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co~l Hc~ovcry Clauses and 
Gcn~rat1nq Performance Inccnt1ve 
Factor 
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Docket No. 960001-EI 
Filed: February a, 199G 

__ ) 
~R&H&ARIHQ_AIAT%M£N~ GULP POWER COKPhHI 

Gu l f Power company , ( "Gulf Power", "Gulf", or " the Company " ), 

by and t hrough its undersigned attorneys, and pu r suant to 

,...ornma·;~lon Order No. PSC-96-0061-PCO-El lGGUCd .J,.nuolry 12, 1 J'JI:>, 

..tnd l·ule 2~-22 . 038(3), Flor1da Administ rative Couc, files this 

A..... APPEARMCES : 

JF.Ff'REY A. .>TONI., Esquire, and 
BADDERS, Eoquiro, of Beggs & l~ne, 
ll\l!ldinq, l WrHt Garden Str<>rl, 
l.'•••,u, l'r 1\IHl• ol.,, ll 1')',/r • ., .. ,..-)0 
on be ha 1t o 1 Gy 11 l'owc r Company . 

llUSSEl,L A. 
700 Blounl. 

I .0. lin>. 

J 
:1 n . ' .; / U I ._u -v c:. 



B. WITNESS.t::S; 
by Gulf Power 
numbers wh 1 ctl 
follows : 

All witnenses known at thts t1me, who may be Colllcd 

Comp~ny, along with the subject matter and 1 :;sue 
will be covered by the witness ' testirnonl'· ,,r,. ii:O 

WHness 

1 . 

2 . 

l. 

4. 

M. L. Gilchr1st 
(Gull) 

M. w. Howell 
(Gulf) 

s. o. Crc1nmer 
(Gull) 

c. D. Fontaine 
( Gu l f) 

Subject Hatter 

Fuel Adjustment, t - uc-up 
and projections 

Purchased Power -- e nergy 
true-up and projectionG 

Fuel AdJustment, true-up 
and projections; 

GPIF, reward/penalty and 
targets and ranges 

1.:.;;;uL·:. 

1, "), 't 

~ ' ") , ) , 
6. 7 . 8 . 'J 

) 11 
1 

1 I) 



J::XIillll.TS..:. 

~uJu.I. Number Witness Description 

Gilchrist 
(MJ.G - 1) 

Cllchrist 
(MLG-.>) 

Cranmer 
(SDC-1) 

Cranm<'r 

Font,Jino 
{COF-1) 

Vontainc 
(GIJf'-~) 

Coal Suppliers 
April 1995 - Sept. 1995 

Projected va. Actual Fuel Cost 
March 1985 - Sep~. 1996 

Fuel Cost Recovery Final True­
up Calculation 

Schcdulcn ~-1 throuqh ~-17; 
11-1; A-1 Llll' OUgh 11-<J I Or 
Juno - Nov. 1?95. 

GPJI ncuu I tr. f.chcdu 1 I•H 

GPlY Targets and Ranges 

It 1s the basic posltion of Gulf Power Company that the 
proposed fuel factors presen~ the best estimate of Gulf's fuel !or 
the period April 1996 through September 1996 including the true-up 
cal c ulations, GPIF and other adjustments allowed by the C~~iss1on. 

E. STATEMENT OF ISSUES AllD POSITIOli.S 

GULF; 

Wh~t drr the appropriat" linal 
amounts for the per1od April, 
1995? 

fuel adJustment true-up 
1995 through September , 

Over recovery $1,760,840. (Gilchrist, llowrl ~ . Cranm,.r) 

I.BBVE_2; What arc the est 1mntod ruel .ldjuutment true-up amounu; 
for ~he period Oc tober, 1995 throuqh Mnrch, 199~! 

llncJPr r' PC<"'Vcry $4 96, 180. (G ll chr i nt, llowt> l J cr·anrnPr) 
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IBBU£ J..i What are the tOti\ 1 fuC'l ad)untment true-u~ clmounL.' to b<' 
r t•l undod during thl' pt•r rod Apr i 1, t'./96 through Srptcmb.:!r, 

l9'Jo? 

$1,264,660. (Cranmer) 

lB~UE_ii What are the appropr1ate levelized fuel cost rccovrry 

fi\cLoro for the period April, 1996 through Srptt>mbcr, 

1996? 

GU.LF; ~-lb6 cents per KWH. (Gilchrist, Howell, Cranmur) 

*IEISU.t;_._S_; WhclL should be the crtccliv<.• date ol the n•w lucl 
ildjustment charge, 011 backout charge and con~rrvlttJn 

cost recovery charge for b1lling purposes? 

