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Ms Blanca S Bayo, Director
Division of Records and Reporting
Flonda Public Service Commussion
2540 Shumard Qak Boulevard
Tallahassee FL 32399-0870

i Ms Bayo
RE  Docket No 960001-El

F nclosed are ar onginal and fifteen copies of the Prehaanng Statemont of Gult
'ower Company

Also enclosed is a 3 5 inch double sided, high density diskette containing the
Statement in WordPerfect for Windows 5 1 format as prepared on a MS-DOS based

computer
Sincerely,

i \( ne. k{ —S

JEFFREY A 8TONE
For The Firm
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T Fnclosures

UL Gult Power Company
Jack L. Haskins




HEFORE THE FLORIDA PUBLIC SERVICE COMMISSTON

LH K Fue | Al Purvhaped Powed
Cost Recovery Clauses and
Generating Performance Incentive
Factor

Docket No. 960001-EI
Filed: February 8, 193G

PREHEARING BTATEMENT OF GULF POWER COMPANX

Gulf Power Company, ("Gulf Power", "Gulf", or "the Company"},
by and through its undersigned attorneys, and pursuant to
~ammission Order No. PSC-96-0061-PCO-EI issued January 12, 1496,

and Kule 26-22.038(3), Florida Administrative Code, files this

prehearing statement, sayling:

A. APPEARANCES:

JEFFREY A. STONE, Esguire, and RUSSELL A.
BADDERS, Esquire, of Beggs & Lane, 700 Blount
Building, 3 West Garden Street, P.O0. Hox
129450, Ponnacola, FL 32%76-29%0

on_kehall of Gull Power Company.




B. WITNESSES: All witnesses known at this time, who may be called
by Gulf Power Company, along with the subject matter and issue
numbers which will be covered by the witness' testirony, are as

follows:

Witness Subject Matter lasues

(Direct)

1. M. L. Gilchrist Fuel Adjustment, true-up 1, 2 4
{(Gulf) and projections

2. M. W. Howell Purchased Power -- energy 10, 2, la
(Gulf) true-up and projections

3. 5. D. Cranmer Fuel Adjustment, true-up Ty 2. 3 4
(Gulf) and projections; 6, 7, B, 9

4. G. D. Fontaine GPIF, reward/penalty and 14, 15
(Gulf) targets and ranges




C. EXHIBITS:

Exhibit Number Witness Description
. Gilchrist Coal Suppliers
(M1.G-1) April 1995 - Sept. 1995
— , Gilchrist Projected vs. Actual Fuel Cost
(MLG=2) March 1985 - Sept. 1996
sm = Cranmer Fuel Cost Recovery Final True-
(SDC-1) up Calculation
: Cranmer Schedules E=-1 through E-12;
(S -2) ll-1; A-1 through A-9 for
June - Nov. 1995.
Fontaine GPIF Results Scheduleon

(GDF=-1)

. Fontaine GPIF Targets and Ranges
(GDF-2)

D, STATEMENT OF BASIC POSITION
Gull Power Company's Statement of Basic Position:

It is the basic position of Gulf Power Company that the
proposed fuel factors present the best estimate of Gulf's fuel for
the period April 1996 through September 1996 including the true-up
calculations, GPIF and other adjustments allowed by the Commission.

E. STATEMENT OF ISSUES AND POSITIONS
Generic Fuel Adjustment Issues

ISBUE 1; What are the appropriate final fuel adjustment true-up
amounts for the period April, 1995 through September,
19957

GULF: Over recovery 51,760,B40. {(Gilchrist, Howell, Cranmer)

IBBUE 2; What are the estimated fuel adjustment true-up amounts
for the period October, 1995 through March, 1996/

GULF; Under recovery $496,180. (Gilehrist, Howell, Cranmor)
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IBSUE i

GULF:
IBSUE 4:

GULF ;

*IBSUE 3:

What are the total fuel adjustment true-up amounts to be
refunded during the period April, 1996 through Septembor,
199672

$1,264,660. (Cranmer)

What are the appropriate levelized fuel cost recovery
factors for the period April, 1996 through September,
19962

2.166 cents per KWH. {Gilchrist, Howell, Cranmer)

wWhat should be the effective date of the new fuel
adjustment charge, o©il backout charge and conservation
cost recovery charge for billing purposes?

