
• • 
FLORIDA PUBLIC SERVICE COMMISSION 

capital Circle Office Center • 2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

TO: 

FROM: 

RE: 

AGENDA: 

H ~ H Q B ~ H ~ Y H 

Maroh 7, 1996 

DIRECTOR, DIV7SION OF RECORDS AND REPORTING (BAY~ 

DIVISION OF AUDITING' FINANCIAL ~YS~(~, sfss~i 
DIV7SION OF COMMUNICATIONS (REITHf '.£... ~ {!(} 11.. 
DIVISION OP LEGAL SERVICES (PIERSON) j( l;ft<-fJf 

71
,1fJ 

DOCitET NO. 960289-TL - FRONTIER COMMUNICATIONS OF THE 
SOUTH, INC.- REQUEST FOR WAIVER OF RULE 25-4.017 5(8) (A), 
r . A. C., RELATING TO DEPRECIATION STUDIES 

KARCF 19, 1996 - REGUL~~ AGENDA - INTERESTED PERSONS HAY 
PART~ CIPATE 

CRITICAL DATI!lS: NONE 

SPECIAL I NSTRUCTIONS: I:\PSC\AFA\WP\ 960289.RCH 

CASE BACitGROUliD 

Frontier Communications or tho Sou th ( f' ront lor or Compllny) wa!l 
formerly known as Southland Telephone Cnmpany . The Company ldst 
fi led a depreciation study on 1\ugust I, 1992 with resulting 
depreciatior rates effective J.nuory 1, l99J. The Company was 
requir~d by Rule 25-4 . 0175(8) (a), Florida Adm1n1 strative Code 
(F .A. C.), to file its next depreciation study on or hcfnrr AuquLt 
7, 1995. However, on March 29, 1995, the Company f1IPd ·• request 
for extension of the filing date. lly Order PSC-9!.1-1104-FOf'-TL, the 
Company wan <;ra nter! 11n extension by which lt ·.~as to submit its 
s tudy no later than December Jl, 1995. 

Fr~ntier submitted a letter da:ed Fcuruary ~~ . 1996, 
requesti ng a further extension of ti ne t o f .lr it~ deprec1ation 
study. This request has been made 1n l1qht of frontier 
contemplating the election of price regulation, and also in llqht 
of pending rule chanqes reg.srding capi tal recover~· th<~t wi II r<' 
implem·~nted o n July 1 , 1996 as " r·(wu 11 " ' r lw ne\4 
telecommunications law. 
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DOC~ET NO. 960289 - TL 
DATE: Ka.~ch 7,1996 

DISCQSSIOt! OF ISSI! Efi 

ISSO' 1 : Should the r equest of Frontier fo r a walv~r of Rule 2~-
4. 0175 (8) (a), :. A.C., to file a s tudy by June JO, 1996 be approved? 

RllCOQilfDMION: No; however, frontier should be gr<~ntcd a wa 1ver 
t o f i le its depreciation s tu ty on or before June> 28 , 1996 . In th(• 
event that Fro ntier elects price r egulation dur1ng th~ Interim , no 
depreciation study vill b& required. 

STAll aNALYSIS: By letter dated February 23, 1996, rrontier has 
advised Staff t hat it would need until June 30, 1996 to f ile its 
ne>Ct depreciation study. Sinctc June 30 , 1!1~6 (I'l l Is on a Sunddy, 
Staff recommends that t ho da te of June 28 , 1'196 be unec1 l n deal ! ng 
with the Company ' s request. The submission o f a study by June 28 
wou l d c learl y fall within the first six months of t he Company' s 
fi scal year . Thus, the filing of a study em or before Fr iday. 
June 28 , 1996 would allow for an im?lementat1on date ol .lonuary I, 
1996, under the n< rmal cour se of e · ent tl and by 1lule 25-
4. 0175(8 ) (b). 

Additionally, thls wnivcr i!'; appropriate 1n I ight of 
c urrently pending rulo changes rel11ting to capital r ecovery. Thc 
proposed r ule changes arc J. result of tho now teloconmunications 
law. Chapter 364 . 052, 2(a), Florida Statutes. requires the 
Commission t o c~tabllnh by July 1, 1996, ranges or hARic factors 
f or li ves ~nd salvage val ues to bo used i n dev, loping depreciation 
rates for small Local Exchange Companies s ub)ect to rate banc 
regulation . Companies will then have the option of uutng basic 
fac t o r s within the established rangeR ot f1l1ng dcvreciat1on 
studies. If Frontier ' P request for waiver is yranted, the Compdny 
will be perm itted to ut1e the new s treamlined procedure. 

ln t he February 23 letter, Ftontl~r further d<lvlb~s that 
the Compa ny is currently "exploring t lcC' poooibll i ty CJI electincJ 
price regulation under t he new telecommunications law. " For 
companies electing pr1ce r C'gulation, the~e is no earnings oversight 
and ther efore the determination of deprec,ation rates hecomes ., 
moot issue . 
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DOCKET NO. 960289-TL 
OAT£: March 7 , 1996 

ISSUE 2: Should ~his docket be closed? 

R£COKKIIQAfiON I Yea. 

• 

STl\lF J\IIALXSIQ: Whether ~he Commission a pproves o r den i I'S Stll f t • s 
recol!llllendation. no other issues remain Lo be r~so I vcd In th i ~ 
d ocket. This docket should ther efore be closed. 
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