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am: DOCKET ¥0. asess@iT - Establishment of apgropriate regulatory policy
for imtersxzchange companies which issue prepaid dsdit cards.

Issne i Recoameadatics that the Cemmissien require hurmo companies
that provide prepaid debit cards (PD0s) to pest a surety boad

Comnissioca should allow companiss to rtauuqtintmtuhou
reguirensat, with tha ememption on the coapany provimg that it has
tha fisancial means to assure eperatioa and to meest its
obligations to ite custemers. OSush & shewing sheuld iaclude satisfying the
five-part criteria desoribed in the primary amalysis portion of staff's

1. The company should have iadepesdently prepared fimancial statements.

2. The company should have at least 3 years (36 months) of fimancial

) informatioa.

3. The coupany should have a curreat ratio (curreat assets to current
liabilities) of at least .080.

4. The company should have a ceumok eguity ratio of at lesst 50%.

S. The company should be prefitable.
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Altarsative Recommandatisn: The Commission should not require any providers
of PDCs to post a surety boad.

Insne 2: Recommeadation that the apprepriate amoust for the surety bond is
$10,000. The boad should be posted for as loag as the company provides PDCs
ia Plorida or until it meets the criteria ia Isswe 1 for securing an

exenption from this reguirement.
Tha Corirmitasrassn Food no ach'~
M e 1S

Reccanendation thet eash curreatly certificated iaterexchange

tllth dabit enrd sexvice and desires an
exempt -r:! reguirensnat sheuld file tha regquisite data to
sa unu teria ia Isswe 1 withis €0 days of the order
result from docket. Those ourreatly certificated iaterexchange

that are providiag prepaid debit eard services, and chooses not to

companies
file for as exemptien frem the bead requiremeat, should securs a
boad the m-mm ia Xeswe 2, Smua 60 days of the

surety
order result tmt,ul.omt

*n Mo (380 .

Aliaraative Recommandation: Bach iaterexchange compasy that has been
certificated and has offered prepaid debit cards for s minimum of 3¢
consecutive moanths should sot be reguired to pest a surety bond.
Certificated interexchange companies that have offered prepaid debit ocarda
servica for less than 3¢ eomsecutive meaths should be reguired to post a
surety boad in scoordance with tha Commission’s decisioa in Issue 2.
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Jasue 43 Recoameadation thet ne additiemal regulations should be imposed
interexchange companies that previde prepaid debit cards. o8
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ies that provide prepaid

Altaraative Reccamendatisn: Interexchange compen
dabit cards should be bound by the fellewing additiocaal regulations:

1.
2.

‘tmtl. n:?“ oard sheuld have the enpiratioa date primted on the face
o

A prepaid dsbit card sheuld have & clsarly defined procedure for the
refund of unused servies.

The Commission should establish a of retailer education by July
1, 1998, includiang the provision of s + to advise customers to
coatacst the Commission with cemplaints about poor service regarding
propaid Gsbit eards. Purther, the Commission should ostablish a
retailers’ lotun by July 1, 1996 to enable the retailer to establish
that a provider of prepaid debit cards is certificated by the Commission
prior to effer sush cards ia their stores.

oalling card, and this
Customer Service Bumber should be included ia the tariff of each IXC

l
6
hifh
g
i
.?
:
?

Recomneadation that, if a0 parscs whose substastisl imterests are

ingne $3
affected files a protest withia 31 days of the issuance dato of the order
from this recoumendation, this docket should be closed.
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