The factor should be effective beginning with the
specified fuel cycle and thereafter for the period April,
1996, through September, 1996. Billing cycles may start
before April 1, 1996, and the last cycle may be read
after September 30, 1996, so that each customer is billed
for six months regardless of when the adjustment factor
became effective.




GULF :

What are the appropriate fuel recovery loss multipliers
to be used in calculating the fuel cost recovery factors
charged to each rate class?

See table below: (Cranmer)

Rate Line Loss
Group fHchedules* gu}tiglicrn
A RS, G5, 1.01228
GSD,GSDT,
SBS,0S8I11,
0SIV ]
B LP, LPT, SBS 0.98106
s PY., PXT, 0.96230
SBS, RTP
D 051, 0311 1.01228

Iﬂﬁﬁ

*The multiplier applicable to
customers taking service under
Rate Schedule SBS is determined
as follows: customers with a
Contract Demand in the range of
100 to 499 KW will use the
recovery factor applicable to
Rate Schedule GSD; customers
with a Contract Demand in the
range of 500 to 7,499 KW will
use the recovery factor
applicable to Rate Schedule LF;
and customers with a Contract
Demand over 7,499 KW will use
the recovery factor applicable
to Rate Schedule PX.




ISSUE 7: What are the appropriate Fuel Cosi Recovery Factors for
each rate group adjusted for line losses?

GULF: See table below: (Cranmer)

Fuel Cost Factors ¢/KWH

Rate standard Time of Use
arove it ot On-Peak off-Peak

A RS, GS, 2.193 2.644 1.980
| GSD,
G5DT, 5BS
OSIII, OSIV
B LP, LPT, 2.125 2.563 1.919
5BS
c PX, PXT, 2.084 Z2.514 1.882
SBS, RTP
D 0SsI, 0S11 2.039 N/A N/A
W
*The recovery factor applicable to customers taking

service under Rate Schedule SBS is determined as
follows: customers With a Contract Demand in the
range of 100 to 499 KW will use the recovery factor
applicable to Rate Schedule GSD; customers with a
Contract Demand in the range of 500 to 7,499 KW will
use the recovery factor applicable to Rate Schedulz
LP; and customers with a Contract Demand over 7,499 KW
will use the recovery factor applicable to Rate
Schedule PX.

IBBUE 8; What is the appropriate revenue tax factor to be
applied in calculating each company's levelized fuel
factor for the projection period of April, 1996,
through September, 19967

GULF: 1.01609 (Cranmer)
ISSUE 9; 1Is it appropriate to recover the cost of 502 emission

allowances through the Fuel and Purchased Cost Recovery
Clause?

GULF: The cost and revenue of $02 emission allowances are
more appropriately recovered through the Environmental




Cost Recovery Clause. However, if a utility is not
participating in the ECRC, then it would be appropriate
to recover these costs through the Fuel and Purchased
Power Cost Recovery Clause. Although, at such time a
utility begins participating in the ECRC, any S02
omisplon allowance conte should be removed from the
Fuel clause and recovered through the ECRC. (Cranmer)

Company-Specific Fuel Adjustment Issues
Gull Power Company

ISBUE 12A: Should Gulf Power Company recover costs associated
with the partial buyocut of its fuel supply contract
for deliveries of Venezuelan/Illinois coal with
Peabody Coal Company?

GULF: Yes. The buyout is expected to result in a net
savings to Gulf's retail customers of approximately
9.2 million deollars.

ISSUE 12B: Should Gulf Power Company recover the cost of
payments made to Georgia Power Company associated
with the Seasonal Powder River Basin Fuel Program
at Plant Daniel?

GULF: Yes. The payments were an integral part in
facilitating the seasonal burn program at Plant
Daniel. The seasonal burn program is expected to
save Gulf's retail cuetomers over 9 million

dollars.

