

Eoviroameatal Compliance Acttvttia aad Projedt 

Title: Crbt IWW SampUDI Syattm 

PE 1275 

Dacripdoa: 

Scbedule 42-SP 
Paae 11 of 26 

The 1993 revision to the plant's wast.ewakr discb&rge permit moved the compliance point 

from the end of the di!cbarae canal to a point upstream of Thompson's Bayou. To allow 

for thls sample point modification. a doclc with access wu ron.structed in the disclwge 

canaL The work mcludes a small bwldina for the needed monitorina and samplina 

equipment. 

Accomplisbmeat:J: 
Dock is complete and sampling events are collected at the required compliance point. 

Fiscal E1peoditura: $59.543 

Proar"' Summary: In-Service. 

ProjecttoDJ: N/A 
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G~Aif Power Compagy 

Environmental Cost Recovery Clause (ECRC) 

Apnl 19% • September 1996 

Dacriprioa aad Provas Rrpon of 

Envlroamcatal Compllaace Acth'ltta aad Projtcta 

Title: Smitb Stormwacer CoUfC'doa Syam. 

PE 1446 

Dacriprioa: 

Scbtdult -'2-SP 
Paat 11 of 26 

The National Pollution Discharae Elinunation System (NPDES) requires that indu.nnal 

facilities install stonnwaler m.&lU&cment systems in order,., prevent the unpermitted 

discharae of contaminated stonnwater runoff to lhe surface waters of the Uruted States. 

Acc:ompUsbmcata: 
No unperrnin.ed discharges have occumd since system i.n.sullation. 

Fiscal Elptaditum: $2.782.600 

Proanss Summary: In-Service. 

Proj«riolll: N/A 

31 
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Gulf Power CompaAJ 

EnV!ronmcnt'\1 Cost Recovery Clause (ECRC) 

Apnl 1996 - September 1996 

Dncriprioa aad Proareu Repon of 

Eavh'ODmtatll CompiJ.uttt Acttvtdte aad Projeetl 

Title: Smitla Wute Water Treatmeat Facllky 

PE 1466 

Dcscrtpdoa: 

Scbedule 42-5P 

Pace IJ of26 

The system replaced the existina septic tAnk system installed in the early 1960's. The 

new system is d.esianed to provide seco~cbry treatment cf raw sewqe and domestic 

waste from the plant proper. The uurment will include &el"llioa. chlorination. and 

dechlorination of the wastewater prior to disclwaina into a drain field. This proJect 

assures complicnce with our industrial waste water permits requirements. 

Accomplilbmeatl: 
Compliance maintained. 

Fiscal Expcaditura: S 175.200 

Prop-eu Summary: In-Service. 

Projecriou: N/A 

.. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
jl 
I 
I 
I 

G y!C Pgwcr Compaq)' 

Environnental Cost Recovery Clause (ECRC) 

Apnl 1996 • September 1996 

Descriptioa aad Provns Report of 

EaviroamcataJ Compllaace Activities aad Projecta 

Title: Daalel Alb Maaa1emnt Project 

PE 1!35 

Dacripdoa: 

Scbedult ·U·5P 
Paae 14 of26 

Provide for a dry ash transport systtm.lininl cfthe exiJtJ.na bottom ash pond. eappana 

the existina fly ash pond aad constnl(tioa a dry ash storqe ceU. This project is required 

to comply with exisrina groundwater quality standardJ. 

Acc:omplbbmeatl: 
~o reportable exceedances have occurred since system insullation. 

fi.sul E1pead\tum: S 13,242,.~69 

Proaraa Summary: In-Service. 