Tho factor should be effoctlVc beginning w1th thr 

specified fuel cycle a n d thereafter !or the period Aprrl, 

1996, through September, 1996. Billing cycles m.ty stilrt 

before April I, 1996, and the last cycle may be• read 

after Septembc~ JO, 1996, so that each CUtitomer ~~billed 

for six months regardless of when the adjustment ldct~r 
bcramc ef(octrve. 
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IDSV~ What are the appropr1ate fuel recoverv loss mult1pl1crs 
to be used 1n ~alculat1ng the fuel cost recovery f~ctors 

charqcd to c"ch rat~ class? 

GULF; See table bclow:(Cranmer) 

nate Line Loaa 
Grouo ache~ules• Multiolie't'a 

A RS, GS, 1.01228 
GSD,GSDT, 
SBS,OSIII, 

OSIV 

B I.I',LPT,SBS 0.9810t> 

c PY.,PX':' , 0 . 9C.:))O 
SBS, RTP 

D OSJ, 0511 1.012:?8 

• The multtplicr applicable t o 
cuslomcru taking service unc.i<.>r 
Rate Schedule SBS 1s determined 
.. 'l~ follows: c ustomers with a 
Contract Demand in the range ot 
100 to 4 ')9 KW wi 11 usc the 
recovery factor applicable to 
Rate Schedule GSD; customers 
Wlth a Contrac t Demand 1n th e 
range or !>00 to 7,499 KW w I II 
usc the recovery factor 
appl1cablc t o Rate Schedule LP; 
and customern wlth a Contract 
Demand over 7,499 KW wi 11 usc 
the recovery factor appli c able 
to Rate Schedule PX. 



l fifi.l.l.£.._1_; What are t he appropn ate f'ue l Cor:.;: Recovery Facto• G t c.­
each rate group adjusted fo r line losses? 

Scr table below: (Cranmer ) 

rue l Coat Pectore ¢ / ltWH 

Rate 8ta nc1arc1 Tiae o t Oae 

Group Scbec1ulee* on-Peak o rt-Pealt 

A RS , GS, 2.19) 2.6 44 I • 'JflO 

GSD, 
CSDT,SBS 

OSIII, OSIV 

8 LP, LPT, 2. 125 2.56:3 l. 919 

SBS ---
c PX , PXT, 2.084 '. 51 4 1.887. 

SBS, RTP 

l) OS! , OSII 2.0)9 N/ A N/A 

*The recovery factor appl 1cable to customers t<:king 
servtcc under Ratr Schedule SBS IS dcterm1ncd as 
follo..,s: customers With a Contract Demand rn the 
range ot 100 to 499 KWwlll usc the recovcry filctor 
appliCcll.llc to Rate Schedule GSD ; customers Wlth d 

Contract Demand 111 the range ol 500 to 7,499 KW Wlll 
u.;e the recovery factor applicable :.o Ra t e Schcdul~ 
LP; and customers with a Contract Dl'mand over 7, 49'1 KW 
wlll UGC the recovery factor applicable to nate 
Schedule PX. 

I SS U£ B: Wh~t rs the ~pproprrdtC revenue tax lactor to be 
••PI>l red tn calculating each company ' s lcvelized fu~l 
tactor tor the proJectlon period of April, 1996, 

through September, 1996? 

~fi 1.01609 (Cranmer) 

I SSUE ?: Is 1t appropriate to recover the cost of 502 cmrsu1on 
allowan~es through the f'ucl and Purchd5ed Cosr R<•t·overy 
CltiU!.;e? 

UULF; 'I'IH• •·oat and rr•vcnuc ol 502 emios ion allowanc.;es ·•re 
mor·o approp r 1 a tr 1 y recovered through the Env i ronmcn ta I 
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cost Recovery Clause. However, if a ut1lity is not 
participating in the ECRC, then it would be appropriate 
to recovor those costs through the Fuel and Purchased 
Power Cost Recovery Clause . Although, at such time a 
util1ty begins parttcipating in the ECRC , any 502 
um I uu I on oll own nc11 cots ttl uhou 1 d bn romovud from L 111• 
Puel clause and recovered through t he ECHC. (Cranmer) 

Company-Bgocitic Fuel Adjuatatnt Iasuoa 

Gu11 £ower company 

GULr ; 

ISSU'E 128; 

GULF'; 

Should Gulf Pow~r Company recover costs associated 
with thr partial buyout of its fuel supply contr~ct 
for: deliveries ot Venezuelan/Illinois coal with 
Peabody Coal Company? 

Yes. The buyout is expected to result in a net 
savings to Gulf's retail customers of approximately 
9 . ~ million dollars. 

Should Gulf Power Company recover the cost of 
payments made to Georgia Power Company assoc1ated 
with the Seasonal Powder River Basin Fuel Program 
at Plant Daniel? 

Yeo. '!'he pnymonta wore dO integral part in 
faci 1itating the seasonal burn program at Plant 
Daniel. The seasonal burn program is cx~cctcd to 
save Gulf's retail customers over 9 mil lion 
dollars. 

