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l)ublit &trbiu Qtommission 
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DATE: February 19, 1996 
TO: Tom Will iams, Division of Cornmunicutions A t,.. ,v\ 'I 
FROM: Sonja Jones. Division or Auditing and Financial Analysis~ A p c.__ 1f" 
RE: Docket No. 960187-TX . LCI International Telecom Corp . Financiai'Analysis for /J 

Certificate Apphcation for Local Exchange Tclccommumcatrons Service J 1• , 
Section 364.337 (1). Ao.;da Statutes. requrres the following . 

The conunission shall grant a centficate of authonty to provrde altemarrve local 
exchange service upon a showing that the applicant has sufficient technrcal. financtJI, 
and managerial capability to provide such service in the geographtc area proposed 
to be served. 

Also Section 3~.01 (3) and (4) sUite;, that: 

and 

(3) TI1e LegisJai\Jre ftndS that the COmpetriiVC prOHSIOD Of tCICCOmm•tnicatrOll'i 
c.ervice. including local exchange tclc~.:ommunicatinn~ service. is in the puhhc interest 

(4)(d) The Commission shall cxcrctse its exclusive jurisdiction tn order m (dl 
Promote competition by c:ncouragrng new entrants into telecc>mmunrcarruns market• 

Regardrng the showing of financial capabtlny, the Finance staff 1111~ anal)tcd the audncd 
financial statements of LCI lntemarronal Telecom Corp. (LCI) for the pcrrod ending 
Oec~mber 31. 1994 As the attached schedule shows, LCI has minimal hqurdity. but 
adequate: owncnhip equity and profitahrlity 

In this manc:r, LCI is asking for a ~c:nificatc to provide local exchange tclcconHnunrcar•on' 
service. Staff notes the limited nature of the application and that no customer provrdcd 
funds are at risk. Under t11" minimal requi rement.\ of the sUt tutc, the applicauon appears 
adeqwtte. 
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DOCKET NO. 960187-TX 
LCI INTERNATIONAL TELECOM CORP 
LEC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

NET INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME (LOSS) 

RETURN ON EQUITY 

AS 
OF 

12/31/94 

$98,665,000 

150,476,000 

066 

0 

27,772,000 

35,916,000 

1)3,688,000 

44% 

17,394,000 

63% 
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