Projec:doa1: Nl A 

33 
.. 
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Gylf Power Company 

EnviroMlental Cost Recovery Clause (ECRC) 

April I 996 · ~eptember 1996 

Descripftoo aod Proans• Report of 

Eoviroameatal Compllaact Acttvttin aad Project~ 

Title: Uoderp"Ouad Fud Tek Rtplaeemeat 

PE 4397 

Desmpdoa: 

Scbedule ~2-!P 
Paae 15 of 26 

To provide for the replacement of all of Gulf's underground tanks with new above­

ground tanks. The enviroMlental laws ~;ardina underp'ouad tanks are becomina more 

strict in reprd to monitorina requirements. The risk of potarJ&l dbcblqes of petroleum 

products which could result in groundwater contamination and subsequcnl remediation 

are significantly ~ucecl with the installation of above ground systems. 

Accompl.llbmeab: 
The project is complete with the exception of four remaining underpound tanks which 

are scheduled for removal in I 996. 

Fl.sc.aJ ExpeodltW'a: S420.837 

Procreu Summary: In-Service 

Projection•: N/A 

3
. # 
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Gulf Power Compagy 

Envtronmental Cost Recovery Chuue (ECRC) 

Apnl 1996 • September 1996 

Desc:riptioa aad Proarcu Report or 

Eovironmeotal CompUaoce Activities aad Projecbl 

0 & M Line Item 1.1 

Title: Sulfur/ Ammonia 

Description: 

Schedule 42-SP 
Page 16 o(26 

The Crist Unit 7 sulfur trioxide (S03) flue gas system allows the injection ofS03 inlo 

the flue gas stream. The addition of sulfur aioxtde to the flue ps improves the 

collection efficiency of the predpitator when burning a low sulfur coal. A.mmoma 

agglomerates the particles. which in rum enhance the collection efficiency of the 

precipitator. 

Accomplisbmeabl: 
The flue gas inji"Ction system has improved the efficiency of the Crist Unit 7 precipitator 

allowing the unit to bum low sulfur coal in compliance with the Clean Atr Act 

Amendments of 1990. 

filc:al Expenditures: N/A 

Progress Summary: On·gotng. 

Projcc:rioos: S 11.496 
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Gulf Power Compapy 

Emironmental Cost R~overy Clause (ECRC) 

Apnl 1996 • September 1996 

Deseriptioa aad Proarn• Report of 

Enviroamenr.l Compllaace Ac:tivitin and Projec:U 

0 & M Li.De Item l.l 

Title: Air Emission Fees 

Dnc:ription: 

Schedule 42-SP 
Pa&t 17 ofl6 

These expenses are the annual fees required by the Florida Department of Environmental 

Prot~tion ( FDEP) under Title lV of the Clean Air Act Amendments of 1990. 

Accompll.sbmeats: 

Fees have been p&Jd by due dates. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments. 

Projections: S 1 54.000 

.. 
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Title: Title V 

Ottcrfpttoa: 

Gulf Power Company 

l:.nvtro;unent3.1 Cost RecO\ ery Clause 1 ECRC) 

April 1996 • Septl!mber 1996 

Oescriptioa aad Progress Rtpon o( 

EaviroameataJ Compliaace Activities aad Projects 

0 & M Llae Item 1.3 

Scbtdule 42·5P 

Paae 18 of26 

These are expenses assoctated with the preparation of the Clean Air Act Amendments 

Title V permit applications and the sub~uent tmplemmwion of'fille V permits. 

AccompUsbmeats: 
Preparauon of the pemut applications IS on gomg and must be submined to the Florida 

Department of Environmental Protet:tion (FDEP) by June IS. 1996. 

Fi~cal E1peadit1tra: N/A 

Progress Summary: See AccomplishmentS. 

Projections: $49.548 

.. 
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G u!C Power Company 

En\ aronmentaJ Cost Recovery Clause 1 ECRC) 

Apnl I 996 · September 1996 

Description a ad Progras Report of 

Environmental CompU.oce Acttvities 111d Projtdl 

0 &c M liD• Item 1.4 

Title: Asbestos Fees 

Oescripdoa: 

Scbedule 42-$P 

Paae 19 oC26 

These are both annual and tndividual project fees due to the Florida [),panment of 

Envtrorunental Protecuon (FDEP) for asbestos abutment rroJects. Expenses assocaated 

Wlth State asbestos fees . 