IJU!UE li: What. is the appropriate GPIF reward or 
performance achieved during the period 
Lhrouqh Soptombl)r, 1995? 

penalty 
Apr i 1 , 

lor 
J9'J5 

Penalty $483,077. (Fontaine) 
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l SBUE 15 ; what should the GP!f targets/ranges bo for the peno<.l 
April, 1996 through September, 1996? 

OV,LF; Sec table below: (Fontaine) 

Unit EM POF EUOF Heat Rate 

Crist 6 82.2 8 . 7 9 . 1 10,597 

Crist 7 71.6 15.3 13 . 1 "0 , 500 

~ith l 87.3 8 . 7 4 . 0 10,219 

Smith 2 91.7 0.0 8 . 3 10,422 

Daniel 1 92.8 0.0 7.2 10 , 49 3 

Daniel 2 96 . 7 o.o 3 0 3 10,280 

I~/\ F' Equivalent l\va1lablll ty f'nctor 
POF' -:" Planned Outage F'actor 
EUOF' - Equ i val cnt Unplanned Outage Factor 

company-spocitic GPIF Ioauoa 

Gulr Power C9~~~DY 

NO ("0~11'/\NY -S I'I·:C l VlC 1 SSUI·:S \VlTH REGARD TO GULF POWER COMI>IINV 11/\VI·: 
LIEI-:1~ R/\1 51-:D IN THE PRELl MlNARY LIST OF ISSUES AND POS I "I' J ONS 
SU81H'l''l'I::D BY /\NV PARTY 

L S'l'l PULA'l'ED ISSUES 

C~ Vet to be determined. Gulf is wi lling to StlpUldte 
that the testimony of all witnesses whom no one wishes to cross 
exami ne be inserted into the record as though read, cross 
examination be wai•Jcd, and the witness 's attendance at the h<'aring 
be excused . 

8 



1' J::ND.lNG MOTlONS;. 

GULF: None . 

II . OTHER MATTERS : 

GULr : If o ther issues are raised for determination at the 
hearings set for february 20-2 1, 1996 , Gu l f r e spectfully requests 
an opportunity to submit additional sta t ements nr position and, if 
necessary, file add i t ional t estimony . 

/1/..-. 
Dated t h is ____ day of february , 1996. 

Respectfully s ubmitted , 

JEFFREY A. STONE 
Florida Bar No . 32595J 
RUSSELL A. BADDERS 
Florida Bar No . 7455 
Beqqs ' Lane 
P . 0. Box 12950 
(700 Blount Build ing) 
Pennacol a , fL 32576-2950 
(904) 432-2451 
Attorneys for Gulf Power Company 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE Fuel and Purchased Power Cost ) 
Recovery Clause With Generating ) 
Performance Incentive Factor ) Dockel No 960001-EI 

_) 

I HEREBY CERTIFY lhal a 1rue copy of the foregotng was furn tshed by hand delivery 
or the U S Ma11 th1s ~day of rebruary 19tl6 on tho followmg 

VtCkl D Johrson. Fsqu1re 
FL Publtt. Servtce CommiSSIOn 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jaclo. 'hreve Esqu1re 
Otllcu u f r>ut>ltc Counsel 
111 W Mad1son St . SUite 812 
Tallahassee FL :12399-1400 

James McGee. Esqu1re 
Flonda Power Corpora11on 
P 0 Box 14042 
Sl Petersburg FL 33733-4042 

Matthew M Ch1lds Esqutre 
Steel Hector & Dav1s 
215 So llh Monroe Su11e 601 
1 all;thassee FL 32301 -18011 

~u/.JIHlU 13rownless Esqutro 
131 1 8 Paul Russell Road 
Sull() ;10;1 

Tallahassee FL 32301 

Jol>cph A McGiolhltn. Esq 
McWhirter Reeves. McGiolhltn 

Dav1dson R1ef & Bakas r> A 

1 11 S Gadsden Sir eel 
r <.~llahasscc FL 32301 

Lee l W1llts EsqUire 
James D Beasley Esq01re 
Madar1ane Ausley Ferguson 

& McMullen 
P 0 Box 391 
Tallahassee Fl 32302 

Floyd R Self. Esqutre 
Messer, VIckers. Caparello. 

French and Madtson 
P 0 Box 1876 
Tallahassee FL 32302·187€ 

R1chard J Salem, Esqwe 
Salem, Saxon t. N1olsen P A 

101 E Kennedy Blvd 
Sullo 3200 One Barn~;lt Plaza 
P 0 Box 3399 
Tampa FL 33601 

John W McWh1rter Jr Esq 
McWh1rter. Reeves McGlothlin 

Davtdson. Rtol & Bakos. P A 
P 0 Box 3350 
Tampa FL 33601 3350 

·--
JEFFREY TONE 
Flonda Bar No 32~9 3 
RUSSELL A BADDERS 
Flonda Bar No 000'1455 
BEGGS & LANE 
P 0 Oox 1 :?950 
Pensacola I L J2!>f0 
(904) 432·2451 

( 

Altomeys for Gulf Powor Company 




