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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Environmental Cost 
Recovery Clause 

DOCKET NO. 960007-EI 

FILED: February 8, 1996 

STAFF'S PREHEA&ING STATEMENT 

Pursuant to Order No. PSC-96-0061-PCO-EI, the Staff of the 
Florida Public Service Commission files its Prehearing Statement. 

a. All Known Witnesses 

None. 

b. All Known Exhibits 

None. 

c Staff's Statement of Bgsic Position 

Staff takes no basic statement of positior. pending the 
evidence developed at hearing. 

d. Staff's Position on the Issues 

Oenoric Environmental Cost Recoyery Isaups 

ISSUE 1 : What are the appropriate final environmental cost 
recovery true-up amounts for the period ending Septembe~ 
30, 1995? 

STAFF: FPL: 

-- GULF: 

No position at this time pending resolution ot 
other issues . 

$700,728 overrecovery. 

APP _ I:SS~ 2: What are the estimated environmental cost recovery true
up amounts for the period October 1995 through March 
1996? er r 
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FPL: No position at this time p~nding additional 
discov~ry and the resolution of other issuee. 

GULF: No ~?osition at this time pending additionc1l 
discovery and the resolution of other issues. 
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~SSUE 3: What are the total environmental cost recovery Lrue-up 
amounts to be collected during the period April 1996 
through September 1996? 

STAFF: rPL: No position at this time. 

GULF: No position at this time. 

ISSUE 4: What are the appropriate projected environmental cost 
recovery amounts for the period April 1996 through 
September 1996? 

STAFF : FPL: No position at this time. 

GULF: No position at this time. 

ISSUE 5: What should be the effective date of the new 
environmental cost recovery factors for billing purposes? 

STAFF: The factor should be effective beginning with the 
specified environmental cost recovery cycle and 
thereafter for the period April 1996 through SeptembP.r 
1996. Billing cycles may start before April 1, 199G, and 
the last cycle may be read after September 30, 1996, so 
that each custoJT.er is billed for six months regardless ot 
when the adjustment factor became effective. 

ISSUE 6: What depreciation rates should be u6ed to develop tt.e 
depreciation expense includerl in the total environmental 
cost recovery true-up amounts to be collected during the 
period April 1996 through September 1996? 

STAFF: The depreciation rates used to calculate the depreciation 
expense should be the rates that are in effect during Lh~ 
period the allowed capital investment is in service. 

ISSUE 7: How should the newly proposed environmental costs be 
allocated to the rate classes? 

STAFF: FPL: The costs of the SL. Lucie Plant Sea Turtle Barrier 
should be allocated on 12CP l/13 energy basis. 
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ISSUE 8: What are the appropriate Environmental Cost Recovery 
Factors for the period April 1996 through September 1996 
for each rate group? 

STAFF: FPL: No position at this time. 

GULF: No position at this time. 

ISSUE 9: Should the Environmental Cost Recovery Clause tr~e-up 

amounts be divided into energy and demand components 
based on actual project expenditures? 

STAFF : Yes. The schedules currently filed by the companies 
provide sufficient information to adopt this method. 
Staff believes that this i~ a more accurate method than 
the current practice, under which the true-up is 
allocated based on th~ proportion of d~mand and energy 
amounts for the current project i on period. 

Companv - Speoitic Environmental Coat Recoyery Io1ue1 

Gulf Power Company 

ISSUE 10: Should the Commissl.on approve recovery of Gulf Po":er 
Company's costs of Clean Air Act Compliance Stud:eo 
through the Environmental Cost Recovery Clause? 

STAFF; No position at this time pending additional djscovery. 
This issue was deferred from the August 9, 1995 hearing 
and was worded as follows: 

"Should the Commission approve recovery of Gulf Power 
Company's costs of Generation Steam Studies through the 
Environmental Cost Recovery Clause?" 

The revised wording more appropriately describes the 
costs for which Gulf Power Company is requesting 
recovery. 
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Florida Power & Light Company 

ISSUE lla: 

STAFF: 

I..SSVE l!.R..i. 

STAFF: 

ISSUE llc: 

STAFF: 

Should the Commission approve Florida Power & 
Light's 1.equest to recover the cost of the St. 
Lucie Plant Sea T1..rlle Barrier through the 
Environmental Cost Recovery Clause? 

No position at this time pending addi~ional 
discovery. 

Should the Commission allow Florida Power & Light 
Company to recover tho coats of the curre.Jt opill 
abatement project at the Riviera Plant which has 
been included in the activity titled Maintenance of 
Stationary Above Ground Fuel Storage Tanks - Spill 
Abatement? 

No position at this time pending additional 
discovery. 

Should the Commission allow Florida Power & Light 
Company to recover the costs of the current oplll 
a~atement project at the Sanford Plant which has 
been i ncluded in the activity titled Maintenance of 
Stationary Abov~ Ground Fuel Storage Tanks - Spill 
Abatement? 

No position at this time pending additional 
discovery. 

e. Pending Motions 

None. 

f. QQmpliance with Order ~o. PSC-96-0061 - PCO- EI 

Staff has complied with all requirements of the Order 
Establishing Procedure entered in this docket. 
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Respectfully submitted this 8th day of February, 1996. 

VICKI D. ~ SON 
Staff Counsel 

FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Boul~vard 
Gerald L. Gunter Building , Room 370 
Tallahassee, Florida 32399-CSSO 
(904)487-2740 
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~RTIFIGATE OF SeRviCE 

I HEREBY CERTIFY that the one COi-'Y of Staff• s Prehea11ng 

Statement has been furnished by U.S. Mail this 8th day of February, 

1996, to the following: 

Gulf Power Company 
Beggs & Lane 
Jeffery Stone, Esqui~e 
P.O. Box 12950 
Pensacola, FL 32576-2950 

Florida Industrial Power Users Group 
McWhirter Reeveo McGlothlin 

Davidson and Bakas 
Vicki Gordon Kaufman, Esquire 
117 South Gadsden Street 
Tallahassee, FL 32301-1838 

Florida Industrial Power Users Group 
McWhirter Feeves McGlothlin 

Davidson and Bakas 
John McWhirter, Esquire 
P.O. Box 3350 
Tampa, FL 33601-3350 

Florida Power Corporation 
JameG A. McGee, Esquire 
P.O Box 14042 
St. Petersburg, FL 33733-4042 

Gulf Power Company 
Mr. Jack L. Haskins 
P.O. Box 13470 
Pensacola, FL 32591-3470 

Florida Power and L1ght Co. 
Mr. Bill Walker 
215 s. Monroe St., #810 
Tallahassee, FL 32301-1859 

Florida Power and Light Co. 
Steel Hector and Davis 
Matthew Childs, Esquire 
215 S. Monroe St., #601 
Tallahasaee, FL 32301 

Florida Public Utilities 
Mr. Frank C. Cressman 
P.O. Box 3395 
W Palm Bch., FL 33~02 
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Certificate of Service 

Tampa Electric Company 
Mr. Russell Chapman 
Regulatory Affairs Department 
P.O. Bcx 111 
Tampa, FL 33601-0111 

Macfarlane Ausley Ferguson & 
McMullen 

James Beasley 
P.O. Box 391 
Tallahassee, FL 32301 

Office of Public Counsel 
John Roger Howe, Esquire 
c/o The FL Legislature 
111 West Madison Street 
Ream 812 
Tallahassee, FL 32399 1400 

VICKI D JOHNSON 
Staff Counsel 

Florida Public Service Comm~ssion 
2540 Shumard Oak Boulevard 
Gunter Building - Room G-370 
Tallahassee, FL 32399-0863 
(904) 413-6199 
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