AccompliJbmeots: 
Fees paid as requt~. 

Fucal Expeodltura: N/A 

Progress Summary: See Accomplishments. 

Projections: S2A96 

.. 
' 
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Gulf Power Compagy 

Envtronmenlal Cost Recovery Clause !ECRC) 
Apnl 1996 - September 1996 

Description and Procra• Report of 
Environmental Compliance Acttvltln and Projecu 

0 & M Lillc Item l.5 

Title: Emission Monitorial 

Scbcdulc .f2-SP 
Paac 20 ofZ6 

Description: 
Thts 'J)rogram provides quality assurance/quality conaol testing for CEM.s. includina 
Relarive Acc\U1!Cy Test Audits and Linearity Tests as required by the Clean Air Act 

Ame:adments of 1990. 

Accemplisbmcau: 
All systems are in compliance. 

fiscal Expnditura: N/A 

Prosnu Summar:•: See Accomplishment.s 

Projections: S 151.602 
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Gulf Power Company 

Ennronmenta.l Cosr Reco\'ery Cia~ !ECRC) 

Apnl 1996 • Sep1ember 19Q6 

Dncriptioa aDd Procreu Report of 

EovireDmeatal CompUaaee Acrivitta and Projects 

0 & M Llae Item 1.6 

Title: GcaenJ Water Quality 

Dncripdoa: 

Schedule 42-SP 

Page ll oi 26 

These are on going activities undertaken pursuant to the Company'IJ lndusaiaJ Wutc 

Wat,er (lWW) pemm and aJso mcludes extensive sur!Ke and groundwater morutonng 

studies. 

Acc:omplisbmeatJ: 

All acuvuies are on goina and comply wilh all applicable env1ronmentaJ laws. rules. and 

regulations. 

Fiscal Expeadlturn: N/ A 

Prognu Summary: See Accomplishments 

Projcc:rioas: S408,246 

41J 
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Gulf Power Compagy 

Envtrorunental Cost Recovery Clause (ECRC) 

Apnl 1996 ·September 1996 

Dncriptioa aad Proarn• Report of 

Eavlroamearal CompUaace Activities aad Projed:J 

0 & M Uac Item 1.7 

Title: Grouadwarcr CoaramiDatioa lavadptioa 

Descriptioa: 

Schedule 42-SP 

Paae 22 of26 

This project includes sampling and testins to determine possible environmental impacts 

to groundwater from past herbicide applications a1 various substation sites. 

Ac:complbbmeatJ: 

All invesugations activities comply wnh environmental laws, rules. and rqu.lations. 

Ft5c:al Expenditures: ':--1/A 

Progreu Summary: See Accomplislunents 

Projections: S639.191 

4.:.. 
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Gu!C Power Company 

Env1ronm:ntal Cost Recovery Clause (ECRC) 

Apnl 1996 • September 1996 

Description aad Pro&m. Rtpon of 

Eaviroumeat•l Compllauce Activirin ud Projectl 
0 & M Uoe Item 1.8 

Title: Stlh NPDES Adlll.blbtrarioa 

Descriptt.D: 

Scb~ult .&2-SP 

Pate 23 ofl6 

This 1s the fee that is required by the State Of Florida's Nationtl Pollution Disc~w¥e 

Elimmation System (NPDES) proaram ad.nunimation. 'J1uo pwpose of these fees 1s the 

renewal of NPDES pennining at Plant Smith and Scholz. 

:\ccomplilbmeutt: 
Compliance with fee due dates. 

Fiscal E•adltura: N/A 

Progress Summary: See Accomplishments 

Projectiou: S I 5.000 

4..: 
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GyiC Power Company 

Envcronmental Cost Recovery Clause ( ECRC) 

~pnl 1996 • September 1996 

Description aad Progress Report of 

Eovl...-eataJ Compliance Activities ud Projects 

0 & M Lioc Item 1.9 

Title: Lad 4 Cop~r--

Dacrtptioa: 

Scbedule -'l-SP 
Page 24 of26 

These are samplina and lllltytlca.l c:ons for lead and copper in driokina water as reqwmi 

by the Flonda of Envirww Prot~ on ( FDEP) rqul&uon!. 

