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CABB BACJtGROOND 

The recent changes in Chapter 364, Flor ida Statutes, by 
Chapter 95- 403, Laws o f Plorida, allow for local exchange con.~nies 
to elect price regulation effective as early as January 1, 1996. 
When a company elects price regulation, certain rates will be 
capped and the company will be allowed to revise rates only per the 
ntat.ute. 

On February 5, 1996 Vista-United Telephone Company of Florida 
filed notific~~ion that it would elect pric~ regulation effective 
February 5, 1 J 96. This recommendation will addreso as of what 
dates this company's ratea should be capped. 
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PISCQSSION OP ISSQES 

ISSQJ 1: With Vista-United's election o f price regulation 
effective February 5 , 1996, as of what date should its rates be 
capped? 

RECOMMENJ)ATIOH: With Vieta-Uniced'e e1ec:cion o£. price 
regulation effecti ve February 5, 1996, its basic and network access 
rates should be capped effect .1ve February 5, 1996 pursuant to 
sections 364.051 (2) and 364 .163, Florida Statutes. In addition, 
the rates for protected non-basic services should be r.apped at the 
rates in effect on July 1, 1995 as specified in section 
364 .051(6) (a), Florida Statutes . 

~J'l ANALYSIS: Vista-United filed notification on February 5, 
1996 (Attachment A) that it would elect price regulation effective 
Feb1. ·1ary 5, 1996. Section 364.051, Florida Statutes, detail a the 
provisions of price r egulation for the local exchange companies. 

Section 364 .051(1 ) (a), Florida Statutes, reads: 

For a local exchange telecommunications 
company with 100,000 or more access lines in 
3~rvice as of July 1, 1995, such company may 
file with the commission a notice of election 
to be under price regul ation effective January 
1, 1996 or, ... 

Section 364 .051(2) (b), Florida Statutes, reads: 

Upon the date of filing its election wi th the 
commission, the rates for basic local 
telecommunications service of a company that 
elects to become subject to this section shall 
be capped at the rates in effect on that date 
and sr~ll remain capped as stated in parag raph 
( a ) • 

Vista-United has filed its notification pursuant to this 
lat ter provision. 

Therefore, Vista-United's basic local telecommunicatio~s 
servic e rates will be capped at t he levels in effect on February 5, 
1996. In addition, these rates cannot be increased until January 
1 , 1999 . 
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Section 364.02(2), Florida Statutes, defines basic local 
telecommunications service as: 

... voice-grade, flat-rate residential and 
flat-rate single - line business local exchange 
services which provide dial tone, local ueaga 
necessary to place unlimited calls within a 
local exchange u-ea, dual tone multi-freque:1cy 
dialing, and access to the following: 
emergency services such as "911," all locally 
available interexchange compani es , directory 
assistance, operator s ervices, relay services, 
and an alphabetical directory listing. For a 
local exchange telecommunications company, 
such term shall include any extended area 
service routes, and extended calling service 
in existence or ordered by the commission on 
or before July 1, 1995. 

In addition to the basic local telecommunicationo 
services being capped, t here are cape related to protected non
basic services (364 .051(~)) and network access services (364.163). 
The protected non-basic services are capped at the rates in effect 
on July 1, 1995. There is no cap for all other non- basic services. 
Net~ork dCcess rates are capped at the rates in effect ~n February 
s, 1996 , the effective date of the election. 

The non- basic 
specific~lly states: 

services portion ( 3 64 . o 51 ( 6) (a) ) 

... However, for purposes of this subsection, 
the prices of:: 

1. A voice-grade, flat-rate, multi-line 
business local exchange service, including 
multiple individual lines, centrex lin~s, 

private branch exchange trunks , and any 
ap- ~ciated hunting services. toat provides 
dlbl tone and local usage necessary to place a 
call within a local. exchange culing orea1 and 

2. Telecommunications services provided 
under contract service arrangements to the 
SUNCOM Net work, as defined in chapter 282, 

shall be capped at the rates in effect on July 
1 , 1995, and such rates shall not be increased 
prior to January 1, 1999; •.. 
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With Vista-United'll election of pr~ce regulation 
effective February 5, 1996, staff recommends that its basic and 
network access rates should be capped effective February 5, 1996 
pursuant to Sections 364 .051(2) and 364 . 163, Florida Statutes. In 
addition, the rates for protected non-basic services should be 
capped at the r .. tes in effect on July 1, 1995 as specified in 
section 364 .051(6) (a), Florida Statutes. 

ISSVE 2s Should this docket be closed? 

RECOMt'ENDATIOH s Yu. This docket ahould be closed . 

STAPP N T,\LXSIS: With the Commies ion's approval of staff • s 
recommendation in Issue 1, this docket should be closed. 
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t.h. lllanco Boyo 
D~r~cltlr 
I >h l'ivn of Records and Reponing 
llontb f>ubhc Service Commission 
::!~0 Shumard Oak Boulcvnrd 
1 ;~llnh.~SSCC. Horida 32399.0850 

l·chrwry ~. 1996 

l<c: No11CC of election ofl'ncc Rq:ulotion 
hv Vi\UI·Unitcd TciCCQmmunicatwns 

• 

l'ursWlllt to Section :i64.0S I. fZioridn StNute.s (I !195). by this Inter ViMa·Unitcd ·.-dccumm::nicatic•ns 
rro"ides ntoticc ofiLS clec~ion to be under price regulation. ciTCCii\'e thi5 111\lt doy ofl'c:bruury. 1996. 

Sincerely. 

&:::r.tL~ 
Mnna~cr·Busincss AlTair.; 
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