Generic Generating Performance Incentive Factor Issues

IBBUE 14; what 1is the appropriate GPIF reward or penalty for
performance achieved during the period April, 1995
through September, 19957

GULF: Penalty $4B3,077.(Fontaine)




IBBUE 15: What should the GPIF targets/ranges be for the period
April, 1996 through September, 15967

GULF : Sece table below: (Fontaine)
Unit EAF POF EUOF Heat Rate
Crist 6 Bz2.2 8.7 9.1 10,597
Crist 7 71.6 15.3 13.1 0,500
Smith 1 87.3 B.7 4.0 10,219
Smith 2 91.7 0.0 8.3 10,422
Daniel 1 92.8 0.0 7.2 10,493
Daniel 2 96.7 0.0 3.3 10,280

EAF = Equivalent Availability Factor
FOF = Planned Outage Factor
EUOF = Equivalent Unplanned Outage Factor

Company-Bpecific GPIF Issues
Gulfl Power Conpany

NO COMPANY-5PECIFIC ISS5UES WITH RECARD TO GULF POWER COMPANY HAVE
BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS
SUBMITTED BY ANY PARTY

F. OSTIPULATED I1S5SUES

GULF: Yet to be determined. Gulf is willing to stipulate
that the testimony of all witnesses whom no one wishes to cross
examine be inserted into the record as though read, cross
examination be waived, and the witness's attendance at the hearing
be excused.




PENDING MOTIONS:

GULF: Hone.

G.

H. OTHER MATTERS:

GULF: If other issues are raised for determination at the
hearings set for February 20-21, 1996, Gulf respectfully requests

an opportunity to submit additional statements nf position and,

necessary, file additional testimony.

Dated this

>57A

day of February, 1996.

Respectfully submitted,

&Bk" ‘4""'///’(') :’é‘;::#‘-tr

JEFFREY A. BTONE

Florida Bar No. 325953

RUBBELL A. BADDERS

Florida Bar No. 7455

Begocs & Lane

P. 0. Box 12950

(700 Blount Building)

Pensacola, FL 32576-295%0

(904) 432-2451

Attorneys for Gulf Power Company

1f




IN RE Fuel and Purchased Power Cost
Recovery Clause with Generating
Perfurmance Incentive Factor

BEFORE THE FLORIDA PUBLIC SERVICE COMMISEION

)
)
) Docket No 960001-E1
)

Certficate of Service

| HEREBY CERTIFY that a true copy of the foregoing was furnished by hand delivery
orthe U S Mailthis 3T~ day of February 1996 on the following:

Vicki D Johnson, Fsquire

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Jack Shreve, Esquire

Office of Public Counsel

111 W Madison St , Suite 812
Tallanassee FL 32399-1400

James McGee, Esquire

Fionda Power Corporation

P O Box 14042

St Petersburg FL 33733-4042

Matthew M. Childs, Esquire
Steel, Hector & Dawvis

215 South Monroe. Suite 601
Tallahassee FLL 32301-1804

Suzanne Brownless, Esquire
1311-B Paul Russell Road
Suite 202

Tallahassee FL. 32301

Joseph A McGlothiin, Esqg
McWhirter, Reeves, McGlothlin,
Dawdson, Rief & Bakas. P A
117 5 Gadsden Streetl
Tallahassee FL 32301

Lee L Willis, Esquire

James D Beasley, Esquire

Macfarlane Ausley Ferguson
& McMuilen

P O. Box 391

Tallahassee FL 32302

Floyd R Self, Esquire

Messer, Vickers, Caparello,
French and Madison

P O Box 1876

Tallahassee FL 32302-187€

Richard J. Salem, Esquire
Salem, Saxon & Niglsen, P A
101 E Kennedy Bivd

Suite 3200, One Barnett Plaza
F O Box 3399

Tampa FL 33601

John W McWhirter, Jr.. Esq
McWhirter, Reeves, McGlothiin,
Davidson, Rief & Bakas, P A

P O Box 3350
Tampa FL 33601-3350

e N <

JEFFREY k' STONE

Flonda Bar No. 325953

RUSSELL A. BADDERS

Flonda Bar No 0007455

BEGGS & LANE

P O Box 12950

Pensacola FL 32576

(904) 432-2451

Attorneys for Gulf Power Company