Accomplilbmaus: 
All samplina and analyucal 'J)IOtoeols are cumnt. 

Fiscal Expedihl.ra: ~/A · 

Procras Summary: See Accomplishments. 

Projections: S 15.888 
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Gulf Power Compapy 

Envtronmenta! Cost Recovery Clause tECRC) 

Apnl 1996 - September 1996 

Descriprioa and Proaress Report of 

EaYiroameataJ Compliance Activities and Projecu 

0 & M Liae Item 1.10 

Title: Eaviroaaaual AaditiaJIAssmmeat 

Description: 

Schedule "'~-5P 
Paat lS of26 

This program enstaes continued compliance with environmental laws. rules. and 

reguJauons through auditing uuflor a.ssess1nmt of company fac:ilittcs and operations. 

Acc:omplishmeau: 

Audits and assessments accomplished to date have demonstrated compliance with 

environmental laws. ruJe:s. and regulanons. 

Fiscal Expendihlra: N/ A 

Progress Summary: See Accomplishments 

Projections: S846 

4 .:. 
- l 
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Gy!C Power ComptD)' 

EnVLronmental Cost Recovery Cl3use fECRC) 

Apnl 1996 - September 1996 

Oacrlptioo aad Procnu Report of 

Eovlroameotal ComplJ.aacc Acttvlda aod Projecu 

0 & M LIJlc Item 1.11 

Tltlt: Solld•d Huardoua Wutt 

Descripdoa: 

Schedule "'2-SP 
Pase 26 of 26 

This programl'rovides for the proper idennficB.tion, handlina. norqe, tnn.sponauon and 

disposal of soad and hazardous waste5. 

AccomplJJ-.ntJ: 
Gulf has complied with all hazardous and solid wastes regulations. 

Espendltura: N/A 

Procnu S~ary: See Accomplishments 

Projecdoac S88.062 
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Gulf eec.r C~mpaax 
Lnvuonmental Co!>l Recovef)' Clause (ECRC) 

C.ilculallon of the Currenl Pc:nod True-Up Amount 
October 1995 - March 1990 

L.Jnc 

""" ~ -

Over/( Under) Recovery for the cunent p«tod 
(Schedule 42-2E, Lme 5) 

2 Jnter~l PIOVISIOO 

(Schedule 42-2E, Ltne 6) 

3 Sum of Current Penod AdJustmenLS 
(Schedule 42-2E, Lme I 0) 

4 Current Pc:r1od True-Up Amount to be refundedl(rCGOvcred) 
in the proJeclton penod Apnl 1996 - September 1996 
(Lines I t 2 + l) 

Schedule 42-1 i: 

Pc:nod 
Amount 

($) 

(689,141) 

19,1 36 

37 

(Q69}~68) 
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tn\IIOOill<.TI&al Cost RC'CO\CfY Cl.at:SC (i:.CR(') 

Cakubuoo ollhc Cuncnl Penod Tn:c-Up Amow\1 
October 1"95 • Martb 1996 

Variaacc Rcpun ul 0 & M Acth lltn 
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Estunmdl 
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(l) 

Ont~Uioill 
I' I \l,ICCll\Xl 

H ,OOO 
)S0,700 

44.1WS 
. .... .N 

137,642 
43S,3 11 
4S I.II2 

34,SOO 
20,400 

3,000 

1LlU 

I Sld 71!6 

SS7,1-47 
1,007,639 

NUl\.:$ 

~bcduk .a1 n: 

(3) (4) 

Vanancc 
&nauru - l>ct"* 

0 00 

0 00 

0 00 
0 00 

0 00 
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0 0.0 
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0 00 

66S,392 660 
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Column()) ColunUI(I) ColunU1(2) 
ColunUI (4) - Colwtul (3) I ColunUI (2) 
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